EXHIBIT "A"
PAYING AGENT/REGISTRAR AGREEMENT

[See Tab 4]
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EXHIBIT "B"

ESCROW AGREEMENT.
[See Tab 8]
H
3 " N '
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EXHIBIT "C"
FORM OF NOTICE OF DEFEASANCE/REDEMPTION®
Trophy Club Municipal Utility District No. 1

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District
No. 1 (the "District") have becn defeased and called for redemption prior to their scheduled maturities, at
a price of par and accrued interest to the date of redemption, to-wit:

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX BONDS, SERIES

2002, all outstanding obligations maturing on in each the years through ,
inclusive, aggregating $ in principal amount.
Maturity Date Principal Amount  Interest Rate = Redemption Date CUSIP*

Due provision for the payment of the above-described obligations has been made with The Bank
of New York Mellon Trust Company, N.A., (the "Bank"), the paying agent for said obligations, and said
obligations shall be presented for payment either in person or by mail, at the following address:

First Class/
Registered/Certified Mail By Overnight or Courier In person
The Bank of New York Mellon The Bank of New York Mellon The Bank of New York Mellon
Trust Company, N.A. Trust Company, N.A. Trust Company, N A,
Global Corporate Trust Global Corporate Trust Global Corporate Trust
P.O. Box 396 111 Sanders Creek Parkway Corporate Trust Window
East Syracuse, New York 13057  East Syracuse, New York 13057 101 Barclay Street

1ST Floor East
New York, New York 10286

Interest on the redeemed obligations shall cease to accrue thereon after their redemption date.

In compliance with section 3406 of the Internal Revenue Code of 1986, as amended, payors
making certain payments due on debt securitics may be obligated to deduct and withhold a portion of
such payment from the remittance to any payee who has failed to provide such payor with a valid
taxpayer identification number. To avoid the imposition of this withholding tax, such payees should
submit a certified taxpayer identification number when surrendering the Bonds for redemption.

Dated: 20

* The CUSIP Numbers have been assigned to this issue by the CUSIP Service Bureau and are included solcly for the convemence of the
owners of the Bonds.  The District and Paying Agent shall not he responsible for the selection or the correctness of the CUSIP
numbers set forth herein or as printed on any Bond.

(€3] To be modified, amended or revised as necessary in accordance with the terms of the Pricing Certificate for each Series.

Trophy Club Municipal Utility Distric¢ No. 1
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EXHIBIT "D"
CONTINUING DISCLOSURE UNDERTAKING
Accounting Principles “
The accounting and reporting policies of the District relating to the funds and account

groups will conform to generally accepted accounting principles (GAAP) as applied to
governmental entities.
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EXHIBIT "E"

WRITTEN PROCEDURES RELATING TO CONTINUING
COMPLIANCE WITH FEDERAL TAX COVENANTS

Arbitrage.  With respect to the investment and expenditure of the proceeds of the Bonds

the District's Director of Finance (the "Responsible Person") will:

B.

monitor all amounts deposited into a sinking fund or funds, e.g., the Interest and Sinking
Fund, to assure that the maximum amount invested at a yield higher than the yield on the
Bonds does not exceed an amount equal to the debt service on the Bonds in the
succeeding 12 month period plus a carryover amount equal to one-twelfth of the principal
and interest payable on the Bonds for the immediately preceding 12-month period,
monitor the actions of the escrow agent (to the extent an escrow is funded with proceeds)
to ensure compliance with the applicable provisions of the escrow agreement, including
with respect to reinvestment of cash balances;

retain any official action of the District (such as a reimbursement resolution) stating its
intent to reimburse with the proceeds of the Bonds any amount expended prior to the
Issue Date for the acquisition, renovation or construction of the facilities;

ensure that the applicable information return (e.g., IRS Form 8038-G, 8038-GC, or any
successor forms) is timely filed with the IRS; and

assure that, unless excepted from rebate and yield restriction under section 148(f) of the
Code, excess investment earnings are computed and paid to the U S. government at such
time and in such manner as directed by the IRS (i) at least every 5 years after the Issue
Date and (ii) within 30 days afier the date the Bonds are retired.

Private Business Use. With respect to the use of the facilities financed or refinanced with

the proceeds of the Bonds the Responsible Person will:

monitor the date on which the facilities are substantially complete and available to be
used for the purpose intended;

monitor whether, at any time the Bonds are outstanding, any person, other than the
District, the employees of the District, the agents of the District or members of the
general public has any contractual right (such as a lease, purchase, management or other
service agreement) with respect to any portion of the facilities;

monitor whether, at any time the Bonds are outstanding, any person, other than the
District, the employees of the District, the agents of the District or members of the
general public has a right to use the output of the facilities;

determine whether, at any time the Bonds are outstanding, any person, other than the
District, has a naming right for the facilities or any other contractual right granting an
intangible benefit;

determine whether, at any time the Bonds are outstanding, the facilities are sold or
otherwise disposed of; and

take such action as is necessary to remediate any failure to maintain compliance with the
covenants contained in the Ordinance related to the public use of the facilities.
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C Record Retention. The Responsible Person will maintain or cause to be maintained all
records relating to the investment and expenditure of the proceeds of the Bonds and the use of
the facilities financed or refinanced thereby for a period ending three (3) years after the complete
extinguishment of the Bonds. If any portion of the Bonds is refunded with the proceeds of
another series of tax-exempt obligations, such records shall be maintained until the three (3)
years after the refunding obligations are completely extinguished. Such records can be
maintained in paper or electronic format.

D. Responsible Person. The Responsible Person shall receive appropriate training regarding
the District's accounting system, contract intake system, facilities management and other systems
necessary to track the investment and expenditure of the proceeds and the use of the facilities
financed with the proceeds of the Bonds. The foregoing notwithstanding, the Responsible
Person is authorized and instructed to retain such experienced advisors and agents as may be
necessary to carry out the purposes of these instructions.
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PRICING CERTIFICATE

I, the undersigned President of the Board of Directors acting as the Pricing Officer of
Trophy' Club Municipal Utility District No. 1 (the "District™), pursuant to the authority granted to
me by the ordcr adopted by the Board of Directors of the District on December 20, 2011 (the
"Bond Order") relating to the issuance of the Trophy Club Municipal Utility District No. 1
Unlimited-Tax Refunding Bonds, Series 2012 (the "Bonds") hereby find, determine and commit
on behalf of the District to sell and deliver the Bonds on the following terms.. Capitalized terms
not otherwise defined herein have the meaning assigned in the Bond Order.

- 1. The Bonds shall be designated the "Trophy Club Municipal Utility District No. 1
Unlimited Tax Refunding I:}onds, §eries 2012.°

2. The Bonds"are hereby sold and shall be delivered to First Southwest Company (the
"Underwriter") pursuant to the teérms of the Purchase Contract, dated February 14, 2012, between
the District and the Underwriter and attached hereto as Exhibit A, for cash at a price of
$2,470,257.70 (being the par amount of the Bonds plus a net original issue premium of
$136,075.20 less an underwriting discount of $20,817.50); plus accrued interest from the date of
the Bonds to the date of delivery, according to the following terms:

A. The aggregate original principal amount of the Bonds shall be $2,355,000.
" * o H
B. The Bonds shall be Current Interest Bonds and shall be dated March 1,
2012 and shall be numbered from R-1 upwards (except that the Initial Bond shall be
numbered T-1). The Bonds shall mature and bear interest from their, dated date as

follows:
Maturity Date Principal Interest
(September 1) Amount ($) Rate (%)
2013 185,000 2.000 -
: 2014 190,000 2.000
2015 -1950000 - 2,000 :
2016 200,000 2.500 :
- 2017 © 205,000 ¢ 2.500 i
2018 210,000 2.500°
te 2019 ¢ 225,000 2.500 '
2020 225,000 *3.000 .
2021 230,000 3.000
2022 240,000 3.000
2023 250,000 3.000

C. Interest on the Bonds shall be payable March 1 and September 1of each
year, commencing September 1, 2012. The record date for the Bonds will be the fifteenth
day of the month preceding an Interest Payment Date whether or not such dates are
Business Days.
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D. The Bonds scheduled to mature on and after September 1, 2021, shall be
redeemable prior to their scheduled maturity, in whole or from time to time in part, at the
option of the District, on September 1, 2020 or on any date thereafter, in principal
amounts of $5,000 or any integral multiple thereof (and, if in part, the particular Bonds or
portions thereof to be redeemed shall be selected by the District in its sole discretion), at
the redemption price of par, together with accrued interest to the redemption date.

E. The initial Bonds shall be registered in the name of First Southwest Company.

3. The Refundable Bonds that are to be refunded in connection with the issuance of the
Bonds, and the redemption date of the Refunded Bonds, are designated and set forth in Exhibit B
attached hereto and the form of the Notice of Redemption relating thereto is set forth in
Exhibit B attached hereto. The Bonds are in amounts sufficient to redeem and refund the
Refunded Bonds and to pay the costs of issuing the Bonds.

4. The issuance of the Bonds is in the best interest of the District and produces a present
value debt service savings of $336,286.75 (14.279692% of Refunded Bonds) and a gross debt
service savings of $366,771.25. The District is not making a contribution to the refunding.

