treatment facilities and (i) paying the costs related to the issuance of the Bonds, pursuant to
authority conferred by and in conformity with the Constitution and laws of the State of Texas,
including Article XVI, Section 59 of the Texas Constitution and Texas Water Code, Chapters 49
and 54, as amended.

SECTION 3: Fully Registered Obligations - Bond Date - Authorized Denominations-
Stated Maturities - Interest Rates. The Bonds shall be issued as fully registered obligations,
shall be dated , 2014 (the "Bond Date”), shall be in denominations of $5,000 or any
integral multipie (within a Stated Maturity) thereof, and shall become due and payable on

in each of the years and in principal amounts (the "Stated Maturities™) and bear
interest at the rate(s) per annum in accordance with the following schedule:

YEAR OF PRINCIPAL INTEREST
STATED MATURITY AMOUNT RATE(S)

The Bonds shall bear interest on the unpaid principal amounts from the Bond Date at the
rate(s) per annum shown above in this Section (calculated on the basis of a 360-day year of
twelve 30-day months), and such interest shall be payable on and
in each year, commencing , 201____, until maturity or

prior redemption.

SECTION 4: Terms of Payment - Paying Agent/Reqistrar. The principal of, premium, if
any, and the interest on the Bonds, due and payable by reason of maturity, redemption or
otherwise, shall be payable only to the registered owners or holders of the Bonds (hereinafter
calied the "Holders" or "Owners"™) appearing on the registration and transfer books maintained
by the Paying Agent/Registrar and the payment thereof shall be in any coin or currency of the
United States of America, which at the time of payment is legal tender for the payment of public
and private debts, and shall be without exchange or collection charges to the Holders.

The selection and appointment of
to serve as Paying Agent/Registrar for the Bonds is hereby
approved and confirmed. Books and records relating to the registration, payment, exchange
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and transfer of the Bonds (the "Security Register”) shall at all times be kept and maintained on
behalf of the District by the Paying Agent/Registrar, all as provided herein, in accordance with
the terms and provisions of a "Paying Agent/Registrar Agreement", substantially in the form
attached hereto as Exhibit A and such reasonable rules and regulations as the Paying
Agent/Registrar and the District may prescribe. The President and Secretary of the Board of
Directors are hereby authorized to execute and deliver such Agreement in connection with the
delivery of the Bonds. The District covenants to maintain and provide a Paying Agent/Registrar
at all times until the Bonds are paid and discharged, and.any successor Paying
Agent/Registrar shall be a bank, trust company, financial institution or other entity qualified and
authorized to serve in such capacity and perform the duties and services of Paying
Agent/Registrar. Upon any change in the Paying Agent/Registrar for the Bonds, the District
agrees to promptly cause a written notice thereof to be sent to each Holder by United States
Mail, first class postage*prepaid, which notice shall also give the address of the new Paying
Agent/Reglstrar i

Principal of and premium, if any, on the Bonds shall be payable at the Stated Maturities
or rédemption thereof only upon presentation and" surrender of the Bonds to the Paying
Agent/Registrar at the Designated Payment/Transfer Office.* Interest on the Bonds shail be paid
to the Holder whose name.appears in the Security Register at the ¢lose of business on the
Record Date and shall be paid by the Paying Agent/Registrar (i) by check sent United States
Mail, first class postage prepaid, to the address of the Holder recorded in the Security Register
or (i) by such other method, acceptable to the Paying Agent/Registrar, requested by, and at the
risk and expense’of, the Holder. If the date for the payment of the principal of or interest on the
Bénds shall be a Saturday, Sunday, a legal holiday, or a day when banking institutions in the
city where the Designated Payment/Transfer Office of the Pdying Agent/Registrar is located are
autharized by law or executive order to close, then the date for such payment shall be the next
succeeding day which is not such a Saturday, Sunday, legal holiday, or day when banking
institutions are-authorized to close; and payment on such date shall have the same force and
effect as if made on the original date payment was due. ' :

In the event of a nonpayment of interest on a scheduled payment date, and for thirty (30)
days thereafter, a new record date for such interest payment (a "Special Record Date") will be
established by the Paying Agent/ Registrar, if and when funds for the payment of such interest'
have been received from the District. Notice of the Special Record Date and of the scheduled -
payment date of the past due interest (which shall be 15 days ‘after the Special Record Date)
shall be sent at least five (5) business days prior to the Special Record Date by United States .
Mail, first class postage prepaid, to the address of each Holdér appearing on the Security

. Register at the close of busmess on the last business day next preceding the date of maifing of

such notice.
SECTION 5: Redemption.
b

(a) Optional Redemption. The Bonds maturing on and after , 20 shall
be subject to redemption prior to maturity, at the option of the District, in whole or in part in

-principal amounts of $5,000 ‘or any integral multiple thereof (and if within a Stated Maturity

selected by lot by the Paying Agent/Registrar), , 20___, 'or on any date thereafter at
the redemption price of par plus accrued interest to the date of redemption. "

At least forty-five (45) days prior to a redemption date for the Bonds (unless a shorter

notification period shall be satisfactory to the Paying Agent/Registrar), the District shall notify the
Paying Agent/Registrar of the decision to redeem Bonds, the pnnCIpaI amount of each Stated
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Maturity to be redeemed, and the date of redemption therefor. The decision of the District to
exercise the right to redeem Bonds shall be entered in the minutes of the governing body of the
District.

(b) Mandatory Redemption. The Bonds maturing on , 20___ and
, 20____(the "Term Bonds") shall be subject to mandatory redemption prior to
maturity at the price of par plus accrued interest to the mandatory redemption date on the
respective dates and in principal amounts as follows:

Term Bonds due Term Bonds due

Redemption Date Principal Amount Redemption Date  Principal Amount
$ ,000 $ ,000
$ ,000 $ .000
$ ,000 (maturity) $ ,000 (maturity)

Approximately forty-five (45) days prior to each mandatory redemption date for the Term
Bonds, the Paying Agent/Registrar shall select by lot the numbers of the Term Bonds within the
applicable Stated Maturity to be redeemed on the next following from moneys set
aside for that purpose in the Interest and Sinking Fund (as hereinafter defined). Any Term
Bonds not selected for prior redemption shall be paid on the date of their Stated Maturity.

The principal amount of the Term Bonds for a Stated Maturity required to be redeemed
on a mandatory redemption date may be reduced, at the option of the District, by the principal
amount of Term Bonds of like Stated Maturity which, at least 50 days prior to the mandatory
redemption date, (1) shall have been acquired by the District at a price not exceeding the
principal amount of such Term Bonds plus- accrued interest to the date of purchase thereof, and
delivered to the Paying Agent/Registrar for cancellation or (2) shall have been redeemed
pursuant to the optional redemption provisions set forth in paragraph (a) of this Section and not
theretofore credited against a mandatory redemption requirement.

) Selection of Bonds for Redemption. If less than all Qutstanding Bonds of the
same Stated Maturity are to be redeemed on a redemption date, the Paying Agent/ Registrar
shall treat such Bonds as representing the number of Bonds QOutstanding which is obtained by
dividing the principal amount of such Bonds by $5,000 and shall select the Bonds, or principal
amount thereof, to be redeemed within such Stated Maturity by lot.

(d) Notice of Redemption. Not less than thirty (30) days prior to a redemption date
for the Bonds, a notice of redemption shall be sent by United States Mail, first class postage
prepaid, in the name of the District and at the District's expense, to each Holder of a Bond to be
redeemed in whole or in part at the address of the Holder appearing on the Security Register at
the close of business on the business day next preceding the date of mailing such notice, and
any notice of redemption so mailed shall be conclusively presumed to have been duly given
irrespective of whether received by the Hoider.

All notices of redemption shall (j) specify the date of redemption for the Bonds, (ii)
identify by number the Bonds to be redeemed and, in the case of a portion of the principal
amount to be redeemed, the principal amount thereof to be redeemed, (iii) state the redemption
price, (iv) state that the Bonds, or the portion of the principal amount thereof to be redeemed,
shall become due and payable on the redemption date specified, and the interest thereon, or on
the portion of the principal amount thereof to be redeemed, shall cease to accrue from and after
the redemption date, and (v) specify that payment of the redemption price for the Bonds, or the
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principal amount thereof to be redeemed, shall be made' at the Designated Payment/Transfer
Office of the Paying Agent/Registrar only upon presentation and surrender thereof by the
Holder. If a Bond is subject by its terms to prior redemption and has been called for redemption
and notice of redemption thereof has been duly given'as hereinabove provided, such Bond (or
the principal amount thereof to be redeemed) shall become due and payable and interest
thereon shall cease to accrue from and after the redemption date therefor; provided moneys
sufficient for the payment of such Bond (or of the principal amount thereof to be redeemed) at
the then applicable redemption price are held for the purpose of such payment by the Paying
Agent/Registrar. i

(e) Conditional Notice of Redemption. With respect to any optional redemption of
the Bonds, unless certain prerequisites to such redemption required by this Order have been
met and moneys sufficient to pay the principal of and premium, if any, and interest on the Bonds
to be redéemed shall have been received by the Paying Agent prior to the giving of such notice
of redemption, such notice may state that said redemption is conditional upon the satisfaction of
such prerequisites and receipt of such moneys by the Paying Agent/Registrar on or prior to the
date fixed for such redemption. If a conditional notice of redemption is given and such
prerequisites to the redemption are not satisfied or sufficient moneys are not received, such
notice shall be of no force and effect, the District shall not redeem such Bohds and the Paying
Agent/Registrar shall give notice, in the manner in which the notice of redemption was given, to
the effect that the Bonds have not been redeemed. -

SECTION 6: Registration - Transfer - Exchange of Bonds - Predecessor Bonds. The

Paying Agent/Registrar shall obtain, record, and maintain in the Security Register the name and
address of each and every owner of the Bonds issued under and pursuant to the provisions of
this Order, or if appropriate the nominee thereof. Any Bond may be transferréd or exchanged
for Bonds of other authorized denominations by the Holder, in person or by his duly authorized
agent, upon surrender of such Bond to the Desigriated Payment/Transfer Office of the Paying
Agent/Registrar for cancellation, accompanied by a written instrument of transfer or request for
exchange duly executed by the Holder or by his duly authorized agent, in fofm satisfactory to
the Paying Agent/ Registrar. L

Upon surrender of any Bond (except for the single Initial Bond hereinafter referenced) for
transfer-at the Deslgnated Payment/Transfer Office of the Paying Agent/Registrar, one or more
new Bonds shall be registered and issued to the assignee or transferee of the previous Holder;
such Bonds to be in authorized denominations, of like Stated Maturity and of a like aggregate
principal amoupt as the Bond qr Bonds surrendered for transfer.

At the option of the Holder, Bonds (except for the single Initial Bond hereinafter
referenced) 'may be exchanged for other Bond$ of authorizéd denominations and having the
same Stated Maturity, bearing the same rate of interest and of like aggregate principal amount
as the Bonds surrendered for exchange, upon surrender of the Bonds to be exchanged at the
Des:gnated Payment/Transfer Office of the Paying Agent/Registrar. Whenever any Bonds are
surrendered for exchange, the Paying Agent/Registrar shall register and deliver new Bonds to
the Holder requesting the exchange.

. y

All Bonds issued in any transfer or exchange of Bonds shall be delivered to the Holders
at the Designated Payment/Transfer Office of the Paying Agent/Registrar or sent by United
States Mail, first class, postage prepaid to the Holders, and, upon the registration and delivery
thereof, the same shall be the valid obligations of the District, evidencing the same obligation to
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pay, and entitied to the same benefits under this Order, as the Bonds surrendered in such
transfer or exchange.

All transfers or exchanges of Bonds pursuant to this Section shall be made without
expense or service charge to the Holders, except as otherwise herein provided, and except that
the Paying Agent/Registrar shall require payment by the Holder requesting such transfer or
exchange of any tax or other governmental charges required to be paid with respect to such
transfer or exchange.

Bonds cancelled by reason of an exchange or transfer pursuant to the provisions hereof
are hereby defined to be "Predecessor Bonds," evidencing all or a portion, as the case may be,
of the same obligation to pay evidenced by the new Bond or Bonds registered and delivered in
the exchange or transfer therefor. Additionally, the term "Predecessor Bonds" shall include any
mutilated, fost, destroyed, or stolen Bond for which a replacement Bond has been issued,
registered and delivered in lieu thereof pursuant to the provisions of Section 21 hereof and such
new replacement Bond shall be deemed to evidence the same obligation as the mutilated, lost,
destroyed, or stolen Bond.

Neither the District nor the Paying Agent/Registrar shall be required to issue or transfer
to an assignee of a Holder any Bond called for redemption, in whole or in part, within 45 days of
the date fixed for the redemption of such Bond; provided, however, such limitation on
transferability shall not be applicable to an exchange by the Holder of the unredeemed balance
of a Bond called for redemption in part.

SECTION 7: Book-Entry-Only Transfers and Transactions.  Notwithstanding the
provisions contained in Sections 4, 5 and 6 hereof relating to the payment, redemption and
transfer/exchange of the Bonds, the District hereby approves and authorizes the use of "Book
Entry Only" securities clearance, setlement and transfer system provided by The Depository
Trust Company (DTC), a limited purpose trust company organized under the laws of the State of
New York, in accordance with the operationa!l arrangements referenced in the Blanket Issuer
Letter of Representation, by and between the District and DTC (the "Depository Agreement").

Pursuant to the Depository Agreement and the rules of DTC, the Bonds shall be
deposited with DTC who shall hold said Bonds for its participants (the "DTC Participants®).
While the Bonds are held by DTC under the Depository Agreement, the Holder of the Bonds on
the Security Register for all purposes, including payment and notices, shall be Cede & Co., as
nominee of DTC, notwithstanding the ownership of each actual purchaser or owner of each
Bond (the "Beneficial Owners") being recorded in the records of DTC and DTC Participants.

In the event DTC determines to discontinue serving as securities depository for the
Bonds or otherwise ceases to provide book entry clearance and settlement of securities
transactions in general or the District determines that DTC is incapable of properly discharging
its duties as securities depository for the Bonds, the District covenants and agrees with the
Holders of the Bonds to cause Bonds to be printed in definitive form and provide for the Bond
certificates to be issued and delivered to DTC Participants and Beneficial Owners, as the case
may be. Thereafter, the Bonds in definitive form shall be assigned, transferred and exchanged
on the Security Register maintained by the Paying Agent/Registrar and payment of such Bonds
shall be made in accordance with the provisions of Sections 4, 5 and 6 hereof.

SECTION 8: Execution - Registration. The Bonds shall be executed on behalf of the
District by the President of the Board of Directors under its seal reproduced or impressed
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thereon and attested by the Secretary of the Board of Directors. The signature of said officers

on the Bonds may be manual or facsimile. Bonds bearing the manual or facsimile signatures of.
individuals who are or were the proper officers of the Board on the date of adoption of this Order

shall be deemed to be duly executed on behalf of the District, notwithstanding that such

individuals or either of them shall cease to hold such offices at the time of delivery of the Bonds

to the initial purchaser(s) and with respect to Bonds delivered in subsequent exchanges and

transfers, all'as authonzed and provided in Texas Government Code, Chapter 1201, as

amended.

No Bond shall be entitled to any right or benefit under this Order, or be valid or obligatory
for any purpose, unless there appears on such Bond ‘either a certificate of registration
substantially in the form provided in Section 10(c), manually executed by the Comptroller of
Public Accounts of the State of Texas, or his duly authorized agent, or a cerificate of
registration substantially in the form provided in Section 10(d), manually executed by an
authorized officer, employee or representative of the Paying Agent/Registrar, and either such
certificate duly signed upon any Bond shall be conclusive evidence, and the only evidence, that
such Bond has been duly certified, registéred and deliveréd.

SECTION 9: |nitial Bond(s). The Bonds herein authorized shall be initially issued
either (j) as a single fully registered bond in the total principal amount stated in Section 2 hereof
with principal installments to become due and payable as provided in Section 3 hereof and
numbered T-1, or (i) as multiple fully registered bonds, being one bond for each year of maturity
in the applicable principal amount and denomination and to be numbered consecutively from
T-1 and upward (hereinafter called the "Initial Bond(s)") and, in either case, the Initial Bond(s)
shall be registered in the name of the initial purchaser(s) or the designee thereof. The Initial
Bond(s) shall be the Bonds submitted to the Office of the Attorney General of the State of Texas
for approval, certified and registered by the Office of the Comptrolier of Public Accounts of the
State of Texas and delivered to the initial purchaser(s). Any time after the delivery of the Initial
Bond(s), the Paying Agent/Registrar, pursuant to written instructions from the initial
purchaser(s), or the designee thereof, shall cancel the Initial Bond(s) delivered hereunder and
exchange therefor definitive Bonds of authorized denominations, Stated Maturities, ‘principal
amounts and bearing applicable interést rates for transfer and delivery to the Holders named at
the addresses identified therefor; all pursuant to and in accordance with such written
instructions from the initial purchaser(s), or the designee thereof, and such other information
and documentation as the Paying Agentheglstrar may reasonably require.

SECTION 10 Forms.

. (@ Forms Generally. The Bonds, the Registration Certificate of the Comptroller of
Public Accounts of the State of Texas, the Registration Certificate of Paying AgentIReglstrar
and the form of Assignment to be printed on each of the Bonds, shall be substaritially in the
forms set forth in this Section with such appropriate insertions, omissions, substitutions, and
other variations as are permitted or required by this Order and may have such letters, numbers,
or other marks of identification (including identifying numbers and letters of the Committee on
Uniform Securities Identification Procedures of the American Bankers Association) and such
legends and endorsements (including insurance legends on insured Bonds and any
reproduction of an opinion of counsel) thereon as may, consistently herewith, be established by
the District or determined by the officers executing such Bonds as evidenced by their execution.
Any portion of the text of any Bonds may be set forth on the reverse thereof, with an appropriate
reference thereto on the face of the Bond.
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The definitive Bonds and the Initial Bond(s) shall be printed, lithographed, or engraved,
typewritten, photocopied or otherwise reproduced in any other similar manner, all as determined
by the officers executing such Bonds as evidenced by their execution.

(b) Form of Definitive Bonds.

REGISTERED REGISTERED
NO.____ PRINCIPAL AMOUNT
$
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
REVENUE BOND, SERIES 2014

Bond Date: Interest Rate:  Stated Maturity: CUSIP NO: Delivery Date:
, 2014 % , 20 , 2014

Registered Owner:

Principal Amount: DOLLARS

The Trophy Club Municipal Utility District No. 1 (hereinafter referred to as the "District”),
a body corporate and political subdivision in the Counties of Denton and Tarrant, State of
Texas, for value received, acknowledges itself indebted to and hereby promises to pay, from the
sources described herein, to the Registered Owner named above, or the registered assigns
thereof, on the Stated Maturity date specified above (or so much thereof as shall not have been
paid upon prior redemption) the Principal Amount hereinabove stated, and tc pay interest on the
unpaid principal amount hereof from the interest payment date next preceding the "Registration
Date" of this Bond appearing below (unless this Bond bears a "Registration Date" as of an
interest payment date, in which case it shall bear interest from such date, or unless the
"Registration Date” of this Bond is prior to the initial interest payment date in which case it shall
bear interest from the Bond Date) at the per annum rate of interest specified above computed
on the basis of a 360-day year of twelve 30-day months; such interest being payable on
and in each year, commencing ,20 __ . Principal of this
Bond is payable at its Stated Maturity or redemption to the registered owner hereof, upon
presentation and surrender, at the Designated Payment/Transfer Office of the Paying
Agent/Registrar executing the registration certificate appearing hereon, or its successor;
provided, however, while this Bond is registered to Cede & Co., the payment of principal upon a
partial redemption of the principali amount hereof may be accomplished without presentation
and surrender of this Bond. Interest is payable to the registered owner of this Bond (or one or
more Predecessor Bonds, as defined in the Order hereinafter referenced) whose name appears
on the "Security Register” maintained by the Paying Agent/Registrar at the close of business on
the "Record Date", which is the day next preceding each interest payment date, and
interest shall be paid by the Paying Agent/Registrar by check sent United States Mail, first class
postage prepaid, to the address of the registered owner recorded in the Security Register or by
such other method, acceptable to the Paying Agent/Registrar, requested by, and at the risk and
expense of, the registered owner.
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If the date for the payment of the principal of or interest on the Bonds shall be a
Saturday, Sunday, a legal holiday, or a day when banking institutions in the city where the
Designated Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by
law or executive order to close, then the date for such payment shall be the next succeeding
day which is not such a Saturday, Sunday, legal holiday, or day when banking institutions are
authorized to close; and payment on such date shall have the same force and effect as if made
on the original date payment was due. All payments of principal of and interest on this Bond
shall be without exchange or collection charges to the owner hereof and in any coin or currency
of the United States of America which at the time of payment is legal tender for the payment of.
public and private debts. . .

i

This Bond is one of the series specified in its title issued in the aggregate principal-
amount of $9,230,000 (herein referred to as the "Bonds") for (i) acquiring, constructing and .
equipping improvements to the District's wastewater treatment facilities and (i) paying the costs
related to the issuance of the Bonds, under and in strict conformity with the Constitution and
laws of the State of Texas, including Texas Water Code, Chapters 49 and 54, as amended, and
pursuant to an Order adopted by the Board of Directors of the District (herein referred to as the
"Order").

The Bonds maturing on the dates identified below (the "Term Bonds") shall be subject to
mandatory. redemption prior to maturity with funds on deposit in the Interest and Sinking Fund
established and maintained for the payment thereof in the Order, and shall be redeemed in part
prior to maturity at the price of par plus accrued interest thereon to the mandatory redemption -
date on the respective dates and in the principal amounts as follows: :

H

Term Bonds due * Term Bonds due* . .
Redemption Date Principal Amount Redemption Date  Principal Amount
$ ,000 $ ,000 %
. $ ,000 $ .,000
$ ,000 (maturity) - $ 000 (maturity)

The particular Term Bonds to be redeemed on each redemption date shall be chosen by
lot by the Paying Agent/Registrar; provided, however, that the principal amount of Term Bonds*
for a Stated Maturity required to be redeemed on a mandatory redemption date may be
reduced, at the option of.the District, by the principal amount of Term Bonds of like maturity
which, at least 50 days prior to the mandatory redemption date, (1) shall have been acquired by
the District at a price not exceeding the principal amount of such Term Bonds plus accrued
interest to the date of purchase .thereof, and delivered to the Paying Agent/Registrar for
cancellation or (2) shall have been redeemed pursuant to the optional redemption provisions
appearing below and not theretofore credited against a mandatory redemption requirement.

