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5.05

5.06

5.07

6.01

Inability to Perform. Should the District Manager become permanently disabled
or otherwise unable to perform his/her duties because of sickness, accident,
injury, mental incapacity or health for a period of six (6) weeks beyond any
accrued leave, the MUD Board shall have the right to terminate this Agreement
without providing severance compensation.

Termination for Cause. If the District Manager is terminated for “just cause”
then the only obligation to the District Manager is to pay all compensation and
benefits accrued but unpaid at the date of termination. “Just Cause” is defined
and limited for the purposes of this Agreement, to the following reasons:

a. Any willful breach, disregard or habitual neglect of duties requested of the
District Manager by the MUD Board and formally communicated to the District
Manager in writing if requested, or required to be performed by the District
Manager under the direction of the MUD Board, Orders of the MUD, and laws
of the United States and the State of Texas.

b. Any misconduct involving an act of moral turpitude or conviction of a felony or
Class “A” misdemeanor.

b. Any misapplication, misuse or misappropriation by the District Manager of
MUD funds or assets entrusted to or administered by the District Manager.

Release. Contemporaneously with the delivery of severance pay under Section
5 of this Agreement, the District Manager agrees to execute and deliver to the
MUD Board all releases, releasing the MUD, its employees and representatives,
and the MUD Board, both collectively and individually in their private and official
capacities, from all claims that the District Manager may have against the Trophy
Club Municipal Utility District No. 1 or the MUD Board Officers, either collectively
or individually, in corporate, private or official capacities.

SECTION 6.
CONFLICT OF INTEREST

It is understood and agreed that because of the duties of the Board within and on
behalf of the MUD and its citizenry, the District Manager shall not, during the
term of this Agreement, individually, as a partner, joint venture, officer or
shareholder, invest or participate in any business venture conducting business in
the corporate limits of the MUD, except for stock ownership in any company
whose capital stock is publicly held and regularly traded without prior approval of
the MUD Board. During the term of this Agreement, the District Manager further
agrees, except for a personal residence or residential property acquired or held
for future use as his/her personal residence, not to invest in any other real estate
or property improvement within the corporate limits of the MUD without the prior
written consent of the MUD Board.

TCMUDO001996
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SECTION 7.
MISCELLANEOUS

7.01 Entire Agreement. This agreement represents the entire and integrated
agreement between the MUD Board and the District Manager and supersedes all
prior negotiations, representations and/or agreements, either written or oral. This
Agreement may be amended only by written instrument signed by both parties.

7.02 Severability. In the event that any provision or portion of this Agreement shall be
found to be contrary to law, invalid, or unenforceable, it is the intent of the parties
hereto that the remaining portions shall remain valid and in full force and effect to
the extent possible.

IN WITNESSS WHEREOF, by proper action taken at an open meeting, the MUD
Board of the Trophy Club Municipal Utility District 1 has caused this Agreement to be
signed and executed on its behalf by its President and duly attested by its MUD
Secretary and the District Manager has signed and executed this Agreement on the
date set forth above.

, President
No. 1

" KEVIK CARR, Secretary
TCMUD No. 1

APPROVED AS TO FORM: N

)
%&V TON, Attorney
0.1
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TCMUD
FYE 9/30/14 .
LT Debt repayment schedule

PURPOSE: TO'ANALYZE THE DEBT PAYOUT SCHEDULE AS OF 9/30/2014

Principal
Due During Fiscal 2010 2012 2013 Total
Years Ending GO Bonds GO Bonds GO Bonds Principal

2015 70,000 195,000 175,000 440,000
2016 75,000 © 200,000 175,000 450,000
2017 80,000 = 205,000 185,000 470,000
2018 85,000 210,000 185,000 480,000
2019’ 85,000 225,000 195,000 505,000
2020 90,000 225,000 195,000 510,000 E
2021 95,000 230,000 205,000 530,000
2022 100,000 240,000 ,210,000 550,000
2023 105,000 250,000 215,000 570,000
2024 110,000 - 110,000
2025 115,000 - 115,000
2026 115,000 - - 115,000
2027 125,000 - 125,000
2028 130,000 - 130,000
2029 135,000 - 135,000
2030 140,000 - 140,000
2031 145,000 - 145,000

Totals FY 2014 * 1,800,000 1,980,000 1,740,000 5,520,000

i
|
‘ {
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Interest

Due During Fiscal 2010 2012 2013 Total Total
Years Ending GO Bonds GO Bonds GO Bonds Interest P&l
2015 73,733 53,250 51,525 178,508 618,508
2016 71,283 49,350 48,025 168,658 618,658
2017 68,658 44350 42,775 155,783 625,783
2018 65,858 39,226 37,225 142,309 622,309
2019 62,883 33,976 31,675 128,534 633,534
2020 59,908 28,350 25,825 114,083 624,083
2021 56,758 21,600 19,975 98,333 628,333
2022 53,433 14,700 13,825 81,958 631,958
2023 48,433 7,500 7,525 63,458 633,458
2024 43,183 - 43,183 153,183
2025 37,683 - 37,683 152,683
2026 33,083 - 33,083 148,083
2027 28,368 - 28,368 153,368
2028 23,243 - 23,243 153,243
2029 17,783 - 17,783 152,783
2030 12,113 - 12,113 152,113
2031 6,163 - 6,163 151,163
Totals FY 2014 762,566 292,302 278,375 1,333,243 6,853,243
TCMUD002003
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TCMUD
FYE 9/30/15

