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APPLICATION OF SOUTHWESTERN  §
F TATE ICE
PUBLIC SERVICE COMPANY FOR § BEFORE THE § OFFIC

APPROVAL OF TRANSACTION WITH § OF

XCEL ENERGY SOUTHWEST §

TRANSMISSION COMPANY, LLC §

AND RELATED APPROVALS § ADMINISTRATIVE HEARINGS

SOUTHWESTERN PUBLIC SERVICE COMPANY’S
RESPONSE TO TEXAS INDUSTRIAL ENERGY CONSUMERS’
SECOND REQUEST FOR INFORMATION
QUESTION NOS. 2-1 THROUGH 2-4

Southwestern Public Service Company (“SPS”) files this response to Texas Industrial Energy
Consumers’ (“TIEC”) Second Request for Information Question Nos. 2-1 through 2-4.
L WRITTEN RESPONSES

SPS’s written responses to TIEC’s Second Request for Information are attached and
incorporated by reference. Each response is stated on or attached to a separate page on which the
request has been restated. SPS’s responses are made in the spirit of cooperation without waiving
SPS’s right to contest the admissibility of any of these matters at hearing. Pursuant to 16 Tex.
Admin. Code § 22.144(c)(2)(A) (“TAC”), each response lists the preparer or person under whose
direct supervision the response was prepared and any sponsoring witness. When SPS provides

certain information sought by the request while objecting to the provision of other information, it

does so without prejudice to its objection in the interests of narrowing discovery disputes pursuant to
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16 TAC § 22.144(d)(5). Pursuant to 16 TAC § 22.144(c)(2)(F), SPS stipulates that its responses
may be treated by all parties as if they were made under oath.
I1. INSPECTIONS.

If responsive documents are more than 100 pages but less than eight linear feet in length, the
response will indicate that the attachment is VOLUMINOUS and, pursuant to 16 TAC
§ 22.144(h)(2), the attachment will be made available for inspection at SPS’s voluminous room at
401 Congress Avenue, Suite 2100, Austin, Texas 78701; telephone number (512) 370-2867. In
addition, SPS will provide voluminous exhibits to all parties on CD. If aresponse or the responsive
documents are provided pursuant to the protective order in this docket, the response will indicate that
it or the attachment is either CONFIDENTIAL or HIGHLY SENSITIVE as appropriate under the
protective order. Confidential and Highly Sensitive responsive documents will be made available for
inspection at SPS’s voluminous room, unless they form a part of a response that exceeds eight linear
feet in length; then they will be available at their usual repository in accordance with the following
paragraph. Please call in advance for an appointment to ensure that there is sufficient space to
accommodate your inspection.

If responsive documents exceed eight linear feet in length, the response will indicate that the
attachment is subject to the FREIGHT CAR DOCTRINE, and, pursuant to 16 TAC § 22.144(h)(3),
the attachment will be available for inspection at its usual repository, SPS’s offices in Amarillo,
Texas, unless otherwise indicated. SPS requests that parties wishing to inspect this material provide

at least 48 hours notice of their intent by contacting Ron Moss of Winstead PC, 401 Congress
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Avenue, Suite 2100, Austin, Texas 78701; telephone number (512) 370-2867; facsimile transmission

number (512) 370-2850; email address rhmoss@winstead.com. Inspections will be scheduled to

accommodate all requests with as little inconvenience to the requesting party and to SPS’s operations

as possible.

XCEL ENERGY SERVICES INC.

Stephen Fogel

State Bar No. 07202010

816 Congress Avenue, Suite 1650
Austin, Texas 78701-2471

Office: (512) 236-6922

Facsimile: (512) 236-6935

e-mail: stephen.e.fogel@xcelenergy.com

Respectfully submitted,
WINSTEAD P.C.

Ron H. Moss ‘

State Bar No. 14591025

401 Congress Avenue, Suite 2100
Austin, Texas 78701

Office: (512) 370-2867
Facsimile: (512) 370-2850

e-mail: rhmoss@winstead.com

COURTNEY, COUNTISS, BRIAN & BAILEY, LLP

Amy M. Shelhamer

State Bar No. 24010392

600 S. Tyler, Suite 1700

Amarillo, Texas 79101

Office: (806) 372-5569

Facsimile: (806) 372-9761

e-mail: ashelhamer@courtneylawfirm.com

AT

ATI‘ORNEY@
SOUTHWES PUBLIC SERVICE COMPANY
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QUESTION NO. TIEC 2-1:

RESPONSES

In reference to response to TIEC 1-2, please provide the following amounts at 6/30/2014 and
at 12/31/2015:

a.
b.
C.
d.

RESPONSE:

Kansas gross and net plant investment to be transferred to XEST.

Kansas gross and net plant investment that will remain with SPS.

Oklahoma gross and net plant investment to be transferred to XEST.

Oklahoma gross and net plant investment that will remain with SPS.

Please refer to Exhibit SPS-TIEC 2-1. The total assets to be transferred as shown in the
exhibit are based on actual June 30, 2014 and December 31, 2015 information. The
December 31, 2015 information differs from the estimates of gross and net book value
provided in Attachment LHP-2 to Direct Testimony of Lisa H. Perkett. The table below
provides a summary between actual and estimated gross and book value of all assets
expected to be transferred to XEST at December 31, 2015.

