
Control Number : 45570

Item Number : 146

Addendum StartPage : 0



RECEM- D
PUC DOCKET NO. 45570

SOAH DOCKET NO. 473-16-2873.WS ^^^^ ^^^ ^6 A1110:45

^^^, r,
et;^^.t

APPLICATION OF MONARCH § BEFORE THE STATTV-OPFI.CE,
UTILITIES I, L.P. TO CHANGF, RATES § OF
FOR WATER AND SEWER SERVICE § ADMINISTRATIVE HEARINGS

MONARCH UTILITIES I, L.P.'S RESPONSES TO OFFICE OF
PUBLIC UTILITY COUNSEL'S SECOND REQUEST FOR INFORMATION

To: Office of Public Utility Counsel, by and through its attorney of record, Christiaan Siano,
Assistant Public Counsel, 1701 North Congress Avenue, Suite 9-180, P. O. Box 12397,
Austin, Texas 78711-2397.

Monarch Utilities I, L.P. ("Monarch") files its Responses to the Office of Public Utility

Counsel's ("OPUC") Second Requests for Information received April 11, 2016. This response is

timely filed. This response may be treated by all parties as if it were filed under oath.

Respectfully submitted,
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ROCHELLE & TOWNSEND, P.C.

816 Congress Avenue, Suite 1900.
Austin, Texas 78701
Telephone: (512) 322-5800
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^
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ltownsend@lglawfirm.com

GEORGIA N. CRUMP
State Bar No. 05185500
gcrump@lgl awfirm. com

WILLIAM A. FAULK, III
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ATTORNEYS FOR MONARCH UTILITIES I, LP

ly(,^7



CERTIFICATE OF SERVICE

I hereby certify that on this 26th day of April, 2016, a true and correct copy of the
foregoing document has been hand-delivered., sent via facsimile, e-mail, or first class mail to all
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PUC DOCKET NO. 45570
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MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-1: Please confirm that Monarch's rate base has not been determined
since TCEQ Docket No. 2001-1079-UCR and 2001-1080-UCR. If
Monarch's rate base has been determined subsequent to these
proceedings, please provide the Final Order showing Monarch's
established rate base specific to water and wastewater.

RESPONSE: Monarch's rate base has not been determined subsequent to the referenced
TCEQ Dockets.

Prepared by: George Freitag
Sponsored by: George Freitag



PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-2: Please provide the net book value of Tecon's plant in service on the
date of purchase by Monarch. Also provide the final purchase price
of Tecon by Monarch. For any difference in these figures, please state
whether Monarch has recorded any type of acquisition adjustment
within its books and records.

RESPONSE: In July 2004, we acquired a Texas utility consisting of rural regulated
water and wastewater systems from Tecon Water Holdings, L.P. The net
book value of Tecon's plant in service on the date of purchase was
approximately $59 million. The aggregate purchase price was $66.3
million. Monarch did not record any type of acquisition adjustment within
its books and records.

Prepared by: Edward Taussig
Sponsored by: Robert Kelly
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PUC DOCKET NO. 45570
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MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-3: For each of the Blue Mound and Midway systems, please provide the
following:

a. A description of each adjustment, by NARUC account, made
to the test year data to remove the associated costs that are
known, measurable and verifiable.

b. A description of the changes in operating expenses to Monarch
and its affiliates that result from the sale of each system.

c. An explanation of any associated known and measurable
changes to staffing for Monarch and/or its affiliates associated
with the sale of each system.

RESPONSE: a. Please see Attachment OPUC 2-3.

b. The sales of Blue Mound and Midway resulted in reductions to test
year operating expenses of $293,462 and $136,314 respectively.

c. No changes in staffing resulted from the sales of Blue Mound and
Midway.