LT Debt repayment schedule
¢

PURPOSE: TO ANALYZE THE DEBT PAYOUT SCHEDULE AS OF 9/30/2015

Principal -
Due During Fiscal 2010 « 7012 2013 2014 2015 Total
Years Ending GO Bonds GO Bonds GO Bonds GO Bonds REV Bonds Principal
2016 75,000 200,000 175,000 235,000 210,000 895,000
2017 80,000 205,000 185,000 240,000 365,000 1,075,000
2018 85,000 210,000 185,000 245,000 375,000 1,100,000
2019 85,000 , 225,000 195,000 250,000 380,000 1,135,000
2020 - 90,000 225,000 195,000 255,000- - 390,000 1,155,000
2021 95,000 230,000 205,000 265,000 400,000 1,195,000
2022 100,000 240,000 210,000 270,000~ 410,000 1,230,000
2023 105,000 250,000 215,000 280,000 420,000 1,270,000
2024 110,000 - 290,000 435,000 835,000
2025 115,000 - 295,000 450,000 860,000
2026 115,000 - 305,000 460,000 880,000
2027 ‘ 125,000 - 315,000 475,000 915,000
2028 - 130,000 - 325,000 490,000 945,000
2029 135,000 - 335,000 510,000 980,000
2030 140,000 - 345,000 525,000 1,010,000
2031 -145,000 - 360,000 ° 545,000 1,050,000
2032 - 370,000 565,000 935,000
2033 - 385,000 585,000 970,000
2034 - 400,000 610,000 1,010,000
2035 . 630,000 630,000
Totals FY 2015 1,730,000 1,785,000 1,565,000 5,765,000 9,230,000 20,075,000

]

-

TCMUD002004

105



Interest

Due During Fiscal 2010 2012 2013 2014 2015
Years Ending GO Bonds GO Bonds GO Bonds GO Bonds REV Bonds
2016 71,283 49,350 48,025 148,325 234,838
2017 68,658 44350 42,775 144,800 230,638
2018 65,858 39,226 37,225 141,200 223,338
2019 62,883 33,976 31,675 137,525 215,838
2020 59.908 28,350 25,825 133,775 208,238
2021 56,758 21,600 19,975 129,313 200,438
2022 53,433 14,700 13,825 124,013 192,438
2023 48,433 7,500 7,525 118,613 184,238
2024 43,183 - 112,313 175,838
2025 37,683 - 105,063 167,138
2026 33,083 - 97,688 157,013
2027 28,368 - 90,063 145,513
2028 23243 - 81,400 133,638
2029 17,783 - 72,463 120,163
2030 12,113 - 62,413 106,138
2031 6,163 - 51,200 90,388
2032 - 39,500 74,038
2033 - 27,475 57,088
2034 - 14,000 39,538
2035 20,475
Totals FY 2015 688,833 239,052 226,850 1,831,138 2,976,963
TCMUD002005
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Total 'I:Otal

Interest P&l ) . . R ’ .
316,983 1,211,983
.300,583 1,375,583 .
. 283,509 1,383,509 oo
266,059 1,401,059 .
247858 1,402,858 S
. 227,646 1,422,646 _
205,971 1,435,971 C
182,071 1,452,071 ) ;
155,496 990,496
142,746 1,002,746
130,771 1,010,771 .
;118,431 1,033,431 o
104,643 1,049,643 , : T
90,246 1,070,246 . T
74,526 1,084,526 )
57,363 ..1,107,363 -
*39,500 974,500
27,475 997,475 .

14,000 1,024,000

2,985,873 22,430,873 ) "

TCMUD002006
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Trophy Club MUD No. 1 Capital Improvements

November 27, 2012

CAPITAL IMPROVEMENTS FOR FUNDING (3 YEAR NOTE)

Ammonia System for Wells 176,000
Security Cameras- Water 5,800
Security Cameras 8,200
Purchase of Property 125,000
Sludge Blanket Level Indicator 18,000
VFD for Blowers 35,000
Portable Submersible Pump 5,500
Indian Creek Waterline Upgrade 140,000
Pin Oak Waterline Upgrade 70,000
Upgrade City of FW Meter 60,000
Plant Piping Coatings & Handrail Replacement 150,000
Repair/replace waste pump 25,000
*Possible other upgrades not yet determined 181,500

Total:| 1,000,000

TCMUD002007
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- CLOSINGMEMORANDUM

Closin‘g Scheduled for 10:00 A.M., April 9, 2013

To: Jennifer McKnight; District Manager; Trophy Club MUD No. 1
Renae Gonzales; Senior Accountant; Trophy Club MUD No. 1
Sean Shope; First Financial Bank
Debbie Rizzo; First Financial Bank
Greg Schaecher; McCall, Parkhurst & Horton

N

From: Jeff Gulbas; McCall, Parkhurst & Horton

Re: Trophy Club Municipal Ufility District No. 1, Revenue Note, Series 2013 (the "Note")

Closing is scheduled for 10:00 A.M., April 9, 2013 (the "Closing Date"), via telephone or email.

1. Prior to the Closing Date, McCall, Parkhurst & Horton ("Bond Counsel") will transmit the
executed Initial Note, approved by the Attorney General and registered by the Comptroller of Public
Accounts of the State of Texas, to First Financial Bank, along with the legal proceedings authorizing the
issuance of the Note.

2. On the Closing Date,-First Financial Bank, as Purchaser will transmit to Trophy Club MUD
No. 1 (the "Issuer"), by wire transfer, the: purchase price of the Note, such purchase price being
$445,000.00 (the "Purchase Price"), as follows:

State Street Bank and Trust Company

Boston MA

Amount (2000): $445,000.00 -

BNF (4200) = Attn: TexPool #67573774

RFB (4320) = Location ID # 77384

OBI (6000) = Pool # 449, Account # 613300010 5
Participant Name: Trophy Club MUD No. 1

ABA (3400) (011000028)

A

3. First Financial Bank shall notify the parties that the Purchase Price has been wired to the
account shown above. The Issuer will confirm receipt of the Purchase Price, and upon such conﬁrmatlon
shall notify McCall, Parkhurst & Horton, who will authorize closing.

4. Bond Counsel will submit its invoice to the Issuer on the Closing Date to be paid from the
Purchase Price.

TCMUD002008
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*000000091500007041%0610%08042010%00000000T000791 *

LOAN REQUEST SUMMARY

= Principal. fo |-~ Matd N
$179,955.00 Y [08:04320 : : e /e

References in the boxes above are for Lender’s use only and do not limit the applicability of this document to any particular ioan or item.
Any item above containing " ** *" has been omitted dus to 1ext langth limitations.