The Bonds maturing oh and after 20__ may be redeemed prior to their
Stated Maturities, at the option of the District, in whole or in part in principal amounts of $5,000 .
or any integral multiple thereof (and if within a Stated Maturity by lot by the Paying
Agent/Registrar), on , 20____ or on any date thereafter at the redemption price
of par, together with accrued interest to the date of redemption.

At least thirty (30) days prior to a redemption date, the District shall cause a written
notice of such redemption to be sent by United States Mail, first class postage prepaid, to the
registered owners of the Bonds to be redeemed in whole or in part, and subject to the terms and
provisions relating thereto contained in the Order. [f a Bond (or any portion of its principal sum)

&
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shall have been duly called for redemption and notice of such redemption duly given, then upon
such redemption date such Bond (or the portion of its principal sum to be redeemed) shall
become due and payable, and interest thereon shall cease to accrue from and after the
redemption date therefor, provided moneys for the payment of the redemption price and the
interest on the principal amount to be redeemed to the date of redemption are held for the
purpose of such payment by the Paying Agent/Registrar.

With respect to any optional redemption of the Bonds, unless certain prerequisites to
such redemption required by the Order have been met and moneys sufficient to pay the
principal of and premium, if any, and interest on the Bonds to be redeemed shall have been
received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such
notice may state that said redemption is conditional upon the satisfaction of such prerequisites
and receipt of such moneys by the Paying Agent/Registrar on or prior to the date fixed for such
redemption. If a conditional notice of redemption is given and such prerequisites to the
redemption are not satisfied or sufficient moneys are not received, such notice shall be of no
force and effect, the District shall not redeem such Bonds and the Paying Agent/Registrar shall
give notice, in the manner in which the notice of redemption was given, to the effect that the
Bonds have not been redeemed.

In the event a portion of the principal amount of a Bond is to be redeemed and the
registered owner hereof is someone other than Cede & Co., payment of the redemption price of
such principal amount shall be made to the registered owner only upon presentation and
swrrender of this Bond to the Designated Payment/Transfer Office of the Paying
Agent/Registrar, and a new Bond or Bonds of like maturity and interest rate in any authorized
denominations provided by the Order for the then unredeemed balance of the principal sum
thereof will be issued to the registered owner, without charge. If a Bond is selected for
redemption, in whole or in part, the District and the Paying Agent/Registrar shall not be required
to transfer such Bond to an assignee of the registered owner within 45 days of the redemption
date therefor; provided, however, such limitation on transferability shall not be applicable to an
exchange by the registered owner of the unredeemed balance of a Bond redeemed in part.

The Bonds are special obligations of the District, and, together with the outstanding
Existing Obligations (identified and defined in the Order), are payable as to both principal and
interest from and secured by a first lien on and pledge of the Net Revenues of the District's
water and sewer system (the "System"). The Bonds do not constitute a legal or equitable
pledge, charge, lien or encumbrance upon any property of the District or the System, except
with respect to the Net Revenues. The holder hereof shall never have the right to demand
payment of this obligation out of any funds raised or to be raised by taxation.

Subject to satisfying the terms and conditions prescribed therefor, the District has
reserved the right to issue additional revenue obligations payable from and equally and ratably
secured by a parity lien on and pledge of the Net Revenues of the System, in the same manner
and to the same extent as the Existing Obligations and the Bonds.

Reference is hereby made to the Order, a copy of which is on file in the Designated
Payment/Transfer Office of the Paying Agent/Registrar, and to all of the provisions of which the
Holder by the acceptance hereof hereby assents, for definitions of terms; the description of and
the nature and extent of the security for the Bonds; the properties constituting the System; the
Net Revenues pledged to the payment of the principal of and interest on the Bonds; the nature
and extent and manner of enforcement of the lien and pledge securing the payment of the
Bonds; the terms and conditions for the issuance of additional revenue obligations; the terms
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and conditions refating to the transfer or exchange of this Bond; the'conditions upon which the
Order may be amended or supplemented with or without the consent of the Holders; the rights,
duties, and obligations of the District and the Paying Agent/Registrar; the terms and provisions
upon which the liens, pledges, charges and covenants made therein may be discharged at or
prior to the maturity or redemption of this Bond, and this Bond deemed to be no longer
Outstanding thereunder; and for the other terms and provisions: contained therein. Capitalized
terms used herein have the same meanings assigned in the Order.

This Bond, subject to certain limitations contained in the Order, may be transferred on
the Security Register only upon its presentation and surrender at the Designated
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon duly
endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the
Paying Agent/Registrar duly executed by, the registered owner hereof, or his duly authorized
agent. When a transfer on the Security Register occurs, one or more new fully registered Bonds
of the same Stated Maturity, of authorized denominations, bearing the same rate of interest, and
of the same aggregate principal amount will be issued by the Paying Agent/Reglstrar to the
designated transferee or transferees.

The District and the Paying Agent/Registrar, and any agent of either, shall treat the
registered owner whose name appears on the Security Register (i) on the Record Date as the
owner entitied to payment of interest hereon, (i) on the date of surrender of this Bond as the
owner entitled to payment of principal at the Stated Maturity, or its redemption, in whole or in
part, and (i) on any other date as the owner for all other purposes, and neither the District hor
the Paying Agent/Registrar, or any agent of either, shall be affected by notice to the contrary. In
the event of nonpayment of interest on a Bond on a scheduled payment date and for thirty (30)
days thereafter, a new record date for such interest payment (a "Special Record Date") will be
established by the Paying Agent/Registrar, if and when funds for the payment of such interest
have been received from the District. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (which shall be 15 days after the Special Record Date)
shall be sent at least five (5) business days prior to the Special Record Date by United States
Mail, first class postage prepaid, to the address of each Holder of a Bond appearing on the
Security Register at the close of business on the last business day next preceding the date of
mailing of such notice.

It is hereby certified, recited, represented and declared that the District'is a body
corporate and political subdivision duly organized and legally existing under and by virtue of the
Constitution and laws of the State of Texas; that the issuance of the Bonds is duly authorized by
law; that all acts, conditions and things required to exist and be done precedent to and in the
issuance of the Bonds to render the same lawful and valid obligations of the District have been
properly done, have happened and have been performed in regular and due time, form and
manner as required by the Constitution and laws of the State of Texas, and the Order; that the
Bonds do not exceed any Constitutional or statutory limitation; and that due provision has been
made for the payment of the principal of and interest on the Bonds by a pledge of the Net
Revenues of the System as aforestated. In case any provision in this Bond shall be invalid,
illegal, or unenforceable, the validity, legality, and enforceability of the remaining provisions shall
not in any way be’affected or impaired thereby. The terms and provisions of this Bond and the
Order shall be construed in accordance with and shall be governed by the laws of the State of
Texas.
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IN WITNESS WHEREOF, the Board of Directors of the District has caused this Bond to
be duly executed under the official seal of the District.

TROPHY CLUB MUNICIPAL UTILITY
DISTRICT NO. 1

President, Board of Directors

ATTEST:

Secretary, Board of Directors

(SEAL)

(c) Form .of Registration Certificate of Comptroller of Public Accounts to appear on
Initial Bond(s) only.

REGISTRATION CERTIFICATE OF
COMPTROLLER OF PUBLIC ACCOUNTS

OFFICE OF THE COMPTROLLER (
OF PUBLIC ACCOUNTS ( REGISTER NO.
THE STATE OF TEXAS (

| HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller
of Public Accounts of the State of Texas.

WITNESS my sighature and seal of office this

Comptroller of Public Accounts
of the State of Texas

(SEAL)
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, (d) Form of Certificate of Paying Agent/Registrar to appear on Definitive Bonds only.
REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR

This Bond has been duly issued and registered under the provisions of the
within-mentioned Order; the bond or bonds of the above entitled and designated series
originally delivered having been approved by the’ Attorney General of the State of Texas and -
registered by the  Comptrofler of Public Accounts, as shown by the records of the Paying
Agent/Registrar.

*

The designated offices of the Paying Agent/Registrar in . Is the
Designated Payment/Transfer Office for this Bond.

as Paying Agent/Registrar '
Registration date:

By -
Authorized Signature

(e) Form of Assighment.

ASSIGNMENT

FOR VALUE RECEIVEDthe undersngned hereby sells, asmgns and transfers unto
(Print or typewrite name, address, and zip code of transferee):

(Social Security or other identifying number:
) the within Bond and all rights thereunder, and hereby

irrevocably constitutes and appoints

attorney to transfer the wuthm Bond on the books kept for registration thereof, with fuill power of
substitution in the premises. .

-

DATED:

. NOTICE: The signature on this assignment
Signature guaranteed: must correspond with the name of the

- registered owner as it appears on the face
of the within Bond in every particular.
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4] The Initial Bond(s) shall be in the form set forth in paragraph (b) of this Section,
except that the form of the single fully registered Initial Bond shall be modified as follows:

REGISTERED REGISTERED
NO. T-1 PRINCIPAL AMOUNT
$9,230,000
UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
REVENUE BOND, SERIES 2014

Bond Date:
, 2014

Registered Owner:
Principal Amount: NINE MILLION TWO HUNDRED THIRTY THOUSAND DOLLARS

The Trophy Club Municipal Utility District No. 1 (hereinafter referred to as the "District"),
a body corporate and political subdivision in the Denton and Tamrant Counties, State of Texas,
for value received, acknowledges itself indebted to and hereby promises to pay, from the
sources described herein, to the Registered Owner named above, or the registered assigns
thereof, the Principal Amount hereinabove stated on - 1in each of the years and
in principal installments in accordance with the following schedule:

YEAR OF PRINCIPAL INTEREST
MATURITY INSTALLMENTS RATE

(Information to be inserted from schedule in Section 2 hereof).

(or so much principal thereof as shall not have been prepaid prior to maturity) and to pay
interest on the unpaid principal instaliments hereof from the Bond Date at the per annum rates
of interest specified above computed on the basis of a 360-day year of twelve 30-day months;
such interest being payable on and in each year,
commencing , 1, 20___. Principal installments of this Bond are payable in the year
of maturity or on a redemption date to the registered owner hereof by
(the "Paying Agent/Registrar’), upon presentation and
surrender, at its designated offices in (the "Designated Payment/Transfer
Office"). Interest is payable to the registered owner of this Bond whose name appears on the
"Security Register" maintained by the Paying Agent/Registrar at the close of business on the
"Record Date", which is the day next preceding each interest payment date,
and interest shall be paid by the Paying Agent/Registrar by check sent United States Mail, first
class postage prepaid, to the address of the registered owner recorded in the Security Register
or by such other method, acceptable to the Paying Agent/Registrar, requested by, and at the
risk and expense of, the registered owner.
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SECTION 11: Pledge-Security for the Bonds.

(a)  The Parity Revenue Obligations, including the Bonds, and the interest thereon,
and any and all other amounts payable thereunder, are and shail be secured by and payable
from a first lien on and pledge of the Net Revenues of the System (with the exception of those in
excess of the amounts required to establish and maintain the Interest and Sinking Fund
hereinafter provided); and the revenues herein pledged are further pledged to the establishment
and maintenance of the Interest and Sinking Fund hereinafter provided.

b The Bonds &re special obligations of the District secured by and payable from &
first lien on and pledge of the Net Revenues of the System, as provided in this Order, and is not
a charge on the property of the District.or on taxes levied by the District. N6 part of the
obligation evidenced by the Bonds, whether principal, interest or other obligation, shall ever be
paid from taxes levied or collected by the District.

(c) Chapter 1208, Texas Government Code applies to the issuance of the Bond and
the pledge of the Net Revenues granted by the District under Section 11(a) of this Order, and
such pledge, therefore, is valid, effective, and perfected. If Texas law is amended at any time
while the Bonds are outstanding and unpaid such that the pledge of the revenues granted by
the -District under Section 11(a) above is to be subject to the filing requirements of Chapter 9,
-Texas Business and Commerce Code, then in order to preserve to the registered owners of the
Bond the perfection of the security interest in said pledge, the District agrees to take such
measures as it determines are reasonable and necessary under Texas law to comply with the
applicable provisions of Chapter 9, Business and Commerce Code and enable a filing to perfect
the security interest in said pledge to occtir.

SECTION 12: Funds. The District hereby creates the following special funds or
accounts: . .

(a) Trophy Club Municipal Utility District No. 1, Revenue Bonds, Series 2014,
Interest and Sinking Fund (the "Interest and Sinking Fund");

(b) * Trophy Club Municipal Utility District No. 1, Revenue Bonds, Series 2014,
Reserve Fund (the "Reserve Fund"); )

(c) Trophy Club Municipal Utility District No. 1, Revenue Bonds, Series 2014,
Construction Fund (the "Construction Fund").

SECTION 13: Revenue Fund. A Revenue Fund has previously been established on
the books of the District in connection with the District's Revenue Note, Series 2012. - All gross
revenues of every nature received from the operation and ownership of the System shall be
deposited as collected-into the Revenue Fund, and the reasonable, necessary, and proper
expenses of operation and maintenance of the System shall be paid from the Revenue Fund.
The revenues of the System not actually required to pay said expenses shall be deposited from
the Revenue Fund into the Interest and Sinking Fund to the extent provided hereunder and to
the interest and sinking funds. as -provided in the orders or resolutions authorizing the Parity
Revenue Obligations. However, until the Parity Revenue Obligations are retired, any surplus
Net Revenues of the System not required to be deposited in the funds and accounts established
by the orders or resolutions authorizing the Parity Revenue Obligations shall be deposited in the
Revenue Fund; provided, however, at such time as the Existing Obligations identified in Section
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1 hereof are no longer outstanding, the following provision shall be applicable to such excess
Net Revenues:

Any Net Revenues remaining in the Revenue Fund after satisfying the foregoing
payments, or making adequate and sufficient provision for the payment thereof, may be
appropriated and used for any other District purpose now or hereafter permitted by law,

SECTION 14: [nterest and Sinking Fund. (a) Net Revenues of the System shall be
deposited to the credit of the Interest and Sinking Fund at such times and in such amounts as
necessary for the timely payment of the principal of and interest on the Bonds.

(b) Money on deposit in the Interest and Sinking Fund shall be used to pay the
principal of and interest on the Bonds as such become due and payable.

SECTION 15: Reserve Fund. To accumulate and maintain a reserve for the payment of
the Bonds and Additional Parity Obligations (the Required Reserve) equal to the lesser of (i) the
Average Annual Debt Service Requirements {calculated on a Fiscal Year basis and determined
as of the date of issuance of the Bonds, the most recently issued series of Additional Parity
Obligations then Outstanding or, at the option of the District, at the end of each Fiscal Year) for
the Bonds and Additional Parity Obligations or (i} the maximum amount in a reasonably
required reserve fund for the Bonds and Additional Parity Obligations, from time to time that can
be invested without restriction as to yield pursuant to section 148 of the Code (as defined in
Section 24), the District agrees to maintain the Reserve Fund at an official depository of the
District. All funds deposited into the Reserve Fund (excluding surplus funds which include
earnings and income derived or received from deposits or investments which will be transferred
to the Revenue Fund during such period as there is on deposit in the Reserve Fund the
Required Reserve) shall be used solely for the payment of the principal of and interest on the
Bonds and Additional Parity Obligations, when and to the extent other funds available for such
purposes are insufficient, and, in addition, may be used to retire the last stated maturity or
interest on the Bonds or Additional Parity Obligations.

Upon issuance of the Bonds, the total amount required to be accumulated and
maintained in the Reserve Fund is hereby determined to be $ (the "Required
Reserve"), which is equal to not less than the Average Annual Debt Service for the Bonds, and
on or before the 1st day of the month next following the month the Bonds are delivered to the
Purchasers and on or before the 1st day of each following month, the District shall cause to be
deposited to the Reserve Fund from the Net Revenues of the System an amount equal to at
least one-sixtieth (1/60th) of the Required Resetve. After the Required Reserve has been fully
accumulated and while the total amount on deposit in the Reserve Fund is in excess of the
Required Reserve, no monthly deposits shall be required to be made to the Reserve Fund.

As and when Additional Parity Obligations are delivered or incurred, the Required
Reserve shall be increased, if required, to an amount calculated in the manner provided in the
first paragraph of this Section. Any additional amount required to be maintained in the Reserve
Fund shall be so accumulated by the deposit of the necessary amount of the proceeds of the
issue or other lawfully available funds in the Reserve Fund immediately after the delivery of the
then proposed Additional Parity Obligations, or, at the option of the District, by the deposit of
monthly installments, made on or before the 1st day of each month following the month of
delivery of the then proposed Additional Parity Obligations, of not less than 1/60th of the
additional amount to be maintained in the Reserve Fund by reason of the issuance of the
Additional Parity Obligations then being issued (or 1/60th of the balance of the additional
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amount not deposited immediately in cash), thereby ensuring the,K accumulation of the
appropriate Required Reserve.

When and so long as the cash and investments in the Reserve Fund equal the Required
Reserve, no deposits need be made to the credit of the Reserve Fund; but, if and when the
Reserve Fund at any time contains less than the Required Reserve (other than as the result of
the issuance “of Additional Parity Obligations as provided in the preceding paragraph), the
District covenants and agrees to cure the deficiency in the Required Reserve by resuming
monthly deposits to said Fund or account from' the Net Revenues, or any other lawfully available
funds, such monthly deposits to be in amounts equal to not less than 1/60th of the Required
Reserve covenanted by the District to be maintained in the Reserve Fund'with any such
deficiency payments being made on or before the 1st day of each month until the Required
Reserve has been fully restored. The District further covenants and agrees that, subject only to
the prior payments to be made to the Interest and Sinking Fund, the Net Revenues shall be
applied and appropriated and used to establish and maintain the Required Reserve and to cure

any deficiency in such amounts as required by the terms of this Order and any other order or-

resolution pertaining to the issuance of Additional Parity Obligations.

During such time as the Reserve Fund contains the Required Reserve, the District may,
at its option, withdraw all surplus funds in the Reserve Fund in excess of the Required Reserve
and deposit such surplus in the System Fund, unless such surplus funds represent proceeds of
the Bonds, then such surplus will be transferred to the Interest and Sinking Fund.

The District, at its option and consistent with the provisions of this Section, may, to the
extent permitted by then-applicable law, fund the Reserve Fund at the Required Reserve by
purchasing an insurance policy that will unconditionally obligate the insurance company or other
entity to pay all, or any part thereof, of the Required Reserve in the event funds on deposit in
the Interest and Sinking Fund are not sufficient to pay the debt service requirements on the
Parity Revenue Obligations. All resolutions or orders adopted after the date hereof authorizing
the issuance of Additional Parity Obligations shall contain a provision to this effect.

In the event an insurance policy issued to satisfy all or part of the District's obligation
with respect to the Reserve Fund causes the amount then on deposit in the Reserve Fund to
exceed the Required Reserve, the District may transfer such excess amount to any fund or
account established for thé payment of or security for the Parity Revenue Obligations (including
any escrow established for the final payment of any such obligations pursuant to Chapter-1207,
as amended, Texas Government Code) or use such excess amount for any lawful purpose now
or hereafter provided by law.

' ‘Notwithstanding anything to the contrary contairied in this Section, the requirements set
forth above to fund the Reserve Fund in the amount of the Required Reserve shall be
suspended for such time as the Net Revenues for each Fiscal Year are equal to at least 110%
of the Average Annual Debt Service Requirements. In the event that the Net Revenues for any
two consecutive Fiscal Years are less than 110% (unless such percentage is below 100% in
any Fiscal Year, in which case the hereinafter-specified requirements will commence after such
Fiscal Year) of the Average Annual Debt Service Requirements, the District will be required to
commence making the deposits to the Reserve Fund, as provided above, and to continue
making stich deposits until the earlier of (i) such time as the Reserve Fund contains the
Required Reserve or (i) the Net Revenues for a Fiscal Year have been equal to not less than
110% of the Average Annual Debt Service Reguirements.
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SECTION 16: Construction Fund.

(a) Money on deposit in the Construction Fund, including investment earnings
thereof, shall be used for the Project.

(b) All amounts remaining in the Construction Fund after the accomplishment of the
Project, including investment earnings of the Construction Fund, shall be deposited into the
Interest and Sinking Fund, unless a change in applicabie law permits or authorizes all or any
part of such funds to be used for other purposes.

SECTION 17: Security of Funds —~ Investments.

(a) All moneys on deposit in the funds referred to in this Order shall be secured in
the manner and fo the fullest extent required by the laws of the State of Texas for the security of
public funds, and moneys on deposit in such funds shall be used only for the purposes
permitted by this Order.

(b) Investments. (i) Money in the funds established by this Order, at the option of
the District, may be invested in such securities or obligations as permitted under applicable law.

(i) Any securities or obligations in which money is so invested shall be kept and held
in trust for the benefit of the Owners and shall be sold and the proceeds of sale shall be timely
applied to the making of all payments required to be made from the fund from which the
investment was made.

(c) Investment Income. Interest and income derived from investment of any fund
created by this Order shall be credited to such fund.

SECTION 18: Additional Parity Obligations. In addition to the right to issue obligations
of inferior lien as authorized by the laws of this State, the District reserves the right to issue
notes, bonds and other obligations which, when duly authorized and issued in compliance with
law and the terms and conditions hereinafier appearing, shall be on a parity with the Parity
Revenue Obligations, payable from and equally and ratably secured by a first lien on and
pledge of the Net Revenues of the System; and the Parity Revenue Obligations shall in all
respects be of equal dignity. The Additional Parity Obligations may be issued in one or more
installments, provided, however, that none shall be issued unless and until the following
conditions have been met:

(a) A certificate is executed by the District Manager of the District and the President
of the Board to the effect that no default exists in connection with any of the covenants or
requirements of the Order or orders or resolutions authorizing the issuance of the Bonds and all
then outstanding Parity Revenue Obligations;

(b) A certificate is executed by the District Manager of the District and the President
of the Board to the effect that the Interest and Sinking Fund and Reserve Fund contains the
amount of money then required to be on deposit therein;

© A certificate is executed by a Certified Public Accountant to the effect that, in his
opinion, the Net Earnings of the System either for the last complete fiscal year of the District, or
for any twelve consecutive calendar month period ending not more than S0 days prior to the
passage of the Order authorizing the issuance of such Additional Parity Obligations, were at
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least 1.25 times the average annual principal and interest requirements for the then outstanding
Parity Revenue Obligations and the Additional Parity Obligations then proposed to be issued.

