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C. Growth

L

The growth for the system need is based on new connections due to unserved areas
around Tamina Community and the need to extend services. There are some growth

along Tamina Road where future connections could be made for development on west
side of Main Street.

Engineers, Architects, Construction Managers
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V. Alternatives Considered

A. Description

; ; | f | — [ | — LI
- | - - I S - H ] - - K S ¢ - —

The proposed project consists of installation of the Sanitary Sewer System in Tamina
starting with the Southeast Segment of Tamina. Tamina Community is not served with
Sanitary Sewer System but receives water from the Community of Chateau Woods. The
water lines within the Tamina Community are considered substandard. The sanitary
sewer systems consist of private septic tanks or direct discharge into the environment.
This project addresses the national objective of improving and expanding infrastructure
in the unincorporated area of the County without sanitary sewer facility. The goal and

objective of project is to construct sewer improvements for low income area on southeast
and west segment of Tamina.

The project will serve approximately 650 residents of Community of Tamina. Tamina
Community has proposed a phased plan to implement the installation of Sanitary Sewer
in entire the Tamina Community. Phase I area is designated as shown in drawing S-1,
Section I of the Report. Phase 1 project includes a lift station that will be located on
Main with a force main across the rail road track due west and discharges to a manhole
that will convey the wastewater to City of Shenandoah Wastewater Treatment Plant.
Phase II is to cover the west side of Tamina while the northeast section of Tamina is

designed for future and may be covered in one or two phases depending on the
availability of fund.

. Design Criteria

The design criteria will be in accordance with TCEQ Guidelines, Rules and Regulations

for Public Water Systems, Design Criteria for Sewage Systems and Montgomery County
Guidelines for Water Mains and Collection System.

. Map

The map for the work being proposed in the Tamina Community is attached. All the
works will be implemented within the Right of Way.

. Environmental Impacts

There is no known environmental impact for this proposed project because all the
underground work will take place within the existing Right of Way (R.O.W)

. Land Requirements

There is no additional land requirement for Sanitary Sewer Project

Engineers, Architects, Construction Managers
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F. Construction Problems

No construction problem is anticipated on the proposed project because The Tamina
Community is not heavily populated and the work within R.O.W. will be implemented
with basic construction methods.

G. Cost Estimates
The cost estimate for this proposed project is broken into two phases of construction.

Phase I will be for all as outlined on attached Exhibit. Phase II will be in the next Phase
as funds become available. Phase I and Phase II are shown on Appendix F.

Engineers, Architects, Construction Managers
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¥l. Selection of Alternative

No altematives were developed for Phase I of this project because all the work proposed is
a new sanitary sewer system. This new system will eliminate the enters septic tank system.

Engineers, Architects, Construction Managers
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Vil. Proposed Project
A. Project Design

The project is designed to be accomplished in two phases, Phase | and Phase Il
Phase | consists of new sanitary sewer system for Tamina Community. The
improvement will include providing sanitary sewers within the Tamina
Community. The sanitary sewer wil be conventional construction to
accommodate the gravity flow to lift station which will pump sewage to City of
Shenandoah trunk sanitary sewer line through a manhole to wastewater
treatment plant operated by City of Shenandoah.

B. Total Project Cost Estimate
The total cost of Phase | is $1,839,438.20. Copy of estimate is attached .

C. Annul Operating Budget

The existing water system for Tamina is presently being operated by a Class C
operator. Once the sanitary sewer project is completed the Community of
Tamina will have the line join one to maintain lift station and system
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'I PTI. INC. PRELIMINARY ENGINEERING REPORT

Vill. Conclusions and Recommendations

The proposed installation of Sanitary Sewer lines in Phase I area is eligible for
the USDA Grant Program. This project is within the National Objectives to “Aid in the
prevention or elimination of slums and blight” and “Meet other urgent community
development needs having & particular immediate threat to the health and welfare of the
community where other financial resources are not available to meet such needs”.
Furthermore, it is an eligible activity for “Public Facilities and Improvements” to install
sanitary sewer system for the benefit of good health and welfare of the community.

The project will directly impact 650 resident of the Tamina Community who lives below
the poverty level. The cost per person of this grant will be $2,829.90 per citizen of Tamina
Community.

The Tamina Community maintains a record of all person with their address who live in
Phase I area as part of their water billing records. The records of persons affected by this
project will be furnished upon request.

Engineers, Architects, Construction Managers
Page 12

\WPti-domain‘project files\TAMINA\DOCUMENTS201 1% Text.doc




PTI, Inc.

TAMINA SANITARY SEWER PROJEGT PHASE |

MONTGOMERY COUNTY, TEXAS
SCHEDULE OF UNIT PRICE WORK
BASE UNIT PRICES FOR: _ )
Item : ‘ Unit Unit Price Total In
Ne. Item Description ’ Unit | Quantity| In Figures Figures
1 |Mobilization (The entire Job, 4% Total Cost) | LS 1 $27,000.00 $27,000.00
2 Tmfﬁc Contro} System . , : 1s 1 ___§6,000.00 $6,000.00
3 |Flagmen HRS | 100 $26.00 $2,600.00
4__|Storm Water Pollution Prevention Systems ‘ 1S 1 $3,000.00 $3,000.00
3 __[Reinforced Filter Fabric Fence LF 100 $5.00 $500.00
General Sabtotal $39,100.00
PAVING ITEMS -

6 _|Saw Cut Asphalt or Conerete Pavement . LF | 1300 $3.00 $4,500.00

" [Remove Existing Asphalt Pavement with or without Curb,
7_|All Thickness _ SY 650 $10.00 $6,500.00
8 18" Crushed Concrete Base (for Gravel Road) SY | 3,000 $15.00 $45,000.00
3 16" Crushed Concrete Base (for Asphalt Road) sY 650 $12.00 $7,800.00
10_12" Type D" Hot Mix Asphalt Concrete (HMAC) TON 68 - §150.00 $10,200.00
11 _|Re-grading Existing Roadside Ditch, All Depths _ LF | 3,500 $5.00 $17,500.00
12 |Sodding SY 800 $5.00 $4,000.00
13 |Hydromuich Seeding . AC 1 $2,000.00 $1,000.00
Paving Subtotal $96,500.00

SANITARY SEWER ITEMS
14 _|Trench System LF | 11,670 $2.00 $23,340.00
15 |4 Dis. Sanitary Sewer Manhole - All Depths EA 23 $2,800.00 $64,400.00
16_|15" Sanitary Sewer - AL Dépths : r | 3,120 s70.oo- - $218,400.00
17 18" Sanitary Sewer, All Depths IF | 9840 345.00‘ w;soo.oo
18 |10" Sanitary Sewer, All Depths r | 360 $55.00 ‘3184,800.0()

— $
Tamina-sewer-cel-rev 8 11 2010




. PTL Inc. TAMINA SANITARY SEWER PROJECT PHASE |
o MONTGOMERY COUNTY, TEXAS
. " BASE UNIT PRICES FOR:
Tiem Unit | - Unit Price Total In
; No, Item Description Unit | Quantity | .In Figures Figures
!
19 {12" Sanitary Sewer, All Depths LF | 2,160 $65.00 $140,400.00 |
9 20 _|Sanitary Sewer Lift Station EA 1 $100,000.00 $100,000.00
A 21_|6" Sanitary Sewer Force Main IF | 960 $35.00 $33,600.00
3 -,
? Sanitary Sewer Subtotal $1,207,740.00
- EXTRA WORK ITEMS
P;,
: 22 |Special Hand Excavation CY 50 $100.00 $5,000.00
Extra Cement Stabilized Sand TON 100 $40.00 $4,000.00
Extra Jtems Subtotal 39,000.00
GENERAL ITEMS $39,100.00
PAVING ITEMS $96,500.00
SANITARY SEWER ITEMS $1,207,740.00
EXTRA WORK ITEMS $9,000.00
SUB-TOTAL $1,352,340.00
CONTINGENCIES {10%) $135,234.00
ENGINEERING FEE (Design & Counstruction Management) (13%) $175,804.20
TOPOGRA}_?EIC SURVEY 1280 ¥ @ St?.S/lf $77,760.00
GEQTECENICAL ENGINEERING: 25 Bore Locations at $2,000/Bore Hole $50,000.00
INSPECTION SERVICES (24 hrs per week for 7 months) $48,300.00
TOTAL $1,839,438.20