Borrower:  Trophy Club MUD 1 Lender:; First Financial Bank, N.A.
100 Municipal Dr Trophy Club
Trophy Club, TX 76262-6420 3205 E Hwy 114

P. 0. Box 92840
Southtinke , TX 76092-2840

PRINCIPAL + INTEREST LOAN
{Fixed Rate)

Financed In Cash
AMOUNT REQUESTED: $179,955.00
PREPAID FINANCE CHARGES: 0.00

SECURITY INTEREST CHARGES: 0.00

NOTE AMOUNT: $179,955.00 $0.00

PAYMENT CALCULATION:

interest Method: 365/360
Disbursement Date: 08-04-2010
First Prin Payment Data: 08-04-2011
First Int Payment Date: 08-04-2011
Due Date: 08-04-2015
Prin Payment Period: Annual
Int Payment Period: Annual
Total Number of Prin Pmts: )
Interest Rate: 3.800%

Credit Insurance: None

Prin Pmt Amount: $35,991.00

Final Payment: $37,414.14

Payment Schedule. Borrower's payment schedule consists of the following: 4 annual consecutive payments, beginning
August 4, 2011, with interest calculated on the unpaid principal balances at an interest rate of 3.900% per annum based on 3
year of 360 days; 4 annual consacutive payments of $35,991.00 each, baginning August 4, 2011; and one payment of
$37,414.14 on August 4, 2015, with interest calculated on the unpaid principal balances at an interest rate of 3.900% per
annum based on a year of 360 days. This estimated final payment is based on the assumption that all payments will be made
exactly as scheduled; the actual final payment will be for all principal and accrued interest not yet paid, together with any
other unpaid amounis under the Note,

APR FINANCE CHARGE AMOUNT FINANCED TOTAL OF PAYMENTS
3.957% $21,362.75 $179,956.00 $201,317.75

COLLATERAL: Titled Collataral.
TRANSACTION NUMBER: 128804
NOTICE: This Loan Request Summary is for informational purposes only and does not ohligate Lender in any way to make this loan or any

other ioan to Borrower. The fees and charges listed above are estimates only; and, if o loan is made, different or additional fees and
charges may be imposed.

LASER PAO Larting. Yor 3 37 10001 Cont. Huensd Fnanciat Galpsa, tnc 1087, 3010, AX Ryt Ramvmd - SK LACFIIPLAIGSC TR-12MGE PAITA
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*00000008150000704 1 %0855 %08042010%00000000TO00791 *

PROMISSORY NOTE

" §179;955.00 -

References in the boxas above are far Lencler s use unly and do not Ilmit the apphcabllity of this dccument to any particular loan or item.
Any item above containing ** " *" has been omitied due to text length limitations.

Borrower:  Trophy Club MUD 1 Lender: First Financial Bank, N.A,
100 Municipal Dr Trophy Club
Trophy Club, TX 76262-5420 M 3205 E Hwy 114

P. O. Box 92840
Southtlake , TX 76092-2840

Principal Amount: $179,955.00 Date of Note: August 4, 2010

PROMISE TO PAY. Trophy Club MUD 1 {"Borrower™} promises to pay to First Financial Bank, N.A, {"Lender”), or order, in lawful money of the
United States of America, the principal amount of One Hundred Seventy-nine Thousand Nine Hundred Fifty-five & 00/100 Dollars
{$179,955.00}, togather with interest on the unpaid principal balance from August 4, 2010, calculated. as described in the "INTEREST
CALCULATION METHOD" paragraph using an interest rate of 3.900% per annum based on a year of 360 days, untll maturity. The interest rate
may change under the terms and conditions of the "POST MATURITY RATE" section. N

PAYMENT. Borrower will pay this loan in 4 principal payments of $35,991.00 each and one final principal and interest payment of $37,414.14, .

Borrower's first principal payment is due August 4, 2011, and all subseguent principal pay ts are due on the same day of each year after
that. In addition. Borrower will pay regular annual payments of all accrued unpaid interest due as of each payment date, beginning August 4,
2011, with all subsequent interest payments to be due on the same day of each year after that. Borrower's final payment due August 4, 2015,
will be for all principal and all accrued interest not yet paid. Unless otherwise agreed or required by applicable law, payments will be applied
first 10 any accrued unpaid interest; then to principal; then to any late charges; and then to any unpaid collection costs. Borrower will pay
Lender ot Lendes's address shown above or at such other place as Lender may designate in writing.

MAXIMUM INTEREST RATE. Under no circumstances will the interast rate on this Note exceed (except for any hibhar default rate shown
below) the lesser of 18.000% per annum or the maximum rate allowed by applicable faw.

INTEREST CALCULATION METHOD. Interest on this Note Is computed on a 365/360 basis; that is, by applying the ratio of the interest rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance Is
outstanding, unless such calculation would result In @ usurious rate, in which case interast shall be calculated on a per diem basis of a year of
365 or 366 days, as the case may be. All interest payable under this Note is computed using this mathod.

PREPAYMENT. Borrowar may pay without penalty all or a poriion of the amount owed earlier than it is due. Prepayment in full shall consist of
payment of the remaining unpaid principal balance together with alf accrued and unpaid 'interest and all other amounts, costs and expenses for
which Borrower is responsible under this Note or any other agreement with Lender pertaining to this loan, and in no event will Borrower ever be
required to pay any unearned interest. Early payments will not, unless agreed to by Lender in writing, relieve Borrower of Borrower's obligation
to continue 10 make paymenis under the payment schedule. Rather, early payments will reduce the principal balance due and may result in
Borrower's making fewer payments. Borrower agrees not 10 send Lender payments marked "paid in full”, "without recourse”, or similar
language. M Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under this Nots, and Borrower will
remain obligated to pay any further amount owed to Lender. Ali written communications concerning disputed emounts, including any check or
other payment instrument that indicates that the payment constitutes "payment in- full® of the amount owed or that is tendered with other
conditions or limitations or as full satisfaction of a dlsputed amount must be mailed or delivered 1o: First Finangial Bank NA - Southlake, PO Box
82840 Southlake, TX 76092.

LATE CHARGE. If a payment is 15 days or more lat'e, Borrower will be charged 5.000% of the regularly scheduled paymaent.

POST MATURITY RATE. The‘iPosx Maturity Rate on'this Note is the lesser of {A} the maximum rate allowed by law or (B} 18.000% per
annum based on a year of 360 days Borrower will pay interest on all sums due after final maturity, whether by acceleration or otherwise, at
that rate.

