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C. Growth

The growth for the system need is based on new connections due to unserved areas
around Tamina Community and the need to extend services. There are some growth
along Tamina Road where future connections could be made for development on west
side of Main Street.

Engineers, Architects, Construction Managers
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I PTI , INC. PRELIMINARY ENGINEERING REPORTF1.
I V. Alternatives Considered

A. Description

The proposed project consists of installation of the Sanitary Sewer System in Tamina
^ starting with the Southeast Segment of Tamina. Tamina Community is not served with
- Sanitary Sewer System but receives water from the Community of Chateau Woods. The

water lines within the Tamina Community are considered substandard. The sanitary
^ sewer systems consist of private septic tanks or direct discharge into the environment.

This project addresses the national objective of improving and expanding infrastructure
in the unincorporated area of the County without sanitary sewer facility. The goal and

^ objective of project is to construct sewer improvements for low income area on southeast
and west segment of Tam.ina.

The project will serve approximately 650 residents of Community of Tamina. Tamina
Community has proposed a phased plan to implement the installation of Sanitary Sewer
in entire the Tam.i.na Community. Phase I area is designated as shown in drawing S-1,
Section I of the Report. Phase 1 project includes a lift station that will be located on
Main with a force main across the rail road track due west and discharges to a manhole
that will convey the wastewater to City of Shenandoah Wastewater Treatment Plant.
Phase II is to cover the west side of Tamina while the northeast section of Tamina is
designed for future and may be covered in one or two phases depending on the
availability of fund.

S. Design Criteria

^ The design criteria will be in accordance with TCEQ Guidelines, Rules and Regulations
for Public Water Systems, Design Criteria for Sewage Systems and Montgomery County

^ Guidelines for Water Mains and Collection System.

C. Map

The map for the work being proposed in the Tamina Community is attached. All the
works will be implemented within the Right of Way.

D. Environmental Impacts

There is no knot^m environmental impact for this proposed project because all the
underground work will take place within the existing Right of Way (R.O.W.)

E. Land Requirements

There is no additional land requirement for Sanitary Sewer Project

^ Engineers, Architects, Construction Managers
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^ PTL INC . PRELIMINARY ENGINEERING REPORT

F. Construction Problems

No construction problem is anticipated on the proposed project because The Tamina
^ Community is not heavily populated and the work within R.O.W. will be implemented
" with basic construction methods.

^ G. Cost Estimates

The cost estimate for this proposed project is broken into two phases of construction.
^ Phase I will be for all as outlined on attached Exhibit. Phase Ii will be in the next Phase

as funds become available. Phase I and Phase II are shown on Appendix F.

^

I
Engineers, Architects, Construction Managers
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PTI, INC. PRELIMINARY ENGINEERING REPORT

V1. Selection of Alternative

No alternatives were developed for Phase I of this project because all the work proposed is
a new sanitary sewer system. This new system will eliminate the enters septic tank system.

Engineers, Architects, Construction Managers
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PTL INC . PRELIM INARY ENG INEERING REPORT

V11. Proposed Project

A. Project Design

The project is designed to be accomplished in two phases, Phase I and Phase 11.
Phase I consists of new sanitary sewer system for Tamina Community. The

improvement will include providing sanitary sewers within the Tamina

Community. The sanitary sewer will be conventional construction to
accommodate the gravity flow to lift station which will pump sewage to City of

Shenandoah trunk sanitary sewer line through a manhole to wastewater
treatment plant operated by City of Shenandoah.

B. Total Project Cost Estimate

The total cost of Phase I is $1,839,438.20. Copy of estimate is attached .

C. Annul Operating Budget

The existing water system.for Tamina is presently being operated by a Class C

operator. Once the sanitary sewer project is completed the Community of
Tamina will have the line join one to maintain lift station and system



Engineers, Architects, Construction Managers
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Vtl1. Conclusions and Recommendations

The proposed installation of Sanitary Sewer lines in Phase I area is eligible for
the USDA Grant Program. This project is within the National Objectives to "Aid in the
prevention or elimination of slums and blight" and "Meet other urgent community
development needs having a particular immediate threat to the health and welfare of the
community where other financial resources are not available to meet such needs".
Furthermore, it is an eligible activity for "Public Facilities and Improvements" to install
sanitary sewer system for the benefit of good health and welfare of the community.

The project will directly impact 650 resident of the Tamina Community who lives below
the poverty level. The cost per person of this grant will be $2,829.90 per citizen of Tamina
Community.

The Tamina Community maintains a record of all person with their address who live in
Phase I area as part of their water billing, records. The records of persons affected by this
project will be furnished upon request.

Engineers, Architects, Construction Managers
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^,Inc• TAMINA SANITARY SEWER-PROJECT PHASE I
MONTGOMERY COUNTY, TEXAS

SCM&DULE OF UNIT PRICE WORK

BASE UNIT PRICES FOR!
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?TI, Inc. TAMINA SANITARY SEWER PROJECT PHASE I
MONTGOMERY COUNTY, TEXAS

BASE UNIT PRICES FOR:

Item Unit Unit Price Total in
Item Description Unit Quantity In Figures Figures

19 12" Sanitary Sewer, All Depths IF 2,160 $65.00 5140,400.00

20 Sanitary Sewer Lift Station EA 1 5100,000.00 5100,000.00

21 6" Sanitary Sewer Force Main IF 960 $35.00 $33,600.00

Sanitary Sewer Subtotal S1,207,740.00

EXTRA R%ORK ITEMS

IL 22 Special HandExcav2tion CY 50 $100.00 $5,000.00

23 Extra Cement Stabilized. Sand TON 100 $40.00 $4,000.00

Extra Items Subtotal 59,000.00

GENERAL ITEMS $39,100.00
PAITiG ITEM $96,500_00

SANITARY SEWER iTEMS $1,207,740.00
EXTRA WORK ITEMS $9,000.00

SUB-TOTAL $1,352,340-00
CONTINGENCIES (10°!0) $135,234.00

ENGli+iEERIlYG FEE (Design & Construction Management) (13%) $I75,804 20
TOPOGRAPHIC SURVEY 172801f Q$4.5/1f $77,760.00

GEO'I'ECHNICAL ENGRV'EERIiVG: 25 Bore Locations at $2,000/Bore Hole $50,000.00
INSPECTION SERVICES (24 hrs per week for 7 months) 548,300.00

TOTAL

.

51,839,438:20

-
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USDA
a^^ opmant

United States Department of Agriculture
Rural Dtvalopmtnt

OFFICE OF THE STATE DIRECTOR APR 7 4 2012

Mr. James E. Leveston, President
Old Tamina Water Supply Corporation (WSC)
P. 0. Box 7402
The Woodlands, TX 77387

Dear Mr. L,eveston:

Congratulations on being selected to receive a$2,195,000 water and waste disposal loan and
grant for Old Tamina WSC.

We have enclosed a copy of Form RD 1940-1, "Request for Obligation of Funds." This form
indicates that April 23, 2012, USDA Rural Development approved a loan of $1,000,000 and a
grant of $1,195,000 for Old Tamina WSC.

USDA Rural Development works to support the sustainable development of rural communities
and to improve the quality of life in rural areas.

Sincerely,

^.....,....^ ^..^.^

FRANCISCO VALENTIN, JR.
State Director

Enclosure

i701 South Main Sveat• Federal Builoing. SuOS 102, Tomple, Te:ta 76605
Pnone: (264)-7*2.B70 • Fax (2541 742•8T48 - TOO: (254) 742-9712 - WafY h^to:llwww.rvrday.uad^poy r

Committed to the future of rural communities.