“zmina-sewer-cel-rev 8 11 2010
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Usg svalopment

United States Department of Agriculturs
Ruraf Dsvelopmant

OFFIGE OF THE STATE DIRECTOR APR 7 4 2012

Mr. James E. Leveston, President

Old Tamina Water Supply Corporation (WSC)
P. O. Box 7402

The Woodlands, TX 77387

Dear Mr. Leveston:

Congratulations on being selééted :(;receive a SZ,iQS,OOd water and waste :iispgsal loanand
grant for Old Tamina WSC. :

We have enclosed a copy of Form RD 1940-1, “Request for Obligation of Funds.” This form
indicates that April 23, 2012, USDA Rural Development approved a loan of $1,000,000 and a
grant of $1,195,000 for Old Tamina WSC.

USDA Rural Development works to support the sustainable development of rural communities
and to improve the quality of life in rural areas.

Sincerely,

FRANCISCO VALENTIN, JR.
State Director

Enclosure

1101 South Main Street- Federal Bullding, Sulte 102, Tempie, Texaa 78501
Phons: (264)-742-0780 « Fax: (254) 7428746 - TOO: (264) 7329712 » Web_hilp dwwny.1urdgy UBHR.GOVAX

Committed to the future of rural communities.

“USDA is an equal opportunity provider, smploysr and lender.”
To file & complaint of discrimination writs USDA, Directer, Office of Civil Rights, 1400 Independence Avanue, SW.,

tasslias18e HLS3AZT HITINT WY G868 ZI1BZ—-PZ—ABKW

.




uaba

: FGRM ARPROVED
{F;‘n;n :‘D ;01;&0 1 REQUEST FOR OBLIGATION OF FUNDS OMB No. 0570.0082
INSTRUGCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ({ }
Complets Hems 1 through 29 and applicabie items 3Q threugh 34, Ses FMI,
1. CABR NUMBER LGAN NUMBER FISCAL YEAR
ST CO BORROWERID
S0-070-%%*¥xE798 002 12
2. BORROWER NAME 3. NUMBER NAME FIELDS
0ld Tamina Watar Supply Corporation [ (1,3, 0r 3 from Dun 2)
4. 8TA 3
Texas
5, COUNTY NAME
Montgomery
BENBRAL BORROWERLOAN INFORMATION
Fneamion || e Mo, |* AR CBE  TRERTE T
ICATION . : i .
PO B2 T R L B g@gﬁgm §-s oo ouy
GBS A d-maceooy  -NOAMITRAE “ g, - sscwmiw 3 g&ﬁg"&ﬁ”
afsam . 8 P e et bl PY 37U -] o] i8R -
10, slx CODE o s owan 11, nmm. STATUS 12 VETERANCOEE 13, CREDIT mn ‘
4 7ake 5 EIRANEEEOME 3 BEED . Wt g ) 2] 3%
14. DIRECT PAYMENT 15, TYPE OF PAYMENT 18, PR INEPECTION
i Al IR
17, COMMUNITY 8128 18. USE OF FUNDE SODE
' ;wgfm;ﬁa ﬁn samm T {SBe FMl)
COMPLETE FOR OBLIOATION OF FUNDS
8. TYPE OF 20, PURPOSE CDE 21, SDURCE OF FUNDS 22. TYPE OF ACTION
ASZBTANCE 1 OBIOATION OHLY .
pge | (swA 1| 1 1 | & Carescron cF oouaanon
23, TYPS OF SUDMIBEION “24. AMOUNT OF LOAN 25, AMOUNT OF GRANT
TeiTRAL
g ] FEsmeer 1,000,006.0 1,185,000
28, AMOUNT OF 21. DATB G 28, INTERBET RATE | 20. REPAYMENT TERMS
IMMEDIATE ADVANGE APPROVAL
MO DAY YR
13 81

2 -LIKTED ARCAT
1- NLLPRDHY 2 - NCHPRIFIT

. nmmnwam‘rm NUMBSER ; 32 TYPE OF BALE )
| (hve Py y | CRECTT SAE ONLY 3CATY AALEWIT SUBBEUENT LOAN  — Subobator oo
T FINANGE Wﬁctuilsﬁ - . COM ﬁ:ﬁ FORFP LOANB.ONLY 1
33 OBLIGATION DATE . ."‘_., 34. BEGINNING PARMBER/RANCHBR .
MO BA va app 1327 T

| g5ee

—

o

E

{fehe acistan-cordamegl abive 01 18 P sl (n dertiel, mmerm-wmqrwm SUMTR. yok NGy 0potal s Mo Rices wall Aaue G MI1Sg or Yo ATy RANE O NV B (OS2 MOTYG.
Ploant e the form we Aves cnchaded for 1% propoe.

Pasition 2
GRIGINAL - Borrower's Case.Folder COPY 1 - Financs QMice COPY 2. Applicant/Lander  COPY 3 . 3ate Office

ACCOPENE 30600 PRnarwork Resbstlon ACtof1003. 0 SHEACY MEY A2l ENEUSt OF 0AIRAP. AR Bdrerm s re seradved 1n naerndd 1 Ealloe Hnn A INRHRGN AR Chisss 1 alesmE 2wl i MR rareml ssehor Tho wnlid
£8 "4 tBESL3EIBZ UI1S3A3TT YITING WY 192689 Z2I18Z—~tZ~AUW




CERTIFICATION APPROVAL
For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availebility of funds. If this loan doas not class for any reasen within %0 days fram the
date.of pprovel on this document, the approval officis! will request updatad eligibility information. The undersignad logn
applicant agrees that the approval official will have 14 working days to review any updated information priorto submitting
this document for ohligation of funds. If there have been significant changes that may affect sligibility, a decision ae to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information,

I this is a loan approval for which a lien snd/or title search is nacessary, the undarsigned applicant agrees that the
15-working-day logn closing requirement may be ¢xceeded for the purposes of tho spplicant's legel reprasentative
completing title work and completing loan closing.

. UIR?MENT 3 TEYIN CIAL
3 %%prcva: soﬂﬁ%uu lufa?,argaag T:‘.s augjgg? to the Letter of Conditicns datad
8132012 .

- — m—— vamvems = s e s aes .- e e A e der et m e h . s v e et

36, IHEREBY CERTIFY that] am unabls to obtsin sufficient credit elsawhers to finance my actual nasds at reasonable rates
and tenms, taking into consideration prevailing private and cooperative rates.end terms in or near my community for loans
for similar purposes end periods of time. I agree to use the sum specified herein, subject to and in accordancs with
regulations applicable to the type of assistance indicatad above, and request payment of such sum. I agree to report to
USDA any materiel sdvarse changes, financial or atherwiss, that occur prior o loan closing. I certify that no part of the sum
specified herein hae been received. 1 have roviewed the loan approval requirements snd comments associated with this losn
request and agres to comply with these provisions.