DEFAULT. Each of the following shall constitute an event of default {"Event of Default”"} under this Note:
Payment Default. Borrower fails 10 make any payment when due under this Note.

Other Defaults, Borrower fails to comply with or to perform any other term, obligation, covenant or condition-contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement
between Lender and Borrower.

» ® -
Defauit in Favor of Third Parties. Borrower or any Grantor defaults under any ioan, extension of credit, security agreement, pu?chase or
sales agreement, or any other agresment, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents,

False Statements. Any warranty, representation or statemant made or furnished to Lender by Borrower or on Borrower's behall under this
Note ar the related documents is false or mvs’eadmg in any material respect, sither now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Death or insolvency. The death of Borrower or the dissolution or termination of Borrower's existence as a going business, the insolvency
of Bosrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type ot
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Procesdings. Commencemeant of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-heip,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan.
This includes a garmshment ot any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender writien notice of the creditor or forfelture proceeding and deposits with Lender monies or
a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
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reserve or bond lor the dispute.

Events Affecting Guarantor. .Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any guaranty ot the indebtedness evidencad by this Note.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

Insecurlty. Lender in good faith believes itself insecure.

LENDER'S RIGHTS. Upon default, Lender may declare the entire indebtedness, including the unpaid principal balance under this Note, all
accrued unpaid interest, and all other amounts, costs and axpenses for which Borrower is responsible under this Note or any other agreement
with Lender pertaining to this loan, immediately due, without notice, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire an attorney to help caollect this Note if Borrower does not pay, and Borrower will pay Lender’s
reasonable attorneys' fees. Borrower also will pay Lender all other amounts Lender actually incurs as court costs, lawful fees for filing,
recording, releasing to any public office any instrument securing this Note; the reasonable cost actually expended for repossessing, storing,
preparing for sale, and selling any security; and feas for noting a lien on or transferring a certificate of title to any motor vehicle offered as
security for this Note, or premiums or identifiable charges received in connection with the sale of authorized insurance.

JURY WAIVER. Lender and Borrower hereby walve the right to any jury trial in any action, proceeding, or counterclaim brought by either Lender
or Borrower against the other.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extant not preempted by federal law, the laws of
the State of Texss without regard to its conflicts of law provisions. This Note has been accepted by Lender in the State of Texas.

DISHONORED CHECK CHARGE. Borrower will pay a processing fee of $25.00 if any check given by Borrower to Lender as a payment on this
loan is dishonored.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender {whether
checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would ba prohibited by
law. Borrower authorizes Lender, 1o the extent permitted by applicable law, to charge or setoff all sums pwing on the \ndebtedness against any
and all such accounts, and, at Lendes's option, 10 administratively freeze all such accounts to allow Lender to protect Lender's charge and setoff
rights provided in this paragraph.

COLLATERAL. Borrower acknowledges this Note is secured by the following collateral described in the security instrument listed herein: a
motor vehicle described in a Commarcial Security Agreement dated August 4, 2010.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives,
successors and assigns, and shall inure to the benefit of Lender and its successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Borrower may notily Lender if Lender
reports any inaccurate information about Borrower’s account(s) to a consumer reporting agency. Borrower's written notice describing the
specific inaccuracylies) should be sent to Lender at the following address: First Financial Bank NA - Southlake PO Box 82840 Southlake, TX
76092.

GENERAL PROVISIONS. NOTICE: Under no circumstances {and notwithstanding any other provisions of this Note) shall the interest charged,
collected, or contracied for on this Note exceed the maximumn rate permitted by law, The term "maximum rate parmitted by law” as used in
this Note means the greater of ({a} the maximum rate of interest permitted under federsl or other law applicable to the indebtedness evidenced
by this Note, or {b) the higher, as of the daie of this Note, of the "Weekly Ceiling” or the "Quarterly Ceiling” as referred to in Sections 303.002,
303.003 and 303.006 of the Texas Finance Code, If any part of this Note cannot be enforced, this fact will not afiect the rest of the Note,
Borrower does not agree or intend to pay, and Lender does not agree or intend 1o cantract for, charge, collect, take, reserve or receive
{collectively referred ta herein as "charge or coliect”}, any amount in the nature of interest or in the nature of a fee for this loan, which would in
any way or event {including demand, prepayment, or acceleration) cause Lender to charge or collect more for this loan than the maximum
Lender would be permitted to charge or collect by federal law or the law of the State of Texas {as applicable). Any such excess interest or
unauthorized tee shall, instead of anything stated to the contrary, be appfied first to reduce the principal balance of this loan, and when the
principal has been paid in full, be refunded to Borrower. The right to accelerate maturity of sums due under this Note does not include the right
10 accelerate any interest which has not otherwise accrued on the date of such acceleration, and Lender does not intend to charge or coilect any
unearned interest in the event of acceleration. All sums paid or agreed to be paid to Lender for the use, forbearance or detention of sums due
hereunder shall, to the extent permitted by applicable aw, be amortized, prorated, allocated and spread throughout the full term of the loan
evidenced by this Note until payment in full so that the rate or amount of interest on account of the loan evidenced heraby does not exceed the
applicable usury ceiling. Lender may delay or forgo enforcing any of its rights or remedies under this Note without losing them. Borrower and
any other person whg signs, guarantees or endorses this Note, to the extent allowed by law, waive presentment, demand for paymens, notice of
dishonor, notice of intent to accelerate the maturity of this Note, and notice of acceleration of the maturity of this Note. Upeon any change in the
terms of this Note, and unless otherwise exprassly stated in writing, no party who signs this Note, whether as maker, guarantor,
sccommodation maker or endorser, shall be released from liability. All such parties agree that Lender may renew or extend {repeatedly and for
any fength of time} this loan or release any party or guarantor or collateral; or impair, fail to realize upon or perfect Lender's security interest in
the collateral without the consent of or notice to anyone. All such parties also agree that Lender may modify this loan without the consent of or
natice 10 anyone other than the party with whom the modification is made. The obligations under this Note are joint and several.
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PRIOR TO SIGNING THIS NOTE,-BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE. d
BORROWER: - e . -

TROPHY CLUB MUD 1

oy foteet e 2

Robert Scott, District Manager of Trophy Giub MUD
1

- ¥

= VASER PRO Lentmg, Vi § 52 10001 Canr. Hmland Fnancud Salvimns. Ing, 1357, JOHR. AN Rghts Besaved - TR LYCHMWILIDID FE TH-IIHIDA P17
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DISBURSEMENT REQUEST AND AUTHORIZATION

p N
-7 $179;955,00:. 0. Qi 2015:):: 007041+ 079 55 T
References in the boxes above are for Lender's use only and do not limit the applicability of this document 1o any particular loan or item.