'USDAis an equal opportunity provider, employer and lender."
To file a complaint of discrimination write USDA, Director, Office of Civil Right6, 1400 Independents Avenue. $.W.,

z0 ' d t, t3z' 9 L95 T 8Z: '-+.LS9A3"1 a z-lnr Wti 00:60 Z TGZ-i1Z-Ak3W



UanA
Form NO Ia+04 REQUEST FOR OBLIGATION OF FUNDS(Rev. as-ral

>•t^et^t APPROVED
OIMi$ No. 86mG062

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED { )
CamPtaW Itanrs I through 20 and app►taepte tssms 30 through 34, 9e PMt,

1• CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID

54-074-*t**,r_•678$
O Y 02 12

2. BORROWER NAME 3. NUMBER NAME FtELtiE

Old fiatpiAa Water 8u ply Cos rattioii o':.cr3,(r-.wArrs23
4. STAN P(AME
Texas
5, COUNTY NAME
Montgomery

OVtsRAL BORR OWSR/LGAN INFORMATIO N
6, RACErN"Ric T. TYPE oFA"I.ICANT Q. COLLATaRA1 ME 9. S^tPl.bRE

CLASSIFICATION Cst ^tHRi
^i-^"tr^i^orR•secul,u3:MN&m

i-AFALE9T+tE a.MA64INERvCatY RELATIONSHIP CODE
WMITa 4.NIBPANIC ; ^^^^^WTh61'oE03•CCF?CRATIaN

j-14!!UtlODY

MUM s-uvr^TCacaaLv
^I;ALEHtATE a.CFOPl09LY 1-E^^E

jh1^Mi^Ra!'1VtNtlY
211-AUX. .. f0•PL'K7CGQLi.RGLUN1YtRS,Ft^. ► -iR5

Tli1fMlR

I_HDq^C^J<1(fy^yL t•SlC4RM>k^

• _^ LY eT
^CL/kT(kF

^' AT.LTTLLDN - A$SM,

10. sex CODE
4 ^. wur a MAN aeAw eswr,aD T•>w^xm o-uN,leD eNewD:a T•Y^ ► -Ye>+sFa^ e.areuaxaaY :•fePAantea wra^neo^va+ceD ^•Wo ^ ^•N0

14. fflREC? PAYMLMCi' 13. • PB OPPAYMENT 18. FEE INEPECTTflN

{mo nfi) t.MOHTXLY 9•6QtbM8RiATLY iNE8
3 t-NVNiUq,LY a•CVWTlALY 2-NO^

2

-117. ttMMUNI^r arzs it aE OF FUHt,II CODEt.+u aip oRL59s ote 9FH utD2-DVrATa®a ^ivdcun MO FMI)

COMPLETE FtlA OBLIGATION OF Fl1 D8
1.8. WpE OF Fd, PURPOSE C015E 21. SOURCE OF FUNDS 22. TyPifCN ACTEQN

A9SISTANCQ
6$ fS^FMtJQ ^ i.^yt^Ano^^LcKRea^.er,

^ S-COlNaEC7R3NCrGihJQAfloN

23. TYPE OF sUBlNIEiION •24. A#AOUNTOF LOAN 23, hA1CUNTeF ©RAblT
T Mn+z.

l ^^^^^T lr OOf3, 000 . 0 1 , 195 , 000
28. AMOUNT OF 27, 60t op 2& INTEREST R•AT! 251. RIVAYMR?` TBR^'A8
IMMEDIATE ADVANCE APPROVAL

MO DAY ;
.A#Zi 2 °fo 40

CIMPLUZ FO C it F . RARA AND CERTAIN MULTIPLE-FAMILY 14OLAING LOANS
30. PROFIT TYIRR

^ ^ 'I• NLLPRDflT ,l.NDHPROFR • • ^

COMPLETE FOEM LOANS j CCh1PL ^ i^
tFi. OtBAATEi€'tl'!!Slt2NA'11t3N NUMBER 31 TYPE OF BALE

!^^ • •AaBUMiTbtiDIiLY 1d'i311MMT1pNYATH
T•GRlCSTTJ.tLONJY J•CA:CJT&*UWjTH9UQSE61/:NTLOAN SUESrQUlNTLMy

FINANCE OfInCt USE LY•• C© it • Ffl P LOAliMLY
S3. O111L16A116N DATE •• X EEAiNRtNG t•ARMa RJINCH5R
MO DA YA

S!tl FMI)

uww*ck^ dbVl A3lhdJ0A,1+X1fI d7Mlkl, 'MIfNRCryy1Pw8CarffG6d atfatt/Y.)m wFY Wpl ft rR7lOtlA4hMQTptft orYeurtV .eGW a+wfW Alil.ofelrenfe.

Pwiim 2

ORIGINAL - Borrpvrars +Ease-Fotd+er COPY 1- Finance qfflCe COPY 2- AppflcanHLendsr C4P1t 3• sEfte CMCe
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CERTIFICATION APPROVAL

For All Famars Programs EM, OL, F0, and SW Loans

This loan' is approved subject to the availability of funds. If this loan does not clase for any reason within 90 days from the
date-of approval on this document, the approval official will request updated eligibility information. The undersigned Ioan
applicantagrees that the approval official will have 14 working days to review any updated information prior-to submitting
this document for obligation of funds. If them have been significant changes that may affect eligibillty, a decision as to
eligibility and feasibility will be made within 30 days from the time the appliearzt provides the neoessary information.

rf this is a loan approval for which a lien and/or title search is necessary, the undargigned applicant agrees that the
I5-working-day loan closing requirement tnay be exceeded for the purposes of the applicanrs legal representative
completing title work and completing loan closing.

35.
vt oJqJ zQoia1^41eOGa:LCtin is a^ubje^b to 'the Letter of Conditions dated

!N13/ZQ12

,

.

36. 1 IH$RFsBY CERTIFY that I am unable to obtain suffteient credit elsewhere to finance my aettaal needs at reasonable rats
and terns, taking into consideration prevailing private and cooperative rataaaind terms in or near my community for loans
for similar pt:rpoees and periods of time. I agree to use the sum specified hereus, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to
USDA any material adverse changes, financial or otherwise, that occur prior tc loan closit;g. I certify that no part of the sum
specified herein has been received. I have reviewed the loan approval requirer}tar>ia and comments easociatod-with this loan
request and agree to comply with then provisions.

(For PP loans at eligible tesma onty) if-tius loan is approved,l elect the interest rate-to be charged on my loan to be the lower of the
interest rate in affect at the time of loan apgrov8l or loan olosing. If 'l check "NO", the Interest rate citetged on my
loan will be the rate specified in Item 28 of this Pocm. YES NO

rAh4RA11NG; Mover, In any mstterwithin ths jurisdiction of any department or aputcy of the United States
Knowtnpty and wttlfulty fatstflee, conceals esr Covers up'fay atty trick, Scheme, or davla4 a Material
fact, or ntaicas any false, flctttloua or fraudulent 9tetent#nts.ar repmssntatlon$, or mama or uses
anyfalstWriting or document knowing the- soma to caitaln any foist, fictitious orfraudulent
statement or entry, Mall be fined qndsr this tttla Of Imprisoned not more than five yiars, or both,"

Dat,o- "r7<l/ &4 tat , 20.^
/UrAsafteveston, President

(31raturr qf .̀appls earV

Date 20,

-- -
....

... ---

3fi. I HEI7BBY CERTIFY that all of the cormittee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of io type indicated above have bear, mule and that evidence thereof ia in the docket and
that all requirements of pertinent regulations -have been complied with. I hereby approve the above-described assistance in the
amount set fcrth above, and lsy this doo^rttent, subject to the availability of fupds, the Government apreee to advance such
amount to the applicant for the purpos4f and subject to the availability prescribed bys ationa applicable to this. type of
ar^sietattce, .

. f^

(5^Shaw roving official)

Typed or printed Name: JR.

'Lail FR^►̂ qt.,'t^6-'h1^L1^•

Date Approved: Title:
9tate Dl^

38. TO THE APPLICANT: As of this date ^^ 23 M' , this is notice that yaw application forfinancial assistance
frortt the USDA has been spproved, as indicated above, subject to the svailsbility of funds and othor conditions required by.
the USDA. If you have any questions contact the appropriate USDA Servicing Office.

b0'd t19£SL9£T8Z U1S3r331 tiI-ifif WV TO: 60 Zt6Z-tbZ-AC-lW
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650 Dresher Road
D L7

PO Box 1657
Horsham, PA 19044-6657
Attn: Financial Statement Department

rvarne

ACCOUNT NUMBER

FISCAL YEAR END 2011

PROFIT AND LOSS STATEMENT AND NEXT YEAR'S BUDGET
(Please complete all pages in their entirety)

SUPPLY CORP

-Actual is for fiscal year ending 2011

PO BOX 7402; THE WOODLANDS, TX 77383

PRIOR YEAR CURRENT YEAR CURRENT YEAR ' NEXT YEAR
ACTUAL BUDGET ACTUAL BUDGET

OPERATING INCOME

1.