Preparers:
Sponsor:

12/31/2015
12/31/2015 Estimate As
Actual Amount Filed Difference
Gross Plant Balance $120,049,511 $123,166,648 ($3,117,137)

Net Plant Balance

$101,478,434

$103,370,314

($1,891,880)

Brandon Kirschner, John Piercy

Lisa H. Perkett
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QUESTION NO. TIEC 2-2;

Regarding Exhibit TIEC 1-6.2, Attachment DAB-RR-R3_1.2 Adjustments-Decision KS-OK
Sale.xlsx, Tab Prop Tax, please provide the following information concerning property taxes
paid in Kansas and Oklahoma.

a. What is the basis on the net book values on Line 1 and Line 4?
b. Are the values on Line 2 the actual property taxes paid in 2014?

c. A schedule showing the per book property tax (Line 7) by state for year ending
6/30/2014.

RESPONSE:

a. The elements of the net book values in those lines are net plant in service, fuel stock,
materials and supplies, and construction work in progress.

b. No. The values on Line 2 represent the actual property taxes paid related to tax year
2014 for Texas, Oklahoma and Kansas. Payments related to tax year 2014 were made
in2014 and 2015. The New Mexico value was based on actuals payments made plus
an estimate of remaining payments. The final amount of New Mexico property taxes
paid related to tax year 2014 was $4,303,561.

c. Please refer to Exhibit SPS-TIEC 2-2.

Preparer: Leanna Chapman
Sponsors: Deborah A. Blair, Lisa H. Perkett
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QUESTION NO. TIEC 2-3:

Please provide the following information concerning property taxes paid in Kansas and
Oklahoma in 2014 and 2015:

a.

RESPONSE:

a.

How do Kansas and Oklahoma taxing authorities determine property tax
assessments?

The assessed value of the property associated with taxes paid.
The property tax rates.

The actual property taxes paid.

In Kansas, the Department of Revenue’s Property Tax Division prepares a unit
appraisal of SPS property for ad valorem tax in Kansas. The unit appraisal uses the
plant in service and net operating income to develop the market value of the assets.
When plant increases, property taxes typically also increase in a similar trend. Real
property is included in the Kansas unit appraisal.

In Oklahoma, the Tax Commission’s Property Tax Division also prepares a unit
appraisal of property for ad valorem tax in Oklahoma. The unit appraisal uses the
plant in service and net operating income to develop the market value of the assets.
Thus, the same factors that influence the tax trend in Kansas influence the tax trend
in Oklahoma. Real property is included in the Oklahoma unit appraisal.

The date of asset valuation is January 1 in each state. Property tax valuations are
based on financial data from December 31 of the prior year.

The assessed values for calendar year 2014 and 2015 are as shown below:

Property Tax Assessed Values by
Calendar Year
Year Kansas Oklahoma
2014 $3,805,880 $7,498,486
2015 $6,622,440 $8,089,458
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Preparer:
Sponsor:

The effective property tax rates for 2014 and 2015 are shown below:

Property Tax Rates by Calendar Year
Year Kansas Oklahoma
2014 10.6% 5.9%
2015 12.9% 5.8%

The total 2014 and 2015 ad valorem taxes paid in Kansas and Oklahoma by SPS

were as follows:

Property Taxes Paid by Calendar Year
Year Kansas Oklahoma
2014 $ 405,124 $ 443,037
2015 $ 851,145 $ 469,905
Leanna Chapman

Lisa H. Perkett
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QUESTION NO. TIEC 2-4:

Exhibit SPS-TIEC 1-6.2, Attachment DAB-RR-R3 1.2 Adjustments-Decision KS-OK
Sale.xlsx indicates Kansas property tax paid for tax year 2014 was $405,125. Attachment
APF-RR-U4 from Docket No. 45524 indicates that Kansas property tax for tax year 2015
increased to $851,145. Please explain the reason for the large increase.

RESPONSE:

Tax year 2014 was the final year of a 10-year exemption for “electric transmission lines and
appurtenances” on $22,571,822 of asset costs. This exemption reduced the total assessed
value for Kansas for tax year 2014. The taxes paid for tax year 2015 did not include this
exemption.

Preparer: Leanna Chapman
Sponsors: Deborah A. Blair, Lisa H. Perkett
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CERTIFICATE OF SERVICE

I certify that on the 18™ day of May, 2015, a true and correct copy of the foregoing instrument
was served on all parties of record by electronic service and by either hand delivery, Federal Express,

regular first class mail, certified mail, or facsimile transmission.

A, ST
R
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Exhibit SPS-TIEC 2-1
Page 1 of 1
Docket No. 45291

Southwestern Public Service Company

Assets to be Transferred to XEST and
Assets to Remain with SPS

a.|

Kansas Transmission Assets to be Transferred to XEST |

Allocated
Date Gross Plant Depreciation Net Plant

6/30/2014  $ 55,444,440 $ 12,727,220 $ 42,717,220
12/31/2015 52,476,359 13,357,940 39,118,418

b.| Kansas Transmission Assets to Remain with SPS |
Allocated
Date Gross Plant ~ Depreciation Net Plant
6/30/2014 $ 1,067,155 § 251,237 §$ 815,917
12/31/2015 2,428,690 606,537 1,822,153
c.[ Oklahoma Transmission Assets to be Transferred to XEST |
Allocated
Date Gross Plant ~ Depreciation Net Plant

6/30/2014  $ 61,539,229 § 3,481,648 § 58,057,581
12/31/2015 67,573,152 5,213,137 62,360,016

d

Oklahoma Transmission Assets to Remain with SPS ]
Allocated
Date Gross Plant  Depreciation Net Plant

6/30/2014  § 15,796,419 § 3,575268 § 12,221,151
12/31/2015 24,860,444 4,092,186 20,768,258
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