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Carmelitha Bordelon-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-4: Please admit or deny that there are any legal expenses included in the
Test Year related to the legal disputes and/or settlement concerning
the Blue Mound and Midway systems. If denied, provide the known
and measureable changes made to internal or third-party legal
expenses directly assigned or allocated to Monarch reflective of the
settlement of legal disputes with the Blue Mound system. If admitted,
provide the total amount of such legal expenses that are included in
the Test Year proposed O&M expenses and total revenue
requirements.

RESPONSE: Monarch denies legal expenses in the test year related to legal disputes
and/or settlement concerning Blue Mound and Midway systems were
included in cost of service. The known and measurable adjustments were
$24,789 for Blue Mound and $7,633 for Midway.

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Carmelitha Bordelon-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-5: Specific to the Company's proposed theoretical depreciation reserve:

a. Please discuss the advantages achieved by the Company in
developing a theoretical depreciation reserve.

b. Please discuss the long-term impact of the Company's
proposed theoretical depreciation reserve on the Company's
federal tax liability.

c. Please discuss the benefits to ratepayers of the Company's
proposed theoretical depreciation reserve.

d. Please discuss how the theoretical depreciation reserve is
anticipated to impact customer rates beyond the current three-
year request.

e. Please provide any Final Orders issued by the PUC of which
the Company is aware in which a theoretical depreciation
reserve was approved for use.

f. Provide copies of any and all internal communication
regarding this adjustment as well as any communication with
external auditors.

RESPONSE: a. Developing the theoretical depreciation reserve was not the
result of the Company making an advantageous election, but rather
resulted from a requirement in the PUC's recently adopted Rate
Filing Package, II-B-3. Monarch sees any measure that reduces
customers' rates as a mutual win for both Monarch and its
customers.

b. The theoretical depreciation reserve adjustment does not
affect depreciation expense for federal income tax purposes.
Nevertheless, the theoretical depreciation reserve adjustment will
in the long-term increase the Company's tax liability.

c. Ratepayers will benefit significantly near-term from the
theoretical depreciation reserve adjustment brought about by the
requirements of the Rate Filing Package inasmuch as revenue
requirement is estimated to be reduced annually by $937,968 for
water and $114,416 for wastewater.

d. Customer rates after the initial three-year rate request will,
of course, be subject to subsequent rate determinations by the
PUC. Assuming customer rates are updated timely and the
theoretical reserve adjustment proposed in this proceeding
continues to be consistently reflected in rates, customers can

7
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

expect to continue to benefit from lower rates than they would
experience otherwise. Because, as explained in item "b." above,
the theoretical depreciation adjustment is a change in timing of
depreciation expense for ratemaking purposes, at some point in the
distant future the trend would reverse and rates would begin to be
higher than had the theoretical depreciation reserve adjustment not
been implemented. On a present value basis discounted at
Monarch's rate of return, the long term cumulative impact of the
theoretical depreciation reserve adjustment is nil.

e. The FCC permitted Southwestern Bell Telephone Company
to amortize a depreciation imbalance over five years. Discussed in
SWBT decision, Docket Nos. 8585, 8218, 131 PUR41h 131, 17 Tex
PUC Bull 1045, November 29, 1990.

f. There are no communications with outside auditors.
Monarch has withheld all internal communications responsive to
this request pursuant to attorney-client privilege.

Prepared by: Robert Kelly
Sponsored by: Robert Kelly

8
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PUC DOCKET NO. 45570
SOAII DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-6: Please explain why the Company has selected a five-year period for
refunding surpluses in depreciation to customers? Please discuss why
the Company chose not to align this refund period with the requested
three-year rate request?

RESPONSE: The five year amortization period is partly based on a FCC Southwestern
Bell Telephone Company proceeding that allowed SBTC to amortize a
depreciation imbalance over five years. Discussed in SWBT decision,
Docket Nos. 8585, 8218, 131 PUR4t" 131, 17 Tex PUC Bull 1045,
November29, 1990. More important, Monarch preferred to make this
refund as fast as possible while not putting its financial health at risk. A
three year refund would have placed a significantly greater strain on
Monarch's cash flow and would not have been prudent.