2.

$ 80 266.21 s 80 ,000.00 ^ 85 878.56 $ 86,500.00

3.

4.

5. Miscellaneous
6 L. ess: Allowances and

Deductions
7 T. otal Operating Income

(Add lines 1 through 6) 80 266.21 80 000.00 85 878. 56 86 500.00OPERATING EXPENSES
e.DIR.ECT CO TS -64,224.82 65 000.00 73 485.42 73 500.009-6ENSE ^^^:3^ :98 0:88
10.PROFESSIONAL
TAXES

550.00 550.00 2,550.00 550.00
11.

1,626.37 1,650.00 1, 3.70 ,
.50.00

12.DUES 550.00 550.00 685.00 700 00
13. ' G FEES 897.42 9 .00

.

14.LBGAL 2,312.50 3,000.00 2,562.50 2,500.00
15. Interest 526.67 200.00 -..0_ -0-
16. Depreciation
17. Total Operatin Ex e

5,460.00 5,460.00 5,460.00 5,460.00g p nse
(Add lines 8 through 16)

18 NET OPERATING
77,435.17 78 610.00 88 823.06 86,460.00.

(NCOME (LOSS)
(Line 7 less 17) 2,831.04 1,390.00 ( 2,944.50) 40.00

NONOPERATING INCOME

19. Interest income 18.57 20.00 11.17 10.00
20.
21. Total Nonoperating

Income (Add 19 and 24)
22 NET INC

18.57 20.00 11.17 10.00. ^OSSI
(Add lines 18 and 21) $ _2,8L9.61 S 1 410.00 $ ( 2 933.33 $ 50.00

RETAINED EARNINGS
(EQUITY)

23. Beginning of Period 99 257.16 102 106.77
24. Net Income - line 22 2 ,849.61 ( 2 .933.33)
25. Other (Specify)
26 R t i. e a ned Earnings

End of Period
(Add lines 23 through 25)

$ 102,106.77 ^ $ 99,173.44 q^

MS-1

Printed 12/94

CERTIFIED CORRECT

-
n, ^ ^I^^?ld

propriate Official (Signature) ate

PAGE 1



BALANCE SHEET
FISCAL YEAR RESULTS

12 31 11 12 31 10
ASSETS

CURRENT ASSETS

1. Cash on Hand in Banks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . • ,

Month Day Year
Current Year

s 63 538. 68

Month Day Year
Prior Year

s 65, 218.15
2. Savings and C.D.'s...................................................

3. Accounts r e c e i v a b l e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 705 . 78 15,985.99
4. Less: Allowance for doubtful accounts. . . . . . . . . _ d . . . . . . . . . . . . . . . . . . . . . (

5. Inventories ....... ............................. ....---.....-....... ..

6. Prepayments ........................................................

7- DEFERRED IlWIItFST ................•---.........-... -0- 189.27
8.
s. Total Current Assets (Add 1 through 8) . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . 101,113.48 100,191.11
FIXED ASSETS
10. Land .-... ......................................................... 2,142.25 2,142.25

11. Buildings... .................... .__,_ __ 171,414.94 171,414.94
12. Furniture and equipment . . . . . . . . . . . . . . . . . .. . . . . . . . ....................
13.

14. Less: Accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

15. Net Total Fixed Assets (Add 10 through 14) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

( 149,562.66 )
23, 994. 53

( 144,102.66)
29,454-53

OTHER ASSETS

16-

17.

18. Total Assets (Add 9, 15, 16 and 17) . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 125,108.01 $ 129, 645 .64
LIABILITIES AND EQUITIES

CURRENT LIABIUTIIS

19. Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,849.77 s 1,849.77
20. Notes payable ................... .•--.... ............................

21. Current Portion of Long Term Debt . . . . . . . . . . . . . . . . . . ................. -0" 1,689.99

22.Customer deposits ..................................................

23- Taxes payable ......................... ..............................

24. Interest payable . . . . . . . . . . . . . . . . . . . . . ......----•--••--•
-0- 189. 27

25-

26.
.....................

27- Total Current Liabilities (Add 19 through 26) . . . . . . . . . . . . . . . . . . . . . . . . . 1 . 849 .77 3 729 . 03
LONG-TERM LIABILITIES

28. Long Term Debt _........... .........................................
29.

30.
.....................

31- Total Long-Term Liabilities (Add 28 through 30) . • . . . . . . . . . . - • - -
3 2 . Total LiabitiGes (A d d 27 and 31) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 849 . 77 - 3 , 729-03E UITY

33. Retained earnings - line 26 from page one . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99 173 . 44

-- .. .

102,106. 77
34. Membership ...... ................. -,-......... ........ - - - - - - - - ....-- 24,084.80 23,809.84
35. Contributed Capital and Grants . . . . . . . . . . . . . . .........................
36. Total Equity (Add lines 33,34and35)......... .,---•,,,,,,,,,,,,,,,,• 123 258.24 125 916.61
37. Total Liabilities and Equity (Add lines 32 and 36) . . . . . . . . . . . . . . . . . . . . . . $ 125,108.01 $ 129,645.64

CERT1FlED CORRECT
Date ropriate Official ( " r^ature)

^ ^^^^ PAGE 2



SUPPLEMENTAL DATA
The Following Data Should Be Supplied Where Applicable

ALL BORROWERS
a. Are deposited funds in institutions insured by the Federal Government?
b. Are you exempt from Federal Income Tax?
c. Are Local, State and Federal taxes paid current?
d. Is Corporate status in good standing with State?
e. List kinds and amounts of insurance and fidelity bond:

Insurance Coverage Insurance Agent
and Policy Number and Phone Number

Property Inaurance -
6 7 0 ^ ^(-;2^^

Policy # ^y ^^^ i G7 ^ ^ ^+`ri^
General Liability {^i^?

Policy 4 /^d
^-^

^i/ 7/ "/ 5L II '^t ^ ^ls
Auto Liability

Policy # 72^° ^C LfL25% (^ t Z^ hU ea^
Fidelity

Poi ►cy# 13f^Cioc
Workers Compensation

Policy # iiGtrl7`l7 o^^

(if coverage does not exist, indicate why in coverage and expiration fields.)

2. WATER AND/OR SEWER UTILITY BOi3gOWERS ONLY
a. Water purchased or produced (CU. FT. I(GAL)
b. Water sold (CU. FT. -(Sl_)
c. Treated waste (CU. FT. - GAL.)
d. Number of users - water
e. Number of users - sewer

Amount of
Coverage

Ci

Expirati
Date of Pi

t .^^t t^t^ ^^•z3'^^ I
/0}^^

113 24)

1 60,, 4 ^^o,

Fiscal Year To Date

3. AGE ACCOUNTS RECEIVABLE AS FOLLOWS:
Days

0-30 3y - 60 67 - 90 91 and Older *Total
Dollar Values g- 6j822.37 $ 757.05 $ 221.44 $_7 . 786. 33 _ $ 15, 587.19

Number of Accounts 156
'Totals must agree with those on Balance Sheet

24 6 62 248

LIST OF ORGANIZATION'S BOARD OF DIRECTORS, OFFICERS AND ADMINISTRATC)IR-Q
Name T'

e v > f`t ^C ^ ^ r^
Address '7 73g

5 1 IG
Telephone Numbers _

^t in Le V'-_4
1 - -53D

Z ^'J;q B t V^_-c^o °E" tG^ ctm^ ►
-7 39^ f^C^- Cco rr^ t36-

c^hc35
'