PROVIDED, that the term "Net Earnings of the System" shall mean all of the Net
Revenues of the System, except that in calculating Net Revenues there shall not be deducted
as an expense of operation and maintenance any charge or disbursement for repairs or
extensions which, under standard accounting practice, should be charged to capital
expenditures; and PROVIDED FURTHER, that it shall not be necessary for the District to meet
the above requirements to issue Additional Parity Obligations if the District obtains the wntten
consent of all of the holders of all outstanding Parity Revenue Obligations.

SECTION 19: Representations and Covenants as to Payment.

(a) While the Bonds are outstanding and unpaid, there shall be made available to
the Paying Agent/Registrar, out of the Interest and Sinking Fund and Reserve Fund, if
necessary, money sufficient to pay the interest on and the principal of the Bonds, as applicable,
as will accrue or mature on each applicable Interest Payment Date.

(b) The District will faithfully perform at all times any and all covenants, undertakings,
stipulations, and provisions contained in this Order and in the Bonds; the District will promptly
pay or cause to be paid the principal of, interest on, and premium, if any, with respect to, the
Bonds on due dates and at the places and manner prescribed in such Bonds; and the District
will, at the times and in the manner prescribed by this Order, deposit or cause to be deposited
the amounts of money specified by this Order.

(c) The District is duly authorized under the laws of the State of Texas to issue the
Bonds; all action on its part for the creation and issuance of the Bond has been duly and
effectively taken; and the Bonds in the hands of the Owners thereof is and will be valid and
enforceable obligations of the District in accordance with‘their terms.

(d) The District will at all times collect for services rendered by the System such
amounts as will be at least sufficient to pay all expenses of operation and maintenance, and to
provide ‘Net Revenues equal to 1.10 times the amount that is sufficient to pay the scheduled
principal of and interest on the Parity Revenue Obligations, plus one time$ the amount (if any)
required to be deposited in any reserve or contingency fund or account creiated for the payment
and security of the Parity Revenue Obligations; .

- i3 *

(e) If the System should become legally liable for any other indebtedness, the
District shall fix, maintain, charge and collect additional rates and services, rendered by the
System, sufficient to establish and maintain funds for the payment thereof.

SECTION 20: Default and Remedies.

(a) Events of Default. Each of the following occurrences or events for the purpose of
this Order is hereby declared to be an "Event of Default,” to-wit:

(i) the failure to make payment of the principal of or interest onx the
Bonds when the same become due and payable; or

(ii) default in the performance or observance of any other covenant,
agreement or obligation of the District, the failure to perform which materially, -
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adversely affects the rights of the Owners, including but not limited to, their
prospect or ability to be repaid in accordance with this Order, and the
continuation thereof for a period of 60 days after notice of such default is given
by any Owner to the District.

(b) Remedies for Default. (i) Upon the happening of any Event of Default, then
and in every case any Owner or an authorized representative thereof, including but not limited
to, a trustee or trustees therefor, may proceed against the District for the purpose of protecting
and enforcing the rights of the Owners under this Order, by mandamus or other suit, action or
special proceeding in equity or at law, in any court of competent jurisdiction, for any relief
permitted by law, including the specific performance of any covenant or agreement contained
herein, or thereby to enjoin any act or thing that may be unlawful or in violation of any right of
the Owners hereunder or any combination of such remedies.

(i) It is provided that all such proceedings shall be instituted and maintained for the
equal benefit of all Owners of the Bonds then outstanding.

(c) Remedies Not Exclusive. (i) No remedy herein conferred or reserved is
intended to be exclusive of any other available remedy or remedies, but each and every such
remedy shall be cumulative and shall be in addition to every other remedy given hereunder or
under the Bonds or now or hereafter existing at law or in equity; provided, however, that
notwithstanding any other provision of this Order, the right to accelerate the debt evidenced by
the Bonds shall not be available as a remedy under this Order.

(i) The exercise of any remedy herein conferred or reserved shall not be deemed a
waiver of any other available remedy.

SECTION 21: Mutilated, Destroyed, Lost and Stolen Bonds. In case any Bond shall be
mutilated, or destroyed, lost or stolen, the Paying Agent/Registrar may execute and deliver a
replacement Bond of like form and tenor, and in the same denomination and bearing a number
not contemporaneously outstanding, in exchange and substitution for such mutilated Bond; and
with respect to a lost, destroyed or stolen Bond a replacement Bond may be issued only upon
the approval of the District and after (i) the filing by the Holder with the Paying Agent/Registrar
of evidence satisfactory to the Paying Agent/Registrar of the destruction, loss or theft of such
Bond, and of the authenticity of the ownership thereof and (i) the furnishing to the Paying
Agent/Registrar of indemnification in an amount satisfactory to hold the District and the Paying
Agent/Registrar harmless. All expenses and charges associated with such indemnity and with
the preparation, execution and delivery of a replacement Bond shall be bome by the Holder of
the Bond mutilated, or destroyed, lost or stolen.

Every replacement Bond issued pursuant to this Section shall be a valid and binding
obligation, and shall be entitled to all the benefits of this Order equally and ratably with all other
Outstanding Bonds; notwithstanding the enforceability of payment by anyone of the destroyed,
lost, or stolen Bonds.

The provisions of this Section are exclusive and shall preclude (to the extent iawful) all
other rights and remedies with respect to the replacement and payment of mutilated, destroyed,
lost or stolen Bonds.

SECTION 22: Satisfaction of Obligation of District. If the District shall pay or cause to
be paid, or there shall otherwise be paid to the Holders, the principal of, premium, if any, and
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interest on the Bonds, at the times and in the manner stipulated in this Ordér, then the pledge of
taxes levied under this Order and all covenants, agreements, and other obligations of the
District to the Holders shall thereupon cease, terminate, and be discharged and satisfied.

Bonds or any principal amount(s) thereof shall be deemed to have been paid within the
meaning and with the effect expressed above in this Section when (i) money sufficient to pay in
full such Bonds or the principal amount(s) thereof at maturity or to the redemption date therefor,
together with all interest due thereon, shall have been irrevocably deposited with and held in
trust by the Paying Agent/Registrar, or af authorized escrow agent, or (i) Government
Securities shall have been irrevocably deposited in trust with the Paying Agent/Registrar, or an
authorized escrow agent, which Government Securities have been certified by an independent
accounting firm to mature as to principal and interest’in such amounts and at such times as will
insure the availability, without' reinvestment, of sufficient money, together with any moneys
deposited therewith, if any, to pay when due the principal of and interest on such Bonds, or the
principal amount(s) thereof, on and prior to the Stated Maturity thereof or (if notice of
redemption has been duly given or waived or if irrevocable arrangements therefor acceptable to
the Paying Agent/Registrar have been made) the redemption date therefor. The District
covenants that no deposit of moneys or Government Securities will be made under this Section
and no use made of any such deposit which would cause the Bonds to be treated as "arbitrage

bonds" within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended, -

or regulations adopted pursuant thereto.

Any moneys o deposited with the Paying Agent/ Registrar, or an authorized escrow
agent, and all income from Government Securities held in trust by the Paying Agent/Registrar,
or an authorized escrow agent, pursuant to this Section which is not required for the payment of
the:Bonds, or any principal amount(s) thereof, or interest thereon with respect to which such
moneys have been so deposited shall be remitted to the District or deposited as directed by the
District. Furthermore, any money held by the Paying Agent/Registrar for the payment of the
principal of and interest on the Bonds and remaining unclaimed for a period of three (3) years
after the Stated Maturity, or applicable redemption date, of the Bonds such moneys were
deposited and are held in trust to pay shall upon the request of the District be remitted to the
District against a written receipt therefor. Notwithstanding the above and foregoing, any
remittance of funds from the Paying Agent/Registrar to the District shall be subject to any
applicable unclaimed property laws of the State of Texas.

SECTION 23: Order g Contract - Amendments - Qutstanding Bonds. This Order shall
constitute a contract with the Holders from time to time, be binding on the District, and shall not

be amended or repealed by the District so long as any Bond remains Outstanding except as
permitted in this Section and in Section 39 hereof. The District may, without the consent of or
notice to any Holders, from time to time and at any time, amend this Order in any manner not
detrimental to the interests of the Holders, including the curing of any ambiguity, inconsistency,
or formal defect or omission herein. In addition, the District may, with the written cénsent of
Holders holding a majority in aggregate principal amount of the Bonds then Outstanding
affected thereby, .amend, add to, or rescind any of the provisions of this Order; provided that,
without the consent of all Holders of Outstanding Bonds, nd such amendment; addition, or
rescission shall (1) extend the time or times of payment of the principal of, premlum if any, and
interest on the Bonds, reduce the principal amount thereof, the redemption price, or the rate of
interest thereon, or in any other way modify the terms of payment of the principal of, premium, if
any, or interest on the Bonds, (2) give any preference to any Bond over any other Bond, or
(3) reduce the aggregate principal amount of Bonds required to be held by Holders for consent
to any such amendment, addition, or rescission.

*
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SECTION 24: Covenants to Maintain Tax-Exempt Status.

(a) Definitions. When used in this Section, the following terms shall have the
following meanings:

"Closing Date" means the date on which the Bonds are first authenficated
and delivered to the initial purchasers against payment therefor.

"Code" means the Internal Revenue Code of 1986, as amended by all
legislation, if any, effective on or before the Closing Date.

"Computation Date" has the meaning set forth in Section 1.148-1(b) of the
Reguiations.

"Gross Proceeds"” means any proceeds as defined in Section 1.148-1(b)
of the Regulations, and any replacement proceeds as defined in Section
1.148-1(c) of the Regulations, of the Bonds.

"Investment” has the meaning set forth in Section 1.148-1(b) of the
Regulations.

"Nonpurpose Investment” means any investment property, as defined in
section 148(b) of the Code, in which Gross Proceeds of the Bonds are invested
and which is not acquired to carry out the governmental purposes of the Bonds.

"Rebate Amount" has the meaning set forth in Section 1.148-1(b) of the
Regulations.

“Regulations" means any proposed, temporary, or final Income Tax
Regulations issued pursuant to Sections 103 and 141 through 150 of the Code,
and 103 of the Internal Revenue Code of 1954, which are applicable to the
Bonds. Any reference to any specific Regulation shall also mean, as
appropriate, any proposed, temporary or final Income Tax Regulation designed
to supplement, amend or replace the specific Regulation referenced.

"Yield" of (1) any Investment has the meaning set forth in Section 1.148-
5 of the Regulations and (2) the Bonds has the meaning set forth in Section
1.148-4 of the Regulations.

(b} Not to Cause Interest to Become Taxable. The District shall not use, permit the
use of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition,
construction or improvement of which is to be financed directly or indirectly with Gross
Proceeds) in a manner which, if made or omitted, respectively, would cause interest on any
Bond to become includabie in the gross income, as defined in section 61 of the Code, of the
owner thereof for federal income tax purposes, Without limiting the generality of the foregoing,
unless and until the District receives a written opinion of counsel nationally recognized in the
field of municipal bond law to the effect that failure to comply with such covenant wili not
adversely affect the exemption from federal income tax of the interest on any Bond, the District
shall comply with each of the specific covenants in this Section.
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(¢) No Private Use or Private Payments. Except as permitted by section 141 of the
Code and the Regulations and rulings thereunder, the District shall at all times prior to the last
Stated Maturity of Bonds:

)] exclusively own, operate and possess all property the acquisition,
construction or impravement of which is to be financed or refinanced directly or
indirectly with Gross Proceeds of the:-Bonds, and not use or permit the use of
such Gross Proceeds (including all contractual arrangements with terms different
than those applicable to the general public) or any property acquired, constructed
or improved with such Gross Proceeds in any activity carried on by any person or
entity (including the United States or any agency, department and instrumentality
thereof) other than a state or local government, unless such use is solefy as a
membei of the general public; and

2) not directly or indirectly impose or-accept ‘any charge or other
payment by any person or entity who is treated as using Gross Proceeds of the
Bonds or any property the acquisition, construction or improvement of which is to
be financed or refinanced directly or indirectly with such Gross Proceeds, other
than taxes of general application within the District or interest earned on
investments acquired with such Gross Proceeds pendmg application for their
intended purposes.

(d) * No Private Loan. Except to the extent permitted by section 141 of the Code and
the Regulations and rulings thereunder, the District shall not use Gross Proceeds of the Bonds
to make or finance loans to any person or entity other than a state or local government. For
purposes of the foregoing covenant, such Gross Proceeds are considered to be "loaned" to a
person or entity if: (1) property acquired, constructed or improved with such Gross Proceeds is
sold or leased to such person ‘or entity in a transaction which ‘creates a debt for federal income
tax purposes, (2) capacity in or service from such property is committed to such person or entity
under a take-or-pay,’ output or similar contract or arrangement; or (3) indirect benefits, or
burdens and benefits of ownership, of such-Gross Proceeds or any property acquired,
constructed or improved with such Gross Proceeds are otherwise transferred in a transaction
which is the economic equivalent of a loan. ,

4

(e). Not to Invest at Higher Yield. Except to the extent permitted by section 148 of
the Code and the Regulations and rulings thereunder, the District shall not at any time prior to
the final Stated Maturity of the Bonds directly or indirectly invest Gross Proceeds in any
Investment (or use Gross Proceeds to replace money so invested), if as a result of such
investment the Yield from the Closlng Date of all Investménts acquired with Gross Proceeds (or
with money replaced thereby) whether then held or previously d:sposed of, exceeds the Yield of
the Bonds. -

" Not Féderally Guaranteed. Except to the extent permitted by section.149(b) of
the Code and the Regulations and rulings thereunder, the District shall not take or omit to take
any action which would cause the Bonds to be federally guaranteed within the meaning of
section 149(b) of the Code and the Regulations and rulings thereunder.

(g) - Information Report. The District shall timely file the information required by

section 149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other
form and in such place as the Secretary may prescribe. .
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(h) Rebate of Arbitrage Profits. Except to the extent otherwise provided in section
148(f) of the Code and the Regulations and rulings thereunder:

Q)] The District shall account for all Gross Proceeds (including all
receipts, expenditures and investments thereof) on its books of account
separately and apart from all other funds (and receipts, expenditures and
investments thereof) and shall retain all records of accounting for at least six
years after the day on which the last Outstanding Bond is discharged. However,
to the extent permitted by law, the District may commingle Gross Proceeds of the
Bonds with other money of the District, provided that the District separately
accounts for each receipt and expenditure of Gross Proceeds and the obligations
acquired therewith.

) Not less frequently than each Computation Date, the District shall
calculate the Rebate Amount in accordance with rules set forth in section 148(f)
of the Code and the Regulations and rulings thereunder. The District shall
maintain such calculations with its official transcript of proceedings relating to the
issuance of the Bonds until six years after the final Computation Date.

3) As additional consideration for the purchase of the Bonds by the
Purchasers and the loan of the money represented thereby and in order to
induce such purchase by measures designed to insure the excludability of the
interest thereon from the gross income of the owners thereof for federal income
tax purposes, the District shall pay to the United States from the construction
fund, other appropriate fund, or if permitted by applicable Texas statute,
regulation or opinion of the Attorney General of the State of Texas, the Interest
and Sinking Fund, the amount that when added to the future value of previous
rebate payments made for the Bonds equals (i) in the case of a Final
Computation Date as defined in Section 1.148-3(e)(2) of the Regulations, one
hundred percent (100%) of the Rebate Amount on such date; and (i) in the case
of any other Computation Date, ninety percent (90%) of the Rebate Amount on
such date. In all cases, the rebate payments shall be made at the times, in the
installments, to the place and in the manner as is or may be required by section
148(f) of the Code and the Regulations and rulings thereunder, and shall be
accompanied by Form 8038-T or such other forms and information as is or may
be required by Section 148(f) of the Code and the Regulations and rulings
thereunder.

4) The District shall exercise reasonable diligence to assure that no
errors are made in the caiculations and payments required by paragraphs (2) and
(3), and if an error is made, fo discover and promptly correct such error within a
reasonable amount of time thereafter (and in all events within one hundred eighty
(180) days after discovery of the error), including payment to the United States of
any additional Rebate Amount owed to it, interest thereon, and any penalty
imposed under Section 1.148-3(h) of the Regulations.

() Not to Divert Arbitrage Profits. Except to the extent permitted by section 148 of
the Code and the Regulations and rulings thereunder, the District shall not, at any time prior to
the earlier of the Stated Maturity or final payment of the Bonds, enter into any transaction that
reduces the amount required to be paid to the United States pursuant to Subsection (h) of this
Section because such transaction results in a smaller profit or a larger loss than would have
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resulted if the transaction had been at arm's length and had the Yield of the Bonds not been.."

relevant to either party. .

)] Elections. The District hereby directs and authorizes the President of the Board
of Directors, District Manager and Director of Finance, individually or jointly, to make elections
permitted or required pursuant to the provisions of the Code or the Regulations, as they deem
necessary or appropriate in connection with the Bonds, in the Certificate as to Tax Exemption or
similar or other appropriate certificate, form or document.

SECTION 25: Sale of the Bonds. The Bonds are hereby sold, pursuant to the taking of
public bids therefor, on this date, and shall be delivered to [ _1 (the "Purchaser")
at a price of par plus a $] ] cash premium plus accrued interest. The Board hereby finds
and determines that the net effective interest rate on the Bonds, as calculated pursuant to
Texas Government Code, Chapter 1204, as amended is { 1%. ltis hereby officially
found, determined and declared that the terms of this sale are the most advantageous
reasonably obtainable and the Purchaser's sealed bid produced the lowest net effective interest
rate to the District as required by Section 49.183, Texas Water Code. The Initial Bond(s) shali
be registered in the name of the Purchaser. -

SECTION 26: Official Statement. The use of the Preliminary Official Statement by the
Purchaser in connection with the public offering and sale of the Bonds is hereby ratified,
confirmed and approved in all respects. The final Official Statement, being a modification and
amendment of the Preliminary Official Statement to reflect the terms of sale (together with such
changes approved by the President and Secretary of the Board of Directors, the District
Manager and the Director of Finance, any one or more of said officials), shall be and is hereby
in all respects approved and the Purchaser is hereby authorized to use and distribute said final
Official Statement, dated , 2014, in the reoffering, sale and delivery of the
Bonds to the public. The President and Secretary of the Board of Directors are further
authorized and directed to deliver for and on behalf of the District:copies of said Preliminary
Official Statement and Official Statement in final form as may be required by the Purchaser, and
such final Official Statement in the form and content approved by the President or Secretary of
the Board, Director Manager or Director of Finance (one or more of said officials) shall be
deemed to be approved by the Board of Directors and constitute the Official Statement
authorized for distribution and use by the Purchaser.

SECTION 27:* Control and Custody of Bonds. The President of the Board of Directors of
the District shall be and is hereby authorized to take and have charge of all necessary orders
and records pending invéstigation by the Attorney General of the State of Texas, including the
printing and supply of definitive Bonds, and shall take and have charge and control of the Initial
Bond(s) pending the approval thereof by the Attorney General, the registration thereof by the
Comptroller of Public Accounts and the delivery thereof to the Purchasérs.

Furthermore, the President and Secretary of the Board of Directors, the District Manager
and Director of Finance of the District, any one or more of said officials, are hereby authorized
and directed to furnish and execute such documents and certifications relating to the District
and the issuance of the Bonds, including certifications as to facts, estimates, circumstances and
reasonable expectations pertaining to the use, expenditure and investment of the proceeds of
the Bonds, as may be necessary for the approval of the Attorney General, the registration by the
Comptroller of Public Accounts and the delivery of the Bonds to the Purchasers and, together
with the District's financial advisor, bond counsel and the Paying Agent/Registrar, make the
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necessary arrangements for the delivery of the Initial Bond(s) to the Purchaser and the initial
exchange thereof for definitive Bonds.

SECTION 28: Proceeds of Sale. The proceeds of sale of the Bonds, less amounts to
pay costs of issuance and premium in the amount of § , shall be deposited to
the credit of a construction account maintained on the books and records of the District and, if
not immediately invested, in a fund kept at a depository bank of the District. Pending
expenditure for the Project, such proceeds of sale may be invested in Authorized Investments,
including guaranteed invesiment contracts permitted in Texas Section 2256.015, et seq, and
any investment earnings realized may be expended for the Project or deposited in the Interest
and Sinking Fund as shall be determined by the Board of Directors. Accrued interest and
premium in the above amount received from the sale of the Bonds and any excess bond
proceeds, including investment earnings, remaining after completion of all authorized projects or
purposes shall be deposited to the credit of the Interest and Sinking Fund.

Pursuant to the Commission Order, the District will not expend $8,054,771.54
($7,004,149.30 for construction plus $1,050,622.24 in contingencies) for the Project until receipt
by the Board of plans and specifications approved by all entities with jurisdiction and
construction documents,

SECTION 29: Notices to Holders - Waiver. Wherever this Order provides for notice to
Holders of any event, such hotice shall be sufficiently given (unless otherwise herein expressly
provided) if in writing and sent by United States Maii, first class postage prepaid, to the address
of each Holder appearing in the Security Register at the close of business on the business day
next preceding the mailing of such notice.

In any case where notice to Holders is given by mail, neither the failure to mail such
notice to any particular Holders, nor any defect in any notice so mailed, shall affect the
sufficiency of such notice with respect to all other Bonds. Where this Order provides for notice
in any manner, such notice may be waived in writing by the Holder entitled to receive such
notice, either before or after the event with respect to which such notice is given, and such
waiver shall be the equivalent of such notice. Waivers of notice by Holders shali be filed with
the Paying Agent/Registrar, but such filing shail not be a condition precedent to the validity of
any action taken in reliance upon such waiver.

SECTION 30: Cancellation. All Bonds surrendered for payment, redemption, transfer,
exchange, or replacement, if surrendered to the Paying Agent/Registrar, shall be promptly
cancelled by it and, if surrendered to the District, shall be delivered to the Paying
Agent/Registrar and, if not already cancelled, shall be promptly cancelled by the Paying
Agent/Registrar. The District may at any time deliver to the Paying Agent/Registrar for
cancellation any Bonds previously certified or registered and delivered which the District may
have acquired in any manner whatsoever, and all Bonds so delivered shall be promptly
cancelled by the Paying Agent/Registrar. All cancelled Bonds held by the Paying
Agent/Registrar shali be returned to the District.

