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SUMMARY OF IMPORTANT REVENUE BOND COVENANTS

February 17, 2015

1. Funds Required

a.
b.
c.

Construction Fund (separate from tax construction fund)
1&S Fund (separate from tax 1&S fund)
Reserve Fund (no reserve fund required for tax bonds)

2. Reserve Fund Requirements

a.

g.

Funding of reserve must start March 15

b. Total reserve fund to be set aside is $616,680
c.
d

Reserve amount is based upon average annual debt paid from revenues (not taxes)

60 months to accumulate reserve; therefore $10,278 per month must be deposited

into reserve starting March 1, 2015

After project completed, excess bond funds must be used to fund the reserve if not

used for another approved project

If bond funds are not used to fund the reserve, then interest earned on reserves can
be used for any legal purpose

For now a TexPool account was set up for the reserve fund; once the funds build up

we will look for a higher yield money market account or other investment

3. Revenue Regquirements

a.

b.

Rates must be set to allow for 110% coverage of debt service requirements,
including reserve payments (less depreciation if it were budgeted), after expenses
Calculation:

Debt Service Payment: $598,250
Reserve Annual Set Aside:  $123,336
Total: $721,586

Revenue Requirement over Expenses:
$721,586 x 1.1 = $793,745

Trophy Club Municipal Utility District No. 1
100 Municipal Drive, Trophy Club, Texas 76262
(682) 831-4600
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Summary:

Trophy Club Municipal Utility District No. 1,
Texas; Water/Sewer

Credit Profile

US$9.23 mil Water and Swr Sys Rev Bnds ser 2015 dtd 02/01/2015 due 09/01/2035
Long Term Rating AA-/Stable New

Rationale

Standard & Poor's Ratings Services has assigned its 'AA-' rating to Trophy Club Municipal Utility District (MUD) No. 1,
Texas' series 2015 water and sewer system revenue bonds. The bonds are secured by net revenues of the water and

sewer system.
The rating reflects our assessment of the district's:

¢ Relatively small, but stable, customer base, with very high income levels;

¢ Stable and adequate water supply;

e High projected debt service coverage, coupled with good system liquidity and affordable rates; and
e Limited capital needs following the expansion of the wastewater treatment facility.

Partially offsetting these strengths is the recent volatility of pledged net revenues.
The MUD will use bond proceeds to make improvements to its wastewater treatment facilities.

The district spans approximately 2,280 acres in southern Denton County and northern Tarrant County and includes
portions of the towns of Trophy Club and Westlake. The population is estimated at 7,800 and residents have good
access to employment opportunities throughout the Dallas-Fort Worth metropolitan statistical area. The MUD also
serves the Solana Business Complex. Income levels in Trophy Club and Westlake are very high at more than double
the national levels. The district, which was created in 2009 through the consolidation of two existing utility districts,
obtains water from four wells and via a pipeline connected to Fort Worth's water system. The majority of treated water
is supplied from Fort Worth under a long-term contract. The contract is set to expire in 2031 and has no limits on the
amount of water purchased. Wastewater is treated at a city-owned facility capable of treating 1.75 million gallons per
day. Bond proceeds, used in conjunction with unlimited tax bonds that the district will also issue, will be used to
expand this facility. In 2014, there were about 4,340 active water accounts with an average monthly usage of 17,000
gallons. The average monthly bill was about $66.00 in 2014 and has ranged from $61.00 to $76.00 in recent years. The
MUD last raised rates July 1, 2014.

Like most municipal utility districts in the state, the district charges for water and wastewater service, but also levies a
property tax. Property tax revenues, however, are not pledged to the repayment of these bonds. Pledged water and
wastewater charges have grown steadily from $3.9 million in fiscal 2010 to $5.7 million in 2014 (unaudited). After
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Summary: Trophy Club Municipal Utility District No. 1, Texas; Water/Sewer

accounting for operating expenses, net revenues available for debt service have fluctuated, ranging from a low of
$151,830 in 2010 to a high of $1.26 million in 2011. In 2014, net revenues totaled $1.1 million. Once these bonds are
issued, there will be about $9.53 million of system obligations outstanding, including a $302,000 balance on a revenue
note issued in 2013. The note is scheduled to be retired in 2016, and the projected annual debt service on the series
2015 bonds will hover near $655,000 through 2035. Based on unaudited fiscal 2014 results, coverage of future
maximum annual debt service would be about 1.7x. When including fiscal 2014 connection fee revenue of $331,200,
coverage would be stronger; however, build-out is projected to occur in 2017, so the collection of these fees will
diminish significantly. From a liquidity standpoint, at the end of fiscal 2014, there was gpproximately $2.13 million of

funds available for water and sewer operations. This equals about 160 days of operations.

Outlook ‘ .

@
The outlook is stable, reflecting our expectation for net revenues to result in strong debt service coverage and
maintenance of good liquidity. The MUD's mature status of development will likely limit any significant
debt-supported capital needs beyond the wastewater plant expansion. The rating not likely to change within the

two-year outlook horizon, as revenues, expenditures, and debt service requirements should remain relatively stable.

13

Related Criteria And Research

- . W

Related Criteria

o USPF Criteria: Key Water And Sewer Utility Credit Ratio Ranges, Sept. 15, 2008

¢ USPF Criteria: Standard & Poor’s Revises Criteria For Rating Water, Sewer, And Drainage U{ility' Revenue Bonds,
Sept. 15, 2008

Complete ratings information is available to subscribers of Rating:sDirect at www.glc?balcreditportal.com. All ratings
affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use

the Ratings search box located in the left column.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JANUARY 9, 2015 3
1378727 | 302307398

TCMUDO006551
1403



Copyright © 2015 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial. All rights reserved.
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system, without the prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is” basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P’s opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com
{subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT JANUARY 9, 2015 4

1378727 | 3023073986

TCMUDO006552
1404



1

TRANSCRIPT OF PROCEEDINGS
RELATING TO

ax
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TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
. UNLIMITED TAX REFUNDING BONDS,
SERIES 2013

Date of Delivery: September 17, 2013
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" PRICING CERTIFICATE

I, the undersigned District Manager of Trophy Club Municipal Utility District No. 1 (the
"District"), acting as the Pricing Officer pursuant to the authority granted to me by the order
adopted by the Board of Directors of the District (the "Board"), on June 18, 2013 (the "Bond
Order") relating to the issuance of the Trophy Club Municipal Utility District No. 1 Unlimited
Tax Refunding Bonds, Series 2013 (the "Bonds"), hereby find, determine and commit on behalf
of the District to sell and deliver the Bonds on the following terms. Capitalized terms not
otherwise defined herein have the meaning assigned in the Bond Order.

1. The Bonds shall be designated as "Trophy Club Municipal Utility District No. 1
Unlimited Tax Refunding Bonds, Series 2013."

4

2. The Bonds are hereby sold and shall be delivered to SAMCO Capital Markets, Inc.
(the "Underwriter") pursuant to the terms of the Purchase Contract, dated August 14, 2013
between the District and the Underwriter and attached hereto as Exhibit A, for cash at a price of
$1,968,056.50 (béing the par amount of the Bonds plus an original issue premium of $78,832.75,
less an underwriting discount of $15,776.25), plus accrued interest from the date of the Bonds to .
the date of delivery, according to the following terms: ,

A. The aggregate original principal amount of the Bonds shall be $1,905,000.

B. The Bonds shall be Current Interest Bonds and shall be dated July 1, 2013
and shall be numbered from R-1 upwards (except that the Initial Bond shall be numbered
T-1). The Bonds shall mature and bear interest from their dated date as follows:

i

Maturity Date Principal Interest
(September 1) Amount () Rate (%
09/01/2014 165,000 2.000%
09/01/2015 175,000 2.000%
09/01/2016 175,000 ° 3.000%
09/01/2017 " 185,000 3.000%
09/01/2018 185,000 3.000%
09/01/2019 195,000" 3.000% '
_09/01/2020 195,000 3.000%
09/01/2021 205,000 3.000%
09/01/2022 210,000 " 3.000%
, 09/01/2023 215,000 . 3.500%

C. Interest on the Bonds shall be payable on March 1 and September 1 of
each year, commencing March 1, 2014. The record date for the Bonds will be the
fifteenth day of the month preceding an Interest Payment Date whether or not such dates
are Business Days.
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D. The Bonds are not subject to redemption prior to their stated maturity at the
option of the District.

E. The initial Bonds shall be registered in the name of SAMCO Capital Markets,
Inc.

3. The Refundable Bonds that are to be refunded in connection with the issuance of the
Bonds, and the redemption date of the Refunded Bonds, are designated and set forth in Exhibit B
attached hereto and the form of the Notice of Redemption relating thereto is set forth in
Exhibit B attached hereto. The Bonds are in amounts sufficient to redeem and refund the
Refunded Bonds and to pay the costs of issuing the Bonds.

4. The issuance of the Bonds is in the best interest of the District and produces a gross
debt service savings of $129,679.17. The District is not making a contribution to the refunding.

5. The price to be paid by the Underwriter for the Bonds is 104.138%, which is in excess
of 90% of the aggregate original principal amount thereof plus accrued interest to the date of
delivery of the Bonds, and produces a gross debt service savings of $129,679.17, which is in
excess of $125,000. None of the Bonds bear interest at an interest rate greater than the maximum
authorized by law. Additionally, all of the requirements of Sections 3.01 and 3.02 of the Bond
Order have been met.

6. In accordance with Section 19.01 of the Bond Order, the District shall provide
annually to the MSRB, within six months after the end of each fiscal year, financial information
and operating data with respect to the District as provided in the Official Statement under the
caption "CONTINUING DISCLOSURE OF INFORMATION — Annual Reports."

7. In accordance with Section 15.03 of the Bond Order, the Preliminary Official
Statement, dated July 1, 2013, previously prepared and distributed in connection with the pricing
of the Bonds is hereby approved and deemed final as of its date (subject to permissible omissions
described in Rule 15¢2-12) within the meaning of the provisions of 17 C.F.R § 250. 15c2-
12(b)(1), and the preparation and distribution of the final Official Statement in reoffering of the
Bonds by the Underwriter is hereby approved.

8. In consultation with, and reliance upon the advice of the financial advisor for the
District, I hereby find that the terms and sale are the most advantageous reasonably available on
the date and time of the pricing of the Bonds given the then existing market conditions and the
stated terms of sale on such dated and time.

9. The Bonds shall be in the form as set forth in Exhibit C attached hereto.
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WITNESS MY HAND this 14th day of August, 2013.

TROPHY CLUB MUNICIPAL UTILITY
DISTRICT NO. 1

N

. Pricing Certificate
Trophy Club Municipal Utility District No 1 Unlimited Tax Refunding Bonds, Series 2013
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EXHIBIT A
Purchase Contract

[See Tab 7]

A-l
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» EXHIBITB
"NOTICE OF REDEMPTION

. Trophy Club Municipal Utility District No. 1

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District No..l (the "Dislrict”) have been
defeased and called-for redemption prior to their scheduled maturities, at a price of par and accrued interest to the date of
redemption, to-wit:

¥ - 3

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX BONDS, SERIES 2005, all outstanding
obligations maturing on September 1 in each of th; following years, aggregating $725,000 in principal amount.

4 ~
Maturity Date  Principal Amount (§) Inferest Rate (%) Redemption Date CcysIe*

2015 120,000 3.90 September 18,2013 897060CC1
2017 135,000 4.00 September 18,2013 897060CE7
2020 220,000 4.25 September 18,2013  897060CH0
2023 250,000 4.00 September 18,2013 897060CL1

Due provision for the payment of tﬁc abave-described obligations has been made with The Bank of New York Mellon Trust
Company, N.A., (the "Bank"), the paying agent for said obligations, and said obligations shall be presented for payment either in
person or by mail, at the following address: ’

5

First Class/
Registered/Certified Mail By Overnight or Courier In person
The Bank of New York Mellon Trust The Bank of New York Mellon Trust The Bank of New York Mellon Trust
Company, N.A. . Company, N.A. Company, N.A.
Global Corporate Trust Glabal Corporate Trust Global Corporate Trust
P.O. Box 396 111 Sanders Creek Parkway Corporate Trust Window .
East Syracuse, New Yoik 13057 East Syracuse, New York 13057 101 Barclay Street

18T Floor East )
New York, New York 10286

Interest on the redeemed obligations shall cease to accrue thereon afier their redemption date.
In compliance with section 3406 of the [nternal Revenue Code of 19;36, as amended, payors making certain payments duc on debt
securities may be obligated to deduct and withhold a portion of such payment from the remittance to any payee who has failed to

provide such payor with a valid taxpayer identification number. To avoid the imposition of this withholding fax, such payees
should submit a centified taxpayer identification number when surrendering the Bonds for redemption.

* The CUSIP Numbers have been assigned to this issue by the CUSIP Service Bureau and are included solely for the convenience of the
owners of the Bonds. The District and Paying Agent shall not be responsible for the selection or the correctness of the CUSIP
numbers set forth hercin or as printed on any Bond.

Dated: ,20_
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NOTICE OF REDEMPTION

Trophy Club Municipal Utility District No. 1

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District No. 1 (the "District") have been
defeased and called for redemption prior to their scheduled maturities, at a price of par and accrued interest to the date of
redemption, to-wit:

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX REFUNDING BONDS, SERIES 2005,
all outstanding obligations maturing on September 1 in each of the following years, aggregating $1,185,000 in principal amount.

Maturity Date  Principal Amount ($) lnterest Rate (%)  Redemption Date cusIp*

2014 100,000 4.00 September 18, 2013 897060CV9
201s 105,000 4.00 September 18, 2013 897060CW7
2016 105,000 4.00 September 18,2013 897060CXS
2017 110,000 4.00 September 18,2013 897060CY3
2018 115,000 4.00 Scptember 18,2013 897060CZ0
2020 245,000 4.00 September 18,2013 897060DA4
2023 405,000 4.20 September 18, 2013 897060DB2

Due provision for the payment of the above-described obligations has been made with The Bank of New York Mellon Trust
Company, N.A., (the "Bank"), the paying agent for said obligations, and said obligations shall bc presented for payment either in
person or by mail, at the following address:

First Class/
Registered/Certified Mail By Overnight or Courier In_person
The Bank of New York Mellon Trust The Bank of New York Mellon Trust The Bank of New York Mellon Trust
Company, N.A, Company, NA. Company, N.A.
Global Corporate Trust Global Corporate Trust Global Corporate Trust
P.0. Box 396 111 Sanders Creek Parkway Corporate Trust Window
East Syracuse, New York 13057 East Syracuse, New York 13057 101 Barclay Street

1ST Floor East
New York, New York 10286

Interest on the redeemed obligations shall cease to accrue thereon after their redemption date.
In compliance with section 3406 of the Internal Revenue Code of 1986, as amended, payors making certain payments due on debt
securities may be obligated to deduct and withhold a portion of such payment from the remittance to any payee who has failed to

provide such payor with a valid taxpayer identification number. To avoid the imposition of this withholding tax, such payces
should submit a certified taxpayer identification number when surrendering the Bonds for redemption.

* The CUSIP Numbers have been assigned to this issu¢ by the CUSIP Service Burcau and are included solely for the convenience of the
owners of the Bonds. The Distnict and Paying Agent shall not be responsible for the selection or the correctness of the CUSIP
numbers set forth hercin or as printed on any Bond.

Dated: .20
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EXHIBIT C
FORM OF BOND

UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
UNLIMITED TAX REFUNDING BOND
SERIES 2013

£

NO. R- ) PRINCIPAL
.AMOUNT
5

INTEREST RATE , DATE OF BONDS MATURITY DATE CUSIP NO.
July 1,2013 ’

4

REGISTERED OWNER:

%

PRINCIPAL AMOUNT:

ON THE MATURITY DATE SPECIFIED ABOVE, TROPHY CLUB MUNICIPAL'
UTILITY DISTRICT NO. 1 (the "District"), being a political subdivision of the State of Texas,

hereby promises to pay to the Registered Owner set forth above, or registered assign (hereinafter

called the "Registered Owner") the principal amount set forth above, and to pay interest thereon

calculated on the basis of a 360 day year of twelve 30 day months, from July 1, 2013 on March

1, 2014 and semiannually on each September | and March 1 thereafter (an "Interest Payment

Date") to the maturity date specified above, at the interest rate per annum specified above; éxcept

.that if this Bond is required to be authenticated and the date of its authentication is later than the

first Record Date (hereinafter defined), such principal amount shall bear interest from the Interest

Payment Date next preceding the date of authentication, unless such date of authentication is

after any Record Date but on or before the next following Interest Payment -Date, in which case’
such principal amount shall bear interest from such next following Interest Payment Date;

provided, however, that if on the date of authentication hereof the intérest on the Bond or Bonds,

if any, for which this Bond is being exchanged or converted from is due but has not been paid,

then this Bond shall bear interest from the date to which such interest has been paid in full.

Notwithstanding the foregoing, during any period in which' ownership of the Bonds is

determined only by a book entry at a securities' depository for the Bonds, any paymentto the

securities depository; or its nominee or registered assigns, shall be made in accordance with

existing arrangements between the District and the securities depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Bond

C-1
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shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar" or
"Paying Agent/Registrar” for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the
Registered Owner hereof on each Interest Payment Date by check or draft, dated as of such
Interest Payment Date, drawn by the Registrar on, and payable solely from, funds of the District
required by the order authorizing the issuance of the Bonds (the "Bond Order") to be on deposit
with the Registrar for such purpose as hereinafter provided; and such check or draft shali be sent
by the Registrar by United States mail, first-class postage prepaid, on or before each such
Interest Payment Date, to the Registered Owner hereof, at its address as it appeared on the
fifteenth (15th) calendar day of the month next preceding each such date whether or not a
business day (the "Record Date™) on the Register kept by the Registrar listing the names and
addresses of the Registered Owners (the "Register"). In addition, interest may be paid by such
other method, acceptable to the Registrar, requested by, and at the risk and expense of, the
Registered Owner. In the event of a non payment of interest on a scheduled payment date, and
for 30 calendar days thereafter, a new record date for such interest payment (a "Special Record
Date") will be established by the Paying Agent/Registrar, if and when funds for the payment of
such interest have been received from the District. Notice of the Special Record Date and of the
scheduled payment date of the past due interest (which shall be 15 calendar days after the Special
Record Date) shall be sent at least 5 business days prior to the Special Record Date by United
States mail, first-class postage prepaid, to the address of each Registered Owner as it appears on
the Register at the close of business on the last business day next preceding the date of mailing of
such notice.

DURING ANY PERIOD in which ownership of the Bonds is determined only by a book entry
at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity and
bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and
bearing such interest rate shall be selected in accordance with the arrangements between the
District and the securities depository.

ANY ACCRUED INTEREST due at maturity of this Bond as provided herein shall be paid to
the Registered Owner upon presentation and surrender of this Bond for payment at the
designated office for payment of the Paying Agent/Registrar. The District covenants with the
Registered Owner of this Bond that on or before each principal payment date and interest
payment date for this Bond it will make available to the Registrar, from the "Debt Service Fund®
the creation of which is affirmed by the Bond Order, the amounts required to provide for the
payment, in immediately available funds, of all principal of and interest on the Bonds, when due.

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, or a day on
which the Paying Agent/Registrar is authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, or day
on which the Paying Agent/Registrar is authorized by law or exccutive order to remain closed;
and payment on such date shall have the same force and effect as if made on the original date
payment was due.
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THIS BOND is one of a series of Bonds dated as of July 1, 2013 and authorized to be issued
pursuant to the Bond Order adopted by the Board of Directors of the District in the principal
amount of $1,905,000 FOR PURPOSES OF REFUNDING THE REFUNDED BONDS AND
PAYING CERTAIN COSTS OF ISSUING THE BONDS. Terms uséd herein and not otherwise
defined shall have the meanings given in the Bond Order.

THE BONDSare not subject to redemption prior to their stated maturity at the option of the
District. . %

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without interest
coupons, in the principal denomination in the case of the Bonds, of any integral multiple of
$5,000. As provided in the Bond Order, this Bond may, at the request of the Registered Owner
or the assignee or‘assignees hereof, be assigned, transferred, converted into and exchanged for a.
like aggregate amount of fully registered Bonds, without interest.coupons, payable to the
appropriate Registered Owner, assignee or assignees, as the case may be, having any authorized
denomination or denotninations as requested in writing by. the appropriate Registered Owner,
assignee or assignees, as the case maybe, upon surrender of this Bond to the Registrar for
cancellation, all in accordance with the form and procedures set forth in the Bond Order. Among
other requirements for such assignment and transfer, this Bond must be presented and
surrendered to the Registrar, together with proper instruments of assignment, in form and with
guarantee of signatures satisfactory to the Registrar, evidencing assignment of this Bond or any
portion or portions hereof in any authorized denomination to the assignee or assignees in whose
name or names this Bond or any such portion or portions hereof is or are to be registered. The
Form of Assignment printed or endorsed on this Bond may be executed by the Registered Owner
to evidence the assignment hereof, but such method is not exclusive, and other instruments of
assignment satisfactory to the Registrar may be used to evidence the assignment of this Bond or
any portion or portions hereof from time to time by the Registered Owner. The Registrar's
reasonable standard or customary fees and charges ‘for assigning, transferring, converting and
exchanging any Bond or portion thereof will be paid by the District. In any circumstance, any
taxes or governmental charges required to be paid with respect thereto shall be paid by the one
requesting such assignment, transfer, conversion or exchange, as a condition precedent to the
exercise of such privilege. The Registrar shall not be required to make ‘any such transfer,
conversion or exchange of any Bond or any portion théreof during the period commencing with
the close of business on any Record Date and ending with the opening of business on the next
following principal or Interest Payment Date.

-

WHENEVER .the beneficial ownership of this Bond is determined by a book entry at a
securities depository “for the ‘Bonds, the foregoing requirements - of. holding, delivering or
transferring this Bond-shall be modified to require the appropriate person or entity to meet the
requirements of the securities depository as to registering or transferring the book entry to
produce the same effect. i

IN THE EVENT any Registrar for the Bonds is changed by the District, resigns, or otherwise
ceases to act as such, the District has covenanted in the Bond Order that it promptly will appoint
a competent ahd legally qualified substitute therefor, and cause. writien notice thereof to'be
mailed to the Registered Owners of the Bonds.

C-3
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THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as to rate
or amount, levied upon all taxable property within the District. The Bond Order provides that
the District reserves the right to consolidate with one or more conservation and reclamation
districts, to consolidate its waterworks and sewer systems with the systems of such districts, and
to secure the Bonds and any other bonds of the District or such districts by a pledge of taxes of
the consolidated system. The Bond Order further provides that the pledge of taxes, to the
payment of the Bonds shall terminate at such time, if ever, as (i) money and/or defeasance
obligations in an amount sufficient to defease the Bonds is deposited with or made available to
the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, and assumes
the obligations of the District pursuant to existing Texas law.