`77 3^5 ?-
S'f5 r`svn !.n - rv^i 2Y J - ;L -Q t 57 -Ro

^`.^'G^ Y" f) `^`t 1?O ^i^i t`1 S 7 ^^^ 231 ' 363 "4952
n.

q^

C' -,

s

=7^73
rve5-^i3 ctrm

J7^ y

D'Z I
v1 k t'-r5 v) l Ce^Ac> Y f r"rr^ 1-363-03-7 2

(DO..r0 n t`sc, n 3 / k`iz s-C'"Sc T" 28/-362-""t19
<^^^^t ►5 ^ ,c^w^c^ n rv^arta^^^^ ^`l3 Jt ^.4"L^1 2y^ - ^^?-^r^zR

616" ►^ roe, n 7737S



OLD TAMINA WSC
WASTEWATER/WATER

RATE STUDY

March 26, 2012

Prepared by

COMMUNITY RESOURCE GROUP INC.
1001 Texas Blvd, Suite 114

Texarkana, TX 75501

hhunter0cra.orn
903-793-0109, phone & fax

SUMMARY-
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Community Resource Group, Inc. (hereinafter referred to as CRG) received a
request from the Old Tamina WSC to review its finances and make a
recommendation so that the system can determine the affordability of its plan to
install a sewer system. The review has been performed as a financial review by
providing a rate study. As this system endeavors to create a sewer system, the
study will determine if Old Tamina will need to establish a greater financial
stability than the system currently possesses. The following numbers are based
on Tamina's 2010 balance sheet:

Cash on Hand $65,218.15
Savings and CD's $18,797.70

The water system's balance sheet indicated annual payment to Rural
Development of $1,689.99 with a total balance due of $3,729.03.

Attached are the worksheets with formulas that CRG utilized based on the Small
System Guide to Rate Setting manual developed by CRG and used by systems
throughout the nation. Chart #4-5 provides the estimated expense costs of the
system based on projected 2011 expenses and actual expenses through the end
of the 2010 fiscal year. The goal of this chart is to determine the fixed costs and
variable costs per customer. Note that the bottom line figure indicates the total
average revenue needed per customer per month. The study will zero in on not
only the water but also a new sewer and what rates will be required.

ASSESSMENT OF STATUS

In most cases, agencies such as the United States Department of Agriculture
Rural Development (USDA/RD), encourages utility borrowers to create sufficient
finances to pay its own way. For example, Old Tamina WSC sewer system
should generate enough money to pay all its expenses. There is much history
with.the system and not always has the information been positive. Old Tamina
has weathered many challenges to its sovereignty but has met most including a
challenge to the CCN. Attachment A supplies historical documents of the
system. Attachment B is the profit and loss statement from the water system
with projected water system budget for 2007. Attachment C is the engineer ^ s
estimate of a wastewater gravity flow system with layout assuming that the sewer
treated by Chateau Woods Municipal Utility District.

As is noted, OLD TAMINA WSC had a positive cash flow in 2010. The water
system is on a course to end 2011 with a positive cash flow. Old Tamina
proposes to add sewer. This rate study has determined that the new sewer is
financially feasible.

CRG - Texarkana 903-793-0109



RATE STUDY

Generally, Community Resource Group recommends that a water or sewer
budget be established whereby either can manage separately. However, for Old
Tamina Water Supply Corporation, CRG in the analysis, anticipates the water
system, which will pay off its RD loan by 2012, and therefore will have more
income to offset wastewater cost. With approximately 159 water customers, Old
Tamina WSC currently charges $38.38 for the first 3,000 gallons water rate. The
system has approximately 27 eiderly customers who pay $28.28 for the first
3,000 gallons.

Old Tamina Water Supply Corporation's engineering firm, PTi, Inc., submitted an
application on behalf of Tamina for a sewer system. The application amount is
$1,839,438.20. Tamina would construct force mains and collection lines and the
sewer would be treated by the City of Shenandoah. The City has offered to
provide the force main to the railroad tracks on Tamina Road. Attached to this
document is the Tamina income statement for i=Y 2010. Please note that the
first expense item listed as Direct Cost includes water purchase from the current
source, Chateau Woods. Also included is maintenance and repair.

The Community Resource Group conducted an income survey for the Tamina
coverage area. The median household income for Tamina is $18,000.00. The
WSC therefore qualifies for the maximum grant of 75%. At the time of this
analysis, Old Tamina WSC qualifies for the poverty rate, which is 2.5% at the
time that this study was conducted. Within this document, the focus will be 50%
loan. The ending balance of accounts for the water system for Tamina as of
December 31, 2010 was $65,218.15. In addition, Tamina has $18,797.70 in
timed accounts or CD's.

CRG estimates the first full year expenses for the sewer system to be $76,899.
Of that total, approximately $37,300 will be repayment of a 50% loan to USDA.

Sewer rate #1 (attached) recommends a $27.00 minimum sewer rate for the
first 1,000 gallons of water and $3.00 per 1,000 up to 10,000 gallons and all over
10,000 gallons would b $3.50 per 1000. This rate should generate
approximately $74,500.00 annually.

Sewer rate #2 recommends a $30.00 minimum sewer rate for the first 1,000
gallons of water and $3.00 per 1,000 up to 10,000 gallons and all over 10,000
gallons would b $3.50 per 1000. Rate #2 would generate $77,800.00 per year.

Sewer rate #3 would recommend the minimum sewer rate to $27.00 for the first
1,000 gallons. All over 1,000 gallons would pay $3.50 per 1,000. Rate #3 would
generate $76,900.00 per year

RECOMMENDATIONS:
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Since the corporation has a solvent water system and the loan on the water
system will be paid off prior to the new wastewater project being activated.
Therefore, Old Tamina WSC should be able to present a minimal sewer rate
structure that generates a major portion of the anticipated budget and the water
system can somewhat subsidize the wastewater until rates can be adjusted to
cover all sewer costs, after the first two years of operation.

CRG recommends the current water rate and Sewer Rate #3 to work together.
Should Tamina elect this structure, the system should still be able to balance its
budget and obtain an affordable sewer system. Tamina will need only minimum
assistance from the water system if Rate #3 is utilized.

Based on the Old Tamina WSC water financial profit and loss statement for the
year ending 12/31/10, the system had a net operating income of $15,967.31.
Tamina has done a credible job managing its finances for a small system. With
the water system contributing approximately $3,000 to assist with expenses for
the wastewater, either of the above rates would be sufficient. CRG submitted an
operating budget with the application

CRG - Texarkana 903-793-0109



EXHIBITS FOR SECTION 7
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

To: CITY OF CONROE Date Notice Mailed , 20_
(Neighboring System, Landowner or City)

PO BOX 3066

(Address)
CONROE TX 77305

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a
portion(s) of N/A

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide
(specify 1) water or 2) sewer or 3) water & sewer) utility service

County (ies).

WATER & SEWER

in MONTGOMERY

The proposed utility service area is located approximately 7 miles SOUTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE ;on the south by RHODES STREET ;and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately 54o acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012)
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

To : TOWN OF WOODLOCH Date Notice Mailed , 20__
(Neighboring System, Landowner or City)

2620 N WOODLOCH

(Address)
CONROE TX 77385

City State Zip

Name of Applicant OLDTAMINAWATERSUPPLYCORPORATION has filed an application
for a CCN to obtain or amend CCN No . 12289 and to decertify a
portion(s) of N/A

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide wATER&SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in

County (ies).

The proposed utility service area
[direction] of downtown
and is generally bounded on the
the east by FALVEY LAKE/GLEN LAKE

MONTGOMERY

is located approximately 7 miles SOUTH
CONROE ,[City or Town] Texas,

north by BROADWAY STREET

on the south by RHODES STREET

on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

.;on
and

The total area being requested includes approximately 540 acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012) Page 20 of 30



Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

TO: SOUTHERN MONTGOMERY COUNTY MUD Date Notice Mailed , 20_
(Neighboring System, Landowner or City)

25212 INTERSTATE 45 N

(Address)
SPRING TX 77386

City State Zip

Name of Applicant OLDTAMINAWATERSUPPLYCORPORATION has filed an application
for a CCN to obtain or amend CCN No . 12289 and to decertify a
portion(s) of NIA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide
(specify 1) water or 2) sewer or 3) water & sewer) utility service

County (ies).