Any item above containing "* * *™ has been omitted due 1o text length limitations.

Borrower:  Trophy Club MUD 1 Lender: First Financisl Bank, N.A.
100 Municipal Dr Trophy Club
Trophy Club, TX 76262-5420 32085 E Hwy 114

P. O. Box 92840
Southtlake , TX 76092-2840

LOAN TYPE. This is a non-precomputed Fixed Rate (3.9009%) Nondisclosable Principal +Interest Loan to 8 Government Entity for $179,955.00
due on August 4, 2015.

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for:
D Personal, Family or Household Purposes,
O Persanal investment.
Business, Agricultural and All Gther,

SPECIFIC PURPOSE. The specific purpose of this loan is: Purchase Commercial Vac-Con Sawer Vacuum Truck for City of Trophy Ciub,

DISBURSEMENY INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the
loan have been satisfied. Please disburse the loan proceeds of $179,955.00 as follows:

Ampount paid to Borrower directly: $178,855.00
$179,955.00 Deposited to Account #

Note Principal: $179,955.00

FINANCIAL CONDITION, BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION 1S
DATED AUGUST 4, 2010,

BORROWER:

TROPHY CLUB MUD 1

By: / fl" W
Robert Scott, District Manager of Trophy Club MUD

1

LASER PAD fening, Ve, § 52 10001 Cops. Harlan® Fripncwel Estitung, Inc 1337, 3010 A Rrghts Rzswyed  « TX LACHUPLUZOFC TR 170804 PA-IT
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AMORTIZATION SCHEDULE

]

*000000091500007041%0060%08042010%00000000T000791*

" $779,955,00:-

500007041 BBJ.742

000791

J5

References in the boxes above are for Lender’s use only and do not limit the applicability of this document to any particular loan or item.

Any item above containing " ** ** has been omitted due to text length limitations.

Borrower:  Trophy Club MUD 1 Lender: First Financial Bank, N.A.
100 Municipal Dr Trophy Ciub
Trophy Ciub, TX 76262-5420 3205 E Hwy 114 N
P. O. Box 92840
Southtlake , TX 76092-2840
Disbursement Date: August 4, 2010 Rapaymeni Schedule: Principal + Interest
Interest Rate: 3.900 o Calculation Method: 365/360 U.S. Rule
E 3
Payment Payment Paymant Interest Principal Remalning
Number Date ‘ Amount Pald '[’aid Balance ¥
1 08-04-2011 7,118.72 7,118.72 0.00 179,955.00
2 08-04-2011 35,981.00 0.00" 35,891.00 143,964.00:
2011 TOTALS: 43,106.72 ' 7.116.72 35,991.00
3 08-04-2012 5,708.17 5,708.17 0.00 143,964.00
4 08-04-2012 35,991.00 0.()0a 35,981.00 107,973.00
2012 TOTALS: 41,699.17 5,708.17 35,991.00 . .
5 08-04-2013 4,269.43 4,269.43 0.00 107,973.00
6 08-04-2013 35,991.00 0.00 35,991.00 71,982.00 "
2013 TOTALS: " 40,260.43 4,269.43 35,991.00
7 08-04-2014 2,846.29 2,846.28 0.00 N 71,882.00
8 08-04-2014 35,891.00 0.00 35,991.00 35,991.00
2014 TOTALS: 38,837.29 2,846.29 35,991.00
9 08-04-2015 37,414.14 1,423.14 '35,991.00 0.00
. E kY
TOTALS: 201,317.75 21,362.75 179,955.00
NOTICE: This is an estimated loan amortization schedyle. Actual amounts may vary il payments are made on different dates or in different

amounts,

CARER PAD Limatg. Ve, § 32 10 00T Cape dtilamst Fonpicass Seiutiant, tne, 1997, JOIQ. &N Thghts Reamvenl

< TX LACIOLPLAMONT.FC TR-120504 #R-I74
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COMMERCIAL SECURITY AGREEMENT

;- Principal .
.~ $179,955,00- -0 070.5 08-0¢ 50000 74 0 S

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing " ***" has been omitted due 1o text length limitations.

Grantor: Trophy Club MUD 1 Lender: First Financial Bank, N.A.
100 Municipal Dr Trophy Club
Trophy Club, TX 76262-5420 3206 E Hwy 114

P. O. Box 92840
Southtiake , TX 76092-2840

THIS COMMERCIAL SECURITY AGREEMENT dated August 4, 2010, Is made and executad between Trophy Club MUD 1 {"Grantor*} and First
Financial Bank, N.A. {"Lender”}.

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated In this Agreement with respect to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral" as used in this Agreement means the following described property in which Grantor is
giving 1o Lender a security interest for the payment of the indebtedness and performance of all other obligations under the Note and this
Agreement:

20089 international Maxx Force 9 Cab & Chassis {VIN THTWCAZRX9J176234) PLUS ALL ATTACHMENTS
\n addition, the word "Collateral” also includes all the following:

{A} All accessions, atiachments, accessories, replacements of and additions to any of the collateral described herein, whether added now
or later.

{8} All products and produce of any of the property described in this Collateral section.

{C) Al accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment
or othar disposition of any of the property described in this Collatersal section.

(D) Al praceads {including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the proparty described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due
1o judgment, settlement or ather process.

{E} Al records and data relating 1o any of the property described in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to
utifize, creaie, maintain, and process any such records or data on electronic media.