THE BONDS are issued pursuant to the Bond Order, whereunder the District covenants to levy
a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on taxable
property within the District, for each year while any part of the Bonds are considered outstanding
under the provisions of the Bond Order, in sufficient amount, together with revenues and receipts
available from other sources which are equally available for such purposes, to pay interest on the
Bonds as it becomes due, to provide a sinking fund for the payment of the principal of the Bonds
when due, and to pay the expenses of assessing and collecting such tax, all as more specifically
provided in the Bond Order. Reference is hereby made to the Bond Order for provisions with
respect to the operation and maintenance of the District's facilities, the custody and application of
funds, remedies in the event of a default hereunder or thereunder, and the other rights of the
Registered Owners of the Bonds. By acceptance of this Bond the Registered Owner hereof
consents to all of the provisions of the Bond Order, a certified copy of which is on file in the
office of the District.

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and
exclusively the obligation of the District until such time, if ever, as the District is abolished and
this Bond is assumed as described above. No other entity, including the State of Texas, any
political subdivision thereof other than the District, or any other public or private body, is
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the
interest on this Bond from any source whatsoever. No part of the physical properties of the
District, including the properties provided by the proceeds of the Bonds, is encumbered by any
lien for the benefit of the Registered Owner of this Bond.

THE DISTRICT RESERVES THE RIGHT to issue additional bonds heretofore or hereafter
duly authorized at elections held in the District payable from a lien on and pledge of taxes;
bonds, notes and other obligations of inferior liens, and revenue bonds, notes and other
obligations payable solely from revenues of the District or revenues to be received under
contracts with other persons, including private corporations, municipalities and political
subdivisions or from any other source. The District further reserves the right to issue refunding
bonds in any manner permitted by law to refund any bonds (including the Bonds) at or prior to
their respective dates of maturity.

TO THE EXTENT permitted by and in the manner provided in the Bond Order, the terms and
provisions of the Bond Order and the rights of the Registered Owners of the Bonds may be
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modified with, in certain circumstances, the consent of the Registered Owners of a majority in
aggregate principal amount of the Bonds affected thereby; provided, however, that, without the
consent of the Registered Owners of all of the Bonds affected, no such modification shall (i)
extend the time or times of payment of the principal of and interest on the-Bonds, reduce the
principal amount thereof or the rate of interest thereon, or in any other way modify the terms of
payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consént
to any such modification.

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit under
the Bond Order unless this Bond either (a) is registered by the Comptroller of Public Accounts of
the State of Texas as evidenced by execution of the registration certificate endorsed hereon or (b)
is authenticated as evidenced by execution of the authentication certificate endorsed hereon by
the Registrar. '

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts,
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to
render the same legal, valid, and binding obligations of the District have happened and have been
accomplished and performed in regular and due time, form, and manner, as required by law; that
provision has been made for the payment of the principal of and interest on the Bonds by the
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District
and that issuance of the Bonds does not.exceed any constitutional or statutory limitation. In the
event that any provisions herein contained do or would, presently or prospectively, operate to
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the
remaining provisions hereof, which shall-nevertheless remain operative, and such violative
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the
laws of the State of Texas. .

IT IS FURTHER CERTIFIED that the District has designated the Bonds as "qualified tax-
exempt obligations" within the meaning of Section 265(b) of the Internal Revenue Code of 1986.

hd
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IN WITNESS WHEREOF, the District has caused this Bond to be signed with the manual or
facsimile signature of the President or Vice-President of the Board of Directors of the District
and countersigned with the manual or facsimile signature of the Secretary or Assistant Secretary
of the Board of Directors of the District, and has caused the official seal of the District to be duly
impressed, or placed in facsimile, on this Bond.

TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1

Secretary [Assistant Secretary], President {Vice-President],
Board of Directors Board of Directors
(DISTRICT SEAL)

INSERTIONS FOR INITIAL BONDS

The Initial Bond shall be in the form set forth above, except that:

A. immediately under the name of the Bond, the headings "INTEREST RATE" and
"MATURITY DATE" shall both be completed with the words "As shown below" and "CUSIP
NO." shall be deleted.

B. the first paragraph of the Bond shall be deleted and the following will be inserted:

"TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1, in Denton and Tarrant
Counties, Texas (the "District"), being a political subdivision of the State of Texas, hereby
promises to pay to the Registered Owner set forth above, or registered assigns (hereinafter called
the "Registered Owner") the Payment at Maturity on September 1 in the years and in the
principal installments and bearing interest at the per annum rate set forth in the following
schedule:

Maturity Date Principal Interest
(September 1) Amount ($) Rate (%)

(Information from Pricing Certificate to be inserted)

The District promises to pay interest on the unpaid principal amount hereof (calculated on the
basis of a 360-day year of twelve 30-day months) from July 1, 2013 at the respective Interest
Rate per annum specified above. Interest is payable on March 1, 2014 and serniannually on each
September 1 and March 1 thereafter to the date of payment of the principal installment specified
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above; except, that if this Bond is required to be authenticated and the date of its authentication is
later than the first Record Date (hereinafter defined), such principal amount shall bear interest
from the interest payment date next preceding the date of authentication, unless such date of
authentication is after any Record Date but on or before the next following interest payment date,
in which case such principal amount shall bear interest from such next following interest
payment date; provided, however, that if on the date of authentication hereof the interest on the
Bond or Bonds, if any, for which this Bond is being exchanged is due but has not been paid, then
this Bond shall bear interest from the date to which such interest has been paid in full.”

C. The Initial Bond shall be numbered "T-1".
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
I hereby certify that this Bond has been examined, certified as to validity, and approved

by the Attorney General, of the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)
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PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an
executed Registration Certificate of the Comptroller
of Public Accounts of the State of Texas)

1t is hereby certified that this Bond has been issued under the provisions of the Bond
Order described in the text of this Bond; and that this Bond has been issued in conversion or
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series
which originally was approved by the Attorney General of the State of Texas and registered by
the Comptroller of Public Accounts of the State of Texas.

Dated: THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A.
Registrar

By
Authorized Representative

ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer
Identification Number of Transferee

(Please print or typewrite name and address,
including zip code of Transferee)

the within Bond and all rights thereunder, and hereby irrevocably censtitutes and appoints
, attorney, to register the transfer of the
within Bond on the books kept for registration thercof, with full power of substitution in the
premises.

Dated:
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Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed NOTICE: The signature- above “must
by a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears upon the-front of this
company. ° Bond in every particular, without alteration or
enlargement or any change whatsoever.
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CERTIFICATE FOR ORDER

THE STATE OF TEXAS
COUNTIES OF DENTON AND TARRANT
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

We, the undersigned officers of the Board of Directors of said District, hereby certify as follows:

1. The Board of Directors of said District convened in REGULAR MEETING ON JUNE 18,
2013, at the designated meeting place, and the roll was called of the duly constituted officers and members
of said Board, to wit:

Jim Moss, President

William Armstrong, Vice President
Kevin Carr, Secretary/Treasurer
James Thomas, Director

C. Nick Sanders, Director

and all of said persons were present, except the following absentees: C. Nick Sanders , thus
constituting a quorum. Whereupon, among other business, the following was transacted at said Meeting:
a written

ORDER AUTHORIZING THE ISSUANCE OF TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1 UNLIMITED TAX REFUNDING BONDS; LEVYING AN
AD VALOREM TAX IN SUPPORT OF THE BONDS; APPROVING AN OFFICIAL
STATEMENT; AUTHORIZING THE EXECUTION OF A PAYING
AGENT/REGISTRAR AGREEMENT AND AN ESCROW AGREEMENT;
ESTABLISHING PROCEDURES FOR SELLING AND DELIVERING THE BONDS;
AND AUTHORIZING OTHER MATTERS RELATED TO THE ISSUANCE OF THE
BONDS

was duly introduced for the consideration of said Board and read in full. It was then duly moved and
seconded that said Order be passed; and, after due discussion, said motion, carrying with it the passage of
said Order, prevailed and carried with all members present voting "AYE" except the following:

NAY: 0 ABSTAIN: 0

2. Thata true, full, and correct copy of the aforesaid Order passed at the Meeting described in the
above and foregoing paragraph is attached to and follows this Certificate; that said Order has been duly
recorded in said Board's minutes of said Meeting; that the above and foregoing paragraph is a true, full, and
correct excerpt from said Board's minutes of said Meeting pertaining to the passage of said Order, that the
persons named in the above and foregoing paragraph are the duly chosen, qualified, and acting officers and
members of said Board as indicated therein; that each of the officers and members of said Board was duly
and sufficiently notified officially and personally, in advance, of the time, place, and purpose of the
aforesaid Meeting, and that said Order would be introduced and considered for passage at said Meeting, and
each of said officers and members consented, in advance, to the holding of said Meeting for such purpose;
and that said Mecting was open to the public, and public notice of the time, place, and purpose of said
Meeting was given all as required by the Texas Government Code, Chapter 551.
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3. The President of the Board of Directors has approved and hereby approves the aforesaid Order;
and the President and the Secretary/Treasurer of the Board of Directors hereby declare that their signing of
this certificate shall constitute the signing of the attached and following copy of said Order for all purposes.

SIGNED AND SEALED the 18th day of June, 2013,

y A

Séc\r‘ﬁﬁgy/;rlrea,surer, Board of Directors
W) 1y

Board of Directors
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ORDER

ORDER AUTHORIZING THE ISSUANCE OF TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO.1 UNLIMITED TAX REFUNDING BONDS;
LEVYING AN AD VALOREM TAX IN SUPPORT OF THE BONDS;
APPROVING AN OFFICIAL STATEMENT; AUTHORIZING THE
EXECUTION OF A PAYING AGENT/REGISTRAR AGREEMENT AND AN
ESCROW AGREEMENT; ESTABLISHING PROCEDURES FOR SELLING
AND DELIVERING THE BONDS; AND AUTHORIZING OTHER MATTERS

RELATED TO THE ISSUANCE OF THE BONDS
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ORDER AUTHORIZING THE ISSUANCE OF TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO.1 UNLIMITED TAX
REFUNDING BONDS; LEVYING AN AD VALOREM TAX IN SUPPORT
OF THE BONDS; APPROVING AN OFFICIAL STATEMENT;
AUTHORIZING THE EXECUTION OF A PAYING AGENT/REGISTRAR
AGREEMENT AND AN ESCROW AGREEMENT; ESTABLISHING
PROCEDURES FOR SELLING AND DELIVERING THE BONDS; AND
AUTHORIZING OTHER MATTERS RELATED TO THE ISSUANCE OF
THE BONDS

THE STATE OF TEXAS
COUNTIES OF DENTON AND TARRANT
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

o un wp

WHEREAS, Trophy Club Municipal Utility District No. 1 (the "District") is a
conservation and reclamation district, a body corporate and politic and governmental agency of
the State of Texas, created as a municipal utility district pursuant to Article 16, Section 59, of the
Texas Constitution by Order of the Texas Commission on Environmental Quality, the successor
in interest to the Texas Water Commission (collectively, the "Commission"), and the District
operates pursuant to Chapters 49 and 54 of the Texas Water Code, as amended (the "Act");

WHEREAS, the District is the successor by merger and consolidation of Trophy Club
Municipal Utility District No. 1 ("Prior MUD 1™) and Trophy Club Municipal Utility District
No. 2 ("Prior MUD 2" and with Prior MUD 1, the "Prior MUDs") pursuant to 2 consolidation
election held in the District on May 9, 2009 (the "Consolidation Election™) by which the District
consolidated the Prior MUDs into the District and assumed all outstanding and voted but
unijssued bonds and taxes of the Prior MUDs; and

WHEREAS, the District currently has outstanding its Trophy Club Municipal Utility
District No. 2 Unlimited Tax Bonds, Series 2003 and Trophy Club Municipal Utility District No.
2 Unlimited Tax Bonds, Series 2005 (the "QOutstanding Bonds™"); and

WHEREAS, the District now desires to issue refunding bonds to refund all or part of the
Outstanding Bonds (the "Refundable Bonds", and those Refundable Bonds designated by the
Pricing Officer in the Pricing Certificate, each as defined herein, to be refunded are herein
referred to as the "Refunded Bonds™); and

WHEREAS, all the Refunded Bonds mature or are subject to redemption prior to
maturity within 20 years of the date of the bonds hereinafter authorized; and

WHEREAS, the refunding bonds hereafter authorized are being issued and delivered
pursuant to Chapter 1207, Texas Government Code, as amended ("Chapter 1207"); and

WHEREAS, Chapter 1207 authorizes the District to issue refunding bonds and to
deposit the proceeds from the sale thereof together with any other available funds or resources,
1
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directly with a place: of payment (paying agent) for the Refunded Bonds or eligible trust
company or commercial bank, and such deposit, if made before such payment dates, shall
constitute .the making of firm banking and financial arrangements for the dlscharge and final
payment of the Refunded Bonds; and

WHEREAS, Chapter 1207 further authorizes the District "to enter' into an escrow
agreement with respect to the safeke€ping, investment, reinvestment; administration and
disposition of any such deposit, upon such terms and conditions as the District and such escrow
agent may agree, provided that such.deposits may be invested and reinvested in Defeasance
Securities, as defined herein; and -

++WHEREAS, the Escrow Agreement hereinafier authorized, consmutes an agreement of
the kind authorized and permitted by Chapter 1207; and

WHEREAS, the Board of Directors of the District deems it advisable and in the best
interest of the District to refund the Refunded Bonds in order to achieve a gross debt service
savings of at least $125,000 with such savings, among other information and terms to be
included in a Pricing Certificate to be executed by the Pricing Officer, both as hereinafier
defined, all in accordance wnth the provisions of Chapter 1207, including Section 1207.007
thereof;,

THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1:

"

ARTICLE ONE

- PREAMBLE

SECTION 1.01 INCORPORATION OF PREAMBLE. -The Board of Directors of the
Trophy Club Municipal Utility District No. 1 (the "District") hereby incorporates the recitals set
forth in the preamble hereto as if set forth in full at this place and further finds and determines
that the recitals are true and correct.

ARTICLE TWO ¢ .

: DEFINITIONS AND lNTEl{{PRETATIONS‘ o te

SECTION 2.01, DEFINITIONS When used in this Order, except in Article Six,
and in any resolution, order or amendatory or supplemental order hereto, the terms listed below
shall have the meanings specified below, unless it is otherwise expressly provided or unless the
context otherwise requires:

"Accreted Value" shall mean, with respect to a Premium Compound Interest Bond, as of
any particular date of calculation, the original principal amount thereof, p]us all interest accrued
and compounded to the particular date of calculation, as determined in accordance with the
Pricing Certificate and the Accretion Table attached as an exhibit to the Pricing Certificate

* 2
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relating to the Bonds that shows the Accreted Value per $5,000 maturity amount on the
calculation date of maturity to its maturity.

"Accretion Table" means the exhibit attached to the Pricing Certificate that sets forth the
rounded original principal amounts at the Issuance Date for the Premium Compound Interest
Bonds and the Accreted Values and maturity amounts thereof as of each Compounding Date
until final maturity.

"Additional Bonds" means the additional bonds payable from ad valorem taxes which the
Board expressly reserves the right to issue in Article Eleven of this Bond Order.

" Authorized Denominations” means the denomination of $5,000 or any integral multiple
thereof with respect to the Current Interest Bonds and in the denomination of $5,000 in maturity
amount or any integral multiple thereof with respect to the Premium Compound Interest Bonds.

“"Authorized Investments" means such investments authorized pursuant to the investment
policy of the District and Chapter 2256 of the Texas Government Code, as amended.

"Board of Directors" or "Board" means the governing body of the District.

"Bond Insurer” means the insurer of the bonds, if any, as designated in the Pricing
Certificate.

"Bonds" shall mean and include collectively the Premium Compound Interest Bonds and
Current Interest Bonds initially issued and delivered pursuant to this Order and the Pricing
Certificate and all substitute Bonds and Bonds exchanged therefor, as well as all other substitute
bonds and replacement bonds issued pursuant hereto, and the term "Bond" shall mean any of the
Bonds.

"Bond Order" or "Order" means this Order of the Board of Directors authorizing the
issuance of the Bonds.

"Business Day" means any day which is not a Saturday, Sunday or a day on which the
Paying Agent/Registrar is authorized by law or executive order to remain closed.

"Compounded Amount” shall mean, with respect to a Premium Compound Interest Bond,
as of any particular date of calculation, the original principal amount thereof plus all interest
accrued and compounded to the particular date of calculation.

"Compounding Date" means the amounts as of any September 1 and March 1 as set forth
in the Accretion Table.

"Current Interest Bonds" shall mean the Bonds paying current interest and maturing in
each of the years and in the aggregate principal amounts set forth in the Pricing Certificate.
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"Defeasance Securities" méans (i) Federal Securities, (i) noncallable obligations of an
agency or instrumentality of the United States of America, including obligations that are
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the
Board of Directors adopts or approves proceedings authorizing the issuance of refunding bonds
or otherwise provide for the funding of an escrow to effect the defeasance of the Bonds are rated-
as to investment quality by a nationally recognized investment rating firm not less than "AAA"
or its equivalent, (iii) noncallable obligations of a state or an agency or a county, municipality, or
other political subdivision of a state that have béen refunded and that, on the date the Board of
Directors adopts or approves proceedings authorizing the issuance of refunding bonds or
otherwise provide for the funding of an escrow to effect the defeasance of the Bonds, are rated as
to investment quality by a nationally recognized inVestment rating firm no less than "AAA" or its
equivalent, and (iv) any other then authorized securities or obligations under applicable State law
that may be used to defease obligations such as the Bonds.

L

"District" means Trophy Club Municipal Utility District No. 1 and any other public
agency succeeding to the powers, rights, privileges, and functions of the District and, when
appropriate, the Board of Directors of the District.

* "Escrow Agent" means The Bank of New York Mellon Trust Company, N.A. or any
successor escrow agent under the Escrow Agreement.

"Escrow Agreément” means the agreement by and between the District and the Escrow
Agent relating to the defeasance of the Refunded Bonds.

"Exchange Bonds" means Bonds registered, authenticated, and dehvered by the Registrar,
as prov1ded in Section 4.01 of this Bond Order.

"Federal Securities" as used herein means direct, noncallable obligations of the United
States of America, including obligations that are unconditionally guaranteed by the United States
of America (including Interest Strips of the Resolution Funding Corporation).

"Fiscal Year" means the twelve-month accounting period for the District, which presently
is the twelve-month period beginning on October 1 of each year and ending on September 30 of
the following year, but which may be changed from time to time by the Board of Directors.

F) w

*

“Initial Bond" means the Bond authorized, issued, and initially delivered as provided in
Section 3.02 of this Bond Order.

"Interest Payment Date" means a date on which interest on the Current Interest Bonds is
due and payable as set forth in the Pricing Certificate..

"Issuance Date" means the date of delivery of the Bonds.

-

"MSRB" shall mean the Municipal Securities Rulemaking Board.

b
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"Outstanding” when used with reference to Bonds, means, as of a particular date, all
Bonds theretofore and thereupon delivered except; (a) any Bond canceled by or on behalf of the
District at or before said date, (b) any Bond defeased or no longer considered Qutstanding
pursuant to the provisions of this Order or otherwise defeased as permitted by applicable law and
(c) any such Bond in lieu of or in substitution for which another Bond shall have been delivered
pursuant to this Order.

"Outstanding Bonds" means the District's outstanding Trophy Club Municipal Utility
District No. 2 Unlimited Tax Bonds, Series 2003, dated July 1, 2003, issued in the original
principal amount of $1,200,000 and the District's outstanding Trophy Club Municipal Utility
District No. 2 Unlimited Tax Bonds, Series 2005, dated June 1, 2005, issued in the original
principal amount of $3,134,997.85.

"Premium Compound Interest Bonds" shall mean the Bonds on which no interest is paid
prior to maturity, maturing in various amounts and in the aggregate principal amount as set forth
in the Pricing Certificate.

"Pricing Certificate” means the Pricing Certificate of the District's Pricing Officer to be
executed and delivered pursuant to Section 3.02 hereof in connection with the issuance of the
Bonds.

"Pricing Officer” means the President of the Board of the District, the District Manager
and the Finance Manager, individually, acting as the designated pricing officer of the District to
execute the Pricing Certificate.

"Record Date" means the 15th calendar day of the month next preceding each Interest
Payment Date, whether or not such dates are Business Days.

"Redemption Date” means a date fixed for redemption of any Bond pursuant to the terms
of this Bond Order and the Pricing Certificate.

“Refundable Bonds" means any of the District's Outstanding Bonds that are subject to
redemption prior to maturity.

"Refunded Bonds" means those Refundable Bonds to be refunded as designated by the
Pricing Officer in the Pricing Certificate.

"Register" means the registry system maintained on behalf of the District by the Registrar
in which are listed the names and addresses of the Registered Owners and the principal amount
of Bonds registered in the name of each Registered Owner.

"Registered Owner" or "Owner" means any person or entity in whose name a Bond is
registered.

"Registrar" or "Paying Agent/Registrar" means The Bank of New York Mellon Trust
Company, N.A., or such other bank, trust company, financial institution, or other entity as may
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hereafter be designated by the District to act as paying agent and registrar for the Bonds in
accordance with the terms of this Bond Order.

"Replacement Bonds” means the Bonds aithorized by the District to be issued in
substitution for lost, apparently destroyed, or.wrongfully taken Bonds as provided in Section
4.02 of this Bond Order. "

"Rule" shall'mean SEC Rule 15¢2-12, as amended from time to time.
. L
"SEC" shall mean the United States Securities and Exchange Commission.
"Special Project Bonds" shall mean those bonds the District reserves the right to issue in
Article Eleven of this Order. .

"System" shall mean the works, improvements, facilities, plants, equipment, and
appliances comprising the waterworks, sanitary sewer, and drainage system of the District now
owned or to be hereafter purchased, constructed, or-otherwise acquired whether by deed,
contract, or otherwise, together with any additions or extensions thereto or improvements and
replacements thereof, and the water and/or sewer and/or drainage facilities which the District
may purchase or acquire with the proceeds of the sale of Special Project Bonds, so long as such
Special Project Bonds are outstanding, notwithstanding that such facilities may be physically
connected with the System. .

. "

"Underwriter" means the senior managing underwriter as selected by the Pricing Officer,

and such additional investment banking firms as the Pricing Officer deems appropriate.

SECTION 2.02. INTERPRETATIONS. The titles and headings of the articles
and sections and the page numbers of this Bond Order have:been- inserted for convenience of
reference only and are not to be considered a part hereof and shall not in any way modify or
restrict any of the terms or provisions hereof. ‘This Bond Order and all the terms and provisions
hereof shall be liberally construed to effectuate the purposes set forth herein and to sustain the
validity of the Bonds and the validity of the taxes levied in payment thereof.