WATER & SEWER

in MONTGOMERY

The proposed utility service area is located approximately 7 miles SOUTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north
the east by FALVEY LAKE/GLEN LAKE

on the west by DAVID MEMORIAL ROAD
;on the south by

See enclosed map of the proposed service area.

RHODES STREET
_ ;on
;and

The total area being requested includes approximately ^4o acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

by BROADWAY STREET

TCEQ-10362 (REV 7/2012) Page 20 of 30



Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

TO: J& S WATER COMPANY LLC Date Notice Mailed , 20_
(Neighboring System, Landowner or City)

1905 N BATTLEBELL RD

(Address)
HIGHLANDS TX 77562

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a
portion(s) of N/A

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).

The proposed utility service area
[direction] of downtown
and is generally bounded on the
the east by FALVEY LAKE/GLEN LAKE

on the west by DAVID MEMORIAL ROAD
;on the south by RHODES STREET

See enclosed map of the proposed service area.

,;on
and

The total area being requested includes approximately 540 acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

is located approximately 7 miles SOUTH
CONROE ,[City or Town] Texas,

north by BROADWAY STREET

TCEQ-10362 (REV 7/2012) Page 20 of 30



Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

TO: EASTWOOD HILLS MOBILE HOME PARK LP Date Notice Mailed , 20-
(Neighboring System, Landowner or City)

11315 HILLRIDGE DR

(Address)
CONROE TX 77385

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a
portion(s) of N/A

(Name of ©ecertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).

The proposed utility service area is located approximately 7 miles SOUTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north
the east by FALVEY LAKE/GLEN LAKE

on the west by DAVID MEMORIAL ROAD
;on the south by

See enclosed map of the proposed service area.

on
RHODESSTREET ; and

The total area being requested includes approximately 54o acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

by BROADWAY STREET

TCEQ-10362 (REV 7/2012)
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

TO: CHATEAU WOODS MUD Date Notice Mailed , 20
(Neighboring System, Landowner or City)

10224 FAIRVIEW DR

(Address)
CONROE TX 77385

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a
portion(s) of N/A

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in
County (ies).

MONTGOMERY

The proposed utility service area is located approximately L _miles SOUTH
[direction] of downtown CONROE ,[City or TownI Texas,
and is generally bounded on the north by
the east by FALVEY LAKE/GLEN LAKE

on the west by DAVID MEMORIAL ROAD

BROADWAY STREET

;on the south by

See enclosed map of the proposed service area.

_ ;on
;and

The total area being requested includes approximately 5!2 acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

RHODES STREET

TCEQ-10362 (REV 7/2012)
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery
COUNTY(IES), TEXAS

TO: QUADVESTLP
Date Notice Mailed , 2p_

(Neighboring System, Landowner or City)

PO BOX 409

(Address)
TOMBALL TX 77377

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify aportion(s) of N/A

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide wATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in
County (ies).

MONTGOMERY

The proposed utility service area is located approximately 7 miles SOUTH
[direction] of downtown CONROE ,(Citv or Townl Texas_
and is generally bounded on the north by
the east by FALVEY LAKE/GLEN LAKE

on the west by DAVID MEMORIAL ROAD

BROADWAY STREET

on the south by RHODES STREET

See enclosed map of the proposed service area.

_ ;on
,and

The total area being requested includes approximately 540 acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s) :

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012)
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery
COUNTY(IES), TEXAS

T0: MONTGOMERY COUNTY WCID 1 Date Notice Mailed 2p
(Neighboring System, Landowner or City)

PO BOX 7690

(Address)
THE WOODLANDS TX 77387

City State Zip

Name of Applicant OLDTAMINAWATERSUPPLYCORPORATION
has filed an application

for a CCN to obtain or amend CCN No. 12289 and to decertify aportion(s) of N/A
(Name of Decertificated Utility)

with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).

The proposed utility service area is located approximately 7 miles SOUTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;onthe east b FALVEY LAKE/GLEN LAKEy ;on the south by RHODES STREET ;andon the west by DAVID MEMORIAL ROAD ^

See enclosed map of the proposed service area.

The total area being requested includes approximately 54o acres and 165 currentcustomers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012)
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

T0 CITY OF SHENANDOAH Date Notice Mailed , 20
(Neighboring System, Landowner or City) -

29955 INTERSTATE 45 N

(Address)
SPRING TX 77381

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a
portion(s) of N/A

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).

The proposed utility service area is located approximately 7 miles SOUTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;onthe east by FALVEY LAKE/GLEN LAKE ;on the south by RHODES STREET ;andon the west by DAVID MEMORIAL ROAD ^

See enclosed map of the proposed service area.

The total area being requested includes approximately 54o acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012)
Page 20 of 30



Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

Trj CITY OF OAK RIDGE NORTH Date Notice Mailed , 20_
(Neighboring System, Landowner or City)

27326 ROBINSON RD SUITE 115

(Address)
CONROE TX 77385

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No . 12289 and to decertify a
portion(s) of N/A

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).

The proposed utility service area is located approximately 7 miles SOUTH

[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE

;on the south by RHODES STREET ;and
on the west by DAVID MEMORIAL ROAD ^

See enclosed map of the proposed service area.

The total area being requested includes approximately ^1o acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012)
Page 20 of 30



Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery
COUNTY(IES), TEXAS

T0: LAKELAND SECTION FOUR CIVIC CLUB Date Notice Mailed , 20_
(Neighboring System, Landowner or City)

2251 N LOOP 336 W STE C

(Address)
CONROE TX 77304

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION

for a CCN to obtain or amend CCN No. 12289
portion(s) of N/A

has filed an application
__.and to decertify a

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in
County (ies).

MONTGOMERY

The proposed utility service area is located approximately 7 miles SOUTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;onthe east by FALVEY LAKE/GLEN LAKE ;on the south by RHODES STREET
on the west by DAVID MEMORIAL ROAD

;and

See enclosed map of the proposed service area.

The total area being requested includes approximately 54o acres and 165 currentcustomers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012)
Page 20 of 30



Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery COUNTY(IES), TEXAS

To: WHITEOAKWSC Date Notice Mailed , 20
(Neighboring System, Landowner or City) -

1621 MILAM ST FL 3

(Address)
HOUSTON TX 77002

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a
portion(s) of N/A

(Name of Decertfficated Utility)
with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).

The proposed utility service area is located approximately 7 miles SOUTH

[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;onthe east by FALVEY LAKE/GLEN LAKE ;on the south by RHODES STREET •
on the west by DAVID MEMORIAL ROAD

;and

See enclosed map of the proposed service area.

The total area being requested includes approximately __L40 acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List Al! Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012)
Page 20 of 30



Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE

IN Montgomery
COUNTY(IES), TEXAS

To : AQUATEXAS INC Date Notice Mailed , 20
(Neighboring System, Landowner or City)

1106 CLAYTON LN STE 400W

(Address)
AUSTIN TX 78723

City State Zip

Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION
has filed an application

for a CCN to obtain or amend CCN No. 12289 and to decertify aportion(s) of N/A

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER&SEWER

(specify 1) water or 2) sewer or 3) water & sewer) utility service in
County (ies).

MONTGOMERY

The proposed utility service area is located approximately 7 miles SOUTH
[direction] of downtown CONROE ,[City or Town] Texas.
and is generally bounded on the north
the east by FALVEY LAKE/GLEN LAKE

on the west by DAVID MEMORIAL ROAD
;on the south by

See enclosed map of the proposed service area.