SECTION 31: Legal Opinion. The obligation of the Purchaser to accept delivery of the
Bonds is subject to being furnished a final opinion of Fulbright & Jaworski LLP, Attorneys,
Dallas, Texas, approving such Bonds as to their validity, said opinion to be dated and delivered
as of the date of delivery and payment for such Bonds. A true and correct reproduction of said
opinion or an executed counterpart thereof is hereby authorized to be either printed on definitive
printed obligations or deposited with DTC along with the global certificates for the
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implementation and use of the Book Entry Only System used in the settlement and transfer of
the Bonds. ‘

3

SECTION 32: CUSIP Numbers. CUSIP numbers may be printed or typed on the
definitive Bonds. [t is expressly provided, however, that the presence or absence of CUSIP
numbers on the definitive Bonds shall be of no significance or effect as regards the legality
thereof and neither the District nor attorneys approving the Bonds as to legality are to be held
responsible for CUSIP numbers incorrectly printed or typed on the definitive Bonds.

SECTION 33: Benefits of Order. Nothing in this Order, expressed or implied, is
intended or shall be construed to confer upon any person other than the District, the Paying
Agent/Registrar and the Holders, any right, remedy, or claim, legal or equitable, under or by
reason of this Order or any provision hereof, this Order and all its provisions being intended to
be and being for the sole and exclusive benefit of the District, the Paying Agent/Registrar and
the Holders. .

SECTION 34: Inconsistent Provisions. All orders or resolutions, or parts thereof, which
are in conflict.or inconsistent with any provision of this Order are hereby repealed to the extent
of such conflict, and the provisions.of this Order shall be and remain controlling as to the
matters contained herein. -

SECTION 35: Governing Law.. This Order shall be construed and enforced in
accordance with the laws of the State of Texas and the United States of America.

SECTION 36: Effect of Headings. The Section headings herein are for convenience
only and spall not affect the construction hereof.

SECTION 37: Construction of Terms. If appropriate in the context of this Order, words
of the singular number shall be considered to include the plural, words of the plural number shall
be considered to include the singular, and words of the masculine, feminine or neuter gender
shall be considered to include the other genders.

SECTION 38: Severability. If any provision of this Order or the application thereof to
any circumstance shall be held to be invalid, thé remainder of this Order and the application

thereof to other circumstances shall nevertheless be valid, and the Board of Directors hereby
declares that this Order would have been enacted without such invalid provision.

SECTION 39' Continuing Disclosure Undertaking.

(a) Defi nctlons As used in this Section, the following terms have the meanings
ascribed to such terms below:

"MSRB" means the Municipal Securities Rulemaking Board.

"Rule” means SEC Rule 15¢2-12, as amended from time to time or officially interpreted
by the SEC.

"SEC" means the United States Securities and Exchange Commission.

{b)  Annual Reborts. The District shall provide annually to the MSRB (1) within six
months after the end of each fiscal year ending in or after 2014, financial information and
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operating data with respect to the District of the general type included in the final Official
Statement authorized by Section 26 of this Order, being the information described in Exhibit B
hereto, and (2) if not provided as part such financial information and operating data, audited
financial statements of the District, when and if available. Any financial statements so to be
provided shall be prepared in accordance with the accounting principles described in Exhibit B
hereto, or such other accounting principles as the District may be required to employ from time
to time pursuant to state law or regulation, and audited, if the District commissions an audit of
such statements and the audit is completed within the period during which they must be
provided. If audited financial statements are not available by the required time, the District will
provide unaudited financial information and operating data of the general type included in the
Official Statement as Appendix __ by the required time and audited financial statements when
and if such audited financial statements become available.

If the District changes its fiscal year, it will notify the MSRB of the change (and of the
date of the new fiscal year end) prior to the next date by which the District otherwise would be
required to provide financial information and operating data pursuant to this Section.

The financial information and operating data to be provided pursuant to this Section may
be set forth in full in one or more documents or may be included by specific reference to any
document available to the public on the MSRB'’s internet Web site or filed with the SEC.

(c) Notice of Certain Events. The District shall provide notice of any of the following
events with respect to the Bonds to the MSRB in a timely manner and not more than 10
business days after occurrence of the event;

0] Principal and interest payment delinquencies;
(i) Non-payment related defaults, if material;

(i) Unscheduled draws on debt service reserves reflecting financial
difficulties;

(iv)  Unscheduled draws on credit enhancements reflecting financial
difficulties;

] Substitution of credit or liquidity providers, or their failure to
perform;

(vi)  Adverse tax opinions, the issuance by the Internal Revenue
Service of proposed or final determinations of taxability, Notices of Proposed
Issue (IRS Form 5701-TEB), or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the tax
status of the Bonds;

(viiy  Modifications to rights of holders of the Bonds, if material,

(viil)  Bond calls, if material, and tender offers;

(ix) Defeasances;
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(x) Release, substitution, or sale of property securing repayment of .
*+  the Bonds, if material; a
- b

(xi) Rating changes;

(xi)  Bankruptcy, insolvency, receivership, or similar event of the
District, which shall occur as described below;
. .
(xiii) The consummation of -a merger, consolidation, or acquisition
involving the District or the sale of all or substantially all of its assets, other than
in the ordinary course of business, the entry into of a definitive agreement to |
undertake such an action or the termination of a definitive agreement relatingto  *
any such actions, other than pursuant to its terms, if material; and

s (xiv) Appointment of a successor or additional trustee or the change of

name of a frustee, if material.

For these purposes, any event described in the immediately preceding paragraph (12) is
considered to occur when any of the following occur: the appointment of a receiver, fiscal
agent, or similar officer for the District in a proceeding under the United States Bankruptcy Code
or in any other proceeding under state or federal law in which a court or governmental authority
has assumed jurisdiction over substantially all of the assets or business of the District, or if such
jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the

entry of an order confirming a plan of reorganization arrangement, or liquidation by a court or :

governmental authority having superwsaon or jurisdiction over substanttally all of the assets or
business of the Dlstrlct
. . .
The Distn'ct shall notify the MSRB, in a timely manner, of any failure by the District to
provide financial information or operatmg data in accordance with_ this Section by the time
required by this Section. i

£ D)

i (d) Filings with the MSRB. All financial information, operating datd, financial
statements, notices, and other documents provided to the MSRB in accordance with this
Section shall be provided in an electronic format prescribed by the MSRB and shall be
accompanied by identifying information as prescribed by the MSRB.

(e) Limitations, Disclaimers and Amendments. The District shall be obligated. to
observe and perform the covenants specified in this Section with respect to the District and the

Bonds while, but only while, the District remains an "obligated person” with respect to the Bonds
within the meaning of the Rule, except that the District in any event will give the hotice required
by subsection (c) hereof of any Bond calls and/or defeasances that cause the District to no
longer be such an "obligated person”.

The provisions of this Section are.for the sole benefit of the Holders and beneficial
owners of the Bonds, and nothing in this Section, express or implied, shall give any benefit or
any -legal or equitable right, remedy, or claim hereunder to any other person. The District
undertakes to provide only the financial information, operating data, financial statements, and

notices which it has expressly agreed to provide pursuant to this Section and does not hereby

undertake to provide any other information-that may be relevant or material to.a complete
presentation of the financial results, condition, or prospects of the District or the State of Texas
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or hereby undertake to update any information provided in accordance with this Section or
otherwise, except as expressly provided herein. The District does not make any representation
or warranty concerning such information or its usefulness to a decision to invest in or sell Bonds
at any future date.

UNDER NO CIRCUMSTANCES SHALL THE DISTRICT BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY THE
DISTRICT, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY
COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF ANY
SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH
SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.

No default by the District in observing or performing its obligations under this Section
shall constitute a breach of or default under this Order for purposes of any other provision of this
Order.

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the District under federal and state securities laws.

Notwithstanding anything herein to the contrary, the provisions of this Section may be
amended by the District from time to time to adapt to changed circumstances resulting from a
change in legal requirements, a change in law, or a change in the identity, nature, status, or
type of operations of the District, but only if (1) the provisions of this Section, as so amended,
would have permitted an underwriter to purchase or sell Bonds in the primary offering of the
Bonds in compliance with the Rule, taking into account any amendments or interpretations of
the Rule to the date of such amendment, as well as such changed circumstances, and (2) either
(a) the Holders of a majority in aggregate principal amount (or any greater amount required by
any other provision of this Order that authorizes such an amendment) of the Outstanding Bonds
consent to such amendment or (b) a Person that is unaffiliated with the District (such as
nationally recognized bond counsel) determines that such amendment will not materially impair
the interests of the Holders and beneficial owners of the Bonds. The provisions of this Section
may also be amended from time to time or repealed by the District if the SEC amends or
repeals the applicable provisions of the Rule or a court of final jurisdiction determines that such
provisions are invalid, but only if and to the extent that reservation of the District's right to do so
would not prevent underwriters of the initial public offering of the Bonds from lawfully purchasing
or selling Bonds in such offering. |If the District so amends the provisions of this Section, it shall
include with any amended financial information or operating data next provided in accordance
with subsection (b) an explanation, in narrative form, of the reasons for the amendment and of
the impact of any change in the type of financial information or operating data so provided.

SECTION 40: Further Procedures. Any one or more of the President, Vice President
and Secretary of the Board of Directors, the District Manager and Director of Finance of the
District are hereby expressly authorized, empowered and directed from time to time and at any
time to do and perform all such acts and things and to execute, acknowledge and deliver in the
name and on behalf of the District all agreements, instruments, certificates or other documents,
whether mentioned herein or not, as may be necessary or desirable in order to carry out the
terms and provisions of this Order and the issuance of the Bonds. In addition, prior to the initial
delivery of the Bonds, the President and Vice President of the Board of Directors, the District
Manager, Director of Finance or Bond Counsel to the District are each hereby authorized and
directed to approve any changes or corrections to this Order or to any of the documents
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authorized and approved by this Order: (j) in order to cure any ambiguity, formal defect, or
omission in the Order or such other document; or (ii) as requested by the Attorney General of
the Staté of Texas or his representative to obtain the approval of the Bonds by the Attorney
General. In the event that ‘any officer of the District whose signature shall appear on any
document shall cease to be such officer before the delivery of such document, such signature
nevertheless shall be valid and sufficient for all purposes the same as if such officer had
remained in office until such delivery.

SECTION 41: Incorporation of Findings and Determinations. The findings and
determinations of the Board of Directors of the District contained in the preamble hereof are

hereby incorporated by reference and made a part of this Order for all purposes as if the same
were restated in full in this Section.

SECTION 42: No Recourse Against District Officials. No recourse shall be had for the
payment of principal of, premium, if any, or interest on any Bond or for any claim based thereon
or on this Order against any official of the District or any person executing any Bond.

SECTION 43: Authorization of Escrow Agreement, Payment of TCEQ Fee. The Board
hereby finds and determines that it is in the best interest of the District to authorize the

execution of an Escrow Agreement to comply with the TCEQ'’s rules and regulations and other’

applicable law. A copy of the Escrow Agreement is attached hereto, in substantially final form,
as Exhibit C and is incorporated by reference to the provisions of this Order. The President,
Vice President and Secretary of the Board, Director Manager or Director of Finance (one or
more of said officials), or the designee thereof, are authorized to execute the Escrow Agreement
as the act and deed of the District.

SECTION 44: Public Meeting. It is officially found, determined, and declared that the
meeting at which this Order is adopted was open to the public and public notice of the time,
place, and subject matter of the public business to be considered at such meeting, including this
Order, was given, all as required by Texas Government Code, Chapter 551, as amended, and
Texas Water Code, Sections 49.063 and 49.064, as amended.

SECTION 45: Effective Date. This Order shall be in force and effect from and after its
passage on the date shown below..

[Remainder of page left blank intentionally]
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PASSED AND ADOPTED, this , 2014,

TROPHY CLUB MUNICIPAL UTILITY
DISTRICT NO. 1

President, Board of Directors

ATTEST:

Secretary, Board of Directors

(District Seal
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EXHIBIT A
PAYING AGENT/REGISTRAR AGREEMENT -
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EXHIBIT B
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION AND OPERATING DATA

Information and Data

The following information and data with respect to the District referred to in Section 38 of
this Order are the quantitative financial information and operating data specified and included in
the Appendix or under the headings of the Official Statement referred to below:

1. The financial statements of the District appended to the Official
Statement as Appendix ____ for the most recently concluded fiscal year.

2. The information in Tables 1 through ____ in the Official Statement.

Accounting Principles

The accounting principles referred to in such Section with respect to the District are the
accounting principles described in the Bonds to the financial statements referred to in
paragraph 1 above.
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EXHIBIT C

-

ESCROW AGREEMENT
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EXHIBIT C
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TExas CoMMISSION ON ENVIRONMENTAL QUALITY

-
a

AN ORDER APPROVING (1) AN ENGINEERING PROJECT,

(2) THE ISSUANCE OF $5,765,000 IN UNLIMITED TAX BONDS,
AND (3) THE ISSUANCE OF $09,230,000 IN REVENUE BONDS FOR
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
OF DENTON AND TARRANT COUNTIES

An application by Trophy Club County Municipal Utility District No. 1 of Denton and
Tarrant Counties (hereafter “District”) was presented to the Executive Director of the Texas
Commission on Environmental Quality (TCEQ) for consideration of approval pursuant to TEX.
WATER CODE §§ 5.122 and 49.181. The District requests approval of an engineering project, the
issuance of up to $15,000,000 in bonds to finance improvements to the District’s existing
wastewater treatment plant. The TCEQ has jurisdiction to consider this matter, and the
following Findings of Fact and Conclusions of Law are appropriate after examining the
application and supporting documentation.

> FINDINGS OF FACT *

i. The District filed an apphcatlon mth the TCEQ on September 24, 2013, for approval ~
of a proposed engineering project and the issuance of the issuance of up to $15,000,000 in
bonds. By Resolution No. 2013-0827A dated August 27, 2013, the District requested to issue up
to $5,769,217 in unlimited tax and/or unlimited tax and revenue bonds and up to $9,230,783 in
revenue bonds, for a total request of $15,000,000. Apphcatlon material supports the issuance
of $5,765,000 in unlimited tax bonds and $9,230 000 in revenue bonds.

2. The Executive Director has investigated the District.

3. The application and accompanying documents have been examined, and a
memorandum was prepared on the project dated January 31, 2014, a copy of which is attached
and made a part hereof.- :

k

4. The District’s project and issuance of $14,995,ooo ($5,765,ooo in unlimited tax
bonds and $9,230,000 in revenue bonds) in bonds at a maximum net effective interest rate of
6.23% to finance the project should be approved.

¢* 5. The District’s board should be directed to ensure that system revenue is adequate to
meet operating expenses and debt service requirements on revenue debt.

6. The Distn'ct should be directed not to expend a total of $12,991,567 ($11,297,015 for
construction plus $1,694,552 in contingencies) for the wastewater treatment plant
improvements pending District board’s receipt of plans and specifications approved by all
entities with jurisdiction, as necessary.
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7. The District should be advised that the legal, fiscal agent, and engineering fees have
not been evaluated to determine whether these fees are reasonable or competitive. These fees
are included as presented in the engineering report.

8. The District should be directed that any surplus bond proceeds resulting from the
sale of bonds at a lower interest rate than that proposed shall be shown as a contingency line
item in the Official Statement and the use of such funds shall be subject to approval pursuant to
TCEQ rules on surplus funds.

CONCLUSIONS OF LAW

1. The TCEQ has jurisdiction to consider the engineering report and bond application
pursuant to TEX. WATER CODE § 49.181.

2. The Executive Director has investigated the District, and the TCEQ has found it
legally organized and feasible.

3. The TCEQ's memorandum dated January 31, 2014, on this engineering project and
bond issue should be adopted as the written TCEQ project report in compliance with TEX.
WATER CODE § 49.181(d).

NOW THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY that the TCEQ’s memorandum dated January 31, 2014, on this
engineering project and bond issue is adopted as the written TCEQ project report. Pursuant to
TEX. WATER CODE § 49.181, the engineering project for Trophy Club Municipal Utility Distriet
No. 1 of Denton and Tarrant Counties is hereby approved together with the issuance of
$14,995,000 ($5,765,000 in unlimited tax bonds and $9,230,000 in revenue bonds) in bonds at
a maximum net effective interest rate of 6.23%. The District’s board is directed to ensure that
system revenue is adequate to meet operating expenses and debt service requirements on
revenue debt. The District is directed not to expend a total of $12,991,567 ($11,297,015 for
construction plus $1,694,552 in contingencies) of the bond issue proceeds approved herein for
the wastewater treatment plant improvements pending District board’s receipt of plans and
specifications approved by all entities with jurisdiction, as necessary. The District is advised
that the legal, fiscal agent, and engineering fees have not been evaluated to determine whether
these fees are reasonable or competitive. These fees are included as presented in the
engineering report. The District is directed that any surplus bond proceeds resulting from the
sale of bonds at a lower interest rate than that proposed shall be shown as a contingency line
item in the Official Statement and the use of such funds shall be subject to approval pursuant to
TCEQ rules on surplus funds. The approval of the sale of these bonds herein shall be valid for
one year from the date of this Order unless extended by written authorization of the TCEQ staff.

BE IT FURTHER ORDERED that pursuant to TEX, WATER CODE § 5.701, the District
shall pay to the Commission 0.25% of the principal amount of bonds actually issued not later

than the seventh (7t%) business day after receipt of the bond proceeds. The fees shall be paid by
check payable to the Texas Commission on Environmental Quality.
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BE IT FURTHER ORDERED that to enable the TCEQ to carry out the responsibilities
imposed by TEX. WATER CODE §§ 49.181-182, the District shall: (1) furnish the Utilities and

District’s Section copies of all bond issue project construction documentation outlined under 30

TEX. ADMIN. CODE § 293.62, including detailed progress reports and as-built plans required by
TEX. WATER CODE § 49, 277(b), which have not already been submitted; (2) notify the Utilities
and District’s Section and obtain approval of the TCEQ for any substantial alterations in the
engineering project approved herein before making such alterations; and (3) ensure, as required
by TEX. WATER CODE § 49.277(b), that all construction financed with the proceeds from the sale
of bonds is completed by the construction contractor according to the plans and specifications

contracted. .

BE IT FURTHER ORDERED that failure of said District to comply with all applicable
laws and Wwith provisions of this Order shall subject the District and its directors to all penalties
that are provided by law and shall further be considered by the TCEQ as grounds for refusal to
approve other bonds of the District,

The Chief Clerk of the TCEQ is directed to forward the District a copy of this Order.

. If any provision, sentence, clause, or phrase of this Order is for any reason held to be
invalid, the invalidity of any portionshall not affect the validity of the remaining portions of the
Order.

»

- -

e [

Issue Date: February 6, 2014

: MAM

For the Commission ”

"
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Texas Commission on Environmental Quality
TECHNICAL MEMORANDUM

To: \h\éé) Tammy Benter, Manager Date: January 31, 2014
Utilities and Districts Section

Thru@‘)ﬁusﬁn P. Taack, Water Supply Division

Subject:  Trophy Club Municipal Utility District No. 1 of Denton and Tarrant Counties;
Application for Approval of $15,000,000 in Unlimited Tax Bonds and Revenue
Bonds, Sixth Issue, 6.23% Net Effective Interest Rate, Series 2014; Pursuant to
Texas Water Code Section 49.181.
TCEQ Internal Control No. D-09242013-030 (TC)
CN: 600678536 RN: 101241248

A, GENERAL TION

The Texas Commission on Environmental Quality (TCEQ) received an application from Trophy
Club Municipal Utility District No. 1 of Denton and Tarrant Counties (the “District”) requesting
approval for the issuance of $15,000,000 in bonds to finance improvements to the District’s
existing wastewater treatment plant. By Resolution No. 2013-0827A dated August 27, 2013, the
District requested to issue up to $5,769,217 in unlimited tax and/or unlimited tax and revenue
bonds and up to $9,230,783 in revenue bonds, for a total request of $15,000,000. Application
material supports the issuance of $5,765,000 in unlimited tax bonds and $9,230,000 in revenue
bonds.

According to documentation provided, the District currently serves 4,180 equivalent single-
family connections (ESFCs) on approximately 2,688 acres.

B. NOMIC AN, 18

Tax Rate Analysis — Tax/Revenue 0 Deb

The feasibility of this bond issue is based on no-growth to the 4,180 connections as of December
31, 2013. The feasibility of the tax supported debt is based on no-growth to the District’s
January 1, 2013 certified taxable assessed valuation of $1,047,277,474 ($756,915,943 for the
portion of the District within Denton County and $290,361,531 for the portion of the District
within Tarrant County). The feasibility of the revenue supported debt is based on revenues
earned by the District through services provided to the District’s customers. A market study has
not been provided, and is not required since the feasibility is based on no-growth.

According to the Denton Central Appraisal District and a Tarrant Appraisal District certificate,
the District’s January 1, 2013 certified taxable assessed valuation for each respective county is
$756,915,943 and $290,361,531, or a total of $1,047,277,474. The annual debt service
requirements for the requested bond (tax supported) amount of $5,765,000 and existing debt
averages $838,789 for the 21-year life of the District’s bond debt. According to the engineering
report, the District levied a maintenance tax of $0.01 in 2012 and according to information
provided, is projecting to levy the same maintenance tax in the future.
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Tammy Benter, Manager
Page 2
January 31, 2014

The Distriet’s financial advisor submitted a cash flow schedule considering the requested
$5,765,000 bond issue (tax supported), no-growth to the District’s January 1, 2013 certified
taxable assessed valuation of $1,047,277,474, a bond interest rate of 6%, 95% collection rate,
and a projected tax rate of $0.11 (maximum) per $100 assessed value, A Water Supply Division
financial analyst has reviewed the financial information submitted and concluded that the
following level debt service tax rate would be sufficient.

Projected
Tax Rate
District
Debt Service $0.11 W@
*, Maintenance . §001 @
Sub-Total District Taxes -«  $0.12 .
Town of Trophy Club - ., $050 @
Town of Westlake $016 @~
" Total District Taxes $0.62 ®

Notes:

(1) Based on a net effective interest rate of 6.23%, & 95% collection rate, no-growth to the District’s Januaty 1,
§°13 certified taxable assessed valuation of $1,047,277,474, and at least & 25% ending debt service fund

alance,

(2) The term "commission-approved tax rate” in 30 Texas Administrative Code (TAC) Section 293.85 refers to
an initial ad valorem debt service tax of at most $0.11 per $100 assessed vahsation,

(3) Based on the operating budget provided, the District anticipates an operation and maintenanece (General
Fund) tax rate of $0.01.

(4) Represents 2013 total tax rates based on information obtained from the Denton Central Appraisal District.
Information provided does not specify how much, if any, of each total tax rate is attributable to water,
wastewater, drainage, recreational , or road facilities as required by 30 TAC Section 293.59(f). As a result,
staff has included the total tax in order to determine compliance with 30 TAC Sections 293.59(1) and (k)(3).