(For PP loans at eligible terns anly) 1'this loan {s approved, 1 eleot the interest rate.to be oharged on my loan to be the lowar of the
interest rats in offoct at the tims of loan approval or loan slosing. 1£1 chack "NO", the interest rats chaigsd on my
loan will be the rute specified in Itetn 28 of this form. vEs NO

WARNING: Wheavaer, in any matter within the jurisdiction of any department or agency of the United States
Knowingly and willtully falsifies, conceals ar covars up by any troK, sshems, or davice a material
fact, or makes any falss, fictitious or fraudulent statements.or representations, or makes or uses
any falas writing or documsent knowing the sams te contain any faiss, fictitious or fraudulent
statement or sntry, shalf be finad undsr this titie or Imprigoned not mors than flva vears, orboth,”

Dato_ 44/ 12/ 22 20 T
+ -/—2 : "L‘%‘ James®lLeveston, President

Dats , 20—

(Sgnature of Applicany)

e e cmmmate e inmr e o+ e e . o e “ Taipwaise oF CoAgRheET

37, 1HEREBY CERTIFY that all of the committee and administrative determinations and certifications raquirsd by reguletions
prerequisits to providing essistance of the type indicatad sbove heve been made and that evidencs thereof is in the docket, and
thet ell requirements of pertinant regulsions have been complied with. I hereby approve the above-described essistance in the
amount set forth sbove, and by this docyment, subject to the availebility of funds, the Government sgrees to advance such
amount to the applicant for the purpose of and subject to the availability prescribed by regulations gpplicable to this type of

atsioBnGe, - W -~ P V4
‘ P ~ L/
(Stgnatd rdving Gfficial)
Typed ar Printed Name: , JR.
RERL R rste Director
Date Approved: Tide:
3. TO THE APPLICANT: As of this date PR 13 M , this is notice that your application for finsncia! sssistance

from the USDA has been sppraved, ss indicated above, subject to the availebility of funds end other conditions raquired by
the USDA. If you have any questions contect the appropriate USDA Servicing Office.

B~ d POESALOSTBE UisS3IAAIT EI1ITINS WY 18:68 Z1GZ-+Z—AdNW




T ATiAd AN NOWRALIIALE LAGA LYRUL Lgugc

650 Dresher Road
PO Box 1657
Horsham, PA 19044-6657

Attn: Financial Statement Department

ACCOUNT NUMBER
FISCAL YEAR END

2011

(Please complete all pages in their entirety)

PROFIT AND LOSS STATEMENT AND NEXT YEAR'S BUDGET

Name

TAMINA WATER SUPPLY CORP

Address

PO BOX 7402; THE WOODLANDS, TX 77383

Actual is for fiscal year ending 2011
PRIOR YEAR CURRENT YEAR CURRENT YEAR - NEXT YEAR
ACTUAL BUDGET ACTUAL BUDGET
OPERATING INCOME
1. $ 80,266.21 |s 80,000.00 |s 85,878.56 |s 86,500.00
2.
3.
4.
5. Miscellaneoué
6. Less: Allowances and
Deductions
7. Total Operating |
(Add es : trougn &y 80,266.21 80,000.00 85,878.56 86,500.00
OPERATING EXPENSES
g.DIRECT COSTS 64,224.82 65.000.00 73,485.42 73,500.00
o PP PR R PENSE §43.2% £60-89 £89-69 £68-69
10, PROFESSTONAL 550.00 550.00 2,550.00 550.00
TAXES 1,626.37 1,650.00 1,638.70 1,650.00
11. BANK_CHARGES 52 60.00 415,40 150.00
102 DUES 550.00 550.00 685.00 700.00
1o THRTINC FEES 887.42 240-00 284:88 26888
14 LEGAL 2,312.50 3,000.00 2,562.50 2,500.00
15. interest 526.67 200.00 - -
16. Depreciation. > :460-00 5,460-00 5,460-00 5,460-00
T e e xpense 77,435.17 78,610.00 88,823.06 86,460.00
18. NET OPERATING
INCOME (LOSS) 2,831.04 1,390.00 ( 2,944.50) 40.00
(Line 7 less 17)
NONQPERATING INCOME
19. Interest Income 18.57 20.00 11.17 10.00
20.
21. Total N i
Income (Add 10 and 20) 18.57 20.00 11.17 10.00
Ty 2.849.61 |s 1,410.00 s ( 2,933.33)ls 50.00
RETAINED EARNINGS
(EQUITY)
23. Beginning of Periad 99,257.16 102,106.77
24. Net Income - fine 22 2;849-61 ( 2,933.33)
25. Other (Specify)
26. Eegair;egeﬁgénings
(Add linee 55 through 25) 13 102,106.77 |s $ 99,173.44 |s
NS 1 CERTIFIED CORRECT A
Gl & Fagsaon o ¢ /5/403
propriate Official (Signature)

Printed 12/94

Date
PAGE 1




BALANCE SHEET

ASSETS
CURRENT ASSETS
Cash on Hand in Banks

Total Current Assets (Add T through 8)............. .. ... ... ... ...
FIXED ASSETS

13.

14.  Less: Accumulated depreciation................. ... ... . .. ... ...

15. Net Total Fixed Assets (Add 10 through 14)

OTHER ASSETS

16.

17.

18. Total Assets (Add 8, 15, 16 and L2 P
LIABILITIES AND EQUITIES

CURRENT LIABILITIES
19. Accounts payable

20.Notespayable. ................... ..

25.
26.

27. Total Current Liabilities (Add 19 through 26)

LONG-TERM LIABILITIES

28.Long Term Debt
29,
30.

31, Total Long-Term Liabiliies (Add 28 through 30)

32.  Total Liabilities (Add 27 and 31)
EQUITY

33. Retained eamings - line 26 from page one
34. Membership

37. Total Liabilities and Equity (Add jines 32 and 36)

FISCAL YEAR RESULTS
12| 31 {11 12 {31 |10
Month Day Year |Month Day Year
Current Year Prior Year
s 63,538.68 |s 65,218.15
20,869.02 18,797.70
16,705.78 15,985.99
( YK )
—0- 189.27
101,113.48 100,191.11
2,142.25 2,142.25
171,414.94 171,414.94

(_149,562.66

(_144,102.66

23,994.53

29,454 .53

~—

$ 125,108.01

$ 129,645.64

$  1,849.77 s 1,849.77

-0~ 1,689.99

-0~ 189.27

1,849.77 3,729.03
-0- -0

1,849.77 3.729.03

99,173.44 102,106.77

24?084.80 23,809.84

123,258.24 125,916.61

s 125,108.01 |5 129,645.64

Date

é"f‘v?O/g p

CERTIFIED CORRECT

propnate Official (Signature)

PAGE 2




SUPPLEMENTAL DATA
The Following Data Should Be Supplied Where Applicable

ALL BORROWERS Ci

a. Are deposited funds in institutions insurad by the Federal Government?

b. Are you exempt from Federal Income Tax?

c. Are Local, State and Federal taxes paid current?

d. Is Corporate status in good standing with State?

e. List kinds and amounts of insurance and fidelity bond:
Insurance Coverage Insurance Agent Amount of Expirati
and Policy Number and Phone Num&:e;jj LSl 254 Coverage Date of P«

C - ; ] 0 73 18 /
oty ¢ SCPPE[S 10 Hares Tas- 10777 whithd Frusy St 866 10:000 842/

oy ¥ 7242131751 (Cayroll Ths fpeacy | QO L5L-2000 1,000,000  2)ag/20
“boicy s~ JA643U7E 1 (asroi) Fng Bgenis, lid (B2 L5L-ax0 1,020,000 2U25/al
Poicys DACIOUIEAL  RLESuself ~baules (972)841- 7237 10,000 1/3 foo

Workers G ti ; - ] ;
Policy # T AES & 116k 77 o\ Tng. L Q8633000 500,005 2fa8/20.