- ;on
;and

The total area being requested includes approximately 540 acres and 165 currentcustomers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

by BROADWAY STREET

RHODES STREET

TCEQ-10362 (REV 7/2012)
Page 20 of 30



TARIFF

Old Tamina Water Supply Corporation
P. O. Box 7402

The Woodlands; Texas 77387
(281) 367-5304



SECTION F
DEVELOPER, SUBDIVISION and NON-STANDARD
SERVICE REQUIREMENTS

Part I. General Requirements - This section details the

requirements for all types of non-standard service requests.
1. Corporation's Limitations
2. Purpose
3. Application of Rules
4. Non-Standard Service Application
5. Design
6. Non-Standard Service Contract
7. Construction of Facilities by Applicant Prior to Execution

of Service Contract
8. Property and Right-of-Way Acquisition
9. Bids for Construction

10. Pre-Payment for construction and Service
11. Construction

Part II. - Request for Service to Subdivided Property
1. All developers or subdividers of property shall provide

sufficient information.
2. Service Within Subdivisions
3. For Service to subdivisions involving 50 acres or greater
4. Upon final approval by corporation and acceptance

SECTION G RATES AND SERVICE FEES
1. Service Investigation Fee
2. Membership Fee
3. Easement Fee
4. Installation Fee
5. Equity Buy-In Fee (Section C., also Miscellaneous Section)

Impact Fee
6. Monthly Charges
7. Assessments
8. Late Payment Fee
9. Owner Notification Fee (Miscellaneous Transaction Form)
10. Mortgagee/Guarantor Notification Fee

11. Returned Check Fee (Miscellaneous Transaction Form)
12. Reconnect Fee
13. Seasonal Reconnect Fee
14. Service Trip Fee
15. Equipment Damage Fee
16. Customer History Report Fee
17. Meter Test Fee (Miscellaneous Transaction Fee)



13. Notice of Requirement to Comply with the Subdivision and
Service Extension Policy of WSC

14. Notice of Returned Check

15. Request for Service Discontinuance
16. Right-of-Way Easement Denial Form and Affidavit
17. Equipment and Line Dedication Agreement
18. Termination Notice - Past Due Account
19. Applicant's Notice of Insufficient information
20. Service Inspection Certification

21. OTWSC Service Application and Agreement



SECTION B.
STATEMENTS

1. Organization.
The Old Tamina Water Supply Corporation is a member-owned, non-

profit corporation incorporated pursuant to the Texas Water Code Chapter 67, and the
provisions of the Texas Business Organizations Code applicable to member owned,
member controlled non-profit corporatios for the purpose of furnishing potable water
and or sewer utility service. Corporation operating policies, rates, and regulations are
adopted by the Board of Directors elected by the Members of the Corporation.

2. Non-Discrimination Policy. Membership in the Corporation and service is provided
to all Applicants who comply with the provisions of this Tariff regardless of race,
creed, color, national origin, sex, disability, or marital status.

3. Policy and Rule Application. These policies, rules, and regulations apply to the water
and or sewer services provided by the Old Tamina Water Supply Corporation, also
referred to as Corporation, (OTWSC). Failure on the part of the Member, Consumer,
or Applicant to observe these policies, rules and regulations gives the Corporation the
authority to deny or discontinue service according to the terms of this Tariff as
amended from time to time by the Board of Directors of the Corporation.

4. Corporation Bylaws.
The Corporation Members have adopted bylaws which establish

the make-up of the Board of Directors and other important regulations of the
Corporation. The bylaws are on file at the Corporation's office.

S. Fire Protection Responsibilityt The Corporation does not provide nor imply that fire
protection is available on any of the distribution system. All hydrants or flush valves
are for the operation and maintenance of the system and may be used for refill only by
authorized fire departments. The Corporation reserves the right to remove any
hydrant, due to improper use or detriment to the system as determined by the
Corporation, at any time without notice, refund, or compensation to the contributors
unless such hydrants are installed pursuant to the terms of a Non-Standard Service
Contract as provided for in Section F, in which event the terms and conditions of the
Contract shall apply.

6. Damage Liability. The OTWSC is not liable for damages caused by service
interruptions, events beyond its control. and for normal system failures. The limits of
liability of the OTWSC is the extent of the cost of service provided. By acceptance of
Membership, Member consents to waiver of such liability.

7. Information Disclosure. The records of the Corporation shall be kept in the
Corporation office in Conroe, Texas. All information collected, assembled, or
maintained by or for the Corporation shall be disclosed to the public in accordance
with the Texas Public Information Act. In no event and under no circumstances
shall the Corporation disclose the Social Security Number of any member or



Accounts may he a11omed in the Corporation's water distribution system or sewer
collection system provided the Master Metered Account customer complies with the
Texas Commission on Environmental Quality Chapter 291, Subchapter H rules
pertaining to Submetering. The Corporation has no jurisdiction or responsibility to
the tenants; tenants receiving water under a Master Metered Account are not
considered customers of the Corporation. Any interruption or impairment of water
service to the tenants is the responsibility of the Master Metered Account Customer.
Any complaints regarding submetering should be directed to the Texas Commission
on Environmental Quality.

NOTE: The system should check with the Master Metered Account Customer to:

1. See if they have registered with the TCEQ, (Section 13 Texas Water Code
Subchapter M.)

2. See that they do not charge their tenants more than the total amount of charges that
you have billed. If the aggregate bill is greater than the Corporation's charge, the
Master Metered Account Customer is considered by the TCEQ to be a separate
Public Water System and will be required to comply with all TCEQ regulations.

3. Protect the System's CCN. Should the Master Metered Account Customer
continue to violate these or other State regulations, the Corporation will need to
request a Cease and Desist Order from the TCEQ. (Texas Water Code Section
13.252 and 30 TAC Section 291.118 )

Approved January 9, 2007
OTWSC



10. Equity Buy-In Fee -- Each Applicant shall be required to achieve parity with the
contributions to the construction of the Corporations facilities capacity that have been
made previously by existing Members. This fee shall be assessed prior to providing or
reserving service on a per service unit basis for each property and shall be assigned and
restricted to that property for which the service was originally requested. (Tariff Section
G. 5., also see Miscellaneous)

11. Final Plat -- A complete plan for the subdivision of a tract of land showing or
referencing Local Tax Appraisal Maps, access to public road(s), number and size of lots,
location of dedicated water/sewer easements, and location(s) of lakes, streams, or rivers
through the property. The Old Tamina Water Supply Corporation shall determine if a
plat submitted for the purpose of this Tariff shall qualify as a final plat. For purposes of
evaluating Sub-Division service requests under Section F., the Corporation may accept
preliminary plats or plats awaiting final approval pending execution of agreement for
service by the Corporation.

12. Hazardous Condition -- A condition that jeopardizes the health and welfare of the
Members/Consumers of the Corporation as determined by the Corporation or regulatory
authority.

13. Impact Fee -- A charge or assessment against the property for which service is
requested to generate revenue for funding or recouping the costs of capital improvements
or facility expansions necessitated by and attributable to new development within the
Corporation's service area. The term includes amortized charges, lump-sum charges,
capital recovery fees, contributions in aid of construction, and any other fee that functions
in this manner. (Tarriff Section G. 5., Also see Chapter 395 Local Government Code)

14. Indication of Interest
Fee -- A fee paid by a potential Member of the Corporation for

the purpose of determining the feasibility of a construction and /or expansion project.
The Indication of Interest Fee may be converted to a Membership Fee upon determination
that service to the Applicant is feasible and available. This also applies to applicants
applying for, or receiving, Temporary Service. (Tariff Section E. 8. b., and Sample
Application Packet - USDA RUS-TX Bulletin 1780-9 (Rev. 09/02))

15. Liquidated Membership -- A Membership that has been canceled due to delinquent
charges exceeding the Membership Fee or for other reasons as specified in this Tariff.

16. Member -- Any person, partnership, cooperative corporation, corporation, agency, or
public or private organization who holds a membership in the Corporation and who is a
record owner of a fee simple title to the property sert•ed, that has qualified for service and
been certified as a member in accordance with the Corporation's Tariff. ( TX Water Code
Section 13.002(1 1), (TX Water Code Section 67.016d))

17. Membership -- A non-interest bearing stock purchased from the Corporation
evidencing a Member's interest in the Corporation. (See Tariff Section E. 8 b and Section22.053, 22.151(c), Business Organizations Code)



TX Bulletin 1780-9 (Rev. 09/02) or Non-Standard Service Contract)

27. Service Investigation
Fee -- A fee for costs associated with determining if service is

available and determining cost of service. (See Tariff Section G. 1.)