¥

ARTICLE THREE

AUTHORIZATION, REGISTRATION, EXECUTION,
- AND AUTHENTICATION OF BONDS

SECTION 3.01. AMOUNT, NAME, PURPOSE, AND AUTHORIZATION.
Each Bond issued pursuant to this Bond Order shall be known and designated: "TROPHY CLUB
" MUNICIPAL UTILITY DISTRICT NO. 1 UNLIMITED TAX REFUNDING BOND, SERIES i
2013", and the Bonds are hereby authorized to be issued and delivered in the maximum
aggregate principal amount not to exceed $1,910,000 for the purpose of refunding the Refunded
Bonds and paying certain costs of issuing the Bonds. The title of each of the Bonds shall be
designated by the year in which it is awarded pursuant to Section 3.02 below. The authority of
the Pricing Officer to execute a Pricing Certificate shall expire at 5:00 p.m. on December 18,
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2013. Bonds priced on or before December 18, 2013 may close after such date.

SECTION 3.02. DATE, DENOMINATIONS, NUMBERS, DELEGATION TO
PRICING OFFICER. (a) There initially shall be issued, sold and delivered fully registered
bonds, without interest coupons, which may be in the form of Current Interest Bonds or Premium
Compound Interest Bonds, numbered consecutively from R-1 upward, in the case of Current
Interest Bonds, and from PC-1 upward, in the case of Premium Compound Interest Bonds
(except the initial Bonds delivered to the Attorney General of the State of Texas which shall be
numbered T-1 and TPC-1, respectively) payable to the respective initial Registered Owners
thereof, or to the registered assignee or assignees of said Bonds or any portion or portions
thereof, in Authorized Denominations, maturing not later than September 1, 2023, serially or
otherwise on the dates, in the years and in the principal amounts, respectively, and dated, all as
set forth in the Pricing Certificate to be executed and delivered by the Pricing Officer pursuant to
subsection (b) of this Section. The Pricing Certificate is hereby incorporated in and made a part
of this Order and shall be filed in the minutes of the Board as a part of this Order.

(b) As authorized by Section 1207.007, Texas Government Code, as amended, the
Pricing Officer is hereby authorized to act on behalf of the District in selling and delivering the
Bonds, determining which of the Refundable Bonds shall be refunded and constitute "Refunded
Bonds" under this Order and carrying out the other procedures specified in this Order, including
determining the date of the Bonds, any additional or different designation or title by which the
Bonds shall be known, the price at which the Bonds will be sold, the years in which the Bonds
will mature, the principal amount to mature in each of such years, the aggregate principal amount
of Current Interest Bonds and Premium Compound Interest Bonds, the rate of interest to be
borne by each such maturity, the interest payment periods, the dates, price, and terms upon and at
which the Bonds shall be subject to redemption prior to maturity at the option of the District, as
well as any mandatory sinking fund redemption provisions, and all other matters relating to the
issuance, sale, and delivery of the Bonds and the refunding of the Refunded Bonds, all of which
shall be specified in the Pricing Certificate; provided that (i) the price to be paid for the Bonds
shall not be less than 90% of the aggregate original principal amount thereof plus accrued
interest thereon from its date to its delivery, (if) none of the Bonds shall bear interest at a rate, or
yield in the case of Premium Compound Interest Bonds, greater than the maximum authorized by
law, and (iii) the maturity of the Bonds may not be later than September 1, 2023, (iv) the
refunding must produce a gross debt service savings of at least $125,000. In establishing the
aggregate principal amount of the Bonds, the Pricing Officer shall establish an amount not to
exceed the amount authorized in Section 3.01, which shall be sufficient to provide for the
purposes for which the Bonds are authorized and to pay the costs of issuing the Bonds.

() To achieve advantageous borrowing costs for the District, the Bonds shall be sold
on a negotiated, placement or competitive basis as determined by the Pricing Officer in the
Pricing Certificate. In determining whether to sell the Bonds by negotiated, placement or
competitive sale, the Pricing Officer shall take into account any material disclosure issues which
might exist at the time, the market conditions expected at the time of the sale and any other
matters which, in the judgment of the Pricing Officer, might affect the net borrowing costs on the
Bonds.
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If the Pricing Officer determines that the Bonds should be sold at a competitive sale, the
Pricing Officer shall cause to be prepared a notice of sale and official statement in such manner
as the Pricing Officer deems appropriate, to make the notice of sale and official statement
available to those institutions and firms wishing to subinit a bid for the Bonds, to receive such
bids, and to award the sale of the Bonds to the bidder submitting the best bid in accordance with
the provisions of the notice of sale. ‘

If the Pricing Officer determines that the Bonds should be sold by a negotiated sale or
placement, the Pricing Officer shall designate’ SAMCO Capltal Markets, Inc. as the placement
purchaser. or the underwriter for the Bonds. The Pncmg Officer, acting for and on behalf of the
District, is authorized to enter into and carry out a purchase agreement or other agreement for the -
Bonds to be sold by negotiated sale or placement, with the underwriters or placement purchasers
at such price, with and subject to such terms as determmed by the Pricing Officer pursuant to
Section 3(b) above. ,

(d)  The Current Interest Bonds shall bear interest calculated on the basis of a 360-day .
year composed of twelve 30-day months from the dates specified in the FORM OF BOND set
forth in this Order to their respective dates of maturity or redemption at the rates per annum set
forth in the Pricing Certificate.

The Premium Compound Interest Bonds shall bear interest from the Issuance:Date,
calculated on the basis of a 360-day year composed of twelve 30-day months (subject to
rounding to the Compounded Amounts thereof), compounded on the Compounding Dates as set
forth in the Pricing Certificate, and payable, together with the principal amount thereof, in the
manner provided in the Form of Bond at the rates set forth in the Pricing Certificate. Attached to
the Pricing Certificate, if Premium Compound Interest Bonds are to be issued, shall be the
Accretion Table. The Accreted Value with respect to any date other than a Compounding Date
is the amount set forth on the Accretion Table with respect to the last preceding Compounding
Date,.plus the portion of the difference between such amount and the amount set forth on the
Accretion Table with respect to the next succeeding Compounding Date that the number of days
(based on 30-day months) from such last preceding Compounding Date to the date for which
such determination is being calculated bears to the total number of days (based on 30-day
months) from such last preceding Compounding Date to the next succeeding Compounding
Date.

]

SECTION 3.03. PAYMENT OF PRINCIPAL -AND INTEREST. The Registrar
is hereby appointed as the paying agent for the Bonds. The principal of the Bonds, shall be
payable, without exchange or collection charges, in any coin or currency of the United States of
America which, on the date of payment, is legal tender for the payment of debts due the United
States of America, upon their presentation and surrender as they become due and payable,
whether at maturity or by prior redemption in the case of the Bonds, at the office for payment of
the Registrar. The interest on each Bond shall be ‘payable on as set forth in the Pricing
Certificate by check or draft payable on the Interest Payment Date, mailed by the Registrar on or
before each Interest Payment Date to the Registered Owner as shown on the Register on the
Record Date or, at the request of a Registered Owner, and at the Registered Owner's risk and
expense, in such other manner as may be acceptable to the Registered Owner and the Registrar.
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Any accrued interest payable at maturity or earlier redemption, in the case of the Bonds, shall be
paid upon presentation and surrender of the Bond to which such interest appertains.

If the date for payment on any Bond is not a Business Day, then the date for such
payment shall be the next succeeding Business Day, and payment on such date shall have the
same force and effect as if made on the original date payment was due.

SECTION 3.04. SUCCESSOR REGISTRARS. The District covenants that at all
times while any Bonds are outstanding it will provide a bank, trust company, financial institution
or other entity duly qualified and duly authorized to act as Registrar for the Bonds. The District
reserves the right to change the Registrar on not less than 30 days written notice to the Registrar,
so long as any such notice is effective at such time as to not disrupt payment on the next
succeeding principal or interest payment date on the Bonds. Promptly upon the appointment of
any successor Registrar, the previous Registrar shall deliver the Register or copies thereof to the
new Registrar, and the new Registrar shall notify each Registered Owner, by United States mail,
first-class postage prepaid, of such change and of the address of the new Registrar. Each
Registrar hereunder, by acting in that capacity, shall be deemed to have agreed to the provisions
of this Section.

SECTION 3.05. SPECIAL RECORD DATE. If interest on any Bond is not paid
on any Interest Payment Date and continues unpaid for 30 days thereafter, the Registrar shall
establish a new record date for the payment of such interest, to be known as a Special Record
Date. The Registrar shall establish a Special Record Date when funds to make such interest
payment are received from or on behalf of the District. Such Special Record Date shall be 15
days prior to the date fixed for payment of such past due interest, and notice of the date of
payment and the Special Record Date shall be sent by United States mail, first-class, postage
prepaid, not later than 5 days prior to the Special Record Date, to each affected Registered
Owner of record as of the close of business on the day prior to the mailing of such notice.

SECTION 3.06, REGISTERED OWNERS. The District, the Registrar and any
other person may treat the person in whose name any Bond is registered as the absolute
Registered Owner of such Bond for the purpose of making payment of principal or interest on
such Bond, and for all other purposes, whether or not such Bond is overdue, and neither the
District, nor the Registrar shall be bound by any notice or knowledge to the contrary, All
payments made to the person deemed to be the Registered Owner of any Bond in accordance
with this Section 3.07 shall be valid and effectual and shall discharge the liability of the District
and the Registrar upon such Bond to the extent of the sums paid.

SECTION 3.07. EXECUTION OF BONDS. The Bonds shall be signed on behalf
of the District by the President or Vice-President of the Board of Directors and attested by the
Secretary or Assistant Secretary, by their manual, lithographed, or facsimile signatures, and the
official seal of the District shall be impressed or placed in facsimile thereon. The facsimile
signatures on the Bonds shall have the same effect as if each of the Bonds had been signed
manually and in person by each of said officers, and the facsimile seal on the Bonds shall have
the same effect as if the official seal of the District had been manually impressed upon each of
the Bonds. If any officer of the District whose manual or facsimile signature appears on the
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#

Bonds shall cease to be such officer before the-authentication of such Bonds:or before the
delivery of such Bonds, such manual or facsimile signature shall nevertheless be valid and
sufficient for all purposes as if such officer had remained in such office.

SECTION 3.08. AUTHENTICATION. The Initial Bond shall bear thereon a
certificate of registration of 'the Comptroller of Public Accounts of the State of Texas,:
substantially in the form provided in Section 6.02 of this Bond Order, manually executed by the
Comptroller or a duly authorized deputy. All other Bonds.shall bear a certificate of
authentication, substantially in the form provided in Section 6.03 of this Bond Order, manually
executed by an authorized officer of the Registrar. No Bond shall be valid or obligatory for any
purpose unless either the registration certificate of the Comptroller or the authentication
certificate of the Registrar has been signed by a duly authorized officer thereof.

H
ARTICLE FOUR
REGISTRATION, TRANSFER, AND EXCHANGE

SECTION 4.01. REGISTRATION, TRANSFER, AND EXCHANGE. So long
as any Bonds remain Qutstanding, the Registrar shall keep at its designated office for payment
the Register, in which, subject to such reasonable regulations as it may prescribe, the Registrar
shall provide for the registration and transfer of Bonds in accordance with the terms of this Bond
Order. .

Each Bond shall be transferable onl'y upon the presentation and ‘surrender thereof at the
designated office for payment of the Registrar, duly endorsed for transfer, or accompanied by an
assignment duly executed by the Registered Owner or an authorized representative in form
satisfactory to the Registrar. Upon due presentation of any Bond for transfer, the Registrar shall
authenticate and deliver in exchange therefor, within 72 hours after such presentation, a new
Bond or Bonds of the same type, registered.in the name of the transferee or transferees, in
authorized denominations and of the same maturity and aggregate principal amount, and bearing
interest at the same rate as the Bond or Bonds so presented.

All Bonds shall be exchangeable upon presentation and surrender thereof at the
designated office for payment of the Registrar for 2 Bond or Bonds of the same maturity and
interest rate and in any authorized denomination, in an aggregate principal amount equal to the-
unpaid principal amount of the Bond or Bonds presented for.exchange. The Registrar shall be
and is hereby authorized to authenticate and deliver exchange Bonds in accordance with the
provisions of this Section 4.01. Each Bond delivered in accordance with this Section 4.01 shall
be entitled to the benefits and security of this Bond Order to the same extent as the-Bond or
Bonds in lieu of which such Bond is delivered. "y )

The District or the Registrar may require the Registered Owner of any Bond to pay a sum
sufficient to cover any tax or other governmental charge that may be imposed in connection with
the transfer or exchange of such Bond. Any fee or charge of the Registrar for such transfer or
exchange shall be paid by the District.
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SECTION 4.02. MUTILATED, LOST, OR STOLEN BONDS. Upon the
presentation and surrender to the Registrar of a mutilated Bond, the Registrar shall authenticate
and deliver in exchange therefor a replacement Bond of like maturity, interest rate and principal
amount, bearing a number not contemporaneously outstanding. If any Bond is lost, apparently
destroyed, or wrongfully taken, the District, pursuant to the applicable laws of the State of Texas
and in the absence of notice or knowledge that such Bond has been acquired by a bona fide
purchaser, shall execute and the Registrar shall authenticate and deliver a replacement Bond of
like amount, bearing a number not contemporaneously outstanding,

The District or the Registrar may require the Registered Owner of a mutilated Bond to
pay a sum sufficient to cover any tax or other governmental charge that may be imposed in
connection therewith and any other expenses connected therewith, including apparently
destroyed, or wrongfully taken, the District, pursuant to the applicable laws of the State of Texas
and in the absence of notice or knowledge that such Bond has been acquired by a bona fide
purchaser, shall execute and the Registrar shall authenticate and deltver a replacement Bond of
like amount, bearing a number not contemporaneously outstanding.

The District or the Registrar may require the Registered Owner of a mutilated Bond to
pay a sum sufficient to cover any tax or other governmental charge that may be imposed in
connection therewith and any other expenses connected therewith, including the fees and
expenses of the Registrar. The District or the Registrar may require the Registered Owner of a
lost, apparently destroyed or wrongfully taken Bond, before any replacement Bond is issued, to:

(a) furnish to the District and the Registrar satisfactory evidence of the ownership of
and the circumstances of the loss, destruction or theft of such Bond;

(b)  furnish such security or indemnity as may be required by the Registrar and the
District to save them harmless;

(¢)  pay all expenses and charges in connection therewith, including, but not limited
to, printing costs, legal fees, fees of the Registrar and any tax or other governmental
charge that may be imposed; and

(d) meet any other reasonable requirements of the District and the Registrar.

If, after the delivery of such replacement Bond, a bona fide purchaser of the original Bond which
such replacement Bond was issued presents for payment such original Bond, the District and the
Registrar shall be entitled to recover such replacement Bond from the person to whom it was
delivered or any person taking therefrom, except a bona fide purchaser, and shall be entitled to
recover upon the security or indemnity provided therefor to the extent of any loss, damage, cost
or expense incurred by the District or the Registrar in connection therewith.

If any such mutilated, lost, apparently destroyed or wrongfully taken Bond has become or

is about to become due and payable, the District in its discretion may, instead of issuing a
replacement Bond, authorize the Registrar to pay such Bond.
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Each replacement Bond delivered in accordance with this Section 4.02 shall be entitled to
the benefits and security of this Bond Order to the same extent as the Bond or Bonds in lieu of
which such replacement is delivered.

SECTION 4.03. CANCELLATION OF BONDS. All Bonds paid in accordance
with this Bond Order, and all Bonds in lieu of which exchange Bonds or replacement Bonds are
authenticated, régistered, and delivered in accordance herewith, shall be canceled and destroyed
upon the making of proper records regarding such payment, redemption, exchange, or
replacement. This Registrar shall furnish the District with appropriate certificates of destruction.
of such Bonds. ; g .

SECTION 4.04. BOOK-ENTRY-ONLY SYSTEM. (a) Book-Entry-Only System.
The Bonds issued in exchange for the Initial Bond issued as provided in Section 3.02 shall.be
issued in the form of a separate single fully registered Bond for each of the maturities thereof
registered in the name of Cede & Co., as nominee of The Depository Trust Company of New
York ("DTC") and except as provided in subsection (b) hereof, all of the outstanding Bonds shall’,
be registered in the name of Cede & Co., as nominee of DTC.

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the
District and the Paying Agent/Registrar shall have no responsibility or obligation to any
securities brokers and dealers, banks, trust companies, clearing corporations and certain other
organizations on whose behalf DTC was created to hold securities to facilitate the clearance and
settlement -of securities transactions among DTC participants (the "DTC Participant”) or to any
person on behalf of whom such a DTC Participant holds an interest in the Bonds. Without
limiting the immediately preceding sentence, the District and the Paying Agent/Registrar shall
have no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede
& Co. or any DTC Participant with respect to any ownership interest in the Bonds, (ii) the
delivery to any DTC Participant or any other person, other than a Registered Owner, as shown on
the Registration Books, of any notice with respect to the Bonds, or (iii) the payment to any DTC
Participant or any person, other than a Registered Owner, as shown in the Registration Books of
any amount with respect to principal of or interest on the Bonds. Notwithstanding any othér
provision of this Order to the contrary, but to the extent permitied by law, the District and the
Paying Agent/Registrar-shall be entitled to treat and consider the person in whose name each
Bond is registered in the Registration Books as the absolute owner of such Bond for the purpose
of payment of principal of and interest, with respect to such Bond, for the purposes of registering
transfers with respect to such Bond, and for all.other purposes of registering transfers with
respect to such Bonds, and for all other purposes whatsoever. The Paying Agent/Registrar shall
pay all principal of and interest on the Bonds only to or upon the order of the respective
Registered Owners, as shown in the Registration Books as provided in this Order, or their
respective attorneys duly authorized in writing, and all such payments shall be valid and
effective to fully satisfy and discharge the District's obligations with respect to payment of
principal of and interest on the Bonds to the extent of the sum or sums so paid. No person other
than a Registered Owner, as shown in the Registration Books, shall receive a Bond evidencing
the obligation of the District to make payments of principal, and interest pursuant to this Order.
Upon delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in
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this Order with respect to interest checks being mailed to the registered owner at the close of
business on the Record Date the word "Cede & Co." in this Order shall refer to such new
nominee of DTC.

(b) Successor Securities Depository; Transfer Outside Book-Entry-Only System. In the
event that the District determines to discontinue the book-entry system through DTC or a
successor or DTC determines to discontinue providing its services with respect to the Bonds, the
District shall either (i) appoint a successor securities depository, qualified to act as such under
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC
Participants of the appointment of such successor securities depository and transfer one or more
separate Bonds to such successor securities depository or (ii) notify DTC and DTC Participants
of the availability through DTC of Bonds and transfer one or more separate Bonds to DTC
Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall no
longer be restricted to being registered in the Registration Books in the name of Cede & Co., as
nominee of DTC, but may be registered in the name of the successor securities depository, or its
nominee, or in whatever name or names the Registered Owner transferring or exchanging Bond
shall desigpate, in accordance with the provisions of this Order.

(c) Payments to Cede & Co. Notwithstanding any other provision of this Order to the
contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, all
payments with respect to principal of, and interest on such Bond and all notices with respect to
such Bond shall be made and given, respectively, in the manner provided in the Letter of
Representations of the District to DTC.

(d) DTC Blanket Letter of Representations. The District confirms execution of a
Blanket Issuer Letter of Representations with DTC establishing the Book-Entry-Only System
which will be utilized with respect 1o the Bonds.

(e) Initial Bond. The Bonds herein authorized shall be initially issued as a fully
registered bond, being one Bond, and the Initial Bond shall be registered in the name of the
Underwriter or the designees thereof. The Initial Bond shall be the Bond submitted to the Office
of the Attorney General of the State of Texas for approval, certified and registered by the Office
of the Comptroller of Public Accounts of the State of Texas and delivered to the Underwriter.
Immediately after the delivery of the Initial Bond on the closing date, the Paying Agent/Registrar
shall cancel the Initial Bond delivered hereunder and exchange therefor Bonds in the form of a
separate single fully registered Bond for each of the maturities thereof registered in the name of
Cede & Co., as nominee of DTC and except as provided in Section 3.02, all of the outstanding
Bonds shall be registered in the name of Cede & Co., as nominee of DTC.

ARTICLE FIVE

REDEMPTION OF BONDS BEFORE MATURITY

SECTION 5.01. REDEMPTION OF BONDS. The Bonds are subject to
redemption as set forth in the Pricing Certificate.
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ARTICLE SIX

FORM OF BOND

SECTION 6.01. FORM OF BOND. The Bonds authorized by this Bond Order
shall be in substantially the following form, with such omissions, insertions, and variations,
including variations in form, spacing, and style, as may be necessary and desirable and consistent
with the terms of this Bond Order and the Pricing Certificate. The District shall provide
sufficient printed bond forms, duly executed by the District, to the Registrar for registration,
authentication, and delivery of the Bonds in accordance with the provisions of this Bond Order.

FORM OF BOND

UNITED STATES OF AMERICA
t STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
UNLIMITED TAX REFUNDING BOND .
SERIES 2013 - t

[FORM OF FIRST PARAGRAPHS OF CURRENT INTEREST BONDS]

NO. R- PRINCIPAL
AMOUNT
$

INTEREST RATE  _DATE OF BONDS MATURITY DATE _CUSIP NO.

L

REGISTERED OWNER:
PRINCIPAL AMOUNT:

ON THE MATURITY DATE SPECIFIED ABOVE, TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (the "District"), being a political subdivision of the
State of-Texas, hereby promises to pay to the Registered Owner set forth above, or registered
assign (hereinafter called the "Registered Owner") the principal amount set forth above, and to
pay interest thereon calculated on the basis of a 360 day year of twelve 30 day months, ‘from
* on " and semiannually on each " and
" thereafter (an "Interest Payment Date™) to the maturity date specified above,

* D

As provided in the Pricing Certificate. To the extent that the Pricing Certificate relating to the Bonds is inconsistent with any provisions in this
Formof Bond or contains information to complete the missing information in this Form of Bond, the language in the Pricing Certificate shall be
used in the executed Bonds.
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or the date of redemption prior to maturity, at the interest rate per annum specified above; except
that if this Bond is required to be authenticated and the date of its authentication is later than the
first Record Date (hereinafter defined), such principal amount shall bear interest from the Interest
Payment Date next preceding the date of authentication, unless such date of authentication is
after any Record Date but on or before the next following Interest Payment Date, in which case
such principal amount shall bear interest from such next following Interest Payment Date;
provided, however, that if on the date of authentication hereof the interest on the Bond or Bonds,
if any, for which this Bond is being exchanged or converted from is due but has not been paid,
then this Bond shall bear interest from the date to which such interest has been paid in full.
Notwithstanding the foregoing, during any period in which ownership of the Bonds is
determined only by a book entry at a securities depository for the Bonds, any payment to the
securities depository, or its nominee or registered assigns, shall be made in accordance with
existing arrangements between the District and the securities depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at
which is the "Registrar" or "Paying Agent/Registrar" for this Bond, at its designated office f0r
payment in Austin, Texas. The payment of interest on this Bond shall be made by the Paying
Agent/Registrar to the Registered Owner hereof on each Interest Payment Date by check or draft,
dated as of such Interest Payment Date, drawn by the Registrar on, and payable solely from,
funds of the District required by the order authorizing the issuance of the Bonds (the "Bond
Order") to be on deposit with the Registrar for such purpose as hereinafter provided; and such
check or draft shall be sent by the Registrar by United States mail, first-class postage prepaid, on
or before each such Interest Payment Date, to the Registered Owner hereof, at its address as it
appeared on the fifteenth (15th) calendar day of the month next preceding each such date
whether or not a business day (the "Record Date") on the Register kept by the Registrar listing
the names and addresses of the Registered Owners (the "Register"). In addition, interest may be
paid by such other method, acceptable to the Registrar, requested by, and at the risk and expense
of, the Registered Owner. In the event of a non-payment of interest on a scheduled payment
date, and for 30 calendar days thereafter, a new record date for such interest payment (a "Special
Record Date™) will be established by the Paying Apgent/Registrar, if and when funds for the
payment of such interest have been received from the District. Notice of the Special Record
Date and of the scheduled payment date of the past due interest (which shall be 15 calendar days
after the Special Record Date) shall be sent at least 5 business days prior to the Special Record
Date by United States mail, first-class postage prepaid, to the address of each Registered Owner
as it appears on the Register at the close of business on the last business day next preceding the
date of mailing of such notice.