Prepared by: Robert Kelly
Sponsored by: Robert Kelly

9
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-7: Please state whether the Company is proposing to use accumulated
depreciation per books, as adjusted for known and measureable
changes, or its theoretical depreciation reserve for determining net
plant in service for the test year?

RESPONSE: Accumulated depreciation per books as adjusted for known and
measurable changes.

Prepared by: Robert Kelly
Sponsored by: Robert Kelly

10
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-8: Please state whether the Company is proposing to adjust its books
going forward to reflect the theoretical depreciation reserve. If it is
making this proposal, please provide the anticipated accounting
entries over the next five years to adjust the per book amounts to
reflect the theoretical depreciation reserve. Further, please provide
any opinions received from the Company's auditors on the
appropriateness of such an adjustment.

RESPONSE: Monarch is investigating the appropriate GAAP accounting treatment for
the theoretical depreciation reserve and will engage in a dialogue with
external auditors.

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Carmelitha Bordelon-Taylor
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-9: Referencing the testimony of Robert Kelly, please state whether the
referenced $1.1 million investment in Blue Mound infrastructure was
necessary for the provision of continuous and adequate service to the
system's ratepayers. Please provide an asset listing detailing this
investment by NARUC account. For each asset listed, please include:

a. a description of the asset
b. capacity of the asset, if applicable;
c. the original cost of the asset;
d. the in-service date.

RESPONSE: The $1.1 million investment in Blue Mound infrastructure was necessary
for the provision of continuous and adequate service to the system's
ratepayers. See Attachment OPUC 2-9.

Prepared by: Robert Kelly
Sponsored by: Robert Kelly

12
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Attachment OPUC RFI 2-9

CoCd APC Class Asset Cap.date ODep.Start Cost Ctr Asset description Life Cost
3020 160010 304.3 10000544 9/30/2005 9/1/2005 30200006 REPAIRED FENCING (VANDALISM)-BLUE MOUND BPS#2 (P2) 033/000 4,111.25
3020 160010 304.5 10000553 9/30/2005 9/1/2005 30200006 REPAIRED 2 MAIN - POURED DRIVEWAY fnch-1621 FAGAN 035/000 1,564.42
3020 160010 304.5 10000554 9/30/2005 9/1/2005 30200006 POURED DRIVEWAY AFTER CAPITAL REPAIRS 035/000 1,689.13
3020 160010 304.5 10000578 12/31/2005 12/1/2005 30200006 Building - Chlorine-Well No. 2 & 3 035/000 2,466.02
3020 160010 304.3 10000584 12/31/2005 12/1/2005 30200006 16x20 Building/Yard Piping- 033/000 67,660.49
3020 160010 304.3 10000594 12/31/2005 12/1/2005 30200006 Building repair-WI 033/000 1,120.61
3020 160020 345.5 20000048 6/30/2008 6/1/2008 30200007 REPLACE AIR CONDITIONER-BLUE MOUND-BLUE MOUND 015/000 614.51
3020 160020 360.2 20000049 6/30/2008 6/1/2008 30200007 CAPITAL SEWER LINE REPAIR-BETWEEN GILL & FAGAN-BET 065/000 4,576.25
3020 160020 311.2 20000072 7/30/2008 7/1/2008 30200006 HEAT PUMP; INDISTRICT BLUE MOUND-INDISTRICT BLUE M 015/000 3,185.00
3020 160020 361.2 20000265 9/30/2008 9/1/2008 30200007 CAPITAL GRAVITY MAIN REPAIR-BLUE MOUND 065/000 34,750.00
3020 160020 335.4 20000444 2/1/2009 2/1/2009 30200006 563231 FIRE HYDRANT - -BLUE MOUND WELL #1 020/000 3,405.81
3020 160020 360.2 20000759 8/1/2009 8/1/2009 30200007 SUBCONTRACT WORK ON SANITARY SYSTEM-1769 FAGAN DR 065/000 5,400.00
3020 160020 311.2 20000795 10/1/2009 10/1/2009 30200006 LABOR REPLACE PUMP/MTR-INDISTRICT BLUE MOUND 015/000 37.20
3020 160020 311.2 20000796 10/1/2009 10/1/2009 30200006 MATERIALS REPLACE PUMP/MTR-INDISTRICT BLUE MOUND 015/000 3,010.00
3020 160020 311.2 20001518 10/1/2010 10/1/2010 30200006 Repairs to Booster Pump i!3 & Blue Mound BPS #2 015/000 2,991.77
3020 160020 333.4 20003399 1/31/2005 1/1/2005 30200006 NEW METER BOX WITH LID-1725 Corrin 045/000 177.73
3020 160020 3102 20003529 4/30/2005 4/1/2005 30200006 CONTROL PANEL - REPLACED WIRES & HOA SWITCH 015/000 925.75
3020 160020 333.4 20003571 4/30/2005 4/1/2005 30200006 METER BOX AND LID-128 COLLINS CT 045/000 113.74
3020 160020 333.4 20003572 4/30/2005 4/1/2005 30200006 METER BOX AND LID-120 COLLINS CT 04S/000 134.86
3020 160020 355.2 20003584 4/30/2005 4/1/2005 30200007 HOOKED UP SEWER TAP TO SEWER MAIN-1664 GILL 025/000 109.25
3020 160020 333.4 20003614 5/31/2005 5/1/2005 30200006 METER BOX AND LID-1612 FAGAN 045/000 33.61

