
SUMMARY OF IMPORTANT REVENUE BOND COVENANTS 

February 17, 2015 

1. Funds Required  

a. Construction Fund (separate from tax construction fund) 

b. l&S Fund (separate from tax l&S fund) 

c. Reserve Fund (no reserve fund required for tax bonds) 

2. Reserve Fund Requirements  

a. Funding of reserve must start March 1st 

b. Total reserve fund to be set aside is $616,680 

c. Reserve amount is based upon average annual debt paid from revenues (not taxes) 

d. 60 months to accumulate reserve; therefore $10,278 per month must be deposited 

into reserve starting March 1, 2015 

e. After project completed, excess bond funds must be used to fund the reserve if not 

used for another approved project 
f. If bond funds are not used to fund the reserve, then interest earned on reserves can 

be used for any legal purpose 

g. For now a TexPool account was set up for the reserve fund; once the funds build up 
we will look for a higher yield money market account or other investment 

3. Revenue Requirements  
a. Rates must be set to allow for 110% coverage of debt service requirements, 

including reserve payments (less depreciation if it were budgeted), after expenses 

b. Calculation: 

Debt Service Payment: 	$598,250 
Reserve Annual Set Aside: 	$123,336 

Total: 	 $721,586 

Revenue Requirement over Expenses: 
$721,586 x 1.1 = $793,745 

Trophy Club Municipal Utility District No. 1 
100 Municipal Drive, Trophy Club, Texas 76262 

(682) 831-4600 
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Summary: 

Trophy Club Municipal Utility District No. 1, 
Texas; Water/Sewer 
Credit Profile 

US$9.23 mil Water and Swr Sys Rev Bnds ser 2015 dtd 02/01/2015 due 09/01/2035 

Long Term Rating 	 AA-/Stable 
	

New 

Rationale 

Standard & Poor's Ratings Services has assigned its 'AA- rating to Trophy Club Municipal Utility District (MUD) No. 1, 

Texas' series 2015 water and sewer system revenue bonds. The bonds are secured by net revenues of the water and 

sewer system. 

The rating reflects our assessment of the districfs: 

• Relatively small, but stable, customer base, with very high income levels; 

• Stable and adequate water supply; 

• High projected debt service coverage, coupled with good system liquidity and affordable rates; and 

• Limited capital needs following the expansion of the wastewater treatment facility. 

Partially offsetting these strengths is the recent volatility of pledged net revenues. 

The MUD will use bond proceeds to make improvements to its wastewater treatment facilities. 

The district spans approximately 2,280 acres in southern Denton County and northern Tarrant County and includes 

portions of the towns of Trophy Club and Westlake. The population is estimated at 7,800 and residents have good 

access to employment opportunities throughout the Dallas-Fort Worth metropolitan statistical area. The MUD also 

serves the Solana Business Complex. Income levels in Trophy Club and Westlake are very high at more than double 

the national levels. The district, which was created in 2009 through the consolidation of two existing utility districts, 

obtains water from four wells and via a pipeline connected to Fort Worth's water system. The majority of treated water 

is supplied from Fort Worth under a long-term contract. The contract is set to expire in 2031 and has no limits on the 

amount of water purchased. Wastewater is treated at a city-owned facility capable of treating 1.75 million gallons per 

day. Bond proceeds, used in conjunction with unlimited tax bonds that the district will also issue, will be used to 

expand this facility. In 2014, there were about 4,340 active water accounts with an average monthly usage of 17,000 

gallons. The average monthly bill was about $66.00 in 2014 and has ranged from $61.00 to $76.00 in recent years. The 

MUD last raised rates July 1, 2014. 

Like most municipal utility districts in the state, the district charges for water and wastewater service, but also levies a 

property tax. Property tax revenues, however, are not pledged to the repayment of these bonds. Pledged water and 

wastewater charges have grown steadily from $3.9 million in fiscal 2010 to $5.7 million in 2014 (unaudited). After 
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Summary: Trophy Club Municipal Utility District No. 1, Texas; WaterlSetver 

accounting for operating expenses, net revenues available for debt service have fluctuated, ranging from a low of 

$151,830 in 2010 to a high of $1.26 million in 2011. In 2014, net revenues totaled $1.1 million. Once these bonds are 

issued, there will be about $9.53 million of system obligations outstanding, including a $302,000 balance on a revenue 

note issued in 2013. The note is scheduled to be retired in 2016, and the projected annual debt service on the series 

2015 bonds will hover near $655,000 through 2035. Based on unaudited fiscal 2014 results, coverage of future 

maximum annual debt service would be about 1.7x. When including fiscal 2014 connection fee revenue of $331,200, 

coverage would be stronger; however, build-out is projected to occur in 2017, so the collection of these fees will 

diminish significantly. From a liquidity standpoint, at the end of fiscal 2014, there was approximately $2.13 million of 

funds available for water and sewer operations. This equals about 160 days of operations. 

Outlook 

The outlook is stable, reflecting our expectation for net revenues to result in strong debt service coverage and 

maintenance of good liquidity. The MUD's mature status of developmerit will likely limit any significant 

debt-supported capital needs beyohd the wastewater plant expansion. The rating not likely to change within the 

two-year outlook horizon, as revenues, expenditures, and debt service requirements should remain relatively stable. 

Related Criteria And Research 

Related Criteria 
• USPF Criteria: Key Water And Sewer Utility Credit Ratio Ranges, Sept. 15, 2008 
• USPF Criteria: Standard & Poor's Revises Criteria For Rating Water, Sewer, And Drainage Ui1ity Revenue Bonds, 

Sept. 15, 2608 

Complete ratings information is available to subscribers of RatinisDirect at www.glObalcreditportal.com. All ratings 

affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use 

the Ratings search box Cocated in the left column. 
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reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, 
www.standardandpoors.com  (free of charge), and www.ratingsdirect.com  and www.globalcreditportal.com  (subscription) and www.spcapitaliq.com  
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information 
about our ratings fees is available at www.standardandpoors.com/usratingsfees.  
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PRICING CERTIFICATE 

I, the undersigned District Manager of Trophy Club Municipal Utility District No. 1 (the 
"District"), acting as the Pricing Officer pursuant to the authority granted to me by the order 
adopted by the Board of Directors of the District (the "Board"), on June 18, 2013 (the "Bond 
Order") relating to the issuance of the Trophy Club Municipal Utility District No. 1 Unlimited 
Tax Refunding Bonds, Series 2013 (the "Bonds"), hereby find, determine and commit on behalf 
of the District to sell and deliver the Bonds on the following terms. Capitalized terms not 
otherwise defined herein have the meaning assigned in the Bond Order. 

1. The Bonds shall be designated as "Trophy Club Municipal Utility District No. 1 
Unlimited Tax Refunding Bonds, Series 2013." 

2. The Bonds are hereby sold and shall be delivered to SAMCO Capital Markets, Inc. 
(the "Underwritee) pursuant to the terms of the Purchase Contract, dated August 14, 2013 
between the District and the Underwriter and attached hereto as Exhibit A,  for cash at a price of 
$1,968,056.50 (being the par amount of the Bonds plus an original issue premium of $78,832.75, 
less an underwriting-discount of $15,776.25), plus accrued interest from the date of the Bonds to 
the date of delivery, according to the following terms: 

A. The aggregate original principal amount of the Bonds shall be $1,905,000. 

B. The Bonds shall be Current Interest Bonds and shall be dated July 1, 2013 
and shall be numbered from R-1 upwards (except that the Initial Bond shall be numbered 
T-1). The Bonds shall mature and bear interest from their dated date as follows: 

Maturity Date 	Principal 	Interest 
(September 1) 	Amount ($) 	Rate (%) 

09/01/2014 165,000 2.000% 
09/01/2015 175,000 2.000% 
09/01/2016 175,000 ' 3.000% 
09/01/2017 185,000 3:000% 
09/01/2018 185,000 3.000% 
09/01/2019 195,000 ' 3.000% 

. 09/01/2020 195,000 3.000% 
09/01/2021 205,000 3.000% 
09/01/2022 210,000 3.000% 

, 09/01/2023 215,000 3.500% 

C. Interest on the Bonds shall be payable on March 1 and September 1 of 
each year, commencing March 1, 2014. The record date for the Bonds will be the 
fifteenth day of the month preceding an Interest Payment Date whether or not such dates 
are Business Days. 
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D. The Bonds are not subject to redemption prior to their stated maturity at the 
option of the District. 

E. The initial Bonds shall be registered in the name of SAMCO Capital Markets, 
Inc. 

3. The Refundable Bonds that are to be refunded in connection with the issuance of the 
Bonds, and the redemption date of the Refunded Bonds, are designated and set forth in Exhibit B 
attached hereto and the form of the Notice of Redemption relating thereto is set forth in 
Exhibit B attached hereto. The Bonds are in amounts sufficient to redeern and refund the 
Refunded Bonds and to pay the costs of issuing the Bonds. 

4. The issuance of the Bonds is in the best interest of the District and produces a gross 
debt service savings of $129,679.17. The District is not making a contribution to the refunding. 

5. The price to be paid by the Underwriter for the Bonds is 104.138%, which is in excess 
of 90% of the aggregate original principal amount thereof plus accrued interest to the date of 
delivery of the Bonds, and produces a gross debt service savings of $129,679.17, which is in 
excess of $125,000. None of the Bonds bear interest at an interest rate greater than the maximum 
authorized by law. Additionally, all of the requirements of Sections 3.01 and 3.02 of the Bond 
Order have been met. 

6. In accordance with Section 19.01 of the Bond Order, the District shall provide 
annually to the MSRB, within six months after the end of each fiscal year, financial information 
and operating data with respect to the District as provided in the Official Statement under the 
caption "CONTINUING DISCLOSURE OF INFORMATION — Annual Reports." 

7. In accordance with Section 15.03 of the Bond Order, the Preliminary Official 
Statement, dated July 1, 2013, previously prepared and distributed in connection with the pricing 
of the Bonds is hereby approved and deerned final as of its date (subject to permissible omissions 
described in Rule 15c2-12) within the meaning of the provisions of 17 C.F.R § 250. I 5c2-
12(b)(1), and the preparation and distribution of the final Official Statement in reoffering of the 
Bonds by the Underwriter is hereby approved. 

8. In consultation with, and reliance upon the advice of the financial advisor for the 
District, I hereby find that the terms and sale are the most advantageous reasonably available on 
the date and time of the pricing of the Bonds given the then existing market conditions and the 
stated terms of sale on such dated and time. 

9. The Bonds shall be in the form as set forth in Exhibit C attached hereto. 

2 
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WITNESS MY HAND this 14th day of August, 2013. 

TROPHY CLUB MUNICIPAL UTILITY 
DISTRICT NO. 1 

Ilk  
. i 4 

'I, 	
fkek----  

Na 	Jennif ‘ McKnight 
Ti 	b istrict Manager 

By: 

Pricing Certificate 
Trophy Club Municipal Utility District No 1 Unlimited Tax Refunding Bonds, Series 2013 
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EXHIBIT A  

Purchase Contract 

Nee Tab 7] 

A-1 
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EXHIBIT B 

"NOTICE OF REDEMPTION 

Trophy Club Municipal Utility District No. 1 

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District No. 1 (the "District") have been 
defeased and called ,for redemption prior to their scheduled maturities, at a price of par and accrued interest to the date of 
redemption, to-wit: 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX BONDS, SERIES 200, all outstanding 
obligations maturing on September 1 in each of the following years, aggregating $725,000 in principal amount. 

Maturity Date Principal Amount ($) Interest Rate MI Redemption Date CUSIP* 

2015 120,000 3.90 September 18, 2013 897060CC1 

2017 135,000 4.00 September 18, 2013 897060CE7 

2020 220,000 4.25 September 18, 2013 897060CE-10 

2023 250,000 4.00 September 18, 2013 897060CL I 

Due provision for thc payment of die above-described obligations has been made with The Bank of New York Mellon Trust 
Company, N.A., (the 'Sank"), the paying agent for said obligations, and said obligations shall be presented for payment either in 
person or by mail, at the following address: 

First Class/ 
Reeistered/Certilied Mail  

The Bank of New York Mellon Trust 
Company, N.A. 
Global Corporate Trust 
P.O. Box 396 
East Syracuse, New York 13057' 

By Overniat or Courier 

The Bank of New York Mellon 
Company, N.A. 
Global Corporate Trust 
l 11 Sanders Creek Parkway 
East Syracuse, New York 13057 

In person  

Trust The Bank of New York Mellon Trust 
Company, N.A. 
Global Corporate Trust 
Corporate Trust Window 
l 01 Barclay Street 
1ST Floor East 
New York; New York 10286 

Interest on the redeemed obligations shall cease to accrue thereon after their redemption date. 

In compliance with section 3406 of the Intemal Revenue Code of 1986, as amended, payors making certain payments due on debt 
securities may be obligated to deduct and withhold a portion of such payment from the remittance to any payee who has failed to 
provide such payor with a valid taxpayer identification number. To avoid the imposition of this withholding lax, such payees 
should submit a certified taxpayer identification number when surrendering the Bonds for redemption. 

The CUSIP Numbers have been assigned to this issue by the CUSIP Service Bureau and arc included solely for the convenience of the 
owners of the Bonds. The District and Paying Agent shall not be responsible for the selection or the correctness of the CUSIP 
numbers set forth herein or as printed on any Bond. 

Dated: 	 20 

B-1 
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NOTICE OF REDEMPTION 

Trophy Club Municipal Utility District No. 1 

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District No. 1 (the ''Districr) have been 
defeased and called for redemption prior to their scheduled maturities, at a price of par and accrued interest to the date of 
redemption, to-wit: 

TROPHY CLUB MUNICIPAL UTILITY MSTRICT NO. 2 UNLIMITED TAX REFUNDING BONDS, SERIES 2005, 
all outstanding obligations maturing on September 1 in each of the following years, aggregating S1,185,000 in principal amount. 

Maturity Date Principal Amount ($1 Interest Rate (%1 Redemption Dote 	CUSIP* 

2014 100,000 4.00 September 18, 2013 897060CV9 

2015 105,000 4.00 September 18, 2013 897060CW7 

2016 105,000 4.00 September 18, 2013 897060CX5 

2017 110,000 4.00 September 18, 2013 897060CY3 

2018 115,000 4.00 September 18, 2013 897060CZO 

2020 245,000 4.00 September 18, 2013 897060DA4 

2023 405,000 4.20 September 18, 2013 897060DB2 

Due provision for the payment of the above-described obligations has been made with The Bank of New York Mellon Trust 
Company, N.A., (the "Bank"), the paying agent for said obligations, and said obligations shall be presented for payment either in 
person or by mail, at the following address: 

First Class/ 
Registered/Certified Mail 

The Bank of New York Mellon Trust 
Company, N.A. 
Global Corporate Trust 
P.O. Box 396 
East Syracuse, New York 13057 

By Overnight or Courier 

The Bank of New York Mellon Trust 
Company, N.A. 
Global Corporate Trust 
111 Sanders Creek Parkway 
East Syracuse, New York 13057 

In person. 

The Bank of New York Mellon Trust 
Company, N.A. 
Global Corporate Trust 
Corporate Trust Window 
101 Barclay Street 
1ST Floor East 
New York, New York 10286 

Interest on the redeemed obligations shall cease to accrue thereon after their redemption date. 

In compliance with section 3406 of the Internal Revenue Code of 1986, as amended, payors making certain payments due on debt 
securities may be obligated to deduct and withhold a portion of such payment from the remittance to any payee who has failed to 
provide such payor with a valid taxpayer identification number. To avoid the imposition of this withholding tax, such payees 
should submit a certified taxpayer identification number when surrendering the Bonds for redemption. 

The CUSIP Numbers have been assigned to this issue by the CUS1P Service Bureau and are included solely for the convenience of the 
owners of the Bonds. The Distnct and Paying Agent shall not be responsible for the selection or the correctness of the CUSIP 
numbers set forth herein or as printed on any Bond. 

Dated: 	 , 20 

B-2 
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EXHIBIT C 

FORM OF BOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

NO. R- PRINCIPAL 
AMOUNT 

$ 

   

INTEREST RATE , DATE OF BONDS MATURITY DATE CUSIP NO. 

July 1, 2013 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

ON THE MATURITY DATE SPECIFIED ABliVE, TROPHY CLUB MUNICIPAL 
UTILITY DISTRICT NO. 1 (tWe "District"), being a political subdivision of the State of Texas, 
hereby promises to pay to the Registered OWner set forth above, or registered assign (hereinafter 
called the "Registered Owner") the principal amount set forth above, and to pay interest `thereon 
calculated on the basis of a 360 day year of twelve 30 day months, from July 1, 2013 on March 
1, 2014 and semiannually on each September 1 and March 1 thereafter (an "Interest Payment 
Date") to the maturity date specified above, at the interest rate per annum specified above; except 
that if this Bond is required to be authenticated and "the date of its authentication is later than the 
first Record Date (hereinafter defined), such principal amount shall bear interest from the Interest 
Payment Date next preceding the date of authentication, unless such date of authentication is 
after any Record Date but on or before the next following Interest Payment -Date, in which case' 
such principal amotmt shall bear interest from such next following Interest Payment Date; 
provided, however, that if on the date of authentication hereof the inteiest on the Bond or Bonds, 
if any, for which this Bond is being exchanged or converted from is due but has not been paid, 
then this Bond shall bear interest from the date to which such interest has been paid in full. 
Notwithstanding the foregoing, during any period in whicli ownership of the Bonds is 
determined only by a book entry at a 'securities depository for the Bonds, any payment 'to the 
securities depository; or its nominee or registered assigns, shall be made in accoidance with 
existing arrangements between the District and the securities depository. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the 
Unifed States of America, without exchange or collection charges. The principal of this Bond 

C-1 
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shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrae or 
"Paying Agent/Registrar" for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
Registered Owner hereof on each Interest Payment Date by check or draft, dated as of such 
Interest Payment Date, drawn by the Registrar on, and payable solely from, funds of the District 
required by the order authorizing the issuance of the Bonds (the "Bond Order") to be on deposit 
with the Registrar for such purpose as hereinafter provided; and such check or draft shall be sent 
by the Registrar by United States mail, first-class postage prepaid, on or before each such 
Interest Payment Date, to the Registered Owner hereof, at its address as it appeared on the 
fifteenth (15th) calendar day of the month next preceding each such date whether or not a 
business day (the "Record Date") on the Register kept by the Registrar listing the names and 
addresses of the Registered Owners (the "Registee). In addition, interest may be paid by such 
other method, acceptable to the Registrar, requested by, and at the risk and expense of, the 
Registered Owner. In the event of a non payment of interest on a scheduled payment date, and 
for 30 calendar days thereafter, a new record date for such interest payment (a "Special Record 
Date") will be established by the Paying Agent/Registrar, if and when funds for the payment of 
such interest have been received from the District. Notice of the Special Record Date and of the 
scheduled payment date of the past due interest (which shall be 15 calendar days after the Special 
Record Date) shall be sent at least 5 business days prior to the Special Record Date by United 
States mail, first-class postage prepaid, to the address of each Registered Owner as it appears on 
the Register at the close of business on the last business day next preceding the date of mailing of 
such notice. 

DURING ANY PERIOD in which ownership of the Bonds is determined only by a book entry 
at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity and 
bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and 
bearing such interest rate shall be selected in accordance with the arrangements between the 
District and the securities depository. 

ANY ACCRUED INTEREST due at maturity of this Bond as provided herein shall be paid to 
the Registered Owner upon presentation and surrender of this Bond for payment at the 
designated office for payinent of the Paying Agent/Registrar. The District covenants with the 
Registered Owner of this Bond that on or before each principal payment date and interest 
payment date for this Bond it win make available to the Registrar, from the "Debt Service Fund" 
the creation of which is affirmed by the Bond Order, the amounts required to provide for the 
payment, in immediately available funds, of all principal of and interest on the Bonds, when due. 

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, or a day on 
which the Paying Agent/Registrar is authorized by law or executive order to close, then the date 
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, or day 
on which the Paying Agent/Registrar is authorized by law or executive order to remain closed; 
and payment on such date shall have the same force and effect as if made on the original date 
payment was due. 

C-2 
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THIS BOND is one of a series of Bonds dated as of July 1, 2013 and authorized to be isstied 
pursuant to the Bond Order adopted by the Board of Directors of the District in the principal 
amount of $1,905,000 FOR PURPOSES OF REFUNDING THE REFUNDED BONDS AND 
PAYING CERTAIN COSTS OF ISSUING THE BONDS. Terms used herein and not otherwise 
defined shall have the meanings given in the Bond Order. 

THE BONDS'are not subject to redemption prior to their stated maturity at the option of the 
District. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without interest 
coupons, in the principal denomination in the case of the Bonds, of any integral multiple of 
$5,000. As provided in the Bond Order, this Bond may, at the request of the Registered Owner 
or the assignee or'assignees hereof, be assigned, transferred, converted into and exchanged for a,  
like aggregate amount of fully registered Bonds, without interest coupons, payable to the 
appropriate Registered Owner, assignee or assignees, as the case may be, having any authorized . 
denomination or denominations as requested in writing by the appropriate Registered Owner, 
assignee or assignees, as the case may be, upon surrender of this Bond to the Registrar for 
cancellation, all in accordance with the form and procedures set forth in the Bond Order. Among 
other requirements for such assignment and transfer, this Bond must be presented hnd 
surrendered to the Registrar, together with proper instruments of assignment, in form and with 
guarantee of signatures satisfactory to the Registrar, evidencing assignment of this Bond or any 
portion or portions hereof in any authorized denomination to the assignee or assignees in whose 
name or names this Bond or any such portion or portions hereof is or are to be registered. The 
Form of Assignment printed or endorsed on this Bond may be executed by the Registered Owner 
to evidence the assignment hereof, but such method is not exclusive, and other instruments of 
assignment satisfactory to the Registrar may be used to evidence the assignment of this Bond or 
any portion or portions , hereof from time to time by the Registered Owner. The Registrar's 
reasonable standard or customary fees and charges Tor assigning, traniferring, converting and 
exchanging any Bond or portion thereof will be paid by the District. In any circumstance, any 
taxes or governmental charges required to be paid with respect thereto shall be paid by the one 
requesting such assignment, transfer, conversion or exchange, as a condition precedent to the 
exercise of such privilege. The Registrar shall not be required to make 'any such transfer, 
conversion or exchange of any Bond or any portion théreof during the period commencing with 
the close of business on any Record Date hnd ending with the opening of business on the next 
following principal or Interest Payment Date. 

WHENEVER .the beneficial ownership of this Bond is determined by a book entry at a 
securities depository -for the Bonds, the foregoing requirements of: holding, delivering or 
transferring this Bond-shall be modified to require the appropriate person or entity to meet the 
requirements of the securities depository as to registering or transferring the book entry to 
produce the sarne effect. 

IN THE EVENT any Registrar for the Bonds is changed by the District, resigns, or otherwise 
ceases to act as such, the District has covenanted in the Bond Order that it promptly will appoint 
a competerit and legally qualified substitute therefor, and cause. writien notice thereof to be 
mailed to the Registered Owners of the Bonds. 
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THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as to rate 
or amount, levied upon all taxable property within the District. The Bond Order provides that 
the District reserves the right to consolidate with one or more conservation and reclamation 
districts, to consolidate its waterworks and sewer systems with the systems of such districts, and 
to secure the Bonds and any other bonds of the District or such districts by a pledge of taxes of 
the consolidated system. The Bond Order further provides that the pledge of taxes, to the 
payment of the Bonds shall terminate at such time, if ever, as (i) money and/or defeasance 
obligations in an amount sufficient to defease the Bonds is deposited with or made available to 
the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, and assumes 
the obligations of the District pursuant to existing Texas law. 

THE BONDS are issued pursuant to the Bond Order, whereunder the District covenants to levy 
a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on taxable 
property within the District, for each year while any part of the Bonds are considered outstanding 
under the provisions of the Bond Order, in sufficient amount, together with revenues and receipts 
available from other sources which are equally available for such purposes, to pay interest on the 
Bonds as it becomes due, to provide a sinking fund for the payment of the principal of the Bonds 
when due, and to pay the expenses of assessing and collecting such tax, all as more specifically 
provided in the Bond Order. Reference is hereby made to the Bond Order for provisions with 
respect to the operation and maintenance of the District's facilities, the custody and application of 
funds, remedies in the event of a default hereunder or thereunder, and the other rights of the 
Registered Owners of the Bonds. By acceptance of this Bond the Registered Owner hereof 
consents to all of the provisions of the Bond Order, a certified copy of which is on file in the 
office of the District. 