DURING ANY PERIOD in which ownership of the Bonds is determined only by a book
entry at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity
and bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and
bearing such interest rate shall be selected in accordance with the arrangements between the
District and the securities depository.
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. ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond
prior to maturity as provided herein shall be paid to the Registered Owner upon presentation and
sufrender of this Bond for payment at the designated office for payment of the Payirg
Agent/Registrar. The: District covenants with the Registered Owner of this Bond that on or
before each principal payment date, interest payment date, and any redemption date for this Bond
it will make available to the Registrar, from the "Debt Service Fund" the. creation of which is
affirmed by the Bond Order, the amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on the Bonds, when due.

[FORM OF FIRST PARAGRAPHS
OF PREMIUM COMPOUND INTEREST BOND]

NO. PC- MATURITY
AMOUNT
. $

er———

INTEREST RATE  ISSUANCE DATE . MATURITY DATE CUSIP NO.

REGISTERED OWNER:

g

¢

MATURITY AMOUNT:

. ON THE MATURITY DATE ‘SPECIFIED ABOVE, TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (the "District"), being a palitical subdivision of the
State of Texas, hereby promises to pay to the Registered Owner set forth above, or registered
assigns (hereinafter called the "Registered Owner") the Maturity Amount set forth above,
representing the principal amount herecf and accrued and compounded interest hereon. Interest
shall accrue on the principal amount hereof from the Issuance Date at the interest rate per,annum
specified above, calculated on the basis of a 360 day year compnsed of twelve 30 day months,
compounded semiannually on and .. of each year commencmg

,20 ", For convenience of reference a table of the "Accreted Value" per $5,000

Maturity Amount is printed on the reverse side of this Bond. The term "Accreted Value" as set

forth in the table on the reverse side hereof shall mean the original pnncxpal amount plus 1mt1al

premium per $5,000 Maturity Amount compounded semiannually on and
at the yield shown on' such table.

THE MATURITY AMOUNT of this Bond is payable in lawful money of the United
States of America, without exchange or collection charges. The Maturity Amount of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity, at the designated office for payment of ", which is the "Paying
Agent/Registrar” for this Bond, and shall be drawn by the Paying Agent/Registrar on, and solely
from, funds of the District required by the order authorizing the issuance of the Bonds (the
"Bond Order”) to be on deposit with the Paying Agent/Registrar for such purpose as hereinafter
provided, payable to the Registered Owner hereof, as it appears on the Registration Books kept
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by the Paying Agent/Registrar, as hereinafter described. The District covenants with the
Registered Owner of this Bond that on or before the Maturity Date for this Bond it will make
available to the Paying Agent/Registrar, from the "Debt Service Fund" created by the Bond
Order, the amounts required to provide for the payment, in immediately available funds of the
Maturity Amount, when due. Notwithstanding the foregoing, during any period in which
ownership of the Bonds is determined only by a book entry at a securities depository for the
Bonds, any payment to the securities depository, or its nominee or registered assigns, shall be
made in accordance with existing arrangements between the District and the securities
depository.

[FORM OF REMAINDER OF EACH BOND]

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, or a day
on which the Paying Agent/Registrar is authorized by law or executive order to close, then the
date for such payment shall be the next succeeding day which is not such a Saturday, Sunday, or
day on which the Paying Agent/Registrar is authorized by law or executive order to remain
closed; and payment on such date shall have the same force and effect as if made on the original
date payment was due.

THIS BOND is one of a series of Bonds dated as of " and authorized to be
issued pursuant to the Bond Order adopted by the Board of Directors of the District in the
principal amount of $ " [constituting $ Current Interest Bonds and
$ Premium Compound Interest Bonds] FOR PURPOSES OF REFUNDING
THE REFUNDED BONDS AND PAYING CERTAIN COSTS OF ISSUING THE BONDS.
Terms used herein and not otherwise defined shall have the meanings given in the Bond Order.

ON ,20__ " OR ON ANY DATE THEREAFTER, the Current Interest
Bonds maturing on and after ,20__ ", may be redeemed prior to their scheduled
maturities, at the option of the District, with funds derived from any available and lawful source,
at a redemption price equal to the principal amount to be redeemed plus accrued interest to the
date fixed for redemption as a whole, or from time to time in part, and, if in part, the particular
Current Interest Bonds, or portions thereof, to be redeemed shall be selected and designated by
the District, and if less than all of a maturity is to be redeemed the Registrar shall determine by
lot the Current Interest Bonds, or portions thereof within such maturity to be redeemed (provided
that a portion of a Current Interest Bond may be redeemed only in integral multiples of $5,000 of
principal amount). [The Premium Compound Interest Bonds are not subject to redemption prior
to maturity.]

* As provided in the Pricing Certificate. To the extent that the Pricing Certificate relating 1o the Bonds is inconsistent with any provisions in this
Form of Bond or contains information to complete the missing information in this Form of Bond, the language m the Pricing Certificate shall be
used 1n the executed Bonds.

“To be mctuded only if Current Intercst Bonds and Premium Compound Interest Bonds are both issued and completed as determined in the
Pricing Certificate.

17

TCMUD006592
1444



+  [THE -BONDS maturing on , 20 (the "Term.Bonds") are subject to
mandatory sinking fund redemption by lot prior to maturity in the following amounts, on the
following dates and at a price of par plus accrued interest to the redemption date. ‘

Term Bonds Maturing y 20
Redemption Date Principal Amount
20 b3
- 5,20 ¢t e

tFinal Maturity

THE PRINCIPAL AMOUNT of the Term Bonds required to be redeemed pursuant to
the operation of the mandatory sinking fund redemption provisions shall be reduced, at the
option of the District by the principal amount of any Term Bonds of the stated maturity which, at
least'50 days prior to a mandatory redemption date, (1) shall have been acquired by the District,
at a price not exceeding the principal amount of such Term Bonds plus accrued interest to the
date of purchase thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall
have been purchased and canceled by the Paying Agent/Registrar at the request of the District
+ with monies in the Debt Service Fund at a price not exceeding the principal amount of the Tefm
Bonds plus accrued interest to the date of purchase thereof, or (3) shall have been redeemed
pursuant to the optional redemption provisions and not theretofore credited against a mandatory
sinking fund redemption requirement.]’

AT LEAST 30 calendar days prior to the date fixed for any redemption of Current
Interest Bonds or portions thereof prior to maturity a written notice of such redemption shall be
sent by the Registrar by United States mail, first-class postage prepaid, to the Registered Owner
of each Current Interest Bond to be redeemed at its address as it appeared on the Register on the
45th calendar day prior to such redemption date and to major securities depositories and bond
information-services. By the date fixed for any such redemption due provision shall be made
with the Registrar for the payment of the required redemption price for the Current Interest
Bonds or portions for which such payment is made, all as-provided above. The Current Interest
Bonds or portions thereof which are to be so redeemed thereby automatically shall be treated as
redeemed prior to their scheduled maturities, and they shall not bear interest afier the date fixed
for redemption, and they shall not be regarded as being outstanding except for the right of the
Registered Owner to receive the redemption price from the Registrar out of the funds provided
for such payment. If a portion of any Current Interest Bond shall be redeemed, a substitute
Current Interest Bond or Bonds having the same maturity date, bearing interest at the same rate,
in any authorized denomination or denominations, at the written request of the Registered
Owner, and in aggregate principal amount equal to the unredeemed portion thereof, will be
issued to the Registered Owner upon the surrender thereof. for cancellation, at the expense of the
District, all as provided in the Bond Order. ‘

“Use of Term Bonfis, if any, 10 be determined by the Pricing Officer.
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WITH RESPECT TO any optional redemption of the Bonds, unless certain
prerequisites to such redemption required by the Bond Order have been met and moneys
sufficient to pay the principal of and premium, if any, and interest on the Bonds to be redeemed
shall have been received by the Paying Agent/Registrar prior to the giving of such notice of
redemption, such notice shall state that said redemption may, at the option of the District, be
conditional upon the satisfaction of such prerequisites and receipt of such moneys by the Paying
Agent/Registrar on or prior to the date fixed for such redemption, or upon any prerequisite set
forth in such notice of redemption. If a conditional notice of redemption is given and such
prerequisites to the redemption and sufficient moneys are not received, such notice shall be of no
force and effect, the District shall not redeem such Bonds and the Paying Agent/Registrar shall
give notice, in the manner in which the notice of redemption was given, to the effect that the
Bonds have not been redeemed.

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without
interest coupons, in the principal denomination in the case of the Bonds, of any integral multiple
of $5,000. As provided in the Bond Order, this Bond may, at the request of the Registered
Owner or the assignee or assignees hereof, be assigned, transferred, converted into and
exchanged for a like aggregate amount of fully registered Bonds, without interest coupons,
payable to the appropriate Registered Owner, assignee or assignees, as the case may be, having
any authorized denomination or denominations as requested in writing by the appropriate
Registered Owner, assignee or assignees, as the case may be, upon surrender of this Bond to the
Registrar for cancellation, all in accordance with the form and procedures set forth in the Bond
Order. Among other requirements for such assignment and transfer, this Bond must be presented
and surrendered to the Registrar, together with proper instruments of assignment, in form and
with guarantee of signatures satisfactory to the Registrar, evidencing assignment of this Bond or
any portion or portions hereof in any authorized denomination to the assignee or assignees in
whose name or names this Bond or any such portion or portions hereof is or are to be registered.
The Form of Assignment printed or endorsed on this Bond may be executed by the Registered
Owner to evidence the assignment hereof, but such method is not exclusive, and other
instruments of assignment satisfactory to the Registrar may be used to evidence the assignment
of this Bond or any portion or portions hereof from time to time by the Registered Owner. The
Registrar's reasonable standard or customary fees and charges for assigning, transferring,
converting and exchanging any Bond or portion thereof will be paid by the District. In any
circumstance, any taxes or governmental charges required to be paid with respect thereto shall be
paid by the one requesting such assignment, transfer, conversion or exchange, as a condition
precedent to the exercise of such privilege. The Registrar shall not be required to make any such
transfer, conversion or exchange of any Bond or any portion thereof (i) during the period
commencing with the close of business on any Record Date and ending with the opening of
business on the next following principal or Interest Payment Date or (ii) within 45 calendar days
prior to its redemption date; provided, however, such limitation on transferability shall not be
applicable to an exchange by the Registered Owner of the unredeemed balance hereof in the
event of its redemption in part.

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a
securities depository for the Bonds, the foregoing requirements of holding, delivering or
transferring this Bond shall be modified to require the appropriate person or entity to meet the
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requirements of .the securities depository as to registering or transferring the book entry to
produce the same effect. -

IN THE EVENT any Registrar for the Bonds is changed by the District, resigns, or
otherwise ceases to act as such, the District has covenanted in the Bond Order that it promptly
will appoint a competent and legally qualified substitute therefor, and cause written notice
thereof to be mailed to the Registered Owners of the Bonds. .

THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as
to rate or amount, levied upon all taxable property within the District. The Bond Order provides
that the District reserves the right to consolidate with one or more conservation and reclamation
districts, to consolidate its waterworks and sewer systems with the systems of such districts, and
to secure the Bonds and any other bonds of the District or such districts by a pledge of taxes of
the consolidated system. The Bond Order further provides that the pledge of taxes, to the
payment of the Bonds shall terminate at such time, if ever, as (i) money and/or defeasance
obligations in an amount sufficient to defease the Bonds is deposited with or made available 10
the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, and assumes
the obligations of the District pursuant to existing Tekas law.”

THE BONDS are issued pursuant to the Bond Order, whereunder the District covenants
to levy'a continuing direct annual ad valorem tax, without.legal limit as to rate or amount, on
taxable property within the District, for each year while any part of the Bonds are considered
outstanding under the provisions of the Bond Order, in sufficient amount, together with revenues
and receipts available from other sources which are equally available for such purposes, to pay
interest on the Bonds as it becomes due, to provide a sinking fund for the payment of the
principal of the Bonds when due or the redemption price at any earlier required redemption date
with respect to the Bonds, and to pay the expenses of assessing and collecting such tax, all as
more specifically provided in the Bond Order. Reference is hereby made to the Bond Order for
provisions with respect to the operation and maintenance of the District's facilities, the custody
and application of funds, remedies in the event of a default herecunder or thereunder, and the
other rights of the Registered Owners of the Bonds. By acceptance of this Bond the Registered
Owner hereof consents to all of the provisions of the Bond Order, a certified copy of which is on
file in the office of the District. : "

3 N .

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and
exclusively the obligation of the District until such time, if ever, as the District is abolished and
this Bond is assumed as described above. No other entity, including the State of Texas, any
political subdivision thereof other than the District, .or any other public.or private body, is
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the
interest on this Bond from any source whatsoever. No part of the physical properties of the
District, including the properties provided by the proceeds of the Bonds, is encumbered by any
lien for the benefit of the Registered Owner of this Bond. .

“

,  THE DISTRICT RESERVES THE RIGHT to"issue additional bonds heretofore or
hereafter duly authorized at elections held in the District payable from a lien'on and pledge of
taxes; bonds, notes and other obligations of inférior liens, and revenue bonds, notes and other
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obligations payable solely from revenues of the District or revenues to be received under
contracts with other persons, including private corporations, municipalities and political
subdivisions or from any other source. The District further reserves the right to issue refunding
bonds in any manner permitted by law to refund any bonds (including the Bonds) at or prior to
their respective dates of maturity or redemption.

TO THE EXTENT permitted by and in the manner provided in the Bond Order, the
terms and provisions of the Bond Order and the rights of the Registered Owners of the Bonds
may be modified with, in certain circumstances, the consent of the Registered Owners of a
majority in aggregate principal amount of the Bonds affected thereby; provided, however, that,
without the consent of the Registered Owners of all of the Bonds affected, no such modification
shall (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce
the principal amount thereof or the rate of interest thereon, or in any other way modify the terms
of payment of the principal of or interest on the Bonds, (i1) give any preference to any Bond over
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent
to any such modification.

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed
hereon or (b) is authenticated as evidenced by execution of the authentication certificate
endorsed hereon by the Registrar.

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts,
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to
render the same legal, valid, and binding obligations of the District have happened and have been
accomplished and performed in regular and due time, form, and manner, as required by law; that
provision has been made for the payment of the principal of and interest on the Bonds by the
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District
and that issuance of the Bonds does not exceed any constitutional or statotory limitation. In the
event that any provisions herein contained do or would, presently or prospectively, operate to
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the
remaining provisions hereof, which shall nevertheless remain operative, and such violative
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the
laws of the State of Texas.

IT IS FURTHER CERTIFIED that the District has designated the Bonds as "qualified
tax-exempt obligations" within the meaning of Section 265(b) of the Internal Revenue Code of
1986.

IN WITNESS WHEREOF, the District has caused this Bond to be signed with the
manual or facsimile signature of the President or Vice-President of the Board of Directors of the
District and countersigned with the manual or facsimile signature of the Secretary or Assistant
Secretary of the Board of Directors of the District, and has caused the official seal of the District
to be duly impressed, or placed in facsimile, on this Bond.
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TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1

‘

Secretary [Assistant Secretary], President [Vice-President],

Board of Directors Board of Directors
“ ¥ « 1
(DISTRICT SEAL)

]NSERTIONS FOR INITIAL BONDS

(i) - The Initial Current Interest Bond shall be in the form set forth in this Section,:
except that:

A. immediately under the name of the Current Interest Bond, the headings "INTEREST RATE"
and "MATURITY DATE" shall both be completed with the words "As shown below” and
"CUSIP NO." shall be deleted. .

B. the first paragraph of the Current Interest Bond shall be deleted and the following will be
inserted: B

"ON THE MATURITY DATE SPECIFIED BELOW, Trophy Club Municipal Utility
District No. 1 (the "District"), being a political subdivision of the State of Texas, hereby
promises to pay to the Registered Owner spe01ﬁed above, or reglstered assigns (hereinafter
called the "Registered Ownei"), on in each of the years, in installments of the
respective Maturity Amounts set forth in the following schedule:

Maturity Interest
Year Amounts Rates

(Information from Pricing Certificate to bé insérted)

The District promises to pay interest on the unpaid principal amount hereof (calculated on the

basis of a 360-day year of twelve 30-day months) from " at the respectwe
Interest Rate per annum specxﬁcd above. Interest is payable on and
semiannually on each and " thereafter to the date of payment of -

the principal installment specified above; except, that if this Bond is required to be authenticated
and the date of its authentication is later than the first Record Date (hereinafter defined), such

-

*

As provided in the Pricing Certificale. To the extent that the Pricing Centificate relating to the Bonds is inconsistent with any provisions in this
Form of Bond or contains information to cormplete the missing information in this Form of Bond, the language in the Pricing Certificate shall be
used in the executed Bonds.
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principal amount shall bear interest from the interest payment date next preceding the date of
authentication, unless such date of authentication is after any Record Date but on or before the
next following interest payment date, in which case such principal amount shall bear interest
from such next following interest payment date; provided, however, that if on the date of
authentication hereof the interest on the Bond or Bonds, if any, for which this Bond is being
exchanged is due but has not been paid, then this Bond shall bear interest from the date to which
such interest has been paid in full.”

C. The Initial Current Interest Bond shall be numbered "T-1".

(ii)  The Initial Compound Interest Bond shall be in the form set forth in this Section,
except that:

A. Immediately under the name of the Bond, the headings "INTEREST RATE" and
"MATURITY DATE" shall both be completed with the words "As shown below" and "CUSIP
NO. " shall be deleted.

B. the first paragraph shall be deleted and the following will be inserted:

"TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1, in Denton and Tarrant
Counties, Texas (the "District"), being a political subdivision of the State of Texas, hereby
promises to pay to the Registered Owner set forth above, or reglstered assigns (hereinafter called
the "Registered Owner") the Payment at Maturity on in each of the years and in the
principal installments and bearing interest at the per annum rates set :

Maturity Principal
Date Amount Interest Rates

(Information for the Premium Compound Interest Bonds from the Pricing Certificate to
be inserted)

The amount shown above as the respective Maturity Amounts represent the principal amount

hereof and accrued and compounded interest hereon. Interest shall accrue on the principal

amount hereof from the Issuance Date at the 1nterest rate per annum specified above
ompounded semiannually on " and * of each year commencing

For convenience of reference, a table appears on the back of this Bond showing the

"Compounded Amount" of the original principal amount plus initial premium, if any, per $5,000

Maturity Amount compounded semiannually at the yield shown on such table."

C. the Initial Premium Compound Interest Bond shall be numbered "TPC-1."
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.SECTION 6.02. REGISTRATION OF INITIAL BOND BY STATE
COMPTROLLER_AND CERTIFICATE. The Initial Bond shall be registered by the
Comptroller of Public Accounts of the State of Texas as provided by law. The registration
certificate of the Comptroller of Public Accounts of the State of Texas shall be printed on the
face of the Initial Bond and shall be in substantially the following form:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certified as to validity, and approved
by the Attorney General of the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

k]

Witness my signature and seal this

4

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)

v K

SECTION 6.03. FORM _OF AUTHENTICATION CERTIFICATE. The
following form of authentication certificate shall be printed on the face of each of the Bonds
other than the Initial Bond:

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an
executed Registration Certificate of the Comptroller
of Public Accounts of the State of Texas)

It is hereby certified that this Bond-has been issued under the provisions of the Bond
Order described in the text of this Bond; and that this Bond has been issued in conversion or
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series
which originally was approved by the Attorney General of the State of Texas and registered by
the Comptroller of Public Accounts of the State of Texas.

Dated:

Registrar

-

By

Authorized Representative
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SECTION 6.04. FORM OF ASSIGNMENT. A form of assignment shall be
printed on the back of each of the Bonds and shall be in substantially the following form:

ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer
Identification Number of Transferee

(Please print or typewrite name and address,
including zip code of Transferee)

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints
, attorney, to register the transfer of the
within Bond on the books kept for registration thereof, with full power of substitution in the
premises.

Dated:

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed NOTICE: The signature above must
by a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears upon the front of this
company. Bond in every particular, without alteration or
enlargement or any change whatsoever.

SECTION 6.05. CUSIP REGISTRATION. The Pricing Officer may secure the
printing of identification numbers on the Bonds through the CUSIP Service Bureau.

SECTION 6.06. LEGAL OPINION AND BOND INSURANCE. The approving
opinion of McCall, Parkhurst & Horton L.L.P. may be printed on the back of the Bonds over the
certification of the Secretary of the Board of Directors which may be executed in facsimile. In
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addition, if any bond insurance is obtained, any statement of insurance may be placed on the
Bonds. ;

,ﬁ ARTICLE SEVEN

SECURITY FOR THE BONDS -

SECTION 7.01. GENERAL. The Bonds are secured by and payable from the levy
of a continuing, direct annual ad valorem tax, without legal limitation as to rate or amount, upon
all taxable property within the District.

SECTION 7.02, LEVY OF TAX. (a) To pay the interest on the Bonds, and to
create a sinking fund for the payment of the principal thereof when due, and to pay the expenses
of assessing and collecting such taxes, there is hereby levied, and there shall be assessed and
collected in due time,; a continuing, direct annual ad valorem tax without limit as to rate or
amount. on all taxable property in the District for each year while any of the Bonds are
outstanding. All of the proceeds of such collections, except.expenses incurred in that
connection, shall be paid into the Debt Service Fund, and the aforementioned tax and such
payments into such fund shall continue until the Bonds and the interest thereon have been fully
paid and discharged, and such proceeds shall be used for such purposes and no other. While said
Bonds, or any of-them, are outstanding and unpaid, an ad valorem tax will be ample and
sufficient to provide funds to pay the interest on said Bonds and to provide the necessary sinking
fund to pay the principal when due, full allowance being made for delinquencies and costs of
collection, together with revenues and receipts from other sources that are legally available for
such purpose, shall be levied and collected and applied to the payment of principal and interest
on the Bonds, as follows: , : -

(1) By September 1 in each year, or as soon thereafter as practicable, the Board shall
consider the taxable property in the District and determine the actual rate per $100
valuation of taxable property which is to be levied in that year and levy the tax against all
taxable property in the District. 1

(2)  In determining the actual rate to be levied in each year, the Board shall consider
among other things:
1 : )
() the amount which should be levied for maintenance and operation
purposes;

(ii)  the amount which should be levied for the payment of principal, interest,
and redemption price of the bonds or notes payable in whole or in part from taxes;

(i)  the amount which should be levied for the purpose of paying all other
contractual obligations of the District payable in whole or in part from taxes; and

(iv)  the percentage of anticipated tax collections and the cost of collecting the
- taxes.
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(3)  In determining the amount of taxes which should be levied each year, the Board
shall consider whether proceeds from the sale of Bonds have been placed in the Debt
Service Fund 1o pay interest on the Bonds and whether the Board reasonably expects to
have revenue or receipts available from other sources which are legally available to pay
debt service on the Bonds.