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures afi obligations, debts and fiabilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafier arising, whether related or unrelated 1o the purpuse of the Note, whether voluntary or otherwise, whether due or not dus,
direct or indirect, determined or undetermined, absolute or contingsnt, liquidated or unliquideted, whather Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accormmodation party or atherwise. However, this Agreement shall not securs, and
the “Indebtedness” shall not include, any obligations arising under Subchapters E and F of Chapter 342 of the Texas Finance Code, as amended.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor’s accounts with Lender {whether
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor authorizes Lender, to the exient permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such accoumts, and, at Lender's option, to administratively {reeze 2l such accounts to allow Lender to protect Lender's charge and setoff
rights provided in this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

Perfection of Security Interest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender's security
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattsl paper and instruments if not delivered 1o Lender for possession
by Lender. This is a continuing Security Agreement and will continue in effect even though all or any part of the indebtedness is paid in full
and even though for a period of time Grantor may not be indebted to Lendar.

Notices to Lender, Grantor will promptly notify Lender in writing at Lender's address shown above (or such other addresses as Lender may
designate from time 1o time) prior 10 any {1) change in Grantar's name: (2} changa in Grantor's assumed business namels); (3} change
in the structurs of the entity Grantor; {4) change in the authorized signer{s}; (5} change in Grantor's principal office address; (6) change
in Grantor's principal residence; {7} conversion of Grantor to a new or different type of business entity; or {8} change in any other aspect
of Grantor that directly or indirectly relales to any agreamants between Grantor and Lender. No change in Grantor's name will take eifect
until after Lander has received natice.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or ta which Grantor is
a party.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, 1s genuing, and fully complies with all applicable laws
and reaulations concernina form. content and manner of prenaratinn and axamntinn  and all narsnns annearina tn ha nhlinated nn the
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Collateral have authority and capacity to contract and are in fact oblngatad as they appear to be on the Collateral. There shall be no setofis
or counterclaims against any of the Callateral, and no agreement shall have been made under which any deductions or discounts may be
claimed concerning the Collateral except those disclosed to Lender in writing. -

Location of the Collateral. Except for vehicles, and except otherwise in the ordinary course of Grantor's business, Grantar agrees to keep

the Collateral st Grantor's address shown above or at such other locations as are acceptable to Lender. If the Collateral is a vehicle,
Grantor will keep the Collateral at those addresses except for routine travel. Upon Lender's request, Grantor will deliver to Lender in form
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's opérations, Including without limitation the ‘
following: (1) all real property Grantor owns or is purchasing; (2] alf real property Grantor is renting or leasing; {3} all storage facnlmes
Grantor owns, rents, Ieases, of uses; and {4) all other propemas where Collateral is or may be located.

Removal of 1he Co"ataml Except in the ordinary course of Grantor's busnness. Grantor shall'not remove the Collateral from its existing
location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or other titled property, Grantor shatl
not take or permit any action which would require application for cenificates of titis for the vehicles outside the State of Texas, without
Lender’s prior written consent. Grantor shall whenever requested, advise Lender of the exact location of the Collateral.

Trar ions Involving Coll -Except 1or inventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwise provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. Grantor
shall not pledge, mortgage, encumber or otherwise permit the Coilateral to be subject to any lien, security interest, encurnbrance, or
charge, other than the secunty interest provided for in this Agreement, without the prior written consent of Lender. This includes security
interests even if junior in right to the security interasts granted under this Agreement. Unless waived by Lender, all proceeds from any .
disposition of the Collateral {for whatever reason} shall be held in trust for Lender and shall not be commingled with any other funds;
provided however, this requirement shall not constitute consent by Lender to any sale or olher dispesition. Upon receipt, Grantor shall
immediately deliver any such proceeds to Lender,

Titie, Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liens
and encumbrances except for the lien of this-Agreement. No financing statemént covering any of the Collateral is on file in any public
office other than thase which refiect the security interest created by this Agreement or to which Lender has specHically consented..
Grantor shall defend Lendes's rights in the Collateral against the claims and demands of all other persons.

Repairs and Malntenanca. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order, ,

repair and condition at all times while this Agreement remains in effect. Grantor further agrees 1o pay when due all claims for work done -
on, or services rendered or material furnished in connection with the Collateral s0 that no lien or encumbrance may ever attach to or be .
filed against the Collateral. = .

lnspectién of Collateral. Lender and Lender’s desngnated represematwes and agents shall have the right at all reasonable times 1o exarming
and inspect the Collateral wherever located. A

Taxes, Assessments and Liens. Grantor will pay when due’all taxes, assessments and liens upon the Collateral, its use or operation, upon
this Agreement, upon any promissory note or notes evidencing the Indabtedness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's interest in the Coliateral is not jeopardized in Lender's sole opinion.” In any contest Grantor
shati defend itself and Lender and shall satisfy any final adverse judgment before enforcemant ageainst the Collateral. Grantor shall name
Lender as an additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to furnish Lender with
evidence that such taxes, assessments, and governmantal and other charges have been paid in full and in & timely manner. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the
obligation 1o pay and so long as Lender's interest in the Collateral is not jeopardized.

Compli with Ga § Require Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, including .,
all laws or regulations relating to the undue erasion of highly-erodible land or relfating 1o the conversion of wetlands for the production of an
agricultural product or comrodity. Grantor may contest in good faith any such law, ordinence or regulation and withhold compliance

during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinlon, is not jeopardized.

+

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manutacture, storage, transportation,
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor’s due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and {2} agrees to indemnify, defend, and hold harmiess Lender against any and all claims and losses resulting from a
breach of this provision of this Agreement. This obligation to indermnify and defend shall survive the payment of the Indebtedness and the
satisfaction of this Agreement. . *