(5) Represents the combined projected tax rate as defined by 30 TAC Section 293.59(f). The highest combined *
projected tax rate is the portion of the District that overlaps with the Town of Trophy Club ($0.62), which is
less than the $1.20 limit allowed under 30 TAC Sections 293.50(1) and (K)(3).

The District’s financial advisor submitted a cash flow schedule considering the requested
$0,230,000 bond issue (revenue supported) and a bond interest rate of 6%. The cash flow
schedule provided indicates $1,990,339 ($7,461,007 in revenue less $5,471,568 in expenses)
being available for the District’s current and proposed debt service requirements. According to
the application material, the $1,990,339 is based on: the District's 2012 fiscal year end audit; no
additional growth projected for revenue based calculations (e.g. service revenue, ete.); and
assumes no capital expenses that were accounted for in said fiscal year end. A Water Supply

Division financial analyst has reviewed the financial information submitted and concluded that *

operating revenues appear to be sufficient for operating expenses and the District’s current and
proposed revenue debt. This determination is based on the following: the District’s current
operating budget provided (2013); no additional growth projected for revenue based .
calculations (e.g. service revene, etc.); excludmg capital expenses and debt service
requlrements that were/are accounted for in the current operating budget provided; and the
District’s general fund balance of approximately $3,913,446 as of May 31, 2013 (as presented in
the engineering report).
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Tammy Benter, Manager
Page 3 -
January 81, 2014

0y

itional Finane men;

The District is exempt from the 75% and 25% build-out requirements of 30 TAC Sections
293.59(1)(4) and 293.59(k)(7), respectively, based on its combined no-growth tax rate of $0.62
being less than $1.20 pursuant to Sections 263.59(1) and 293.59(k)(11)(C).

C. GINEERING ANALYSIS
Water Supply

The District’s source of water is treated surface water from the City of Fort Worth pursuantto a
“Contract For Water Service Between The City Of Fort Worth, Texas, And Trophy Club
Municipal Utility District No. 17 dated September 16, 2010 (revised from previous bond issue).
The following table summarizes the water supply facilities serving the District along with the
ESFC capacity of each component based on criteria stated in 3o TAC Section 290.45:

Minimum Total Capacity
Facility Requirements (ESFCs)
Ground . 6,000,000 gal.
Storage 200 gal /ESFC (34,500 ESFCs)®
900,000 gal.
Blevated Storage 100 gal/ESFC (6,000 ESFCS)
Booster 2 gpm/ESFC or 13,500 gpm
Pump 1,000 gpin Max, (6,750 ESECs)

Note: (1} Total storage of 6,900,000 gallons provides for 34,500 equivalent single-family connections (ESFC) at 200
gpd per ESFC.

The District’s water supply facilities appear adequate to serve the existing 4,180 connections
upon which the feasibility of this bond issue is based,

Wastewater Treatment

Wastewater treatment for the District is provided by the District’s 1.75 million gallons per day
wastewater treatment plant. Under TPDES Permit No. WQ0011593001, the plant is authorized
to discharge 1.75 million gallons per day. Based on the indicated flow factor of 300 gallons per
day per ESFC, the District’s 1.75 million gallons per day plant can serve 5,833 ESFCs. The
District’s wastewater treatment plant capacity appears adequate to serve the existing 4,180
connections upon which the feasibility of this bond issue is based.
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Tammy Benter, Manager
Page 4
January 31, 2014

According 1o the engineering report, the effective treatment capacity of the plant’s processes and
infrastructure has been-reduced as a result of lowering of permit requirements. The proposed
bond issue (tax and revenue supported) includes funds to finance improvements to the District’s
plant. According to the engineering report, the project (plant improvements) will be dmded
into two phases to allow continuation of plant operations during construction.

Storm Water Drainage

Storm water from the Drainage generally drains through underground lines and swales, which
eventually outfall into Lake Grapevine.

g;;mhgg of Existing Facilities gnd[or Agsgmpgon of Existing Contracts — None.

e Constru

Project Estimated Costs®
Wastewater Treatment Plant J
. Improvements $11,297,015

*

Note: (1) Estimated costs as presented in the engineering report, The $11,297,015 includes funds for both phases;
$5.777,199 for Phase 1A and $5,519,816 for Phase 1B,

Approved plans and specifications, and various construction contract documents have not been
provided. .. -

D. SUMMARY OF COSTS
Construction Costs s District’s Share @

A. Developer Contribution Items — None.
B. District Items !

1. Wastewater Treatment Plant Improvements $ 11,297,015
2. Contingencies (15% of Item No. 1) 1,694,552 |
3. Engineering (12% of Item Nos. 1 and 2) 1,561,000
Total District Items $ 14.552.567
Total Construction Costs $ 14,552,567
Non-Construction Costs s .
A. Legal Fees (0.5%) . $ 154975 @
B. Fiscal Agent Fees 154,975 @
C. Bond Issuance Expense 60,000
TCMUDO006389
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Tammy Benter, Manager

Page 5
January 31, 2014
D. Bond Application Report Costs 20,000
E. Attorney General Fee (0.10%) 14,995 @
F. TCEQ Bond Issuance Fee (0.25%) 37488 W
Total Non-Construction Cosis $ 442433
Total Bond Issue Requirement $ 14,995,000
Notes:

(1) The facilities requested for funding are considered exempt from the 30% developer coniribution
requirement of 30 TAC Section 293.47.
(2) Represents the respective fees for the tax supported ($5,765,000) and revenne supported ($9,230,000)

bond issuances. Pursuant to the contract, fees are 1.5% of the first $3,000,000 of bonds issued, plus 1.0% of

the bonds issued from $3,000,000 to $5,000,000, plus 0,5% the bonds issued above $5,000,0c0.
(3) Represents the respective fees for the tax supported ($5,765,000) and revenue supported ($9,230,000)

bond issuances. Pursuant to the contract, fees are 1.5% of the first $3,000,000 of bonds issued, plus 1.0% of

the bonds issned from $3,000,000 to $5,000,000, plus 0.5% the bonds issued above $5,000,000.
¢V ll)lzpments the respective fees for the tax supported ($5,765,000) and revenue supported ($9,230,000)
ond issuances.

E. SPECIAL CONSIDERATIONS - None.

F. NCLUSIONS
1. Based on the indicated $27,004,217 in bonds approved by voters, and $21,325,000

previously approved by the TCEQ and/or issued by the District, the District appears to have

sufficient voter-authorized bonds ($5,769,217) for the proposed tax supported portion
($5,765,000) of the bond issuznee,

2. Voter authorization is not required for the proposed revenue portion ($9,230,000) of the
bond issnance. Based on the review of the financial information submitted, operating
revemues appear to be sufficient for operating expenses and the District’s current and
proposed revenue debt.

3. Based on the review of the engineering report and supporting documents, the bond issue is

considered feasible and meets the economic feasibility criteria established by 30 TAC
Section 293.59.

4. The recommendations are made under authority delegated by the Executive Director of the

Texas Commission on Environmental Quality.
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Tammy Benter, Manager

Page 6
January 31, 2014
G. ENDATIO

1. Approve the bond issue in the total amount of $14,995,000 ($5,765,000 in unlimited tax
bonds and $9,230,000 in revenue bonds) in accordance with the recommended summary of
costs, at a maximum net effective interest rate of 6.23%.

2. Direct the District’s board to ensure that system revenue is adequate to meet operating
expenses and debt service requirements on revenue debt.

3. Direct the District not to expend a total of $12,991,567 ($11,297,015 for construction plus
$1,604,552 in contingencies) for the wastewater treatment plant improvements pending !
District board’s receipt of plans and specifications approved by all entities with jurisdiction,
as necessary.

4.-Standard recommendations regarding consultant fees, surplus proceeds, time of approval,
and bond proceeds fee apply. :

.
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X GPON HEARING OF PETITION TO CREATE
QOUNTY MUNICIPAL UTILITY DISTRICT KO. 1

he publie, at its offices and regular

he City of Austin, Travis County, Texas,

By Carter Chairman
A A
¢ Holman Member

ey B. "Hardeman Member
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Thereupon, John D. Burley, Wally Claypool, and Joe
N 4

offered svidence, both oral and documentary, in favor -

, That a Petition duly slgned by a majJority in value

of Denton County, Texas, was presented to this Commission;

*
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in, Travis County, Texas.

That, in accordance with the requirements of

. 8 copy of the notice to each ciby that has extraterritorial
risdiction in Denton County, Texas, and that has formally
quested notice of the creation of gll districts in Denton
vﬁy, Texag; and by causing such notice %o be published
a2 week for two (2) consecutive weeks in The Fort Worth
d§ar - Telegram, a newspaper of general cireulation in the
ﬁa’of the propoged District, that is, in the lssues ol
ary 17, February 21, and February 24, 1975, the firs$
iication being at least fourteen (14) days before the
efof the hearing; and that satisfactory evidence that
gﬁ notice wes given has been presented to this Commission.
b, That this Commission has Jurisdiction to hear such
Pesition and to enter ilts order creating sald District for
‘reason that the same is being created and organized

er the terms and provisions of Article XVI, Section 59 of
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ey

enton County Municilpal Utility District No. 1 of Denton

so¥fexas and Chapter 54 of the Texas Water Code, together ¥
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IIT.

Said District shall be composed of the avea situated
jelly in Denton County, Texas, described by wetes and
nds in Exhlbit “A" attached heretc and incorporated
ein for all purposes.
Iv.

The following five persons, each of whom is more than
Eﬂyears of age, is a resident citizen of the State of
TP kas, owns land subject to taxation in the District or is a
Jélified voter wlthin the District, and is otherwise gquali~
'led by law to serve as & direcfor for the Dlstriet, are

iereby named and appointed as temporary directors to serve

tynt1l thelr successors are elected or appointed in accordance

Charles R. Lewls

Isabelle R. Lobdell

John R. Pipes

Lee A, Smith

J. Don Williamson
V.

The foregoing directors shall as soon &s practicable
’hfter the date of entry of this Ordér execute their offlclal
onds and oaths of office. A1l bonds shall be approved by

the Board of Directors, and each bond and ocath shall be

$1ed with the District snd retained in its records.
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A5

faoter 54, Section 54,019 of the Texas Water Code. s

wiissioner Hardeman that the foregolng Order be adopted,.
L)

on quéstion being called, said Order was unanimously

/s/ Joe D, Carter

Chairman

we

R T

3

- s 0
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EXHIBIT AN

a-—l

asurvey, Abstract 392, W, Medlin Survey, Abstract 829,
oF] Survey. Abstraect 1154, J. R. Michael Survey, Abstract
50, Kedlin Survey, Abstract 823, ¥, Medlin Survey,

32, John R. Mitchell Survey, Abstract 821, ¥. H.
Abstract 1045, J, Henry Survey, Abstract 528, and
ESurvey, Abstraet 1588, Denton County, Texas, and being

ularly descrlbod by metes and bounds as follows:

G 2t an iron rod in the North riaht—of-way line of
ghway No. 114, said rod bears S 68° 50" E 4248-7/10
. the most Westerly Southwest corner of that certain

2t conveyed to Rolling Green Co., Inc., by deed
Volume 512, Page 530. -Deed Records, Denton County,

- N

féet to é point;
feet io z point;
feet to & point:
feet to 2 point;
'fegt %0 a points

feet to a point;

Page 1 ol & pages’
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Revised 1-30-74
Rev;sed 7-18-74
Page 2 of 4 pages
¥.0.D. #1

June 19, 1974

E 500-0/10 feat to & point;
? £11-5/10 feet to a point:
2b9~-4/10. fedt to a point;

E passing monument E-114 at 16-1/10 feet, and
¥ in all 136-75/100 feet to monument E»113;

erossing the line common to said W. dedlzn and
hael Surveys, 393-9/10 feet to a monument in a fences

2! ﬁ 299-1/10 feet to a monument:

E'958-2/10‘feét to a monument

v'@’?Zl-ij/lOO feet to a monument marked “E-109":
'h 169-0/10 feets ‘

¥ 234-0/10 feet;

,1; 306~5/10 feet;

E 877-4/10 feet;

W 224-0/10 feet; and

ith said East line, South 0° 17' 30" w 3465-0/10 feet
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Pape 3 of 4 pages
M.U,D. A1

June 19, 1974

¥y 196-4/10 feet to. an iron rod; :

"' 54.8/10 feet to a point on the approximate county
ween Denton and Tarrant Counties;

th said approximate county line, West 715-0/10 feet
nt ‘in thHe North right-of-way line of State Highway

F, said point being on & curve, having a radius of 1959~
“Teets .

torthwesterly with said r1ght~cf-way linc, and the arc
.curve, to the left, for a distance of 1011-41/100
the end ol -Said curvei

ke

R 'with said North pight~-of-way line, N 71° 03 20" W
: /10 feet 1Yo a point for corners

‘contznulng with shld right-of-way 11ne N 68° 43" 50" W
,v“_o feet %o thé place of beginning, containing some
017100 acres of land, B .

ND EXCEPT THE POLLOWING:
‘ons

ﬁat gertain lot; tract or parcel of land out of the C, Medlin
Abstract B23, and being the same tract of land now
3 d by the ¥edlin Cemetary. and being more particularly

2d by metes and bounds as follows:

NG a2t a point in the centerline of Medlin Road, at the
rtherly Northwest corner of that certain tract conveyed

Seelxgson. et 21 in Volume 650, Page 103, Deed Records,
County, Texas, as occupied on the ground;

& with a Wegt line of said Seellgson tract S 00° 32 E
b feet to a point for corner -

S 0° 05' E 497-85/100 feet to 2 point for corner, the
t corner of aforssaid cemetery property;

st cornér of the ceTetery vroperty. and in the . common -
¢en N, B, Hunt, Second Tract, Yolume 4812, Page 362,
d Seeligson property;

% with the common line between N. B, Hunt and cemetery
ty. N 0° 1' W 776-8/10 feet to a point for corner in the
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Page & of 4 pages

ith said centerliné of :.2dlin Hoad, N 85° 256! 40% &
00 feet, and S 75° 4Q* I5" E 301-05/100 feet to the
*beginning, and containing some 8-134/1000 acres of

SENPGCO, INC,
June 19, 1974
1467

M.,U.De #2
Revised 7-18-74
Revised 7-30-74

(Compilyd from records.)
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ORPER 2009-0304
AMENDED AND RESTATED
ORDER CALLIN@ CONSOLIDATION ELECTION

WHEREAS, Trophy Club Munficipal Utility District No. 1, of Denton

and Tarrant Counties, Texas ("District No. 1"), was heretofore duly
crea£ed and organized; and

WHEREAS, District No. 1 and Trophy Club .Munigipal Utili;y
District No. 2, of Denton County, Texas ("Dist;ict No. '2"), have
heretofore entered into an agreement relating to thé consolidation of
District No. 1 and District No. 2 (the "Con5qlidation‘Agreement"), a
true and correct copy of which Consolidation Agreement is on file and
available for public inspection at the offices of District No. 1 and
District No. 2; and

WHEREAS, pursuant to the Consolidation Agreement, this Board of
Directors: has heretofore duly adopted that certain Order Calling
Consolidation Election on January 26, 2009 (the "Prior Order™),
relative to the conduct of an election to be held for the purpose of
confirming the consolidation of District No. 1 and District No. 2,
adopting a name for the consolidated district, and providing for the
assumption of the outstanding and voted bonds, notes, obligations and
taxes of the two Districts; and

WHEREAS, District No. 1 expressly reserved the right in the Prior
Order to amend or supplement provisions therein to conduct a joint
election pursuant to Chapter 271, Texas Election Code; and

WHEREAS, District No. 1, District No. 2 and the Towﬁ of Trophy
Club, Texas (the "Town") entered into that certain Joint Election

Agreement effective February 2, 2009 (the "Agreement"), relative to
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the conduct of a joint- election by and among the parties thereto

pursuant to Chapter 271, Texas Election Code; and

¢

WHEREAS, this Board of Directors deems it necessary and
appropriate to amend Tanh su;plement the Prior Order in order to
conform same to the various provisiogs .of the Agreement; Now,
therefore,

BE IT ORDERED BY THE BOARD OF DIRECTORS OF TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1, OF DENTON AND TARRANT COUNTIES, TEXAS, THAT:

Section 1: The matters and facts set out in the preambie‘of this

order are hereby founq and declared to be true and correct.

- Pl
LY

Section 2: A special election shall be held for District No. 1

. 1 .
on May 9, 2009, between the hours of 7:00 a.m. and 7:00 p.m., at 100
Municipal Drive, Trophy Club, Texas, at which the following

proposition shall be submitted: .

. PROPOSITION NO. 1

SHALL -TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF DENTON
AND TARRANT. COUNTIES, TEXAS AND TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 2 OF DENTON COUNTY, TEXAS BE
CONSOLIDATED INTO ONE MUNICIPAL UTILITY DISTRICT, TO BE
KNOWN AS TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF
DENTON ,AND TARRANT COUNTIES, TEXAS, WITH EACH DISTRICT
ASSUMING THE OTHER DISTRICT'S *OUTSTANDING BONDS, NOTES AND
OBLIGATIONS, K AND VOTED BUT UNISSUED BONDS PAYABRLE IN WHOLE OR
IN PART FROM TAXATION, WITH.THE OUTSTANDING BONDS, NOTES-AND
OBLIGATIONS, BEING AS .FOLLOWS: ’ ’

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
BONDS, NOTES AND CONTRACTUAL OBLIGATIONS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 WATERWORKS -AND
SEWER SYSTEM COMBINATION UNLIMITED TAX AND REVENUE REFUNDING
BONDS, SERIES 1997, OUTSTANDING IN THE PRINCIPAL AMOUNT OF
$1,090, 000 ’ i . .
- F .

TROPHY CLUBR MUNICIPAL UTILITY DISTRICT NO. 1 UNLIMITED TAX
REFUNDING BONDS, SERIES 2003, OUTSTANDING IN THE PRINCIPAL
AMOUNT OF $715,000 - ’
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TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 PUBLIC PRCPERTY
CONTRACTUAL OBLIGATION, SERIES 2004, OUTSTANDING IN THE
PRINCIPAL AMOUNT OF $135, 000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 PUBLIC PROPERTY
FINANCE CONTRACTUAL OBLIGATION, SERIES 2007, OUTSTANDING IN
THE PRINCIPAL AMOUNT OF $379, 000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2
BONDS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX
BONDS, SERIES 2002, OUTSTANDING IN THE PRINCIPAL AMOUNT OF
$2,935,000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX
BONDS, SERIES 2003, OUTSTANDING IN THE PRINCIPAL AMOUNT OF
$995, 000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2° UNLIMITED TAX
REFUNDING BONDS SERIES 2005, OUTSTANDING IN THE PRINCIPAL
AMOUNT OF $2,580,000 .

WITH THE PURPOSES AND EFFECTS THAT THE BOARD OF DIRECTORS OF
THE CONSCLIDATED DISTRICT SHALL BE AUTHORIZED TO PROVIDE FOR
THE PAYMENT OF PRINCIPAL OF AND INTEREST ON THE OQUTSTANDING
BONDS, NOTES AND OBLIGATIONS OF FORMER TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1 OF DENTON AND TARRANT COUNTIES,
TEXAS, AND THE OUTSTANDING BONDS, NOTES AND OBLIGATIONS OF
FORMER TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 OF
DENTON COUNTY, TEXAS, THROUGH THE LEVY AND COLLECTION OF A
SUFFICIENT AD VALOREM TAX UPON ALL TAXABLE PROPERTY WITHIN
SAID CONSOLIDATED DISTRICT, AND TO ISSUE FOR AND IN THE NAME
OF THE CONSOLIDATED DISTRICT THE VOTED BUT UNISSUED BONDS OF
FORMER TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF
DENTON AND TARRANT COUNTIES, TEXAS, IN THE AMOUNT OF
$3,229,217, AND THE VOTED BUT UNISSUED BONDS OF FORMER
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 OF DENTON
COUNTY, TEXAS, IN THE AMOUNT OF $4,540,000, BEING ASSUMED BY
THE CONSOLIDATED DISTRICT, AS MAY BE APPROPRIATE UNDER THE
SPECIFIC AUTHORITY AND TERMS AND CONDITIONS OF THE
PROPOSITIONS SUBMITTED AT THE ELECTIONS AUTHORIZING SAME,
AND TO PROVIDE. FOR THE PAYMENT OF THE PRINCIPAL OF AND
INTEREST ON SUCH BONDS BY THE LEVY AND COLLECTION OF A
SUFFICIENT TAX UPON ALL TAXABLE PROPERTY WITHIN SAID
CONSOLIDATED DISTRICT; PROVIDED, HOWEVER, THAT SHOULD SAID
DISTRICTS NOT BE CONSOLIDATED FOR ANY REASON, EACH OF SUCH
DISTRICTS SHALL REMAIN SEPARATE AND INDEPENDENT DISTRICTS,
AND THE BOARD OF DIRECTORS OF EACH OF SUCH DISTRICTS SHALL
RETAIN THE AUTHORIZATION TO ISSUE ALL OR ANY PART OR PARTS
OF THE REMAINING VOTED BUT UNISSUED BONDS VOTED AT THE
ELECTIONS HELD WITHIN EACH OF SAID DISTRICTS, AS MAY BE
APPROPRIATE UNDER THE SPECIFIC AUTHORITY AND TERMS AND
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CONDITIONS OF THE PROPOSITIONS SUBMITTED AT THE ELECTIONS
AUTHORIZING SAME, AND TO LEVY TAXES FOR THE PAYMENT. OF THE
PRINCIPAL OF AND INTEREST ON SAME, ALL AS AUTHORIZED BY THE
CONSTITUTION AND LAWS OF THE STATE OF TEXAS? ’

(No mistake or omission in the description of the foregoing
indebtedness shall prevent any such indebtedness from being assumed by
the consolidated district, it being the intention for the consolidated
district to assume all of said indebtedness chargeable to either such .
district or any portion thereof.)