5. The price to be paid by the Underwriter for the Bonds is not less than 90% of the
aggregate original principal amount thereof plus accrued interest to the date of delivery of the
Bonds and produces a present value debt service savings of at least 6.00% net of any District
contribution. None of the Bonds bear interest at an interest rate greater than the maximum
authorized by law. Additionally, all of the requirements of Sections 3.01 and 3.02 of the Bond
Order have been met.

7. In accordance with Section 19.01 of the Bond Order, the District shall provide
annually to the MSRB, within six months after the end of each fiscal year, financial information
and operating data with respect to the District as provided in the Official Statement under the
caption "CONTINUING DISCLOSURE OF INFORMATION — Annual Reports."

8. In accordance with Section 15.03 of the Bond Order, the Preliminary Official
Statement, dated February 7, 2012, previously prepared and distributed in connection with the
pricing of the Bonds is hereby approved and deemed final as of its date (subject to permissible
omissions described in Rule 15¢2-12) within the meaning of the provisions of 17 C.F.R § 250.
15¢2-12(b)(1), and the preparation and distribution of the final Official Statement in reoffering of
the Bonds by the Underwriter is hereby approved.

9. In consultation with, and reliance upon the advice of the financial advisor for the
District, 1 hereby find that the terms and sale are the most advantageous reasonably available on
the date and time of the pricing of the Bonds given the then existing market conditions and the
stated terms of sale on such dated and time.

10. The Bonds shall be in the form as set forth in Exhibit C attached hereto.
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WITNESS MY HAND this 14th day of February, 2012.

) TROPHY CLUB MUNICIPAL UTILITY
DISTRICT NO. 1

By: OZ/LV"'

Name: Jafyes Moss
Title: Fr ident, Board of Directors

Pricing Certificate
Trophy Club Municipal Utility District No. 1 Unlimited Tax Refunding Bonds, Series 2012
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EXHIBIT A
Bond Purchase Agreement

[See Tab 7]
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EXHIBIT B
NOTICE OF DEFEASANCE/REDEMPTION

Trophy Club Municipal Utility District No. 1

Notice is hereby given that the following obligations of Trophy Club Municipal Utility District No. § (the "District") have been
defeased and called for redemption prior to their scheduled maturitics, at a price of par and accrued inferest to the date of
redemption, to-wit:

TROPHY CfUB MUNICIPAL UTILITY DISTRICT NO. 2 UNLIMITED TAX BONDS, SERIES 2002, ail outstanding
obligations maturing on Scptember 1 in each of the following years, aggregating $2,355,000 in principal amount.
N %

Maturity Date  Principal Amount ($) Interest Rate (%) Redemption Date cusip*

2013 165,000 4.25 September 1,2012  897060BES
2014 170,000 435 Scptember 1,2012  897060BFS
2015 180,000 445 September 1,2012  $97060BG3
2016 190,000 4.5 September 1,2012  897060BH1
2017 200,000 470 September 1, 2012 897060817
2018 210,000 4.80 September 1, 2012 897060BK4
2020 460,000 4.9 Septeriber 1,2012  897060BMO
2022 505,000 5.00 September 12012 397060BP3
. 2023 275,000 5.00 September 1,2012  897060BQ1

Due provision for the payment of the above-described obligations hag been made with The Bank of New York Mellon Trust
Company, N.A., (the "Bank"), the paying agent for said obligations, and said obligations shall be presented for payment cnher in
person or by mail, at the following address:

©

First Class/
"Registered/Certified Mail * R By Overnight or Courier - In person
The ‘Bank of New York Mellon Trust The Bank of New York Mellon Trust The Bank of New York Mellon Trust
Company, N.A. Company, N.A. . Company, N.A.
Global Corporate Trust Global Corporate Trust . Global Corporate Trust
P.O. Box 396 o 111 Sanders Creek Parkway Corporate Trust Window

East Syracuse, New York 13057 East Syracuse, New York 13057 101 Barclay Street
. 1ST Floor East
New York, New York 10286

Interest on the redeemed obligations shall cease to accrue thereon after their redemption date.
i

" In compliance with section 3406 of the Internal Revenue Code of 1986, as amended, payors making certain payments due on debt .

sécurities may be obligated to deduct and withhold a portion of such payment from the remittance to any payee who has failed to
provide such payor with a Valid taxpayer identification number. To avoid the imposition of thi§ withholding tax, such payecs
should submit a certified taxpayer identification number when surmendering the Bonds for redemption,

* The CUSIP Numbers have been assigned to this issue by the CUSIP Service Bureau and are included solely for the convenience of the

¥ owners of the Bonds. The District and Paying Agent shall not be responsible for the selection or the correctness of the CUSIP

numbers set forth herein or as printed on any Bond.
u

Dated: » ,20 ;s

+

Tropby Club Municipal Utility District No.

B-1

TCMUD002246

347



EXHIBIT C
FORM OF BOND

UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
UNLIMITED TAX REFUNDING BOND
SERIES 2012

NO. R- PRINCIPAL
AMOUNT
)

INTEREST RATE DATE OF BONDS MATURITY DATE  CUSIP NO.
March 1, 2012

REGISTERED OWNER:
PRINCIPAL AMOUNT:

ON THE MATURITY DATE SPECIFIED ABOVE, TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1 (the "District"), being a political subdivision of the State of Texas,
hereby promises to pay to the Registered Owner set forth above, or registered assign (hereinafter
called the "Registered Owner") the principal amount set forth above, and to pay interest thereon
calculated on the basis of a 360 day year of twelve 30 day months, from March 1, 2012 on
September 1, 2012 and semiannually on each March 1 and September 1 thereafter (an "Interest
Payment Date") to the maturity date specified above, or the date of redemption prior to maturity,
at the interest rate per annum specified above; except that if this Bond is required to be
authenticated and the date of its authentication is later than the first Record Date (hereinafter
defined), such principal amount shall bear interest from the Interest Payment Date next preceding
the date of authentication, unless such date of authentication is after any Record Date but on or
before the next following Interest Payment Date, in which case such principal amount shall bear
interest from such next following Interest Payment Date; provided, however, that if on the date
of authentication hereof the interest on the Bond or Bonds, if any, for which this Bond is being
exchanged or converted from is due but has not been paid, then this Bond shall bear interest from
the date to which such interest has been paid in full. Notwithstanding the foregoing, during any
period in which ownership of the Bonds is determined only by a book entry at a securities
depository for the Bonds, any payment to the securities depository, or its nominee or registered
assigns, shall be made in accordance with existing arrangements between the District and the
securities depository.

C-1
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THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Bond
shall be, paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upon the daie fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar" or "Paying Agent/Registrar” for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
Bond, shall be made by the Paying Agent/Registrar to the Registered Owner hereof on each
Interest Payment Date by check or draft, dated as of such Interest Payment Date, drawn by the
Registrar on, and payable solely from, funds of the District required by the order authorizing the
issuance of the Bonds (the "Bond Order”) to be on deposit with the Régistrar for such purpose as
hereinafter provided; and such check or draft shall be sent by the Registrar by United States mail,
first-class postage prepaid, on or before each such Interest Payment Date, to the Registered
Owner hereof, at its address as it appeared on the fifteenth (15th) calendar day of the month next
preceding each such date whether or not a business day (the "Record Date") on the Register kept
by the Registrar listing the names and addresses of the Registered Owners (the "Register”). In
addition, interest may be paid by such other method, acceptable to the Registrar, requested by,
and at the risk and expense of, the Registered Owner. In the event of a non payment of interest
on a scheduled payment date, and for 30 calendar days thereafter, a new record date for such
interest payment (a "Special Record Date") will be established by the Paying Agent/Registrar, if
and when funds for the payment of such interest have been received from the District. Notice of
the Special Record Date and of the scheduled payment date of the past due interest (which shall
be 15 calendar days after the Special Record Date) shall be sent at least 5 business days prior to
the Special Record Date by United States mail, first-class postage prepaid, to the address of each
Registered Owner as it appears on the Register at the close of business on the last business day
next preceding the date of mailing of such notice.

DURING 'ANY PERIOD in which ownership of the Bonds is determined only.by a book entry
at a securities depository for the Bonds, if fewer than all of-the Bonds of the same maturity and
bearing the same:interest rate are to be redeemed; the particular Bonds of  such maturity and
bearing such interest rate shall be selected in accordance with the arrangements between the
District and the securities depository. .
ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond prior to s
maturity as provided herein shall be paid to-the Registered Owner upon preséntation and
surrender of this Bond for payment at the designated office for payment of the Paying
Agent/Registrar. The District covenants with the Registered Owner of this Bond that-on or
before each principal payment date, interest payment date, and any redemption date for this Bond
it will make available to the Registrar, from the "Debt Service Fund! the creation of which is
affirmed by the Bond Order, the amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on the Bonds, when due. -~

! L
IF THE DATE for any payment due on this Bond shall be a Saturday, Sunday, or a day on
which the Paying Agent/Registrar is authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, or day
on which the Paying -Agent/Registrar is authorized by law or executive order to remain closed;

C-2
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and payment on such date shall have the same force and effect as if made on the original date
payment was due.