Maintenance of Casualty Insurance. Grantor shall procure end maintain all risks insurance, including without limitation fire, thelt and
liability coverage together with such other insurance as Lender may require with respect 1o the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates
of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
{10} days’ prior written notice to Lender and not including any disclaimer of the insurer's liability for failure to give such a notice. Each
insurance policy also shall include an.endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. In connection with all policies covering assets in, which Lender holds 'or is offered a
security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may require. !f Grantor at any time
fails to obtain or maintain any insurance as required under this Agreement, Lender may {but shall not be obligated 1o} obtain such insurance
as Lender deems appropriate, including if Lender 50 chooses "single interest insurance,” which wifl cover only Lender's interest in the
Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral, wht_:lher ar nol such
casuaity or loss is coverad by insurance. Lender may make proof of loss if Grantor fails to do so within fifteen {15) days of the casuahy.
All proceeds of any insurance on the Coliateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral. {1
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proofl of expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender does riot consent to repair or'replacement
of the Collateral, Lender shall retain a sufficient amount of the proceeds 10 pay all of the Indebtedness, and shall pay the balance to
Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and which Grantor has not commitied 1o
the repair or restoration of the Collateral shall be used to prepay the indebtadness,
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insurance Reserves. Lander may require Grantor to mainiain with Lender reserves far payment of insurance premiusns, which reserves shall
be created by monthly payments from Grantor of 8 sum estimated by Lender to be sufficient to produce, bt least fifteen {15) days before
the premium due date, amounts at least equal to the insurance pramiums to be paid. If fiftean {15) days before payment is dus, the reserve
funds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general
deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required o be
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain
Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the following: {1} the name of the insurer; (2} the risks insured; {3) the amount
of the policy; {4) the property insured; (5) the then current value on the basis of which insurance has been obtained and the manner of
determining that valug; and (6) the expiration date of the policy. In addition, Grantor shall upon request by Lender {however not more
olten than annually} have an independen appraiser satisfactory 1o Lender determine, as applicable, the cash value or replacemant cost of
the Collateral.

Financing Statements. Granior authorizes Lender to file a8 UCC financing statement, or aiternatively, a copy of this Agreement ta perfect
Lender's security interest. At Lender's request, Grantor additionally agrees ta sign all other documents that are necessaty to parfact,
protect, and continue Lender’s security interest in the Property. Grantor will pay all filing fees, title transfer feas, and other fees and costs
involved unless prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appoints Lender to
execute documents necessary to transfer title if there is a defauit. Lender may file a copy of this Agreement as 8 financing statement.
Grantor changes Grantor's name or address, or the name or address of any person granting a security interest under this Agreement
changes, Grantor will promptly notify the Lender of such change.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficial use of all the
Collateral and may use it in any lawful manner not inconsistent with this Agreement or tha Related Doguments, provided that Grantor's right to
possession and beneficial use shall not apply 10 any Collateral where possession of the Collateral by Lender is required by law to perfect
Lender's security interest in such Collateral. If Lender at any time has possession of any Coliateral, whether before or after an Event of Default,
t.ender shall be deemed to have exercised reasonable care in the custady and praservation of the Coliateral if Lender takes such action for that
purpose as Grantor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor
any request by Grantor shall not of itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any sieps
necessary 10 preserve any rights in the Collateral against prior parties, nior o protect, preserve or maintain any security interest given to secure
the Indebtedness.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
Grantor fails 1o comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure to
discharge or pay when due any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on
Grantor's behall may {but shall not be obligated to) take any action that Lender deems appropriate, including but not fimited to discharging or
paying all 1axes, liens, security interests, encumbrances and other claims, a1 any time levied or placed on the Collateral and paying all costs for
insuring, maintaining and preserving the Collateral. All such expenditures paid by Lender for such purposes will then bear interest at the Note
rate from the date paid by Lender to the date of repaymemt by Grantor. To the extent permitted by applicable law, ali such expenses will
become a part of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B} bs added to the balance of the Note and be
apportioned among and be payable with any instaliment payments 10 become due during either {1) the term of any applicable insurance policy;
or {2} the remaining term of the Note; or {C) be trested as a balloon payment which will be due and payable a1 the Note's maturity. The
Agreement also will secure payment of these amounts. Such right shall be in addition 10 all other sights and remedies to which Lender may be
entitled upon Default.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with of to perform any other tarm, obligation, covenant or candition contained in this Agreement or
in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

Default in Favor af Third Parties. Grantor defaults under any loan, extension of credit, security agreement, purchase or sales agreement, or
any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or ability to perform
Grantor's obligations under this Agreement or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Defective Collateralizati This Agreement or any of the Relatad Documents ceases to be in full force and affect {including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason,

Insolvency. The insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of
creditors, any type of craditor workout, or the commencement of any proceeding under any bankrupicy or insolvency laws by or against
Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender., Howaever, this Event of
Detault shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the cisim which is the basis of the
craditor or forieiture proceeding and if Grantor gives Lender written notice of the craeditor or forfeiture proceeding and deposits with Lender
monies ©or a surety bond for the creditor or forisiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of ths preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the
validity of, or liability under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change oceurs in Grantor's financial condition, or Lender befieves the prospect of payment or
performance of the Indebtedness is impaired.

Insecuritv. Lender in cood faith beleves itself insenora.
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit accurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the Texas Uniform Commercnal Code. In addition and without limitation, Lender may exercise any one or more of
the following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire lndebtedness |mmechately due and payable, without notxce of any kind o Grantor

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and’ any and all certificates of title
‘and other documents relating to the Collateral. Lender may require Grantor to assemble the Coflateral and make it available to Lender at a
place to be designated by Lender. Lender also shall have full power to enter, provided Lender does so without a breach of the peace or a
trespass, upon the property of Grantor to take possession of and remove the Collateral. If the Collatersl contains ‘other goods not covered
by this Agreerent at the time of repossession, Grantor agrees Lender may take such ather goods, provided that Lender makes reasonable
efforts to return them to, Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal wuth the Collatera! or proceeds thereoi in Lender's
own name or thet of Grantor. Lender may sell the Collateral at public suction or private sale. Unless the Collateral threatens to degline
speedily in value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other dlsposmon of the Collateral
is to be made. However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person's right 1o notification of sale. The requirements of reasonable notice shall be met if such notice is given at
least ten (10) days before the time of the sale or disposition. Al expenses relating to the disposition of the Cellateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. Lender shall have the right to' have a receiver appointed to take possession of all or any part of the Collateral, with the *

power to protect and preserve the Collateral, 10 operate the Collateral preceding foreclosure or sale, and to collect the Rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the Indebtedness, The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value ol the Collataral
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Collect Re , Apply A s. Lender, either itself or through a recsivar, may collect the paymems, rents, income, and revenues from
the Collateral. Lender may st any time in Lender's discretion transfer'any Collateral into Lender's own name or that of Lender's nominee
and receive the payments, rents, income, and revenues tharefrom and hold the same as security for the Indebtedness ar apply it to
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists ol accounts, general
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may determine, whether or not indebiedness or
Collateral is then due. For these purposes, Lander may, on behalf of and in the name of Grantor, receive, open and dispose ol mail
addressed to Grantor; change any address to which mail and paymenis are 10 be sent; and endarse notes, checks, dralts, money orders,
documents of title, instruments and items pertaining to payment, shipment, or storage of any Collateral. To facilitate collection, Lender
may notily account debtors and obligors on any Collateral to make payments directly to Lender.