(b) Chapter 1208, Government Code, applies to the issuance of the Bonds and
the pledge of ad valorem taxes granted by the District under this Order, and such pledge
is therefore valid, effective and perfected. If Texas law is amended at any time while the
Bonds are outstanding and unpaid such that the pledge of ad valorem taxes granted by the
District under this Order is fo be subject to the filing requirements of Chapter 9, Business
& Commerce Code, then in order to preserve to the registered owners of the Bonds the
perfection of the security interest in said pledge, the District agrees to take such measures
as it determines are reasonable and necessary under Texas law to comply with the
applicable provisions of Chapter 9, Business & Commerce Code and enable a filing to
perfect the security interest in said pledge to occur.

SECTION 7.03. PAYMENT OF_ BONDS AND PERFORMANCE OF
OBLIGATIONS. The District covenants to pay promptly the principal of and interest on the
Bonds as the same become due and payable, whether at maturity or by prior redemption, in
accordance with the terms of the Bonds and this Bond Order, and to keep and perform faithfully
all of its covenants, undertakings, and agreements contained in this Bond Order, or in any Bond
executed, authenticated, and delivered hereunder.

SECTION 7.04. CONSOLIDATION OR DISSOLUTION OF DISTRICT. To
the extent provided by law, the pledge of taxes set forth in Section 7.02 will terminate if a city
takes over all properties and assets, assumes all debts, liabilities, and obligations, and performs
all functions and services of the District, and the District is abolished pursuant to law.

The laws of the State of Texas permit the District to be consolidated with one or more
conservation and reclamation districts. In the event the District is consolidated with another
district or districts, the District reserves the right to:

(i) Consolidate the System with a similar system of one or more districts with which the
District is consolidating and operate and maintain the systems as one consolidated system (herein
for purposes of this section the "Consolidated System").

(i) Apply the net revenues from the operation of the Consolidated System to the
payment of principal, interest, redemption price and bank charges on the revenue bonds or the
combination tax and revenue bonds (herein for purposes of this section the "Revenue Bonds") of
the District and of the district or districts with which the District is consolidating (herein
collectively the "Consolidating Districts") without preference to any series of bonds (except
subordinate lien revenue bonds which shall continue to be subordinate to the first lien Revenue
Bonds of the Consolidating Districts).
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(iii). Pledge the net revenues of the Consolidated System to the payment of principal,
interest, redemption price and bank charges on Revenue Bonds which may be issued by the
Consolidating Districts on a parity with"the outstanding first lien Revenue Bonds of the
Consolidating Districts.

* H

ARTICLE EIGHT

FLOW OF FUNDS AND INVESTMENTS

" ~SECTION 8.01. FUNDS, FLOW _OF FUNDS. .The following funds are hereby
created: i ‘

@) Debt Service Fund for the Bonds; and
(i)  Escrow Fund. 7

Each fund shall be kept separate and apart from all other funds of the District. The Debt Service
Fund for the Bonds shall constitute a trust fund which shall be held in trust for the benefit of the
owners of the Bonds. All other funds shall be trust funds which shall be used solely as provided
in this Bond Order until all of the Bonds have been retired, both as to principal and interest.

1

SECTION 8.02. SECURITY OF FUNDS. Any cash balance in any fund, to the
extent not insured by the Federal Deposit Insurance Corporation or its successor, shall be
continuously secured in the manner provided by law for the security of funds of counties of the
State of Texas.

SECTION 8.03. DEBT SERVICE FUND; TAX LEVY. The liistrict shall *
deposit or cause to be deposited into the Debt Service Fund the aggregate of the following at the
time specified:

(@  As soon as practicable after the Bonds are sold, accrued interest on the Bonds-
from their date to the date of their delivery; and

(b) The proceeds from collection of the ad valorem taxes levied, assessed and
collected for and on account of the Bonds pursuant to Section 7.02 hereof, less costs of
collection, as collected.

On or before the date for payment of the principal and/or Interest Payment Date on the Bonds,
the Board of Directors shall cause the transfer of moneys out of the Debt Service Fund' to the
Registrar in an amount not less than that which is sufficient to pay the principal which' matures
on such date and the interest which accrues on such date. The District shall pay fees and charges
of the Registrar for its services as paying agent and registrar for the Bonds from the Debt Service
Fund. v

SECTION 8.04. ESCROW FUND. The Escrow Fund shall be created and shall be
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governed by the terms of the Escrow Agreement in substantially the form attached hereto as
Exhibit "B" with such changes as approved by the Pricing Officer.

SECTION 8.05. INVESTMENTS; EARNINGS. Moneys deposited into the Debt
Service Fund and any other fund or funds which the District may lawfully create may be invested
or reinvested in Authorized Investments. All investments and any profits realized from and
interest accruing on investments made from any fund may be transferred to the Debt Service
Fund. If any moneys are so invested, the District shall have the right to have sold in the open
market a sufficient amount of such investments to meet its obligations in the event any fund does
not have sufficient uninvested funds on hand to meet the obligations payable out of such fund.
After such sale the moneys resulting therefrom shall belong to the fund from which the moneys
for such investments were initially taken. The District shall not be responsible to the Registered
Owners for any loss arising out of the sale of any investments.

ARTICLE NINE

APPLICATION OF FUNDS

SECTION 9.01. BOND PROCEEDS. Proceeds from the sale of the Bonds will be
disbursed in accordance with this Article.

SECTION 9.02. ACCRUED INTEREST. Moneys received from the Underwriter
of the Bonds representing accrued interest, if any, on the Bonds from their date to the date of
their actual delivery shail be deposited into the Debt Service Fund.

SECTION 9.03. ESCROW FUND. The proceeds from the sale of the Bonds after
making the deposit hereinbefore provided and paying or making provisions for the payment of
the costs in connection with issuing the Bonds, shall be deposited into the Escrow Fund as
described in the Escrow Agreement in substantially the form attached hereto as Exhibit "B" with
such changes as approved by the Pricing Officer.

ARTICLE TEN

PROVISIONS CONCERNING FEDERAL INCOME TAX EXCLUSION

SECTION10.01. COVENANTS REGARDING TAX EXEMPTION OF
INTEREST ON THE BONDS. (a) Covenants. The District covenants to take any action
necessary to assure, or refrain from any action which would adversely affect, the treatment of the
Bonds as obligations described in section 103 of the Internal Revenue Code of 1986, as amended
(the "Code"), the interest on which is not includable in the "gross income” of the holder for
purposes of federal income taxation, In furtherance thereof, the District covenants as follows:

(1) to take any action to assure that no more than 10 percent of the proceeds of the Bonds
or the Refunded Bonds or the projects financed or refinanced therewith (less amounts deposited
to a reserve fund, if any) are used for any "private business use,” as defined in section 141(b)(6)
of the Code or, if more than 10 percent of the proceeds of the Bonds or the Refunded Bonds or
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the projects financed or refinanced therewith are so used, such amounts, whether or not received
by the District, with respect to such private business use, do not, under the terms of this Order or
any underlying arrangement, directly or indirectly, secure or provide for the payment of more
than 10 percent of the debt service on the Bonds, in contravention of section 141(b)(2) of the
Code;

(2) to take any action to assure that in the event that the "private business use" described
in subsection (1) hereof exceeds 5 percent of the proceeds of the Bonds or the Refunded Bonds
or the projects financed or refinanced therewith (less amounts deposited into a reserve fund, if
any) then the amount in excess of 5 percent is used for a "private businéss use" which is "related”
and not "disproportionate,” within the meaning of section 141(b)(3) of the Code, to the
governmental use;

(3) to take any action to assure that no amount Wwhich is greater than the lesser of
$5,000,000, or 5 percent of the proceeds of the Bonds (less amounts deposited into a reserve
fund, if any) is directly or indirectly used to finance loans to persons, other than state or local
governmental units, in contravention of section 141(c) of the Code;

(4) to refrain from taking any action which would otherwise result in the Bonds being
treated as "private activity bonds" within the meaning of section 141(b) of the Code;

(5) to refrain from faking any action that would result in the Bonds being "federally
guaranteed" within the meaning of section 149(b) of the Code;

(6) to refrain from using any portion of the proceeds of the Bonds, directly or indirectly,
to acquire or to replace funds which were used, directly or indirectly, to acquire investment
property (as defined in section 148(b)(2) of the Code) which produces a materially higher yield
over the term of the Bonds, other than investment property acquired with --

(A) proceeds of the Bonds invested for a reasonable temporary period of 3 years
or less or, in the case of a current refunding bond, for a period of 90 days and in
the case of an advance refunding bond, for a period of 30 days,

£
(B) amounts invested in a bona fide debt service fund, within the meéaning of
section 1.148-1(b) of the Treasury Regulations, and
(C) amounts deposited in any reasonably required reserve or replacement fund to*
the extent such amounts do not exceed 10 percent of the proceeds of the Bonds;

(7) to otherwise restrict the use of the. proceeds of the Bonds or amounts treated as
proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise contravene the
requirements of section 148 of the Code (relating to arbitrage) and, to the extent applicable,
section 149(d) of the Code (relating to advance refundings); and

(8) to pay to the United States of America-at least once during each five-year period
(beginning on the date of delivery of the Bonds) an amount that is at least equal to 90 percent of
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the "Excess Earnings," within the meaning of section 148(f) of the Code and to pay to the United
States of America, not later than 60 days after the Bonds have been paid in full, 100 percent of
the amount then required to be paid as a result of Excess Earnings under section 148(f) of the
Code.

(b) Rebate Fund. In order to facilitate compliance with the above covenant (8), a
"Rebate Fund" is hereby established by the District for the sole benefit of the
United States of America, and such fund shall not be subject to the claim of any
other person, including without limitation the bondholders. The Rebate Fund is
established for the additional purpose of compliance with section 148 of the Code.

(¢) Proceeds. The District understands that the term "proceeds" includes
"disposition proceeds" as defined in the Treasury Regulations and, in the case of
refunding bonds, transferred proceeds (if any) and proceeds of the Refunded
Bonds expended prior to the date of issuance of the Bonds. It is the understanding
of the District that the covenanis contained herein are intended to assure
compliance with the Code and any regulations or rulings promulgated by the U.S.
Department of the Treasury pursuant thereto. In the event that regulations or
rulings are hereafter promulgated which modify or expand provisions of the Code,
as applicable to the Bonds, the District will not be required to comply with any
covenant contained herein to the extent that such failure to comply, in the opinion
of nationally recognized bond counsel, will not adversely affect the exemption
from federal income taxation of interest on the Bonds under section 103 of the
Code. In the event that regulations or rulings are hereafter promulgated which
impose additional requirements which are applicable to the Bonds, the District
agrees to comply with the additional requirements to the extent necessary, in the
opinion of nationally recognized bond counsel, to preserve the exemption from
federal income taxation of interest on the Bonds under section 103 of the Code.
In furtherance of such intention, the District hereby authorizes and directs the
President or Treasurer of the Board of Directors to execute any documents,
certificates or reports required by the Code and to make such elections, on behalf
of the District, which may be permitted by the Code as are consistent with the
purpose for the issuance of the Bonds.

(d) Disposition of Project. The District covenants that the property constituting
the projects refinanced with the proceeds of the Bonds will not be sold or
otherwise disposed in a transaction resulting in the receipt by the District of cash
or other compensation, unless the District obtains an opinion of nationally-
recognized bond counsel that such sale or other disposition will not adversely
affect the tax-exempt status of the Bonds. For purposes of the foregoing, the
portion of the property comprising personal property and disposed in the ordinary
course shall not be treated as a transaction resulting in the receipt of cash or other
compensation. For purposes hereof, the District shall not be obligated to comply
with this covenant if it obtains an opinion that such failure to comply will not
adversely affect the excludability for federal income tax purposes from gross
income of the interest.
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(e) Designation as Qualified Tax-Exempt Bonds. The District hereby designates
the Bonds as "qualified tax-exempt obligations" as defined in section 265(b)(3) of
the Code. Such designation is conditioned upon the purchaser identified in the
Pricing Certificate certifying that the aggregate initial offering price of the Bonds
to the public (excluding accrued interest) is no greater.than $10,000,000. In
furtherance of such designation, the District represents, covenants and warrants
the following: (a) that during the calendar year in which the Bonds are issued, the
District (including any subordinate entities) has not designated nor will designate
bonds, which when aggregated with the Bonds, will result in more than
$10,000,000 of "qualified tax-exempt obligations" being issued; (b) that the
District reasonably anticipates that the amount of tax-exempt obligations issued,
during the calendar year in which the Bonds are issued, by the District (or any
subordinate entities) will not exceed $10,000,000; and, (c) that the District will
take such action or refrain from such action as necessary, and as more particularly
set forth in this Section,*in order. that the Bonds will not be considered "private
activity bonds" within the meaning of section 141 of the Code.

(f) Written Procedures. Unless superseded by another action of the District, to
ensure compliance with the covenants contained in this Order regarding private
business use, remedial actions, arbitrage and rebate, the District hereby adopts and
establishes the instructions attached hereto as Exhibit "D" as its written
procedures.

ARTICLE ELEVEN

v H
ADDITIONAL BONDS AND REFUNDING BONDS

SECTION 11.01. ADDITIONAL BONDS. The District expressly reserves the right
to issue, in one or more installments, for the purpose of purchasing, constructing, acquiring,
owning, operating, maintaining, repairing, improving, or extending the System, or for any other
lawful purpose:

(@) the unissued unlimited tax bonds which remain authorized but unissued; and.

(b)  such other unlimited tax bonds as may hereafter be authorized at subsequent
elections.

SECTION 11.02. OTHER BONDS. The District further reserves the right to issue
combination unlimited tax and revenue bonds, if authorized by election, and such other bonds or
other obligations as may be lawfully issued by the District including any obligations issued for
special projects or defined areas. . ¥

SECTION 11.03. REFUNDING BONDS. The District further reserves the right to
issue refunding bonds in any manner permitted by law to refund the Bonds, the Outstanding
Bonds, any Additional Bonds, or any other bonds issued by the’ District, at or prior to their
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respective dates of maturity or redemption.

ARTICLE TWELVE

DEFAULT PROVISIONS

SECTION 1201. REMEDIES IN EVENT OF DEFAULT. (a) Events of Default.
Each of the following occurrences or events for the purpose of this Order is hereby declared to
be an Event of Default:

(1) the failure to make payment of the principal of or interest on any of the
Bonds when the same becomes due and payable; or

(i1} default in the performance or observance of any other covenant, agreement or
obligation of the District, the failure to perform which materially, adversely affects the rights of
the Registered Owners of the Bonds, including, but not limited to, their prospect or ability to be
repaid in accordance with this Order, and the continuation thereof for a period of 60 days after
notice of such default is given by any Registered Owner to the District.

(b) Remedies for Default.

(i) Upon the happening of any Event of Default, then and in every case, any
Registered Owner or an authorized representative thereof, including, but not limited to, a
trustee or trustees therefor, may proceed against the District, or any official, officer or
employee of the District in their official capacity, for the purpose of protecting and
enforcing the rights of the Registered Owners under this Order, by mandamus or other
suit, action or special proceeding in equity or at law, in any court of competent
jurisdiction, for any relief permitted by law, including the specific performance of any
covenant or agreement contained herein, or thereby to enjoin any act or thing that may be
unlawful or in violation of any right of the Registered Owners hereunder or any
combination of such remedics.

(ii) It is provided that all such proceedings shall be instituted and maintained for
the equal benefit of all Registered Owners of Bonds then outstanding.

(c) Remedies Not Exclusive.

(i) No remedy herein conferred or reserved is intended to be exclusive of any
other available remedy or remedies, but each and every such remedy shall be cumulative
and shall be in addition to every other remedy given hereunder or under the Bonds or
now or hereafter existing at Jaw or in equity; provided, however, that notwithstanding any
other provision of this Order, the right to accelerate the debt evidenced by the Bonds shall
not be available as a remedy under this Order.

(i1) The exercise of any remedy herein conferred or reserved shall not be deemed
a waiver of any other available remedy.
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g (iii) By accepting the delivery of a Bond authorized under this Order,- such
Registered Owner agrees that the certifications required to effectuate any covenants or
representations contained inthis Order do not and shall never constitute or give rise to a
personal or pecuniary liability or charge against the officers, employees or trustees’of the
District or the Board of Directors.

(iv) None of the members of the Board of Directors, nor any other official or
officer, agent, or employee of the District, shall be charged personally by the Registered
Owners with any Hlability, ‘or be held personally liable to the Registered Owners under
any term or provision of this Order, or because of any Event of Default or alleged Event
of Default under this Order..

SECTION 12.02. BOND ORDER IS CONTRACT. In.consideration of the
purchase and acceptance of-the Bonds authorized to be 1ssued hereunder by the Registered
Owners, the provisions of this Bond Order shall be deemed to be and shall constitute a contract-
between the District and the Registered Owners; and the covenants and agreements herein set
forth to be performed on behalf of the District shall be for the equal benefit, protection, and
security of each of the Registered Owners. The Bonds, regardless of the time or times of their
issue or maturity, shall be of equal rank without preference, priority, or distinction of any Bond
over any other, except as €xpressly provided herein.

ARTICLE THIRTEEN

DISCHARGE BY DEPOSIT .

'SECTION 13.01. DEFEASANCE OF BONDS. (a) Any Bond and the interest thereon
shall be deemed to be paid, retired and no longer outstanding (a "Defeased Bond") within the
meaning of this Order, except to the extent provided in subsections (¢) and (e) of this Section,
when payment of the principal of such Bond, plus interest thereon to the due date or dates
(whether such due date or dates be by reason of maturity, upon redemption, or otherwise) either
(i) shall have been made or caused to be made in accordance with the terms thereof (including
the giving of any required notice of redemption) or (it) shall have been provided for, on or before
such due date by irrevocably depositing with or making available to the Paying Agent/Registrar
or a commercial bank or trust company for such payment (1) lawful money -of the United States
of America sufficient to make such payment, (2) Defeasance Securities, certified-by_an
independent public accounting firm of national reputation to mature as to principal and interest in
such amounts and at such times as will ensure the availability, without reinvestment, of sufficient
money to provide for such payment and when proper arrangements have been made by the
District with the Paying Agent/Registrar or a commercial bank or trust company for the payment
of its services until all Defeased Bonds shall have become due and payable or (3) any
combination of (1) and (2). At such time as a Bond-shall be deemed to be a Defeased Bond
hereunder, as aforesaid, such Bond and the interest thercon shall no longer be secured by,
payable from, or entitled to the benefits of, the ad valorem taxes herein levied as provided in this
Order, and such principal and interest shall be payable solely from such money or Defeasance
Securities. .
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(b) The deposit under clause (ii) of subsection (a) shall be deemed a payment of a Bond
as aforesaid when proper notice of redemption of such Bonds shall have been given, in
accordance with this Order. Any money so deposited with the Paying Agent/Registrar or a
commercial bank or trust company as provided in this Section may at the discretion of the Board
of Directors also be invested in Defeasance Securities, maturing in the amounts and at the times
as hereinbefore set forth, and all income from all Defeasance Securities in possession of the
Paying Agent/Registrar or a commercial bank or trust company pursuant to this Section which is
not required for the payment of such Bond and Premium Compound Interest Bond, if any, and
interest thereon with respect to which such money has been so deposited, shall be turned over to
the Board of Directors.

{c) Notwithstanding any provision of any other Section of this Order which may be
contrary to the provisions of this Section, all money or Defeasance Securities set aside and held
in trust pursuant to the provisions of this Section for the payment of principal of the Bonds and
premium, if any, and interest thereon, shall be applied to and used solely for the payment of the
particular Bonds and premium, if any, and interest thereon, with respect to which such money or
Defeasance Securities have been so set aside in frust. Until all Defeased Bonds shall have
become due and payable, the Paying Agent/Registrar shall perform the services of Paying
Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the
District shall make proper arrangements to provide and pay for such services as required by this
Order.

(d) Notwithstanding anything elsewhere in this Order, if money or Defeasance Securities
have been deposited or set aside with the Paying Agent/Registrar or a commercial bank or trust
company pursuant to this Section for the payment of Bonds and such Bonds shall not have in fact
been actually paid in full, no amendment of the provisions of this Section shall be made without
the consent of the registered owner of each Bond affected thereby.

(e) Notwithstanding the provisions of subsection (a) immediately above, to the extent
that, upon the defeasance of any Defeased Bond to be paid at its maturity, the District retains the
right under Texas law to later call that Defeased Bond for redemption in accordance with the
provisions of the order authorizing its issuance, the District may call such Defeased Bond for
redemption upon complying with the provisions of Texas law and upon the satisfaction of the
provisions of subsection (a) immediately above with respect to such Defeased Bond as though it
was being defeased at the time of the exercise of the option to redeem the Defeased Bond and the
effect of the redemption is taken into account in determining the sufficiency of the provisions
made for the payment of the Defeased Bond.

ARTICLE FOURTEEN

MISCELLANEOUS PROVISIONS

SECTION 14.01. DISTRICT'S SUCCESSORS AND ASSIGNS. Whenever in
this Bond Order the District is named and referred to, it shall be deemed to include its successors
and assigns, and all covenants and agreements in this Bond Order by or on behalf of the District,
except as otherwise provided herein, shall bind and inure to the benefit of its successors and
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assigns whether or not so expressed.

SECTION 14.02. NO_RECOURSE AGAINST DISTRICT- OFFICERS OR
DIRECTORS. No recourse shall be had for the payment of the principal of or interest on the
Bonds or for any claim based thereon or on this Bond Order against any officer or director of the
District or any person executing the Bonds.

SECTION 14.03. REGISTRAR. The Registrar shall act as agent for the payment
of principal of and interest on the Bonds and shall maintain the Register for the Bonds, all in
accordance with the terms of this Bond Order. If the Registrar or its successor becomes unable
for any reason to act as Registrar hereunder, or if the Board of Directors of the District
determines that a successor Registrar should be appointed, a successor Registrar shall be selected
by the District. Any successor Registrar shall be either a bank, trust company, financial
institution, or other entity duly qualified and legally authorized to sérve and perform the duties as
paying agent and registrar for the Bonds.

