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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S FIRST REQUESTS FOR INFORMATION

OPUC RFI 1-24: Referencing the testimony of Craig Gott, Page 55 (Bates Stamp 180),
Lines 8-11, please provide a line-item description and associated cost
of each item of capital investment which encompass the conference
room rehabilitation at Holiday Villages.

RESPONSE: The description in the testimony used an incorrect description of a single
asset instead of describing the class of assets the expenditures included.

The amount shown encompasses office furniture, fixtures, software, and
other assets throughout the Monarch system.

These assets were excluded from rate base in the application.

See Attachment OPUC 1-24.

Prepared by: Bruce Connolly/George Freitag/Craig Gott
Sponsored by: Craig Gott
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Monarch Utilities I, LP
Supporting Schedule for OPUC RFI 1-24

at June 30, 2015

Asset No. Asset Description Original Cost

60000104 MITCHELL HUMPHREY ACCOUNTING SOFTWARE-AUSTIN OFFIC 21,000.00

60000094 MITCHELL HUMPHREY ACCTING SOFTWARE- 10,500.00

60000107 MITCHELL HUMPHREY SOFTWARE - NEW REPORTS- 9,000.00

60000028 Asset Manager software licenses- 8,654.59

60000043 ArcEditor software and license for Joe Torralva- 7,577.50

60000091 (3) DESKS AND (5) 5 DRAWER LATERAL FILES- 5,686.37

60000126 CAD SOFTWARE-JOE TORRALVA-PFLUGERVILLE OFFICE 5,197.59

60000106 ECO-SERVER; (5) MS OFFICE; (5) NORTON-DALLAS OFFIC 3,859.11

60000097 MITCHELL HUMPHREY ACCTING SOFTWARE- 3,000.00

60000141 Conference Room Tables - Conroe Office 2,277.00

60000096 SOFTWARE/ COMPUTER SETUP- 2,208.30

60000139 60' TV - Monarch Call-Center 1,804.32

60000095 4 2 DRAWER LATERAL FILES- 1,779.63

60000093 LASERJET PRINTER 1,520.29

60000033 FA SOFTWARE IMPLEMENTATION- 1,266.53

60000090 CANON D880 COPIER AND CANON L50- 1,036.44

60000116 DESK AND OFFICE FURNITURE-PFLUGERVILLE 1,010.73

60000102 4 DRAW FILE CABINET; COMPUTER CHAIR-AUSTIN OFFICE 943.71

60000089 TELEPHONES - OFFICE SET UP- 800.62

60000103 MITCHELL HUMPHREY ACCOUNTING SOFTWARE-AUSTIN OFFIC 750.00

60000018 Infor Global Solutions Asset Mgr Software Implemen 730.69

60000029 FA SOFTWARE IMPLEMENTATION- 681.98

60000122 CONFERENCE ROOM CHAIRS-PFUGERVILLE OFFICE 649.44

60000088 MS OFFICE SOFTWARE- 580.22

60000100 NEW OFFICE CHAIR DALLAS OFFICE-DALLAS OFFICE 487.13

60000105 (3) OFFICE CHAIRS-PFLUGERVILLE OFFICE 441.54

60000099 HP DESKJET PRINTER MODEL 9300- 430.64

60000101 SONIC WALL FOR DALLAS OFFICE-DALLAS OFFICE 407.34

60000124 PRINTER FOR J TORRALVA-PFLUGERVILLE OFFICE 405.93

60000109 HP LASERJET 3015 PRINTER/FAX-PFLUGERVILLE OFFICE 381.84

60000121 CONFERENCE TABLE-PFUGERVILLE OFFICE 377.21

60000087 LASER MULTI-FUNCTION PRINTER- 357.20

60000119 FILE CABINET - BILL-PFLUGERVILLE OFFICE 345.31

60000017 Infor Global Solutions Asset Mgr Software Implemen 340.99

60000092 MS OFFICE SOFTWARE 290.11

60000115 OFFICE CABINET-PFLUGERVILLE 155.87

60000120 DRY ERASE BOARD-PFUGERVILLE OFFICE 140.72

60000038 ASSET MANAGER SYSTEM PROJ WORK- 97.43

60000058 E523-New office furniture - renovation project 64,442.00
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Monarch Utilities 1, LP

Supporting Schedule for OPUC RFI 1-24

at June 30, 2015

Asset No. Asset Description
60000056 E416P-E416-Model 60 S/N 600128 and Artic. Arm Mail

60000057 E461-Modular Furniture
60000059 E326P-E326-Knoll 6 x 8 cubical stations for bookke
60000054 E325P-E325-Herman Mille low panels 6 x 5 for billi
60000138 CONSTRUCTION OF CONFERENCE ROOM - 5251 PYRAMID BLV

60000137 HOT WATER HEATER & MISC PLUMBING @ LIVINGSTON OFFI

60000050 E196-New office furniture - renovation project

60000136 SECURITY SYSTEM @ BENBROOK OFFICE
60000046 E190P-E190-Chairs and tables for conference room
60000060 E402P-E402-Lateral Files for bookkeeping dept
60000051 E197P-E197-4 Rectangular shape veneer tables