3020 160020 333.4 20003744 7/31/2005 7/1/2005 30200006 Lowered service lines for new strett construction- 045/000 2,761.51
3020 160020 355.2 20003787 7/31/2005 7/1/2005 30200007 NEW SEWER TAP-1637 Gill 025/000 2,248.25
3020 160020 333.4 20003989 11/30/2005 11/1/2005 30200006 NEW METER BOX & LID-821 HERITAGE 045/000 82.61
3020 160020 307.2 20004060 12/31/2005 12/1/2005 30200006 Pump station-W3 046/000 10,126 90
3020 160020 320.3 20004206 12/31/2005 12/1/2005 30200006 Chlorination CL2 System 015/000 4,980.57
3020 160020 320.3 20004207 12/31/2005 12/1/2005 30200006 Chlorination CL2 System 015/000 4,980.57
3020 160020 320.3 20004208 12/31/2005 12/1/2005 30200006 Chlorination CL2 System 015/000 5,680.96
3020 160020 310.2 20004361 12/31/2005 12/1/2005 30200006 Electrical- 015/000 38,165.19

3020 160020 330.4 20004429 12/31/2005 12(1/2005 30200006 Test Hydro Tank-Well No. 2 & 3 050/000 1,089.50
3020 160020 330.4 20004459 12/31/2005 12/1/2005 30200006 Pump station-W3 050/000 24,460.36

3020 160020 331.4 20004470 12/31/2005 12/1/2005 30200006 BLUE MOUND PIPING 085/000 28,997.35
3020 160020 333.4 20004505 12/31/2005 12/1/2005 30200006 NEW METER BOX & LID-301 GLOBE 045/000 52.73
3020 160020 333.4 20004517 12/31/2005 12/1/2005 30200006 RELOCATED TAP WITH NEW MATERIALS-1733 GLOBE 045/000 326.80
3020 160020 331.4 20004740 3/31/2006 3/1/2006 30200006 REPLACED PIPING IN WATER MAIN- 085/000 2,66886
3020 160020 331.4 20004760 3/31/2006 3/1/2006 30200006 REPLACED PIPING IN WATER MAIN- 085/000 1,35966
3020 160020 331.4 20004780 3/31/2006 3/1/2006 30200006 REPLACED PIPING IN WATER MAIN- 085/000 1,339.51