Section 4: Early and regular:voting in said'election shall be by

the use of a direct recording elecéronic voting system‘which conforms
3 . H

to the requirements of the Texas Election Code; providéd, however,

that paper ballots may be used for provisional Yoting.. The ballot for

the election shall be in both English and.~Spanish, and in a form

substantially as follows:

NO.
CONSOLIDATION ELECTION
MAY 9, 2009
ELECCION DE [Spanish]

e 9 DE MAYO DE 2009
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO, 1,
OF DENTON AND TARRANT COUNTIES, TEXAS
[Spanish]

OFFICIAL BALLOT
BALOTA OFICIAL

INSTRUCTION NOTE: Place an "X"'in the square beside the statement
indicating the way you wish to vote.-

INSTRUCCIONES: El votante- indicara cdmo desead’votar colocando una "X"
en el cuadrado que corresponda. ) '

PROPOSITION I ’
PROPOSICION I

[ 1 FOR
A FAVOR CONSOLIDATION
[Spanish]

3
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[ 1 AGAINST

EN CONTRA

Section 5: The boundaries of District No. 1 are hereby
established as and shall constitute one election precinct for purposes
of the election.

Section 6: The following individuals are initially appointed to

serve as Presiding Election Judge and Alternate Prééiding' Election

Judge, respectively, at the election:
Presiding Election Judge: Pam Irwin
Alternate Presiding Election Judge:  Judy Williams

The Town Secretary. shall, in accordance with Section 32.009,

Texas Election Code, deliver to the Presiding Election Judge and the '

Alternate Presiding Judge, notice of their appointment in accordance
with the Texas Election Code.

The Presiding Election Judge shall appoint not less than two (2)
nor more than ten (10) qualified election clerks to serve and assist
in ‘the conduct of the election; provided, however, that if the
Presiding Election Judge named above actually serves, the Alternate
President Judge shall serve as one of the clerks. All election judges
and election clerks shall be gualified voters of the Town.

In accordance with the Agreement, the Town will be responsible
for the appointment of any replacement Presiding Election Judge or
Alternate Presiding Election Qudge and for the Qppointment of the
Early Voting Ballot Board. The election judges shéll be paid $10.00

per hour, and all other election workers shall be paid $8.00 per hour.
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Section 7: EBarly voting by - personal appearance shall be
conducted at 100 Municipal Drive, Trophy Club, Texas, on the dates and
during the times specified below:

' Monday, April.27 8:00 a.m. - 5:00 p.m.
Tuesday, April 28 7:00 a.m. ~ 7:00 p.m.

Wednesday, April 29 8:00 a.m. - 5:00 p.m.
Thursday, April 30 8:00 a.m. - 5:00 p.m.

Friday, May 1 - 8:00 a.m. - 5:00 p.m,

Saturday, May 2 8:00 a,m. - 12:00 p.m.
. Monday, May 4 8:00 a.m. - 5:00 p.m.

Tuesday, May 5 7:00 a.m. - 7:00 p.m.

Early voting will not be conducted on any other Satu;day;.or on
any Sunday or official State and/or national holiday dufigg the period

of early voting. <

*
Exdept as provided by Sections 84.008, 102.003 and 103.003, Texas

F .

Election Code, early voting by mail shall be conducted by an applicant

submitting to the Early Voting Clerk by mail an application for a

-

ballot to be voted by mail. The official mailing address of the Early

Voting Clerk is 100 Munic@pal Drive, Trophy Club, Texas 76262, Except
as otherwise providéd by Ehapter; 84{ 101, 102 and-iOS, Te£§s Election
Code, such application must be submitted on or after March 11, 2009,
and before the close of regular business in the Early Voting Clerk'§
office or 5:00 p.m., wyichevef is later, on May 1, 2009. A matked
ballot voted by mail ‘must arrive at the address reflected on the
carrier envelope before the timé the polls are reguired to close on
the date of such election. i

Section -8: In acéordance with Section’ 31.123, Texas Election
Code, the Board of Directors hereby appoints Mary Moore as its agent
to perform various election duties for the election, including

maintaining in such agent's office at 100 Municipal Drive, Trophy

Club, Texas, the documents, records, and other papers relating to the

-6-
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election that by law are placed in the custody of the Board of
Directors and that are public information. The agent shall receive
any personally delivered document relating to the election that the
Board of Directors is authorized or required to receive and shall make
available for ' inspection and copying, in accordance with the
applicable regulations, the documents, records, and other papers that
are required to be maintained in the agent's office and may perform
any other ministerial dutles in connection with the election that may
lawfully be performed by an employee of Distxict No. 1. '

Section 9: The Secretary of the Board c;f Directors is hereby
directed to cause notice of the election to be posted in English and
Spanish at the public places used for the posting'of meeting notices
of District No. 1, including but not 1limited to the public place
within District No. 1 designated by the Board of Directors for the
posting of meeting notices of District No. 1, with said posting to be
not later than twenty-one (21) days before the date of the election
{(unless said day is a Saturday, Sunday or official state holiday in
which case it shall be posted on the next regular business day).

Section 10: The election shall be held and conducted and returns
made to this Board of Directors in accordance with the Agreement, the
Texas Election Code, Chapters 49 and 54, Texas Water Code, and
applicable federal laws and regulations.

Section 11: All qualified resident electors of District No. 1
shall be entitled to vote in'the election.

Section 12: The President or Vice-President and Secretary or

Assistant Secretary of the Board of Directors and the agent for such
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election are hereby authorized and directed to take any action

necessary to carry out the'pgovisions of this amended Oxder.

Section . 13:

The Prior Order is hereby amended and restated in

its entirety, and this amended Order is adopted to amend, supplement

and correct certain provisions of the Prior Order relative to the

conduct of the election pursuant to the Agreement.

amended Order shall be effective retroactively to January 26, 2009.

‘Section 14: The Board of Directors may- further amend

supplement this amended Order as deemed necessary or appropriate

conduct the election as required by law or the various provisions

the Agreement, or to correct any error or mistake herein.

PASSED AND APPROVED this }'f day of Y_[ﬁgé(, 2009, TO

EFFECTIVE the 26th day of January, 2009.

4

ATTEST:

fecretary, Bdard of Directors

-

esideft, Boarq of Directors
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ORDEN 2009-0304
ORDEN MODIFICADA Y REAFIRMADA i
CONVOCANDO UNA ELECCION DE CONSOLIDACION

EN VISTA DE QUE, el Distrito de Servicios PGblicos Municipales
Nro. 1 de Trophy Club, del Condados de Denton y Tarrant, Texas
("Distrito
Nro. 1"), ha sido hasta el presente debidamente creado y organizado; y

EN VISTA DE QUE, el Distrito Nro. 1 y el D;strito de Servicios
Piblicos Municipales Nro. 2 de Trophy Club, de los Condado de Denton,
Texas ("Distrito Nro. 2%), han establecido hasta el presente un
convenio en relacién a la consolidacién del Distrito
Nro. 1 y el Distrito Nro. 2. (el "Convenio de Consolidacién")}, habiendo
a disposicién una copia verdadera y correcta de dicho Convenio de
Consolidacidén para consulta del pablico en el archivo de las oficinas
- del Distrito Nro. 1 y del Distrito Nro. 2; y

EN VISTA DE QUE, en conformidad con el Convenio de Consolidacién,
eéta Junta Directiva ha adoptado debidamente esa cierta Orden de
Eleccién de Consolidacitn el 26 de enero de 2009 (la “"Orden
Anterior"), en relacién a la celebracidédn de una eleccibén a realizarse
con el propbésito de confirmar la consolidacién del Distrito Nro. 1 y
el Distrito Nro. 2, de adoptar un nombre para el distrito consolidado
y de disponer la asuncién de los bonos pendientes y votados, notas,
obligaciones e impuestos de los dos Distritos; y

EN VISTA DE QUE, el Distrito Nro. 1 ha reservado expresamente en
la Orden Anterior el derecho de modificar o complementar las
disposiciones de la misma a fin de realizar una eleccié4n conjunta en

conformidad con el Capitulo 271, Coédigo Electoral de Texas: y
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EN VISTA DE QUE, el Distrito Nro. 1, el Distrito Nro. 2 y el
Poblado de Trophy Club, Tex‘as (el “Poblado") establecieron un cierto
Convenio de Eleccién Conjunta con fecha de efectividad 2 de febrero de
2009 (el "Convenio"), en relacidén a la conduccién de una eleccién
conjunta por y entre las partes del mismo en conformidad con el
Capitulo 271, Cédigo Electoral de Te;'tas; :y

EN. VISTA DE QUE, esta ‘Junta Directiva considera necesario vy
apropiado enmendar y complementar la Orden Anterior para que la misma
esté en conformidad con las varias disposiciones d;l Convenioj 'Ahora,
por lo tanto, j

LMA JUNTA DIRECTIVA DEL DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES

Nro. 1 DE TROPHY CLUB DEL CONDADOS DE DENTON Y TARRANT, TEXAS, ORDENA

F
s

QUE: 1 PR

- ‘

Seccién 1: Los asuntos y hechos presentados en el predmbulo de
esta orden son por el presente hallgdos y declarados verdaderos y
correctos. ’

Seccién  2: D?beré celebrarse una eleccidén especial para el
‘Distrito Nro. 1, el 9 de mayo de 2009, e’n-el horario de 7:00 a.m. a
7:00 p.m., en 100 Municipal Drive, Trophy MClub, Texas, en donde la

siguiente proposicién serd presentada:

PROPOSICION Nro. 1

¢DEBERAN EL DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro. 1 DE TROPHY CLUB DE LOS CONDADOS DE DENTON Y TARRANT,
TEXAS, Y EL DISTRITO DE SERVICIOS POUBLICOS MUNICIPALES
Nro. 2 DE TROPHY CLUB DEL CONDADO DE DENTON, TEXAS, SER
CONSOLIDADOS 'EN UN SOLO DISTRITO DE SERVICIOS PUBLICOS
MUNICIPALES, A SER CONOCIDO COMO DISTRITO DE SERVICIOS
PUBLICOS MUNICIPALES Nro. 1 DE TROPHY CLUB DE LOS CONDADOS
DE DENTON Y TARRANT, TEXAS, CADA DISTRITO ASUMIENDO DEL OTRO
DISTRITO.LOS BONOS PENDIENTES, NOTAS, Y OBLIGACIONES Y BONOS
VOTADOS. PERO NUNCA EMITIDOS PAGADEROS PARCIAL O TOTALMENTE

w
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CON IMPUESTOS, SIENDO LOS BONOS PENDIENTES, NOTAS Y
OBLIGACIONES LOS SIGUIENTES:

DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro. 1 DE TROPHY CLUB

BONOS, NOTAS Y OBLIGACIONES CONTRACTUALES

BONOS DE IMPUESTO ILIMITADO Y DE REEMBOLSO DE TUNA
COMBINACION DE LOS SISTEMAS DE AGUA Y ALCANTARILLADO, SERIE
1997, DEL DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 1
DE TROPHY CLUB, CON UN MONTO DE CAPITAL PENDIENTE DE
$1,090, 000

BONOS DE IMPUESTO ILIMITADO DE REEMBOLSO, SERIE 2003, DEL
DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 1 DE TROPHY
CLUB, CON UN MONTO DE CAPITAL PENDIENTE DE $715, 000

OBLIGACION CONTRACTUAL DE PROPIEDAD PUBLICA, SERIE 2004, DEL
DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 1 DE TROPHY
CLUB, POR UN MONTO DE CAPITAL PENDIENTE DE $135,000

OBLIGACION CONTRACTUAL DE PROPIEDAD PUBLICA, SERIE 2007, DEL
DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 1 DE TROPHY
CLUB, POR UN MONTO DE CAPITAL PENDIENTE DE $379,000

DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro. 2 DE TROPHY CLUB

BONOS

BONOS DE IMPUESTO ILIMITADO, SERIE 2002, DEL DISTRITO DE
SERVICIOS PUBLICOS MUNICIPALES Nro. 2 DE TROPHY CLUB, CON UN
MONTC DE CAPITAL PENDIENTE DE $2,935,000

BONOS DE IMPUESTO ILIMITADO, SERIE 2003, DEL DISTRITO DE
SERVICIOS PUBLICOS MUNICIPALES Nro. 2 DE TROPHY CLUB, CON UN
MONTO DE CAPITAL PENDIENTE DE $995,000

BONOS DE IMPUESTO ILIMITADO, SERIE 2005, DEL DISTRITC DE
SERVICIOS PUBLICOS MUNICIPALES Nro. 2 DE TROPHY CLUB, CON UN
MONTO DE CAPITAL PENDIENTE DE $2,580,000

CON EL PROPOSITO Y-A LOS EFECTOS DE QUE LA JUNTA DIRECTIVA
DEL DISTRITO CONSOLIDADC SEA AUTORIZADO A PROVEER EL PAGO
DEL CAPITAL E INTERES DE LOS BONOS PENDIENTES, NOTAS Y
OBLIGACIONES DEL ANTIGUO DISTRITO DE SERVICIOS PUBLICOS
MUNICIPALES Nro. 1 DE TROPHY CLUB DE LOS CONDADO DE DENTON Y
TARRANT, TEXAS, Y LOS BONOS PENDIENTES, NOTAS Y OBLIGACIONES
DEL ANTIGUO DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro. 2 DE TROPHY CLUB DEL CONDADO DE DENTON, TEXAS, MEDIANTE
LA IMPOSICION Y RECAUDACION DE UN IMPUESTO AL VALOR AGREGADO
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SUFICIENTE SOBRE TODA PROPIEDAD GRAVABLE -DENTRO DE DICHO
DISTRITO CONSOLIDADO, Y A EMITIR PARA Y EN NOMBRE DEL
DISTRITO CONSOLIDADO LOS -BONOS DEL ANTIGUO DISTRITO DE
SERVICIOS PUBLICOS MUNICIPALES Nro. 1 DE TROPHY CLUB DE LOS
CONDADC DE DENTON Y TARRANT, TEXAS, QUE HAN SIDO VOTADOS
PERO QUE NO FUERON EMITIDOS, EN LA CANTIDAD DE $3,229,217, Y
LOS BONOS DEL ANTIGUO DISTRITO DE SERVICIOS PUBLICOS
MUNICIPALES Nro. 2 DE TROPHY CLUB DEL CONDADC DE DENTON,
TEXAS, QUE HAN SIDO VOTADOS PERO QUE NO FUERON EMITIDOS, EN
LA CANTIDAD DE $4,540,000, QUE SON ASUMIDOS POR EL
DISTRITITO CONSOLIDADO, CONFORME SEA APROPIADC BAJO LA
AUTORIDAD ESPECIFICA Y LOS TERMINOS Y CONDICIONES DE LAS
PROPOSICIONES PRESENTADAS EN LAS ELECCIONES EN QUE LOS
MISMOS FUERON.AUTORIZADOS, Y A PROVEER EL PAGO DEL CAPITAL E
INTERES DE TALES BONOS MEDIANTE LA IMPOSICION Y RECAUDACION
DE UN IMPUESTO SUFICIENTE SOBRE TODA PROPIEDAD GRAVABLE
DENTRO DE DICHO DISTRITO CONSOLIDADO; ESTIPULANDO, SIN
EMBARGO, QUE SI POR ALGUNA RAZON DICHOS DISTRITOS NO SON
CONSOLIDADOS, CADA UNO DE DICHOS DISTRITOS DEBERA PERMANECER
COMO UN DISTRITO SEPARADO E INDEPENDIENTE, Y LA JUNTA
DIRECTIVA DE CADA UNO DE DICHOS DISTRITOS RETENDRA LA
AUTORIZACION DE EMITIR EN SU TOTALIDAD O EN ,PARTE LOS
RESTANTES BONOS VOTADOS PERO NO EMITIDOS, VOTADOS EN
ELECCIONES CELEBRADAS EN CADA ~UNO DE DICHOS DISTRITOS,
CONFORME SEA APROPIADO BAJO LA AUTORIDAD ESPECIFICA Y LOS
TERMINOS Y CONDICIONES DE LAS PROPOSICIONES PRESENTADAS EN
LA ELECCIONES EN QUE LOS MISMOS FUERON AUTORIZADOS, B
IMPONER IMPUESTOS PARA EL -PAGO DEL CAPITAL E INTERES DE LOS
MISMOS, TODO COMO LO AUTORIZA LA CONSTITUCION Y LEYES DEL
ESTADO DE TEXAS? ‘

(Ningun error u omisién en la descripcién de los instrumentos de deuda
mencionados anteriormente prevendran que ningin instrumento de deuda
sea asumido por el distrito consolidado, siendo la intencién del
distrito consolidado asumir todos dichos instrumentos de deuda,
responsabilidad de cualquiera de tales distritos o una porcién de los
mismos.) ;

Seccién 4: La votacién anticipada y reguiar en dicha eleccién
serd mediante el uso de un sistema electrénico de votacién de
grabacion directa que cumpia con los -requisitos del Cédigo Eiectoral
de Texas; esfipulando, sin embargo, - que se utilicen boletas de
votacion de papel para los votos provisionales. La boleta de votacidn

de la eleccidn deberd ser en inglés y espafiocl, y deberd ser

sustancialmente de, la siguiente manera:
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NO.
CONSOLIDATION ELECTION
MAY 9, 2009
ELECCION DE CONSOLIDACION
9 DE MAYO DE 2009

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1,
OF DENTON AND TARRANT COUNTIES, TEXAS

DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 2 DE TROPHY CLUB,
DEL CONDADOS DE DENTON Y TARRANT, TEXAS

OFFICIAL BALLOT
BOLETA OFICIAL DE VOTACION

INSTRUCTION NOTE: Place an "X" in the square beside the statement

indicating the way you wish to vote.
INSTRUCCIONES: Coloque una "X" en el cuadro junto a la declaracién

que indique lo gue usted desea votar.

PROPOSITION I
PROPOSICION I

[ ] FOR
A FAVOR
. CONSOLIDATION
[ 1 AGAINST CONSOLIDACION
EN CONTRA

Seccién 5: Los limites del Distrito Nro. 1 son por el presente
establecidos como y constituyen un precinto electoral a efectos de
esta eleccién.

Seccién 6: Las siguientes personas son inicialmente designadas
para cumplir la funcién de Juez Presidente Electoral y Juez Presidente

Electoral Alterno, respectivamente, en la eleccidn:

Juez Presidente Electoral: Pam Irwin
Juez Presidente Electoral Alterno: Judy Williams
-5
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El Secretario del Poblado deberd; de acugrdo con la Seccién
32.009, Cbédigo Electoral de Texas, entregar al Juez Presidente
Electoral y al Juez Presidente Alterno, la notificacién de su
designacién de acuerdo con el Cédigo:Electoral de Texas. -

El Juez Presidente Electoral deberia designar no menos de dos {2)
y no mis de diez (10) funcionarios electorales calificados para que
asistan en la conduccién de la eleccidn; estipulando, sin embargo, que
si el. Juez Presidente Electoral nombrado anteriormente de’ hecho
desempefia su funcién, el Juez Presidente Alterno deberi ser uno de los
funcionarios. Todos los jueces ‘electorales deberdn .ser votantes
habilitados del Poblado.

De acuerdo coh el Convenio, el Poblado seri responsable de la
designacién de, cualquier Juez Presidente Electoral o Juez Presidente
Electoral Alterno de reemplazo y fde la designacién del Consejo de
Boletas de Votacién Anticipada. Los jueces electorales recibirén el
pago de $£10.00 por hora, y 1los demds trabajadores electorales
recibiran el pago de $8.00 por hora. % :

Seccién 7: La votacién anticiPada en persona se llevar4d a cabo
en 100‘Municipa1 Drive, Trophy Club, Texas, en las fechas y horarios

indicados a continuacién:

Lunes 27 de abril 8:00 a.m. - 5:00 p.m.
Martes 28 de abril 7:00 a.m. - 7:00 p.m,
Miércoles 29 de abril 8:00 a.m. - 5:00 p.m.
Jueves 30 de abril 8:00 a.m. - 5:00 p.m.
Viernes 1 de mayo 8:00 a.m. ~ 5:00 p.m.
sabado 2 de mayo 8:00 a.m. = 12:00 p.m.
Lunes 4 de mayo 8:00 a.m. - 5:00 p.m.
Martes 5 de mayo 7:00 a.m. - 7:00 p.m.

No habra votacién anticipada ningin otro dié sédbado ni domingo ni

feriado estatal oficial y/o feriado nacional durante el periodo de

votacién anticipada.

2097381

TCMUD006419
1271



Excepto por lo estipulado en la Secciones 84.008, 102.003 y
103.003, Cédigo Electoral de Texas, la votacién anticipada por correo
seri efectuada por el interesado mediante el envio por correo al
Oficial de Votacién Anticipada de una solicitud de boleta de votacién
para votar por correc. La direccién postal oficial del Oficial de
Votacién Anticipada es 100 Municipal Drive, Trophy Club, Texas 76262.
Excepto por lo dispuesto de otra manera en los Capitulos 84, 101, 102
y 103, Cédigo Blectoral de Texas, tal solicitud debe ser presentada a
partir del 11 de marzo de 2009 y antes del cierre del horario normal
de oficina de la oficina del Oficial de Votacién Anticipada o a las
5:00 p.m., lo que de esto sea mads tarde, del dia 1 de mayo de 2009, Un
voto emitido por correo debe 1légar a la direccién indicada. en el
sobre antes de que las casillas electorales tendgan que cerrar en el
dia.de tal eleccidn.

Seccién 8: En conformidad con la Seccién 31.123, Cédigo
Electoral de Texas, la Junta Direétiva designa por el presente a Mary
Moore como su agente para desempeﬁér varias funciones electorales en
la eleccién que incluyen mantener en la oficina del agente en 100
Municipal Drive, Trophy Club, Texas, los documentos, registros y demis
papeles relacionados con la elecciébn que por ley son puestos bajo 1la
custodia de la Junta Directiva y que son informacién pitblica. E1
agente deberd recibir todo documento entregado personalmente
relacionado con la eleccién ﬁue la Junta Directiva este autorizada u
obligada a recibir, y deberd éoner a disposicién para ser consultados
y hacerles copias, de acuerdo con 1las regulaciones aplicables, los
documentos, registros y demas papeles éue deban ser mantenidos en la

oficina del agente y podrd cumplir cualquier otra funcién ministerial
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en conexidén con la eleccidén que legalmente pueda ser desempeifiada por
un empleado del.Distrito Nro. 1.

Seccién 9: El Secretario de la Junta Directiva es por el
presente instruido a hacer que sea colocado un aviso de la eleccidn en
inglés y espafiol en los lugares publicos °‘utilizados para colocar
avisos de las reuniones del Distrito Nro. 1, incluyendo pero sin
limitarse, los lugares publicos déntro del Distrito Nro. 1 designados
por la Junta Directiva para la colocacidon de avisos defréuniones del
Distrito Nro. 1, debiendo hacerse dicha colocacién no mas tarde de
veintitn (21) dias antes de 1la fecha de la eleccién (a no ser que
dicho dia sea un s&bado, domingo o feriado estatal oficial, en cuyo
caso el aviso deberd ser colocado el siguiente dia habil).