60000055 E403P-E403-Reception Hutch
60000047 E191P-E191-Chair; stack; chrome base; sofa

60000048 E192P-E192-File; lateral; 4-drawer

60000053 E199P-E199-3 guest wing-back leg base shairs

60000045 E189P-E189-Sofa for reception area
60000049 E194P-E194-Coffee table and 2 lamp tables

60000052 E198P-E198-95000 series credenza w/ doors

60000003 FILE CABINET-PFLUGERVILLE OFFICE

Original Cost
8,900.00
5,534.00
4,100.00
3,900.00
3,648.14
2,677.40

2,537.00

2,462.69

2,400.00

2,200.00
1,500.00

800.00
800.00

800.00

500.00

300.00
300.00

300.00
232.72

205,508.27
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S FIRST REQUESTS FOR INFORMATION

OPUC RFI 1-25: Referencing the testimony of Carmelitha Bordelon-Taylor, Page 9,
Lines 1-6, Please explain and provide supporting workpapers
regarding Monarch's determination that meter equivalents as of
December 31, 2014 are the most equitable form of allocating costs
within the filing. Further, please explain the cost causal link between
meter equivalents and the incurrence of costs for which this factor is
used to allocate.

RESPONSE: Monarch has determined that meter equivalents, which are based on
representative delivery capacity of the meters, are a well established
method of cost allocation that fairly allocates operating costs in situations
such as Texas Utilities Administration:

One of the advantages of this method is that it is relatively easy to
administer and explain to new customers. According to the meter
size approach, SDCs [System Development Charges] for new
customers increase as the size (capacity) of the meter increases.
To accomplish this, an equivalent meter ratio is developed that
expresses the capacity of larger meters in relation to the capacity of
the utility's "base" meter size (e.g., a %-in. meter). (AWWA M-1
Manual, Principles of Water Rates, Fees, and Charges, 2012,
p.274)

Meter equivalents are also a recognized method of cost allocation for
wastewater:

Meters by various sizes and class are generally totaled by some
type of meter equivalency factor when compared to the smallest
meter size in the system. Meter equivalents recover costs
associated with measuring wastewater volumes used for billing
purposes and costs for maintaining various sized connections to the
system's sewers. (Financing and Charges For Wastewater
Systems, 2005, p.97)

Meter equivalents are incorporated in the tariffs of utilities regulated by
the Public Utilities Commission. For example, Canyon Lake Water
Service Company's Water Pass-Through Gallonage Charge Adjustment
Tariff. (CLWSC Water Utility Tariff Page No. 7)

The TCEQ has relied on meter equivalents to evaluate whether a utility's
separate systems have unique costs and should be consolidated.
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S FIRST REQUESTS FOR INFORMATION

Regarding the discrepancy between the ED's testimony and his
closing arguments over the proper amount of the systems' costs of
service, it is the ALJ's opinion that the discrepancy is not material
to this analysis. Both the ED's use of revenue requirement and the
ED's use of cost of service to calculate a per meter equivalent
show a large variation between the White Bluff and the Retreat
water systems in terms of costs. It is clear from the ED's
testimony and arguments that White Bluff and the Retreat do not
have substantially similar costs so that consolidation of the systems
under one rate design would result in just and reasonable rates.
(Double Diamond Utilities, Inc., SOAH Docket No. 582-08-0698,
TCEQ Docket No. 2007-1708-UCR, June 15, 2009, adopted in
TCEQ Order dated November 13, 2009, found in PUC Control
Number 42775 Item 64.)

Prepared by: Edward Taussig/Bob Kelly
Sponsored by: Carmelitha Bordelon-Taylor/Bob Kelly
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S FIRST REQUESTS FOR INFORMATION

OPUC RFI 1-26: Please provide any Cost Allocation Manuals used by Southwest Water
and/or its affiliates which identify and discuss the allocation of costs.

RESPONSE: Please see Schedule 1V-4.1 - Cost Allocation Manual, contained in the
rate filing package.

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Robert Kelly
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PUC DOCKET NO. 45570
SOAH DOCKET NO. 473-16-2873.WS

MONARCH'S RESPONSES TO OPUC'S FIRST REQUESTS FOR INFORMATION

OPUC RFI 1-27: Referencing the testimony of Carmelitha Bordelon-Taylor, Page 9,
Lines 17-21, for each adjustment made to Test Year per books
expense to remove, recast, or reinstate expenses, please provide a
summary schedule stating the reason for said adjustment and the
amount, by NARUC account, of the adjustment.

RESPONSE: Please see Workpapers WP/II-A-2 and WPlII-A-3 for details by NARUC
account of pro-forma adjustments made to the test year for the requested
information.

Prepared by: Carmelitha Bordelon-Taylor
Sponsored by: Carmelitha Bordelon-Taylor
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