3020 160020 335.4 20004862 3/31/2006 3/1/2006 30200006 FIRE HYDRANT- 020/000 4,286.85

3020 160020 331.4 20004914 4/30/2006 4/1/2006 30200006 WATER MAIN CAPITAL REPAIR-INDISTRICT BLUE 085/000 1,511.30
3020 160020 333.4 20004936 4/30/2006 4/1/2006 30200006 NEW WATER SERVICE TAP-1601 TYSON 045/000 159.70
3020 160020 360.2 20005126 6/30/2006 6/1/2006 30200007 REPLACE SEWER LINE-GILL ST 065/000 101,602.80
3020 160020 360.2 20005127 6/30/2006 6/1/2006 30200007 SEWER LINES-1213 CANTRELL SANSON RD 065/000 1,250.63
3020 160020 3203 20005339 10/31/2006 10/1/2006 30200006 CAP REPAIR CHLORINE PUMP-BLUE BPS 1(P1) 015/000 686.88
3020 160020 320.3 20005380 11/30/2006 11/1/2006 30200006 NEW CHLORINE LINE-BLUE BPS 2 (P2) 015/000 894.06
3020 160020 310.2 20005393 11/30/2006 11/1/2006 30200006 REPLACED WEATHERHEAD ON ELEC POLE-BLUE BPS 2(P2) 015/000 612.40
3020 160020 331.4 20005409 11/30/2006 11/1/2006 30200006 WATER DISTRIBUTION PLAN-INDISCTRICT BLUE 085/000 25000
3020 160020 320.3 20005522 11/30/2006 11/1/2006 30200006 WELL METER (3 FLG TURBO)-BLUE WELL 2 (W2) 020/000 828.00
3020 160020 311.2 20005574 12/31/2006 12/1/2006 30200006 NEW PUMP & MOTOR ACIDIZE-BLUE WELL 2 015/000 30,880.67
3020 160020 335.4 20005635 12/31/2006 12/1/2006 30200006 4 FIRE HYDRANTS-BLUE MOUND 020/000 17,498.21

3020 160020 331,4 20005668 1/31/2007 1/1/2007 30200006 CAPITAL WATER MAIN REPAIR-BLUE BPS 1(P1) 085/000 2,909.45

3020 160020 331 4 20005674 1/31/2007 1/1/2007 30200006 CAPITAL WATER MAIN REPAIR-1759 AMERICANA 085/000 1,616.88

3020 160020 3334 20005760 2/28/2007 2/1/2007 30200006 NEW METER BOX W/LID-1649 INDEPENDENCE 045/000 89.15
3020 160020 311.2 20005809 3/31/2007 3/1/2007 30200006 WELL PUMP-BLUE MOUND WELL 015/000 56,386.42
3020 160020 331.4 20005852 3/31/2007 3/1/2007 30200006 CAPITAL WATER MAIN REPAIR-425 GLOBE 085/000 2,123.38

3020 160020 331.4 20005853 3/31/2007 3/1/2007 30200006 CAPITAL WATER MAIN REPAIR-1005 BLUE MOUND RD 08S/000 5,127.75

3020 160020 3314 20005897 4/30/2007 4/1/2007 30200006 6 MIDCO VALVE inch-INDEPENDENCE & BLUE MOUND RD 085/000 1,146.63
3020 160020 331.4 20005995 5/31/2007 5/1/2007 30200006 REPLACE CHECK AND SOLONOID VALVES-BLUE MOUND BPS 1 085/000 1,538.00
3020 160020 360.2 20006062 5/31/2007 5/1/2007 30200007 CAPITAL SEWER MAIN REPAIR-701 WAGGOMAN 065/000 5,94464