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and 
exclusively the obligation of the District until such time, if ever, as the District is abolished and 
this Bond is assumed as described above. No other entity, including the State of Texas, any 
political subdivision thereof other than the District, or any other public or private body, is 
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the 
interest on this Bond from any source whatsoever. No part of the physical properties of the 
District, including the properties provided by the proceeds of the Bonds, is encumbered by any 
lien for the benefit of the Registered Owner of this Bond. 

THE DISTRICT RESERVES THE RIGHT to issue additional bonds heretofore or hereafter 
duly authorized at elections held in the District payable from a lien on and pledge of taxes; 
bonds, notes and other obligations of inferior liens, and revenue bonds, notes and other 
obligations payable solely from revenues of the District or revenues to be received under 
contracts with other persons, including private corporations, municipalities and political 
subdivisions or from any other source. The District further reserves the right to issue refunding 
bonds in any manner permitted by law to refund any bonds (including the Bonds) at or prior to 
their respective dates of maturity. 

TO THE EXTENT perrnitted by and in the manner provided in the Bond Order, the terrns and 
provisions of the Bond Order and the rights of the Registered Owners of the Bonds may be 
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modified with, in certain circumstances, the, consent of the Registered Owners of a rnajority in 
aggregate principal amount of the Bonds affected thereby; provided, however, that, without the 
consent of the Registered Owners of all of the Bonds affected, no such modification shall (i) 
extend the time or times of payment of the principal of and interest on the Bonds, reduce the 
principal amount thereof or the rate of interest thereon, or in any other way modify the terms of 
payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over 
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent 
to any such modification. 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit under 
the Bond Order unless this Bond either (a) is registered by the Cornptroller of Public Accounts of 
the State of Texas as evidenced by execution of the registration certificate endorsed hereon or (b) 
is authenticated as evidenced by execution of the authentication certificate endorsed hereon by 
the Registrar. 

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
render the same legal, valid, and binding obligations of the District have happened and have been 
accomplished and performed in regular and due time, form, and manner, as required by law; that 
provision has been rnade for the payment of the principal of and interest on the Bonds by the 
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District 
and that issuance of the Bonds does not.exceed any constitutional.  or statutbry limitation. In the 
event that any provisions herein contained do or would, presently or prospectively, operate to 
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the 
remaining provisions hereof, which shall nevertheless remain operitive, and such violative 
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the 
laws of the State of Texas. 

IT IS FURTHER CERTIFIED that the District has designated the Bonds as "qualified tax-
exempt obligations" within the meaning of Section 265(6) bf the Internal Revenue Code of 1986. 
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IN WITNESS WHEREOF, the District has caused this Bond to be signed with the manual or 
facsimile signature of the President or Vice-President of the Board of Directors of the District 
and countersigned with the manual or facsimile signature of the Secretary or Assistant Secretary 
of the Board of Directors of the District, and has caused the official seal of the District to be duly 
impressed, or placed in facsimile, on this Bond. 

TROPHY CLUB MUNICIPAL 
UTILITY DISTRICT NO. 1 

Secretary [Assistant Secretary], 	 President [Vice-President], 
Board of Directors 	 Board of Directors 

(DISTRICT SEAL) 

INSERTIONS FOR INITIAL BONDS 

The Initial Bond shall be in the form set forth above, except that: 

A. immediately under the name of the Bond, the headings "INTEREST RATE" and 
"MATURITY DATE" shall both be completed with the words "As shown below" and "CUSIP 
NO." shall be deleted. 

B. the first paragraph of the Bond shall be deleted and the following will be inserted: 

"TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1, in Denton and Tarrant 
Counties, Texas (the "District"), being a political subdivision of the State of Texas, hereby 
promises to pay to the Registered Owner set forth above, or registered assigns (hereinafter called 
the "Registered Owner") the Payment at Maturity on September 1 in the years and in the 
principal installments and bearing interest at the per annum rate set forth in the following 
schedule: 

Maturity Date 

(September 1) 

 

Principal 	 Interest 
Amount ($) 	 Rate (%) 

     

(Information from Pricing Certificate to be inserted) 

The District promises to pay interest on the unpaid principal amount hereof (calculated on the 
basis of a 360-day year of twelve 30-day months) from July 1, 2013 at the respective Interest 
Rate per annum specified above. Interest is payable on March 1, 2014 and semiannually on each 
September 1 and March 1 thereafter to the date of payment of the principal installment specified 
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above; except, that if this Bond is required'to be authenticated and the date of its authentication is 
later than the first Record Date (hereinafter defined), such principal amount shall bear interest 
from the interest payment date next preceding the date Of authentication, unless such date of 
authentication is after any Record Date but on or before the next following interest payment date, 
in which case such principal amount shall bear interest from such next following interest 
payment date; provided, however, that if on the date of authentication hereof the interest on the 
Bond or Bonds, if any, for which this Bond is being exchanged is due but has not been paid, then 
ihis Bond shall bear interest from the date to which such interest has been paid in full." 

C. The Initial Bond shall be numbered "T-1". 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, and approved 
by the Attorney General, of the State of Texas, and that this I3ond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER'S SEAL) 
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PAYING AGENT/REGISTRAWS AUTHENTICATION CERTIFICATE 
(To be executed i f this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the Bond 
Order described in the text of this Bond; and that this Bond has been issued in conversion or 
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series 
which originally was approved by the Attomey General of the State of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 

Dated: THE BANK OF NEW YORK MELLON 
TRUST COMPANY, N.A. 
Registrar 

By 	  
Authorized Representative 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and address, 
including zip code of Transferee) 

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
	 , attorney, to register the transfer of the 
within Bond on the books kept for registration thereof, with full power of substitution in the 
premises. 

Dated: 	  
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Signature Guaranteed: 

NOTICE: Signature(s) must be guaranteed 
by a member firm of the New York Stock 
Exchange or a commercial bank or trust 
company. 

NOTICE: The signature above 'must 
correspond with the name of the Registered 
Owner as it appears upon the,  frdnt of this 
Bond in every particular, without alteration or 
enlargement or any change whatsoever. 
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CERTIFICATE FOR ORDER 

THE STATE OF TEXAS 
COUNTIES OF DENTON AND TARRANT 
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 

We, the undersigned officers of the Board of Directors of said District, hereby certify as follows: 

1. The Board of Directors of said District convened in REGULAR MEETING ON JUNE 18, 
2013, at the designated meeting place, and the roll was called of the duly constituted officers and members 
of said Board, to wit: 

Jim Moss, President 
William Armstrong, Vice President 
Kevin Carr, Secretary/Treasurer 
James Thomas, Director 
C. Nick Sanders, Director 

and all of said persons were present, except the following absentees: 	C. Nick Sanders 	, thus 
constituting a quorum. Whereupon, among other business, the following was transacted at said Meeting: 
a written 

ORDER AUTHORIZING THE ISSUANCE OF TROPHY CLUB MUNICIPAL 
UTILITY DISTRICT NO. 1 UNLIMITED TAX REFUNDING BONDS; LEVYING AN 
AD VALOREM TAX IN SUPPORT OF THE BONDS; APPROVING AN OFFICIAL 
STATEMENT; AUTHORIZING THE EXECUTION OF A PAYING 
AGENT/REGISTRAR AGREEMENT AND AN ESCROW AGREEMENT, 
ESTABLISHING PROCEDURES FOR SELLING AND DELIVERING THE BONDS; 
AND AUTHORIZING OTHER MATTERS RELATED TO THE ISSUANCE OF THE 
BONDS 

was duly introduced for the consideration of said Board and read in full. It was then duly moved and 
seconded that said Order be passed; and, after due discussion, said motion, canying with it the passage of 
said Order, prevailed and carried with all members present voting "AYE" except the following: 

NAY: 	0 	 ABSTAIN: 

2. That a true, full, and correct copy of the aforesaid Order passed at the Meeting described in the 
above and foregoing paragraph is attached to and follows this Certificate; that said Order has been duly 
recorded in said Board's minutes of said Meeting; that the above and foregoing paragraph is a true, full, and 
correct excerpt from said Boards minutes of said Meeting pertaining to the passage of said Order, that the 
persons named in the above and foregoing paragraph are the duly chosen, qualified, and acting officers and 
members of said Board as indicated therein; that each of the officers and members of said Board was duly 
and sufficiently notified officially and personally, in advance, of the time, place, and purpose of the 
aforesaid Meeting, and that said Order would be introduced and considered for passage at said Meeting, and 
each of said officers and members consented, in advance, to the holding of said Meeting for such purpose; 
and that said Meeting was open to the public, and public notice of the time, place, and purpose of said 
Meeting was given all as required by the Texas Government Code, Chapter 551. 
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3. The President of the-Board of Directors has approved and hereby approves the aforesaid Order; 
and the President and the Secretary/Treasurer of the Board of Directors hereby declare that their signing of 
this certificate shall constitute the signing of the attached and following copy of said Order for all purposes. 

SIGNED AND SEALED the 18th day ofkine, 2013. 

Sec etaiyareasurer, Board of Directors 

CL (18 ....... 

0‘4•'.  

o - 
• 

Presid 	Board of Directors 
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ORDER 

ORDER AUTHORIZING THE ISSUANCE OF TROPHY CLUB MUNICIPAL 

UTILITY DISTRICT NO. 1 UNLIMITED TAX REFUNDING BONDS; 

LEVYING AN AD VALOREM TAX IN SUPPORT OF THE BONDS; 

APPROVING AN OFFICIAL STATEMENT; AUTHORIZING THE 

EXECUTION OF A PAYING AGENT/REGISTRAR AGREEMENT AND AN 

ESCROW AGREEMENT; ESTABLISHING PROCEDURES FOR SELLING 

AND DELIVERING THE BONDS; AND AUTHORIZING OTHER MATTERS 

RELATED TO THE ISSUANCE OF THE BONDS 
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ORDER AUTHORIZING THE ISSUANCE OF TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. I UNLIMITED TAX 
REFUNDING BONDS; LEVYING AN AD VALOREM TAX IN SUPPORT 
OF THE BONDS; APPROVING AN OFFICIAL STATEMENT; 
AUTHORIZING THE EXECUTION OF A PAYING AGENT/REG1STRAR 
AGREEMENT AND AN ESCROW AGREEMENT; ESTABLISHING 
PROCEDURES FOR SELLING AND DELIVERING THE BONDS; AND 
AUTHORIZING OTHER MATTERS RELATED TO THE ISSUANCE OF 
THE BONDS 

THE STATE OF TEXAS 
COUNTIES OF DENTON AND TARRANT 
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 

WHEREAS, Trophy Club Municipal Utility District No. 1 (the "Districe) is a 
conservation and reclamation district, a body corporate and politic and governmental agency of 
the State of Texas, created as a municipal utility district pursuant to Article 16, Section 59, of the 
Texas Constitution by Order of the Texas Commission on Environmental Quality, the successor 
in interest to the Texas Water Commission (collectively, the "Commission"), and the District 
operates pursuant to Chapters 49 and 54 of the Texas Water Code, as amended (the "Act"); 

WHEREAS, the District is the successor by merger and consolidation of Trophy Club 
Municipal Utility District No. 1 ("Prior MUD 1") and Trophy Club Municipal Utility District 
No. 2 ("Prior MUD 2" and with Prior MUD 1, the "Prior MUDs") pursuant to a consolidation 
election held in the District on May 9, 2009 (the "Consolidation Election") by which the District 
consolidated the Prior MUDs into the District and assumed all outstanding and voted but 
unissued bonds and taxes of the Prior MUDs; and 

WHEREAS, the District currently has outstanding its Trophy Club Municipal Utility 
District No. 2 Unlimited Tax Bonds, Series 2003 and Trophy Club Municipal Utility District No. 
2 Unlimited Tax Bonds, Series 2005 (the "Outstanding Bonds"); and 

WHEREAS, the District now desires to issue refunding bonds to refund all or part of the 
Outstanding Bonds (the "Refundable Bonds", and those Refundable Bonds designated by the 
Pricing Officer in the Pricing Certificate, each as defined herein, to be refunded are herein 
referred to as the "Refunded Bonde); and 

WHEREAS, all the Refunded Bonds mature or are subject to redemption prior to 
maturity within 20 years of the date of the bonds hereinafter authorized; and 

WHEREAS, the refunding bonds hereafter authorized are being issued and delivered 
pursuant to Chapter 1207, Texas Government Code, as amended ("Chapter 1207); and 

WHEREAS, Chapter 1207 authorizes the District to issue refunding bonds and to 
deposit the proceeds from the sale thereof together with any other available funds or resources, 
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directly with a place of payment (paying agent) for the Refunded Bonds •or eligible trust 
company or commercial bank, and such deposit, if made before such payment dates, shall 
constitute Ale making of firm banking and financial arrangements for the discharge 'and final 
payment of the Refunded Bonds; and 

WHEREAS, Chapter 1207 further authorizes the District to enter • into an escrow 
agreement with respect to the safeke6ping, investment, reinvestment, administration and 
disposition of any such deposit, upon such terms and conditions as the District and such escrow 
agent may agree, provided that stich.deposits may be invested and reinvested •in Defeasance 
Securities, as defined herein; and 

WHEREAS, the Escrow Agreement hereinafter authorized, constitutes an agreement of 
the kind authorized and permitted by Chapter 1207; and 

WHEREAS, the Board of Directors of the District deems it advisable and in the best 
interest of the District to refund the Refunded Bonds in order to achieve a gross debt service 
savings of at least $125,000 with such savings, among other information and terms to be 
included in a Pricing Certificate to be executed by the Pricing Officer, both as hereinafter 
defined, all in accordance with the provisions of Chapter 1207, including Section 1207.007 
thereof; 

THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF 
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. I: 

ARTICLE ONE 

PREAMBLE 

SECTION 1.01 INCORPORATION OF PREAMBLE.  -The Board of Directors of the 
Trophy Club Municipal Utility District No. 1 (the "District') hereby incorporates the recitals set 
forth in the preamble hereto as if set forth in full at this place and further finds and determines 
that the recitals are true and correct. 

ARTICLE TWO 

DEFINITIONS AND INTERPRETATIONS 

SECTION 2.01. 	DEFINITIONS.  When used in this Order, except in Article Six, 
and in any resolution, order or amendatory or supplemental order hereto, the terms listed below 
shall have the meanings specified below, unless it is otherwise expressly provided or unless the 
context otherwise requires: 

"Accreted Value" shall mean, with respect to a Premium Compotind Interest Bond, as of 
any particular date of calculation, the original principal amount thereof, plus all interest accrued 
and compounded to the particular date of calculation, as determined in accordance with the 
Pricing Certificate and the Accretion Table attached as an exhibit to the Pricing Certificate 
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relating to the Bonds that shows the Accreted Value per $5,000 maturity amount on the 
calculation date of maturity to its maturity. 

"Accretion Table" means the exhibit attached to the Pricing Certificate that sets forth the 
rounded original principal amounts at the Issuance Date for the Premium Compound Interest 
Bonds and the Accreted Values and maturity amounts thereof as of each Compounding Date 
until final maturity. 

"Additional Bonds" means the additional bonds payable from ad valorem taxes which the 
Board expressly reserves the right to issue in Article Eleven of this Bond Order. 

"Authorized Denominations" means the denomination of $5,000 or any integral multiple 
thereof with respect to the Current Interest Bonds and in the denomination of $5,000 in maturity 
amount or any integral multiple thereof with respect to the Premium Compound Interest Bonds. 

"Authorized Investments" means such investments authorized pursuant to the investment 
policy of the District and Chapter 2256 of the Texas Government Code, as amended. 

"Board of Directors" or "Board" means the governing body of the District. 

"Bond Insurer" means the insurer of the bonds, if any, as designated in the Pricing 
Certificate. 

"Bonde shall mean and include collectively the Premium Compound Interest Bonds and 
Current Interest Bonds initially issued and delivered pursuant to this Order and the Pricing 
Certificate and all substitute Bonds and Bonds exchanged therefor, as well as all other substitute 
bonds and replacement bonds issued pursuant hereto, and the term "Bon& shall mean any of the 
Bonds. 

"Bond Order" or "Ordee means this Order of the Board of Directors authorizing the 
issuance of the Bonds. 

"Business Day" means any day which is not a Saturday, Sunday or a day, on which the 
Paying Agent/Registrar is authorized by law or executive order to remain closed. 

"Compounded Amount" shall mean, with respect to a Premium Compound Interest Bond, 
as of any particular date of calculation, the original principal amount thereof plus all interest 
accrued and compounded to the particular date of calculation. 

"Compounding Date" means the amounts as of any September 1 and March 1 as set forth 
in the Accretion Table. 

"Current Interest Bonds" shall mean the Bonds paying current interest and maturing in 
each of the years and in the aggregate principal amounts set forth in the Pricing Certificate. 
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"Defeasance Securities" means (i) Federal Securities, (ii) noncallable obligations of an 
agency or instrumentality of the United States of America, including obligations that are 
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the 
Board of Directors adoptS or approves proceedings authorizing the issuance of refunding bona 
or otherwise provide for the funding of an escrow to effect the defeasance of the 13onds are rated 
as to investment quality by a nationally recognized investment rating firm not less than "AAA" 
or its equivalent, (iii) noncallable obligations of a state or an agency or a county, municipality, or 
other political subdivision of a state that have been refunded and that, on the date the Board Of 
Directors adopts or approves proceedings authorizing the issuance of refunding bonds or 
otherwise provide for the funding of an escrow to effect the defeasance of the Bonds, are rated as 
to investment quality by a nationally recognized in -Vestment rating firm no less than "AAA" or its 
equivalent, and (iv) any other then authorized securities or obligations under applicable State law 
that may be used to defease obligations such as the Bonds. 

"District" means Trophy Club Municipal Utility District No. 1 and any other public 
agency succeeding to the powers, rights, privileges, and functions of the District and, when 
appropriate, the Board of Directors of the District. 

"Escrow Agenr means The Bank of Nelk York Mellon Trust Company, N.A. or any 
successor escrow agent under the Escrow Agreement. 

"Escrow Agreemenr means the agreement by and between the District and the Escrow 
Agcnt relating to the defeasance of the Refunded Bonds. 

"ExchangesBonds" means Bonds registered, authenticated, and delivered by the Registrar, 
as provided in Section 4.01 of this Bond Order. 

"Federal Securities" as used herein means direct, noncallable obligations of the United 
States of America, including obligations that are unconditionally guaranteed by the United States 
of America (including Interest Strips of the Resolution Funding Corporation). 

"Fiscal Yee' means.the twelve-month acemmting period for the District, which presently 
is the twelve-month period beginning on October 1 of each year and ending on September 30 of 
the following year, but which may be changed from time to time by the Board of Directors. 

"Initial Bond" means the Bond authorized, issued, and initially delivered as provided in 
Section 3.02 of this Bond Order. 

"Interest Payment Date" means a date on which interest on the Current Interest Bonds is 
due and payable as set forth in the Pricing Certificate. 

"Issuance Date" means the date of delivery of the Bonds. 

"MSRB" shall mean the Municipal Securities Rulemaking Board. 
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"Outstandine when used with reference to Bonds, means, as of a particular date, all 
Bonds theretofore and thereupon delivered except; (a) any Bond canceled by or on behalf of the 
District at or before said date, (b) any Bond defeased or no longer considered Outstanding 
pursuant to the provisions of this Order or otherwise defeased as permitted by applicable law and 
(c) any such Bond in lieu of or in substitution for which another Bond shall have been delivered 
pursuant to this Order. 

"Outstanding Bonds" means the Districes outstanding Trophy Club Municipal Utility 
District No. 2 Unlimited Tax Bonds, Series 2003, dated July 1, 2003, issued in the original 
principal amount of $1,200,000 and the District's outstanding Trophy Club Municipal Utility 
District No. 2 Unlimited Tax Bonds, Series 2005, dated June 1, 2005, issued in the original 
principal amount of $3,134,997.85. 

"Premium Compound Interest Bonds" shall mean the Bonds on which no interest is paid 
prior to maturity, maturing in various amounts and in the aggregate principal amount as set forth 
in the Pricing Certificate. 

"Pricing Certificate" means the Pricing Certificate of the District's Pricing Officer to be 
executed and delivered pursuant to Section 3.02 hereof in connection with the issuance of the 
Bonds. 

"Pricing Officee means the President of the Board of the District, the District Manager 
and the Finance Manager, individually, acting as the designated pricing officer of the District to 
execute the Pricing Certificate. 

"Record Date" means the 15th calendar day of the month next preceding each Interest 
Payment Date, whether or not such dates are Business Days. 

"Redernption Date means a date fixed for redemption of any Bond pursuant to the terrns 
of this Bond Order and the Pricing Certificate. 

"Refundable Bonds" means any of the District's Outstanding Bonds that are subject to 
redemption prior to maturity. 

"Refunded Bonds" means those Refundable Bonds to be refunded as designated by the 
Pricing Officer in the Pricing Certificate. 

"Register" means the registry system maintained on behalf of the District by the Registrar 
in which are listed the names and addresses of the Registered Owners and the principal amount 
of Bonds registered in the name of each Registered Owner. 

"Registered Owner or "Owner" means any person or entity in whose name a Bond is 
registered. 

"Registrar" or "Paying Agent/Registrar" rneans The Bank of New York Mellon Trust 
Company, N.A., or such other bank, trust company, financial institution, or other entity as may 
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hereafter be designated by the District to act as paying agent and registrar for the Bonds in 
accordance with the terms of this Bond Order. 

"Replacement Bonds" means the Bonds authorized by the District to be issued in 
substitution for lost, apparently destroyed, or „wrongfully taken Bonds as provided in Section 
4.02 of this Bond Order. 

"Rule" shaWmean SEC Rule 15c2-12, as amended from time to time. 

"SEC" shall mean the United States Securities and Exchange Commission. 

"Special Project Bonds" shall mean those bonds the District reserves the right to issue in 
Article Eleven of this Order. 

"Systein" shall mean the works, improvements, facilities, plants, equipment, and 
appliances comprising the waterworks, sanitary sewer, and drainage system of the District now 
owned or to be hereafter purchased, constructed, or -otherwise acquired whether by deed, 
contract, or otherwise, together with any additions or extensions thereto or improvements and 
replacements thereof, and the water and/or sewer and/or drainage facilities which the District 
may purchase or acquire with the proceeds of the sale of Special Project Bonds, so long as such 
Special Project Bonds are outstanding, notwithstanding that such facilities may be physically 
connected with the System. 

"Underirritee means the senior managing underwriter as selected by the Pricing Officer, 
and such additional investment banking firms as the Pricing Officer deems appropriate. 

• 
SECTION 2.02. 	INTERPRETATIONS.  The titles and headings of the articles 

and sections and the page numbers of this Bond Order have,  been inserted for convenience of 
reference only and are not to be considered a part hereof and shall not in any way modify or 
restrict any of the terms or provisions hereof. .This Bond Order and all the terms and provisions 
hereof shall be liberally construed to effectuate the purposes set forth herein and to sustain the 
validity of the Bonds and the validity of the taxes levied in payment thereof 

ARTICLE THREE  

AUTHORIZATION., REGISTRATION, EXECUTION, 
. AND AUTHENTICATION OF BONDS  

SECTION 3.01. AMOUNT, NAME, PURPOSE, AND AUTHORIZATION. 
Each Bond issued pursuant to this Bond Order shall be known and designated: "TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 UNLIMITED TAX REFUNDING BOND, SERIES 
2013, and the Bonds are .hereby authorized to be issued and delivered in the maximum 
aggregate principal amount not to exceed $1,910,000 for the purpose of reftmding the Refunded 
Bonds and paying certain costs of issuing the Bonds. The title of each of the Bonds shall be 
designated by the year in which it is awarded pursuant to Section 3.02 below. The authority of 
the Pricing Officer to eXecute a Pricing Certificate shall expire at 5:00 p.m. on December 18, 
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2013. Bonds priced on or before December 18, 2013 may close after such date. 