THIS BOND is one of a series of Bonds dated as of March 1, 2012 and authorized to be issued
pursuant to the Bond Order adopted by the Board of Directors of the District in the principal
amount of $2,355,000 FOR PURPOSES OF REFUNDING THE REFUNDED BONDS AND
PAYING CERTAIN COSTS OF ISSUING THE BONDS. Terms used herein and not otherwise
defined shall have the meanings given in the Bond Order.

ON SEPTEMBER 1, 2020 OR ON ANY DATE THEREAFTER, the Bonds maturing on and
after September 1, 2021, may be redeemed prior to their scheduled maturities, at the option of
the District, with funds derived from any available and lawful source, at a redemption price equal
to the principal amount to be redeemed plus accrued interest to the date fixed for redemption as a
whole, or from time to time in part, and, if in part, the particular Bonds, or portions thereof, to be
redeemed shall be selected and designated by the District, and if less than all of a maturity is to
be redeemed the Registrar shall determine by lot the Bonds, or portions thereof within such
maturity to be redeemed (provided that a portion of a Bond may be redeemed only in integral
multiples of $5,000 of principal amount).

AT LEAST 36 calendar days prior to the date fixed for any redemption of Bonds or portions
thereof prior to maturity a written notice of such redemption shall be sent by the Registrar by
United States mail, first-class postage prepaid, to the Registered Owner of each Bond to be
redeemed at its address as it appeared on the Register on the 45th calendar day prior to such
redemption date and to major securities deposifories and bond information services. By the date
fixed for any such redemption due provision shall be made with the Registrar for the payment of
the required redemption price for the Bonds or portions for which such payment is made, all as
provided above. The Bonds or portions thereof which are to be so redeemed thereby
automatically shall be treated as redeemed prior to their scheduled maturities, and they shall not
bear interest after the date fixed for redemption, and they shall not be regarded as being
outstanding except for the right of the Registered Owner to receive the redemption price from the
Registrar out of the funds provided for such payment. If a portion of any Bond shall be
redeemed, a substitute Bond or Bonds having the same maturity date, bearing interest at the same
rate, in any authorized denomination or denominations, at the written request of the Registered
Owner, and in aggregate principal amount equal to the unredeemed portion thereof, will be
issued to the Registered Owner upon the surrender thereof for cancellation, at the expense of the
District, all as provided in the Bond Order.

WITH RESPECT TO any optional redemption of the Bonds, unless certain prerequisites to
such redemption required by the Bond Order have been met and moneys sufficient to pay the
principal of and premium, if any, and interest on the Bonds to be redeemed shall have been
received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such
notice shall state that said redemption may, at the option of the District, be conditional upon the
satisfaction of such prerequisites and receipt of such moneys by the Paying Agent/Registrar on or
prior to the date fixed for such redemption, or upon any prerequisite set forth in such notice of
redemption. If a conditional notice of redemption is given and such prerequisites to the
redemption and sufficient moneys are not received, such notice shall be of no force and effect,
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the District shall not redeem such Bonds and the Paying Agent/Registrar shall give notice, in the
manner in which the notice of redemption was given, to the effect that the Bonds have not been

. redeemed. ) 1,

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without interest
coupons, .in the principal denomination in the case of the Bonds, of any integral multiple of
$5,000. As provided in the Bond Order, this Bond may, at the request of the Registered Owner
or the assignee or assignees hereof, be assigned, transferred, converted into and exchanged for a
like aggregate amount of fully registered Bonds, without interest coupons, payable to the
appropriate Registered Owner, assignee or assignees, as the case may be, having any authorized
denomination or denominations as requested in writing by the appropriate Registered Owner,
assignee or assignees, as the case may be, upon surrender of this Bond to the Registrar for
cancellation, all in accordance with the form and procedures set forth in the Bond Order. Among
other requirements for such assignment and transfer, this Bond must be presented and

. surrendered to the Registrar, together with proper instruments of assignment, in form and with

»

guarantee of signatures satisfactory to the Registrar, evidencing assignment of this Bond or any
portion or portions hereof in any authorized denomination to the assignee or assignees in whose
name or names this Bond or any such portion or portions hereof is or are to be registered. The
Form of Assignment printed or endorsed on this Bond may be executed by the Registered Owner
to evidence the assignment hereof, but such method is not exclusive, and other instruments of
assignment satisfactory to the Registrar may be used to evidence the assignment of this Bond or

_any portion or portions hereof from time to time by the Registered Owner. The Registrar's

reasonable standard or customary fees and charges for assigning, transferring, converting and
exchanging any Bond or portion thereof will be paid by the District. In any circumstance, any
taxes or governmental charges required to be paid with respect thereto shall be paid by the one
requesting such assignment, transfer, conversion or exchange, as a condition precedent to the
exercise of such privilege. The Registrar shall not be required to make any such transfer,
conversion or exchange of any Bond or any portion thereof (i) during the period commencing
with the close of business on any Record Date and ending with the opening of business on the
next following principal or Interest Payment Date or (ii) within 45 calendar days prior to its
redemption date; provided, however, such limitation on-transferability shall not be applicable to
an exchange by the Registered Owner of the.unredeemed balance hereof in the event of its
redemption in part.

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a
securities depository for the Bonds, the foregoing requirements of. holding, delivering or
transferring this Bond shall be modified to require the appropriate person or entity to meet the
requirements of the securities depository as to registering or transferring the book entry to
produce the same effect. oo

IN THE EVENT any Registrar for the Bonds is changed by the District, resigns, or otherwise
ceases 10 act as such, the District has covenanted in the Bond Order that it promptly will appoint
a competent and legally qualified substitute therefor, and cause written -notice thereof to be
mailed to the Registered Owners of the Bonds.

7
i x
e
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THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as to rate
or amount, levied upon all taxable property within the District. The Bond Order provides that
the District reserves the right to consolidatec with one or more conservation and reclamation
districts, to consolidate its waterworks and sewer systems with the systems of such districts, and
to secure the Bonds and any other bonds of the District or such districts by a pledge of taxes of
the consolidated system. The Bond Order further provides that the pledge of taxes, to the
payment of the Bonds shall terminate at such time, if ever, as (i} money and/or defeasance
obligations in an amount sufficient to defease the Bonds is deposited with or made available to
the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, and assumes
the obligations of the District pursuant to existing Texas law.

THE BONDS are issued pursuant to the Bond Order, whereunder the District covenants to levy
a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on taxable
property within the District, for each year while any part of the Bonds are considered outstanding
under the provisions of the Bond Order, in sufficient amount, together with revenues and receipts
available from other sources which are equally available for such purposes, to pay interest on the
Bonds as it becomes due, to provide a sinking fund for the payment of the principal of the Bonds
when due or the redemption price at any earlier required redemption date with respect to the
Bonds, and to pay the expenses of assessing and collecting such tax, all as more specifically
provided in the Bond Order. Reference is hereby made to the Bond Order for provisions with
respect to the operation and maintenance of the District's facilities, the custody and application of
funds, remedies in the event of a default hereunder or thereunder, and the other rights of the
Registered Owners of the Bonds. By acceptance of this Bond the Registered Owner hereof
consents to all of the provisions of the Bond Order, a certified copy of which is on file in the
office of the District.

THE OBLIGATION to pay the principal of and the interest on this Bond is solely and
exclusively the obligation of the District until such time, if ever, as the District is abolished and
this Bond is assumed as described above. No other entity, including the State of Texas, any
political subdivision thereof other than the District, or any other public or private body, is
obligated, directly, indirectly, contingently, or in any other manner, to pay the principal of or the
interest on this Bond from any source whatsoever. No part of the physical properties of the
District, including the properties provided by the proceeds of the Bonds, is encumbered by any
lien for the benefit of the Registered Owner of this Bond.

THE DISTRICT RESERVES THE RIGHT to issue additional bonds heretofore or hercafter
duly authorized at elections held in the District payable from a lien on and pledge of taxes;
bonds, notes and other obligations of inferior liens, and revenue bonds, notes and other
obligations payable solely from revenues of the District or revenues to be received under
contracts with other persons, including private corporations, municipalities and political
subdivisions or from any other source. The District further reserves the right to issue refunding
bonds in any manner permitted by law to refund any bonds (including the Bonds) at or prior to
their respective dates of maturity or redemption.