3020 160020 331.4 20006312 9/30/2007 9/1/2007 30200006 CAPITAL WATER MAIN REPAIR-1673 GILL 085/000 2,757.02

3020 160020 334.4 20006350 9/30/2007 9/1/2007 30200006 2 WELL METER inch-BLUE WELL 2(W2) 020/000 1,326.83

3020 160020 331.4 20006393 10/31/2007 10/1/2007 30200006 CAPITAL WATER MAIN REPAIR-GILL & NEWTON 085/000 1,903.49

3020 160020 333.4 20006428 10/31/2007 10/1/2007 30200006 NEW METER BOX W/LID-160S INDEPENDENCE 045/000 43.94

3020 160020 335.4 20006538 11/30/2007 11/1/2007 30200006 REPLACE FIRE HYDRANT-INDISTRICT BLUE MOUND 020/000 3,661.80

3020 160020 333.4 20006593 12/31/2007 12/1/2007 302000C6 NEW METER BOX W/LID-1629 CORRIN 045/000 24.26

3020 160020 345.5 20006642 1/31/2008 1/1/2008 30200007 REPLACED AIR COMPRESSOR-WELLS 2 & 3-WELLS 2 & 3 015/000 516 18

3020 160020 331.4 20006935 6/30/2008 6/1/2008 30200006 HWY 156 LINE RELOCATION-BLUE-BLUE 085/000 82,693.13

3020 160020 3314 20006951 6/30/2008 6/1/2008 30200006 CAPITAL WATER MAIN REPAIR-1673 GILL-1673 GILL 085/000 1,35934

3020 160020 347 5 20006968 12/1/2010 12/1/2010 30200006 BLUE MOUND MASTER PLAN - 015/000 24,234.10

3020 160020 335.4 20007130 4/1/2011 4/1/2011 30200006 REPLACED HYDRANT AT GLOBE & WAGGOMAN - 1700 WATAUG 050/000 4,915.85

3020 160020 335.4 20007131 4/1/2011 4/1/2011 30200006 REPLACED HYDRANT AT 1701 FAGAN DR-1701 FAGAN DR 050/000 4,52198
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Attachment OPUC RFI 2-9

3020 160020 335.4 20007132 411/2011 4/1/2011 30200006 REPLACED HYDRANT AT 421 GLOBE AVE - 421 GLOBE AVE 050/000 6,017.69

3020 160020 334.4 20007367 5/1/2011 5/1/2011 30200006 BLUE 820- 5/8 AMR METERS 020/000 157,41140

3020 160020 334.4 20007408 5/1/2011 5/1/2011 30200006 BLUE 3- 1 inch AMR METERS 020/000 691.45

3020 160020 334 4 20007419 5/1/2011 5/1/2011 30200006 BLUE 3-1.5 inch AMR METERS 020/000 2,087.11

3020 160020 334.4 20007423 5/1/2011 5/1/2011 30200006 BLUE 3-2 inch AMR METERS 020/000 2,245 08

3020 160020 311.2 20007430 10/1/2011 10/1/2011 30200006 85S150-13 GRUNDFOS PUMP/15HP MOTOR/684'-WESTVIEW G 015/000 10,711.00

3020 160020 334.4 20007489 12/1/2011 12/1/2011 30200006 Meter - Residential 020/000 184.52

3020 160020 334.4 20007490 11/1/2011 11/1/2011 30200006 Meter - Residential 020/000 181.21

3020 160020 334.4 20007491 12/1/2011 12/1/2011 30200006 Meter - Residential 020/000 156 39

3020 160020 334.4 20007547 1/1/2012 1/1/2012 30200006 5/8 Meter 020/000 155.28

3020 160020 361.2 20007616 10/10/2012 10/1/2012 30200007 164'-10" pvc sewer line 065/000 15,227.60

3020 160020 311.2 20007622 9/30/2012 9/1/2012 30200006 GCH 14 STG Gould Pump Well #3 015/000 19,976.34