Seccién 10: La eleccién deberd ser llevada a cabo y conducida, y
los resultados deberan ser entregados a la Jugta Directiva de acuerdo
al Convenio, al Cédigo Electoral de Texas, a los Capitulos 49 y 54 del
Cédigo de Agua de Texas, y a las leyes y regulaciones federales
aplicables.

Seccién 11: Todos 1los electores habilitados residentes del
Distrito Nro. 1 tendran el derecho de votar en la eleccién..

Seccidédn 12: E1 Presidente o Vicepresidente y el Secretario o el
Secretario Asistente de la Junta Directiva y el agente para tal
eleccién son por el presente autorizades e instruidos a tomar
cualquier medida necesaria para llevar a éabo las disposiciones de
esta Orden modificada. 3

Seccién 13: 1La Orden Anterior es por el presente modificada y
reafirmada en su totalidad, y esta Orden modificada es adoptada para

modificar, complementar y corregir ciertas disposiciénes de la Orden
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Anterior relaciocnadas a la conduccidén de la eleccidén en conformidad
con el Convenio. Por consiguiente, esta Orden modificada tendri
vigencia retroactiva al 26 de enero de 2009.

Seccién 14: La Junta Directiva puede volver a modificar o
complementar esta orden en caso de ser necesario o apropiado para la
que la eleccién sea realizada de acuerdo a como la ley lo requiere o
las varias disposiciones del Convenio, o para corregir cualquier error

o equivocacién en el presente,

PASADA Y APROBADA este dia 4 de marzo de 2009, CON EFECTIVIDAD el
26 de enero de 2009.

ATESTIGUA:

Loratlnce LAz

Secretario, Junta Directiva

residente, J?nta Directiva

(SELLO) 3,5,
Y,

.

Ik‘
9
Q.

o

oY

>
¢

T

sy
il

£y

W e
.
i
7

4

AL
Yrsp Xt
LT AN

'

KL

g

%
> kg
‘o N
'-ss,.i

aéz

¥y

*
Et

209738-1

TCMUD006422

1274



EXHIBIT F

000000000



ORDER 2009-0304
AMENDED AND RESTATED
ORDER CALLING CONSOLIDATION ELECTION

WHEREAS, Trophy Club Municipal Utility District No. 2, of Denton
County, Texas ("District No. 2"), was heretofore duly created and
organized; and

WHEREAS, District No. 2 and Trophy Club Municipal Utility

District No. 1, of Denton and Tarrant Counties, Texas ("District No.

1"), have heretofore entered into an agreement reiatin§ t6 the
consolidation of District No. 1 and District No. 2 (the “Consolidation
Bgreement™), a true and correct copy of which Consolidation Agreement
is on file and available for public inspection at the offices of
District No. 1 and District No. 2; and ‘

ﬁHEREAs, pursuant to the Consolidation Agreement, this Board of
Directors has heretofore duly adopted -that certain Order Calling

Consolidation Election on January 26, 2009 (the "Prior Order"),

relative to the conduct of an election to be held for the purpose of

confirming the consolidation of District No. 1 and District No. 2,
adopting a name for the consolidated district, and providing for the
assumption of the outstanding and voted bonds, notes, obligations and
taxes of the two Districts; and

WHEREAS, District No. 2 expressly reserved the right in the Prior
Order to amend or supplement provisions therein to conduct a. joint
election pursuant to Chapter 271, Texas Election Code; and

WHEREAS, District No. 1, District No. 2 and the Town of Trophy
Club, Texas (the "Town") entered into that certain Joint Election

Agreement effective February 2, 2009 (the "Agreement”), relative to
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the conduct of a joint election by and among the parties thereto
pursuant to Chapter 271, Texas Election Code; and
WHEREAS, this Board of Directors deems it necessary and

appropriate to amend and supplement the Prior Order in order to

conform same to “the various provisions of the Agreement; Now,

therefore, y ]

BE IT ORDERED BY THE BOARD OF DIRECTORS OF TRO?HY‘CLUﬁ MUNICIPAL
UTILITY DISTRICT NO. 2, OF DENTON COUNTY, TEXAS, THAT:

Section 1: .The maiters and facts set out in the preamble of- this
o?der are hereby foupd and declared to be true and corréct.

Section 2@ A special election shall be held for District No. 2
on May 9, 2009, between the hours of 7:00 a.m. and 7:00 p.m., at 100

Municipal Drive, Trophy Club, Texas, at which the following

¥

-

»
proposition shall be submitted:

PROPOSITION NO. 1

©

SHALL TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF DENTON
AND TARRANT COUNTIES, TEXAS AND TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 2 OF DENTON COUNTY, TEXAS BE
CONSOLIDATED INTO ONE MUNICIPAL UTILITY DISTRICT, TO BE
KNOWN AS TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. ‘1 OF
DENTON AND TARRANT COUNTIES, TEXAS, WITH EACH DISTRICT
ASSUMING THE OTHER DISTRICT'S OUTSTANDING BONDS, NOTES AND
OBLIGATIONS AND VOTED BUT UNISSUED BONDS PAYABLE IN WHOLE OR
IN PART FROM TAXATION, WITH THE OUTSTANDING BONDS, NQOTES AND
OBLIGATIONS, BEING AS FOLLOWS:

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
BONDS, NOTES AND CONTRACTUAL OBLIGATIONS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 WATERWORKS AND
SEWER SYSTEM COMBINATION UNLIMITED TAX AND REVENUE REFUNDING
BONDS, SERIES 1997, OUTSTANDING IN THE PRINCIPAL AMOUNT OF
$1,090, 000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 UNLIMITED TAX
REFUNDING BONDS, SERIES 2003, OUTSTANDING IN THE PRINCIPAL
AMOUNT OF $715, 000 :

~ ] .
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TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 PUBLIC PROPERTY
CONTRACTUAL OBLIGATION, SERIES 2004, OUTSTANDING 1IN THE
PRINCIPAL AMOUNT OF $135,000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 PUBLIC PROPERTY
FINANCE CONTRACTUAL OBLIGATION, SERIES 2007, OUTSTANDING IN
THE PRINCIPAL AMOUNT OF $375,000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2
BONDS

TROPHY CLUB MUNICIPAL "UTILITY DISTRICT NO., 2 UNLIMITED TAX

BONDS, SERIES 2002, OUTSTANDING IN THE PRINCIPAL AMOUNT OF

$2,935,000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED'TAX'

BONDS, SERIES 2003, OUTSTANDING IN THE PRINCIPAL AMOUNT OF
$995,000 -

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX'

REFUNDING BONDS SERIES 2005, OUTSTANDING IN THE PRINCIPAL
AMOUNT OF $2,580, 000

WITH THE PURPOSES AND EFFECTS THAT THE BOARD OF DIRECTORS OF
THE CONSOLIDATED DISTRICT SHALL BE AUTHORIZED TO PROVIDE FOR
THE PAYMENT OF PRINCIPAL OF AND INTEREST ON THE OUTSTANDING
BONDS, NOTES AND OBLIGATIONS OF FORMER TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1 OF DENTON AND TARRANT COUNTIES,
TEXAS, AND THE OUTSTANDING BONDS, NOTES AND OBLIGATIONS OF
FORMER TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 OF
DENTON COUNTY, TEXAS, THROUGH THE LEVY AND COLLECTION OF A
SUFFICIENT AD VALOREM TAX UPON ALL TAXABLE PROPERTY WITHIN
SAID CONSOLIDATED DISTRICT, AND TO ISSUE FOR AND IN THE NAME
OF THE CONSOLIDATED DISTRICT THE VOTED BUT UNISSUED BONDS OF
FORMER TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF
DENTON AND TARRANT COUNTIES, TEXAS, 1IN THE AMOUNT OF
$3,229,217, AND THE VOTED BUT UNISSUED BONDS OF FORMER
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 OF DENTON
COUNTY, TEXAS, IN THE AMOUNT OF $4,540,000, BEING ASSUMED BY
THE CONSOLIDATED DISTRICT, AS MAY BE APPROPRIATE UNDER THE
SPECIFIC AUTHORITY AND TERMS AND CONDITIONS OF THE
PROPOSITIONS SUBMITTED AT THE ELECTIONS AUTHORIZING SAME,
AND TO PROVIDE FOR THE PAYMENT OF THE PRINCIPAL OF AND
INTEREST ON SUCH BONDS BY THE LEVY AND COLLECTION OF A
SUFFICIENT TAX UPON ALL TAXABLE PROPERTY- WITHIN SAID
CONSOLIDATED DISTRICT; PROVIDED, HOWEVER, THAT SHOULD SAID
DISTRICTS NOT BE CONSOLIDATED FOR ANY REASON, EACH OF SUCH
DISTRICTS SHALL REMAIN SEPARATE AND INDEPENDENT DISTRICTS,
AND THE BOARD OF DIRECTORS OF EACH OF SUCH DISTRICTS SHALL
RETAIN THE AUTHORIZATION TO ISSUE ALL OR ANY PART OR PARTS
OF THE REMAINING VOTED BUT UNISSUED BONDS VOTED AT THE
ELECTIONS HELD WITHIN EACH OF SAID DISTRICTS, AS MAY BE
APPROPRIATE UNDER THE SPECIFIC AUTHORITY AND TERMS AND

-3-
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CONDITIONS OF THE PROPOSITIONS SUBMITTED AT TEE EiECTIONS

AUTHORIZING SAME, AND TO LEVY TAXES FOR THE PAYMENT OF THE

PRINCIPAL OF AND INTEREST ON SAME, ALL AS AUTHORIZED BY THE

CONSTITUTION AND LAWS OF THE STATE OF TEXAS?

« 13
(No mistake or omission in the description of the foregoing
indebtedness shall prevent any such indebtedness from being assumed by
the consolidated district, it being the intention for the consolidated
district to assume all of said indebtedness chargeable to either such
district or any portion thereof.)

Section 4: Early and regular voting in said electiofi shall be by
the use of a direct recording electronic voting system which' conforms
to the requirements of the Texas Election Code; provided, hohever,
that paper ballots may be used for provisional voting. The ballot for
the election shall be in both English and Spanish, and in a form

substantially as follows:

R

NO.
CONSOLIDATION ELECTION
MAY 9, 2009
ELECCION DE . [Spanish]

9 DE MAYO DE 2009

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2,
OF DENTON COUNTY, TEXAS

[Spanish]

OFFICIAL BALLOT
BALOTA OFICIAL

INSTRUCTION NOTE: -Place an "X" in the square beside the statement
indicating the way you wish to vote. . ‘
INSTRUCCIONES: El votante indicara como desea votar c¢olocando una "X"
en el cuadrado que corresponda. ’

PROPOSITION I
PROPOSICION I

[ ] FOR
A FAVOR CONSOLIDATION
[Spanish]

209047-)
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[ 1 AGAINST

EN CONTRA

Section 5: The boundaries of District WNo. 2 are hereby
established as and shall constitute one election precinct for purposes
of the election.

Section 6: The following individuals are initially appointed to
serve as Presiding Election Judge and Alternate Presidiné Election
Judge, respectively, at the election:

Presiding Election Judge: Pam Irwin
Alternate Presiding Election Judge:' -Judy Williams

The Town Secretary shall, in accordance with Section 32.009,
Texas Election Code, deliver to the Presiding Eleétion Judge and the
Alternate Presiding Judge, notice of their appointment in accordance
with the Texas Election Code.

The Presiding Election Judge shall appoint not less than two (2)
nor more than ten (10) qualified election clerks to serve and assist
in the conduct of the election; provided, however, that if the
Presiding Election Judge named above actually serves, fhe Alternate
President Judge shall serve as one of the clerks. All election judges
and election clerks shall be qualified voters of the Town.

In accordance with the Agreement, the Town will be responsible
for the appointment of any replacement Presiding Election Judge or
Alternate Presiding Elec£ion Judge and for the appointment of the
Early Voting Ballot Board.. The election judges shall be paid $10.00

per hour, and all other election workers shall be paid $8.00 per hour.
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Sectien 7: Barly wvoting. by pgrsonél appearance shall be
conducted at 100 Municipal Drive, Trophy Club, Texas, on the dates and
during the times specified below:

Monday, April 27 8:00 a.m. ~ 5:00 p.m.
Tuesday, April 28 7:00 a.m. ~ 7:00 p.m.

Wednesday, April 29 8:00 a.m. - 5:00 p.nm.
Thursday, April 30 8:00 a.m. - 5:00 p.m.

Friday, May 1 8:00 a.m. - 5:00 p.m.
Saturday, May 2 8:00 a.m. - 12:00 p.m.
Monday, May 4 8:00 a.m. - 5:00 p.m."™ .
Tuesday, May 5 7:00 a.m. - 7:00 p.n.

Early voting will not be conducted on any other Saturday, or on

any Sunday or official State and/or national holiday during the period

T

of early voting. ‘

Except as provided by Sections 84.063, 102.003 and 103.003, Texas
Election Code, early voting by mail shall be conducted by an applicant
submitting to the Early Voting Clerk by maii an application for a

ballot to be voted by mail. The official mailing address of the Barly

Voting Clerk is 100 Municipal Drive, Trophy Club, Texas 76262. Except
E =
as otherwise provided by Chapters 84, 101, 102 and 103, Texas Election

Code, such application hust be submitted 6% or after March 11, 2008,
and before the close of regular business in the Early Voting Clerk's
office or 5:00 p.m., whichever is later, on May 1, 2009. A marked
ballot ébted by mail must arrive at the address reflected on the
carrier envelope before the time the polls are required to close on
the date of such election.

Section 8: Ini accordance with Section 31.123, Texas Election
Code, the Board of Directo?s hereby appoints Mary Moore as its agent

»

to perform various election duties for the election, including

s WE

maintaining in such agent's office at 100 Municipal Drive, Trophy

.

Club, Texas, the documents, records, and other papers relating to the

-6-
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election that by law are placed in the custody of the Board of
Directors and that are public information. The agent shall receive
any personally delivered document relating to the election that the
Board of Directors is authorized or required to receive and shall make
available for inspection and cépying, in accordance with the

applicable regulations, the documents, records, and other papers that

are required to be maintained in the agent's office and may perform'

any other ministerial duties in connection with the election that may
lawfully be performed by an employee of District No. 2.

Section 9: The Secretary of the Board of Directors is hereby
directed to cause notice of the election to be posted in English and
Spanish at the public places used for thé posting of meeting notices
of District No. 2, including but not limited to the public place
within District No. 2 designated by the Board of Directors for the
posting of meeting notices of District No, 2, with said posting to be
not later than twenty-one (21) days before the date of the election
(unless said day is a Saturday, Sunday or official state hoiiday in
which case it shall be posted on the next regular business day).

Section 10: The election shall be held and conducted and returns
made to this Board of Directors in accordance with the Agreement, the
Texas Election Code, Chapters 49 and 54, Texas Water Code, and
applicable federal laws and regulations.

Section 1l1l: All qgualified resident electors of bistrict No. 2
shall be entitled to vote in the election.

Section 12: The President or Vice-President and Secretary or

Assistant Secretary of the Board of Directors and the agent for such
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election are hereby authorized and directed to take any action
necessary to carry out the provisi'ons of this amended Order.

Section 13: The Prior Order is hereby amended and restated in
its entirety, and this amended Order’ is adopted to amend, supplement
and correct certain provisions of the Prior OJ:der“reiati'\}e to the
conduct of the election pursuant to the Agreement. Accordingly, this
amended Order shall be effective retroactively to January 26, 2009.

Section 14: The Board of Directors’ m:ay further ‘amend or
supplement this amended Order as deemed necessafy or 'appropriz-;te to.
conduct the electidn as required by law or the various_provision; of
the Agreement, or to correct any er;:'or or mistake herein.

PASSED AND APPROVED this 4 day of Y‘I_ngb(, .2009, TO BE

EFFECTIVE the 26th day of January, 2009.

ATTEST:

Se@’etary, Board of Directors

o o1 .

a5

WA gy,
M
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ORDEN 2009-0304
ORDEN MODIFICADA Y REAFIRMADA
CONVOCANDO UNA ELECCION DE CONSOLIDACION

EN VISTA DE QUE, el Distrito de Servicios Publicos Municipales
Nro, 2 de Trophy Club, del Condado de Denton, Texas ("Distrito
Nro. 2"), ha sido hasta el p;esente debidamente creado y organizado; y

EN VISTA DE QUE, el Distrito Nro. 2 y el Distrito de Servicigs
Piblicos Municipales Nro. 1 de Trophy Club, de'los_Condados‘de Dentoﬁ
y Tarrant, Texas ("Distrito Nro. 1"), han estableci&o. hasta el
presente un convenio en relacién a la consolidacién del Distrito
Nro. 1 y el Distrito Nro. 2 (el "Convenioc de Consolidacién"), habiendo
a dispos{cién una copia verdadera y correcta de dicho Convenio de
Consclidacién para consulta del piblico en el archivo de las oficinas
del Distrito Nro. 1 y del Distrito Nro. 2; vy

EN VISTA DE QUE, en conformidad con el Convenio de Consolidacién,
esta Junta Directiva ha adoptado debidamente esa cierta Orden de
Eleccién de Consolidacién el 26 de enero de 2009 (la "Orden
Anterior™), en relacidén a la celebracidn de una eleccidén a realizarse
con el propbésito de confirmar la consclidacidén del Distrito Nro. 1 y
el Distrito Nro. 2, de adoptar un nombre para el distritd consolidado
y de disponer la asuncién de los bonos pendiehtes y votados, notas,
obligaciones e impuestos de los dos Distritos: y

EN VISTA DE QUE, el Distrito Nxo. 2 ha reservado expresamente en
la Orden Anterior el derecho de modificar o complementar las
disposiciones de la misma a fin de realizar una eleccidén conjunta en
conformidad con el Capitulo 271, Cédigo Electoral de Texas; ¥y

EN VISTA DE QUE, el Distrito Nro. 1, el Distrito Nro. 2 y el

Poblado de Trophy Club, Texas (el "Poblado") establecieron un clerto
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Convenio de Eleccién Conjunta con fecha de _efectividad 2 de febrero de
2009 (el T"Convenio"), en relacién a la conduccién de una eleccién
conjunta por y entre las partes del mismo en conformidad con el
Capitulo 271, Cédigo Electoral de Texas; y L

EN VISTA DE QUE, esta Junta Dir;.ctiva considera necesario y
apropiado enmendar y complementar la Orden Anterior para que la misma
est;é en conformidad con las”varias disposiciones del Convenio; Ahora,
por lo tanto, .

LA JUNTA DIRECTIVA DEL DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro. 2 DE TROPHY CLUB DEL CONDADO Dé DENTON, TEXAS, ORDENA éUE: .

: ¥

Seccién 1l: Los asuntos y hechos presentados en el pre;’s.mbulo de
es;:a orden son por el presente hallados ¥y decla‘rados verdaderos vy
correctos.

Seccidn 2@ Deberd celebrarse una eleccidén especial para el
Distrito Nro. 2, el 9 de mayo de 2009, en el horario de 7:00 a.m. a

7:00 p.m., en 100 Municipal Drive, Trophy Club, Texa.s, en donde la

siguiente proposicidén serd presentada:

«

PROPOSICION Nro. 1

:DEBERAN EL DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro: 1 DE TROPHY CLUB DE LOS CONDADOS DE .DENTON .Y TARRANT,
TEXAS, Y EL DISTRITO DE SERVICIOS. PUBLICOS "MUNICIPALES
Nro. 2 DE TROPHY CLUB DEL CONDADO DE DENTON, TEXAS, SER
CONSOLIDADOS EN UN SOLO DISTRITO DE SERVICIOS PUBRLICOS
MUNICIPALES, A SER CONOCIDO COMO DISTRITC DE SERVICIOS
PUBLICOS MUNICIPALES Nro. 1 DE TROPHY CLUB DE LCS CONDADOS
DE DENTON Y TARRANT, TEXAS, CADA DISTRITO ASUMIENDO DEL OTRO
DISTRITO LOS BONOS PENDIENTES, NOTAS, Y OBLIGACIONES Y BONOS
VOTADOS PERO NUNCA EMITIDOS PAGADEROS PARCIAL O TOTALMENTE
CON IMPUESTOS, SIENDO LOS BONOS PENDIENTES, NOTAS Y
ORLIGACIONES LOS SIGUIENTES:

205047-1
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DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro. 1 DE TROPHY CLUB

BONOCS, NOTAS Y OBLIGACIONES CONTRACTUALES

BONOS DE IMPUESTCO ILIMITADO Y DE REEMBOLSO DE UNA
COMBINACION DE LOS SISTEMAS DE AGUA Y ALCANTARILLADO, SERIE
1997, DEL DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 1
DE TROPHY CLUB, CON UN MONTO DE CAPITAL PENDIENTE DE
$1,090,000

BONOS DE IMPUESTO ILIMITADO DE REEMBOLSO, SERIE 2003, DEL
DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 1 DE TROPHY
CLUB, CON UN MONTO DE CAPITAL PENDIENTE DE $715,000

OBLIGACION CONTRACTUAL DE PROPIEDAD PUBLICA, SERIE 2004, DEL
DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 1 DE TROPHY
CLUB, POR UN MONTO DE CAPITAL PENDIENTE DE $135,000

OBLIGACION CONTRACTUAL DE PROPIEDAD PUBLICA, SERIE 2007, DEL
DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 1 DE TROPHY
CLUB, POR UN MONTO DE CAPITAL PENDIENTE DE $379,000

DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro. 2 DE TROPHY CLUB

BONOS

BONOS DE IMPUESTO ILIMITADO, SERIE 2002, DEL DISTRITO DE
SERVICIOS PUBLICOS MUNICIPALES Nro. 2 DE TROPHY CLUB, CON UN
MONTO DE CAPITAL PENDIENTE DE $2, 935,000

BONOS DE IMPUESTO ILIMITADO, SERIE 2003, DEL DISTRITO DE
SERVICIOS PUBLICOS MUNICIPALES Nro. 2 DE TROPHY CLUB, CON UN
MONTO DE CAPITAL PENDIENTE DE $935, 000

BONOS DE IMPUESTO ILIMITADO, SERIE 2005, DEL DISTRITO DE
SERVICIOS PUBLICOS MUNICIPALES Nro. 2 DE TROPHY CLUB, CON UN
MONTO DE CAPITAL PENDIENTE DE $2, 580,000

CON EL PROPOSITO Y A LOS EFECTOS DE QUE LA JUNTA DIRECTIVA
DEL DISTRITO CONSOLIDADO SEA AUTORIZADO A PROVEER EL PAGO

DEL CAPITAL E INTERES DE LOS BONOS PENDIENTES, NOTAS Y .