TO THE EXTENT permitted by and in the manner provided in the Bond Order, the terms and
provisions of the Bond Order and the rights of the Registered Owners of the Bonds may be
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modified with, in certain circumstances, the consent of the Registered Owners of a majority in
aggregate principal amount of the Bonds affected thereby; provided, however, that, without the
consent of the Registered Owners of all of the Bonds affected, no such modification shall (i)
extend the time or times of payment of the principal of and interést on the Bonds, reduce the
principal amount thereof or the rate of interest thereon, or in any other way modify the terms of
payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over
any other Bond, or (iii) reduce the aggregate principal amount of the Bonds required for consent
to any such modification. ' )

¥ &
THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit under
the Bond Order unless this Bond either (a) is registered by the Comptroller of Public Accounts of
the State of Texas as evidenced by execution of the registration certificate endorsed hereon or (b)
is authenticated as evidenced by execution of the authentication certificate endorsed hereon by
the Registrar. - ’
IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts,
conditions, and things necessary to be done precedent to the issuance of the Bonds in order to
render the same legal, valid, and binding obligations of the District have happened and have been
accomplished and performed in regular and due time, form, and manner, as required by law; that
provision has been made for the payment of the principal of and interest on the Bonds by the
levy of a continuing, direct annual ad valorem tax upon all taxable property within the District
and that issuance of the Bonds does not exceed any constitutional or statutory limitation. In the
event that any provisions herein contained do or would, presently or prospectively, operate to
make any part hereof void or voidable, such provisions shall be without effect or prejudice to the
remaining provisions hereof, which shall nevertheless remain:operative, and such violative
provisions, if any, shall be reformed by a court of competent jurisdiction within the limits of the
laws of the State of Texas. )

IT IS FURTHER CERTIFIED that the District has designated the Bonds as "qualified tax-
exempt obligations" within the meaning of Section 265(b) of the Internal Revenue Code of 1986.

[
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IN WITNESS WHEREOF, the District has caused this Bond to be signed with the manual or
facsimile signature of the President or Vice-President of the Board of Directors of the District
and countersigned with the manual or facsimile signature of the Secretary or Assistant Secretary
of the Board of Directors of the District, and has caused the official seal of the District to be duly
impressed, or placed in facsimile, on this Bond.

TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1

Secretary [Assistant Secretary], President [Vice-President],
Board of Directors Board of Directors
(DISTRICT SEAL)

INSERTIONS FOR INITIAL BONDS

The Initial Bond shall be in the form set forth above, except that:

A. immediately under the name of the Bond, the headings "INTEREST RATE" and
"MATURITY DATE" shall both be completed with the words "As shown below" and "CUSIP
NO." shall be deleted.

B. the first paragraph of the Bond shall be deleted and the following will be inserted:

"TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1, in Denton and Tarrant
Counties, Texas (the "District"), being a political subdivision of the State of Texas, hereby
promises to pay to the Registered Owner set forth above, or registered assigns (hereinafter called
the "Registered Owner") the Payment at Maturity on September 1 in the year and in the principal
installment and bearing interest at the per annum rate set forth in the following schedule:

Maturity Date Principal Interest
(September 1) Amount ($) Rate (%)

(Information from Pricing Certificate to be inserted)

The District promises to pay interest on the unpaid principal amount hereof (calculated on the
basis of a 360-day year of twelve 30-day months) from March 1, 2012 at the respective Interest
Rate per annum specified above. Interest is payable on September 1, 2012 and semiannually on
each March 1 and September 1 thereafter to the date of payment of the principal installment
specified above; except, that if this Bond is required to be authenticated and the date of its
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authentication is later than the first Record Date (hereinafter defined), such principal amount
shall bear interest from the interest payment date next.preceding the date ‘of authentication,
unless such date of authentication is after any Record Date but on or before the next following
interest payment date, in which case such principal amount shall bear interest from such next
following interest payment date; provided, however, that if on'thé date of authentication hereof
the interest on the Bond or Bonds, if any, for which this Bond is being exchanged is due but has
not been paid, then this Bond shall bear interest from the date to which such interest has been
paid in full."

I3

C. The Initial Bond shall be numbered "T-1". . . 2

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
[ hereby certify that this Bond has been examined, certified as to validity, and approved

by the Attorney General of the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)
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PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an
executed Registration Certificate of the Compiroller
of Public Accounts of the State of Texas)

1t is hereby certified that this Bond has been issued under the provisions of the Bond
Order described in the text of this Bond; and that this Bond has been issued in conversion or
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series
which originally was approved by the Attorney General of the State of Texas and registered by
the Comptroller of Public Accounts of the State of Texas.

Dated:

Registrar

By
Authorized Representative

ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer
Identification Number of Transferee

(Please print or typewrite name and address,
including zip code of Transferee)

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints
, aftorney, to register the transfer of the
within Bond on the books kept for registration thereof, with full power of substitution in the
premises.

Dated:
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Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed NOTICE: The signature above must
by a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears Upon the front of this
company. Bond in every particular, without alteration or
enlargement or any change whatsoever:
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UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

) UNLIMITED TAX REFUNDING BOND
SERIES 2012

NO. R-1

INTEREST RATE DATE OF BONDS
2.000% March 1, 2012

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE HUNDRED B@m Y. FIV ZII—;%ESAND DOLLARS

MUNICIPAL UTILITY DISTRICT NO,1(t istrice”; bemg a political subdivision of the
State of Texas; hereby promises to pay to “the Redistered Owner set forth above, or registered
assign ‘(hereinafter called the "Reggstered Owner' 4) tlié'prmcxpa] amount set forth above, and to
'pay interest thereon calculated o tﬁe basis of.a:360 day year of twelve 30.day months, from
March 1, 2012 on September 1, 20}2 and semégfmually on each March 1 and September 1

ON THE MATURITY . DATE %%ECIFIED OVE, TROPHY CLUB

thereafter (an "Interest Payment Date®)- to aturity date specified above, or the date of
redemptlon prior to matutity, at the interest-rafe per annum specified above; except that if this
Bond is required to ﬁe authe%, ‘ated and the date of its authentication is later than the first
Record Date (herginafier: defined), suchprincipal amount shall bear interest from the Interest
Payment Date, 135%? cedmg e ddte of authentication, unless such date of authentication is
after any Record Datez‘but on otﬂgbefore the next following Interest Payment Date, in which case
*such- prmctpal. amqupt shall bear interest from such next following Interest Payment Date;
prov1ded howd} at if on the date of authentication hereof the interest on the Bond or Bonds,
1f . for whichhis Bond is being exchanged or converted from is due but has not been paid,

th1s Bor sha‘il -bear interest from the date to which such interest has been paid in full.

WImst’?in mg)‘ the " foregoing, during any périod in which ownership of .the Bonds is
deféfinined onl by a book entry at a securities dep051tory for the Bonds, any payment to the

dﬁ;ﬁ;gg

secuntu.’;%4 itory, or its nominee or registered assigns, shall be made in accordance with
existing atrafigements between the District and the securities depository.

' THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar" or "Paying Agent/Registrar" for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

UNLIMITED TAX REFUNDING BOND
SERIES 2012

NO. R-2

INTEREST RATE DATE OF BONDS MATURI ﬂ ’DATE CUSIP'EE 0.

2.000% March 1, 2012 September i, 2014 897659 ER8
. L

REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT:  ONE HUNDRED Nif¥gy THGESKI’Q@DOLLARS

ON THE MATURITY DATE ng IR TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (th‘éﬁ’ |stn&"), bemg a political subdivision of the
State of Texas, hereby promises to pay- ‘to the Re red Owner set forth above, or registered
assign (hereinafter called the "Reg{siered Owner’) the: grmmpal amount set forth above, and to
pay interest thereon calculatcd on ;;hc basis of 4360 day year of twelve 30 day months, from
March 1, 2012 on Septembeg 1, 205}2 and semlasimually on each March 1 and September 1
thereafter (an "Interest P@g ent Dﬁté 1o thes maturlty date specified above, or the date of
redemption prior to mam?’?lty, at g interestrate per annum specified above; except that if this
Bond is required to bej u ated and the date of its authentication is later than the first
Record Date (he};r aﬁe gﬁmed) sugh ‘principal amount shall bear interest from the Interest
Payment Daten“i recedmg}ﬁ%ife of authentication, unless such date of authentication is

0

after any Rg Date re the next following Interest Payment Date, in which case
such prmCI 3 .. 3mo) shall bear interest from such next following Interest Payment Date;

that if on the date of authentication hereof the mterest on the Bond or Bonds

ed onl;;gE y a book entry at a securities depository for the Bonds, any payment to the
secunn%%% P Jsitory, or its nominee or registered assigns, shall be made in accordance with
existing gements between the District and the securities depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar" or "Paying Agent/Registrar" for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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NO.R-3

> UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

UNLIMITED TAX REFUNDING BOND
SERIES 2012

Pmc\%,

* CUSIPNO,
897059 ES6

“THOWSAND DOLLARS
&‘ OVE, TROPHY CLUB

INTEREST-RATE * D;XTE OF BONDS MATURI"I"’#":V‘J;&?r DAT
2.000% March 1; 2012 September*T”' 57

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE HUNDRED

ON THE MATURITY DATE-ISPE
MUNICIPAL UTILITY DISTRICT N 1 (th 1 lstnct'% , being a political 'subdivision of the
State of Texa$, hereby promises to gay /1c gi%tered Ywner set forth above, or registered
assign (hereinafier called the “Regjifered Owner') the’ ﬁrmclpal amount set forth above, and to
pay interest thereon calculated onff
March 1, 2012 on Septembek 1, 4t

32 and sen%nnually on each. March 1 and Scptember 1
thereafter (an "Interest Payment Da 0 th aturity date specified above,. or the date of
redemptlon prior to m; 'mrity at intetéserate per annum specified above; except that if this
Bond is required to uthﬁed and the date of its authentication is later than the first
Record ‘Date (hcrexg@ftc deimed), suchPprincipal amount shall bear interest from the Interest
Payment Dat&fpgext precedl@the dat€ of authentication, unless such date of authentication is
after any Kebéﬂ"d Date but on %’?i{)rc the next fo]lowmg Interest Payment Date, in which case
such prmc‘i“fz amount shall bear interest from such next following Interest ‘Payment Date;
at if on the date of authentication hereof the interest on the Bond or Bonds,
£ is Bond is being eXchanged or converted from is due but has not been paid,
N this sh“ﬁ\bear interest from the date to which such interest has been paid in full.
ot th mg the “foregoing, during’ any period in which ownership of the Bonds is

ot

de ﬁmed onlyiby a book entry at a securities deposuory for the Bonds, any payment to the

: secuntxes de §itory, or its nominee or-registered "assigns, shall be made in accordance with

existing arrangcmcnts between the District and the securities deposttory.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Qwner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at' The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar" or "Paying Agent/Registrar” for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

UNLIMITED TAX REFUNDING BOND
SERIES 2012

NO. R4

INTEREST RATE DATE OF BONDS
2.500% March 1, 2012

REGISTERED OWNER: CEDE & CO.