SECTION 3.02. DATE, DENOMINATIONS, NUMBERS, DELEGATION TO 
PRICING OFFICER.  (a) There initially shall be issued, sold and delivered fully registered 
bonds, without interest coupons, which may be in the form of Current Interest Bonds or Premium 
Compound Interest Bonds, numbered consecutively from R-1 upward, in the case of Current 
Interest Bonds, and from PC-1 upward, in the case of Premium Compound Interest Bonds 
(except the initial Bonds delivered to the Attorney General of the State of Texas which shall be 
numbered T-1 and TPC-1, respectively) payable to the respective initial Registered Owners 
thereof, or to the registered assignee or assignees of said Bonds or any portion or portions 
thereof, in Authorized Denominations, maturing not later than September 1, 2023, serially or 
otherwise on the dates, in the years and in the principal amounts, respectively, and dated, all as 
set forth in the Pricing Certificate to be executed and delivered by the Pricing Officer pursuant to 
subsection (b) of this Section. The Pricing Certificate is hereby incorporated in and made a part 
of this Order and shall be filed in the minutes of the Board as a part of this Order. 

(b) As authorized by Section 1207.007, Texas Government Code, as amended, the 
Pricing Officer is hereby authorized to act on behalf of the District in selling and delivering the 
Bonds, determining which of the Refundable Bonds shall be refunded and constitute "Refunded 
Bonds" under this Order and carrying out the other procedures specified in this Order, including 
determining the date of the Bonds, any additional or different designation or title by which the 
Bonds shall be known, the price at which the Bonds will be sold, the years in which the Bonds 
will mature, the principal amount to rnature in each of such years, the aggregate principal amount 
of Current Interest Bonds and Premium Compound Interest Bonds, the rate of interest to be 
borne by each such maturity, the interest payment periods, the dates, price, and terms upon and at 
which the Bonds shall be subject to redemption prior to maturity at the option of the District, as 
well as any mandatory sinking fund redemption provisions, and all other matters relating to the 
issuance, sale, and delivery of the Bonds and the refunding of the Refunded Bonds, all of which 
shall be specified in the Pricing Certificate; provided that (i) the price to be paid for the Bonds 
shall not be less than 90% of the aggregate original principal amount thereof plus accrued 
interest thereon from its date to its delivery, (ii) none of the Bonds shall bear interest at a rate, or 
yield in the case of Premium Compound Interest Bonds, greater than the maximum authorized by 
law, and (iii) the rnaturity of the Bonds may not be later than September 1, 2023, (iv) the 
refunding must produce a gross debt service savings of at least $125,000. In establishing the 
aggregate principal amount of the Bonds, the Pricing Officer shall establish an amount not to 
exceed the amount authorized in Section 3.01, which shall be sufficient to provide for the 
purposes for which the Bonds are authorized and to pay the costs of issuing the Bonds. 

(c) To achieve advantageous borrowing costs for the District, the Bonds shall be sold 
on a negotiated, placement or competitive basis as determined by the Pricing Officer in the 
Pricing Certificate. In determining whether to sell the Bonds by negotiated, placement or 
competitive sale, the Pricing Officer shall take into account any material disclosure issues which 
might exist at the time, the market conditions expected at the time of the sale and any other 
matters which, in the judgment of the Pricing Officer, might affect the net borrowing costs on the 
Bonds. 
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If the Pricing Officer determines that the Bonds should be sold at a competitive sale, the 
Pricing Officer shall cause to be prepared a notice of sale and official statement in such manner 
as the Pricing Officer deems appropriate, to make the notice of sale and official statement 
available to those institutions and firms wishing to submit a bid for the Bonds, to receive such 
bids, and to award the sale of the Bonds to the bidder submitting the best bid in accordance with 
the provisions of the notice of sale. 

If the Pricing Officer determines that the Bonds shopld be sold by a negotiated sale or 
placement, the Pricing Officer shall designate SAMCO Capite Markets, Inc. as the placement 
purchaser or the underwriter for the Bonds. The Pricing Officer, acting for and on behalf of the 
District, is authorized to enter into and carry out a purchase agreement or other agreement for the 
Bonds to be sold by negotiated sale or placement, with the underwriters or placement purchasers 
at such price, with and subject to such terms as determined by the Pricing Officer pursuant to 
Section 3(b) above. 

(d) 	The Current Interest Bonds shall bear interest calculated on the basis of a 360-day 
year composed of twelve 30-day months from the dates specified in the FORM OF BOND set 
forth in this Order to their respective dates of maturity or redemption at the rates per annum set 
forth in the Pricing Certificate. 

The Premium Compound Interest Bonds shall bear interest from the Issuance Date, 
calculated on the basis of a 360-day year coMposed of twelve 30-day months (subject to 
rounding to the Compounded Amounts thereof), compounded on the Compounding Dates as set 
forth in the Pricing Certificate, and payable, together with the principal amount thereof, in the 
manner provided in the Form of Bond at the rates set forth in the Pricing Certificate. Attached to 
the Pricing Certificate, if Premium Compound Interest Bonds are to be issued, shall be the 
Accretion Table. The Accreted Value with respect to any date other than.a Compounding Date 
is the arnount set forth on the Accretion Table with respect to the 16'st preceding Compounding 
Date,.plus the portion of the difference between such amount and the amount set forth on the 
Accretion Table with respect to the next succeeding Compounding Date that the number of days 
(based on 30-day months) from such last preceding Compounding Date to the date for which 
such determination is being calculated bears to the total number of days (based on 30-day 
months) from such last preceding Compounding Date to the next succeeding Compounding 
Date. 

SECTION 3.03. 	PAYMENT OF PRINCIPAL AND INTEIZEST.  The Registrar 
is hereby appointed as the paying agent for the Bonds. The principal of the Bonds, shall be 
payable, without exchange or collection charges, in any coin or currency of the United States of 
America which, on the date of payment, is legal tender for the payment of debts due the United 
States of America, upon their presentation and surrender as they become due and payable, 
whether at maturity or by prior redemption in the case of the Bonds, at the office for payment of 
the Registrar. The interest on each Bond shall be 'payable on as s'et forth in the Pricing 
Certificate by check or draft payable on the Interest Payment Date, mailed by the Registrar on or 
before each Inteiest Payment Date to the Registered Owner as 'shown on the Register on the 
Record Date or, at the request of a Registered Owner, and at the Registered Owner's risk and 
expense, in such other manner ag may be accePtable to the Registered Owner and the Registrar. 
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Any accrued interest payable at maturity or earlier redernption, in the case of the Bonds, shall be 
paid upon presentation and surrender of the Bond to which such interest appertains. 

If the date for payment on any Bond is not a Business Day, then the date for such 
payment shall be the next succeeding Business Day, and payrnent on such date shall have the 
same force and effect as if made on the original date payment was due. 

SECTION 3.04. 	SUCCESSOR REGISTRARS.  The District covenants that at all 
times while any Bonds are outstanding it will provide a bank, trust company, financial institution 
or other entity duly qualified and duly authorized to act as Registrar for the Bonds. The District 
reserves the right to change the Registrar on not less than 30 days written notice to the Registrar, 
so long as any such notice is effective at such time as to not disrupt payment on the next 
succeeding principal or interest payment date on the Bonds. Promptly upon the appointment of 
any successor Registrar, the previous Registrar shall deliver the Register or copies thereof to the 
new Registrar, and the new Registrar shall notify each Registered Owner, by United States mail, 
first-class postage prepaid, of such change and of the address of the new Registrar. Each 
Registrar hereunder, by acting in that capacity, shall be deemed to have agreed to the provisions 
of this Section. 

SECTION 3.05. 	SPECIAL RECORD DATE.  If interest on any Bond is not paid 
on any Interest Payment Date and continues unpaid for 30 days thereafter, the Registrar shall 
establish a new record date for the payment of such interest, to be known as a Special Record 
Date. The Registrar shall establish a Special Record Date when funds to make such interest 
payment are received from or on behalf of the District. Such Special Record Date shall be 15 
days prior to the date fixed for payment of such past due interest, and notice of the date of 
payment and the Special Record Date shall be sent by United States mail, first-class, postage 
prepaid, not later than 5 days prior to the Special Record Date, to each affected Registered 
Owner of record as of the close of business on the day prior to the mailing of such notice. 

SECTION 3.06. 	REGISTERED OWNERS.  The District, the Registrar and any 
other person may treat the person in whose name any Bond is registered as the absolute 
Registered Owner of such Bond for the purpose of making payment of principal or interest on 
such Bond, and for all other purposes, whether or not such Bond is overdue, and neither the 
District, nor the Registrar shall be bound by any notice or knowledge to the contrary. All 
payments made to the person deemed to be the Registered Owner of any Bond in accordance 
with this Section 3.07 shall be valid and effectual and shall discharge the liability of the District 
and the Registrar upon such Bond to the extent of the sums paid. 

SECTION 3.07. 	EXECUTION OF BONDS.  The Bonds shall be signed on behalf 
of the District by the President or Vice-President of the Board of Directors and attested by the 
Secretary or Assistant Secretary, by their manual, lithographed, or facsimile signatures, and the 
official seal of the District shall be impressed or placed in facsimile thereon. The facsimile 
signatures on the Bonds shall have the same effect as if each of the Bonds had been signed 
manually and in person by each of said officers, and the facsimile seal on the Bonds shall have 
the sarne effect as if the official seal of the District had been manually impressed upon each of 
the Bonds. If any officer of the District whose manual or facsimile signature appears on the 
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Bonds shall cease to be such officer before the .authentication of such Bonds or before the 
delivery of such Bonds, such manual , or facsimile signature shall nevertheless be valid arid 
sufficient for all purposes as if such officer had remained in such office. 

SECTION 3.08. 	AUTHENTICATION.  The Initial Bond shall bear thereon a 
certificate of registration of the Comptroller of Public Accounts of the State of Texas, 
substantially in the form provided in Section 6.02 of this Bond Order, manually executed by the 
Comptroller or a duly authorized deputy. All other Bonds shall bear a certificate of 
authentication, substantially in the forrn provided in Section 6.03 of this Bond Order, manually 
executed by an authorized officer of the Registrar. No Bond shall be valid or obligatory for any 
purpose unless either the registration certificate of the Comptroller or the authentication 
certificate of the Registrar has been signed by a duly authorized officer thereof. 

ARTICLE FOUR 
A 

REGISTRATION, TRANSFER, AND EXCHANGE 

SECTION 4.01. 	REGISTRATION, TRANSFER, AND EXCHANGE.  So long 
as any Bonds remain Outstanding, the Registrar shall keep at its designated office for payment 
the Register, in which, subject to suth reasonable regulations as it may prescribe, the Registrar 
shall provide for the registration and transfer of Bonds in accordance with the terms of this Bond 
Order. 

Each Bond shall be transferable ordy upon the presentation and 'surrender thereof at the 
designated office for payment of the Registrar, duly endorsed for transfer, or accompanied by an 
assignment duly executed by the Registered Owner or an authorized representative in form 
satisfactory to the Registrar. Upon due presentation of any Bond for transfer, the Registrar shall 
authenticate and deliver in exchange therefor, within 72 hours after such presentation, a new 
Bond or Bonds of the same type, registered. in the name of the transferee or transferees, in 
authorized denominations and of the same maturity and aggregate principal amount, and bearing 
interest at the sarne rate as the Bond or Bonds io presented. 

All Bonds shall be exchangeable upon presentation and surrender thereof at the 
designated office for payment of the Registrar for a Bond or Bonds of the same maturity and 
interest rate and in any authorized denomination, in an aggregate principal amount equal to the 
unpaid principal arriount of the Bond or Bonds presented foi% exchange. The Registrar shall be 
and is hereby authorized to authenticate and deliver exchange Bonds in accordance with the 
provisions of this Section 4.01. Each Bond delivered in accordance with this Section 4.01 shall 
be entitled to the benefits and security of this Bond Order to the same extent as the' Bond or 
Bonds in lieu of which such Bond,is delivered. 

The District or the Registrar may require the Registered Owner of any Bond to pay a sum 
sufficient to cover any tax or other governmental charge that may be imposed in connection with 
the transfer or exchange of such Bond. Any fee or charge of the Registrar for such transfer or 
exchange shall be paid by the District. 
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SECTION 4.02. 	MUTILATED, 1,0ST, OR STOLEN BONDS.  Upon the 
presentation and surrender to the Registrar of a mutilated Bond, the Registrar shall authenticate 
and deliver in exchange therefor a replacement I3ond of like maturity, interest rate and principal 
amount, bearing a number not contemporaneously outstanding. If any Bond is lost, apparently 
destroyed, or wrongfully taken, the District, pursuant to the applicable laws of the State of Texas 
and in the absence of notice or knowledge that such Bond has been acquired by a bona fide 
purchaser, shall execute and the Registrar shall authenticate and deliver a replacement Bond of 
like amount, bearing a number not contemporaneously outstanding. 

The District or the Registrar may require the Registered Owner of a mutilated Bond to 
pay a sum sufficient to cover any tax or other governmental charge that may be irnposed in 
connection therewith and any other expenses connected therewith, including apparently 
destroyed, or wrongfully taken, the District, pursuant to the applicable laws of the State of Texas 
and in the absence of notice or knowledge that such Bond has been acquired by a bona fide 
purchaser, shall execute and the Registrar shall authenticate and deliver a replacement Bond of 
like amount, bearing a number not contemporaneously outstanding. 

The District or the Registrar may require the Registered Owner of a mutilated Bond to 
pay a sum sufficient to cover any tax or other governmental charge that may be imposed in 
connection therewith and any other expenses connected therewith, including the fees and 
expenses of the Registrar. The District or the Registrar may require the Registered Owner of a 
lost, apparently destroyed or wrongfully taken Bond, before any replacement Bond is issued, to: 

(a) furnish to the District and the Registrar satisfactory evidence of the ownership of 
and the circumstances of the loss, destruction or theft of such Bond; 

(b) furnish such security or indemnity as may be required by the Registrar and the 
District to save them harmless; 

(c) pay all expenses and charges in connection therewith, including, but not limited 
to, printing costs, legal fees, fees of the Registrar and any tax or other governmental 
charge that may be imposed; and 

(d) meet any other reasonable requirements of the District and the Registrar. 

lf, after the delivery of such replacement Bond, a bona fide purchaser of the original Bond which 
such replacement Bond was issued presents for payment such original Bond, the District and the 
Registrar shall be entitled to recover such replacement Bond from the person to whom it was 
delivered or any person taking therefrom, except a bona fide purchaser, and shall be entitled to 
recover upon the security or indemnity provided therefor to the extent of any loss, damage, cost 
or expense incurred by the District or the Registrar in connection therewith. 

If any such mutilated, lost, apparently destroyed or wrongfully taken Bond has become or 
is about to become due and payable, the District in its discretion may, instead of issuing a 
replacement Bond, authorize the Registrar to pay such Bond. 
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Each replacement Bond delivered in accordance with this Section 4.02 shall be entitled to 
the benefits and security of this Bond Order to the same extent as the Bond or Bonds in lieu of 
which such replacement is delivered. 

SECTION 4.03. 	CANCELLATION OF BONDS.  All Bonds paid in accordance 
with this Bond Order, and all Bonds in lieu of which exchange Bonds or replacement Bonds are 
authenticated, registered, and delivered in accordance herewith, shall be canceled and destroyed 
upon the making of proper records regarding such payment, redemption, exchange, or 
rePlacement. This Registrar shall furnish the District with appropriate certificates of destruction 
of such Bonds. 

SECTION 4.04. 	BOOK-ENTRY-ONLY SYSTEM.  (a) Book-Entry-Only System. 
The Bonds issued in exchange for the Initial Bond issued as provided in Section 3.02 shall‘be 
issued in the form of a separate single fully registered Bond for each of the maturities thereof 
registered in the name of Cede & Co., as nominee of The Depository Trust Cornpany of New 
York ("DTC") and except as provided in subsection (b) hereof, all of the outstanding Bonds shall'. 
be registered in the name of Cede & Co., as nominee of DTC. 

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the 
District and the Paying Agent/Registrar shall have no responsibility or obligation to any 
securities brokers and dealers, banks, trust companies, clearing corporations and certain other 
organizations on whose behalf DTC was created to hold securities to facilitate the clearance and 
settlement of securities transactions among DTC participants (the "DTC Participanr) or to any 
person on behalf of whom such a DTC Participant holds an interest in the Bonds. Without 
limiting the immediately preceding sentence, the District and the Paying Agent/Registrar shall 
have no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede 
& Co. or any DTC Participant with respect to any ownership interest in the Bonds, (ii) the 
delivery to any DTC Participant or any other person, other than a Registered Owner, as shown on 
the Registration Books, of any notice with respect to the Bonds, or (iii) the payment to any DTC 
Participant or any person, other than a Registered Owner, as shown in the Registration Books of 
any amount with respect to principal of or interest on the Bonds. Notwithstanding any other 
provision of this Order to the contrary, but to the extent permitted by law, the District and the 
Paying Agent/Registrar shall be entitled to treat and consider the person in whose name each 
Bond is registered in the Registration Books as the absolute owner of such Bond for the purpose 
of payment of principal of and interest, with respect to such Bond, for the purposes of registeririg 
transfers with respect to such Bond, and for all . other purposes of registering transfers with 
respect to such Bonds, and for all other purposes whatsoever. The Paying Agent/Registrar shall 
pay all principal of and interest on the Bonds only to or upon the order of the respective 
Registered Owners, as shown in the Registration Books as provided in this Order, or their 
respective attorneys duly authorized in writing, and all such payments shall be valid and 
effective to fully satisfy and discharge the District's obligations with respect to payment of 
principal of and interest on the Bonds to the extent of the sum or sums so paid. No person other 
than a Registered Owner, as shown in the Registration Books, shall receive a Bond evidencing 
the obligation of the District to make payments of principal, and interest pursuant to this Order. 
Upon delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has 
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in 
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this Order with respect to interest checks being mailed to the registered owner at the close of 
business on the Record Date the word "Cede & Co." in this Order shall refer to such new 
nominee of DTC. 

(b) Successor Securities Depository; Transfer Outside Book-Entry-Only System. In the 
event that the District determines to discontinue the book-entry systern through DTC or a 
successor or DTC determines to discontinue providing its services with respect to the Bonds, the 
District shall either (i) appoint a successor securities depository, qualified to act as such under 
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC 
Participants of the appointment of such successor securities depository and transfer one or more 
separate Bonds to such successor securities depository or (ii) notify DTC and DTC Participants 
of the availability thrOugh DTC of Bonds and transfer one or more separate Bonds to DTC 
Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall no 
longer be restricted to being registered in the Registration Books in the name of Cede & Co., as 
nominee of DTC, but may be registered in the name of the successor securities depository, or its 
nominee, or in whatever name or names the Registered Owner transferring or exchanging Bond 
shall designate, in accordance with the provisions of this Order. 

(c) Payments to Cede & Co. Notwithstanding any other provision of this Order to the 
contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, all 
payments with respect to principal of, and interest on such Bond and all notices with respect to 
such Bond shall be made and given, respectively, in the manner provided in the Letter of 
Representations of the District to DTC. 

(d) DTC Blanket Letter of Representations. The District confirms execution of a 
BlanIcet Issuer Letter of Representations with DTC establishing the Book-Entry-Only System 
which will be utilized with respect to the Bonds. 

(e) Initial Bond. The Bonds herein authorized shall be initially issued as a fully 
registered bond, being one Bond, and the Initial Bond shall be registered in the name of the 
Underwriter or the designees thereof. The Initial Bond shall be the Bond submitted to the Office 
of the Attorney General of the State of Texas for approval, certified and registered by the Office 
of the Comptroller of Public Accounts of the State of Texas and delivered to the Underwriter. 
Immediately after the delivery of the Initial Bond on the closing date, the Paying Agent/Registrar 
shall cancel the Initial Bond delivered hereunder and exchange therefor Bonds in the form of a 
separate single fully registered Bond for each of the maturities thereof registered in the name of 
Cede & Co., as nominee of DTC and except as provided in Section 3.02, all of the outstanding 
Bonds shall be registered in the name of Cede & Co., as nominee of DTC. 

ARTICLE FIVE 

REDEMPTION OF BONDS BEFORE MATURITY 

SECTION 5.01. 	REDEMPTION OF BONDS.  The Bonds are subject to 
redemption as set forth in the Pricing Certificate. 
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ARTICLE SIX 

FORM OF BOND 

SECTION 6.01. 	FORM OF BOND.  The Bonds authorized by this Bond Order 
shall be in substantially the following form, with such omissions, insertions, and variations, 
including variations in form, spacing, and style, as may be necessary and desirable and consistent 
with the terms of this Bond Order and the Pricing Certificate. The District shall provide 
sufficient printed bond forms., duly executed by the District, to the Registrar for registration, 
authentication, and delivery of the Bonds in accordance with the provisions of this Bond Order. 

FORM OF BOND 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 = 

[FORM OF FIRST PARAGRAPHS OF CURRENT INTEREST BONDS) 

NO. R- 	 PRINCIPAL 
AMOUNT 

INTEREST RATE DATE OF BONDS MATURITY DATE 	CUSIP NO.  

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

ON THE MATURITY DATE SPECIFIED ABOVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 (the "District"), being a political subdivision of the 
State ofiTexas, hereby promises to pay to the Registered Owner set forth above, or registered 
assign (hereinafter called the "Registered Owner") the principal amount.  set forth above, and to 
pay interest thereon calculated onsthe basis of a 360 day year of twelve 30 day months, 'from 

on 	 and semiannually on each 	  and 
	 - thereafter (an "Interest Payment Date) to the maturity date specified above, 

As provided M the Pricing Certificate. To the extent that the Racing Certificate relating to the Bonds is inconsistent with any provisions in this 
Forrifof Bond or contains information to complete the missing information in this Form of Bond, the language in the Pricing Certificate shall lie 
used in the executed Bonds. 
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or the date of redemption prior to maturity, at the interest rate per annum specified above; except 
that if this Bond is required to be authenticated and the date of its authentication is later than the 
first Record Date (hereinafter defined), such principal amount shall bear interest from the Interest 
Payment Date next preceding the date of authentication, unless such date of authentication is 
after any Record Date but on or before the next following Interest Payment Date, in which case 
such principal amount shall bear interest from such next following Interest Payment Date; 
provided, however, that if on the date of authentication hereof the interest on the Bond or Bonds, 
if any, for which this Bond is being exchanged or converted from is.due but has not been paid, 
then this Bond shall bear interest from the date to which such interest has been paid in full. 
Notwithstanding the foregoing, during any period in which ownership of the Bonds is 
determined only by a book entry at a securities depository for the Bonds, any payment to the 
securities depository, or its nominee or registered assigns, shall be made in accordance with 
existing arrangements between the District and the securities depository. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity or upon the date fixed for its redemption prior to maturity at 	  
which is the "Registrae or "Paying Agent/Registrae for this Bond, at its designated office for 
payment in Austin, Texas. The payment of interest on this Bond shall be made by the Paying 
Agent/Registrar to the Registered Owner hereof on each Interest Payment Date by check or draft, 
dated as of such Interest Payrnent Date, drawn by the Registrar on, and payable solely from, 
funds of the District required by the order authorizing the issuance of the Bonds (the "Bond 
Order") to be on deposit with the Registrar for such purpose as hereinafter provided; and such 
check or draft shall be sent by the Registrar by United States mail, first-class postage prepaid, on 
or before each such Interest Payment Date, to the Registered Owner hereof, at its address as it 
appeared on the fifteenth (15th) calendar day of the month next preceding each such date 
whether or not a business day (the "Record Date") on the Register kept by the Registrar listing 
the names and addresses of the Registered Owners (the "Registee). In addition, interest may be 
paid by such other method, acceptable to the Registrar, requested by, and at the risk and expense 
of, the Registered Owner. In the event of a non-payment of interest on a scheduled payment 
date, and for 30 calendar days thereafter, a new record date for such interest payment (a "Special 
Record Date") will be established by the Paying Agent/Registrar, if and when funds for the 
payment of such interest have been received from the District. Notice of the Special Record 
Date and of the scheduled payment date of the past due interest (which shall be 15 calendar days 
after the Special Record Date) shall be sent at least 5 business days prior to the Special Record 
Date by United States mail, first-class postage prepaid, to the address of each Registered Owner 
as it appears on the Register at the close of business on the last business day next preceding the 
date of mailing of such notice. 