(if coverage does not exist, indicate why in coverage and expiration fields.)

Fiscal Year To Date
2. WATER AND/OR SEWER UTILITY BOFR ROWERS ONLY

a. Water purchased or produced (CU. FT. ) 14,050,000
b. Water sold (CU. FT. {GA).) 12,765,000
c. Treated waste (CU. FT. - GAL)

d. Number of users - water ~

e. Number of users - sewer

3. AGE ACCOUNTS RECEIVABLE AS FOLLOWS:

Days
0-30 31-60 61-90 91 and Older *Total
Dollar Values g _6,822.37 $ 757.05 $ 221.44 $_7.786.33 . $ 15,587.19
Number of Accounts 156 24 6 62 248

“Totals must agree with those on Balance Sheet

LIST OF ORGANIZATION’S BOARD OF DIRECTORS, OFFICERS AND ADMINISTRATORS

Name

- 1 . Address 727385 x| Telephone Numbers
Fmes E . Leveston, St '/ﬁ”cs-denlr (9531 Simong Ln-dpﬁrc?g A8I-367-530¢

. S0 tedog 385
Jalia Le veSton ‘Tveousure(’ﬁss?l Simons b)Yg’omai/X A81-3L7-5304
. . 385 .
ANy Beil Divector 1029 'Tam}iacjéd—dod@é(godé— 21~ 428¢
e - . o 72358 . }
VQ\I\@S‘KE&V’;’S :Ds’(‘eCh:) CgSEs )0,’&!‘509’) Lﬂ‘?- (’fnraﬁ 23]~ 367-15713

Panﬂon Brimeg ST Ditector 3854 Ha/AhS‘M?nggsr;eﬁ, 231 - 363-4892

. i , 773 L _
Q\Y‘-l Dean an}n_g Diveclov]j9593 Carm#a.&z(g;mé’ZCZS’/ -367-4p71

Kennellh Yietson  Mivestor|sp.00 Ty L 22:;5?5,/' 231-363 0332
Storon flereon [Dicctor 19473 Man o -é;:ra“{/$8t~362~ 209
Dennis Diknan  Manager 2735) “Blueberr Hil 25/ 36-G419

Qonroe, 7% 27385 F




Tt
OLD TAMINA WSC

WASTEWATER/WATER
RATE STUDY

March 26, 2012

Prepared by

COMMUNITY RESOURCE GROUP INC.
1001 Texas Blvd, Suite 114
Texarkana, TX 75501
903-793-0109, phone & fax

bhunter@crg.org
SUMMARY-

CRG — Texarkana 903-793-0109




Community Resource Group, Inc. (hereinafter referred to as CRG) received a
request from the Old Tamina WSC to review its finances and make a
recommendation so that the system can determine the affordability of its plan to
install a sewer system. The review has been performed as a financial review by
providing a rate study. As this system endeavors to create a sewer system, the
study will determine if Old Tamina will need to establish a greater financial
stability than the system currently possesses. The following numbers are based
on Tamina’s 2010 balance sheet:

Cash on Hand $65,218.15
Savings and CD's  $18,797.70

The water system's balance sheet indicated annual payment to Rural
Development of $1,689.99 with a total balance due of $3,729.03.

Attached are the worksheets with formulas that CRG utilized based on the Small
System Guide to Rate Setting manual developed by CRG and used by systems
throughout the nation. Chart #4-5 provides the estimated expense costs of the
system based on projected 2011 expenses and actual expenses through the end
of the 2010 fiscal year. The goal of this chart is to determine the fixed costs and
variable costs per customer. Note that the bottom line figure indicates the total
average revenue needed per customer per month. The study will zero in on not
only the water but also a new sewer and what rates will be required.

ASSESSMENT OF STATUS

In most cases, agencies such as the United States Department of Agriculture
Rural Development (USDA/RD), encourages utility borrowers to create sufficient
finances to pay its own way. For example, Old Tamina WSC sewer system
should generate enough money to pay all its expenses. There is much history
with the system and not always has the information been positive. Old Tamina
has weathered many challenges to its sovereignty but has met most including a
challenge to the CCN. Attachment A supplies historical documents of the
system. Attachment B is the profit and loss statement from the water system
with projected water system budget for 2007. Attachment C is the engineer} s
estimate of a wastewater gravity flow system with layout assuming that the sewer
treated by Chateau Woods Municipal Utility District.

As is noted, OLD TAMINA WSC had a positive cash flow in 2010. The water
system is on a course to end 2011 with a positive cash flow. Old Tamina
proposes to add sewer. This rate study has determined that the new sewer is
financially feasible.

CRG — Texarkana 903-793-0109




RATE STUDY

Generally, Community Resource Group recommends that a water or sewer
budget be established whereby either can manage separately. However, for Old
Tamina Water Supply Corporation, CRG in the analysis, anticipates the water
system, which will pay off its RD loan by 2012, and therefore will have more
income to offset wastewater cost. With approximately 159 water customers, Old
Tamina WSC currently charges $38.38 for the first 3,000 galtons water rate. The
system has approximately 27 elderly customers who pay $28.28 for the first
3,000 gallons.

Old Tamina Water Supply Corporation's engineering fim, PTI, Inc., submitted an
application on behalf of Tamina for a sewer system. The application amount is
$1.839,438.20. Tamina would construct force mains and collection lines and the
sewer would be treated by the City of Shenandoah. The City has offered to
provide the force main to the railroad tracks on Tamina Road. Attached to this
document is the Tamina income statement for FY 2010. Please note that the
first expense item listed as Direct Cost includes water purchase from the current
source, Chateau Woods. Also included is maintenance and repair.

The Community Resource Group conducted an income survey for the Tamina
coverage area. The median household income for Tamina is $18,000.00. The
WSC therefore qualifies for the maximum grant of 75%. At the time of this
analysis, Old Tamina WSC qualifies for the poverty rate, which is 2.5% at the
time that this study was conducted. Within this document, the focus will be 50%
loan. The ending balance of accounts for the water system for Tamina as of
December 31, 2010 was $65,218.15. In addition, Tamina has $18,797.70 in
. timed accounts or CD’s.

CRG estimates the first full year expenses for the sewer system to be $76,899.
Of that total, approximately $37,300 will be repayment of a 50% loan to USDA.

Sewer rate #1 (attached) recommends a $27.00 minimum sewer rate for the
first 1,000 gallons of water and $3.00 per 1,000 up to 10,000 gallons and all over
10,000 galions would b $3.50 per 1000. This rate should generate
approximately $74,500.00 annually.

Sewer rate #2 recommends a $30.00 minimum sewer rate for the first 1,000
gallons of water and $3.00 per 1,000 up to 10,000 gallons and all over 10,000
gallons would b $3.50 per 1000. Rate #2 would generate $77,800.00 per year.
Sewer rate #3 would recommend the minimum sewer rate to $27.00 for the first
1,000 gallons. All over 1,000 gallons would pay $3.50 per 1,000. Rate #3 would
generate $76,900.00 per year

RECOMMENDATIONS:

CRG - Texarkana . 903-793-0109




Since the corporation has a solvent water system and the loan on the water
system will be paid off prior to the new wastewater project being activated.
Therefore, Old Tamina WSC should be able to present a minimal sewer rate
structure that generates a major portion of the anticipated budget and the water
system can somewhat subsidize the wastewater until rates can be adjusted to
cover all sewer costs, after the first two years of operation.