SECTION 14.04. REGISTRAR MAY OWN BONDS. The Registrar, in its
individual or any other capacity, may become the owner or pledgee of the Bonds with the same
rights it would have if it were not Registrar. :

SECTION 14.05. BENEFITS OF ORDER PROVISIONS. Nothing in this Bond
Order or in the Bonds, expressed or implied, shall give or be construed to give any person, firm,
or corporation, other than the District, the Registrar, and the Registered Owners,-any legal or
equitable right or claim under or in respect of this Bond Order, or under any covenant, condition,
or provision herein contained, all the covenants, conditions, and provisions contained in this
Bond Order or in the Bonds being for the sole benefit of the District, the Registrar, and the
Registered Owners.

SECTION 14.06. UNAVAILABILITY OF AUTHORIZED PUBLICATION. If,
because of the temporary or permanent suspension of any newspaper, journal, or other
publication, or for any reason, publication of notice cannot be made meeting any requirements
herein established, any notice required to be published by the provisions of this Bond Order shall
be given in such other manner and at such time or times as in the judgment of the District shall
most effectively approximate such required publication, and the giving of siich notice in such
manner shall for all purposes of this Bond Order be deemed to be in compliance with the
requirements for publication thereof. "

SECTION 14.07. SEVERABILITY CLAUSE. If any word, phrase, clause,
sentence, paragraph, section, or other part of this Bond Order, or the application thereof to-any
person or circumstance, shall ever be held to be invalid or unconstitutional by any court of
competent jurisdiction, the remainder of this Bond Order and the application of*such word,
phrase, clause, sentence, paragraph, section, or other part of this Bond Order to any other persons
or circumstances shall not be affected thereby.

SECTION 14.08. ACCOUNTING. ‘The District will keep proper records and
accounts regarding the levy and collection of taxes, which records and accounts will be made
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available to any Registered Owner on reasonable request. Each year while any of the Bonds are
outstanding, the District shall have an audit of its books and accounts by a certified public
accountant or firm of certified public accountants, based on its Fiscal year, and copies of such
audits will be made available to any Registered Owner upon request.

SECTION 14.09. FURTHER PROCEEDINGS. The President and Secretary of
the Board of Directors and other appropriate officials of the District are hercby authorized and
directed to do any and all things necessary and/or convenient to carry out the terms of this Bond
Order.

ARTICLE FIFTEEN

SALE AND DELIVERY OF BONDS
AND APPROVAL OF DOCUMENTS

SECTION 15.01. SALE OF BONDS. The Bonds shall be sold and delivered,
pursuant to a purchase agreement at a price and under the terms set forth in the Pricing
Certificate. The Pricing Officer is authorized to approve such changes to the purchase agreement
as necessary in connection with the sale of the Bonds including Sections 15.03 and 19.01.

SECTION 15.02. APPROVAL, REGISTRATION, AND DELIVERY. The
President of the Board of Directors of the District and representatives of McCall, Parkhurst &
Horton L.L.P. are hereby authorized and directed to submit the Initial Bond and a transcript of
the proceedings relating to the issuance of the Bonds to the Attorney General of the State of
Texas for approval and, following said approval, to submit the Initial Bond to the Comptroller of
Public Accounts of the State of Texas for registration. Upon registration of the Initial Bond, the
Comptroller of Public Accounts (or a deputy designated in writing to act for the Comptroller)
shall manually sign the Comptroller’s registration certificate prescribed herein to be printed and
endorsed on the Initial Bond, and the seal of the Comptroller shall be impressed or placed in
facsimile on the Initial Bond. After the Initial Bond has been registered, signed, and sealed by
the Comptroller, it shall be delivered to the Underwriter, but only upon receipt of the full
purchase price,

SECTION 15.03 APPROVAL OF_ OFFERING DOCUMENTS, PAYING
AGENT/REGISTRAR AGREEMENT AND ESCROW AGREEMENT. The Pricing
Officer is hereby authorized to approve the Preliminary Official Statement, the Official
Statement relating to the Bonds and any addenda, supplement or amendment thereto and to deem
such documents final in accordance with Rule 15¢2-12. The District further approves the
distribution of such Official Statement in the reoffering of the Bonds by the Underwriter in final
form, with such changes therein or additions thereto as the Pricing Officer executing the same
may deem advisable, such determination to be conclusively evidenced by his execution thereof.

The Paying Agent/Registrar Agreement by and between the District and the Paying
Agent/Registrar ("Paying Agent Agreement") in substantially the form and substance attached
hereto as Exhibit "A" is hereby approved and the Pricing Officer is hereby authorized and
directed to complete, amend, modify and execute the Paying Agent Agreement as necessary.
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The Escrow Agreement by and between the District and the Escrow Agent ("Escrow
Agreement") in substantially the form and substance attached hereto as Exhibit "B" is hereby
v approved, and the Pricing Officer is hereby authorized to complete, amend, modify and execute
the Escrow Agreement, as necessary.
3
The President, Vice President, Secretary/Treasurer and District Manager are each hereby
authorized to take such action as may be necessary to cause the purchase and delivery of the
federal securities to be acquired and deposited to the credit of the escrow fund created by the
Escrow Agreement.

-~

SECTION 15.04. REFUNDING OF REFUNDED BONDS. Concurrently with the
delivery of the Bonds, the Pricing Officer shall cause to' be deposited an amount,from the
proceeds of the sale of the Bonds with the Escrow Agent sufficient, together with other legally
available funds of the District, to provide for the refunding:and defeasance of the Refunded
Bonds, which are hereby called for redemption on the date determined by the Pricing' Officer in
the Pricing Certificate. The Pricing Officer is further authorized and directed to apply and there
is hereby appropriated such moneys of the District as are necessary to fund the Escrow Fund to
be established by the Escrow Agreement with amounts sufficient to provide for the defeasance of
the Refunded Bonds on the date of delivery of the Bonds. The Pricing Officer is hereby
authorized and directed to issue the Notice of Redemption with respect to the Refunded Bonds in
substantially the form set forth in Exhibit "C" hereto with such changes and additions as
necessary to conform to the Pricing Certificate.

SECTION 15.05, ENGAGEMENT OF BOND COUNSEL AND
FINANCIAL ADVISOR. (a) the engagement of McCall, Parkhurst & Horton L.L.P., as bond
counsel to the Issuer in connection with the issuance, sale and-delivery of the Bonds is hereby
approved and confirmed. The execution and delivery of an engagement letter between the Issuer
and such firm, with respect to such services as bond counsel, is hereby authorized in such form
as may be approved by the President of the Board or the District Manager.

(b) The Board authorizes the President and Secretary/Tréasurer of the Board and the
District Manager of the District, or their designees, to take all actions necessary to execute any
necessary financial advisory contracts with Southwest Securities, Inc., as the financial advisor to
the District (the "Financial Advisor"). The District understands that under-applicable federal
securities laws and regulations that the District must have a contractual arrangement with its
Financial Advisor relating to the sale, issuance and delivery of the Bonds.

ARTICLE SIXTEEN

OPEN MEETING AND EFFECTIVE DATE '

SECTION 16.01. OPEN MEETING. The Board of Directors officially finds,
determines, and declares that this Bond Order was reviewed, carefully considered, and adopted at
a meeting of the Board, and that a sufficient written notice of the date, hour, place, and subject of
this meeting was posted as required by the Open Meetings Act, Chapter 551, Texas Government
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Code, as amended, and that this meeting has been open to the public as required by law at all
times during which this Bond Order and the subject matter hereof has been discussed,
considered, and acted upon. The Board of Directors further ratifies, approves and confirms such
wriiten notice and the contents and posting thereof.

SECTION 16.02. EFFECTIVE DATE OF BOND ORDER. This Bond Order
shall take effect and be in full force and effect upon and after its passage.

ARTICLE SEVENTEEN

AMENDMENTS

SECTION 17.01. AMENDMENTS. (a) Amendment with Consent of Owners of
Majority of Bonds. The owners of a majority in aggregate principal amount of then outstanding
Bonds shall have the right from time to time to approve any amendment to this Bond Order
which may be deemed necessary or desirable by the District; provided however, that, other than
as permitted by subsection (f) of this Section 17.01, nothing herein contained shall permit or be
construed to permit the amendment, without the consent of the owner of each of the outstanding
Bonds affected thereby, of the terms and conditions of this Bond Order or the Bonds so as to:

(1) change debt service requirements, interest payment dates or the maturity or maturities
of the outstanding Bonds;

(2) reduce the rate of interest bome by any of the outstanding Bonds;

(3) reduce the amount of the principal of, redemption premium, if any, or interest on the
outstanding Bonds or impose any conditions with respect to such payments;

(4) modify the terms of payment of principal of, redemption premium, if any, or interest
on the outstanding Bonds, or impose any conditions with respect to such payments;

(5) affect the right of the Registered Owners of less than all of the Bonds then
outstanding; or

(6) decrease the minimum percentage of the principal amount of Bonds necessary for
consent to any such amendment.

(b) Notice of Amendment. If at any time the District shall desire to amend this Bond
Order it may cause a written notice of the proposed amendment to be published at least once on a
business day in a financial newspaper, journal, or publication of general circulation in the City of
New York, New York, or in the State of Texas. If, because of temporary or permanent
suspension of the publication or general circulation of all such newspapers, journals, or
publications, it is impossible or impractical to publish such notice in the manner provided herein,
then such publication in lieu thereof as shall be made by the Registrar shall constitute a sufficient
publication of notice. In addition to such publication, the Registrar shall cause a written notice
of the proposed amendment to be given by registered or certified mail to Registered Owners of
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the Bonds as shown on'the Registration Books maintained by the-Registrar; provided, however,
that failure to receive such written notice of the proposed amendment, or any defect therein or in
the mailing thereof, shall not affect the validity.of any proceeding in ¢onnection with, or the
adoption of, such amendment. Such notice shall briefly set forth the nature of the proposed
amendment and shall state that a copy thereof is on file at the principal office of the Registrar for
inspection by all Reglstered Owners of Bonds.

{©) Consent to Amendment. Whenever at any time not less than 30 days, and within one
year, from the date of the first publication of said notice or other services of written notice the
District shall receive an instrument or instruments executed by the Registered Owners of at least
51% in aggregate principal amount of all Bonds then outstanding, which instrument or
instruments shall refer to the proposed amendment described in said notice and shall specifically
consent to and’approve such amendment, the District may adopt the amendatory resolution or
order in substantially the same form. . :

3 ¥

(d) Effect of Amendment. Upon the adoption of any amendatory resolution or order

pursuant to the provisions of this Section, this Bond Order shall be deemed to be amended in

accordance with such amendatory resolution or order, and the respective rights, duties, and-~

obligations under such amendatory resolution or order of all the Registered Owners shall
thereafter be determined and exercised subject in all respects to such amendments.

F]

(e) Consent of Registered Owners. Any consent given by a Registered Owners pursuant
to the provisions of this Section shall be irrevocable for a period of six months from the date of
the first publication of the notice provided for in this Section, and shall be conclusive and
binding upon all future ‘owners of the Bonds during such period. Such consent may be revoked
by the Registered Owner who gave such consent at any time after six months from the date of the
first giving of such notice, or by a successor in title, by filing notice thereof with the Registrar
and the District, but such revocation shall not be effective if the Registered Owners of 51% in
apgregate principal amount of the then outstanding Bonds have, prior to the attempted
revocation, consented to and approved the amendment.

(f) Amendments Without Consent. Notwithstanding the provisions of (a) through (f).of
this Section, and without notice of the proposed amendment and without the consent of the
Registered Owners. The District may, at any time; amend this Bond Order to cure any ambiguity
or to cure, correct, or supplement any defective or inconsistent provision contained therein, or to
make any other change that does not in any respect materially and adversely affect the interest of
the Registered Owners, provided that no such amendment shall be made contrary to the
provision to Section 17.01 (a), and a duly certified or executed copy of each such amendment
shall be filed with the Reglstrar :

ARTICLE EIGHTEEN ~

"OTHER ACTIONS AND MATTERS

SECTION 18.01. OTHER ACTIONS: The Presxdent Vice President, and
Secretary/Treasurer of the Board of Directors of the District, District Manager, and all other
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officers, employees and agents of the District, and each of them, shall be and they are hereby
expressly authorized, empowered and directed from time to time and at any time to do and
perform all such acts and things and to execute, acknowledge and deliver in the name and under
the corporate seal and on behalf of the District all instruments as may be necessary or desirable
in order to carry out the terms and provisions of this Bond Order, the Bonds, the initial sale and
delivery of the Bonds, the Paying Agent/Registrar Agreement, the Escrow Agreement any
insurance commitment letter or insurance policy and the Official Statement. In addition, prior to
the initial delivery of the Bonds, President, Vice President, or Secretary/Treasurer of the Board
of Directors of the District, the District's Attorney and Bond Counsel are hereby authorized and
directed to approve any technical changes or corrections to this Order or to any of the
instruments authorized and approved by this Order necessary in order to (i) correct any
ambiguity or mistake or properly or more completely document the transactions contemplated
and approved by this Ordinance and as described in the Official Statement, (ii) obtain a rating
from any of the national bond rating agencies or satisfy requirements of the Bond Insurer, or (iii)
obtain the approval of the Bonds by the Texas Attorney General's office.

SECTION 18.02. ADDITIONAL BOND INSURANCE PROVISIONS. The Pricing
Officer is authorized to determine whether the Bonds sell with bond insurance and any
provisions related to such insurance as evidenced in the Pricing Certificate in accordance with
Section 1207.007(b)}(5) of the Texas Government Code, as amended. Bond Counsel is
authorized to amend this Order with any necessary provisions required by the Bond Insurer and
agreed to by the District.

SECTION 18.03. PAYMENT OF ATTORNEY GENERAL FEE. The District
hereby authorizes the disbursement of a fee equal to the lesser of (i) one-tenth of one percent of
the principal amount of the Bonds or (ii) $9,500, provided that such fee shall not be less than
$750, to the Attorney General of Texas Public Finance Division for payment of the examination
fee charged by the State of Texas for the Attorney General's review and approval of public
securities and credit agreements, as required by Section 1202.004 of the Texas Government
Code. The appropriate member of the District's staff is hereby instructed to take the necessary
measures to make this payment. The District is also authorized to reimburse the appropriate
District funds for such payment from proceeds of the Bonds.

ARTICLE NINETEEN

CONTINUING DISCLOSURE

SECTION 19.01. CONTINUING DISCLOSURE UNDERTAKING. (a) Annual
Reports. The District shall provide annually to the MSRB, in an electronic format as prescribed
by the MSRB, within six months after the end of any fiscal year, financial information and
operating data with respect to the District of the general type included in the final Official
Statement authorized by Section 15.03 of this Order, being the information described in the
Pricing Certificate. Any financial statements to be so provided shall be (1)prepared in
accordance with the accounting principles described in Appendix D to the Official Statement, or
such other accounting principles as the District may be required to employ from time to time
pursuant to state law or regulation, and (2) audited, if the District commissions an audit of such
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statements and the audit is completed within the period during which they must be provided. If
the audit of such financial statements is not complete within such period, then the District shall
provide unaudited financial statements within such period, and audited financial statements for
the applicable fiscal year to the MSRB, when and if the audit report on such statements become
available.

If the District changes the fiscal year, the District will notify the MSRB of the change
(and of the date of the new fiscal year end) prior to the next date by which the District otherwise
would be required to provide financial information and operating data pursuant to this Section.

¥

The financial information and operating data to be provided pursuant to this subsection
may be set forth in full in one or more documents or may be included by specific reference to
any document that is available to the public on the MSRB's internet web site or filed with the
SEC. All documents provided to the MSRB pursuant to this subsection shall be accompanied by
identifying information as prescribed by the MSRB.

I

(b) Event Notices. The District shall notify the MSRB, in an electronic format as
prescribed by the MSRB, in a’timely manner not in excess.of ten business days after the
occurrence of the event, of any of the following events with respect to the Bonds:

A, Principal'and interest payment delinquencies;

B. Non-payment related defaults; if material within the meaning of the fedefal
securities laws; . :

C. Unscheduled draws on debt service reserves reflecting financial difficulties;

D. Unscheduled draws on credit'enhancements reflecting financial difficulties;
E. Substitution of credit or liquidity providers, or their failure to perform;
F. Adverse tax opinions, the issuance by the Internal Revenue Serv1ce of proposed

or final determinations. of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the Bonds, or other material
events affecting the tax status of the Bonds;

G. Maddifications to rxghts of holders of the Bonds, if material within the meaning of
the federal securities laws;

H. Bond calls, if material within the meaning of the federal securities laws, and

tender offers;
4
L Defeasances;

L

I, Release, substitution, or sale of property securing repayment of the Bonds, if
material within the meaning of the federal securities laws;
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K. Rating changes;
L. Bankruptcy, insolvency, receivership or similar event of the District;

M, The consummation of a merger, consolidation, or acquisition involving the
District or the sale of all or substantially all of the assets of the District, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to its
terms, if material within the meaning of the federal securities laws; and

N. Appointment of a successor or additional trustee or the change of name of a
trustee, if material within the meaning of the federal securities laws.

The District shall notify the MSRB, in an electronic format as prescribed by the MSRB,
in a timely manner, of any failure by the District to provide financial information or operating
data in accordance with this subsection by the time required. All documents provided to the
MSRB pursuant to this subsection shall be accompanied by identifying information as prescribed
by the MSRB.

(c) Limitations, Disclaimers, and Amendments. The District shall be obligated to
observe and perform the covenants specified in this Section for so long as, but only for so long
as, the District remains an "obligated person" with respect to the Bonds within the meaning of
the Rule, except that the District in any event will give the notice required by this Order of any
Bond calls and defeasance that cause the Bonds to be no longer outstanding.

The provisions of this Section are for the sole benefit of the holders and beneficial
owners of the Bonds, and nothing in this Section, express or implied, shall give any benefit or
any legal or equitable right, remedy, or claim hereunder to any other person. The District
undertakes to provide only the financial information, operating data, financial statements, and
notices that it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide any other information that may be relevant or material to a complete
presentation of the District's financial results, condition, or prospects relating to the District or
hereby undertake to update any information provided in accordance with this Section or
otherwise, except as expressly provided herein. The District does not make any representation or
warranty concerning such information or its usefulness to a decision to invest in or sell Bonds at
any future date.

UNDER NO CIRCUMSTANCES SHALL THE DISTRICT BE LIABLE TO THE
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE DISTRICT, WHETHER NEGLIGENT OR WITHOUT FAULT ON
ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.
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) No default by the District in observing or performing its obligations under this Section
shall constitute a breach of or default under this Order for purposes of any other provision of this
Order.

Should the Rule be amended to obligate the District to make filings with or provide
notices to entities other than the MSRB, the District hereby agrees to undertake such obligation
with respect to the Bonds in accordance with the Rule as amended.

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise Iimit the
duties of the District under federal and state securities laws.

The provisions of this Section may be amended by the District from time to time to adapt
to changed circumstances that arise from a change in legal-requirements, a change in law, or a
change in the identity, nature, status, or type of operations of the District, but only if (1) the
provisions of this Section, as so amendeéd, would have permitted an underwriter to purchase or
sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into account
any amendments or interpretations of the Rule to the date of such amendment, as well as such
changed circumstances, and (2) either (A) the holders of a majority in aggregate principal’
amount (or any greater amount required by any other provision of this Order that authorizes such
an amendment) of the outstanding Bonds consent to such amendment or (B) a person that is
unaffiliated with the District (such as nationally recognized bond counsel) determines that such
amendment will not materially impair the interests of the holders and beneficial owners of the
Bonds. If the District so amends the provisions of this Section, it shall include with any
amended financial information or operating data next provided in accordance with this Section
an explanation, in narrative form, of the reasons for the amendment and of the impact of any
change in the type of financial information or operating data so provided. The District may also
amend or repeal the provisions of this continuing disclosure requirement if the SEC amends or
repeals the applicable provisions of the Rule or a court of final jurisdiction enters judgment that
such provisions of the Rule are invalid, but only if and to the extent that the provisions of this
sentence would not prevent an underwriter from lawfully purchasing or selling the Bonds in the
primary offering of the Bonds,
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EXHIBIT "A"
PAYING AGENT/REGISTRAR AGREEMENT

[Omitted as it appears elsewhere in this transcript]
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EXHIBIT "B"
ESCROW AGREEMENT *

[Omitted as it appears elsewhere in this transcript]
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EXHIBIT "C"
FORM OF NOTICE OF DEFEASANCE/REDEMPTION"
Trophy Club Municipal Utility District No. 1

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District
No. 1 (the "District") have been defeased and called for redemption prior to their scheduled maturities, at
a price of par and accrued interest to the date of redemption, to-wit:
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX BONDS, SERIES
2003, all outstanding obligations maturing on _ in each the years through ,

inclusive, aggregating $ in principal amount.

Maturity Date Principal Amount Interest Rate Redemption Date CUSIP*

Due provision for the payment of the above-described obligations has been made with The Bank
of New York Mellon Trust Company, N.A., (the "Bank"), the paying agent for said obligations, and said
obligations shall be presented for payment either in person or by mail, at the following address:

First Class/
Registered/Certified Mail By Overnight or Courier In person
The Bank of New York Mellon The Bank of New York Metlon The Bank of New York Mellon
Trust Company, N.A. Trust Company, N.A. Trust Company, N.A.
Global Corporate Trust Global Corporate Trust Global Corporate Trust
P.O. Box 396 111 Sanders Creek Parkway Corporate Trust Window
East Syracuse, New York 13057  East Syracuse, New York 13057 10} Barclay Street

1ST Floor East
New York, New York 10286

Interest on the redeemed obligations shall cease to accrue thereon after their redemption date.

In compliance with section 3406 of the Internal Revenue Code of 1986, as amended, payors
making certain payments due on debt securities may be obligated to deduct and withhold a portion of
such payment from the remittance to any payee who has failed to provide such payor with a valid
taxpayer identification number. To avoid the imposition of this withholding tax, such payees should
submit a certified taxpayer identification number when surrendering the Bonds for redemption.

Dated: ,20

The CUSIP Numbers have been assigned to this 1ssuc by the CUSIP Scrvice Bureau and are included solety for the converuence of the
owners of the Bonds The District and Paying Agent shall not be responsible for the selection o5 the comrectness of the CUSIP
numbers set forth herein or as printed on any Bond

Q)] To be modified, amended or revised as necessary in accordance with the terms of the Pricing Certificate for each Series,
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FORM OF NOTICE OF DEFEASANCE/REDEMPTION®
Trophy Club Municipal Utility District No. 1

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District
No. 1 (the "District") have been defeased and called for redemption prior to their scheduled maturities, at
a price of par and accrued interest to the date of redemption, to-wit:

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO, 2 UNLIMITED TAX BONDS, SERIES
2005, all outstanding obligations maturing on in each the years through R

inclusivé, aggregating $ in principal amount.