DURING ANY PERIOD in which ownership of the Bonds is determined only by a book 
entry at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity 
and bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and 
bearing such interest rate shall be selected in accordance with the arrangements between the 
District and the securities depository. 
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ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond 
prior to maturity as provided herein shall be paid to the Registered Owner upon presentation and 
suirender of this Bond for payment at the designated office for payment of the Paying 
Agent/Registrar. The. District Covenants with the Registered Owner of this Bond that on or 
before each principal payment date, interest payment date, and any redemption date for this Bond 
it will make available to the Registrar, from the "Debt Service Fund" the creation of which is 
affirmed by the Bond Order, the amounts required' to provide for the payment, in immediately 
available funds, of all principal of and interest on the Bonds, when due. 

[FORM OF FIRST PARAGRAPHS 
OF PREMIUM COMPOUND INTEREST BOND] 

NO. PC- 	 MATURITY 
AMOUNT 

INTEREST RATE ISSUANCE DATE MATURITY DATE CUSIP NO. 

REGISTERED OWNER: 

MATURITY AMOUNT: 

ON THE MATURITY DATE 'SPECIFIED ABOVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 (the "District"), being a political subdivision Of the 
State of Texas, heieby promises to pay to the Registered Owner set forth above, or registered 
assigns "(hereinafter called the "Registered Owner") the Maturity Amount set forth above, 
representing the principal amount hereof and accrued and compounded interest' hereon. Interest 
shall accrue on the principal arnount hereof frorn the Issuance Date at the interest rate per,annum 
specifie'd above, calculated on the basis of a 360 day year comprised of twelve 30 day months, 
compounded semiannually on 	 and 	 ,  of each year commencing 
	, 20 	 . For convenience of reference:a table of the "Accreted Value" per $5,000 
Maturity Amount is printed on the reverse side of this Bond. The terrn "Accreted Value" as set 
forth in the table on the reverse skie hereof shall mean the original principal amount plus initial 
premiutn per $5,000 Maturity Amount compounded semiannually On 	  and .  
	  at the yield shown on such table. 

THE MATURITY AMOUNT of this Bond is payable in lawful money of the United 
States of America, without exchange or collection charges. The Maturity Amount of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity, at the designated office for payment of 	 , which is the '"Paying 
Agent/Registrae for this Bond, and shall be drawn by the Paying Agent/Registrar on, and solely 
from, funds of the District required by the order authorizing the issuance of the Bonds (the 
"Bond Order") to be on deposit with the Paying Agent/Registrar for such purpose as hereinafter 
Provided, payable to the Registered Owner hereof, as it appears on the Registration Books kept 
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by the Paying Agent/Registrar, as hereinafter described. The District covenants with the 
Registered Owner of this Bond that on or before the Maturity Date for this Bond it will make 
available to the Paying Agent/Registrar, from the "Debt Service Fund" created by the Bond 
Order, the amounts required to provide for the payment, in immediately available funds of the 
Maturity Amount, when due. Notwithstanding the foregoing, during any period in which 
ownership of the Bonds is determined only by a book entry at a securities depository for the 
Bonds, any payment to the securities depository, or its nominee or registered assigns, shall be 
made in accordance with existing arrangements between the District and the securities 
depository. 

[FORM OF REMAINDER OF EACH BOND] 

IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, or a day 
on which the Paying Agent/Registrar is authorized by law or executive order to close, then the 
date for such payment shall be the next succeeding day which is not such a Saturday, Sunday, or 
day on which the Paying Agent/Registrar is authorized by law or executive order to remain 
closed; and payment on such date shall have the same force and effect as if made on the original 
date payment was due. 

THIS BOND is one of a series of Bonds dated as of 	  and authorized to be 
issued pursuant to the Bond Order.  adopted by the Board of Directors of the District in the 
principal amount of $ 	  [constituting $ 	  Current Interest Bonds and 
	 Premium Compound Interest Bondsr FOR PURPOSES OF REFUNDING 

THE REFUNDED BONDS AND PAYING CERTAIN COSTS OF ISSUING THE BONDS. 
Terms used herein and not otherwise defined shall have the meanings given in the Bond Order. 

ON 	 , 20 	OR ON ANY DATE THEREAFTER, the Current Interest 
Bonds maturing on and after 	 , 20 	, may be redeemed prior to their scheduled 
maturities, at the option of the District, with funds derived from any available and lawful source, 
at a redemption price equal to the principal amount to be redeemed plus accrued interest to the 
date fixed for redemption as a whole, or from time to time in part, and, if in part, the particular 
Current Interest Bonds, or portions thereof, to be redeemed shall be selected and designated by 
the District, and if less than all of a maturity is to be redeemed the Registrar shall determine by 
lot the Current Interest Bonds, or portions thereof within such maturity to be redeemed (provided 
that a portion of a Current Interest Bond may be redeemed only in integral multiples of $5,000 of 
principal amount). [The Premium Compound Interest Bonds are not subject to redemption prior 
to maturity.] 

• As provided in the Pricing Certificate. To the extent that the Pncing Certificate relating to the Bonds is inconsistent with any provisions in this 
Form of Bond or contains information to complete the missing information in this Form of Bond, the language in the Pricing Certificate shall be 
used in the executed Bonds. 

••To be included only if Current hiterest Bonds and Premium Compound interest Bonds are both issued and completed as determined in the 
Pricing Certificate. 
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[THE BONDS maturing on 	, 20 	 (the "Term Bonds") are subject to 
mandatory sinking fund redemption by lot prior to maturity in the following amounts, on the 
following dates and at• a price of par plus accrued interest to the redemption date. 

Term Bonds Maturing 	, 20 

	

Redemption Date 	Principal Amount 
	, 20 	 
	, 20 	t 	 t 

f Final Maturity 
, 

THE PRINCIPAL AMOUNT of the Term Bonds required to be redeemed pursuant to 
the operation of the mandatory sinking fund redemption provisions shall be reduced, at the 
option of the District by the principal amount of any Term Bonds of the stated maturity which, at 
least'50 days prior to a mandatory redemption date, (1) shall have been acquired by the District, 
at a price not exceeding the principal amount of such Term Bonds plus accrued interest to the 
date of purchase thereof, and 'delivered to the Paying Agent/Registrar for cancellation, (2) shall 
have been purchased and canceled by the Paying Agent/Registrar at the request of the District 
with monies in the Debt Service Fund at a price nbt exceeding the principal amount of the Term 
Bonds plus accrued interest to the date of purchase thereof, or (3) shall have been redeemed 
pursuant to the optional redemption prolUsions and not theretofore credited against a mandatory 
sinking fund redemption requirement.] 

AT LEAST 30 calendar days prior to the date fixed for any redemption of Current 
Interest Bonds or portions thereof prior to maturity a written notice of such redemption shall be 
sent by the Registrar by United States mail, first-class postage prepaid, to the Registered Owner 
of each Current Interest Bond to be redeemed at its address as it appeared on the Register on the 
45th calendar day prior to such redemption date and to major securities depositories and bond 
information services. By the date fixed for any such redemption due provision shall be made 
with the Registrar for the payment of the required redemption price for the Current Interest 
Bonds or portions for which such payment is made, all as Trovided above. The Current Interest 
BondS or portions thereof which are to be so redeemed thereby automatically shall be treated as 
redeemed prior to their scheduled maturities, and they shall not bear interest after the date fixed 
for redemption, and they shall not be regarded as being outstanding except for the right of the 
Registered Owner to receive the redemption price from the Registrar out of the funds provided 
for such payment. If a portion of any Current Interest Bond shall be redeemed, a substitute 
Current Interest Bond or Bonds having the same maturity date, bearing interest at the same rate, 
in any authorized denomination or denominations, at the written request of the Registered 
Owner, ahd in aggregate principal amount equal to the unredeemed portion thereof, will be 
issued to the Registered Owney upon the surrender thereof for cancellation, at the expense of the 
District, all as provided in the Bond Order. 

'Use of Term Bonds, if any, to be determined by the Pricing Officer. 
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WITH RESPECT TO any optional redemption of the Bonds, unless certain 
prerequisites to such redemption required by the Bond Order have been met and moneys 
sufficient to pay the principal of and premium, if any, and interest on the Bonds to be redeemed 
shall have been received by the Paying Agent/Registrar prior to the giving of such notice of 
redemption, such notice shall state that said redemption may, at the option of the District, be 
conditional upon the satisfaction of such prerequisites and receipt of such moneys by the Paying 
Agent/Registrar on or prior to the date fixed for such redemption, or upon any prerequisite set 
forth in such notice of redemption. If a conditional notice of redemption is given and such 
prerequisites to the redemption and sufficient moneys are not received, such notice shall be of no 
force and effect, the District shall not redeem such Bonds and the Paying Agent/Registrar shall 
give notice, in the manlier in which the notice of redemption was given, to the effect that the 
Bonds have not been redeemed. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 
interest coupons, in the principal denomination in the case of the Bonds, of any integral multiple 
of $5,000. As provided in the Bond Order, this Bond may, at the request of the Registered 
Owner or the assignee or assignees hereof, be assigned, transferred, converted into and 
exchanged for a like aggregate amount of fully registered Bonds, without interest coupons, 
payable to the appropriate Registered Owner, assignee or assignees, as the case may be, having 
any authorized denomination or denominations as requested in writing by the appropriate 
Registered Owner, assignee or assignees, as the case may be, upon surrender of this Bond to the 
Registrar for cancellation, all in accordance with the form and procedures set forth in the Bond 
Order. Among other requirements for such assignment and transfer, this Bond must be presented 
and surrendered to the Registrar, together with proper instruments of assignment, in form and 
with guarantee of signatures satisfactory to the Registrar, evidencing assignment of this Bond or 
any portion or portions hereof in any authorized denomination to the assignee or assignees in 
whose name or names this Bond or any such portion or portions hereof is or are to be registered. 
The Form of Assignment printed or endorsed on this Bond may be executed by the Registered 
Owner to evidence the assignment hereof, but such method is not exclusive, and other 
instruments of assignment satisfactory to the Registrar may be used to evidence the assignment 
of this Bond or any portion or portions hereof from time to time by the Registered Owner. The 
Registrar's reasonable standard or customary fees and charges for assigning, transferring, 
converting and exchanging any Bond or portion thereof will be paid by the District. In any 
circumstance, any taxes or governmental charges required to be paid with respect thereto shall be 
paid by the one requesting such assignment, transfer, conversion or exchange, as a condition 
precedent to the exercise of such privilege. The Registrar shall not be required to make any such 
transfer, conversion or exchange of any Bond or any portion thereof (i) during the period 
commencing with the close of business on any Record Date and ending with the opening of 
business on the next following principal or Interest Payment Date or (ii) within 45 calendar days 
prior to its redemption date; provided, however, such limitation on transferability shall not be 
applicable to an exchange by the Registered Owner of the unredeemed balance hereof in the 
event of its redemption in part. 

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a 
securities depository for the Bonds, the foregoing requirements of holding, delivering or 
transferring this Bond shall be modified to require the appropriate person or entity to meet the 
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requirements of ,the securities iclepository as to registering or transferring the book entry to 
produce the same effect. 

IN THE EVENT any Registrar for the Bonds is changed by the District, resigns, or 
otherwise ceases to act' as such, the District has covenanted in,the Bond Order that it promptly 
will appoint a competent and legally qualified substitute therefor, and cause written notice 
thereof to be mailed to the Registered Owners of the Bonds. 

THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as 
to rate or arnount, levied upon all taxhble property within the District. The Bond Order, provides 
that the District reserves the right to consolidate with one or more conservation and reclamation 
districts, to consolidate its waterworks and sewer systems with the systems of such districts, and 
to secure the Bonds and any other bonds of the District or such districts by a pledge of taxes of 
the consolidated system. The Bond Order further provides that the pledge of taxes, to the 
payment of the Bonds shall terrninate at such time, if ever, as (i) money and/or defeasance 
obligations in an amount sufficient to defease the Bonds is deposited with or made available to 
the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, and assurnes 
the obligations of the District pursuant to existing Tekas 

THE BONDS are issued pursuant to the Bond Order, whereunder the District covenants 
to levy' a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on 
taxable property within the District, for each year while any part of the Bonds are considered 
outstanding under the provisions of the Bond Order, in sufficient amount, together with revenues 
and receipts available from other sources which are equally available for such purposes, to pay 
interest on the Bonds as it becomes due, to provide a sinking fund for the payment of the 
principal of the Bonds when due or the redemption price at any earlier required redemption date 
with respect to the Bonds, and to pay the expenses of assessing and collecting such tax, all as 
more specifically provided in the Bond Order. Reference is hereby made to the Bond Order for 
provisions with respect to the operation and maintenance of the District's facilities, the custody 
and application of funds, remedies in the event of a default hereunder or thereunder, and the 
other rights of the Registered Owners of the Bonds. By acceptance of. this Bond the Registered 
Owner hereof consents to all of the provisions of the Bond Order, a certified copy of which is on 
file in the office of the District. 

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and 
exclusively the obligation of the District until such time, if ever, as the District is abolished and 
this Bond is assumed as described above. No other entity, including the State of Texas, any 
political subdivision thereof other than the District, or any other public . or private body, is 
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the 
interest on this Bond from any source whatsoever. No part of the physical properties of the 
District, including the pniperties provided by the proceeds of the Bonds, is encumbered by any 
lien for the benefit of the Registered Owner of this Bond. 

THE DISTRICT RESERVES THE RIGHT to issue additional bonds heretofore or 
hereafter duly authorized at elections held in the District payable from a lien" on and pledge of 
taxes; bonds, notes and other obligations of inferior liens, and revenue bonds, notes and other 
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obligations payable solely from revenues of the District or revenues to be received under 
contracts with other persons, including private corporations, municipalities and political 
subdivisions or from any other source. The District further reserves the right to issue refunding 
bonds in any manner permitted by law to refund any bonds (including the Bonds) at or prior to 
their respective dates of maturity or redemption. 

TO THE EXTENT permitted by and in the manner provided in the Bond Order, the 
terms and provisions of the Bond Order and the rights of the Registered Owners of the Bonds 
may be modified with, in certain circumstances, the consent of the Registered Owners of a 
majority in aggregate principal amount of the Bonds affected thereby; provided, however, that, 
without the consent of the Registered Owners of all of the Bonds affected, no such modification 
shall (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce 
the principal amount thereof or the rate of interest thereon, or in any other way inodify the terms 
of payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over 
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent 
to any such modification. 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public 
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authentication certificate 
endorsed hereon by the Registrar. 

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, 
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to 
render the same legal, valid, and binding obligations of the District have happened and have been 
accomplished and performed in regular and due time, form, and inanner, as required by law; that 
provision has been made for the payment of the principal of and interest on the Bonds by the 
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District 
and that issuance of the Bonds does not exceed any constitutional or statutory lirnitation. In the 
event that any provisions herein contained do or would, presently or prospectively, operate to 
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the 
remaining provisions hereof, which shall nevertheless renlain operative, and such violative 
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the 
laws of the State of Texas. 

IT IS FURTHER CERTIFIED that the District has designated the Bonds as "qualified 
tax-exempt obligations" within the meaning of Section 265(b) of the Internal Revenue Code of 
1986. 

IN WITNESS WHEREOF, the District has caused this Bond to be signed with the 
manual or facsimile signature of the President or Vice-President of the Board of Directors of the 
District and countersigned with the manual or facsimile signature of the Secretary or Assistant 
Secretary of the Board of Directors of the District, and has caused the official seal of the District 
to be duly impressed, or placed in facsimile, on this Bond. 
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TROPHY CLUB MUNICIPAL 
UTILITY DISTRICT NO. 1 

   

Secretary [Assistant Secretary], 
l3oard of Directors 

President [Vice-President], 
Board of Directors 

(DISTRICT SEAL) 

INSERTIONS FOR INITIAL BONDS 

(i) 	The Initial Current Interest Bond shall be in the form set forth in this Section,. 
except that: 

A. immediately under the name of the Current Interest Bond, the headings "INTEREST RATE" 
and "MATURITY DATE" shall both be completed with the words "As shown below" and 
"CUSIP NO." shall be deleted. 

B. the first paragraph of the Current Interest Bond shall be deleted and the following will be 
inserted: 

"ON THE MATURITY DATE SPECIFIED BELOW, Trophy Club Municipal Utility 
District No. 1 (the "District"), being a political subdivision of the State of Texas, hereby 
promises to pay to the Registered Owner specified above, or registered assigns (hereinafter 
called the "Registered Owneir"), on 	

 . 
m each of the years, in installments of the 

respective Maturity Amounts set forth in the following schedule: 

Maturity 	 Interest 
Year 
	

Amounts 	 Rates 

(Information from Pricing Certificate to bê ins&ted) 

The District promises to pay interest on the unpaid principal amount hereof (calculated on the 
basis of a 360-day year of twelve 30-day months) from 	  at the respective 
Interest Rate per annum specified above. Interest is payable on 	 * and 

-
.  

semiannually on each 	  and 	  thereafter to the date of payment of 	- 
the principal installment specified above; except, that if this Bond is required to be authenticated 
and the date of its authentication is later than the first Record Date (hereinafter defined), such 

• 
As provided in the Pricmg Certificate. To the extent that the Pricmg Certificate relating to the Bonds is inconsistent with any provisions in this 

Form of Bond or contains information to complete the missmg information in this Form of Bond, the language in the Pricing Certificate shall be 
used in the executed Bonds. 
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principal amount shall bear interest from the interest payment date next preceding the date of 
authentication, unless such date of authentication is after any Record Date but on or before the 
next following interest payment date, in which case such principal amount shall bear interest 
from such next following interest payment date; provided, however, that if on the date of 
authentication hereof the interest on the Bond or Bonds, if any, for which this Bond is being 
exchanged is due but has not been paid, then this Bond shall bear interest from the date to which 
such interest has been paid in full." 

C. The Initial Current Interest Bond shall be numbered "T-1". 

(ii) 	The Initial Compound Interest Bond shall be in the form set forth in this Section, 
except that: 

A. Immediately under the name of the Bond, the headings "INTEREST RATE" and 
"MATURITY DATE" shall both be completed with the words "As shown below" and "CUSIP 
NO. 	" shall be deleted. 

B. the first paragraph shall be deleted and the following will be inserted: 

"TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1, in Denton and Tarrant 
Counties, Texas (the "District"), being a political subdivision of the State of Texas, hereby 
promises to pay to the Registered Owner set forth above, or registered assigns (hereinafter called 
the "Registered Owner") the Payment at Maturity on 	

* . 
in each of the years and in the 

principal installments and bearing interest at the per annum rates set : 

Maturity 	Principal 
Date 	Amount 

 

Interest Rates 

     

(Information for the Premium Compound Interest Bonds from the Pricing Certificate to 
be inserted) 

The amount shown above as the respective Maturity Amounts represent the principal amount 
hereof and accrued and compounded interest hereon. Interest shall accrue on the principal 
amount hereof from the Issuance Date at the interest rate per annum specified above, 
compounded semiannually on 	

* 
and 	 of each year commencing 	. 

For convenience of reference, a table appears on the back of this Bond showing the 
"Compounded Amounr of the original principal amount plus initial premium, if any, per $5,000 
Maturity Amount compounded semiannually at the yield shown on such table." 

C. the Initial Premium Compound Interest Bond shall be numbered "TPC-1." 
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, SECTION 6.02. 	REGISTRATION OF INITIAL BOND BY STATE 
COMPTROLLER AND CERTIFICATE.  The Initial Bond shall be registered by the 
Comptroller of Public Accounts of the State of Texas as provided by law. The registration 
certificate of the Comptroller of Public Accounts of the State of Texas shall be printed on the 
face of the Initial Bond and shall be in substantially the following form: 

COMPTROLLEWS REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity, and approved 
by the Attorney General of the State of Texas, and that this Bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

Comptroller of Public Accounts 
of the State of Texas 

(COMPTROLLER'S SEAL) 

SECTION 6.03. FORM OF AUTHENTICATION CERTIFICATE.  The 
following form of authentication certificate shall be printed on the face of each of the Bonds 
other than the Initial Bond: 

PAYING AGENT/REGISTRAWS AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond 'has been issued under the provisions of the Brmd 
Order described in the text of this Bond; and ,that thi'S Bond has been issued in conversion or 
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series 
which originally was approved bý the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts of the State of Texas. 

Dated: 
Registrar 

By 

	

	  
Authorized Representative 
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SECTION 6.04. 	FORM OF ASSIGNMENT.  A form of assignment shall be 
printed on the back of each of the Bonds and shall be in substantially the following form: 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite name and address, 
including zip code of Transferee) 

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
	, attorney, to register the transfer of the 

within Bond on the books kept for registration thereof, with full power of substitution in the 
premi ses. 

Dated: 	  

Signature Guaranteed: 

NOTICE: Signature(s) must be guaranteed 
by a member firm of the New York Stock 
Exchange or a commercial bank or trust 
company. 

NOTICE: The signature above must 
correspond with the name of the Registered 
Owner as it appears upon the front of this 
Bond in every particular, without alteration or 
enlargement or any change whatsoever. 

SECTION 6.05. 	CUSIP REGISTRATION.  The Pricing Officer may secure the 
printing of identification numbers on the Bonds through the CUSIP Service Bureau. 

SECTION 6.06. 	LEGAL OPINION AND BOND INSURANCE.  The approving 
opinion of McCall, Parkhurst & Horton L.L.P. may be printed on the back of the Bonds over the 
certification of the Secretary of the Board of Directors which may be executed in facsimile. In 
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addition, if any bond insurance is obtained, any statement of insurance may be placed on the 
Bonds. 	 A 

ARTICLE SEVEN 

SECURITY FOR THE BONDS  

	

SECTION 7.01. 	GENERAL.  The Bonds are secured by and paYable from the levy 
of a continuing, direct annual ad valorem tax, without legal limitation as to rate or amount, upon 
all taxable property within the District. 

	

SECTION 7.02. 	LEVY OF TAX.  (a) To pay the interest on the Bonds, and to 
create a sinking fund for the payment of the principal thereof when due, and to pay the expenses 
of assessing and collecting such taxes, there is hereby levied, and there shall be assessed and 
collected in due time,,  a continuing, direct annual ad valorem tax without limit as to rate or 
amount on .all taxable property in the District for each year while any of the Bonds are 
outstanding. All of the proceeds of such collections, except expenses incurred in that 
connection, shall be paid into the Debt Service Fund, and the aforementioned tax and such 
payrnents into such fund shall continue until the Bonds and the interest thereon have been fully 
paid and discharged, and such proceeds shall be used for such purposes and no other. While said 
Bonds, or any of-them, are outstanding and unpaid, an ad valorem iax will be ample and 
sufficient to provide funds to pay the interest on said Bonds and to provide the necessary sinking 
fund to pay the principal when due, full allowance being made for delinquencies and costs of 
collection, together with revenues and receipts from other sources that are legally available for 
such purpose, shall be levied and collected and applied to the payment of principal and interest 
on the Bonds, as follows: 

(1) By September 1 in each year, or as soon thereafter as practicable, the Board shall 
consider the taxable property in the District and determine the actual rate per $100 
valuation of taxable property which is to be levied in that year and levy the tax against all 
taxable property in the District. 

(2) In determining the actual rate to be levied in each year, the Board shall consider 
among other things: 

	

A 	(i) 	the 	amount which should be levied for maintenance and operation 
purposes; 

(ii) the amount which should be levied for the payment of principal, interest, 
and redemption price of the botids or notes payable in whole or in part from taxes; 

(iii) the amount which should be levied for the purpose of paying all other 
contractual obligations of the District payable in whole or in part from taxes; and 

(iv) the percentage of anticipated tax collections and the cost of collecting the 
< taxes. 
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(3) 	In determining the amount of taxes which should be levied each year, the Board 
shall consider whether proceeds from the sale of Bonds have been placed in the Debt 
Service Fund to pay interest on the Bonds and whether the Board reasonably expects to 
have revenue or receipts available from other sources which are legally available to pay 
debt service on the Bonds. 

(b) 	Chapter 1208, Government Code, applies to the issuance of the Bonds and 
the pledge of ad valorem taxes granted by the District under this Order, and such pledge 
is therefore valid, effective and perfected. If Texas law is amended at any time while the 
Bonds are outstanding and unpaid such that the pledge of ad valorem taxes granted by the 
District under this Order is to be subject to the filing requirements of Chapter 9, Business 
& Comrnerce Code, then in order to preserve to the registered owners of the Bonds the 
perfection of the security interest in said pledge, the District agrees to take such measures 
as it determines are reasonable and necessary under Texas law to comply with the 
applicable provisions of Chapter 9, Business & Commerce Code and enable a filing to 
perfect the security interest in said pledge to occur. 