CRG recommends the current water rate and Sewer Rate #3 to work together.
Should Tamina elect this structure, the system should still be able to balance its
budget and obtain an affordable sewer system. Tamina will need only minimum
assistance from the water system if Rate #3 is utilized.

Based on the Old Tamina WSC water financial profit and loss statement for the
year ending 12/31/10, the system had a net operating income of $15,067.31.
Tamina has done a credible job managing its finances for a small system. With
the water system contributing approximately $3,000 to assist with expenses for
the wastewater, either of the above rates would be sufficient. CRG submitted an
operating budget with the application

CRG — Texarkana 903-793-0109




EXHIBITS FOR SECTION 7
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: CITY OF CONROE Date Notice Mailed , 20
(Neighboring System, Landowner or City)

PO BOX 3066
(Address)
CONROE X 77305
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of Na

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately__ 7 miles __ SoutH

[direction] of downtown CONROE [City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET -on
the east by FALVEY LAKE/GLEN LAKE ;on the south by RHODES STREET -and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately_ 840 acres and__ 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN ; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

TCEQ-10362 (REV 7/2012) Page 20 of 30




Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: TOWN OF WOODLOCH Date Notice Mailed , 20
(Neighboring System, Landowner or City)

2620 N WOODLOCH

(Address)
CONROE > 77385
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).
The proposed utility service area is located approximately__7 miles ___SOUTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE -on the south by RHODES STREET -and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately 59 acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: SOUTHERN MONTGOMERY COUNTY MUD Date Notice Mailed 20
(Neighboring System, Landowner or City)

25212 INTERSTATE 45N

(Address)
SPRING ™ 77386
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY GORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).
The proposed utility service area is located approximately__ 7 miles __SOuTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE -on the south by RHODES STREET ‘and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately__ 590 acres and__ 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application: (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: _J&SWATER COMPANY LLC Date Notice Mailed , 20
(Neighboring System, Landowner or City)

1905 N BATTLEBELL RD

(Address)
HIGHLANDS TX 77562
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately__ 7 miles ___SOuUTH

[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by, FALVEY LAKE/GLEN LAKE -on the south by RHODES STREET -and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately__540  acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: EASTWOOD HILLS MOBILE HOME PARK LP Date Notice Mailed 20
(Neighboring System, Landowner or City)

11315 HILLRIDGE DR

(Address)
CONROE X 77385
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY

County (ies).
The proposed utility service area is located approximately___ 7 miles __SOuUTH
[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE ‘on the south by RHODES STREET ‘and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately _ 540 acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: CHATEAU WOODS MUD Date Notice Mailed , 20
(Neighboring Systemn, Landowner or City)

10224 FAIRVIEW DR
(Address)
CONROE X 77385
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12283 and to decertify a

portion(s) of Na

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately__ 7 miles ___SOUTH

[direction] of downtown CONROE [City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE -on the south by RHODES STREET rand
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately__ 540 acres and_ 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: QUADVEST LP Date Notice Mailed , 20
(Neighboring System, Landowner or City)

PO BOX 409
(Address)
TOMBALL TX 77377
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately__ 7 miles __SouTH

[direction] of downtown CONROE [City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE *on the south by RHODES STREET ;and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately__ 540 acres and__ 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: MONTGOMERY COUNTY WCID 1 Date Notice Mailed , 20
(Neighboring System, Landowner or City)

PO BOX 7690
(Address)
THE WOODLANDS ™ 77387
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately__ 7 miles __SOUTH

[direction] of downtown CONROE [City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET son
the east by FALVEY LAKE/GLEN LAKE ;on the south by RHODES STREET ‘and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately_ 540  acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: CITY OF SHENANDOAH Date Notice Mailed , 20
(Neighboring System, Landowner or City)

29955 INTERSTATE 45N

(Address)
SPRING TX 77381
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately___7 miles ___SouTH

[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET :on
the east by FALVEY LAKE/GLEN LAKE on the south by RHODES STREET ;and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately__ 540  acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing.  You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: CITY OF OAK RIDGE NORTH Date Notice Mailed , 20
(Neighboring System, Landowner or City)

27326 ROBINSON RD SUITE 115

(Address)
CONROE ™ 77385
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of Na

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately___7 miles __ SOUTH

[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE *on the south by RHODES STREET ;and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately__ 540  acres and__ 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

TO: LAKELAND SECTION FOUR CIVIC CLUB Date Notice Mailed 20
(Neighboring System, Landowner or City)

2251 N LOOP 336 W STE C

(Address)
CONROE ™ 77304
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for @ CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of Na

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately__ 7 miles __SoutH

[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE ron the south by RHODES STREET ;and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately__ 5490  acres and 165 current
customers.,

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: WHITE OAKWSC Date Notice Mailed , 20
(Neighboring System, Landowner or City)

1621 MILAM ST FL 3

(Address)
HOUSTON TX 77002
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately__ 7 miles __ SOuTH

[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ;on
the east by FALVEY LAKE/GLEN LAKE :on the south by RHODES STREET -and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately___ 540 acres and__ 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY
(CCN) TO PROVIDE WATER/SEWER UTILITY SERVICE
IN Montgomery COUNTY(IES), TEXAS

To: AQUATEXAS INC Date Notice Mailed , 20
(Neighboring System, Landowner or City)

1106 CLAYTON LN STE 400w

(Address)
AUSTIN > 78723
City State Zip
Name of Applicant OLD TAMINA WATER SUPPLY CORPORATION has filed an application
for a CCN to obtain or amend CCN No. 12289 and to decertify a

portion(s) of NA

(Name of Decertificated Utility)
with the Texas Commission on Environmental Quality to provide WATER & SEWER
(specify 1) water or 2) sewer or 3) water & sewer) utility service in MONTGOMERY
County (ies).

The proposed utility service area is located approximately___7 miles __souTH

[direction] of downtown CONROE ,[City or Town] Texas,
and is generally bounded on the north by BROADWAY STREET ‘on
the east by FALVEY LAKE/GLEN LAKE ;on the south by RHODES STREET :and
on the west by DAVID MEMORIAL ROAD

See enclosed map of the proposed service area.

The total area being requested includes approximately__ 5490 acres and 165 current
customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):
77385

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant’s name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing”; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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TARIFF

Old Tamina Water Supply Corporation
P. O. Box 7402
The Woodlands, Texas 77387
(281) 367-5304




SECTION F DEVELOPER, SUBDIVISION, and NON-STANDARD
SERVICE REQUIREMENTS

Part]. General Requirements - This section details the
requirements for all types of non-standard service requests.