Maturity Date Principal Amount Interest Rate Reédemption Date © Ycustp*

Due provision for the payment of the above-described obligations has been made with-The Bank
of New York Mellon Trust Company, N.A., (the "Bank"), the paying agent for said obligations, and said
obligations shall be presented for payment either in person or by mail, at the following address:

First Class/ . ,

Registered/Certified Mail By Overnight or Courier In person
The Bank of New York Mellon The Bank of New York Mellon The Bank of New York Mellon
Trust Company, N.A. " Trust Company, N.A. Trust Company, N.A.
Global Corporate Trust Global Corporate Trust Global Corporate Trust .
P.O. Box 396 111 Sanders Creek Parkway Corporate Trust Window
East Syracuse, New York 13057  East Syracuse, New York 13057 101 Barclay Street

18T Floor East

New York, New York 10286
Interest on the redeemed obligations shall cease to accrue thereon after their redemption date.

In compliance with section 3406 of the Internal Revenue Code of 1986, as amended, payors
making certain payments due on debt securities may be obligated to deduct and withhold a portion of
such payment from the remittance to any payee who has failed to provide such payor with a valid
taxpayer identification number. To avoid the imposition of this withholding tax, such payees should
submit a certified taxpayer identification number when surrendering the Bonds for redemption.

Dated:” . ,20 .

The CUSIP Numbers have been assigned to this issue by the CUSIP Service Bureau and are included solely for the convenience of the
owners of the Bonds. The District and Paying Agent shall not be responsible for the ‘selection or the correctness of the CUSIP
numbers set forth herein or as printed on any Bond 3

I To be modified, amended or revised as necessary in accordance with the terms of the Pricing Certificate for cach Series
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EXHIBIT "D"

WRITTEN PROCEDURES RELATING TO CONTINUING
COMPLIANCE WITH FEDERAL TAX COVENANTS

A. Arbitrage. With respect to the investment and expenditure of the proceeds of the Bonds
the District's Finance Manager (the "Responsible Person") will:

¢ monitor all amounts deposited into a sinking fund or funds, e.g., the Interest and Sinking
Fund, to assure that the maximum amount invested at a yield higher than the vield on the
Bonds does not exceed an amount equal to the debt service on the Bonds in the
succeeding 12 month period plus a carryover amount equal to one-twelfth of the principal
and interest payable on the Bonds for the immediately preceding 12-month period;

¢ monitor the actions of the escrow agent (to the extent an escrow is funded with proceeds)
to ensure compliance with the applicable provisions of the escrow agreement, including
with respect to reinvestment of cash balances;

e retain any official action of the District (such as a reimbursement resolution) stating its
intent to reimburse with the proceeds of the Bonds any amount expended prior to the
Issue Date for the acquisition, renovation or construction of the facilities;

e ensure that the applicable information return (e.g., IRS Form 8038-G, 8038-GC, or any
successor forms) is timely filed with the IRS; and

e assure that, unless excepted from rebate and yield restriction under section 148(f) of the
Code, excess investment earnings are computed and paid to the U.S. government at such
time and in such manner as directed by the IRS (i) at least every 5 years after the Issue
Date and (ii} within 30 days after the date the Bonds are retired.

B. Private Business Use. With respect to the use of the facilities financed or refinanced with
the proceeds of the Bonds the Responsible Person will:

e monitor the date on which the facilities are substantially complete and available to be
used for the purpose intended;

¢ monitor whether, at any time the Bonds are outstanding, any person, other than the
District, the employees of the District, the agents of the District or members of the
general public has any contractual right (such as a lease, purchase, management or other
service agreement) with respect to any portion of the facilities;

s monitor whether, at any time the Bonds are outstanding, any person, other than the
District, the employees of the District, the agents of the District or members of the
general public has a right to use the output of the facilities;

e determine whether, at any time the Bonds are outstanding, any person, other than the
District, has a naming right for the facilities or any other contractual right granting an
intangible benefit;

e determine whether, at any time the Bonds are outstanding, the facilities are sold or
otherwise disposed of; and

e take such action as is necessary to remediate any failure to maintain compliance with the
covenants contained in the Ordinance related to the public use of the facilities.
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C. Record Retention. The Responsible Person will maintain or cause to be maintained all
records relating to the investment and expenditure of the proceeds of the Bonds and the use of
the facilities financed or refinanced thereby for a period ending three (3). years after the complete
extinguishment of the Bonds. If any portion of the Bonds is refunded with the proceeds of
another series of tax-exempt obligations, such records shall be maintained until the three (3)
years after the refunding obligations are completely extinguished. Such records can be
maintained in paper or electronic format.

Al

D. Responsible Person. The Responsible Person shall receive appropriate training regarding
the District's accounting system, contract intake system, facilities management and other systems
necessary to track the investment and expenditure of the proceeds and the use of the facilities
financed with the proceeds of the Bonds. The foregoing notwithstanding, the Responsible
Person is authorized and instructed to retain such experienced advisors and agents as may be
necessary to carry out the purposes of these instructions.

TCMUDO006625
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NO. R-1 PRINCIPAL
AMOUNT
$165,000
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO.1
UNLIMITED TAX REFUNDING BOND i
SERIES 2013

INTEREST RATE DATE OF BONDS MATURITY DA*rE
2.000% July 1, 2013 September 1;2014

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE HUNDRED SIXTY FIVE THOU~ AND DOLLARS

'*r\a,,

"’ﬁm

Y
“‘%;}

ON THE MATURITY DATE:: SPECIFI 3 ,gtBOVE TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (th&"Dlsh'xqg") ¢ifig a political subdivision of the
State of Texas, hereby promises to pay: wthe Reggstered i@wner set forth above, or registered
assign (hereinafter called the "Reglstefed Owner") \thé* prmcnpal amount set forth above, and to
pay interest thereon calculated on thé basis of a 360 day'year of twelve 30 day montbs, from July
1, 2013 on March 1, 2014 and semlannually on éhch September 1 and March 1 thereafter (an
"Interest Payment Date™) tQ'fhe maitmty date specified above, at the interest rate per annum
specified above; exceptjghat if this Bond, lS**I@ﬁllll‘Cd to be authenticated and the date of its
authentication is later, than the, ﬁrst Recora Date (hereinafter defined), such principal amount
shall bear interest fronfimgé;merest Paxment Date next preceding the date of authentication,
unless such date 'authentlcatlon is.after any Record Date but on or before the next following
Interest Paymem m wh%i:h case “such principal amount shall bear interest from such next
following Interest Payment Dat&; ‘provided, however, that if on the date of authentication hereof
the interest GR; the @ond or Bonds, if any, for which this Bond is being exchanged or converted
from@xdﬂe but has not been paid, then this Bond shall bear interest from the date to which such
mt‘§rest has been” pald in full. Notwithstanding the foregoing, during any period in which
osjfmers}ug of' the. Bofids is determined only by a book entry at a securities depos;tory for the
B%iﬁls Sany pa);i“ﬁent to the securities depository, or its nominee or registered assigns, shall be
made in accgl;gance with existing arrangements between the District and the securities
depositorg.. :

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar” or
"Paying Agent/Registrar" for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the

TCMUD006626
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NO. R-2 PRINCIPAL
AMOUNT
$175,000
UNITED STATES OF AMERICA
STATE OF.TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO.1 ..
UNLIMITED TAX REFUNDING BOND
SERIES 2013

INTEREST RATE DATE OF BONDS MATURITY DATE C’US]P NO.
i 2.000% July 1, 2013 September 1’ '015 897059 FCO

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE HUNDRED SEVEN

MUNICIPAL UTILITY DISTRICT NO. 1 (tﬁ
State of Texas, hereby promises to pay*td"the ]?‘gnstered-f()wner set forth above, or registered
assign (hereinafter called the "Registered Owner") the: prmclpal amount set forth above, and to
pay interest thereon calculated on tp "basis of a 3?0 day-gear of twelve 30 day months, from July
1, 2013 on March 1, 2014 and sertt]; diannually onigach September 1 and March 1 théreafter (an
"Interest Payment Date") to-*fhe mat i
specified above; except.xthat if this Bond. is: fequired to be authenticated and the date of its
authentication is Iaterk_ n the ﬁ’rst Record Date (hereinafter defined), such principal -amount
shall bear interest fromv;he @tcrest Payment Date next preceding the date of authentication,
unless such dag&oﬁauthentxcatlon is; é}fl:er any Record Date but on or before the next following
Interest Payméﬁt oin whig cgse such principal amount shall bear interest from such next
fotlowing h\;ﬁerest Paxment Date,‘provnded however, that if on the date of authentication hereof
the interest on‘thc Bond or Bonds, if any, for which this Bond is being exchanged or converted
fronugidge buf‘ha§ not beenpaid, then this Bond shall bear interest from the date to which such
ést has been“i*)%)d in full. Notwithstanding the foregoing; during any period in which
oivners of"ﬂi‘e Botids is determined only by a book entry at'a securities depos1t0ry for the
Bonﬂs, }ﬁ) payment to the securities depository, or its nominee or registered assigns, shall be
made in acc rdance with . existing amrangements between the District and the securities

deposm)ty

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond

Eity date specified above, at the interest rate per annum*

shal] be paid to the Registered Owner hereof upon presentation and surfender of this Bond at-

maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar” or
"Paying Agent/Registrar" for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest. on this Bond shall be made by the Paying Agent/Registrar to the

"TCMUD006627
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NO. R-3 PRINCIPAL
AMOUNT
$175,000
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO.1 .-
UNLIMITED TAX REFUNDING BOND T
SERIES 2013

*

INTEREST RATE DATE OF BONDS MATURITY DAT E CiJSIP NO.
3.000% July 1, 2013 897059FD8

REGISTERED OWNER:  CEDE & CO. '
PRINCIPAL AMOUNT:  ONE HUNDRED SEVENTY, FIVE THOUSAND DOLLARS
ON THE MATURITY DATE . SPECIFIEDS: . ABOVE TROPHY CLUB

MUNICIPAL UTILITY DISTRICT NO. 1 (thc;Dls' er’), bem’g a political subdivision of the
D:the R“églstered “Owner set forth above, or registered

assign {(bereinafter called the "Reglstered O{avner") ﬁxeaprmclpal amount set forth above, and to
pay interest thereon calculated on the basis of a 360 day'Vear of twelve 30 day months, from July
1, 2013 on March 1, 2014 and semiannually on: each September 1 and March | thereafter (an
"Interest Payment Date") te -iHe matumy date specified above, at the interest rate per annum
specified above; except | that if this Bond~ s:ifequired to be authenticated and the date of its
an the, Jirst Record Date (hereinafter defined), such principal amount

g

authentication is later;
shall bear interest front.th I ferest Payment Date next preceding the date of authentication,
unless such date:Gf authent tion is4ftér any Record Date but on or before the next following
Interest Payment Date;ftm whléh cﬁse such principal amount shall bear interest from such next
following Imerest Payinent Date?, provxded however, that if on the date of authentication hereof
the interest on thp &Bond or Bonds, if any, for which this Bond is being exchanged or converted
frorpuis: ‘dug but Ka,g not been paid, then this Bond shall bear interest from the date to which such
mtexest has been® md in full. Notwithstanding the foregoing, during any period in which
oﬁpersMﬁﬁ ‘tbe Bohds is determined only by a book entry at a securities deposnory for the
Bonds;® %‘ﬁf/ payg;bnt to the securities depository, or its nominee or registered assigns, shall be
made in accorﬁ%nce with existing arrangements between the District and the securities

depository:s

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar” or
"Paying Agent/Registrar” for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the

TCMUD006628
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NO. R4 PRINCIPAL
AMOUNT
$185,000
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT'NO. 1" .
UNLIMITED TAX REFUNDING BOND
SERIES 2013

INTEREST RATE DATE OF BONDS "MATURITY DATE \CUSIP NO.
3.000% July 1,2013

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE HUNDRED EIGHTY" FIVE THOUSAND DOLLARS

L

ON THE MATURITY DATE: SPEC_‘IF OVE, TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (thé"'Dlstmct") bemg a political subdivision of the
State of Texas, hereby promises to pay:to. ithe Regls;ered Owner set forth above, or registered
assign (hereinafter called the “Reglsgéred Owner™) fhé?prmmpal amount set forth above, and to
pay interest thereon calculated on thg basis of a 36@ da‘)*"year of twelve 30 day months, from July
1, 2013 on March 1, 2014 and semiannually on each September 1 and March 1 thereafter (an
"Interest Payment Date") tozthc matunty date’ spemﬁed above; at the interest rate per’annum
specified above; except; r;_pd’t if this Bond-ds: réquired to be authenticated and the date of its

authentlcatlon is’ Iater'Lhan the, 4 ﬁrst Rec dvbatc (hereinafter deﬁned) such principal amount

mterreﬁgt has been &d in-full. Notwnhstandmg the foregoing, during any period in which
@ershlp of - ﬂ’l'u; Bonds is detennmed only by a book eniry at a securmes deposnory for the

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in' lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar" or
"Paying Agent/Registrar” for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the .

TCMUD006629
1481



NO. R-5 PRINCIPAL
AMOUNT
$185,000
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
UNLIMITED TAX REFUNDING BOND
SERIES 2013

INTEREST RATE DATE OF BONDS MATURITY DATE CUSIP NO
e
3.000% July §, 2013

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:  ONE HUNDRED EIGHTYH Vi§ THC USAND DOLLARS

ON THE MATURITY DATE:: SPE IFIE ABOVE TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 {(th 'lestrxct;') bemg a political subdivision of the
State of Texas, hereby promises to pay:to- the Regtstered%)wner set forth above, or registered
assign (hereinafter called the "Reglsﬁgred Owner") the principal amount set forth above, and to
pay interest thereon calculated on the basis of a 360 day' year of twelve 30 day months, from July
1, 2013 on March 1, 2014 and seriuannua]ly onj e‘%ch September 1 and March 1 thereafter (an
"Interest Payment Date") to! ‘e mati rity date pécified above, at the interest rate per annum
specified above; except, that if this Bond- is; requlred to be authenticated and the date of its
authentication is latersthan the, ﬁrst Record Date (hereinafter defined), such principal amount
shall bear interest from ~terest Payment Date next preceding the date of authentlcanon
unless such date. of&authen
Interest Payment Date, Jn whtch ca§e such principal amount shall bear interest from such next
following Intg est Payment Date? prov:ded however, that if on the date of authentication hereof
the interest on the Bond or Bonds, if any, for which this Bond is being exchanged or converted
from,ig:dae but | ha 5 not been paid, then this Bond shall bear interest from the date to which such
1qt§*est has been %}:,"d in fulll Notwithstanding the foregoing, during any period in which
owWner f&g?{ﬁc Bonds is determined only by a book entry at a securities dep051tory for the
B%‘:‘d?: iny payfment to the securities depository, or its nominee or registered assigns, shalt be
made in accordénce with existing arrangements between the District and the securities
dcposntory, i

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar” or
"Paying Agent/Registrar™ for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the
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1482



NO. R-6 PRINCIPAL
AMOUNT
$195,000
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO.1
UNLIMITED TAX REFUNDING BOND g
" SERIES2013- .

EUSIP NO.

INTEREST RATE .DATE OF BONDS MATURITY DAT
2 897059.FG1

3.000% July 1, 2013

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT::  ONE HUNDRED NINETYEIVE THOUSAND DOLLARS

ON THE MATURITY DATE: QQSPECIF IE[L o 4ABOVE TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (th@«"Dlstnct") bemg a political subdivision of the
State of Texas, hereby promises to pay:t6:the Ré’glstcred aner set forth above, or registered
assign (hereinafter called the "Reglsé%red Owner") thé: prmcnpa] amount set forth above, and to
pay interest thereon calculated on th"‘é’bams of a 360 day*year of twelve 30 day months, from July-
1, 2013 on March 1, 2014 and seﬁl‘lhmually on é,ach September 1 and March 1 thereafter (an
“Interest Payment Date") to, -thie méturlty date ;péc1ﬁed above, at the interest rate per annum
specified above;except that if this ﬁ?ind ~ng'saqulred to be authenticated and the date of its
authentication is latersthan the first Record Date (hereinafter -defined), such principal amount
shall bear interest from.the. Anferest Payment Date next preceding the date of authentication,
unless such date; uthehtjcatlon ls-baﬁer any Record Date but on or before the next following
Interest Paymgnt 4] \ich e@sé such principal amount shall bear interest from such next
followmg InfErest Payment Daté?: prov1ded however that if on the date of authentication hereof

,' el

st has been’ pmq in full Notw1thstandmg the foregoing, during any' period in which
ersAhJ ‘*6? the. Bohds is determined only by a book entry at a securities depos:tory for the
Boﬁds;?my payfnent to the securities depository, or its nominee or registered assigns, shall be
made in accordance with existing arrangements . between the District and the securities

depositofyzis”

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar" or
"Paying Agent/Registrar” for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying AgentRegistrar to the

TCMUD006631
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NO. R-7 PRINCIPAL
AMOUNT
$195,000
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICJPAL UTILITY DISTRICT NO.1 -
UNLIMITED TAX REFUNDING BOND
SERIES 2013 "‘"ai :

INTEREST RATE DATE OF BONDS MATURITY DATE
3.000% July 1, 2013

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:

State of Texas, hereby promises to pay. _j;the Réj s;ered@wner set forth above, or registered
assign (hereinafter called the "Reglst‘ér Owner' " ﬂle?prmmpal amount set forth above, and to
pay interest thereon calculated on tps basis of a 360 day¥ear of twelve 30 day months, from July
1, 2013 on March 1, 2014 and semgannually on cach September 1 and March 1 thereafter (an
"Interest Payment Date") to? ithie maturity date spemﬁed above, at the interest rate per annum
specified above; except, ghht if this Bonids s*@equu'ed to be authenticated and the date of its
authentication is lateg-fian the;f i#st Record Date (hereinafter defined), such principal amount
shall bear interest from the Iiterest Payment Date next preceding the date of authentication,
unless such datg of: authentigation is, aﬁer any Record Date but on or before the next following
Interest Payme:nt Date.‘un whl(;h cis€ such principal amount shall bear interest from such next
following ngferest Payrgent Dat%’,’fﬁrowded however, that if on the date of authentication hereof
the interest oh‘iﬂge Bond or Bonds, if any, for which this Bond is being exchanged or converted
from 4 A8 dug: but ha;.gnot been paid, then this Bond shall bear interest from the date to which such
mtgrést has been pa:g in full Notwithstanding the foregoing, during any period in which

Bl‘ShlB};i} ﬂ;e, Botids is determined only by a book entry at a securities depository for the
B?'Ms -any payment to the securities depository, or its nominee or registered assigns, shall be
made in accprﬂance with existing arrangements between the District and the securities
deposxtcry’"ﬁ&“f

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hercof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar" or
"Paying Agent/Registrar" for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the

TCMUD006632
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NO.R-8 PRINCIPAL

AMOUNT
$205,000
UNITED STATES OF AMERICA
STATE OF TEXAS
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO.1 ..
UNLIMITED TAX REFUNDING BOND B
SERIES 2013 W

INTEREST RATE DATE OF BONDS  MATURITY. DATE SIP NO.

3.000% July 1, 2013 Septcmber«ll, 2021 . 897059.FJ5

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:  TWO HUNDRED FIVE THOUSAND DOLLARS

ON THE MATURITY DATE:.SPE lFIED

MUNICIPAL UTILITY DISTRICT NO. 1 ﬁhﬁé'Dlsiriﬁ;"
State of Texas, hereby promises to pay.1o; Ehe R“églstered ‘aner set forth above, or registered
assign (hereinafter called the "Reglstered Owner") fhe erc1pal amount set forth above, and to
pay interest thereon-calculated on tge basis of a 360 day year of twelve 30 day months, from July
I, 2013 on March 1, 2014 an\d sermannually on zg_éch September 1 and March 1 thereafter (an
‘ date sfgcnﬁed above, at the ‘interest rate per annum

shall bear interest from thc I'nferest Payment Date next preceding the date of authentication,

unless such date.df;,authen't;catlon is; aﬁer any Record Date but on or before the next following
Interest Payment Daté. ~in W Icl}hcase such principal amount shall bear interest from such next
following Intgrest Payri?cnt Daté,“ﬁ?owded howéver, that if on the date of authentication hereof
the interest on; e[Qond or Bonds, if any, for which this Bond is being exchanged or converted
frorg isxdue bu "not been paid, then this' Bond shall bear.interest from the date to which such
in rést has been paid in full. Notwithstanding ‘the foregoing, during any period in which
omlershlp Df‘th& Bonés is determined only by a book entry at a securities deposnory for the
Bc’;%ds;;ahy payment to the securities depository, or its nominee or registered assigns, shall be
made in: accordance with existing arrangements between the. District and the securities
depositbry:7i= A

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at' The Bank of New York Mellon Trust Company, N.A., which is the "Registrar" or
"Paying Agent/Registrar™ for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the

L
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NO. R-9 PRINCIPAL
AMOUNT
$210,000
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO.1 ..
UNLIMITED TAX REFUNDING BOND ™
SERIES 2013

INTEREST RATE DATE OF BONDS MATURITY I)ﬁE CUSIP NO.
3.000% July 1,2013 September 1,2022 897059 FK2

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:  TWO HUNDRED TEN THOUSAND DOLFARS

2

ON THE MATURITY DATE: .SP ;ABOVE TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (the “Dlstnct") beirg a political subdivision of the
State of Texas, hereby promises to pay;io the Regmtered*f)wner set forth above, or registered
assign (hereinafter called the "Reglsfered wner" ") i’ne prmmpal amount set forth above, and to
pay interest thereon calculated on b basis of a 36{) day year of twelve 30 day months, from July
1, 2013 on March 1, 2014 and sermannually on each September 1 and March 1 thereafter (an
"Interest Payment Date") to the mﬁﬁ} ity date speclﬁed above, at the interest rate per anoum
specified above; except, that if this Bond.is: réquired to be authenticated and the date of its
authentication is laterzthan the, f.' rét Record Date (hereinafter defined), such principal amount
shall bear interest from:the Interest Pay}nent Date next preceding the date of authentication,
unless such datg gfauth tion 1sjraﬂfer any Record Date but on or before the next following
Interest Paymenf Daté&,iin whlch <as€ such principal amount shall bear interest from such next
following Interest Payment Date ﬁrovnded however, that if on the date of authentication hereof
the interest on,  the ] chd or Bonds, if any, for which this Bond is being exchanged or converted
from-isidlue but'ha not been paid, then this Bond shall bear interest from the date to which such
mt@;est has been paid in full. Notwithstanding the foregoing, during any period in which
owmersm of ﬂle;Boﬁcfs is determined only by a book entry at a securities depository for the
chds ~%”a‘ﬁy payment to the securities depository, or its nominee or registered assigns, shall be
made m accor&ance with existing arrangements between the District and the securities
deposntory, ¥

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar" or
"Paying Agent/Registrar” for this Bond, at its designated office for payment in Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the
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NO. R-10 PRINCIPAL
AMOUNT
: f $215,000
+UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY.CLUB MUNICIPAL UTILITY DISTRICT NO. 1 a3
UNLIMITED TAX REFUNDING BOND R
SERIES 2013