28. Service Unit -- The base unit of service used in facilities design and rate making. For
the purpose of this Tariff, a service unit is a 5/8" X 3/4

water meter. Sewer facilities are
designed and rates are based on the basis of population served or demand. (See Tariff
Section G. 6. a., Miscellaneous)

29. Subdivide --
To divide the surface area of land into lots or tracts. (Local Government

Code Chapter 232, Section 232.021 Definitions, Texas Water Code Section 13.2502 (e)
(1)))

30. Subdivider - An individual, firm, corporation, or other legal entity that owns any
interest in land and that directly or indirectly subdivides land into lots as a part of a
common promotional plan in the ordinary course of business. (Local Government Code
Chapter 232. Section 232.021 Definitions)

31. Subdivision -
An area of land that has been subdivided into lots or tracts. (Local

Government Code Chapter 232, Section 232.021 Definitions)

32. Tariff -- The operating policies, service rules, service extension policy, service rates,
rationing policies, sample application packet, and miscellaneous transaction forms
adopted by the Board of Directors. A copy of this Board approved tariff is on file at the
Corporation office and as required since September 1, 1989 at the State office of the
TCEQ.

33. Temporary Service -- The classification assigned an applicant that is in the process
of construction. This could also apply to service for uses other than permanent
(agricultural, road construction, drilling, livestock, etc.).

The Board will set the length of
time associated with this classification. This classification will change to permanent
service after requirements in Tariff Section E. 1, E. 2, E. 3, and E. 5 are met. Applicant
must have paid an Indication of Interest Fee.

34. Texas Commission on Environmental Quality
having jurisdiction of water and sewer sen•iceutili

s ana appellate
State regulatory o gaency

er therates and fees charged by Non-Profit Water and Sewer Service Corporations.

35. Transferee -- An Applicant receiving a OTWSC Membership by legal means from aperson or entity desiring to forfeit and transfer current rights of Membership to anotherperson or entity. (See Tariff Section E. 8 c., Miscellaneous Transaction Forms, Section67.016 Texas Water Code)

36. Transferor --
A Member who transfers Membership by legal means to another

person or entity desiring to qualify for service at a property for which the Member-ship is
currently issued or to the Corporation. (Texas Water Code, Section 67.016)



SECTION D.
GEOGRAPHIC AREA SERVED

CERTIFICATE OF CONVENIENCE AND NECESSITY

To Provide Water Service Under V.T.C.A., Water Code
and Texas Commission on Environmental Wuality Substantive Rules

Certificate No. 12289

1, Certificate Holder:

Name: Old Tamina Water Supply Corporation

Address: P. O. Box 7402
The Woodlands, Texas 77387

II. General Description and Location of Service Area:

The area covered by this certificate is located approximately 7 miles south
of downtown Conroe, Texas on Interstate Highway 45. The service area is
generally bounded on the east by Falvey Lake and Glen Lake, on the south
by Pinewood Street, on the west by Interstate Highway 45, and on the
north by Broadway in Montgomery County, Texas.

III. Certificate Maps:

The certificate holder is authorized to provide water service in the area
identified on the Commission's official service area map, WRS-255,
maintained in the offices of the Texas Commission on Environmental
Quality, 12015 Park 35 Circle, Austin, Texas with all attendant privileges
and obligations.

This certificate is issued under Application No. 8056-C and subject to the rules
and orders of the Commission, the laws of the State of Texas, conditions
contained herein and may be revoked for violations thereof. The certificate is
valid until amended or revoked by the Commission.

Issued at Austin, Texas, this 27th day of September, 1989.

ATTEST:

Brenda W. Foster. Chief Clerk
B. J. Wynne, III. Chairman - Texas Water C

ommission
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IN THE MATTER OF THE APPLICATION }
O F TAM I NA WATER SUPPLY } BEFORE THE
CORPORATION FOR A WATER
CERTIFICATE OF CONVENIENCE AND }

TEXAS WATER COMMISSION

NECESSITY IN MONTGOMERY COUNTY,
TEXAS

ORDER

On September 12 198 g
pursuant to Chapter 13 of ^ the Tex s

athWater
TexasCode Water

considered theapplication of Tamina Water Supply corporation for a water Certificate
of Convenience and Necessity in Montgomery County, Texas.

Afterconsidering the evidence, the commission finds that:

No person has requested a public hearing on the application;

Notice of the application was given all affected and interestedparties;

The criteria set forth in Section 13.246(c) have been consideredby the Commission; and

Granting the application is necessary for the service,accommodation, convenience and safety of the public.

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS WATER COMMISSION thatthe
application is granted and a Certificate of Convenience and

Necessity be issued to Tamina Water Supply Corporation in accordance
with the terms and conditions set forth herein and in the certificate.

BE IT FURTHER ORDERED that Tamina Water Supply Corporation shallserve
every customer or applicant for service within the

certified under Certificate of Convenience and Necessity No.
areaand that such service shall be continuous and adequate.

Signed this the
27th day of September, 1989.

ATTEST:
TEX WATER COMMISSION

AFôs^Brenda ter, Chief Clerk
B. J• Wynn III, Chairman

1 Y"_e i'i^ ^ tJ,C !C`+Yryt ^



Texas Commission on
Environmental Quality

By These Presents Be It Known To All That

OLD TAMINA WATER SUPPLY CORPORATION

having duly applied for certification to provide water utility service for the convenience and
necessity of the public, and it having been determined by this commission that the public
convenience and necessity would in fact be advanced by the provision of such service by this
Applicant, is entitled to and is hereby granted this

Certificate of Convenience and Necessity No. 12289

to provide continuous and adequate water utility service to that service area or those service areasin
Montgomery County as by final Order or Orders duly entered by this Commission, which Order

or Orders resulting from Application No. 8056-C are on file at the Commission offices in Austin,
Texas; and are matters of official record available for public inspection; and be it known further that
these presents do evidence the authority and the duty of the Old Tamina Water Supply Corporation
to provide such utility service in accordance with the laws of this State and Rules of this
Commission, subject only to any power and responsibility of this Commission to revoke or amend
this Certificate in whole or in part upon a subsequent showing that the public convenience and
necessity would be better served thereby.

Issued at Austin, Texas, this ^ ^'? . 8 , ;ji:j

F ^ Commission



SECTION E.
SERVICE RULES AND REGULATIONS

1. Service Entitlement. The Applicant(s) shall be considered qualified and entitled to
water and or sewer utility service when proper application has been made, terms and
conditions of Service and Membership have been met and continue to be met, and all
fees have been paid as prescribed. (30 TAC 291.85 (a))

2 Service Location and Classification. For the purposes of this Tariff, service requested
by the Applicant(s) shall be for real estate designated to receive the service provided
by the Corporation. Service shall be through a meter or sewer tap locted on that
designated real estate unless otherwise approved by the board. Service shall be
divided into the following two classes:

a. Standard Service is defined as service on an existing pipeline where pipeline
or service facility extensions are not required and special design and/or
engineering considerations are not necessary. Typically, this would include
5/8" X 3/4" or 3/4" sized water meter services set on existing pipelines or 4"
gravity sewer taps, pressure collection facilities installed or connected to
collection lines no more than five feet in depth.

b. Non-Standard Service is defined as any service request which requires a
larger meter service, service to a Master Metered Account (see E. 3. c.of this
section), or an addition to the supply, storage and/or distribution/collection
system. The service requirements as prescribed by Section F of this Tariff
shall be required of the Non-Standard Service Applicant prior to providing
service.

3. Service Requirements. The Corporation's Service Application and Agreement Form
shall be completed in full and signed by the Applicant(s).