- Corporation’s Limitations

. Purpose

Application of Rules ]

Non-Standard Service Application

Design

Non-Standard Service Contract

Construction of Facilities by Applicant Prior to Execution

of Service Contract

8. Property and Right-of-Way Acquisition

9. Bids for Construction

10. Pre-Payment for construction and Service

11. Construction

NS

Part IL. - Request for Service to Subdivided Property

1. All developers or subdividers of property shall provide
sufficient information.

2. Service Within Subdivisions

3. For Service to subdivisions involving 50 acres or greater

4. Upon final approval by corporation and acceptance

SECTION G RATES AND SERVICE FEES

- Service Investigation Fee

Membership Fee

Easement Fee

Installation Fee

Equity Buy-In Fee (Section C., also Miscellaneous Section)
Impact Fee

Monthly Charges

Assessments

Late Payment Fee

Owner Notification Fee (Miscellaneous Transaction F orm)
10. Mortgagee/Guarantor Notification Fee

11. Returned Check Fee (Miscellaneous Transaction Form)
12. Reconnect Fee

13. Scasonal Reconnect Fee

14. Service Trip Fee

1S. Equipment Damage Fee

16. Customer History Report Fee

17. Meter Test Fee (Miscellaneous Transaction Fee)

A IE TRV

LN




13. Notice of Requirement to Comply with the Subdivision and
Service Extension Policy of WSC

14. Notice of Returned Check

15. Request for Service Discontinuance

16. Right-cf-Way Easement Denial Form and Affidavit

17. Equipment and Line Dedication Agreement

18. Termination Notice - Past Due Account

19. Applicant’s Notice of Insufficient information

20. Service Inspection Certification

21. OTWSC Service Application and Agreement




SECTION B. .
STATEMENTS

1. Organization. The Old Tamina Water Supply Corporation is a member-owned, non-
profit corporation incorporated pursuant to the Texas Water Code Chapter 67, and the
provisions of the Texas Business Organizations Code applicable to member owned,
member controlled non-profit corporatios for the purpose of furnishing potable water
and or sewer utility service. Corporation operating policies, rates, and regulations are
adopted by the Board of Directors elected by the Members of the Corporation.

2. Non-Discrimination Policy. Membership in the Corporation and service is provided
to all Applicants who comply with the provisions of this Tariff regardless of race,
creed, color, national origin, sex, disability, or marital status.

3. Policy and Rule Application. These policies, rules, and regulations apply to the water
and or sewer services provided by the Old Tamina Water Supply Corporation, also
referred to as Corporation, (OTWSC). Failure on the part of the Member, Consumer,
or Applicant to observe these policies, rules and regulations gives the Corporation the
authority to deny or discontinue service according to the terms of this Tariff as
amended from time to time by the Board of Directors of the Corporation.

4. Corporation Bylaws. The Corporation Members have adopted bylaws which establish
the make-up of the Board of Directors and other important regulations of the
Corporation. The bylaws are on file at the Corporation's office.

5. Fire Protection Responsibility. The Corporation does not provide nor imply that fire
protection is available on any of the distribution system. All hydrants or flush valves
are for the operation and maintenance of the system and may be used for refill only by
authorized fire departments. The Corporation reserves the right to remove any
hydrant, due to improper use or detriment to the system as determined by the
Corporation, at any time without notice, refund, or compensation to the contributors
unless such hydrants are installed pursuant to the terms of a Non-Standard Service
Contract as provided for in Section F. in which event the terms and conditions of the
Contract shall apply.

6. Damage Liability. The OTWSC is not liable for damages caused by service
interruptions, events beyond its control. and for normal system failures. The limits of
liability of the OTWSC is the extent of the cost of service provided. By acceptance of
Membership, Member consents to wajver of such liability.

7. Information Disclosure. The records of the Corporation shall be kept in the
Corporation office in Conroe, Texas. All information collected. assembled. or
maintained by or for the C orporation shall be disclosed to the public in accordance
with the Texas Public Information Act. In no event and under no circumstances
shall the Corporation disclose the Social Security Number of any member or




Accounts may be allowed in the Corporation's water distribution system or sewer
collection system provided the Master Metered Account customer complies with the
Texas Commission on Environmental Quality Chapter 291, Subchapter H rules
pertaining to Submetering. The Corporation has no jurisdiction or responsibility to
the tenants; tenants receiving water under a Master Metered Account are not
considered customers of the Corporation. Any interruption or impairment of water
service to the tenants is the responsibility of the Master Metered Account Customer.
Any complaints regarding submetering should be directed to the Texas Commission
on Environmental Quality.

NOTE: The system should check with the Master Metered Account Customer to:

1. See if they have registered with the TCEQ, (Section 13 Texas Water Code
Subchapter M.)

2. See that they do not charge their tenants more than the tota] amount of charges that
you have billed. If the aggregate bill is greater than the Corporation's charge, the
Master Metered Account Customer is considered by the TCEQ to be a separate
Public Water System and will be required to comply with all TCEQ regulations.

3. Protect the System's CCN. Should the Master Metered Account Customer
continue to violate these or other State regulations, the Corporation will need to
request a Cease and Desist Order from the TCEQ. (Texas Water Code Section
13.252 and 30 TAC Section 291.118 )

Approved January 9, 2007 OTWSC




10. Equity Buy-In Fee -- Fach Applicant shall be required to achjeve parity with the
contributions to the construction of the Corporations facilities capacity that have been
made previously by existing Members. This fee shall be assessed prior to providing or
reserving service on a per service unit basis for each property and shal] be assigned and
restricted to that property for which the service was originally requested. (Tariff Section
G. 5., also see Miscellaneous)

11. Final Plat -- A complete plan for the subdivision of a tract of land showing or
referencing Local Tax Appraisal Maps, access to public road(s), number and size of lots,
location of dedicated water/sewer easements, and location(s) of lakes, streams, or rivers
through the property. The Old Tamina Water Supply Corporation shall determine if a
plat submitted for the purpose of this Tariff shall qualify as a final plat. For purposes of
evaluating Sub-Division service requests under Section F., the Corporation may accept
preliminary plats or plats awaiting final approval pending execution of agreement for
service by the Corporation.

12. Hazardous Condition -- A condition that jeopardizes the health and welfare of the
Members/Consumers of the Corporation as determined by the Corporation or regulatory
authority.

13. Impact Fee -- A charge or assessment against the property for which service is
requested to generate revenue for funding or recouping the costs of capital improvements
or facility expansions necessitated by and attributable to new development within the
Corporation's service area. The term includes amortized charges, lump-sum charges,
capital recovery fees, contributions in aid of construction, and any other fee that functions
in this manner. (Tarriff Section G. § » Also see Chapter 395 Local Government Code)

14. Indication of Interest Fee -- A fee paid by a potential Member of the Corporation for
the purpose of determining the feasibility of a construction and /or expansion project.

The Indication of Interest Fee may be converted to a Membership Fee upon determination
that service to the Applicant is feasible and available. This also applies to applicants
applying for, or receiving, Temporary Service. (Tariff Section E. 8. b., and Sample
Application Packet - USDA RUS-TX Bulletin 1780-9 (Rev. 09/02))

15. Liquidated Membership -- A Membership that has been canceled due to delinquent
charges exceeding the Membership Fee or for other reasons as specified in this Tariff.

16. Member -- Any person, partnership, cooperative corporation, corporation., agency, or
public or private organization who holds a membership in the Corporation and who is a
record owner of a fee simple title to the property served, that has qualified for service and
been certified as a member in accordance with the Corporation's Tariff. ( TX Water Code
Section 13.002(1 D, (TX Water Code Section 67.016d))

17. Membership -- A non-interest bearing stock purchased from the Corporation
evidencing a Member's interest in the Corporation. (See Tariff Section E. § b and Section
22.053,22.151(c). Business Organizations Code)




TX Bulletin 1780-9 (Rev. 09/02) or Non-Standard Service Contract)

27. Service Iﬁvestigation Fee - A fee for costs associated with determining if service is
available and determining cost of service. (See Tariff Section G. 1.)