OBLIGACIONES DEL ANTIGUO DISTRITO DE SERVICIOS PUBLICOS
MUNICIPALES Nro. 1 DE TROPHY CLUB DE LOS CONDADQ DE DENTON Y
TARRANT, TEXAS, Y LOS BONOS PENDIENTES, NOTAS Y OBLIGACIONES
DEL ANTIGUO DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES
Nro. 2 DE TROPHY CLUB DEL CONDADO DE DENTON, TEXAS, MEDIANTE
LA IMPOSICION Y RECAUDACION DE UN IMPUESTO AL VALOR AGREGADO
SUFICIENTE SOBRE TODA PROPIEDAD GRAVABLE DENTRO DE DICHO
DISTRITO CONSOLIDADO, Y A EMITIR PARA Y EN NOMBRE DEL
DISTRITO CONSOLIDADC 1LOS BONOS DEL ANTIGUO DISTRITO DE
SERVICIOS PUBLICOS MUNICIPALES Nro. 1 DE TROPHY CLUB DE LOS
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CONDADO DE DENTON Y TARRANT, TEXAS, QUE HAN SIDO VOTADOS
PERO QUE NO FUERON EMITIDOS, EN LA CANTIDAD DE $3,229,217, Y
LOS BONOS DEL ANTIGUO DISTRITO DE SERVICIOS PUBLICOS
MUNICIPALES Nro. 2 DE TROPHY CLUB DEL CONDADO DE DENTON,
TEXAS, QUE HAN SIDO VOTADQOS PERO QUE NO FUERON EMITIDOS, EN
LA CANTIDAD DE $4,540,000, QUE SON ASUMIDOS POR EL
DISTRITITO CONSOLIDADO, CONFORME SEA APROPIADO BAJO 1A
AUTORIDAD ESPECIFICA Y LOS TERMINOS Y CONDICIONES DE LAS
PROPOSICIONES PRESENTADAS EN L1AS ELECCIONES EN QUE LOS
MISMOS FUERON AUTORIZADOS, Y A PROVEER EL PAGO DEL CAPITAL E
INTERES DE TALES BONOS MEDIANTE LA IMPOSICION Y RECAUDACION
DE UN IMPUESTO SUFICIENTE SOBRE TODA PROPIEDAD GRAVABLE
DENTRO DE DICHO DISTRITO CONSOLIDADO; ESTIPULANDO, SIN
EMBARGO, QUE SI POR ALGUNA RAZON DICHOS DISTRITOS NO SON
CONSOLIDADOS, CADA UNO DE DICHOS DISTRITOS DEBERA PERMANECER'
COMO UN DISTRITO SEPARADO E INDEPENDIENTE, Y LA JUNTA
DIRECTIVA DE CADA UNO DE DICHOS DISTRITOS RETENDRA 1A
AUTORIZACION DE EMITIR EN SU TOTALIDAD O EN PARTE LOS
RESTANTES BONOS VOTADOS PERO NO EMITIDOS, VOTADOS EN
ELECCIONES CELEBRADAS EN CADA UNO DE DICHOS DISTRITOS,
CONFORME SEA APROPIADO BAJO LA AUTORIDAD ESPECIFICA Y LOS
TERMINOS Y CONDICIONES DE LAS"- PROPOSICIONES PRESENTADAS EN
LA ELECCIONES EN QUE LOS .MISMOS FUERON AUTORIZADOS, E
IMPONER IMPUESTOS PARA EL PAGO DEL CAPITA} E INTERES DE LOS
MISMOS, TODO COMO LO AUTORIZA LA CONSTITUCION Y LEYES DEL
ESTADO DE TEXAS? .
(Ningn error u omisién en la descripcién de los instrumentos de deuda
mencionados anteriormente prevendran que ningtn instrumento de deuda
sea asumido por el distrito consolidado, siendo 1la intencién del
distrito consolidado asumir todos dichos instrumentos de deuda,
responsabilidad de cualquiera de tales distritos o una porcién. de los
mismos.)

Seccién 4: La votacién anticipada y regular en dicha eleccién

+ 3 4 2 ]
serd mediante el uso de un sistema electrénicoe de votacién de

grabacién directa que cumpla con loslrequisitos'del Cédigo Electoral

de Texas; estipulando, sin embargo, que se utilicen boletas de
votacidén de papel para los-votos provisionales. La boleta de votacién
de la “eleccién deberd ser en inglés vy espafiol, & deberé ser

sustancialmente de la siguiente manera:

v 3
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NO.
CONSOLIDATION ELECTION
MAY 9, 2009
ELECCION DE CONSOLIDACION
9 DE MAYO DE 2009

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2,
OF DENTON COUNTY, TEXAS ’

DISTRITO DE SERVICIOS PUBLICOS MUNICIPALES Nro. 2 DE TROFHY CLUE,
DEL CONDADO DE DENTON, TEXAS ‘

OFFICIAL BALLOT
BOLETA OFICIAL DE VOTACION

INSTRUCTION NOTE: Place an "X" in the square beside the statement
indicating the way you wish to vote.

INSTRUCCIONES: Coloque una "X" en el cuadro junto a la declaracién
que indigque lo que usted desea votar.

PROPOSITION I
PROPOSICION I

[ 1 FOR
A FAVOR
CONSOLIDATION
[ ] AGAINST CONSOLIDACION
EN CONTRA -
‘Seccién 5: Los limites del Distrito Nro. 2 son por el presente

establecidos como y constituyen un precinto electoral a efectos de

esta eleccién.
Seccibn 6: Las siguientes personas son inicialmente designadas

para cumplir la funcién de Juez Presidente Electoral y Juez Presidente

Electoral Alterno, respectivamente, en la eleccién:

Juez Presidente Electoral: Pam Irwin
Juez Presidente Electoral Alterno: Judy Williams
-5-
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El .Secretario del Poblado deberid, de acuerdo con la Seccién
32.009, Ccédigo Electoral de Texas, entregar al Juez Presidgnte
Electoral y al Juez Presidente Alterno, 1la notificacién de su
designacidn de acuerdo con el Cédigo Electoral .de Texas. -

El Juez Presidente Electoral deberad designar no.menos de dos (2)
y no mas de diez (10) funcionarios electorales calificados para que
asistan- en la conduccién de la eleccién; estipulando, sin embargo, que
si el Juez Presidente Electoral nombrado anteriormente de ‘hecho
desempefia ‘su funcidn, el Juez Presidenté Alterno debera ser u;o de los
funcionarios. Todos los Jjueces electorales deberan ser votantes
habilitados del Poblado. .

De'acuerdo con el Convenio, el Poblado serd responsable de la
designacién de cualquier Juez Presidente Electoral o-Juez Presidente
Electoral Alterno de reemplazoc y de la designacién del Consejo de
Boletas de Votacién .Anticipada. Los -jueces electorales reéibirén el
pago de $10.00 por hora, y 1los dem&s trabajadores electorales
recibiran el pago de $8.00 por hora.

Seccién 7: La votacién anticipada en persona se llevard a cabo
en 100 Municipal Drive, Trophy Club, Texas, en las fechas y horarios

indicados a continuacién: .

Lunes 27 de ‘abril 8:00,a.m. - 5:00 p.m.;

Martes 28 de abril 7:00 a.m. -~ 7:00 p.m.

+ Miércoles 29 de abril 8:00 a.m, - 5:00 p.m,
. Jueves 30 de abril 8:00 a.m. - 5:00 p.m.
., Viernes 1 de mayo 8:00 a.m. - 5:00"p.m.
Sabado 2 de mayo ‘8:00 a.m., - 12:00 p.m.

Lunes 4 de mayo 8:00 a.m. - 5:00 p.m

Martes 5 de mayo 7:00 a.m. - 7:00 p.m

¥
No habré& votacidén anticipada ningln otro-dia sabado ni domingo ni

¥

oF
feriado estatal oficial y/o feriado naciocnal durante el periodo de

votacién anticipada.

-6-
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Excepto por lo estipulade en la Secciones 84.068, 102,003 y
103.003, Cédigo Electoral de Texas, la votacién anticipada por correo
seréd efectuvada por el interesado mediante el envio por correo al
Oficial de Votacién Anticipada de una solicitud de boleta de votacién
para votar por correo. La direccién postal oficial del Oficial de
Votacidén Anticipada es 100 Municipal Drive, Trophy Club, Texas 76262,
Excepto por lo dispuesto de otra manera en los Capitulos 84,"i01,4102
y 103, Cédigo Electoral de Texas, tal solicitud debe ser presentada a
partir del 11 de marzo de 2009 y antes del cierre del hdrario normal
de oficina de la oficina del Oficial de Votacién Anticipada ; a las
5:00 p.m., lo que de esto sea mas tarde, del dia 1 de mayo de 2009. Un
voto emitido por corre6 debe llegar a la direccién indicada en el
sobre antes de que las casillas electorales tengan que cerrar en el
dia :de tal elecciédn.

Seccibdn 8: En conformidad con 1la Seccién 31.123, Cédigo
Electoral de Texas, la Junta Directiva designa por el presente a Mary
Moore como Su agente paré desempefiar varias funciones electorales en
la eleccién que incluyen mantener en la oficina del agente en 100
Municipal Drive, Trophy Club, Texas, los documentos, registros y deméss
papeles relacionados con 'la eleccién que por ley son puestos bajo la
custodia de la Junta Directiva y que sSn informacién publica. El1
agente deber& recibir todo documento entregado personalmente
relacionadoc con l§ eleccién que la Junta Directiva este autorizada u
obligada a recibir,.y deberi poner a disposicién para ser consultados
y hacerles copias, de acuerdo con las regulaciones aplicables, 1los
documentos, registres y demés pépeles que deban ser mantenidos en 1la

oficina del agente y podré cumplir cualquier otra funcién ministerial

-7-
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:

en conekisn con la eleccidédn que legalmente pueda ser desempefiada por
un empleado del Distrito Nro. 2. .

Seccibén 9: El secretario de la Junta Directiva es por el
presente instruido a hacer que sea colocado un aviso de la eleccidén en
inglés .y eépaﬁol en los lugares publicos utilizados para colocar
avisos de las reuniones del Distrito Nro. 2, incluyendo pero sin
limithrse, los lugares publicos dentro, del Distrito Nrxo. 2 designad;s
por la Junta Directiva para la colocacién de avisos:' de’ reuniones dgl
Distrito Nro. 2, debiendo hacerse dicha colocacidén no mas tarde de
veintian (21) dias antes de la fecha de la eleccién (a  no ser que
dicho dia sea un sdbado, domingo o feriado estatal oficial, en cuyo
caso el avisoc debera ser colocado el siguiente dia hébil).

Seccién@lo: ,La eleccién deberd ser llevada a cabo y conducida, y
los- resultados deber&n ser entregados a la Junta Directiva de acuerdo
al Convenio, al Cédigo Electoral de Texas, a los Capitulos 5§ y 54 del
cédigo de Agua de Texas, y a las leyes y regulaciones federales
aplicables. o

Seccién 11: Todos los electores habilitados reéidéntes del
Distrito Nro. 2 tendrén el derecho de votar en la eleccién.

Seccién 12: E1 Presidente o Vicepresidente y el Secretario o el
Secretario Asistente de la Junta Directiva y el agente para tal
eleccién son por el presente autorizados ‘e instruidos a tomar
cualquier medida necesaria para ‘llevar ; cabo, las disposiciones de
esta Orden modificada. .

Seccién 13: La Crden Anterior es por el presente modificada y

reafirmada en su totalidad, y esta Orden modificada es adoptada para

modificar, complementar y corregir ciertas disposiciones de’ la Orden

2090421
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Anterior relacionadas a la conduccién de 1la eleccién en conformidad
con el Convenio. Por consiguiente, esta Orden modificada tendra
vigencia retroactiva al 26 de enero de 2009.

Seccibn 14: La Juﬁta Directiva puede wvolver a modificar o
complementar esta orden en caso de ser necesario o apropiado para la
que la eleccidén sea realizada de acuerdo a como la ley lo requiere o
las varias disposiciones del Convenio, o para corregir cualquier error
o equivocacién en el presente.

PASADA Y APROBADA este dia 4 de marzo de 2009, CON EFECTIVIDAD el

ente, Junta ﬁa?éy)

26 de enero de 2009.

A

ATESTIGUA:

O C. Yo

ﬁkretario, Junta Directiva

~9-
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TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
ORDER 2009 - 0512
ORDER CANVASSING CONSOLIDATION ELECTION RETURNS

WHEREAS, on the 9th day of May, 2009, there was held within and for Trophy Club
Municipal Utility District No. 1, of Denton County, Texas {the "District"), an election for the
purpose of voting on the following proposition;

PROPOSITION NO. 1

SHALL TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF
DENTON AND TARRANT COUNTIES, TEXAS AND TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 2 OF DENTON COUNTY, TEXAS BE
CONSOLIDATED INTO ONE MUNICIPAL UTILITY DISTRICT, TO BE
KNOWN AS TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF
DENTON AND TARRANT COUNTIES, TEXAS, WITH EACH DISTRICT
ASSUMING THE OTHER DISTRICT'S OUTSTANDING BONDS, NOTES
AND OBLIGATIONS AND VOTED BUT UNISSUED BONDS PAYABLE IN
WHOLE OR IN PART FROM TAXATION, WITH THE OUTSTANDING
BONDS, NOTES AND OBLIGATIONS, BEING AS FOLLOWS:

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
BONDS, NOTES AND CONTRACTUAL OBLIGATIONS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 WATERWORKS
AND SEWER SYSTEM COMBINATION UNLIMITED TAX AND REVENUE
REFUNDING BONDS, SERIES 1997, OUTSTANDING IN THE PRINCIPAL
AMOUNT OF $1,090,000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 UNLIMITED TAX
REFUNDING BONDS, SERIES 2003, OUTSTANDING IN THE PRINCIPAL
AMOUNT OF §715,000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 PUBLIC
PROPERTY CONTRACTUAL OBLIGATION, SERIES 2004, OUTSTANDING
IN THE PRINCIPAL AMOUNT OF $135,000

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 PUBLIC
PROPERTY FINANCE CONTRACTUAL OBLIGATION, SERIES 2007,
OUTSTANDING IN THE FPRINCIPAL AMOUNT OF $379,000
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TROPHY CLUB CIPAL UTILITY DISTRICT NO. 2
BONDS .

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX
BONDS, SERIES 2002, OUTSTANDING IN THE PRINCIPAL: AMOUNT OF
$2,935,000 .

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX
BONDS, SERIES 2003, OUTSTANDING IN THE PRINCIPAL AMOUNT OF
$995,000 )

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX
REFUNDING BONDS SERIES 2005, OUTSTANDING IN THE PRINCIPAL
AMOUNT OF §2,580,000 .

WITH THE PURPOSES AND EFFECTS THAT THE BOARD OF
DIRECTORS OF THE CONSOLIDATED DISTRICT SHALL BE
AUTHORIZED TO PROVIDE FOR THE PAYMENT OF PRINCIPAL OF AND
INTEREST ON THE OUTSTANDING BONDS, NOTES AND OBLIGATIONS
OF FORMER TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF
DENTON AND TARRANT COUNTIES, TEXAS, AND THE OUTSTANDING
BONDS, NOTES AND OBLIGATIONS OF FORMER TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 2 OF DENTON COUNTY, TEXAS,
THROUGH THE LEVY AND COLLECTION OF A SUFFICIENT AD
VALOREM TAX UPON ALL TAXABLE PROPERTY WITHIN SAID
CONSOLIDATED DISTRICT, AND TO ISSUE FOR AND IN THE NAME OF
THE CONSOLIDATED DISTRICT THE VOTED BUT UNISSUED BONDS
OF FORMER TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 OF
DENTON AND TARRANT COUNTIES, TEXAS, IN THE AMOUNT OF
$3,229,217, AND THE VOTED BUT UNISSUED BONDS OF FORMER
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 OF DENTON
COUNTY, TEXAS, IN THE AMOUNT OF $4,540,000, BEING ASSUMED BY
THE CONSOLIDATED DISTRICT, AS MAY BE APPROPRIATE UNDER
THE SPECIFIC AUTHORITY AND TERMS AND CONDITIONS OF THE
PROPOSITIONS SUBMITTED AT THE ELECTIONS AUTHORIZING SAME,
‘AND TO PROVIDE FOR THE PAYMENT OF THE PRINCIPAL OF AND
INTEREST ON SUCH BONDS BY THE LEVY AND COLLECTION OF A
SUFFICIENT TAX UPON ALL TAXABLE PROPERTY WITHIN SAID
CONSOLIDATED DISTRICT; PROVIDED, HOWEVER, THAT SHOULD
SAID DISTRICTS NOT BE CONSCLIDATED FOR ANY REASON, EACH
OF SUCH DISTRICTS SHALL REMAIN SEPARATE AND INDEPENDENT
DISTRICTS, AND THE BOARD OF DIRECTORS OF EACH OF SUCH
DISTRICTS SHALL RETAIN THE AUTHORIZATION-TO ISSUE ALL OR
ANY PART OR PARTS OF THE REMAINING VOTED BUT UNISSUED
BONDS VOTED AT THE ELECTIONS HELD WITHIN EACH OF SAID
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DISTRICTS, AS MAY BE APPROPRIATE UNDER THE SPECIFIC
AUTHORITY AND TERMS AND CONDITIONS COF THE PROPOSITIONS
SUBMITTED AT THE ELECTIONS AUTHORIZING SAME, AND TO LEVY
TAXES FOR THE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON
SAME, ALL AS AUTHORIZED BY THE CONSTITUTION AND LAWS OF
THE STATE OF TEXAS?

(No mistake or omission in the description of the foregoing indebtedness shall
prevent any such indebtedness from being assumed by the consolidated district, it
being the intention for the consolidated district to assume all of said indebtedness
chargeable to either such district or any portion thereof))

and

WHEREAS, the returns of said election have been certified to the Board of Directors of
the District by the appropriate election officials; and

WHEREAS, the official election returns show that the duly qualified voters of the
District cast seven hundred forty-nine (749) ballots at said election, and the votes cast for such
proposition were as follows:

PROPOSITION 1

FOR 446 votes
THE CONSOLIDATION OF THE DISTRICTS
AGAINST 303 votes

and

WHEREAS, the above totals are shown in the official election returns heretofore
submitted to the Board of Directors and filed with the President and Secretary of the Board of
Directors; and

WHEREAS, such election was called in all respects under and in strict conformity with
the Constitution and laws of the State of Texas and the United States of America; Now,
Therefore,

BE IT ORDERED BY THE BOARD OF DIRECTORS OF TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1, OF DENTON AND TARRANT COUNTIES,
TEXAS, THAT:

Section 1: The matters and facts recited in the above preamble of this Order are found to
be true and correct.

Section 2: The election held within and for the District on the 9th day of May, 2009,
which is more fully described in the preamble of this Order, was called and notice was given
thereof under the hand of the President and Secretary of the Board of Directors of the District in
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accordance with law; and that retumns of the election have been lawfully made by the proper
officer.

Section 3: It is hereby found, determined and declared that the proposition submitted to
the voters at such election has carried, and voting has resulted favorably toward the consolidation
of the District with Trophy Clab Municipal Utility District No. 2, of Denton County, Texas.

r i

Section 4: It is hereby }'omd, determined and declared that the meeting at which this
Order has been considered is open to the public as required by law, and that public notice of the,

time, date, place and subject matter of this meeting and of the proposed adoption of this Order
was given, furnished and posted as required by law.

Section 5: A certified copy of this Order shall be maintained in the District's official
election register.

PASSED AND APPROVED this 12th day of May, 2009.

President, B
ATTEST:

it [l /

ecretary, Board of Directors

(SEAL)
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TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
CERTIFICATE FOR ORDER 2009 — 0512
CANVASSING CONSOLIDATION ELECTION RETURNS

THE STATE OF TEXAS §
COUNTY OF DENTON §
COUNTY OF TARRANT §
TROPHY CLUB MUNICIPAL UTILITY DISTRICTNO.1  §

We, the undersigned officers of said District, hereby certify as follows:

1. The Board of Directors of said District convened in REGULAR MEETING ON
THE 12TH DAY OF MAY, 2009, at the regular meeting place, and the roll was called of the
duly constituted officers and members of seid Board of Directors, to-wit;

Dean Henry, President

Gary Cantrell, Vice President

Constance S. White, Secretary/Treasurer
Jim Hase, Director

Neil Twomey, Director

and all of said persons were present, except the following members: Constance 8. White, thus
constitiuting a quorum. Whereupon, among other business, the following was transacted at said
Meeting: a written

ORDER CANVASSING CONSOLIDATION ELECTION RETURNS

was duly introduced for the consideration of said Board of Directors and read in full. It was then
duly moved and seconded that said Order be passed, and, after due discussion, said motion
carrying with it the passage of said Order, prevailed and carried by the following vote:

AYES: All members of said Board of Directors shown present above voted "Aye."

NOES: None.

2. That a true, full and correct copy of the aforesaid Order passed at the Meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; that
said Order has been duly recorded in said Board of Director's minutes of said Meeting; that the
above and foregoing paragraph is 2 true, full and correct excerpt from said Board of Directors’
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TCMUD No. 1 Certificate of Order 2009-0512 2

minutes of said Meeting pertaining to the passage of said Order; that the persons named in the
above and foregoing paragraph are the duly chosen, qualified and acting officers and members of
said Board of Directors as indicated therein; that each of the officers and members of said Board
of Directors was duly and sufficiently notified officially and personally, in advance, of the time,
place and purpose -of the aforesaid Meeting, and that said Order would be introduced and
considered for passage at said Meeting, and each of said officers and members consented, in
advance, to the holding of said Meeting for such purpose, and that said Meeting was open to the
public and public riotice of the time, place and purpose of said meeting was given, all as required
by Chapter 551, Texas Government Code.

3. That the President of the Board of Directors of said District has approved and
hereby approves the aforesaid Order; that the President of the Board of Direcfors and the
Secretary of the Board of Directors of said District have duly signed seid Order; and that the
President of the Board of Directors and the Secretary of the Board of Directors of said District
hereby declare that their signing of this Certificate shall constitute the signing of the attached and
following copy of said Order for all purposes.

SIGNED AND SEALED thel2th day of May, 2009.

N ., é - » i
Secretary, Board of Directors Préident, ?oa.rﬁ of Difectors

(SEAL)

NS
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