Where applicable in addition to
the applicant any other person sharing an ownership interest in and receiving service at
that property shall sign the Service Application and Agreement Form (Typically this
would be the applicant's spouse. (See Sample Application RUS-TX Bulletin 1780-9
(Rev. 09/02)

a. A Right-of-Way Easement Form, Sanitar}! Control Easement, or other such
easement form, required by the Corporation, must be completed by the Applicant for the
purpose of allowing future facility additions. (See Sample Application - RUS-TX
Bulletin 1780-9 (Rev. 09/02), 30 TAC 290.47 Appendix C.) NOTE: This requirementmay be delayed for Non-Standard Service requests.

b. The Applicant shall provide proof of ownership to property for which service
has been requested in a manner acceptable to the Corporation. Proof of ownership shall
consist of warranty deed, deed of trust or other recordable documentation of fee simple
title to the real estate designated to receive service. (Texas Water Code 67.016 (e). and
13.002 (11).

c. On the request by the property owner or owner's authorized agent, the
Corporation shall install individual meters owned by the Corporation in an apartment
house. manufactured home rental community, multiple use facility, or condominium on



(Texas Water Code 49.234).

5. Activation of Standard Service.
a. New Tap -- The Corporation shall charge a non-refundable service installation

fee as required under Section G of this tariff. The senice installation fee shall
be quoted in writing to the Applicant. All fees shall be paid or a deferred
payment contract signed in advance of installation. (30 TAC 291.86 (a)(1)
(A))

b. Re-Service -- On property where service previously existed, the Corporation
shall charge the Membership Fee, (where the Membership Fee has been
liquidated or refunded), reconnection costs, any dilenquent charges if the
applicant is the person that previously incurred those charges, seasonal
reconnect fee as appropriate, and other applicable costs necessary to restore
service.

c. Performance of Work -- All tap and equipment installations specified by the
Corporation shall be completed by the Corporation staff or designated
representative after all application requirements have been met. The tap for a
standard service request shall be completed within five (5) working days
whenever practicable, but not later than 10 working days. This time may be
extended for installation of equipment for Non-Standard Service Request.
(see Section F)

d. Inspection of Customer Service Facilities -- The property of the Applicant/
Member shall be inspected to insure compliance with state required Minimum
Acceptable Operating Practices For Public Drinking Water Systems as
promulgated by the Texas Commission on Environmental Quality or successor
agency. The customer must, at his or her expense, properly install, inspect,
test, maintain and provide all required documentation of any backflow
prevention device required by the Corporation. (30 TAC 290.46(j) ); Service
Agreement Fonn)

6. Activation of Non-Standard Service - Activation of Non-Standard service shall be
conducted as prescribed by terms of Section F of this Tariff.shall be conducted as
prescribed by terms of Section F of this Tariff.

7. Changes in Service Classification. If at any time the Corporation determines that the
customer service needs changed from those originally applied for to a different service
classification and the Corporation determines that additional or different facilities are
necessary to provide adequate service, the Corporation shall require the
Applicant./Member to re-apply for service under the terms and conditions of this Tariff.
Applicant%Members failing to comply with this provision shall be subject to the
Disconnection with Notice Provisions of this Tariff Section 15.

8. Ivlehrbership.
a. Eligibility - Eligibility for Membership shall not guarantee service to the

Applicant or Transferee; however, qualification for service is a prerequisite to
Membership eligibility for new Applicants or continued Membership for



transfer has been approved as provided by Sub-Section 8.c. (3).
3. Qualifications for service upon transfer of Membership set forth in Sub-

Section 8.c.(1) and 6.c.(2) shall be subject to approval of the Corporation
and shall be recorded on the books and records of the Corporation only
upon the following terms and conditions:
(a) A Transfer Authorization Form has been completed by the Transferor

and Transferee;

(b) The Transferee has completed the required Application Packet;
(c) All indebtedness due the Corporation has been paid; and
(d) The Transferee demonstrates satisfactory evidence of ownership of the

property designated to receive service and from which the Membership
originally arose.

4. If the application packet and other information is not completed on the day
transfer of membership is requested the corporation will give the
transferee written notice of 10 additional days to produce completed
documentation to the corporation office. Service will be disconnected on
the day following the l Oth day according to disconnection with notice
requirements. Additional time may be allowed at the directions of the
manager or board.

d. Cancellation of Membership -- To keep a Membership in good standing, a
Service Availability Charge or a Reserved Service Charge must be paid
monthly to the Corporation, whether or not water is used. Failure to pay this
monthly charge to the Corporation shall jeopardize the Member's Membership
standing and give rise to liquidation of the Membership Fee and forfeiture of
the Membership. A Member may be relieved of this obligation to pay by
surrendering the Membership Certificate, properly endorsed, to the
Corporation. The Member shall also complete a Service Discontinuance
Request Form prior to termination of service. (See Misc. Transaction Forms.)
However, a Member is not relieved of any obligations incurred prior to the
date of surrender of a properly endorsed Membership Certificate prior to
termination of service. Rights to future service at this tap shall be extended on
an as-available basis and subject to the terms of the Activation of Service Sub-
Section E.3. of this Tariff. (Texas Water Code 67.016)

e. Liquidation Due To Delinquency -- When the amount of the delinquent
charges owed by the Member equals the Membership Fee, the Membership
Fee shall be liquidated and the Membership canceled and transferred back to
the Corporation. In the event the Member leaves a balance due on an account
guaranteed under the terms of a Service Application and Agreement, and the
delinquent Member owns more than one Membership Certificate, the
Corporation may liquidate as many of the Member Guarantor's Membership
Fees as necessary to satisfy the balance due the Corporation, provided proper
notice has been given (see Tariff Section E, Subsection 16). The Corporation
shall collect any remaining account balances by initiation of legal action. Re-
instatement of service shall be subject to the terms of the Activation of Service
Sub-Section E. 3. of this Tariff.

f. Cancellation Due To Policy Non-Compliance -- The Corporation may cancel
a Membership anytime a Member fails to comply with policies of the



Section: Miscellaneous Transaction Forms).

10. Denial of Service.
The Corporation may deny service for the followin, reasons:a.

Failure of the Applicant or Transferee to complete all required forms and Pay
all required fees and charges;

b.
Failure of the Applicant or Transferee to comply with rules, regulations,
policies, and bylaws of the Corporation;

c.
Existence of a hazardous condition at the Applicant's property which would
jeopardize the welfare of the Members/Users of the Corporation upon
connection;

d.
Failure of Applicant or Transferee to provide representatives or employees of
the Corporation reasonable access to property, for which service has been
requested;

e.
Failure of Applicant or Transferee to comply with all governmental rules and
regulations of the Corporation's tariff on file with the state regulatory agency
governing the service applied for by the Applicant;

f.
Failure of Applicant or Transferee to provide proof of ownership, to the
satisfaction of the Corporation, of property for which the tap has been
requested, and/or

g.
Applicant's service facilities are known to be inadequate or of such character
that satisfactory service cannot be provided.

h.
Failure of Applicant or transferee to comply with applicable regulations for on-
site sewage disposal systems if the Corporation has been requested to deny
service by the TCEQ or the TCEQ's designated representative under Chapter
366 of the Texas Health and Safety Code.

11. Applicant's or Transferee's Recourse. In the event the Corporation refuses to serve
an Applicant under the provisions of these rules, the Corporation must notify the
Applicant, in writing, on the basis of its refusal. The Applicant may file for an appeal,
in writing, with the Board of Directors of the Corporation.

12. Insufficient Groundsfor Refusal of Service. The following shall not constitute
sufficient cause for the refusal of service to an Applicant:

a.
Delinquency in payment for service by a previous occupant of the premises to
be served;

b.
Failure to pay a bill to correct previous underbilling due to misapplication of
rates more than 'six (6) months prior to the date of application;

c.
Violation of the Corporation's rules pertaining to operation of non-standard
equipment or unauthorized attachments which interferes with the service of
others, unless the customer has first been notified and been afforded
reasonable opportunity to comply with said requirements;

d.
Failure to pay a bill of another customer as guarantor thereof unless the
guarantee was made in writing to the Corporation as a condition precedent to
service;

e.
Failure to pay the bill of another customer at the same address except where the
change of customer identity is made to avoid or evade payment of a utility bill.
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