28. Service Unit -- The base unit of service used in facilities design and rate making. For
the purpose of this Tariff, a service unit is a 5/8" X 3/4" water meter. Sewer facilities are
designed and rates are based op the basis of population served or demand. (See Tariff
Section G. 6. a., Miscellaneous)

29. Subdivide -- To divide the surface area of land into lots or tracts. (Local Government
Code Chapter 232, Section 232.021 Definitions, Texas Water Code Section 13.2502 (e)

(1))

30. Subdivider - An individual, firm, corporation, or other legal entity that owns any
interest in land and that directly or indirectly subdivides land into lots as a part of a
common promotional plan in the ordinary course of business. (Local Government Code
Chapter 232, Section 232.021 Definitions)

31. Subdivision - An area of land that has been subdivided into lots or tracts. (Local
Government Code Chapter 232, Section 232.02] Definitions)

32. Tariff -- The operating policies, service rules, service extension policy, service rates,
rationing policies, sample application packet, and miscellaneous transaction forms
adopted by the Board of Directors. A copy of this Board approved tariff is on file at the
Corporation office and as required since September 1, 1989 at the State office of the
TCEQ.

33. Temporary Service -- The classification assigned an applicant that is in the process
of construction. This could also apply to service for uses other than permanent

34. Texas Commission on Environmental Quality (TCEQ) -- State regulatory agency
having jurisdiction of water and sewer service utilities and appellate jurisdiction over the
rates and fees charged by Non-Profit Water and Sewer Service Corporations.

36. Transferor -- A Member who transfers Membership by legal means to another
person or entity desiring to qualify for service at a property for which the Membership is
currently issued or to the C orporation. (Texas Water Code, Section 67.016)




SECTION D.
GEOGRAPHIC AREA SERVED

CERTIFICATE OF CONVENIENCE AND NECESSITY

To Provide Water Service Under V.T.C.A., Water Code
and Texas Commission on Environmental Wuality Substantive Rules

Certificate No. 12289
I, Certificate Holder:
Name: Old Tamina Water Supply Corporation

Address: P. O. Box 7402
The Woodlands, Texas 77387

II. General Description and Location of Service Area:

The area covered by this certificate is located approximately 7 miles south
of downtown Conroe, Texas on Interstate Highway 45. The service area is
generally bounded on the east by Falvey Lake and Glen Lake, on the south
by Pinewood Street, on the west by Interstate Highway 45, and on the
north by Broadway in Montgomery County, Texas.

. Certificate Maps:

The certificate holder is authorized to provide water service in the area
identified on the Commission’s official service area map, WRS-255,
maintained in the offices of the Texas Commission on Environmental
Quality, 12015 Park 35 Circle, Austin, Texas with all attendant privileges
and obligations.

This certificate is issued under Application No. 8056-C and subject to the rules
and orders of the Commission. the laws of the State of Texas, conditions
contained herein and may be revoked for violations thereof. The certificate is
valid until amended or revoked by the Commission. :

Issued at Austin, Texas, this 27th day of September. 1989.

ATTEST:

Brenda W. Foster, Chief Clerk
B.J. Wynne, III. Chairman - Texas Water Commission
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APPLICATION NO. 8056-C Texas Vater Coomdssion

IN THE MATTER OF THE APPLICATION BEFORE THE
OF TAMINA WATER SUPPLY
CORPORATION FOR A WATER
CERTIFICATE OF CONVENIENCE AND
NECESSITY IN MONTGOMERY COUNTY,

TEXAS

TEXAS WATER COMMISSION

ORDER

On September 12 + 198 2, the Texas Water Commission
pursuant to Chapter 13 of the Texas Water cCode considered the
application of Tamina Water Supply Corporation for a water Certificate
of Convenience ang Necessity in Montgomery County, Texas. After
considering the evidence, the Commission finds that:

No person has requested a public hearing on the application;

Notice of the application was given all affected ang interesteq
parties:

The criteria set forth in Section 13.246(c) have been considered
by the Commission; and

Granting the application is necessary for the service,
accommodation, convenience and safety of the public.

Now, THEREFORE, BE IT ORDERED BY THE TEXAS WATER COMMISSION that
the application is granted and a Certificate of Convenience ang
Necessity be issued to Tamina Water Supply Corporation in accordance
with the terms and conditions set forth herein and in the certificate.

BE IT FURTHER ORDERED that Tamina Water Supply Corporation shall
Sérve every customer or applicant for service within the area

certified under Certificate of Convenience and Necessity No. 12289
and that such service shall be continuous and adequate.

Signed this the 27th day of September, 1989,

ATTEST: TEX WATER COMMISSION
T ‘ \ : > / a
] ,Ye— — ﬁ
/%j . (P" 7\£}\ O l i O~

. N |
Brenda W. Foster, Chief Clerk B. J. Wynnf, III, Chairman




Texas Commission on
Environmental Quality

By These Presents Be It Known To All That
OLD TAMINA WATER SUPPLY CORPORATION

having duly applied for certification to provide water utility service for the convenience and
necessity of the public, and it having been determined by this commission that the public
convenience and necessity would in fact be advanced by the provision of such service by this
Applicant, is entitled to and is hereby granted this

Certificate of Convenience and Necessity No. 12289

to provide continuous and adequate water utility service to that service area or those service areas
in Montgomery County as by final Order or Orders duly entered by this Commission, which Order
or Orders resulting from Application No. 8056-C are on file at the Commission offices in Austin,
Texas; and are matters of official record available for public inspection; and be it known further that
these presents do evidence the authority and the duty of the Old Tamina Water Supply Corporation
to provide such utility service in accordance with the laws of this State and Rules of this
Commission, subject only to any power and responsibility of this Commission to revoke or amend

this Certificate in whole or in part upon a subsequent showing that the public convenience and
necessity would be better served thereby.

, . AFR 08 LB
Issued at Austin, Texas, this T

ﬁ/ t Lv%)ﬂ Az/// ,,,,, \,)

Fér ﬁw Commission




SECTION E.
SERVICE RULES AND REGULATIONS

1. Service Entitlement. The Applicant(s) shall be considered qualified and entitled to
water and or sewer utility service when proper application has been made, terms and
conditions of Service and Membership have been met and continue to be met, and al]
fees have been paid as prescribed. (30 TAC 291.85 (a))

2 Service Location and Classification. For the purposes of this Tariff, service requested
by the Applicant(s) shall be for real estate designated to receive the service provided
by the Corporation. Service shall be through a meter or sewer tap locted on that
designated real estate unless otherwise approved by the board. Service shall be
divided into the following two classes:

a. Standard Service is defined as service on an existing pipeline where pipeline
or service facility extensions are not required and special design and/or
engineering considerations are not necessary. Typically, this would include
5/8" X 3/4" or 3/4" sized water meter services set on existing pipelines or 4"
gravity sewer taps, pressure collection facilities installed or connected to
collection lines no more than five feet in depth.

b. Non-Standard Service is defined as any service request which requires a
larger meter service, service to a Master Metered Account (see E. 3. c.of this
section), or an addition to the supply, storage and/or distribution/collection
system. The service requirements as prescribed by Section F of this Tariff
shall be required of the Non-Standard Service Applicant prior to providing
service.

3. Service Requirements. The Corporation's Service Application and Agreement Form
shall be completed in full and signed by the Applicant(s). Where applicable in addition to
the applicant any other person sharing an ownership interest in and receiving service at
that property shall sign the Service Application and Agreement Form (Typically this
would be the applicant's spouse. (See Sample Application RUS-TX Bulletin 1780-9
(Rev. 09/02)

a. A Right-of-Way Easement Form, Sanitary Control Easement, or other such
easement form, required by the Corporation, must be completed by the Applicant for the
purpose of allowing future facility additions. (See Sample Application - RUS-TX
Bulletin 1780-9 (Rev. 09/02), 30 TAC 290.47 Appendix C.) NOTE: This requirement
may be delayed for Non-Standard Service requests.

b. The Applicant shall provide proof of ownership to property for which service
has been requested in a manner acceptable to the Corporation. Proof of ownership shall
consist of warranty deed, deed of trust or other recordable documentation of fee simple
title to the real estate designated to receive service. (Texas Water Code 67.016 (e). and
13.002 (11).