SECTION 7.03. PAYMENT OF BONDS AND PERFORMANCE OF 
OBLIGATIONS.  The District covenants to pay promptly the principal of and interest on the 
Bonds as the same become due and payable, whether at maturity or by prior redemption, in 
accordance with the terms of the Bonds and this Bond Order, and to keep and perform faithfully 
all of its covenants, undertakings, and agreements contained in this Bond Order, or in any Bond 
executed, authenticated, and delivered hereunder. 

SECTION 7.04. 	CONSOLIDATION OR DISSOLUTION OF DISTRICT.  To 
the extent provided by law, the pledge of taxes set forth in Section 7.02 will terminate if a city 
takes over all properties and assets, assumes all debts, liabilities, and obligations, and performs 
all functions and services of the District, and the District is abolished pursuant to law. 

The laws of the State of Texas permit the District to be consolidated with one or more 
conservation and reclamation districts. In the event the District is consolidated with another 
district or districts, the District reserves the right to: 

(i) Consolidate the System with a similar system of one or more districts with which the 
District is consolidating and operate and maintain the systems as one consolidated system (herein 
for purposes of this section the "Consolidated System"). 

(ii) Apply the net revenues from the operation of the Consolidated System to the 
payment of principal, interest, redemption price and bank charges on the revenue bonds or the 
combination tax and revenue bonds (herein for purposes of this section the "Revenue Bonds") of 
the District and of the district or districts with which the District is consolidating (herein 
collectively the "Consolidating Districts") without preference to any series of bonds (except 
subordinate lien revenue bonds which shall continue to be subordinate to the first lien Revenue 
Bonds of the Consolidating Districts). 
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(iii). Pledge the net revenues of the Consolidated System to the payment of principal, 
interest, redemption price and bank charges on Revenue Bonds which may be issued by the 
Consolidating Districts on a parity with-  the outstanding first lien Revenue Bonds of the 
Consolidating Districts. 

ARTICLE EIGHT 

FLOW OF FUNDS AND INVESTMENTS 

• - SECTION 8.01. 	FUNDS, FLOW OF FUNDS.  .The following funds are hereby 
created: 

Debt Service Fund for the Bonds; and 

(ii) 	Escrow Fund. 

Each fund shall be kept separate and apart from all other funds of the District. The Debt Service 
Fund for the Bonds shall constitute a trust fund which shall be held in trust for the benefit of the 
owners of the Bonds. All other funds shall be trust funds which shall be used solely as provided 
in this Bond Order until all of the Bonds have been retired, both as to principal and interest. 

	

SECTION 8.02. 	SECURITY OF FUNDS.  Any cash balance in any fund, to the 
extent , not insured by the Federal Deposit Insurance Corporation or its successor, shall be 
continuously secured in the manner provided by law for the security of funds of counties of the 
State of Texas. 

	

SECTION 8.03. 	DEBT SERVICE FUND; TAX LEVY.  The District shall 
deposit or cause to be deposited into the Debt Service Fund the aggregate of the following at the 
time specified: 

(a) ,As soon as practicable after the Bonds are sold, accrued interest on the Bonds. 
from their date to the date of their delivery; and 

(b) The proceeds from collection of the ad valorem taxes levied, assessed and 
collected for and on account of the Bonds pursuaht to Section 7.02 hereof, less costs of 
collection, as collected. 

On or before the date for payment of the principal and/or Interest Payment Date on the Bonds, 
the Board of Directors shall cause the transfer of moneys out of the Debt Service Fund to the 
Registrar in an amount not lesS than that which is sufficient to pay the principal whicW matures 
on shch date and the interest which accrues on such date. The District shall pay fees and charges 
of the Registrar for its services as paying agent and registrar for the Bonds from the Debt Service 
Fund. 

	

SECTION 8.04. 	ESCROW FUND.  The Escrow Fund shall be created afid shall be 
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governed by the terms of the Escrow Agreement in substantially the form attached hereto as 
Exhibit "B" with such changes as approved by the Pricing Officer. 

SECTION 8.05. 	INVESTMENTS; EARNINGS.  Moneys deposited into the Debt 
Service Fund and any other fund or funds which the District may lawfully create may be invested 
or reinvested in Authorized Investments. All investments and any profits realized from and 
interest accruing on investments made from any fund may be transferred to the Debt Service 
Fund. If any moneys are so invested, the District shall have the right to have sold in the open 
market a sufficient amount of such investments to meet its obligations in the event any fund does 
not have sufficient uninvested funds on hand to meet the obligations payable out of such fund. 
After such sale the moneys resulting therefrom shall belong to the fund from which the moneys 
for such investments were initially taken. The District shall not be responsible to the Registered 
Owners for any loss arising out of the sale of any investments. 

ARTICLE NINE  

APPLICATION OF FUNDS 

SECTION 9.01. 	BOND PROCEEDS.  Proceeds from the sale of the Bonds will be 
disbursed in accordance with this Article. 

SECTION 9.02. 	ACCRUED INTEREST.  Moneys received from the Underwriter 
of the Bonds representing accrued interest, if any, on the Bonds from their date to the date of 
their actual delivery shall be deposited into the Debt Service Fund. 

SECTION 9.03. 	ESCROW FUND.  The proceeds from the sale of the Bonds after 
making the deposit hereinbefore provided and paying or making provisions for the payment of 
the costs in connection with issuing the Bonds, shall be deposited into the Escrow Fund as 
described in the Escrow Agreement in substantially the form attached hereto as Exhibit "B" with 
such changes as approved by the Pricing Officer. 

ARTICLE TEN 

PROVISIONS CONCERNING FEDERAL INCOME TAX EXCLUSION 

SECTION 10.01. COVENANTS REGARDING TAX EXEMPTION OF 
INTEREST ON THE BONDS.  (a) Covenants. The District covenants to take any action 
necessary to assure, or refrain from any action which would adversely affect, the treatment of the 
Bonds as obligations described in section 103 of the Internal Revenue Code of 1986, as amended 
(the "Code"), the interest on which is not includable in the "gross income" of the holder for 
purposes of federal income taxation. In furtherance thereof, the District covenants as follows: 

(1) to take any action to assure that no more than 10 percent of the proceeds of the Bonds 
or the Refunded Bonds or the projects financed or refinanced therewith (less amounts deposited 
to a reserve fund, if any) are used for any "private business use," as defined in section 141(b)(6) 
of the Code or, if more than 10 percent of the proceeds of the Bonds or the Refunded Bonds or 
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the projects financed or refinanced therewith are so used, such amounts, whether or not received 
by the District, with respect to such private business use, do not, under the terms of this Order or 
any underlying arrangement, directly or indirectly, secure or provide for the payment of more 
than 10 percent of the debt service on the Bonds, in contravention of section 141(b)(2) of the 
Code; 

(2) to take any action to assure that in the event that the "private business use" described 
in subsection (1) hereof exceeds 5 percent of the proceeds of the Bonds or the Refunded Bonds 
or the projects financed or refinanced therewith (less amounts deposited into a reserve fund, if 
any) then the amount in excess of 5 percent is used for a "private business use" which is "related" 
and not "disproportionate," within the meaning of section 141(b)(3) of the Code, to the 
governmental use; 

(3) to take any action to assure that no amount 'Which is greater than the lesser of 
$5,000,000, or 5 percent of the proceeds of the Bonds (less amounts deposited into a reserve 
fund, if any) is directly or indirectly used to finance loans to persons, other than state or local 
governmental units, in contravention of section 141(c) of the Code; 

(4) to refrain from taking any action which would otherwise result in the Bonds being 
treated as "private activity bonds" within the meaning of section 141(b) of the Code; 

(5) to refrain from taking any action that would result in the Bonds being "federally 
guaranteed" within the meaning of section 149(b) of the Code; 

(6) to refrain from using any portion of the proceeds of the Bonds, directly or indirectly, 
to acquire or to replace funds which were used, direetly Or indirectly, to acquire investment 
property (as defined in section 148(b)(2) of the Code) which produces a materially higher yield 
over the term of the Bonds, other than investment property acquired with -- 

(A) proceeds of the Bonds invested for a reasonable temporary period of 3 years 
or lesš or, in the case of a current refunding bond, for a period of 90 days and in 
the case of an advance refunding bond, for a period of 30 days, 

(B) amounts invested in a bona fide debt service fund, within the meaning of 
section 1.148-1(b) of the Treasury Regulations, and 

(C) amounts deposited in any reasonably required reserve or replacement fund to 
the extent such amounts do not exceed 10 percent of the proceeds of the Bonds; 

(7) to otherwise restrict the use of the proceeds of the Bonds or amounts treated as 
proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise contravene the 
requirements of section 148 of the Code (relating to arbitrage) and, to the extent applicable, 
section 149(d) of the Code (relating to advance refundings); and 

(8) 	to pay to the United States of America -at least once during each five-year period 
(beginning on the date of delivery of the Bonds) an amount that is at least equal to 90 percent of 
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the "Excess Earnings," within the meaning of section 148(f) of the Code and to pay to the United 
States of America, not later than 60 days after the Bonds have been paid in full, 100 percent of 
the amount then required to be paid as a result of Excess Earnings under section 148(f) of the 
Code. 

(b) Rebate Fund. In order to facilitate compliance with the above covenant (8), a 
"Rebate Fund" is hereby established by the District for the sole benefit of the 
United States of America, and such fund shall not be subject to the claim of any 
other person, including without limitation the bondholders. The Rebate Fund is 
established for the additional purpose of compliance with section 148 of the Code. 

(c) Proceeds. The District understands that the term "proceeds" includes 
"disposition proceeds" as defined in the Treasury Regulations and, in the case of 
refunding bonds, transferred proceeds (if any) and proceeds of the Refunded 
Bonds expended prior to the date of issuance of the Bonds. It is the understanding 
of the District that the covenants contained herein are intended to assure 
compliance with the Code and any regulations or rulings promulgated by the U.S. 
Department of the Treasury pursuant thereto. In the event that regulations or 
rulings are hereafter promulgated which modify or expand provisions of the Code, 
as applicable to the Bonds, the District will not be required to comply with any 
covenant contained herein to the extent that such failure to comply, in the opinion 
of nationally recognized bond counsel, will not adversely affect the exemption 
from federal income taxation of interest on the Bonds under section 103 of the 
Code. In the event that regulations or rulings are hereafter promulgated which 
impose additional requirements which are applicable to the Bonds, the District 
agrees to comply with the additional requirements to the extent necessary, in the 
opinion of nationally recognized bond counsel, to preserve the exemption from 
federal income taxation of interest on the Bonds under section 103 of the Code. 
In furtherance of such intention, the District hereby authorizes and directs the 
President or Treasurer of the Board of Directors to execute any documents, 
certificates or reports required by the Code and to make such elections, on behalf 
of the District, which may be permitted by the Code as are consistent with the 
purpose for the issuance of the Bonds. 

(d) Disposition of Project. The District covenants that the property constituting 
the projects refinanced with the proceeds of the Bonds will not be sold or 
otherwise disposed in a transaction resulting in the receipt by the District of cash 
or other compensation, unless the District obtains an opinion of nationally-
recognized bond counsel that such sale or other disposition will not adversely 
affect the tax-exempt status of the Bonds. For purposes of the foregoing, the 
portion of the property comprising personal property and disposed in the ordinary 
course shall not be treated as a transaction resulting in the receipt of cash or other 
compensation. For purposes hereof, the District shall not be obligated to comply 
with this covenant if it obtains an opinion that such failure to comply will not 
adversely affect the excludability for federal income tax purposes from gross 
income of the interest. 
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(e) Designation as Qualified Tax-Exempt Bonds. The District hereby designates 
the Bonds as "qualified tax-exempt obligations" as defined in section 265(b)(3) of 
the Code. Such designation is conditioned upon the purchaser identified in the 
Pricing Certificate certifying that the aggregate initial offering price of the Bonds 
to the public (excluding accrued interest) is no greater. than $10,000,000. In 
furtherance of such designation, 'the District represents, covenants and warrants 
the following: (a) that during the calendar year in which the Bonds are issued, the 
District (including any subordinate entities) has not designated nor will designate 
bonds, which when aggregated with the Bonds, will result in more than 
$10,000,000 of "qualified tax-exempt obligations" being issued; (b) that the 
District reasonably anticipates that the amount of tax-exempt obligations issued, 
during the calendar year in which the Bonds are issued, by the District (or any 
subordinate entities) will not exceed $10,000,000; and, (c) that the District will 
take such action or refrain from such action as necessary, and as more particularly 
set forth in this Section; in order, that the Bonds will not be considered "private 
activity bonds" within the meaning of section 141'of the Code. 

(f) Written Procedures. Unless superseded by another action of the District, to 
ensure compliance with the covenants contained in this Order regarding private 
business use, remedial actions, arbitrage and rebate, the District hereby adopts and 
establishes the instructions attached hereto as Exhibit "D" as its written 
procedures. 

ARTICLE ELEVEN  
, 
ADDITIONAL BONDS AND REFUNDING BONDS 

SECTION 11.01. 	ADDITIONAL BONDS.  The District expressly reserves the right 
to issue, in one or more installments, for the purpose of purchasing, constructing, acquiring, 
owning, operating, maintaining, repairing, improving, or extending the System, or for any other 
lawful purpose: 

(a) the unissued unlimited tax bonds which remain authorized but unissued; and 

(b) such other unlimited tax bonds as .may hereafter be authorized at subsequent 
elections. 

SECTION 11.02. 	OTHER BONDS.  The District further reserves the right to issue 
combination unlimited tax and revenue bonds, if authorized by election, and such other bonds or 
other obligations as may be lawfully issued by the District including any obligations issued for 
special projects or defined areas. 

SECTION 11.03. 	REFUNDING BONDS.  The District further reserves the right to 
issue refunding bonds in any manner permitted by law to refund the Bonds, the Outstanding 
Bonds, any Additional Bonds, or any other bonds issued by the District, at or prior to their 
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respective dates of maturity or redemption. 

ARTICLE TWELVE 

DEFAULT PROVISIONS 

SECTION 12.01. REMEDIES IN EVENT OF DEFAULT.  (a) Events of Default. 
Each of the following occurrences or events for the purpose of this Order is hereby declared to 
be an Event of Default: 

(i) the failure to rnake payment of the principal of or interest on any of the 
Bonds when the same becomes due and payable; or 

(ii) default in the performance or observance of any other covenant, agreement or 
obligation of the District, the failure to perform which materially, adversely affects the rights of 
the Registered Owners of the Bonds, including, but not limited to, their prospect or ability to be 
repaid in accordance with this Order, and the continuation thereof for a period of 60 days after 
notice of such default is given by any Registered Owner to the District. 

(b) Remedies for Default. 

(i) Upon the happening of any Event of Default, then and in every case, any 
Registered Owner or an authorized representative thereof, including, but not limited to, a 
trustee or trustees therefor, may proceed against the District, or any official, officer or 
employee of the District in their official capacity, for the purpose of protecting and 
enforcing the rights of the Registered Owners under this Order, by mandamus or other 
suit, action or special proceeding in equity or at law, in any court of competent 
jurisdiction, for any relief permitted by law, including the specific performance of any 
covenant or agreement contained herein, or thereby to enjoin any act or thing that may be 
unlawful or in violation of any right of the Registered Owners hereunder or any 
combination of such remedies. 

(ii) It is provided that all such proceedings shall be instituted and maintained for 
the equal benefit of all Registered Owners of Bonds then outstanding. 

(c) Remedies Not Exclusive. 

(i) No remedy herein conferred or reserved is intended to be exclusive of any 
other available remedy or remedies, but each and every such remedy shall be cumulative 
and shall be in addition to every other remedy given hereunder or under the Bonds or 
now or hereafter existing at law or in equity; provided, however, that notwithstanding any 
other provision of this Order, the right to accelerate the debt evidenced by the Bonds shall 
not be available as a remedy under this Order. 

(ii) The exercise of any remedy herein conferred or reserved shall not be deemed 
a waiver of any other available rernedy. 
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(iii) By accepting the delivery of a Bond authorized under this Order,- such 
Registered Owner agrees that the certifications required to effectuate any covenants or 
representations contained in'this Order do not and shall never constitute or give rise to a 
personal or pecuniary liability or charge against the officers, employees or trustees'of the 
District or the Board of Directors. 

(iv) None of the members of the Board of Directors, nor any other official or 
officer, agent, ok employee of the District, shall be charged personally by the Registered 
Owners with any liability, "or be held personally liable to the Registered Owners under 
any term or provision of this Order:or because of any Event of Default or alleged Event 
of Default under this Order.. 

SECTION 12.02. BOND ORDER IS CONTRACT.  In consideration of the 
purchase and acceptance of, the Bonds authorized to be issued hereunder by the Registered 
Owners, the provisions of this Bond Order shall be deerned to be and shall constitute a contract , 
between the District and the Registered Owners; and the covenants and agreements herein set 
forth to be perforined on behalf of the District shall be for the equal , benefit, protection, and 
security of each of the Registered Owners. The Bonds, regardless of the time or times of their 
issue or maturity, shall be of eqiial rank without preference, priority, or distinction of any Bond 
over any other, except as expressly provided herein. 

ARTICLE THIRTEEN 

DISCHARGE BY DEPOSIT 

'SECTION 13.01. DEFEASANCE OF BONDS.  (a) Any Bond and the interest thereon 
shall be deemed to be paid, retired and no longer outstanding (a "Defeased Bond") within the 
meaning of this Order, except to the extent provided in subsections (c) and (e) of this Section, 
when payment of the principal of such • Bond, plus interest thereon to the due date or dates 
(whether such due date or dates be by reason of maturity, upon redemption, or otherwise) either 
(i) shall have been made or caused to be made in accórdance with the terms thereof (including 
the giving of any required notice of redemption) or (ii) shall have been provided for on or before 
such due date by irrevocably depositing with or making available to the Paying Agent/Registrar 
or a commercial bank or trust company for such payment (1) lawful money -of the United States 
of America sufficient to make such payment, (2) Defeasance Securities, certified by, an 
independent public accounting firm of national reputation to mature as to principal and interest in 
such amounts and at such times as will ensure the availability, without reinvestment, of sufficient 
money to provide for such payment and when proper arrangements have been made by the 
District with the Paying Agent/Registrar or a commercial bank or trust company for the payment 
of its services until all Defeased Bonds shall have become due and payable or (3) any 
combination of (1) and (2). At such titne as a Borid' shall be deemed to be a Defeased Bond 
hereunder, as aforesaid, such Bond and the interest thereon shall no longer be secured by, 
payable from, or entitled to the benefits of, the ad valorem taxes herein levied as provided in this 
Order, and such principal and interest shall be payable sole13',  from such money or Defeasance 
Securities. 
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(b) The deposit under clause (ii) of subsection (a) shall be deemed a payment of a Bond 
as aforesaid when proper notice of redemption of such Bonds shall have been given, in 
accordance with this Order. Any money so deposited with the Paying Agent/Registrar or a 
commercial bank or trust company as provided in this Section may at the discretion of the Board 
of Directors also be invested in Defeasance Securities, maturing in the amounts and at the times 
as hereinbefore set forth, and all income from all Defeasance Securities in possession of the 
Paying Agent/Registrar or a commercial bank or trust cornpany pursuant to this Section which is 
not required for the payment of such Bond and Premiurn Compound Interest Bond, if any, and 
interest thereon with respect to which such money has been so deposited, shall be turned over to 
the Board of Directors. 

(c) Notwithstanding any provision of any other Section of this Order which may be 
contrary to the provisions of this Section, all money or Defeasance Securities set aside and held 
in trust pursuant to the provisions of this Section for the payment of principal of the Bonds and 
premium, if any, and interest thereon, shall be applied to and used solely for the payment of the 
particular Bonds and premium, if any, and interest thereon, with respect to which such money or 
Defeasance Securities have been so set aside in tnist. Until all Defeased Bonds shall have 
become due and payable, the Paying Agent/Registrar shall perform the services of Paying 
Agent/Registrar for such Defeased Bonds the same as if they had not been defeased, and the 
District shall make proper arrangements to provide and pay for such services as required by this 
Order. 

(d) Notwithstanding anything elsewhere in this Order, if money or Defeasance Securities 
have been deposited or set aside with the Paying Agent/Registrar or a commercial bank or trust 
company pursuant to this Section for the payment of Bonds and such Bonds shall not have in fact 
been actually paid in full, no amendment of the provisions of this Section shall be made without 
the consent of the registered owner of each Bond affected thereby. 

(e) Notwithstanding the provisions of subsection (a) immediately above, to the extent 
that, upon the defeasance of any Defeased Bond to be paid at its maturity, the District retains the 
right under Texas law to later call that Defeased Bond for redemption in accordance with the 
provisions of the order authorizing its issuance, the District may call such Defeased Bond for 
redemption upon complying with the provisions of Texas law and upon the satisfaction of the 
provisions of subsection (a) immediately above with respect to such Defeased Bond as though it 
was being defeased at the time of the exercise of the option to redeem the Defeased Bond and the 
effect of the redemption is taken into account in determining the sufficiency of the provisions 
made for the payment of the Defeased Bond. 

ARTICLE FOURTEEN 

MISCELLANEOUS PROVISIONS 

SECTION 14.01. DISTRICT'S SUCCESSORS AND ASSIGNS.  Whenever in 
this Bond Order the District is named and referred to, it shall be deemed to include its successors 
and assigns, and all covenants and agreements in this Bond Order by or on behalf of the District, 
except as otherwise provided herein, shall bind and inure to the benefit of its successors and 
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assigns whether or not so expressed. 

SECTION 14.02. NO RECOURSE AGAINST DISTRICT OFFICERS OR 
DIRECTORS.  No recourse shall be had for the payment of the principal of or interest on the 
Bonds or for any claim based thereon or on this Bond Order against any officer or director of the 
District or any person executing the Bonds. 

SECTION 14.03. 	REGISTRAR.  The Registrar shall act as 'agent for the payment 
of principal of and interest on the Bonds and shall maintain the Register for the Bonds, all in 
accordance with the terms of this Bond Order. If the Registrar or its successor becomes unable 
for any reason to act as Registrar hereunder, or if the, Board of Directors of the District 
determines that a successor Registrar should be appointed, a successor Registrar shall be selected 
by the District. Any successor Registrar shall be either a bank, trust company, financial 
institution, or other entity duly qualified and legally authorized to sêrve and perform the duties as 
paying agent and registrar for the Bonds. 

SECTION 14.04. REGISTRAR MAY OWN BONDS.  The Registrar, in its 
individual or any other capacity, may become tfie owner or pledgee of the Bonds with the same 
rights it would have if it were not Registrar. 

SECTION' 14.05. BENEFITS OF ORDER PROVISIONS.  Nothing in this Bond 
Order or in the Bonds, expressed or implied, shall give or be construed to give any lierson, firm, 
or corporation, other than the District, the Registrar, and the Registered Owners,-any legal or 
equitable right or claim under or in respect of this Bond Order, or under any covenant, condition, 
or provision herein contained, all the covenants, conditions, and iirovisions contained in this 
Bond Order or in the Bonds being for the sole benefit of the District, the Registrar, and the 
Registered Owners. 

SECTION 14.06. UNAVAILABILITY OF AUTHOR:IZED PUBLICATION.  If, 
because of the temporary or permanent suspension of any newspaper, journal, or other 
publication, or for any reason, publication of notice cannot be made meeting any requirements 
herein established, any notice required to be published by the provisions of this Bond Order shall 
be given in such other manner and at such time or times as in the judgment of the District shall 
most effectively approximate such required publication, arid the giving of sitch notice in such 
manner shall for all purposes of this Bond Order be deemed to ber in compliance with the 
requirements for publication thereof. 

SECTION 14.07. SEVERABILITY CLAUSE.  If any word, phrase, clause, 
sentence, paragraph, section, or other part of this Bond Order, or the application thereof to.any 
person or circumstance, shall ever be held to be invalid or unconstitutional by any court of 
competent jurisdiction, the remainder of this Bond Order and the application of such word, 
phrase, clause, sentence, paragraph, section, or other part of this Bond Order to any other persons 
or circumstances shall not be affected thereby. 