) (p:;'ancnpal amount set forth above and to

0 day year of twelve 30 day months, from
nually on each March 1 and September 1
1 turity date specified above, or the date of
!f?fe per annum spec1ﬁed abovc, except that if this

pay interest thereon calculated on\ : ,
March 1, 2012 on September. 1, 282 and semi;

'principal amount shall bear interest from the Interest
jte of authen'ucatlon, unless such date of authentlcatlon is

at if on the date of authentication hereof the interest on the Bond or Bonds
i Bond is being exchanged or converted from is due but has not been paid,
alkghear interest from the date to which such interest has been paid in full.
b5 the foregomg, during any period in which ownership of the Bonds is
de%’mmed onLy! y a book entry at a securities depos1tory for the Bonds, any payment to the
securitieg ds ySitory, or its nominee or registered assigns, shall be made in accordance with
existing gements between the District and the securities depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the Unijted States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upen the date fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar” or "Paying Agent/Registrar" for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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UNITED STATES OF AMERICA
1 STATE OF TEXAS

TROPHY CEUB MUNICIPAL UTILITY -DISTRICT NO. 1 '

UNLIMITED TAX REFUNDING BOND
s SERIES 2012

NO.R-5

.' INTEREST RATE DATE OF BONDS
2.500% March 1, 2012

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: TWO HUNDRED F§ :

assign (hereinafter called the "Regi
pay interést thereon calculated ond
March 1, 2012 on Seplem
thereafter (an "Interest Pa
redemptlon prior to

Bond is required to‘%;\authgl cated and the date of -its authentication is later than the first
Record Date (her aften;fa hed), sucit principal amount shall bear interest from the Interest

fore the next following Interest Payment Date, in which case

O3 " shall bear interest from such next following Interest Payment Date;
begithat if on the date of authentication hereof the interest on the Bond or Bonds,
'?g ¥ihis Bond is being exchanged or converted from is due but has not been paid,
thls B@mi%;hai‘i =bear interest from the date to which such interest has been paid in full.
ing: the “foregoing, during any period in which ownership of the Bonds is

Fined on }‘%y a book entry at a securities deposnory for the Bonds, any payment to the
securities. depository, or its nominee or registered assigns, shall be made in accordance with

existing afrangements betwecn the District and the securities depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without €xchange or céllection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upon'the date fixed for its redemption’prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar" or "Paying Agent/Registrar" for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
UNLIMITED TAX REFUNDING BOND

SERIES 2012
NO. R-6 PRINCIPAL,‘__
JOUNT. = 1;?‘
4y 10 000 .- =
e %m
INTEREST RATE DATE OF BONDS MATURITY ‘DAT 5* cusiPNO,

2.500% March 1, 2012 897059 EV9

REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: TWO HUNDRED TENE OUSAN D D??;)LLARS

ON THE MATURITY DATEf%L—SPECI%D “*ABOVE, TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NQ, 1 (the "Distri being a political subdivision of the
State of Texas, hereby promises to pay - e Registered wner set forth above, or registered
assign (hereinafter called the "Reg!stered Owner") the“é};mcxpal amount set forth above, and to
pay interest thereon calculated on. the basis of a 360 day year of twelve 30 day months, from
March 1, 2012 on September 1, 2012 and semiannually on each March 1 and September 1
thereaﬁer (an “Interest P ent Datélato the: -amaturity date specified above, or the date of
redemptlon prior to matumty, at the intcrelt rate per annum specified above; except that if this
Bond is required to be authenticated and the date of its authentication is later than the first
Record Date (heremafter de ed), principal amount shall bear interest from the Interest
Payment Date {ﬁkt“ptecedf& the dfgfé of authentication, unless such date of authentication is
after any c»?rd Date but on 6t before the next following Interest Payment Date, in which case
such prmc 3 amount shall bear interest from such next following Interest Payment Date;
provided, h f-that if on the date of authentication hereof the interest on the Bond or Bonds,
if a,xii',“ : whlc “this Bond is being exchanged or converted from is due but has not been paid,

this B. ndkshaﬂ Jbear interest from the date to which such interest has been paid in full.
Netwlthﬁw ‘dmg the foregoing, during any period in which ownership of the Bonds is
determmed onlx bya book entry at a securmes deposxtory for the Bonds, any payment to the

existing aﬁgements between the District and the securmes depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar” or "Paying Agent/Registrar” for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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¢

UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

UNLIMITED TAX REFUNDING BOND
SERIES 2012

NO. R-7

r 4

INTEREST RATE DATE OF BONDS MATURI@ATES’“& CUSI‘ X

2.500% March 1, 2012 Septe ber“‘i%z'%:

Y

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:  TWO HUNDRED %

ON THE MATURITY DATE%‘ EC *ABOVE, TROPHY CLUB
MUNICIPAL UTILITY DISTRICT N¢ (tH pistrt bemg a political subdivision of the
State of Texas, hereby promises to pai?‘*‘ e Rc%r Wner set forth above, or registered
assign (hereinafter called the "Reg};tered Owner") the? cnpal amount set forth above, and to
pay interest thereon calculated on "j@e basis of 0 day year of twelve 30 day months, from

* March 1, 2012 on Sepiember 1, 21';};;12 and se ually on cach March 1 and~September 1

[y

.thereafter (an "Interest .Payment Datq}!*%o t% maturlty date specified above, or the date of
redempnon prior to matiiity, at the inte e per annum specified above; except that if- this
Bond is required to b authentxcated and the date of its' authentication is later than the first”
Record Date (heremafte i principal amount shall bear interest from the Interest
; > of authentication, unless such-date of authentication is
Qefore the next following Interest Payment Date, in which case

at if on the date of authentlcatlon hereof the 1nterest on the Bond or Bonds,
sthis Bond is being exchanged or converted from'is due but ‘has not been paid,
thns Bond.. shi‘ﬁ?bcar interest from the date to which such interest has been paid in full.
in thc foregoing, during any period in: which ownership of the Bonds is
determmed onl)*‘“’iby a book cntry at a securities depository for the Bonds, any payment to the
securltlg,s-d;g tory, or its nominee or registered assigns, shall be made in accordance with

existing’ m‘&&ﬁgements between the District and the securities depository. Lo

THE PRINCIPAL OF ‘AND INTEREST ON ‘this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon' presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A.; which is the "Registrar" or "Paying Agent/Registrar” for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

UNLIMITED TAX REFUNDING BOND
SERIES 2012

NO. R-8

INTEREST RATE DATE OF BONDS MATURI
3.000% March 1, 2012

REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: TWO HUNDRED T

ABOVE, TROPHY CLUB
MUNICIPAL UTILITY ])ISTRICT NQ. 1 (theZDistrict"), being a political subdivision of the
State of Texas, hereby promises to pay to°4 sistered Owner set forth above, or registered
assign (hereinafter called the "Re ‘principal amount set forth above, and to
pay interest thereon calculated on@e basis of a 160 day year of twelve 30 day months, from
March 1, 2012 on Septem f@ and semjannually on each March | and September ]
thereafter (an "Interes:é;’@nt Date}’%;);xo g}gggnaturlty date specified above, or the date of
ity, at fhe intercst rate per annum specified above; except that if this

cffitated and the date of its authentication is later than the first
prlncnpal amount shall bear interest from the Interest

redemption prior to m; afl
Bond is required to ’f%e
Record Date (her.emaﬁe

Payment Dz:tttgﬁﬁl‘j> e
after any l§§ g ore the next following Interest Payment Date, in which case

that if on the date of authentication hereof the interest on the Bond or Bonds,
is Bond is being exchanged or converted from is due but has not been paid,
ar interest from the date to which such interest has been paid in full.
: the foregomg, during any period in which ownership of the¢ Bonds is
detériined on by a book entry at a securities depository for the Bonds, any payment to the
securities dg; ,' itory, or its nominee or registered assigns, shall be made in accordance with
g afrangements between the District and the securities depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar" or "Paying Agent/Registrar" for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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UNITED STATES OF AMERICA
STATE OF TEXAS &