¢. On the request by the property owner or owner's authorized agent, the
Corporation shall install individual meters owned by the Corporation in an apartment
house. manufactured home rental community. multiple use facility, or condominium on




(Texas Water Code 49.234).

5. Activation of Standard Service.

a. New Tap -- The Corporation shall charge a non-refundable service installation
fee as required under Section G of this tariff. The service installation fee shall
be quoted in writing to the Applicant. All fees shall be paid or a deferred
payment contract signed in advance of installation. (30 TAC 291.86 (a)(1)
(A))

b. Re-Service -- On property where service previously existed, the Corporation
shall charge the Membership Fee, (where the Membership Fee has been
liquidated or refunded), reconnection costs, any dilenquent charges if the
applicant s the person that previously incurred those charges, seasonal
reconnect fee as appropriate, and other applicable costs necessary to restore
service.

¢. Performance of Work -- All tap and equipment installations specified by the
Corporation shall be completed by the Corporation staff or designated
representative after all application requirements have been met. The tap fora
standard service request shall be completed within five (5) working days
whenever practicable, but not later than 10 working days. This time may be
extended for installation of equipment for Non-Standard Service Request.

(see Section F)

d. Inspection of Customer Service Facilities -- The property of the Applicant/
Member shall be inspected to insure compliance with state required Minimum
Acceptable Operating Practices For Public Drinking Water Systems as
promulgated by the Texas Commission on Environmental Quality or successor
agency. The customer must, at his or her expense, properly install, inspect,
test, maintain and provide all required documentation of any backflow

prevention device required by the Corporation. (30 TAC 290.46(j) ); Service
Agreement Form)

6. Activation of Non-Standard Service — Activation of Non-Standard service shall be
conducted as prescribed by terms of Section F of this Tariff.shall be conducted as
prescribed by terms of Section F of this Tariff

7. Changes in Service Classification. 1f at any time the Corporation determines that the
customer service needs changed from those ori ginally applied for to a different service
classification and the Corporation determines that additional or different facilities are
necessary to provide adequate service. the Corporation shall require the
Applicant/Member to re-apply for service under the terms and conditions of this Tariff,
Applicant/Members failing to comply with this provision shall be subject to the
Disconnection with Notice Provisions of this Tarift. Section 15.

8. Membership.
a. Eligibility - Eligibility for Membership shall not guarantee service to the
Applicant or Transferee; however. qualification for service is a prerequisite to
Membership eligibility for new Applicants or continued Membership for




transfer has been approved as provided by Sub-Section 8.c. (3).

3. Qualifications for service upon transfer of Membership set forth in Sub-
Section 8.¢.(1) and 6.c.(2) shall be subject to approval of the Corporation
and shall be recorded on the books and records of the Corporation only
upon the following terms and conditions:

(a) A Transfer Authorization Form has been completed by the Transferor
and Transferee;

(b) The Transferee has completed the required Application Packet;

(c) All indebtedness due the Corporation has been paid; and

(d) The Transferee demonstrates satisfactory evidence of ownership of the
property designated to receive service and from which the Membership
originally arose.

4. If the application packet and other information is not completed on the day
transfer of membership is requested the corporation will give the
transferee written notice of 10 additional days to produce completed
documentation to the corporation office. Service will be disconnected on
the day following the 10th day according to disconnection with notice
requirements. Additional time may be allowed at the directions of the
manager or board.

d. Cancellation of Membership -- To keep a Membership in good standing, a
Service Availability Charge or a Reserved Service Charge must be paid
monthly to the Corporation, whether or not water is used. Failure to pay this
monthly charge to the Corporation shall jeopardize the Member's Membership
standing and give rise to liquidation of the Membership Fee and forfeiture of
the Membership. A Member may be relieved of this obligation to pay by
surrendering the Membership Certificate, properly endorsed, to the
Corporation. The Member shall also complete a Service Discontinuance
Request Form prior to termination of service. (See Misc. Transaction Forms.)
However, a Member is not relieved of any obligations incurred prior to the
date of surrender of a properly endorsed Membership Certificate prior to
termination of service. Rights to future service at this tap shall be extended on
an as-available basis and subject to the terms of the Activation of Service Sub-
Section E.3. of this Tariff, (Texas Water Code 67.016)

e. Liquidation Due To Delinquency -- When the amount of the delinquent
charges owed by the Member equals the Membership Fee, the Membership
Fee shall be liquidated and the Membership canceled and transferred back to
the Corporation. In the event the Member leaves a balance due on an account
guaranteed under the terms of a Service Application and Agreement, and the
delinquent Member owns more than one Membership Certificate, the
Corporation may liquidate as many of the Member Guarantor's Membership
Fees as necessary to satisfy the balance due the Corporation, provided proper
notice has been given (see Tariff Section E, Subsection 16). The Corporation
shall collect any remaining account balances by initiation of legal action. Re-
instatement of service shall be subject to the terms of the Activation of Service
Sub-Section E. 3. of this Tariff.

f. Cancellation Due To Policy Non-Compliance -- The Corporation may cancel
a Membership anytime a Member fails 1o comply with policies of the




Section: Miscellaneous Transaction Forms).

10. Denial of Service. The Corporation may deny service for the following reasons:

a. Failure of the Applicant or Transferee to complete all required forms and pay
all required fees and charges;

b. Failure of the Applicant or Transferee to comply with rules, regulations,
policies, and bylaws of the Corporation; '

c. Existence ofa hazardous condition at the Applicant's property which would
Jeopardize the welfare of the Members/Users of the ¢ orporation upon
connection;

d. Failure of Applicant or Transferee to provide representatives or employees of
the Corporation reasonable access to property. for which service has been
requested;

€. Failure of Applicant or Transferee to comply with all governmenta] rules and
regulations of the Corporation’s tariff on file with the state regulatory agency
governing the service applied for by the Applicant;

f. Failure of Applicant or Transferee to provide proof of ownership, to the
satisfaction of the Corporation, of property for which the tap has been

_ requested, and/or

8. Applicant's service facilities are known to be Inadequate or of such character
that satisfactory service cannot be provided.
h. Failure of Applicant or transferee to comply with applicable regulations for on-

service by the TCEQ or the TCEQ's designated representative under Chapter
366 of the Texas Health and Safety Code.

11. Applicant's or Transferee's Recourse. In the event the Corporation refuses to serve
an Applicant under the provisions of these rules, the Corporation must notify the
Applicant, in writing, on the basis of its refusal. The Applicant may file for an appeal,
in writing, with the Board of Directors of the Corporation.

12. Insufficient Grounds Jor Refusal of Service. The following shall not constitute
sufficient cause for the refusal of service to an Applicant:

a. Delinquency in payment for service by a previous occupant of the premises to
be served;

b. Failure to pay a bill to correct previous underbilling due to misapplication of

‘ rates more than six (6) months prior to the date of application;

c. Violation of the Corporation's rules pertaining to operation of non-standard
equipment or unauthorized attachments which interferes with the service of
others, unless the customer has first been notified and been afforded
reasonable opportunity to comply with said requirements;

d. Failure to pay a bill of another customer as guarantor thereof unless the
guarantee was made in writing to the Corporation as a condition precedent to
service;

¢. Failure to pay the bill of another customer at the same address except where the
change of customer identity is made to avoid or evade payment of a utility bill,
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