1 =

INTEREST RATE DATE OFBONDS MATURITY DATE CUSIP NO.
3.500% " July 1, 2013 13023 .+ 897059 FLO

o

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:  TWO HUNDRED FIFTEEH:\'IT{‘OUSXﬁQb LLARS

D ABOVE TROPHY CLUB
bemg a political subdnvrsnon of the

pay interest thereon calculated on the ‘basis of a 360 day ’}ear of twelve 30 day months, from July
1, 2013 on March 1, 2014 and semxannually on cach September 1 and March 1 thereafter (an

specified above; excepti!i t lf this Bond gs*rcqwred to be authentlcated and the date of its
authentication is latersthan thegf fst Record Date (hereinafter defi ined), such principal amount
shall bear interest frotii ,lnterest Payment Date next preceding the date of authentication,
unless such date. of:; auLhentl tion is aﬁer any Record Date but on or before the next following
Interest Paymgnt Dat -in whigh ¢ se “such principal amount shall bear interest from such ‘next
following Intt;{est Payfpent Daté,;ﬁrowded however, that if on the date of authentication hereof
the interest ofuhe Bond or Bonds, if any, for which this Bond is being exchanged or converted
from; iS. “due but f :not been paid, then this Bond shall bear interest from the date to which such
m;;é‘fest has been pmd m full. Noththstandmg the foregoing, durmg any penod 1n which
'D

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar" or
"Paying Agent/chlstrar for this Bond, at its designated office for payment in-Dallas, Texas.
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the

¢
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Registered Owner hereof on each Interest Payment Date by check or draft, dated as of such
Interest Payment Date, drawn by the Registrar on, and payable solely from, funds of the District
required by the order authorizing the issuance of the Bonds (the "Bond Order") to be on deposit
with the Registrar for such purpose as hereinafter provided; and such check or draft shall be sent
by the Registrar by United States mail, first-class postage prepaid, on or before each such
Interest Payment Date, to the Registered Owner hereof, at its address as it appeared on the
fifteenth (15th) calendar day of the month next preceding each such date whether or not a
business day (the "Record Date") on the Register kept by the Registrar listing the names and
addresses of the Registered Owners (the "Register"). In addition, interest may be paid by such
other method, acceptable to the Registrar, requested by, and at the risk andx expcnse “of, the
Registered Owner. In the event of a non payment of interest on a scheduled:payment: date, and
for 30 calendar days thereafter, a new record date for such interest, payment (@ "Specml Record
Date™) will be established by the Paying Agent/Registrar, if and xwhen funds for the. -payment of
such interest have been received from the District. Notice of the: Speclal ‘Record Dateé'and of the
scheduled payment date of the past due interest (which shalf be 15 calendar days after the Special
Record Date) shall be sent at least 5 business days prior to] thebSpecjal RecordDate by United
States mail, first-class postage prepaid, to the address of eacly Réglstered Owner as it appears on
the Register at the close of business on the last business day nQigt préceding ‘the date of mailing of
such notice. B

DURING ANY PERIOD in which own:.rshxp of’ me Bonds is determined only by a book
entry at a securities depository for the Bonds, if f'ewq; than all of the Bonds of the same maturity
and bearing the same interest rate argifo be redeemed, .the pamcular Bonds of such maturity and
bearmg such mtcrest rate shall be;éelected in accord%mbe with the arrangements between the

ANY ACCRUED INTEREST due at matunty of this Bond as provided herein shall be
pald to the ch|stered Owner upon presentatnon and surrcnder of lhlS Bond for payment at the

Registered Ownerzof , th]s.%
for t}ns Bond it wﬂ] malie available to the Registrar, from the "Debt Serv:ce Fund"

the creation

payment, in' edlately avallable funds, of all prmcxpal of and interest on the Bonds, when due.

P IF THE ATE for any payment due on this Bond shall be a Saturday, Sunday, or a day
oii-which. g ’Paymg“ Agent/Reglstrar is authorized by law or executive order to close, then the

daté forsuch pﬁyment shall be the next succeedmg day which is not such a Saturday, Sunday, or
day on whlch tﬁé Paying Agent/Registrar is authorized by law or cxccutlve order to remam

......

date payment was due.

THIS BOND is one of a series of Bonds dated as of July 1, 2013 and authorized to be
issued pursuant to the Bond Order adopted by the Board of Directors of the District in the
principal amount of $1,905,000 FOR PURPOSES OF REFUNDING THE REFUNDED
BONDS AND PAYING CERTAIN COSTS OF ISSUING THE BONDS. Terms used herein
and not otherwise defined shall have the meanings given in the Bond Order.
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THE BONDS are not subject to redemption prior to their stated maturity at the option of
the District.

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without
interest coupons, in the principal denomination in the case of the Bonds, of any integral multiple
of $5,000. As provided in the Bond: Order, this Bond may, at the request of the Registered
Owner or the assrgnee or assighees hereof, be assngned transferred convert‘e_‘ i

any authorized denomination or denommatlons as requested in wrltlng b the appr hpriate
Registered Owner, assignee or assignees, as the case may be, upon surrénder of this Bond to the
Registrar for cancellation, all in accordance with the form and procedures/set forth:i in the Bond
Order. Among other requlrements for such a551gnment and transfer, this ﬂond must be’ presented
srgnmen"t‘ in form and
i At of this Bond or

any portion or portions hereof in any authorized denomlnatlon o the aé_'gnee or assignees in
whose name or names this Bond or any such portion or pomons hexeof 'is or are to be registered.
The Form of Assrgnment prmted or endorsed on *thxs' _ond may be executed by the Reglstered

converting and exchanging: any Boad or pomon;there(}f will be paid by the District. [n any
circumstance, any taxes or govemmes;ltal charges requnred to be paid with respect thereto shall be
paid by the one requestmg‘such assignment, transfer conversion or exchange as a condition
precedent to the exercise gt's
transfer, conversion Of:
commencing with the lose of busmess on any Record Date and ending with the opening of
business on the next owm prmcnp il 6r Interest Payment Date.

securities déposit

*for the Bonds the foregoing requirements of holding, delivering or
transjg@ing this:Bond shall be modified-to require the appropriate person or entity to meet the
requxremgnm of the‘§\ecurltles depository as to registering or transferring the book entry to
pgduce _the same eff’egt

IN TH.E EVENT any Reglstrar for the Bonds is changed by the District, resigns, or
otherwise;; ceases to act as such, the District has covenanted in the Bond Order that it promptly
will appomt a competent and legally qualified substitute therefor, and cause written notice
thereof to be mailed to the Registered Owners of the Bonds.

4

/z

THE BONDS are payable from the proceeds of an ad valorem tax, without legai limit as
to rate or amount, levied upon all taxable property within the District. The Bond Order provides
“that the District reserves the right to consolidate with one or more conservation and reclamation
districts, to consolidate its waterworks and sewer systems with the systems of such districts, and

*
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to secure the Bonds and any other bonds of the District or such districts by a pledge of taxes of
the consolidated system. The Bond Order further provides that the pledge of taxes, to the
payment of the Bonds shall terminate at such time, if ever, as (i) money and/or defeasance
obligations in an amount sufficient to defease the Bonds is deposited with or made available to
the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, and assumes
the obligations of the District pursuant to existing Texas law.

THE BONDS are issued pursuant to the Bond Order, whereunder the Disf%‘iat covenants
to levy a continuing direct annual ad valorem tax, without legal limit as to rate or amount on
taxable property within the District, for each year while any part of the. Bohds are_comns
outstanding under the provisions of the Bond Order, in sufficient amount, together with T
and receipts available from other sources which are equally available- for sucthuxposes to ‘pay
interest on the Bonds as it becomes due, to provide a sinkingy find for ‘the payment of the
principal of the Bonds when due, and to pay the expenses of assessmg and collectirig’ such tax,
all as more spec&ﬂcally provided in the Bond Order. Reference is-hefeby made to the Bond
Order for provisions with respect to the operation and malnte_ nce of the Dlstnct s facilities, the
custody and application of funds, remedies in the event of a‘defagit hercunder or thereunder, and
the other rights of the Registered Owners of the;'Bonds i-gy Y gptance of this Bond the
Registered Owner hereof consents to all of the pravisions, of thé:Bond:Order, a certified copy of
which is on file in the office of the District. ,~;;f‘~,

FORN

THE OBLIGATION to pay theeprmmpal of and'the interest on this Bond is solely and
excluswely the obligation of the Distfict until such’ tlme, if €ver, as the District is abolished and
this Bond is assumed as descnbed’gbove No ot,her eptity, including the State of Texas, any
political subdivision thereof other» %han the Dlstnct or any other public or private body, is
obligated, directly, mdlrectly,ccontmgently, orin any other manner, to pay the principal of or the
interest on this Bond from any Source: whatsoeVer No part of the physwal properties of the
District, including the, pxopertles provnded by the proceeds of the Bonds, is encumbered by any
lien for the beneﬁt of the: xstered Owner of this Bond.

THE DISTRLCT ,SERVES THE RIGHT to issue additional bonds heretofore or
hereafter du'j( authorLZed at electlons held in the District payable from a lien on and pledge of
taxes; bonds; notes: and other obhgahons of inferior liens, and revenue bonds, notes and other
obllgatlons paya\ble solely from revenues of the District or revenues to be received under
conh'acts “with other persons, including private corporations, mumcxpahhes and political
0¥ from*any other source. The District further reserves the right to issue refundmg

i)

jﬁ"any mainer permitted by law to refund any bonds (including the Bonds) at or prior to

Kiccnes:

their respectiv diites of maturity.

HE EXTENT permitted by and in the manner provided in the Bond Order, the
terms and provisions of the Bond Order and the rights of the Registered Owners of the Bonds
may be modified with, in certain circumstances, the consent of the Registered Owners of a
majority in aggregate principal amount of the Bonds affected thereby; provided, however, that,
without the consent of the Registered Owners of all of the Bonds affected, no such modification
shall (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce
the principal amount thereof or the rate of interest thereon, or in any other way modify the terms
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of payment of the principal of or interest on the Bonds, (ii) give any preference to.any Bond over
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent
to any such modification. ,,

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public
Accounts of the State of Texas as evidenced by execution of the registration certifigate endorsed
hereon or (b) is authenticated as evidenced by execution of the authentlcat:on cert:ﬁcate
endorsed hereon by the Registrar. N

IT IS HEREBY ‘CERTIFIED, COVENANTED, AND REPRESE IED that-all acts,
conditions, and things necessary to be done precedent to the rssuanﬁe ‘of the Bonds in order to
render the same legal, valid, and binding obligations of the DlSlrl‘ have happened @d have bcen
accomplished and performed in regular and due time, form, and:n 48T
provision has been made for the payment of the principal,of and;
levy of a continuing, direct annual ad valorem tax upon all taxable toperty,,yytthm the District
and that issuance of the Bonds does not exceed any constltutlonal ~or stafum@“ limitation. In the *
event that any provisions herein contained do or, uld, presenﬂy ‘or préspectively, operate to
make any part hereof void or voidable, such provit shall bé: wnho&‘t effect or prejudice to the
remaining provisions hereof, which shall nel/erth QS§ remam foperatwe and such violative
provisions, if any, shall be reformed by a court:6 ,compe nt Junsdlctlon within the limits"of the
laws of the State of Texas. Y

+

IT IS FURTHER CERTIF]ED that the letrict~has designated the Bonds as "qualified
tax- exempt obligations" w1th1n the- i'neamng of Sgctlon 265(b) of the Internal Revenue Code of
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IN WITNESS WHEREQF, the District has caused this Bond to be signed with the
manual or facsimile signature of the President or Vice-President of the Board of Directors of the
District and countersigned with the manual or facsimile signature of the Secretary or Assistant
Secretary of the Board of Directors of the District, and has caused the official seal of the District
to be duly impressed, or placed in facsimile, on this Bond.

TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1

kS

Secretary [Assistant Secretary], President [Vice-g;‘ééident]%f
Board of Directors Board of Directors

‘, E

(DISTRICT SEAL)
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PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an
executed Registration Certificate of the Comptroller
of Public Accounts of the State of Texas)

It is hereby certified that this Bond has been issued under the provisions of the Bond
Order described in the text of this Bond; and that this Bond has been issued in .conversion. or
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series
which originally was approved by the Attorney General of the State of Texas and regtstered by
the Comptroller of Public Accounts of the State of Texas. N

Dated:
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ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer &
Identification Number of Transferee

(Please print or typewrite nam&,and addtCSS S
including zip code of Transtoresy L

premises,

Dated:

Signature Guaranteed:

NOTICE: Slgnaﬁifé(‘sl mﬁ% be gt;at‘anteed NOTICE: The signature above must
by a memhef“ﬁ'nn of i;hc N‘e"' ofk Stock correspond with the name of the Registered
3 Owner as it appears upon the front of this
Bond in every particular, without alteration or
enlargement or any change whatsoever.
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PAYING AGENT/REGISTRAR AGREEMENT

THIS AGREEMENT entered into as of July 1, 2013 (this "Agreement"), by and
between Trophy Club Municipal Utility District No. 1 (the "Issuer"), and The Bank of New.York
Mellon Trust Company, N.A., Dallas, Texas, a-banking corporation duly organized and existing
under the laws of the United States of America (the "Bank").

* RECITALS
WHEREAS, the Issuer has duly authorized and provided for the issuance of its
$1,905,000 Trophy Club Municipal Utility District No. 1 Unlimited Tax Refunding Bonds,
Series 2013, (the "Securities"), such Securities to be issued in fully registered form only as to the
payment of principal and interest thereon; and ‘

WHEREAS, the Securities are scheduled to be delivered to the initial purchasers thereof
+ on or about September 17, 2013; and

WHEREAS, the Issuer has selected the Bank to serve as Paying Agent/Registrar in
connection with the payment of the principal of, premium, if any, and interest on the Securities
and with respect to the registration, transfer and exchange thereof by the registered owners
thereof;, and

WHEREAS, the Bank has agreed to serve in such capacities for and on behalf of the
Issuer and has full power and authority to perform and serve as Paying Agent/Regnstrar for the
Securities; 3

]

NOW, THEREFORE, it is mutually agreed as follows:

ARTICLE ONE
) APPOINTMENT OF BANK AS !
PAYING AGENT AND REGISTRAR

Section 1.01. Appointment.

The Issuer hereby appoints the Bank to serve as Paying Agent with respect to the
Securities. -As Paying Agent for the Securities, the Bank shall be responsible for paying on
behalf of the Issuer the principal, premium (if any), and interest on the Securities as the same

become due and payable to the registered owners thereof, all in accordance with this Agreement
and the "Order” (hereinafter defined).

The Issuer hereby appoints the Bank as Registrar with respect to the Securities. As
Registrar for the Securities, the Bank shall keep and maintain for and on behalf of the Issuer
books and records as to the ownership of the Securities and with respect to the transfer and
exchange thereof as provided herein and in the "Order."

The Bank hereby accepts its appointment, and agrees to serve as the Paying Agent and
Registrar for the Securities.

TCMUDO006643
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Section 1.02, Compensation.

As compensation for the Bank's services as Paying Agent/Registrar, the Issuer hereby
agrees to pay the Bank the fees and amounts set forth in Schedule A attached hereto for the first
year of this Agreement and thereafter the fees and amounts set forth in the Bank's current fee
schedule then in effect for services as Paying Agent/Registrar for political subdivisions, which
shall be supplied to the Issuer on or before 90 days prior to the close of the Fiscal Year of the
Issuer, and shall be effective upon the first day of the following Fiscal Year.

In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable
expenses, disbursements and advances incurred or made by the Bank in accordance with any of
the provisions hereof (including the reasonable compensation and the expenses and
disbursements of its agents and counsel).

ARTICLE TWO
DEFINITIONS

Section 2.01. Definitions.

For all purposes of this Agreement, except as otherwise expressly provided or unless the
context otherwise requires:

"Acceleration Date” on any Security means the date on and after which the principal or
any or all installments of interest, or both, are due and payable on any Security which has
become accelerated pursuant to the terms of the Security.

"Bank Office" means the designated office for payment of the Bank as indicated on the
signature page hereof. The Bank will notify the Issuer in writing of any change in location of the
Bank Office.

"Financial Advisor" means Southwest Securities, Inc.

"Fiscal Year" means the fiscal year of the Issuer, ending September 30.

"Holder" and "Security Holder" each means the Person in whose name a Security is
registered in the Security Register.

"Issuer Request” and "Issuer Order" means a written request or Order signed in the name
of the Issuer by an authorized representative, delivered to the Bank.

"Legal Holiday" means a day on which the Bank is required or authorized to be closed.
"Order" means the Order of the governing body of the Issuer pursuvant to which the

Securities are issued, certified by the Secretary of the Board or any other officer of the Issuer and
delivered to the Bank.,

TCMUDO006644
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"Person" means any individual, corporation, partnership, joint venture, association, joint
stock company, trust, unincorporated organization or government or any agency or political
subdivision of a government. .

"Predecessor Securities” of any particular Security means every previous Security
evidencing all or a portion of the same obligation as that evidenced by such particular Security
(and, for the purposes of this definition, any mutilated, lost, destroyed, or stolen Security for
which a replacement Security has been registered and delivered in lieu thereof pursuant to
Section 4.06 hereof and the Order). o

"Redemption Date" when used with respect to any Bond to be redeemed means the date
fixed for such redemption pursuant to the terms of the Order.

"Responsible Officer" when used with respect to the Bank means the Chairman or Vice-
Chairman of the Board of Directors, the Chairman or Vice-chairman of the Executive Committee
of the Board of Directors, the President, any Vice President, the Secretary, any Assistant
Secretary, the Treasurer, any Assistant Treasurer, the Cashier, any Assistant Cashier, any Trust
Officer or Assistant Trust Officer, or any other officer of the Bank customarily performing
functions similar to those performed by any of the above designated officers and also means,
with respect to a particular corporate trust matter, any' other officer to whom such matter is
referred because of his knowledge of and fam1llar1ty with the particular subject.

"Security Reglster" means a register maintained by the Bank on behalf of the Issuer
providing for the registration and transfer of the Securities.

-

"Stated Maturity" means the date specified in the Order ‘on which the principal of a
Security is scheduled to be due and payable.

Section 2.02. Other Definitions.

i

The terms "Bank," Issuer,” and "Securities (Security)" have the meanings assigned to
them in the recital paragraphs of this Agreement. N

The term "Paying Agent/Registrar” refers to the Bank in the performance of the duties
and functions of this Agreement.

*

) ¥ ARTICLE THREE.
‘ PAYING AGENT .

Section 3.01. Duties of Paying Agent.

As Paying Agent, the Bank shall, provided adequate collected funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the principal of
each Security at its Stated Maturity, Redemption Date, or Acceleration Date, to the Holder upon
surrender of the Security to the Bank at the Bank Office.

3
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As Paying Agent, the Bank shall, provided adequate collected funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on
each Security when due, by computing the amount of interest to be paid each Holder and
preparing and sending checks by United States Mail, first-class postage prepaid, on each
payment date, to the Holders of the Securities (or their Predecessor Securities) on the respective
Record Date, to the address appearing on the Security Register or by such other method,
acceptable to the Bank, requested in writing by the Holder at the Holder's risk and expense.

Principal and interest payments made pursuant to this Section 3.01 shall be made by wire
transfer.

Section 3.02. Payment Dates.

The Issuer hereby instructs the Bank to pay the principal of and interest on the Securities
on the dates specified in the Order.

Section 3.03 Reporting Requirements.

To the extent required by the Internal Revenue Code of 1986, as amended, or the
Treasury Regulations, the Bank shall report to or cause to be reported to the Holders and the
Internal Revenue Service the amount of interest paid or the amount treated as interest accrued on
the Securities which is required to be reported by the Holders on their returns of federal income
tax.

ARTICLE FOUR
REGISTRAR

Section 4.01. Security Register - Transfers and Exchanges.

The Bank agrees to keep and maintain for and on behalf of the Issuer at the Bank Office
books and records (herein sometimes referred to as the "Security Register"), and, if the Bank
Office is located outside the State of Texas, a copy of such books and records shall be kept in the
State of Texas, for recording the names and addresses of the Holders of the Securitics, the
transfer, exchange and replacement of the Securities and the payment of the principal of and
interest on the Securities to the Holders and containing such other information as may be
reasonably required by the Issuer and subject to such reasonable regulations as the Issuer and the
Bank may prescribe. The Bank also agrees to keep a copy of the Security Register within the
State of Texas. All transfers, exchanges and replacement of Securities shall be noted in the
Security Register.

Every Security surrendered for transfer or exchange shall be duly endorsed or be
accompanied by a written instrument of transfer, the signature on which has been guaranteed by
an officer of a federal or state bank or a member of the National Association of Securities
Dealers, in form satisfactory to the Bank, duly executed by the Holder thereof or his agent duly
authorized in writing.
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The Bank may request any supporting .documentation it feels necessary to effect a re-
registration, transfer or exchange of the Securities.

To the extent possible and under reasonable circumstances, the Bank agrees 'that, in
relation to an exchange or transfer of Securities, the exchange or transfer by the Holders thereof
will be completed and new Securities delivered to the Holder or the assignee of the Holder in not
more than three (3) business days after the receipt of the Securities to be cancelled in an
exchange or transfer and the written instrument of transfer or request for exchange duly executed
by the Holder, or his duly authorized agent, in form and manner satisfactory to the Paying
Agent/Registrar.

Section 4.02. Certificates.

The Issuer shall provide an adequate inventory of printed Securities certificates to
facilitate transfers or exchanges thereof. The Bank covenants that the inventory of printed
Securities certificates will be kept in safekeeping pending their use, and reasonable care will be
exercised by the Bank in maintaining such Securities certificates in safekeeping, which shall be
not less than the level of care maintained by the Bank for debt securities of other political
subdivisions or corporations for which it serves as registrar, or that it maintains for its own
securities.

Section 4.03. Form of Security Register.

i
The Bank, as Registrar, will maintain the Security Register relating to the registration,
payment, transfer and exchange of the Securities in accordance with the Bank's general practices
and procedures in effect from time to time. The Bank shall not be  obligated to maintain such
Security Register in any form other than those which the Bank has currently available and
currently utilizes at the time. .

The Security Register may be maintained in written form or in-any other form capable of
being converted into written form within a reasonable time.

»

Section 4.04. List of Security Holders.

¢

The Bank will provide the Issuer at any timé€ requested by the Issuer, upon payment of
the required fee, a copy of the information contained in the Security Register. The Issuer may
also inspect the information contained in the Security Register at -any time the Bank is
customarily open for business, provided that reasonable time is allowed the Bank to provide an’
up-to-date listing or to cornvert the information into written form. .

The Bank will not release or disclose the contents of the Security Register to any person
other than to, or at the written request of, an authorized officer or employee of the Issuer, except
upon receipt of a court order or as otherwise required by law. Upon receipt of a court order or
other notice of a legal proceeding and prior to the release or disclosure of any of the contents of

-+
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