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1 -0

: UNLIMITED TAX REFUNDING BOND
. SERIES 2012

‘NO. R-9

"INTEREST RATE DATE OF BONDS
3.000% March 1, 2012

‘-

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: TWO HUNDRED ’IéYﬂ THGU SAIS@ DOLLARS
N ON THE MATURITY DATE: ‘S EE i) ABOVE, TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (the 1str1§f?‘) being a'political subdivision of the
State of Texas, hereby promises to pay’ t6'the Refi@ered Owner set forth above, or registered
assign (hereinafter called the "Registered OwnerQ) thefirincipal amount set forth above, and to-
pay interest thereon calculated on the basis of 360 day year of twelve 30 day months, from
March 1, 2012 on Scptemb@r;l 2(}!:2 and sen‘m&mnually on each March 1 and September 1
« thereafter (an "Interest Payment Dai -10 theg"r“natunty date specified above, or the date of
redemptlon prlor ‘to m futity, at, Ahe interest ‘rate per annum spec1ﬁed abovc, except that if this

”ed) suc%: principal amourit shall bear interest from the Interest
«the qate of authentication, unless such date of authentication is
3igfore the next following Interest Payment Date, in which.case
1 ammmi shall bear interest from such next folIowmg Interest Payment Date;

i , orwhlc %ﬁus Bond is being exchanged or converted from is due but has not been paid,
n thls Onds shall bear interest from the date to which such interest has been paid in full.

gﬁ‘Zimg; the foregoing, during any period in which ownership of the Bonds is

* detefiined onl_v} by a book entry at a securities depository for the Bonds,- any payment to the °
securltgwg‘xtory, or its nominee or registered assigns, shall be made in accordance with
existing gements between the District and the securities depository.

* THE PRINCIPAL OF AND INTEREST ON this Bond'are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation.and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at The Bank of New York

- Mellon Trust Company, N.A., which is the "Registrar” or "Paying Agent/Registrar” for this

Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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UNITED STATES OF AMERICA
STATE OF TEXAS

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1

UNLIMITED TAX REFUNDING BOND
SERIES 2012

NO. R-10

INTEREST RATE DATE OF BONDS MATURIEY DATE ¥ CusiPNO,
3.000% March 1, 2012 : 2

REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT:

ON THE MATURITY DAT
MUNICIPAL UTILITY DISTRICT

IED ~ABOVE, TROPHY CLUB
(tﬁ@@l)lstnﬂ%) being a political subdivision of the
e ch’l‘ﬁx ed Owner set forth above, or registered
aSSIgn (heremafter called the "Registered Owner ) the’ incipal amount set forth above, and to
%60 day year of twelve 30 day months, from
iarnually on each March 1 and September 1
turity date spccnﬁed above or the date of
redemptlon prior to mg
Bond is required to be
Record Date (hez;cmaﬂe Qe
Payment Dateg Fpec

5

after any Reebrd Dat@jkju

at if on the date of authentication hereof the interest on the Bond or Bonds

“this Bond is being exchanged or converted from is due but has not been paid,
thgn thxs Bond shalt bear interest from the date to which such interest has been paid in full.
- the foregoing, during any period in which ownership of the Bonds is
deiétinined onl; by a book cntry at a securities dcpos1tory for the Bonds, any payment to the
securm,ss,degémtory, or its nominee or registered assigns, shall be made in accordance with
existing arrangements between the District and the securities depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar" or "Paying Agent/Registrar" for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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™

UNITED STATES OF AMERICA
; STATE OF TEXAS

.

+ TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
UNLIMITED TAX REFUNDING BOND
SERIES 2012

NO.R-11 - N
t;' X

i

3.000% March 1, 2012 September

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: TWO HUNDRED Bjf

ON THE MATURITY DAT ! &BOVE 1iTROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1 (th 1stnct") being a political subdivision of the
State of Texas; hereby, promises to pay fo the Regl?}e.rcd Owner set forth above, or registered
assign (hereinafter cailed the "Registered Owner") thesprincipal amount set forth above, and to
pay interest thereon calculated onfthe basxs of 4:860 day year of twelve 30 day months, from
March 1, 2012 on Septembg i
thercafter (an "Interest Pg ent D :
rcdemptlon prior to mata?t 1ty, at Frate per annum specified above; except that if this
Bond is required to be- guthenticated and the date of its authentication is later .than the first
Record Date (her;:umfter»d ed), sush “principal amount shall bear interest from the‘Interest
féjizxf precedl'\ the g{afe of authentication, unless such date of authentication is

Sid Date_but on "béf'ore the next following Interest Payment Date, in which case
{ amount shall bear interest from such next following Interest Payment Date;
;that if on the date of authentication hereof the mtercst on the Bond or Bonds

thén thlS Bend sha‘li,\?gear interest from the date to which such interest has been paid in full
Notwithiétanding=the foregoing, during any period in which. ownership- of the Bonds is
deterfitined onlyzby a book entry at a securities deposntory for the Bonds, any payment to the
securiti gs depa:ntory, or its nominee or registered assigns, shall be made in accordance with
existing"arrafigements between the District and the securities depository.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges. The principal of this Bond
shall be paid to the Registered Owner hereof.upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity at The Bank of New York
Mellon Trust Company, N.A., which is the "Registrar" or "Paying Agent/Registrar" for this
Bond, at its designated office for payment in Dallas, Texas. The payment of interest on this
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Bond shall be made by the Paying Agent/Registrar to the Registered Owner hereof on each
Interest Payment Date by check or draft, dated as of such Interest Payment Date, drawn by the
Registrar on, and payable solely from, funds of the District required by the order authorizing the
issuance of the Bonds (the "Bond Order") to be on deposit with the Registrar for such purpose as
hereinafter provided; and such check or draft shall be sent by the Registrar by United States mail,
first-class postage prepaid, on or before each such Interest Payment Date, to the Registered
Owner hereof, at its address as it appeared on the fifteenth (15th) calendar day of thig month next
preceding each such date whether or not a business day (the "Record Date") on th%g ster kept
by the Registrar listing the names and addresses of the Registered Owners (the "Regi r"). In
addition, interest may be paid by such other method, acceptable to the Reglstrar,,m ested. by,
and at the risk and expense of, the Registered Owner. In the event of.g,non payment nterest
on a scheduled payment date, and for 30 calendar days thereaﬁeﬁw recozd;date for such
interest payment (a "Special Record Date") will be established bythe Paying Agen%eglstrar if
and when funds for the payment of such interest have been received fror pithe District® Notice of
the Special Record Date and of the scheduled payment daterof the?fa ,Wf ue interést (which shall
be 15 calendar days after the Special Record Date) shall be sent at Iét business days prior to
the Special Record Date by United States mail, first-class postage_ prepa 42:t0r the address of each
Registered Owner as it appears on the Register at e close of busi s oft the last business day
next preceding the date of mailing of such notlce E K

DURING ANY PERIOD in which ownetg;hlp O?jhe Bonds is determined only by a book
entry at a securities depository for the;i%%@, if few thari:a}l of the Bonds of the same maturity
and bearing the same interest rate argg, € redeem%{e particular Bonds of such maturity and
bearing such interest rate shall bezgelected in aggordante with the arrangements between the
District and the securities depository.. : ‘

at the designated office for payment of the Paymg
§ with the Registered Owner of this Bond that on or

Agcnt/Reglstrar The. D13
il 1paj%me‘h‘t ‘date; ;ﬁ‘terest payment date, and any redemption date for this Bond
I

before each

the Registrar, from the "Debt Service Fund" the creation of which is
- Order, the amounts required to provide for the paymcnt in immediately
availgble fund

ok@vhiéh’ e Pzgymg Agent/Reglstrar is authorized by law or executive order to close, then the
date for such pa,gment shall be the next succeeding day which is not such a Saturday, Sunday, or
day onz ’“Jf.he Paying Agent/Registrar is authorized by law or executive order to remain
closed; anid payment on such date shall have the same force and effect as if made on the original
date payment was due.

THIS BOND is one of a series of Bonds dated as of March 1, 2012 and authorized to be
issued pursuant to the Bond Order adopted by the Board of Directors of the District in the
principal amount of $2,355,000 FOR PURPOSES OF REFUNDING THE REFUNDED
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- . BONDS AND PAYING CERTAIN COSTS OF ISSUING THE BONDS. Terms-used herein
and not otherwise defined shall have the meanings given in the Bond Order.

£ y
ON SEPTEMBER 1, 2020 OR ON ANY DATE THEREAFTER, the Bonds maturing
on.and after September 1, 2021, may be redeemed prior to their scheduled maturities, at the
option of the District, with funds derived from any available and lawful source, at a redemption
price equal to the principal amount to be redeemed plus accrued interest to the date fixed for

. redemptlon as a whole or from time to time in part, and if in part, the pamcul ~Bonds or

all of a maturity is'to be redeemed the Registrar shall determine by lot
thereof within such maturity to be redeemed (provided that a portion of
only in integral multiples of $5,000 of principal amount).