SECTION 14.08. ACCOUNTING.  ,The District will keep proper records and 
accounts regarding the levy and collection of taxes, which tecords and accounts will be Made 
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available to any Registered Owner on reasonable request. Each year while any of the Bonds are 
outstanding, the District shall have an audit of its books and accounts by a certified public 
accountant or firm of certified public accountants, based on its Fiscal year, and copies of such 
audits will be made available to any Registered Owner upon request. 

SECTION 14.09. FURTHER PROCEEDINGS.  The President and Secretary of 
the Board of Directors and other appropriate officials of the District are hereby authorized and 
directed to do any and all things necessary and/or convenient to carry out the terms of this Bond 
Order. 

ARTICLE FIFTEEN 

SALE AND DELIVERY OF BONDS 
AND APPROVAL OF DOCUMENTS 

SECTION 15.01. SALE OF BONDS.  The Bonds shall be sold and delivered, 
pursuant to a purchase agreement at a price and under the terrns set forth in the Pricing 
Certificate. The Pricing Officer is authorized to approve such changes to the purchase agreement 
as necessary in connection with the sale of the Bonds including Sections 15.03 and 19.01. 

SECTION 15.02. APPROVAL, REGISTRATION, AND DELIVERY.  The 
President of the Board of Directors of the District and representatives of McCall, Parkhurst & 
Horton L.L.P. are hereby authorized and directed to submit the Initial Bond and a transcript of 
the proceedings relating to the issuance of the Bonds to the Attorney General of the State of 
Texas for approval and, following said approval, to submit the Initial Bond to the Comptroller of 
Public Accounts of the State of Texas for registration. Upon registration of the Initial Bond, the 
Comptroller of Public Accounts (or a deputy designated in writing to act for the Comptroller) 
shall manually sign the Comptroller's registration certificate prescribed herein to be printed and 
endorsed on the Initial Bond, and the seal of the Comptroller shall be impressed or placed in 
facsimile on the Initial Bond. After the Initial Bond has been registered, signed, and sealed by 
the Comptroller, it shall be delivered to the Underwriter, but only upon receipt of the full 
purchase price. 

SECTION 15.03 APPROVAL OF OFFERING DOCUMENTS, PAYING  
AGENT/REGISTRAR AGREEMENT AND ESCROW AGREEMENT.  The Pricing 
Officer is hereby authorized to approve the Preliminary Official Statement, the Official 
Statement relating to the Bonds and any addenda, supplement or amendment thereto and to deem 
such docurnents final in accordance with Rule 15c2-12. The District further approves the 
distribution of such Official Statement in the reoffering of the Bonds by the Underwriter in final 
form, with such changes therein or additions thereto as the Pricing Officer executing the same 
may deem advisable, such determination to be conclusively evidenced by his execution thereof. 

The Paying Agent/Registrar Agreement by and between the District and the Paying 
Agent/Registrar ("Paying Agent Agreement") in substantially the form and substance attached 
hereto as Exhibit "A" is hereby approved and the Pricing Officer is hereby authorized and 
directed to complete, amend, modify and execute the Paying Agent Agreement as necessary. 
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The Escrow Agreement by and between the District and the Escrow Agent ("Escrow 
Agreement") in substantially the form and substance attached hereto as Exhibit "B" is hereby 
approved, and the Pricing Officer is hereby authorized to complete, ainend, modify and execute 
the Escrow Agreement, as necessary. 

The President, Vice President, Secretary/Treasurer and District Manager are each hereby 
authorized to take such action as may be necessary to cause the purchase and delivery of the 
federal securities to be acquired and deposited tn the credit of the escrow fund created by the 
Escrow Agreement. 

SECTION 15.04. REFUNDING OF REFUNDED BONDS.  Concurrently with the 
delivery of the Bonds, the Pricing Officer shall cause to" be deposited an amount ,from the 
proceeds of the sale of the Bonds with the Escrow Agent sufficient, together with other legally 
available funds of the District, to provide for the refunding,  and defeasance of the Refunded 
Bonds, which are hereby called for redemption on the date determined by the Pricing'Officer in 
the Pricing Certificate. The Pricing Officer is further authorized and directed to apply and there 
is hereby appropriated such moneys of the District as are necessary to fund the Escrow Fund to 
be established by the Escrow Agreement with amounts sufficient to provide for the defeasance of 
the Refunded Bonds on the date of delivery of the I3onds. The Pricing Officer is hereby 
authorized and directed to issue the Notice of Redemption with respect to the Refunded Bonds in 
substantially the form set forth in Exhibit "C" hereto with such changes and additions as 
necessary to conform to the Pricing Certificate. 

SECTION 15.05. 	ENGAGEMENT OF BOND COUNSEL AND 
FINANCIAL ADVISOR.  (a) the engagement of McCall, Parkhurst & Horton L.L.P., as bond 
counsel to the Issuer in connection with the issuance, sale and delivery of the Bonds is hereby 
approved and confirmed. The execution and delivery of an engagement letter between the Issuer 
and such firm, with respect to such services as bond counsel, is hereby authorized in such form 
as may be approved by the President of the Board or the District Manager. 

(b) The Board authorizes the President and Secretary/Treasurer of the Board and the 
District Manager of the District, or their designees, to take all actions necessary to execute any 
necessary financial advisory contracts with Southwest Securities, Inc., as the financial advisor to 
the District (the "Financial Advisoe). The District understands that under applicable federal 
securities laws and regulations that the District must have a contractual arrangement with its 
Financial Advisor relating to the sale, issuance and delivery of the Bonds. 

ARTICLE SIXTEEN 

OPEN MEETING AND EFFECTIVE DATE 

SECTION 16.01. 	OPEN MEETING.  The Board of Directors officially finds, 
determines, and declares that this Bond Order was reviewed, carefully considered, and adopted at 
a meeting of the Board, and that a sufficient written notice of the date, hour, place, and subject of 
this rneeting was posted as required by the Open Meetings Act, Chapter 551, Texas Government 
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Code, as amended, and that this meeting has been open to the public as requirnd by law at all 
times during which this Bond Order and the subject matter hereof has been discussed, 
considered, and acted upon. The Board of Directors further ratifies, approves and confirms such 
written notice and the contents and posting thereof 

SECTION 16.02. EFFECTIVE DATE OF BOND ORDER.  This Bond Order 
shall take effect and be in full force and effect upon and after its passage. 

ARTICLE SEVENTEEN 

AMENDMENTS 

SECTION 17.01. AMENDMENTS.  (a) Amendment with Consent of Owners of 
Majority of Bonds. The owners of a majority in aggregate principal amount of then outstanding 
Bonds shall have the right from time to time to approve any amendment to this Bond Order 
which may be deemed necessary or desirable by the District; provided however, that, other than 
as permitted by subsection (f) of this Section 17.01, nothing herein contained shall permit or be 
construed to permit the amendment, without the consent of the owner of each of the outstanding 
Bonds affected thereby, of the terms and conditions of this Bond Order or the Bonds so as to: 

(1) change debt service requirements, interest payment dates or the maturity or maturities 
of the outstanding Bonds; 

(2) reduce the rate of interest borne by any of the outstanding Bonds; 

(3) reduce the amount of the principal of, redemption premium, if any, or interest on the 
outstanding Bonds or impose any conditions with respect to such payments; 

(4) modify the terrns of payment of principal of, redemption premium, if any, or interest 
on the outstanding Bonds, or impose any conditions with respect to such payments; 

(5) affect the right of the Registered Owners of less than all of the Bonds then 
outstanding; or 

(6) decrease the minimum percentage of the principal amount of Bonds necessary for 
consent to any such amendment. 

(b) Notice of Amendment. If at any time the District shall desire to amend this Bond 
Order it may cause a written notice of the proposed amendment to be published at least once on a 
business day in a financial newspaper, journal, or publication of general circulation in the City of 
New York, New York, or in the State of Texas. If, because of temporary or permanent 
suspension of the publication or general circulation of all such newspapers, journals, or 
publications, it is impossible or impractical to publish such notice in the manner provided herein, 
then such publication in lieu thereof as shall be made by the Registrar shall constitute a sufficient 
publication of notice. In addition to such publication, the Registrar shall cause a written notice 
of the proposed amendment to be given by registered or certified mail to Registered Owners of 
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the Bonds as shown on'the Registration Books maintained by the-Registrar; provided, however, 
that failure to receive such written notice of the proposed amendment, or anY defect therein or in 
the mailing thereof, shall not affect the validity.of any proceeding in connection with, or the 
adoption of, such amendment. Such notice shall briefly set forth the nature of the proposed 
amendment and shall state that a copy thereof is on file at the principal office of the Registrar for 
inspection by all Registered Owners of Bonds. 

(c) Consent to Amendrnent. Whenever at any time not less than 30 days, and within one 
year, from the date of the first publication of said notice or other services of written notice the 
District shall receive an instrument or instruments executed by the Registered Owners of at least 
51% in aggregate principal amount of all Bonds then outstanding, which instrument or 
instruments shall refer to the proposed amendment described in said notice and shall specifically 
consent to and approve such amendment, the District may adopt the amendatory resolution or 
order in substantially the same form. 

(d) Effect of Amendment. Upon the adoption of any amendatory resolution or order 
pursuant to the provisions of this Section, this Bond Order shall be deerned to be amended in 
accordance with such hmendatory resolution or order, and the respective rights, duties, and - 
obligations under such amendatory resolution or order of all the Registered Owners shall 
thereafter be determined and exercised subject in all respects to such amendments. 

(e) Consent of Registered Owners. Any consent given by a Registered Owners pursuant 
to the provisions of this Section shall be irrevocable for a period of six months from the date of 
the first publication of the notice provided for in this Seetion, and shall be conclusive and 
binding upon all futureowners of the Bonds during such period. Such consent may be revoked 
by the Registered Owner who gave such consent at any time after six months from the date of the 
first giving of such notice, or by a successor in title, by filing notice thereof with the Registrar 
and the District, but such revocation shall not be effective if the Registered Owners of 51% in 
aggregate principal amount of the then outstanding Bonds have, prior to the attempted 
revocation, consented to and approved the amendment. 

(f) Amendments Without Consent. Notwithstanding the provisions' of (a) through (f) of 
this Section, and without notice of the propoSed amendment and without the consent of the 
Registered Owners. The District may, at any time; amend this Bond Order to cure any ambiguity 
or to cure, correct, or supplement any defective or inconsistent provision contained therein, or to 
make any other change that does not in any respect materially and adversely affect the interest of 
the Registered Owners, provided that no such amendment shall be made contrary to the 
provision to Section 17.01 (a), and a duly certified or executed copy of each such amendment 
shall be filed with the Registrar. 

ARTICLE EIGHTEEN 

'OTHER ACTIONS AND MATTERS 

SECTION 18.01. OTHER ACTIONS: 	The President, Vice President, and 
Secretary/Treasurer of the Board of Directors of the District, District Manager, and all other 

40 

TCMUD006615 

1467 



officers, employees and agents of the District, and each of them, shall be and they are hereby 
expressly authorized, empowered and directed from time to time and at any time to do and 
perform all such acts and things and to execute, acknowledge and deliver in the name and under 
the corporate seal and on behalf of the District all instruments as may be necessary or desirable 
in order to carry out the terms and provisions of this Bond Order, the Bonds, the initial sale and 
delivery of the Bonds, the Paying Agent/Registrar Agreement, the Escrow Agreement any 
insurance commitment letter or insurance policy and the Official Statement. In addition, prior to 
the initial delivery of the Bonds, President, Vice President, or Secretary/Treasurer of the Board 
of Directors of the District, the District's Attorney and Bond Counsel are hereby authorized and 
directed to approve any technical changes or corrections to this Order or to any of the 
instrurnents authorized and approved by this Order necessary in order to (i) correct any 
ambiguity or mistake or properly or more completely document the transactions contemplated 
and approved by this Ordinance and as described in the Official Statement, (ii) obtain a rating 
from any of the national bond rating agencies or satisfy requirements of the Bond Insurer, or (iii) 
obtain the approval of the Bonds by the Texas Attorney General's office. 

SECTION 18.02. ADDITIONAL BOND INSURANCE PROVISIONS.  The Pricing 
Officer is authorized to determine whether the Bonds sell with bond insurance and any 
provisions related to such insurance as evidenced in the Pricing Certificate in accordance with 
Section 1207.007(b)(5) of the Texas Government Code, as amended. Bond Counsel is 
authorized to arnend this Order with any necessary provisions required by the Bond Insurer and 
agreed to by the District. 

SECTION 18.03. PAYMENT OF ATTORNEY GENERAL FEE.  The District 
hereby authorizes the disbursement of a fee equal to the lesser of (i) one-tenth of one percent of 
the principal amount of the Bonds or (ii) $9,500, provided that such fee shall not be less than 
$750, to the Attorney General of Texas Public Finance Division for payment of the examination 
fee charged by the State of Texas for the Attorney General's review and approval of public 
securities and credit agreements, as required by Section 1202.004 of the Texas Government 
Code. The appropriate member of the District's staff is hereby instructed to take the necessary 
measures to make this payment. The District is also authorized to reimburse the appropriate 
District funds for such payment from proceeds of the Bonds. 

ARTICLE NINETEEN 

CONTINUING DISCLOSURE 

SECTION 19.01. CONTINUING DISCLOSURE UNDERTAIUNG.  (a) Annual 
Reports. The District shall provide annually to the MSRB, in an electronic format as prescribed 
by the MSRB, within six months after the end of any fiscal year, financial information and 
operating data with respect to the District of the general type included in the final Official 
Statement authorized by Section 15.03 of this Order, being the information described in the 
Pricing Certificate. Any financial staternents to he so provided shall be (1) prepared in 
accordance with the accounting principles described in Appendix D to the Official Statement, or 
such other accounting principles as the District may be required to employ from time to time 
pursuant to state law or regulation, and (2) audited, if the District commissions an audit of such 
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statements and the audit is completed within the period during which they must be provided. If 
the audit of such financial statements is not complete within such period, then the District shall 
provide unaudited financial statements within such period, and audited financial statements for 
the applicable fiscal, year to the MSRB, when and if the audit report on such statements become 
available. 

If the District changes the fiscal year, the District will notify the MSRB of the change 
(and of the date of the new fiscal year end) prior to the next date by which the District otherwise 
would be required to provide financial information and operating data pursuant to this Section. 

The financial information and operating data to be provided pursuant to this subsection 
may be set forth in full in one or more documents or may be included by specific reference to 
any document that is available to the public on the MSRB's internet web site or filed ,with the 
SEC. All documents provided to the MSRB pursuant to this subsection shall be accompanied by 
identifying information as prescribed by the MSRB. 

(b) Event Notices.  The District shall notify the _MSRB, in an electronic format as 
prescribed by the MSRB, in a timely manner not in excess of ten business days after the 
occurrence of the event, of any of the following events with respect to the Bonds: 

A. Principal'and interest payment delinquencies; 

B. Non-payment related defaults; if material within the meaning of the fedefal 
securities laws; A 

C. Unscheduled draws on debt service reserves reflecting financial difficulties; 

D. Unscheduled draws on creditenhancements reflecting financial difficulties; 

E. Substitution of credit or liquidity providers, or their failure to perform; 

F. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701—TEB) or other 
material notices or determinations with respect to the tax status of the Bonds, or other material 
events affecting the tax status of the Bonds; 

G. MOdifications to rights of holders of the Bonds, if material within the meaning of 
the federal securities laws; 

H. Bond calls, if material within the meaning of the federal securities laws, and 
tender offers; 	

, • 

I. Defeasances; 

J. Release, sObstitutioh, or sale of property securing repayment of the Bonds, if 
material within the meaning of the federal securities laws; 
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K. Rating changes; 

L. Bankruptcy, insolvency, receivership or similar event of the District; 

M. The consummation of a rnerger, consolidation, or acquisition involving the 
District or the sale of all or substantially all of the assets of the District, other than in the ordinary 
course of business, the entry into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to its 
terms, if material within the meaning of the federal securities laws; and 

N. Appointment of a successor or additional trustee or the change of name of a 
trustee, if material within the meaning of the federal securities laws. 

The District shall notify the MSRB, in an electronic format as prescribed by the MSRB, 
in a timely marmer, of any failure by the District to provide financial information or operating 
data in accordance with this subsection by the time required. All documents provided to the 
MSRB pursuant to this subsection shall be accompanied by identifying information as prescribed 
by the MSRB. 

(c) Limitations, Disclaimers, and Amendments. The District shall be obligated to 
observe and perform the covenants specified in this Section for so long as, but only for so long 
as, the District remains an "obligated person" with respect to the Bonds within the meaning of 
the Rule, except that the District in any event will give the notice required by this Order of any 
Bond calls and defeasance that cause the Bonds to be no longer outstanding. 

The provisions of this Section are for the sole benefit of the holders and beneficial 
owners of the Bonds, and nothing in this Section, express or implied, shall give any benefit or 
any legal or equitable right, remedy, or claim hereunder to any other person. The District 
undertakes to provide only the financial information, operating data, financial statements, and 
notices that it has expressly agreed to provide pursuant to this Section and does not hereby 
undertake to provide any other information that may be relevant or material to a complete 
presentation of the District's financial results, condition, or prospects relating to the District or 
hereby undertake to update any information provided in accordance with this Section or 
otherwise, except as expressly provided herein. The District does not make any representation or 
warranty concerning such information or its usefulness to a decision to invest in or sell Bonds at 
any future date. 

UNDER NO CIRCUMSTANCES SHALL THE DISTRICT BE LIABLE TO THE 
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE DISTRICT, WHETHER NEGLIGENT OR WITHOUT FAULT ON 
ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT 
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON 
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR 
MANDAMUS OR SPECIFIC PERFORMANCE. 
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No default by the District in observing or performing its obligations under this Section 
shall constitute a breach of or default under this Order for purposes of any other provision of this 
Order. 

Should the Rule be amended to obligate the District to make filings with or provide 
notices to entities other than the MSRB, the District hereby agrees to undertalce such obligation 
with respect to the Bonds in accordance with the Rule as amended. 

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the District under federal and state securities laws. 

The provisions of this Section may be amended by the District from time to time to adapt 
to changed circumstances that arise from a change in legal-requirements, a change in law, or a 
change in the identity, nature, status, or type of operations of the District, but only if (1) the 
provisions of this Section, as so amended, would have permitted an underwriter to purchase or 
sell Bonds in the primary offering of the 13onds in compliance with the Rule, taking into account 
any amendments or interpretations of the Rule to the date of such amendment, as well as such 
changed circumstances, and (2) either (A) the holders of a majority in aggregate principal' 
amount (or any greater amount required by any other provision of this Order that authorizes such 
an amendment) of the outstanding Bonds consent to such amendment or (13) a person that is 
unaffiliated with the District (such as nationally recognized bond counsel) determines that such 
amendment will mit materially impair the interests of the holders and beneficial owners of the 
Bonds. If the District so amends the provisions of this Section, it shall include with any 
arnended financial information or operating data next provided in accordance with this Section 
an explanation, in narrative form, of the reasons for the amendment and of the impact of any 
change in the type of financial information or operating data so provided. The District may also 
arnend or repeal the provisions of this continuing disclosure requirernent if the SEC amends or 
repeals the applicable provisions of the Rule or a court of final jurisdiction enters judgment that 
such provisions of the Rule are invalid, but only if and to the extent that the provisions of this 
sentence would not prevent an underwriter from lawfully purchasing or selling the Bonds in the 
primary offering of the Bonds, 
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EXHIBIT "A" 

PAYING AGENT/REGISTRAR AGREEMENT 

[Omitted as it appears elsewhere in this transcript] 
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EXHIBIT "B" 

ESCROW AGREEMENT . 

[Omitted as it appears elsewhere in this transcript] . 
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EXHIBIT "C" 

FORM OF NOTICE OF DEFEASANCE/REDEMPTIONtn 

Trophy Club Municipal Utility District No. I 

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District 
No. 1 (the "District") have been defeased and called for redemption prior to their scheduled maturities, at 
a price of par and accrued interest to the date of redemption, to-wit: 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX BONDS, SERIES 
2003, all outstanding obligations maturing on 	 in each the years 	through 	 
inclusive, aggregating $ 	 in principal amount. 

Maturity Date 	Principal Amount 	Interest Rate 	Redemption Date 	CUSIP* 

Due provision for the payment of the above-described obligations has been made with The Bank 
of New York Mellon Trust Company, N.A., (the "Bane), the paying agent for said obligations, and said 
obligations shall be presented for payment either in person or by tnail, at the following address: 

First Class/ 
Registered/Certified Mail 	By Overnight or Courier 	 In person 

The Bank of New York Mellon The Bank of New York Mellon The Bank of New York Mellon 
Trust Company, N.A. 	 Trust Company, N.A. 	 Trust Company, N.A. 
Global Corporate Trust 	Global Corporate Trust 	Global Corporate Trust 
P.O. Box 396 	 111 Sanders Creek Parkway 	Corporate Trust Window 
East Syracuse, New York 13057 East Syracuse, New York 13057 	101 Barclay Street 

1ST Floor East 
New York, New York 10286 

Interest on the redeemed obligations shall cease to accrue thereon after their redemption date. 

In compliance with section 3406 of the Internal Revenue Code of 1986, as amended, payors 
making certain payments due on debt securities may be obligated to deduct and withhold a portion of 
such payment from the remittance to any payee who has failed to provide such payor with a valid 
taxpayer identification number. To avoid the imposition of this withholding tax, such payees should 
submit a certified taxpayer identification number when surrendering the Bonds for redemption. 

Dated: 	 , 20 

The CUSIP Numbers have been assigned to this issue by the CUSIP Service Bureau and are included solely for the convenience of the 
owners of the Bonds The Distnct and Paying Agent shall not he responsible for the selection or the correctness of the CUM' 
numbers set forth herein or as printed on any Bond 

(1) 	To be modified, amended or revised as necessary in accordance with the terms of the Pricing Certificate for each Series. 
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FORM OF NOTICE OF DEFEASANCE/REDEM1TION(1)  

Trophy Club Municipal Utility District No. 1 

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District 
No. 1 (the "District") have been defeased and called for redemption prior to their scheduled maturities, at 
a price of par and accrued interest to the date of redemption, to-wit: 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX BONDS, SERIES 
2005, all outstanding obligations maturing on 	 in each the years 	 through 	 
inclusive', aggregating $ 	in principal amount. 

Maturity Date 	Principal Amount 	Interest Rate 	Redemption Date 	% CUSH" 

Due provision for the payment of the above-described obligations has been made with' The Bank 
of New York Mellon Trust Company, N.A., (the "Bank"), the paying agent for said obligations, and said 
obligations shall be presented for payment either in person or by mail, at the following address: 

First Class/ 
Registered/Certified Mail 	By Overnight or Courier 	 In person  

The Bank of New York Mellon The Bank of New York Mellon The Bank of New York Mellon 
" 	Trust Company, N.A. Trust Company, N.A. 	 Trust Company, N.A. 

Global Corporate Trust 	Global Corporate Trust 	Global Corporate Trust 
P.O. Box 396 	 111 Sanders Creek Parkway 	Corporate Trust Window 
East Syracuse, New York 13057 East Syracuse, New York 13057 101 Barclay Street 

1ST Floor East 
New York, New York 10286 

Interest on the redeemed obligations shall cease to accrue thereon after their redemption date. 

In compliance with section 3406 of the Internal Revenue Code of 1986, as amended, payors 
making certain payments due on debt securities may be obligated to deduct and withhold a portion of 
such payment from the remittance to any payee who has failed to provide such payor with a valid 
taxpayer identification number. To avoid the imposition of this withholding tax, such payees should 
submit a certified taxpayer identification number when surrendering the Bonds for redemption. 