3020 160020 311.2 20007628 9/30/2012 9/1/2012 30200006 75 hp 8" Centripro Motor Well #3 015/000 27,522 33

3020 160020 311.2 20007629 9/30/2012 911/2012 30200006 1000'1/0 ground cable Well #3 015/000 29,822.33

3020 160020 334.4 20007684 8/30/2012 8/1/2012 30200006 4" Turbo Water Meter and well head 020/000 1,868.00

3020 160020 331.4 20007726 1/1/2012 1/1/2012 30200006 Water Main Repair 35'8" Pipe 085/000 24,093.32

3020 160020 331.4 20007737 12/21/2012 12/1/2012 30200006 (1) 4" and (1) 3" check valve 085/000 1,064.22

3020 160020 335 4 20007760 2/6/2013 2/1/2013 30200006 Fire Hydrant 050/000 3,911.65

3020 160020 330.4 20007799 4/2/2013 4/1/2013 30200006 Storage Tank Double Wall 500g-Well#3 050/000 2,63279

3020 160020 346.5 20007841 9/19/2013 9/1/2013 30200006 Spread Spectrum Radio - Blue Mound P/S #1 & #2 020/000 4,010.00

3020 160020 3632 20007878 10/1/2013 10/1/2013 30200007 51 Sewer Service Reconnections 040/000 20,749.50

3020 160020 360.2 20007880 10/1/2013 10/1/2013 30200007 2,602 LF 10" Pipe 065/000 124,363.83

3020 160020 370.3 20007881 10/1/2013 10/1/2013 30200007 4' Man Hole 050/000 2,985 27

3020 160020 3703 20007862 10/1/2013 10/1/2013 30200007 Rehab Existing M/H (13 ea) 050/000 16,945 S6

3020 160020 370.3 20007883 10/1/2013 10/1/2013 30200007 19,960 S.F Replace Concrete 050/000 21,704.16

3020 160020 3314 20008094 12/15/2014 12/1/2014 30200006 4" Globe Style Check Valve Bluemound well #1 085/000 1,086.05

3020 160020 311.2 20008249 5/19/2015 5/1/2015 30200006 2 1/2 Starter and Sub-monitor Bluemound well#1 015/000 -

1,130,504.53
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-10: Referencing the testimony of Robert Kelly, provide the process as well
as the accounting entries that would track any dividend or return to
the investors of Monarch Utilities, Inc. from Monarch Utilities I, L.P.
Please state how such a payment would be determined. Further,
please provide an example of how such a payment would flow through
to New Mexico Utilities, Inc. and/or Southwest Water Company.

RESPONSE: Monarch has never declared or paid a dividend or distribution. Any
potential future distribution would be declared by the partners of Monarch
and the accounting entry made would reduce cash and the partner capital
accounts. The amounts would be determined by the partners of Monarch.
How any potential future distribution would flow through to New Mexico
Utilities, Inc. and/or SouthWest Water Company would depend upon the
characterization of such payment by the respective Board of Directors for
each company.

Prepared by: Kent Cauley
Sponsored by: Robert Kelly

I3
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-11: Please provide the history of dividends declared and paid by
SouthWest Water Company since the acquisition of Tecon Water.
Provide this information by year and total amount of the dividend
paid on a total basis and a per share basis.

RESPONSE: See Confidential Attachment OPUC 2-11 for a history of distributions
declared and paid by SouthWest Water Company since the acquisition of
Tecon Water.

Prepared by: Kent Cauley
Sponsored by: Robert Kelly
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S SECOND REQUESTS FOR INFORMATION

OPUC RFI 2-12: Referencing Line 20 of WP II-D-1.1, please provide a list of the
general ledger transactions specific to Account No. 675 that comprise
the $7,469,318 in miscellaneous expense for the Test Year. Within this
listing, please provide a description of the transaction as well as the
amount of each transaction.

RESPONSE: Please see Attachment OPUC 2-12.

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Carmelitha Bordelon-Taylor
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