.o

to such redemption date and to major securities depos
the date fixed for any such redempnon due provisi 3 1
payment of the required redemption price for the Bonds @n!.u’ ns for which such payment is
made, all as provided above. The Bonds or po‘ i hereof whlch’” are to be so redeemed thereby
automatlcally shall be treated as redeemed prior eir scheduled maturities, and they shall not

G

rate, in any authorized denommatlon rdenominations; at the wrltten request of the Regnstercd
Owner, and in aggregate prmcxgal amount equal to the unrédéemed pomon thereof, will be

¥.the
igjl avé been l'ecclvcd by the Paying Agent/Reglstrar prior.to the giving of such notice of
cmptlo such notlce shall state that said redemption may, at the option of the District, be
upoh"the satlsfact!on of such prerequ1s1tes and recelpt of such moneys by the Paymg

¥ i fiotice of redemption. If a conditional notice of redemption is given and such

* prerequisites to the redemption and sufficient moneys are not received, such notice shall be of no

force and effect, the District shall nét redeem such Bonds and the Paying Agent/Registrar shall

« give notice, in the manner in which the notice of redemption was given: to the effect that the
Bonds have not been redeemed. '

ALL BONDS OF THIS SERIES are issuable solely as fully registered Bonds, without

interest coupons, in thé principal denomination in‘the case of the Bonds, of any:integral multiple
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of $5,000. As provided in the Bond Order, this Bond may, at the request of the Registered
Owner or the assignee or assignees hereof, be assigned, transferred, converted into and
exchanged for a like aggregate amount of fully registered Bonds, without interest coupons,
pavable to the appropriate Registered Owner, assignee or assignees, as the case may be, having
any aothorized denomination or denominations as requested in writing by the appropriate
Registered Owner, assignee or assignees, as the case may be, upon surrender of this Bond to the
Registrar for cancellation, all in accordance with the form and procedures set forglin the Bond
Order. Among other requirements for such assignment and transfer, this Bond mustfigzpresented
and surrendered to the Registrar, together with proper instruments of a551gnment m “form and
with guarantee of signatures satisfactory 1o the Registrar, evidencing assighmes
any portion or portions hereof in any authorized denomination to ttf:e.g.sm

whose name or names this Bond or any such portion or portions hef'ggqf is or a

The Form of Assignment printed or endorsed on this Bond mayg ygexecutzd by the Reglstered

Owner to cvidence the assignment hereof, but such methibgy,i
instruments of assignment satisfactory to the Registrar mayzhe us
of this Bond or any portion or portions hereof from time t&:tif
Registrar's reasonable standard or customary fees and ¢
converting and exchanging any Bond or portion .th
circumstance, any taxes or governmental charges ¥
paid by the one requesting such assignmenf
precedent to the exercise of such privilege.
transfer, conversion or exchange of
commencing with the close of busjg
business on the next following pr' ;

byc" eReglsfe'red Owner. The
rg\{\ of “gssigning, transferring,
Ebe %@Ld by the District. In any
begald “With respect thereto shall be
ersmg or exchange, as a condition

hall riot be required to make any such

al ovggcrshlp of this Bond is determined by a book entry at a
Bond@, “the foregomg requlrements of holdmg, delivering or

oact as such, the District has covenanted in the Bond Order that it promptly
; mpetent and legally qualified substitute therefor, and cause written notice
thereof to be n;gifed to the Registered Owners of the Bonds.

THE BONDS are payable from the proceeds of an ad valorem tax, without legal limit as
to rate or amount, levied upon all taxable property within the District. The Bond Order provides
that the District reserves the right to consolidate with one or more conservation and reclamation
districts, to consolidate its waterworks and sewer systems with the systems of such districts, and
to secure the Bonds and any other bonds of the District or such districts by a pledge of taxes of
the consolidated system. The Bond Order further provides that the pledge of taxes, to the
payment of the Bonds shall terminate at such time, if ever, as (i) money and/or defeasance
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obligations in an amount sufficient to defease the Bonds is deposited with or made available to
the Registrar in accordance with the Bond Order or (ii) a city dissolves the District, and assumes
the obligations of the District pursuant to existing Texas law.

THE BONDS are issued pursuant to the Bond Order, whereunder the District covenants
to levy a continuing direct annual ad valorem tax, without legal limit as to rate or amount, on
taxable property within the District, for each year while any part of the Bonds Qg:\conmdered
outstandmg under the provisions of the Bond Order in sufficient ‘amount, together W”Qh,revenues

ver,-as the District is abolished and
Emeludmg the State of Texas, any

political subdivision thereof other
obligated, directly, indirectly, cont';
interest on this Bond from any soii
District, including the propa@ies pr
lien for the benefit of the Re; 5

othér manner, to pay the principal of or the

No part of the physical properties of the
oceeds of the Bonds, is encumbered by any
Bond.

<feld in the District payable from a lien on and pledge of
) lightions of inferior liens, and revenue bonds, notes and other
g i fﬁ?évenues of the District or revenues to be received under
contracts Wiﬁ), oth persons, including private corporations, mumc1pahtles and political
subdly 1ons o‘F‘ any other source. The District further reserves the right to issue refundmg

“any ma?m permitted by law to refund any bonds (including the Bonds) at or prior to
gadateS«of maturity or redemption.

EXTENT permitted by and in the manner provided in the Bond Order, the
¥visions of the Bond Order and the rights of the Régistered Owners of the Bonds
may be modified with, in certain circumstances, the consent of the Registered Owners of a
majority in aggregate principal amount of the Bonds affected thereby; provided, however, that,
without the consent of the Registered Owners of all of the Bonds affected, no such modification
shall (i) extend the time or times of payment of the principal of and interest on the Bonds, reduce
the principal amount thereof or the rate of interest thereon, or in any other way modify the terms
of payment of the principal of or interest on the Bonds, (ii) give any preference to any Bond over
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any other Bond, or (iii) reduce the aggrepate principal amount of the Bonds required for consent
to any such modification.

THIS BOND shall not be valid or obligatory for any purpose or be entitled to any benefit
under the Bond Order unless this Bond either (a) is registered by the Comptroller of Public
Accounts of the State of Texas as evidenced by execution of the registration certificate endorsed
hereon or (b} is authenticated as evidenced by execution of the authenticaﬁ%ceniﬁcate
endorsed hereon by the Registrar. ¥

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESEN: ED 4 that%ll acts,
conditions, and things necessary to be done precedent to the issuanc \ ST
render the same legal, valid, and binding obligations of the District hd¥
accomphshed and performed in regular and due time, form, and pzanner, a :Wg
provision has been made for the payment of the principal of 4ngd. interg§tPon the Bonds by the
levy of a continuing, direct annual ad valorem tax upon all»taxabl”@p&igj within the District
and that issuance of the Bonds does not exceed any constlmtiépal or?tgpato Zimitation. In the
tfly or p ﬁmvcly, operate to
ith ct or prejudice to the

laws of the State of Texas. : ‘ﬂ%%

4% 4"'4’%

DeY B> % .
IT IS FURTHER CERTIFIED t% the Df% t hag designated the Bonds as "qualified
tax-exempt obligations" within the»meamng of Sectio 5(b) of the Internal Revenue Code of
1986.

o

”?’

E [Rem' der of P%é = Intentionally Left Blank]
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IN WITNESS WHEREOF, the District has caused this Bond to be signed with the
manual or facsimile signature of the President or Vice-President of the Board of Directors of the
District and countersigned with the manual or facsimile signature of the Secretary or Assistant
Secretary of the Board of Directors of the District, and has caused the official seal of the District
to be duly impressed, or placed in facsimile, on this Bond.

r ¥

TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1

.

Secretary, ) President, .
Board of Directors Board of Directors"é; %

T
&

(DISTRICT SEAL)
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PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an
executed Registration Certificate of the Comptroller
of Public Accounts of the State of Texas)

1t is hereby certified that this Bond has been issued under the provisions of the Bond
Order described in the text of this Bond; and that this Bond has been issued in cgnversion or
replacement of, or in exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series
which originally was approved by the Attorney General of the State of Texas and registeged by
the Comptroller of Public Accounts of the State of Texas. ‘

a:«}’;%

Dated: . THE BANK.OF NEW:YORK MELLON
TRUST Cé“’MPANY N.A.

‘g
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ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer
Identification Number of Transferee

(Please print or typewrite name and address,
including zip code of Transferee)

cably’iconstitutes and appoints
ex,ffq register the transfer of the
%th “fill power of substitution in the

within Bond on the books kept for reglstratx :
premises. i P

Dated:

Signature Guaranteed:

eu

NOTICE: Slgnatu ¢ uaranteed NOTICE: The signature above must
1 r.i%he New gork Stock correspond with the name of the Registered
Exchange b1, a cormriercnal b or trust Owner as it appears upon the front of this
A Bond in every particular, without alteration or ;
enlargement or any change whatsoever.
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PAYING AGENT/REGISTRAR AGREEMENT

THIS AGREEMENT entered into as of March 1, 2012 (this "Agreement"), by and "

between Trophy Club Municipal Utility District No. 1 (the "Issuer"), and The Bank of New York
Mellon Trust Company, N.A., Dallas, Texas, a banking corporation duly organized and existing
under the laws of the United States of America (the "Bank™).

RECITALS .