Dated: 	 , 20_ 

The CUSIP Numbers have been assigned to this issue by the CUSIP Service Bureau and are included solely for the convenience of the 
owners of the Bonds. The District and Paying Agent shall not be responsible for the 'selection or the correctness of the CUSIP 
numbers set forth herein or as printed on any Bond 

(I) 
	

To be modified, amended or revised as necessary in accordance with the terms of the Pricing Certificate for each Series 
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EXHIBIT "D" 

WRITTEN PROCEDURES RELATING TO CONTINUING 
COMPLIANCE WITH FEDERAL TAX COVENANTS 

A. 	Arbitrage. With respect to the investment and expenditure of the proceeds of the Bonds 
the District's Finance Manager (the "Responsible Person") will: 

• monitor all amounts deposited into a sinking fund or funds, e.g., the Interest and Sinking 
Fund, to assure that the maximum amount invested at a yield higher than the yield on the 
Bonds does not exceed an arnount equal to the debt service on the Bonds in the 
succeeding 12 month period plus a carryover amount equal to one-twelfth of the principal 
and interest payable on the Bonds for the immediately preceding 12-month period; 

• monitor the actions of the escrow agent (to the extent an escrow is funded with proceeds) 
to ensure compliance with the applicable provisions of the escrow agreement, including 
with respect to reinvestment of cash balances; 

• retain any official action of the District (such as a reimbursement resolution) stating its 
intent to reimburse with the proceeds of the Bonds any amount expended prior to the 
Issue Date for the acquisition, renovation or construction of the facilities; 

• ensure that the applicable information return (e.g., IRS Form 8038-G, 8038-GC, or any 
successor forms) is timely filed with the IRS; and 

• assure that, unless excepted from rebate and yield restriction under section 148(f) of the 
Code, excess investment earnings are computed and paid to the U.S. government at such 
time and in such manner as directed by the IRS (i) at least every 5 years after the Issue 
Date and (ii) within 30 days after the date the Bonds are retired. 

B. 	Private Business Use. With respect to the use of the facilities financed or refinanced with 
the proceeds of the Bonds the Responsible Person will: 

• monitor the date on which the facilities are substantially complete and available to be 
used for the purpose intended; 

• monitor whether, at any time the Bonds are outstanding, any person, other than the 
District, the employees of the District, the agents of the District or members of the 
general public has any contractual right (such as a lease, purchase, management or other 
service agreement) with respect to any portion of the facilities; 

• monitor whether, at any time the Bonds are outstanding, any person, other than the 
District, the employees of the District, the agents of the District or members of the 
general public has a right to use the output of the facilities; 

• deteimine whether, at any time the Bonds are outstanding, any person, other than the 
District, has a naming right for the facilities or any other contractual right granting an 
intangible benefit; 

• determine whether, at any time the Bonds are outstanding, the facilities are sold or 
otherwise disposed of; and 

• take such action as is necessary to remediate any failure to maintain compliance with the 
covenants contained in the Ordinance related to the public use of the facilities. 
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C. Record Retention.  The Responsible Person will maintain or cause to be maintained all 
records relating to the investment and expenditure of the proceeds of the Bonds and the use of 
the facilities financed or refinanced thereby for a period ending three (3) years after the complete 
extinguishment of the Bonds. If any portion of the Bonds is refunded with the proceeds of 
another series of tax-exempt obligations, such records shall be maintained until the three (3) 
years after the refunding obligations are completely extinguished. Such records can be 
maintained in paper or electronic format. 

D. Responsible Person.  The Responsible Person shall receive appropriate training regarding 
the District's accounting system, contract intake system, facilities management and other systems 
necessary to track the investment and expenditure of the proceeds and the use of the facilities 
financed with the proceeds of the I3onds. The foregoing notwithstanding, the RespOnsible 
Person is authorized and instructed to retain such experienced advisors and agents as may be 
necessary to carry out the purposes of these instructions. 
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TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

INTEREST RATE DATE OF BONDS MATURITY DOE eUSIP NO. 

2.000% 	July 1, 2013 	September1,2014 	897059,,TB2 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 	ONE HUNDRED SIXTY FrvE TIJOU-ŠAND DOLLARS 
• ' 	= 

NO. R-1 
	

PRINCIPAL 
AMOUNT 

$165,000 
UNITED STATES OF AMERICA 

STATE OF TEXAS 

ON THE MATURITY DATESPE 	—'433OVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 (tWDistri4"), beiit a political subdivision of the 
State of Texas, hereby promises to ppypo-?4„be Regsterecfplyner set forth above, or registered 
assign (hereinafter called the "Registered OWner")1Wprincipal amount set forth above, and to 
pay interest thereon calculated on *basis of a 3§9, da?,year of twelve 30 day months, from July 
1, 2013 on March 1, 2014 akd serVannually on tikach September 1 and March I thereafter (an 
"Interest Payment Date") 4;:ifie mafttIty date stiecified above, at the interest rate per annum 
specified above; exceptkftifit if this Bottfk is4Auired to be authenticated and the date of its 
authentication is later AWa'n the,fiiit Recoi'd Date (hereinafter defined), such principal amount 
shall bear interest froftii:thellonierest Paxment Date next preceding the date of authentication, 
unless such date:.prj)ftiphelifkattion isalfrer any Record Date but on or before the next following 
Interest Paymea Dateon Wirich..,case' such principal amount shall bear interest from such next 
following hitkrest Payrnent Dat-iirovided, however, that if on the date of authentication hereof 
the interest dri*S'iiid or Bonds, if any, for which this Bond is being exchanged or converted 
frostligdue bur-h4not been paid, then this Bond shall bear interest from the date to which such 
intgre—st hls been ljaW in full. Notwithstanding the foregoing, during any period in which 
o*ers1ig,i3f*Bads is determined only by a book entry at a securities depository for the 
B 4tleari—y paYylent to the securities depository, or its nominee or registered assigns, shall be 
made in accprance with existing arrangements between the District and the securities 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrae or 
"Paying Agent/Registrae for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
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NO. R-2 

UNITED STATES OF AMERICA 
STATE OF:TEXAS 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

PRINCIPAL 
AMOUNT 

$175,000 

 

INTEREST RATE DATE OF BONDS MATURITY DATE CUSIP NO. 

' 	2.000% 	July 1, 2013 	September,0015 	897059, ECO 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 	ONE HUNDRED SEVENTY FlV THOWAND DOLLARS 

ON THE MATURITY DATESPE FIEDABOVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 *(4pisti14), be rig a political subdivision of the 
State of Texas, hereby promises to piyAtAbe itiAtered:c ner set forth above, or registered 
assign (hereinafter called the "RegiOed O'wnerm) Ihi-principal amount set forth above, and to 

* pay interest thereon calculated on 	basis of a 3r. dajilear of twelve 30 day months, from July 
1, 2013 on March 1, 2014 aucl se4annua11y on Atch September 1 and March "1 thereafter (an 
"Interest Payment Date") Whe mairay date Aecified above, at the interest rate per annum-
specified above; exceptAit if tht's 1ond i required to be authenticated and the date of its 
authentication is later4fin thexkiet Record Date (hereinafter defined), such principal -amount 
shall bear interest froiKithe4hterest Payment Date next preceding the date of authentication, 
unless such date,0Authefilittation 1sjèr any Record Date but on or before the next following 
Interest Paympyif Dattlin w 1411sa* such principal amount shall bear interest from such next 
following Ipest Pa ent Date,tirovided, however, that if on the date of authentication hereof 
the interest othe Bölcid or Bonds, if any, for which this Bond is being exchanged or converted 
fromn,Wdge butha.; not been-paid, then this Bond shall bear interest from the date to which such 
inkst has beenAtcl in full. Notwithstanding the foregoing;  during any period in which 
opbershilot-,:at*, Baas is determined only by a book entry at'a securities depository for the 
13iirldttrigy.  paytrient to the securities depository, or its nominee or registered assigns, shall be 
made in accordance with existing arrangements between the District and the securities 
deposi 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in laWful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The I3ank of New York Mellon Trust Company, N.A., which is the "Registrar or 
"Paying Agent/Registrae for this Bond, at its designated offiee for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
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NO. R-3 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

PRINCIPAL 
AMOUNT 

$175,000 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 • - 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

INTEREST RATE DATE OF BONDS MATURITY DAriE tbSIP NO.. 

3.000% 	July 1, 2013 	September4016 - P'• 89'1004.138 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 	ONE HUNDRED SEVENTT,tETHOUAND DOLLARS 

ON THE MATURITY DATE SPE1 OVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 -(tfiepistri4:), beiii a political subdivision of the 
State of Texas, hereby promises to pwp.:;the Rbgiltere'd'Oyyner set forth above, or registered 
assign (hereinafter called the "RegistOred dwner") thvineipal amount set forth above, and to 
pay interest thereon calculated on tho'basis of a 360. daffear of twelve 30 day months, from July 
1, 2013 on March 1, 2014 and seiOannually onAch September 1 and March I thereafter (an 
"Interest Payment Date") to,Jlie mittirity date sOcified above, at the interest rate per annum 
specified above; except_gia't if this iftit004equired to be authenticated and the date of its 
authentication is latethan the„Orit Record Date (hereinafter defined), such principal amount 
shall bear interest froriY,14tdliiiterest Payinent Date next preceding the date of authentication, 
unless such datel6f*itherit4tion is,,Ctfrer any Record Date but on or before the next following 
Interest Paynrcit? Da4',74n witiiihAe' such principal amount shall bear interest from such next 
following *rest Payrnent DafKiirovided, however, that if on the date of authentication hereof 
the interest on;,tItcpiid or Bonds, if any, for which this Bond is being exchanged or converted 
frorpAt 41, but II4Vot been paid, then this Bond shall bear interest from the date to which such 
irOyest his .bpetiik4s1 in full. Notwithstanding the foregoing, during any period in which 
oershppfte BOri'ds is determined only by a book entry at a securities depository for the 
BottdWa* pay*nt to the securities depository, or its nominee or registered assigns, shall be 
made in acc,ance with existing arrangements between the District and the securities 
depositoiya. 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar or 
"Paying Agent/Registrar for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 

TCMUD006628 

1480 



NO. R-4 
	

PRINCIPAL 
AMOUNT 

$185,000 
UNITED STATES OF AMERICA 

STATE OF TEXAS 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT,  NO. 1' 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

INTEREST RATE DATE OF BONDS 'MATURITY DATE CUSIP NO.  

3.000% 	July 1, 2013 	September f;2017 -  

REGISTERED OWNER: CEDE & CO. 

- 	- 	- 
PRINCIPAL AMOUNT: 	ONE HUNDRED EIGHTYITVE:THOUSAND DOLLARS 

" 

ON THE MATURITY DATE;;'1:- SPEC1Fn ABOVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 (i10.,Tistriet"), being a political subdivision of the 
State of Texas, hereby promises to RaVistbe Reg'iSerea Owner set forth above, or registered 
assign (hereinafter called the "RegisOfed OWner") IfikrinCipal amount set forth above, and to 
pay interest thereon calculated on *I:basis of a 36 daNear of twelve 30 day months, from July 
1, 2013 o'n March 1, 2014 and seCannually-on Ach September 1 and March f thereafter (an 
"Interest Payment Date") tolithe matUrity date 'sPecified above: at the interest rate per annum 
specified above; except,,,Ipit if this Brit4:4:ieiffuired to be authenticated and the date of its 
authentication is-  laterlfan thehiSt Recorif bate (hereinafter defined), such principal amount 
shall bear, interest frorilaWlbrferest Payjnent Date next preceding the date of authentication, 
unless such datessif*theritgition is,Ogr any Record Date but on or before the next following 
Interest PaymkaDatiiin wEiCkeaSe such principal amount shall bear interest from such next 
following Wrest Payinent Datetlirovided, however, that if on the date of authentication hereof 
the interest 8i41-telimd or Bonds, if any, for which this Bond is being exchanged or converted 
fro1054te butlKnot been paid, then this Bond shall bear interest from the date to which such 
inOrest has .hpen-$4y, in - full. Notwithstanding the foregoing, during any period in which 

ership,,bflitBCCntis is determined.only by a book entry at a securities depository for the 
Bšy paygent to the securities depository, or its nominee .orregistered aSsigns, shall be 
made in accsgance with existing arrangements between the District and the securities 
deposit 

THE PRINCIPAL OF AND INTE'REST ON this Bond are payable in' lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrae or 
"Paying Agent/Registrar" for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by' the Paying Agent/Registrar to the 
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NO. R-5 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

PRINC IPAL 
AMOUNT 

$185,000 

 

INTEREST RATE DATE OF BONDS MATURITY DA;FE 'CUSIP NO.  

3.000% 	July 1, 2013 	septembere018 	89100,EF3 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 	ONE HUNDRED EIGHTYT1Vg,THO 'AND DOLLARS 

ON THE MATURITY DATESPieliflikABOVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 'Otil*DitrilOp, beirg a political subdivision of the 
State of Texas, hereby promises to patto'llie ItegOeredi7Owner set forth above, or registered 
assign (hereinafter called the "Regis*red OWnee) itiCwinCipal amount set forth above, and to 
pay interest thereon calculated on *basis of a 31 dak:year of twelve 30 day months, from July 
1, 2013 on March 1, 2014 and seditannually on'Ach September 1 and March 1 thereafter (an 
"Interest Payment Date") tolhe mAlirity date sficified above, at the interest rate per annum 
specified above; except,Ahat if this iiiiiid.isAuired to be authenticated and the date of its 
authentication is later:iltan theiiiit Record' bate (hereinafter defined), such principal amount 
shall bear interest froin:413e.:Jiite'rest PAyment Date next preceding the date of authentication, 
unless such date,-,40theittipOon ik#r any Record Date but on or before the next following 
Interest Paynte-hi Dale:On whi9h.eqe such principal amount shall bear interest from such next 
following*est Pay*ent Dateflirovided, however, that if on the date of authentication hereof 
the interest on' thea6nd or Bonds, if any, for which this Bond is being exchanged or converted 
frorr i..5lue but 40t.not been paid, then this Bond shall bear interest from the date to which such 

v,e= . 	 ,• 	i inst has been -041ci n fii11. Notwithstanding the foregoing, during any period in which 
o ershipt4f4e BOilas is determined only by a book entry at a securities depository for the 
Bo 	any paytrient to the securities depository, or its nominee or registered assigns, shall be 
made in accordance with existing arrangements between the District and the securities 
deposit 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registra0 or 
"Paying Agent/Registrar" for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
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NO. R-6 
	

PRINCIPAL 
AMOUNT 

$195,000 
UNITED STATES OF AMERICA 

STATE OF TEXAS 

TROPHY CLUB MUNICIPAL UTILITY DIST1UCT NO. 1 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

INTEREST RATE ..DATE OF BONDS MATURITY Diiit 'CI)SIP NO. 

3.000% 	July 1, 2013 	SeptembeEiL",2019 	8970,9ti FG1 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT:. ONE HUNDRED N1NETY Ei-THOO4ND DOLLARS 

ON THE MATURITY DATESPECÌFIE1 OOVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 0140istil0:), beifig a political subdivision of the 
State of Texas, hereby promises to mit43he Rikisterect9wner set forth above, or registered 
assign (hereinafter called the "Registefed Ownee) t1ie2pTinCipa1 amount set forth above, and to 
pay interest thereon calculated on tAibasis of a 349, daHear of twelve 30 day rnonths, from July. 
1, 2013 on March 1, 2014 and seiukannually on'Otch.  September 1 and March 1 thereafter (an 
"Interest Payment Date") t%-,itie m'aOrIty date Aicified above, at the interest rate per annum 
specified abovey excep4ai if this 116ñ4-;40-4uired to be authenticated and the date of its 
authentication is lateOh'in' the_filit Record Date (hereinafter -defined), such principal amount 
shall bear interest frorkitheinterest -Payment Date next preceding the date of authentication, 
unless such date Oiatutheritiegition is/ifter any Record Date but on or,before the next following - 
Interest Paynaptif Daa,c4n whiCh caie' such principal arnount shall bear interest from ,such next 
following We-rest PaiRent Da 	ovided 

 
fe :Pr 	however, that if on the date of authentication hereof 
,•.r

, 
 

the inferest okthsAbicd or Bonds, if any, for which this Bond is being exchanged or converted 
fropki*dtte but*not been paid, then this Bond shall bear interest from the date to which such 
in - st has heed** in full. Notwithstanding the foregoing, during any period in which 
o. ership,i4.Bohits is determined only by a book entry at a securities depository for the 
134iiistaiTY paythent to the securities depository, or its nominee or registered assigns, shall be 
made in accpkihnce with existing arrangements between the District and the securities 
deposit 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful inoney of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrae or 
"Paying Agent/Registrae for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
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NO. R-7 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

PRINCIPAL 
AMOUNT 

$195,000 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

,;;,, • : 
- 	.., 

INTEREST RATE DATE OF BONDS MATURITY DA'iE  .'1.CUSIP NO. .-. 

3.000% 	July I, 2013 
 

SeptembeL4-2020 ,,-; 89765.9H9 
-,f 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 	ONE HUNDRED NINETYPVE,THMSAfiD DOLLARS 

ON THE MATURITY DATFif g'Ettfik1K^:;,.:ABOVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 `(t1*pisfa), b-ei4 a political subdivision of the 
State of Texas, hereby promises to pavVzthe Registerea‘wner set forth above, or registered 
assign (hereinafter called the "RegiaOled (Avner") 'ftihrineipal amount set forth above, and to 
pay interest thereon calculated on t basis of a 30,0 daffear of twelve 30 day months, from July 
I, 2013 on March 1, 2014 and sernnually on '-.e;ach September 1 and March 1 thereafter (an 
"Interest Payment Date") *the maturity date st&ified above, at the interest rate per annum 
specified above; except,Iiiiii if this 1§64Wispligi:inired to be authenticated and the date of its 
authentication is later*n thezfirit Record bate (hereinafter defined), such principal amount 
shall bear interest froniAlle,-hrest Payment Date next preceding the date of authentication, 
unless such da4,pratilheiiiiAtion isAifter any Record Date but on or before the next following 
Interest Paymgritbatiin wilreh.c.asuch principal amount shall bear interest from such next 
following I,rest Pa0ent DaiWirovided, however, that if on the date of authentication hereof 
the interest citObe,,B4Otid or Bonds, if any, for which this Bond is being exchanged or converted 
from:44,1,e but hi#:riot been paid, then this Bond shall bear interest from the date to which such 
intf%st has, been 4aei_4,  in full. Notwithstanding the foregoing, during any period in which 
6ershiRtO*Bolids is determined only by a book entry at a securities depository for the 

Bhiý paygent to the securities depository, or its nominee or registered assigns, shall be 
made in acc4ance with existing arrangements between the District and the securities 
deposit  

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar or 
"Paying Agent/Registrar" for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
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NO. R-8 
	

PRINCIPAL 
AMOUNT 

$205,000 
UNITED STATES OF AMERICA 

STATE OF TEXAS 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 , 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

--,, 
INTEREST RATE DATE OF BONDS MATURITYDATE CtJIP NO. 

3.000% 	July 1, 2013 	September*2021 	; 89705,9.F.15 

PRINCIPAL AMOUNT: 	TWO HUNDRED FIVE THOUSAND iriOLLARS 
' - 

ON THE MATURITY DATKSPECIFI , , 	 OVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 tth-.0,Mis 	, lig:1dg a political subdivision of die 
State of Texas, hereby promises to pay:to.,#e kikered'Oysiner set forth above, or registered 
assign (hereinafter called the "Registired dwnee) Tt*vincipal amount set forth above, and to 
pay interest thereon.calculated on tr basis of a 30,94  dakyear of twelve 30 day months, from July 
I, 2013 on March 1, 2014 and ser*nnually ontgach September I and March I thereafter (an 
"Interest Payment Date") Mjhe maiIiifity date igcified above, at the Interest rate per annum 
specified above; except,thai if tks ifoildAiskfaluired to be authenticated and the date of its 
authentication is later*n therliit Reccid Date (hereinafter defined), such principal amount 
shall bear interest frotir:!the_figrest Payment Date next preceding the date of authentication, 
unless such datc4fAttheiitkion is atter any Record Date but on or before the next following 
Interest Pay*it'Datyn wt-Wca* such principal amount shall bear interest from such next 
following 10-10est Pa?#ent Datellrovided, however, that if on the date of authentication hereof 
the interest Ontte,„florld or Bonds, if any, for which this Bond is being exchanged or converted 
frorw#due bufignot been paid, then this Bond shall bear interest from the date to which such 
inrst has beenliaid in full. Notwithstanding 'the foregoing, during any period in which 
otership-',440,,,B(As is determined only by a book entry at a securities depository for the 
Bongli* pay`gent to the securities depository, or its nominee or registered assigns, shall be 
made irr accordance with existing arrangements between the District and the securities 
depositÓr  

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrae or 
"Paying Agent/Registrae for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
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TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 . 
UNLIMITED TAX REFUNDING BOND 

	• z 

SERIES 2013 
• 

NO. R-9 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

PRINCIPAL 
AMOUNT 

$210,000 

INTEREST RATE DATE OF BONDS MATURITY DATE CUSIP  

3.000% 	July 1, 2013 	September ró22 	897059-FK2 
„,. 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 	TWO HUNDRED TEN TFIOP$AND ItARS 

ON THE MATURITY DATE SPECLFIW:7ABOVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 .(tliel!DiSliteti.) being a political subdivision of the 
State of Texas, hereby promises to parps:the Regi4ered*/,  ner set forth above, or registered 
assign (hereinafter called the "RegiAteeil (i'Wner") thirinCipal amount set forth above, and to 
pay interest thereon calculated on t'basis of a 30;9., 

 daY-Year of twelve 30 day months, from July 
1, 2013 on March 1, 2014 and setiOginnually on:each September 1 and March 1 thereafter (an 
"Interest Payment Date") to the m444 date spicified above, at the interest rate per annum 
specified above; except,Aat if this 116id . kt,.reiluired to be authenticated and the date of its 
authentication is laterillian the, fikt Record Date (hereinafter defined), such principal amount 
shall bear interest fromfihe Inierest Payment Date next preceding the date of authentication, , 
unless such dateileAuthefitikation islaffer any Record Date but on or before the next following 
Interest Paymerif Dak)n Wiii0h;c40i' such principal amount shall bear interest from such next 
following *rest Payiiient Daie;' ifrovided, however, that if on the date of authentication hereof 
the interest orifficiViid or Bonds, if any, for which this Bond is being exchanged or converted 
frorwiCtie butimi,not been paid, then this Bond shall bear interest from the date to which such 
infofist 1..as been 'OA in full. Notwithstanding the foregoing, during any period in which 
oftierstlig:,2et.he. Bads is determined only by a book entry at a securities depository for the 
Biidiiiìy paytOnt to the securities depository, or its nominee or registered assigns, shall be 
made in accordince with existing arrangements between the District and the securities 
depositOty.  

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, without exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrae or 
"Paying Agent/Registrae for this Bond, at its designated office for payment in Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
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REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: TWO HUNDRED FIFTEENTHOUS'AN4,115;01..LARS 

NO. R-10 
	

PRINCIPAL 
AMOUNT 

$215,000 
...UNITED STATES OF AMERICA 

STATE OF TEXAS 

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 
UNLIMITED TAX REFUNDING BOND 

SERIES 2013 

INTEREST RATE DATE OF BONDS 

3.500% 
	

July 1, 2013  

MATURITY 14TE  'ebSIP NO. 

eptember, 4'1023 	897059,FLO 

ON THE MATURITY DATESPEtji ,M1OVE, TROPHY CLUB 
MUNICIPAL UTILITY DISTRICT NO. 1 (t b.CID 4) , be* a political subdivision of the 
State of Texas, hereby promises to pant:0401e Regigered15qwner set forth above, or registered 
assign (hereinafter ca(led the "Regisceited Owner") thbrinCipal amount set forth above, and to 
pay interest thereon calculated on tlt)e: basis of A 160 dairirear of twelve 30 day months, from July 
1; 2013 on March 1, 2014 and serniaknnually on4ch September 1 and March 1 thereafter (an 
"Interest Payment Date") to;3ttie mattirity date „*dcified above, at the interest rate per annum 
specified above; except Ahat if tliis 13601,-.4.le4uired to be authenticated and the date of its 
authentication is later4An thefifSt Record`bate (hereinafter defined), such principal amount 
shall bear'interest frottilIte,Iiiterest Pyirient Date next preceding the date of authentication, 
unless such date;  OC4Ittheiff4tion is„after any Record Date but on or before the next following 
Interest PayrOff Dak4n w1i0eig such principal amount shall bear interest from such'next 
following Inte[rest PaAfent Datklirovided, however, that if on the date of authentication hereof 
the interest isii4.4p.,,o6d or Bonds, if any, for which this Bond is being exchanged or converted 
fronk_igidne bui fa not been paid, then this Bond shall bear interest from the date to which such 
in*est hasbqen'0140, in full. Notwithstanding the foregoing, during any period in which 
oATersItiRW.h,e,Betids is determined only by a book entry at a securities depository for the' 
Btaitgiiiy pay0ent to the securities depository, or its nominee or registered assigns, shall be 
made in accordance with existing arrangements between the Districi: and the securities 
deposit4yif.0' 

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of 
the United States of America, N;vithout exchange or collection charges. The principal of this Bond 
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at 
maturity at The Bank of New York Mellon Trust Company, N.A., which is the "Registrar" or 
"Paying Agent/Registrae for this Bond, at its designated office for payment in -Dallas, Texas. 
The payment of interest on this Bond shall be made by the Paying Agent/Registrar to the 
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Registered Owner hereof on each Interest Payment Date by check or draft, dated as of such 
Interest Payment Date, drawn by the Registrar on, and payable solely from, funds of the District 
required by the order authorizing the issuance of the Bonds (the "Bond Order") to be on deposit 
with the Registrar for such purpose as hereinafter provided; and such check or draft shall be sent 
by the Registrar by United States mail, first-class postage prepaid, on or before each such 
Interest Payment Date, to the Registered Owner hereof, at its address as it appeared on the 
fifteenth (15th) calendar day of the month next preceding each such date whether or not a 
business day (the "Record Date") on the Register kept by the Registrar listing ilieriames and 
addresses of the Registered Owners (the "Registee). In addition, interest may be paid-by such 
other method, acceptable to the Registrar, requested by, and at the risk ,EinfitHpettse'of, the 
Registered Owner. In the event of a non payment of interest on a scheduled*Ythenf date, and 
for 30 calendar days thereafter, a new record date for such interest,payment (P: pecial Record 
Date") will be established by the Paying Agent/Registrar, if andlOen funds for ii*payment of 
such interest have been received from the District. Notice of th'OSpecialllecord Ditevand of the 
scheduled payment date of the past due interest (which sha(l be 15'eakendar days after the Special 
Record Date) shall be sent at least 5 business days prior tO:the, Sped* Record-Date by United 
States mail, first-class postage prepaid, to the address of eac0e:gisteredOtytter as it appears on 
the Register at the close of business on the last business day rig* iStieedini the date of mailing of 
such notice. 

DURING ANY PERIOD in which oWn4ship of OK  Bond; is determined only by a book 
entry at a securities depository for the Bpi*, if feWer, than aU of the Bonds of the same maturity 
and bearing the same interest rate argfeberedeemediVe pirticular Bonds of such maturity and 
bearing such interest rate shall beAlected in accorafite with the arrangements between the 
District and the securities depositor& 

' 
ANY ACCRUEQINTEREST-:duc at MIturity of this Bond as provided herein shall be 

paid to the Registered Owner up:On presentatIOn and surrender of this Bond for payment at the 
designated office for liartenW the Paying Agent/Registrar. The District covenants with the 
Registered Owrier,of ,ffii-§r*Ond that 'Ort or before each principal payment date and interest 
payment date„fOf t:hiS`BOnd ii*11 rtiake available to the Registrar, from the "Debt Service Fund" 
the creation;'tif which IS affinnidhy the Bond Order, the amounts required to provide for the • - 
payment, intnediately available funds, of all principal of and interest on the Bonds, when due. 

: 

It'THE DATE for any payment due on this Bond shall be a Saturday, Sunday, or a day 
fs-V 

oiNhichfiff;PNinfAgent/Registrar is authorized by law or executive order to close, then the 
dat for-Sikh pOtent shall be the next succeeding day which is not such a Saturday, Sunday, or 
day on which,the Paying Agent/Registrar is authorized by law or executive order to remain 
c1osed-444,00ent on such date shall have the same force and effect as if made on the original 
date payinent was due. 

THIS BOND is one of a series of Bonds dated as of July 1, 2013 and authorized to be 
issued pursuant to the Bond Order adopted by the Board of Directors of the District in the 
principal amount of $1,905,000 FOR PURPOSES OF REFUNDING THE REFUNDED 
BONDS AND PAYING CERTAIN COSTS OF ISSUING THE BONDS. Terms used herein 
and not otherwise defined shall have the meanings given in the Bond Order. 
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THE BONDS are not subject to redemption prior to their stated maturity at the option of 
the District. 

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without 
interest coupons, in the principal denomination in the case of the Bonds, of any integral multiple 
of $5,000. As provided in the Bond Order, this Bond may, at the request of ,ith.e Registered 
Owner or the assignee or assigthees hereof, be assigned, transferred, conve4Cinto and 
exchanged for a like aggregate amount of fully registered Bonds, without interepons, 
payable to the appropriate Registered Owner, assignee or assignees, as theaease,,mayhe;',.haying' 
any authorized denomination or denominations as requested in IN:Ming*, tli6"ppropilate 
Registered Owner, assignee or assignees, as the case may be, upon, suirender Of,this Bond to the 
Registrar for cancellation, all in accordance with the forin and grOteduresizset foith,in the Bond 
Order. Among other requirements for such assignment and tradfer, thiS4Ad must`E;epresented 
and surrendered to the Registrar, together with proper inqrtynthits'stt ii§signmerit in form and 
with guarantee of signatures satisfactory to the Registrar, OkleAcing EigOgnmellt of this Bond or 
any portion or portions hereof in any authorized denominatiOri to the.4'SsiOliee or assignees in 
whose name or names this Bond or any such portion pr portions li-ereof is or are to be registered. 
The Form of Assignment printed or endorsed ori*.09.0 nia,y, be eXecuted by the Registered 
Owner to evidence the assignment hereolAI)ut ”StleXTice-slA is not exclusive, and other 
instruments of assignment satisfactory to the Itegistrattiay belled to evidence the assignment 
of this Bond or any portion or portions hereof frOtilime to time by the Registered Owner. The 

•",:ia-7E4tY Registrar's reasonable standard or4catornAry fees.nd Charges for assigning, transferring, 
converting and exchanging any BO'hii or portiotitthe4f will be paid by the District. In any 
circumstance, any taxes or governikeptal charges*uired to be paid with respect thereto shall be 
paid by the one requestingesuch a§ftriment, traiiSfer, conversion or exchange, as a condition 
precedent to the exercise oauch privile"ke,,,,Thejtegistrar shall not be required to make any such 
transfer, conversion .oq-exchange- of any-  Bond or any portion thereof during the period 
commencing with the--416.w_4 business „on anY Record Date and ending with the opening of 
business on the next folloWing principatOr Interest Payment Date. 

WHENEVEkfitie benetioial ownership of this Bond is determined by a book entry at a 
securities clefipsitoretor the BOnds, the foregoing requirements of holding, delivering or 
transfetrigg thliAid shall be modified, to require the appropriate person or entity to meet the 
requmments ot ttie,Aecurities depository as to registering or transferring the book entry to- 

m'Cluce the S'ariie 

IN THEAVENT any Registrar for the Bonds is changed by the District, resigns, or 
otherwiceaSiS to act as such, the District has covenanted in the Bond Order that it promptly 
will appoint a competent and legally qualified substitute therefor, and cause written notice 
thereof to be mailed to the Registered Owners of the Bonas. 

THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as 
to rate or amount, levied upon all taxable property within the District. The Bond Order provides 
that the District reserves the right to consolidate with one or more conservation and reclamation 
districts, to consolidate its waterworks and sewer systems with the systems of such districts, and 
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to secure the Bonds and any other bonds of the District or such districts by a pledge of taxes of 
the consolidated system. The Bond Order further provides that the pledge of taxes, to the 
payment of the Bonds shall terminate at such time, if ever, as (i) money and/or defeasance 
obligations in an amount sufficient to defease the Bonds is deposited with or made available to 
the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, and assumes 
the obligations of the District pursuant to existing Texas law. 

THE BONDS are issued pursuant to the Bond Order, whereunder the Distriet:covenants 
to levy a continuing direct annual ad valorem tax, without legal limit as to rate or airippnt, on 
taxable property within the District, for each year while any part of the, liitinds:Are, cO'nOdered 
outstanding under the provisions of the Bond Order, in sufficient amonnt togetlief With iiVerines 
and receipts available from other sources which are equally availaple',f-or suc6iwposes, to pay 
interest on the Bonds as it becomes due, to provide a sinkingiStind fopTthe fihyment of the 
principal of the Bonds when due, and to pay the expenses of ifssesing.a0 collectini such tax, 
all as more specifically provided in the Bond Order. Refcrene.:4,-4efeby madp to the Bond 
Order for provisions with respect to the operation and maintenance of the District's facilities, the 
custody and application of funds, remedies in the event of aiif4.314:hereqhdei Or thereunder, and 
the other rights of the Registered Owners of the_Bonds. '',!Th-t,:ale.ceptaiiee of this Bond the 
R.egistered Owner hereof consents to all of the preiyistons„of thl‘BoRlOrder, a certified copy of 
which is on file in the office of the District. 

THE OBLIGATION to pay the4pOncipal.cOnkili:e- interest on this Bond is solely and 
exclusively the obligation of the Dispet Until suchAli*, if iVer, as the District is abolished and 
this Bond is assumed as describekabove. No pttier entity, including the State of Texas, any 
political subdivision thereof othe0 an the D4ict, or any other public or private body, is 
obligated, directly, indirectly;;TeontinOntly, or in ally other manner, to pay the principal of or the 
interest on this Bond froVjany souree*hatsoitier. No part of the physical properties of the 
District including the„prPertie.sSiovided*-lhe proceeds of the Bonds, is encurnbered by any 
lien for the benefit of thOWgistefed Owner of this Bond. 

' 
THE,DISTRIPT itwio-Es THE RIGHT to issue additional bonds heretofore or 

hereafter doVauthor* at eletitdils held in the District payable from a lien on and pledge of 
taxes; bondnoteyand other obligations of inferior liens, and revenue bonds, notes and other 
obligations payi\ble, solely from revenues of the District or revenues to be received under 
conti4cts'with ‘othor, persons, including private corporations, municipalities and political 
stAldivisiqqS.Wrorit iny other source. The District further reserves the right to issue refunding 
1,600174ny Manner permitted by law to refund any bonds (including the Bonds) at or prior to 
theifrespective:Ites of maturity. 

TO THE EXTENT permitted by and in the manner provided in the Bond Order, the 
terms and provisions of the Bond Order and the rights of the Registered Owners of the Bonds 
may be modified with, in certain circumstances, the consent of the Registered Owners of a 
majority in aggregate principal amount of the Bonds affected thereby; provided, however, that, 
without the consent of the Registered Owners of all of the Bonds affected, no such modification 
shall (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce 
the principal amount thereof or the rate of interest thereon, or in any other way modify the terms 
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of payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over 
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent 
to any such modification. 

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit 
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public 
Accounts of the State of Texas as evidenced by execution of the registration certifisate endorsed 
hereon or (b) is authenticated as evidenced by execution of the authenticatfOrL.certificate 
endorsed hereon by the Registrar. „ 

IT IS HEREBY 'CERTIFIED, COVENANTED, AND REPAES67'5;,, EDvitiiifiii,*ts, • 
conditions, and things necessary to be done precedent to the issuakeOf theAitds in order to 
render the same legal, valid, and binding'obhgations of the DistrichAve happeneir* have heen 
accomphshed and performed in regular and due time, form, andAanne5,1.::::4'required'4 law; that 
provision has been made for the payment of the principahof aniqugreS't on the-Bonds by the 
levy of a continuing, direct annual 'ad valorem tax upon iirfaxable-lifoperty*ithin the District 
and that issuance of the Bonds does not exceed any constitatiO4kor sliirtit01 limitation. In the 
event that any provisions herein contained do or,x,ould, prosentik_pr pr6Spectively, operate to 
make any part hereof void or voi'dable, such proviii4ii:s,tiall_bvithi*effect or prejudice to the 
remaining provisions hereof, which shall ttexertfAg - fetilaWoperative, and such violative 
provisions, if any, shall be reformed by a couif.,4_,coni*ent jiiiiidiction within the limits'of the 
laws of the,State of Texas. 

?•-•-•$ 

IT IS FURTHER CERTIFD that the„Ristikt,has designated the Bonds as "qualified 
tax-exempt obligations" within the4eaning of SOtion 265(b) of the Internal Revenue Code of 
1986. 

,,-- emiander of-page intentionally left blank] 
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President [Vice-Ptesident], 
Board of Direct4š 

Secretary [Assistant Secretary], 
Board of Directors 

(DISTRICT SEAL) 

TROPHY CLUB MUNICIPAL 
UTILITY DISTRICT NO. 1 

IN WITNESS WHEREOF, the District has caused this Bond to be signed with the 
manual or facsimile signature of the President or Vice-President of the Board of Directors of the 
District and countersigned with the manual or facsimile signature of the Secretary or Assistant 
Secretary of the Board of Directors of the District, and has caused the official seal of the District 
to be duly impressed, or placed in facsimile, on this Bond. 
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THE BANK OVNENVYOKVELLON 
TRUST CO4.PANWN.A. 
Registrar:, ' 

-": 
uthOrize<acepresentative 

44-  .; 

Dated: 

PAYING AGENT/REGISTRARS AUTHENTICATION CERTIFICATE 
(To be executed if this Bond is not accompanied by an 
executed Registration Certificate of the Comptroller 

of Public Accounts of the State of Texas) 

It is hereby certified that this Bond has been issued under the provisions of the I3ond 
Order described in the text of this Bond; and that this Bond has been issued in „conversion or 
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Borikof a series 
which originally was approved by the Attorney General of the State of Texas and regigtered by 
the Comptroller of Public Accounts of the State of Texas. 

- 
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Dated: 	  

Signature Guaranteed: 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 

Please insert Social Security or Taxpayer 
Identification Number of Transferee 

(Please print or typewrite nanicAind addtesS, 

‘ir 
including zip code of TranOt-ee,Y 

the within Bond and all rights thereunder, andtlicr'eby irrevocably 'constitutes and appoints 
	'1,:a-tiatiq,* register the transfer of the 

within Bond on the books kept for registrati*there*with Rill power of substitution in the 
'A premises. 	 - • 

NOTICE: Signaittie-N niti*be glfganteed NOTICE: The signature above must 
by a membet fffrm ot.the Ne* yfiik Stock correspond with the name of the Registered 
Exchange --4a conercial bank or trust Owner as it appears upon the front of this 

4. - 
compam. 	 Bond in every particular, without alteration or 

enlargement or any change whatsoever. 
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PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT entered into as of July 1, 2013 (this "Agreement"), by and 
between Trophy Club Municipal Utility District No. 1 (the "Issue), and The Bank of New York 
Mellon Trust Company, N.A., Dallas, Texas, a-banking corporation duly organized and existing 
under the laws 9f the United States of America (the "Banle). 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for the issuance of its 
$1,905,000 Trophy Club Municipal Utility District No. 1 Unlimited Tax Refunding Bonds, 
Series 2013, (the "Securitiee), such Securities to be issued in fully registered form only as to the 
payment of principal and interest thereon; and 

WHEREAS, the Securities are scheduled to be delivered to the initial purchasers thereof 
on or about September 17, 2013; and 

WHEREAS, the Issuer has selected the Bank to serve as Paying Agent/Registrar in 
connection with the payment of the inincipal of, premium, if any, and interest on the Securities 
and with respect to the registration, transfer and exchange thereof by the registered owners 
thereof; and 

WHEREAS, the Bank has agreed to serve in such capacities for and on ,behalf of the 
Issuer and has full power and authority to perform and serve as Paying Agent/Registrar for the 
Securities; 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 
APPOINTMENT OF BANK AS 

PAYING AGENT AND R.EGISTRAR 

Section 1.01. Appointment.  

The Issuer hereby appoints the Bank to serve as Paying Agent, with respect to the 
Securities. =As Paying Agent for the Securities, the Bank shall be responsible for paying on 
behalf of the Issuer the principal, premium (if any), and interest on the Securities as the same 
become due and payable to the registered owners thereof, all in accordance with this Agreement 
and the "Ordee (hereinafter defined). 

The Issuer hereby appoints the Bank as Registrar with respect to the Securities. As 
Registrar for the Securities, the Bank shall keep and maintain for and on behalf of the Issuer 
books and records as to the ownership of the Securities and with respect to the transfer and 
exchange thereof as provided herein and in the rOrder." 

The Bank hereby accepts its appointment, and agrees to serve as the Paying Agent and 
Registrar for the Securities. 
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Section 1.02. Compensation.  

As compensation for the Banks services as Paying Agent/Registrar, the Issuer hereby 
agrees to pay the Bank the fees and amounts set forth in Schedule A attached hereto for the first 
year of this Agreement and thereafter the fees and amounts set forth in the Banks current fee 
schedule then in effect for services as Paying Agent/Registrar for political subdivisions, which 
shall be supplied to the Issuer on or before 90 days prior to the close of the Fiscal Year of the 
Issuer, and shall be effective upon the first day of the following Fiscal Year. 

In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable 
expenses, disbursements and advances incurred or made by the Bank in accordance with any of 
the provisions hereof (including the reasonable compensation and the expenses and 
disbursements of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

Section 2.01. Definitions.  

For all purposes of this Agreement, except as otherwise expressly provided or unless the 
context otherwise requires: 

"Acceleration Date on any Security means the date on and after which the principal or 
any or all installments of interest, or both, are due and payable on any Security which has 
become accelerated pursuant to the terms of the Security. 

"Bank Office" means the designated office for payment of the Bank as indicated on the 
signature page hereof. The Bank will notify the Issuer in writing of any change in location of the 
Bank Office. 

"Financial Advisor" means Southwest Securities, Inc. 

"Fiscal Year" means the fiscal year of the Issuer, ending Septernber 30. 

"Holder" and "Security Holdee each means the Person in whose name a Security is 
registered in the Security Register. 

"Issuer Request" and "Issuer Order" means a written request or Order signed in the narne 
of the Issuer by an authorized representative, delivered to the Bank. 

"Legal Holiday" means a day on which the Bank is required or authorized to be closed. 

"Order" means the Order of the goveming body of the Issuer pursuant to which the 
Securities are issued, certified by the Secretary of the Board or any other officer of the Issuer and 
delivered to the Bank. 

2 
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"Person" means any individual, corporation, partnership, joint venture, association, joint 
stock company, trust, unincorporated organization or government or any agency or political 
subdivision of a government. 

"Predecessor Securities" of any particular Security means every previous Security 
evidencing all or a portion of the same obligation as that evidenced by such particular Security 
(and, for the purposes of this defmition, any mutilated, lost, destroyed, or stolen Security for 
which a replacement Security has been registered and delivered in lieu thereof pursuant to 
Section 4.06 hereof and the Order). 

"Redemption Date when used with respect to any Bond to be redeemed means the date 
fixed for such redemption pursuant to the terms of the Order. 

Responsible Officer when used ,with respect to the Bank means the Chairman or Vice-
Chairman of the Board of Directors, the Chairman or Vice-chairman of the Executive Committee 
of the Board of Directors, the President, any Vice President, the Secretary, any Assistant 
Secretary, the Treasurer, any Assistant Treasurer, the Cashier, any Assistant Cashier, any Trust 
Officer or Assistant Trust Offacer, or any other officer of the Bank customarily performing 
functions similar to those performed by any of the above designated officers and a10 means, 
with'respecr to a particular corporate trust matter, any other officer to whom such matter is 
referred because of his knowledge of and familiarity with the particular subject. 

"Security Register" means a register maintained by the Bank on behalf of the Issuer 
providing for the registration and transfer of the Securities. 

"Stated Maturity" means the date specified' in the Order •on which the principal of a 
Security is scheduled to be due and payable. 

Section 2.02. Other Definitions. 

The terms "Bank," Issuer," and "Securities (Security)" have the meanings assigned to 
them in the recital paragraphs of this Aireement. 

The term "Paying Agent/Registrar refers to the Bank in the performance of the duties 
and functions of this Agreement. 

ARTICLE THREE,  
PAYING AGENT 1 . - 

Section 3.01. Duties of Paying Agent. 

As Paying Agent, the Bank shall, provided adequate collected funds have been provided 
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the principal of 
each Security at its Stated Maturity, Redemption Date, or Acceleration Date, to the Holder upon 
surrender of the Security to the Bank at the Bank Office. 

3 
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As Paying Agent, the Bank shall, provided adequate collected funds have been provided 
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on 
each Security when due, by computing the amount of interest to be paid each Holder and 
preparing and sending checks by United States Mail, first-class postage prepaid, on each 
payment date, to the Holders of the Securities (or their Predecessor Securities) on the respective 
Record Date, to the address appearing on the Security Register or by such other method, 
acceptable to the Bank, requested in writing by the Holder at the Holder's risk and expense. 

Principal and interest payments made pursuant to this Section 3.01 shall be made by wire 
transfer. 

Section 3.02. Payment Dates. 

The Issuer hereby instructs the Bank to pay the principal of and interest on the Securities 
on the dates specified in the Order. 

Section 3.03 Reporting Requirements. 

To the extent required by the Internal Revenue Code of 1986, as amended, or the 
Treasury Regulations, the Bank shall report to or cause to be reported to the Holders and the 
Internal Revenue Service the amount of interest paid or the amount treated as interest accrued on 
the Securities which is required to be reported by the Holders on their returns of federal income 
tax. 

ARTICLE FOUR 
REGISTRAR 

Section 4.01. Security Register - Transfers and Exchanges. 

The Bank agrees to keep and maintain for and on behalf of the Issuer at the Bank Office 
books and records (herein sometimes referred to as the "Security Register"), and, if the Bank 
Office is located outside the State of Texas, a copy of such books and records shall be kept in the 
State of Texas, for recording the names and addresses of the Holders of the Securities, the 
transfer, exchange and replacement of the Securities and the payment of the principal of and 
interest on the Securities to the Holders and containing such other information as may be 
reasonably required by the Issuer and subject to such reasonable regulations as the Issuer and the 
Bank may prescribe. The Bank also agrees to keep a copy of the Security Register within the 
State of Texas. All transfers, exchanges and replacement of Securities shall be noted in the 
Security Register. 

Every Security surrendered for transfer or exchange shall be duly endorsed or be 
accompanied by a written instrument of transfer, the signature on which has been guaranteed by 
an officer of a federal or state bank or a member of the National Association of Securities 
Dealers, in form satisfactory to the Bank, duly executed by the Holder thereof or his agent duly 
authorized in writing. 

4 
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The Bank may request any supporting 'documentation it feels necessary to effect a re-
registration, transfer or exchange of the Securities. 

To the extent possible and under reasonable circumstances, the Bank agrees 'that, in 
relation to an exchange or transfer of Securities, the exchange or transfer by the Holders thereof 
will be completed and new Securities delivered to the Holder or the assignee of the Holder in not 
more than three (3) business days after the receipt of the Securities to be cancelled in an 
exchange or transfer and the written instrument of transfer or request for exchange duly executed 
by the Holder, or his duly authorized agent, in form and manner satisfactory to the Paying 
Agent/Registrar. 

Section 4.02. Certificates.  

The Issuer shall provide an adequate inventory of printed Securities certificates to 
facilitate transfers or exchanges thereof. The Bank covenants that the inventory of printed 
Securities certificates will be kept in safekeeping pending their use, and reasonable care will be 
exercised by the Bank in maintaining such Securities certificates in safekeeping, which shall be 
not less than the level of care maintained by the Bank for debt securities of other political 
subdivisions or corporations for which it serves as registrar, or that it maintains for its own 
securities. 

Section 4.03. Form of Security Register. 

The Bank, as Registrar, will maintain the Security Register relating to the registration, 
payment, transfer and exchange of the Securities in accordance with the Bank's general practices 
and procedures in effect from time to time. The Bank shall not be obligated to maintain such 
Security Register in any form other than those which the Bank has currently available and 
currently utilizes at the time. 

The Security Register may be maintained in written form or in any other form capable of 
being converted into written forrn within a reasonable time. 

Section 4.04. List of Security Holders. 

The Bank will provide the Issuer at any timd requested by the Issuer, upon payment of 
the required fee, a copy of the-  information contained in the Security Register. The Issuer may 
also inspect the information contained in the Security Register at -any time the Bank is 
customaiily open for business, provided that reasonable time is allowed the Bank to provide an' 
up-to-date listing or to convert the information into written form. 

The Bank will not release' or disclose the contents of the Security Register to any person 
other than to, or at the written request of, an authorized officer or employee of the Issuer, except 
upon •receipt of a court order or as otherwise required by law. Upon receipt of a court order or 
other notice of a legal proceeding and prior to the release or disclosure of any of the contents of 
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