WHEREAS, the Issuer has duly authorized and provided for the issuance of its
$2,355,000 Trophy Club Municipal Utility District*No. 1 Unlimited Tax Refunding Bonds,
Series 2012, (the "Securities"), such Securities to be issued in fully registered form only as to the
payment of principal and interest thereon; and

WHEREAS, the Securmes are scheduled to be delivered to the initial purchasers thereof
on or about March 5, 2012; and

WHEREAS, the Issuer. has“selected the Bank 1o serve as Paying Agent/Registrar in
connection with the payment of the principal of, premium, if any, and interest on the Securities
and with respect to the registration, transfer and exchange thereof by’ the registered owners
thereof; and .

- WHEREAS, the Bank has agreed to serve-in such capacities for and on behalf of the
Issuer and has full power and authority to perform and serve as Paying Agent/Registrar for the
Securities;

> At

NOW, THEREFORE, it is mutually agreed as follows: .

ARTICLE ONE
- APPOINTMENT OF BANK AS
PAYING AGENT-AND REGISTRAR

Section 1.01. ‘Appointment.

The Issuer hereby appoints the Bank to serve as Paying Agent with respect to the
Securities. . As Paying Agent for the Securities, the Bank shall be résponsible for paying on
behalf of the Issuer the principal, premium (if any), and interest on the Securities as the same
become due and payable to the registered owners thereof all in accordance with this Agreement
and the "Order” (hereinafter deﬁned)

i The Issuer hereby appomts the Bank as*Registrar-with respect to the Securities. As
Reglstrar for the Securities, the Bank shall keep and maintain for and on behalf of the Issuer
books and records as to the ownership of the Securities and with respect to the transfer and
exchange thereof as provided herein and in the "Order.”
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The Bank hereby accepts its appointment, and agrees to serve as the Paying Agent and
Registrar for the Securities.

Section 1.02. Compensation.

As compensation for the Bank's services as Paying Agent/Registrar, the Issuer hereby
agrees to pay the Bank the fees and amounts set forth in Schedule A attached hereto for the first
year of this Agreement and thereafter the fees and amounts set forth in the Bank's current fee
schedule then in effect for services as Paying Agent/Registrar for political subdivisions, which
shall be supplied to the Issuer on or before 90 days prior to the close of the Fiscal Year of the
Issuer, and shall be effective upon the first day of the following Fiscal Year.

In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable
expenses, disbursements and advances incurred or made by the Bank in accordance with any of
the provisions hereof (including the reasonable compensation and the expenses and
disbursements of its agents and counsel).

ARTICLE TWO
DEFINITIONS

Section 2.01. Definitions.

For all purposes of this Agreement, except as otherwise expressly provided or unless the
context otherwise requires:

"Acceleration Date" on any Security means the date on and after which the principal or
any or all installments of interest, or both, are due and payable on any Security which has
become accelerated pursuant to the terms of the Security.

"Bank Office" means the designated office for payment of the Bank as indicated on the
signature page hereof. The Bank will notify the Issuer in writing of any change in location of the
Bank Office.

"Financial Advisor” means Southwest Securities, Inc.

"Fiscal Year" means the fiscal year of the Issuer, ending September 30.

"Holder" and "Security Holder" each means the Person in whose name a Security is
registered in the Security Register.

"Issuer Request” and "Issuer Order” means a written request or Order signed in the name
of the Issuer by an authorized representative, delivered to the Bank.

"Legal Holiday" means a day on which the Bank is required or authorized to be closed.
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"Order" means the Order of the governing body of the Issuer pursuant to which the
Securities are issued, certified by the Secretary of the Board or any other officer of the Issuer and
delivered to the Bank.

"Person" means any individual, corporation, partnership, joint venture, association, joint
stock company, trust, unincorporated organization or. government or any agency or political
subdivision of a government.

LI - R

"Predecessor Securities" of any particular Security means every previous Security
evidencing all or a portion of the same obligation as that evidenced by such particular Security
(and, for the purposes of this definition, any mutilated, lost, destroyed, or stolen Security for
which a replacement Security has been registered and delivered in lieu thereof pursuant to
Section 4.06 hereof and the Order). '

"Redemption Date” when used with respect to any Bond to be redeemed means the date
fixed for such redemption pursuant to the terms of the Order.

"Responsible Officer” when used with respect to the Bank means the Chairman or Vice-

Chairman of the Board of Directors, the Chairman or Vice-chairman of the Executive Committee-

of the Board of Directors, .the President, any Vice President, the Secretary, any Assistant
Secretary, the Treasurer, any Assistant Treasurer, the Cashier, any Assistant Cashier, any Trust
Officer or Assistant Trust Officer, or any other officer of the Bank customarily performing
functions similar to those performed by any of the above designated officers and also means,
with-respect to a particular corporate trust matter, any. other officer to whom such matter is
referred because of his knowledge of and familiarity with thé particular subject.

"Security Register" means a register maintained by the Bank on behalf of the Issuer
providing for the registration and transfer of the Securities.

"Stated Maturity” means the date specified in the Order on which the principal of a
Security is scheduled to be due and payable.

'

Section 2.02. Other Definitions.

The terms "Bank,” Issuer," and "Securities (Securlty)“ have the meanings assigned to
them in the recital paragraphs of this Agreement.

The term "Paying Agent/Registrar" refers to the Bank in the performance of the duties
and functions of this Agreement.

-
o]
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ARTICLE THREE
PAYING AGENT

Section 3.01. Duties of Paying Agent.

As Paying Agent, the Bank shall, provided adequate collected funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the principal of
each Security at its Stated Maturity, Redemption Date, or Acceleration Date, to the Holder upon
surrender of the Security to the Bank at the Bank Office.

As Paying Agent, the Bank shall, provided adequate collected funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on
each Security when due, by computing the amount of interest to be paid each Holder and
preparing and sending checks by United States Mail, first-class postage prepaid, on each
payment date, to the Holders of the Securities (or their Predecessor Securities) on the respective
Record Date, to the address appearing on the Security Register or by such other method,
acceptable to the Bank, requested in writing by the Holder at the Holder's risk and expense.

Principal and interest payments made pursuant to this Section 3.01 shall be made by wire
transfer.

Section 3.02. Payment Dates.

The Issuer hereby instructs the Bank to pay the principal of and interest on the Securities
on the dates specified in the Order.

Section 3.03 Reporting Requirements.

To the extent required by the Internal Revenue Code of 1986, as amended, or the
Treasury Regulations, the Bank shall report to or cause to be reported to the Holders and the
Internal Revenue Service the amount of interest paid or the amount treated as interest accrued on
the Securities which is required to be reported by the Holders on their returns of federal income
tax.

ARTICLE FOUR
REGISTRAR

Section 4.01. Security Register - Transfers and Exchanges.

The Bank agrees to keep and maintain for and on behalf of the Issuer at the Bank Office
books and records (herein sometimes referred to as the "Security Register"), and, if the Bank
Office is located outside the State of Texas, a copy of such books and records shall be kept in the
State of Texas, for recording the names and addresses of the Holders of the Securities, the
transfer, exchange and replacement of the Securities and the payment of the principal of and
interest on the Securities to the Holders and containing such other information as may be

4
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“Security Register. !

reasonably required by the Issuer and subject to such reasonable regulations as the Issuer and the
Bank may prescribe. The Bank also agrees to keep a copy of the Security Register within the
State of Texas. All transfers, exchanges and replacement of -Securities shall be noted in the

S

-
¥

Every Security’ surrendered for transfer or exchange shall be duly endorsed or be
accompanied by a written instrument of transfer, the signature on which has been guaranteed by
an officer of.a federal or state bank or a member of the National Association of Securities
Dealers, in form satisfactory to the Bank, duly executed by the Holder thereof or his agent duly
authorized in writing. ,

The Bank may request any ‘supporting documentation it feels necessary to effect a re-
registration, transfer or exchange of the Securities.

¢

To the extent possible and under reasonable circumstances, the Bank agrees that, in
relation to an exchange or transfer of Securities, the exchange or transfer by the Holders thereof
will be completed and new Securities delivered to the Holder or the assignee of the Holder in not
more than three (3) business days after.the receipt of-the Securities to be cancelled in an
exchange or transfer and the written instrument of transfer or request for exchange duly executed

‘by the Holder, or his duly authorized agént, in form and manner’ satisfactory to:the Paying

Agent/Registrar.
L
Section 4.02. Certificates.

. The Issuer shall provide an adequate inventory of printed Securities certificates to
facilitate transfers or exchanges thereof. The Bank covenants that the inventory of printed
Securities certificates will be kept in safekeeping pending their use, and reasonable care will be
exercised by the Bank in maintaining such Securities certificates in safekeeping, which shall be
not less than the level of care maintained by the Bank for. debt securities of ‘other political
subdivisions or corporations for which it serves as registrar, or that it maintains for its own
securities. ' : 1o

Section 4.03. Form of Security Register. 7 M

The Bank, as Registrar, will maintain the Security Register relating to the registration,
payment, transfer and exchange of the Securities in accordance with the Bank's general practices
and procedures in effect from time to time. The Bank shall not be obligated to maintain such
Security Register in any form other than those which the Bank has currently available and
currently utilizes at the time. ) 1

The Security Register.may be maintained in.written form or in any other form capable of
being converted into written form within a reasonable time:
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