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deliciency
remaining on the Indebtedness due to Lender after application’of all amounts received from the exercise of "the rights provided in this
Agreement. Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel
paper. P 4

Other Rights and Remedies. . Lender shall have all the rights and remedies of a secured crediter under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and
remedies it may have available(at law, in equity, or otherwise. * :

Election of Remedies. Except as may be prohibited by, applicable law, aill of Lender’s rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or ta take action o
perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shall not affect Lender’s right 1o declare a default
and exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall'be effecnve unless given in writing
and signed by the pany or parties sought to be charged or bound by the alteration or amendment.

Attorneys’ Fees: Expenses. Granior agrees to pay upon demand all of Lender's.costs and expenses, including Lender's reasonable
attorneys' fees and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay
samaone else to help enforce this Agreement, and Grentor shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender’s reasonable attornays' fees and legal expenses whether or not there is a lawsuit, including Lender's reasonable attorneys’
fees and legal expenses for bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction), appeals, and
any anticipated post-judgment collection services. Gramur also shall pay all court costs and such additional fees as may be directed by the
court.

%
Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not 10 be usad 1o interpret or define the
provisions of this Agreement.

Governing Law, This Agreement wili be governed by federal law applicable to Lender and, to the extent fiot preempted by federal law, the
laws of the State of Texas without regard to its conflicts of law provisions. This Agreement has been accep(ed by Lender in the State of
Texas.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shail operate as a waiver of such right or any
other right. A waiver by Lender of a prowsnon of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course ol
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as 1o any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance
shali not constitute continuing consent to subsequent instances where such consent js.-required and in all cases such consem may be
granted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered,

TCMUDO002018

119



COMMERCIAL SECURITY AGREEMENT
Loan No: 91500007041 {Continued) Page 5

when actually received by telefacsimile {unless otherwise required by lawl, when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered moail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to the other parties, specilying that the purpose of the notice is to change the party's address, For notice purposes, Grantor agrees
10 keep Lender informed at all times of Grantor's current address. Unless otherwise provided ar required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of exacuting any documents
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of fillings of other
secured parties. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuation of the perfection of Lender's security interest in the Collateral.

Severability. [f a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as 10 any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the oftending provision shall be considered modified so that it becomes legal, valid and enforceable. Jf the offending provision cannot be so
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenfarceability
of any provision of this Agreemant shall not affect the legality, validity or enforceability of any other provision of this Agresmeant.

S rs and Assig Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be
binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of the Collateral becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the
Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shell remain in full force and effect until such time
as Grantor's indebtedness shall be paid in full.

Time is of the Essence. Time is of the essence in thae performance of this Agreement.

Walve Jury. All parties to this Agreement hereby waive the right to any jury trial In any action, procesding, or countarclaim brought by any
party against any other party.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated 10 the contrary, all references to doliar amounts shali mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require, Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agreement may be amended
or modified Irom time 1o time, together with all exhibits and schedules attached to this Commercial Security Agreement fror time to time.

Boriower. The word "Borrower™ means Trophy Club MUD 1 and includes all co-signers and co-makers signing the Note and all their
successors and assigns.

Collateral. The word "Collateral” means all of Grantor's right, title and interest in and 1o all the Collateral as described in the Collateral
Description section of this Agreement.

Default. The word "Default” means the Default set forth in this Agreement in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensiva Environmenta) Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. {"CERCLA"}, the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 98-499 {*SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Agreement in the default section of this
Agreement.

Grantor. The word "Grantor” means Trophy Club MUD 1.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommadation party to Lender, including
without imitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, bacause of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a praesent or potential hazard to human health or the enviranment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
wasta as delined by or histed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petraleurn
and petroleum by-products or any fraction thereof and asbestos.

Indebtedness. The word "indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interast together with all other indebtedness and costs and expensas for which Grantor is responsible under this Agreement or under any of
the Related Documents. Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Agreement.

Lender. The word "Lender” means First Financial Bank, N.A,, its successors and assigns.

Note. The word "Note” means the Note executed by Trophy Ciub MUD 1 in the principal amount of $179,855.00 dated August 4, 2010,
together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the note or credit
agreement.

Property. The ward "Property” means all of Grantor's right, title and interest in and to all the Property as described in the "Collateral
Description” section of this Agreement.

Refated Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranlies, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and 8ll other instruments,
aareements and documents. whethar now nr herpatter rxistina. axerutad in rannartinn with the Indahtarnece
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GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED AUGUST 4, 2010.

-
T

GRANTOR: : o,

TROPHY CLUB MUD 1

4
By %@@% o fded =
Maory Moore, Secretaly of Tri Ty Club MUDY1 Robert Scott, District Manager of Trophy Club MUD
( 1

LASTR RO Lewndng, Ver 5 5210001 Gaps. Hastany Financiel Sabudans, ing 1537, 3910 AR Nghts flesmwsd. - TK LACTRLPUECDFC TR-130684 PRIT4
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GOVERNMENTAL CERTIFICATE

= Principal.: Dat A ;
478,965,005 [ 08:04:2010- |08+ 000070 00079 8

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item,
Any item above containing “* * *" hes been omitted due to text length limitations.

Entity: Trophy Ciub MUD 1 Lender: First Financial Bank, N.A.
100 Municipal Dr . Traphy Club
Trophy Club, TX 76262-5420 3205 E Hwy 114

P. O. Box 92840
Southtiake , TX 76092-2840

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ENTITY'S EXISTENCE. The complete and correct name of the governmental entity is Trophy Club MUD 1 {"Entity”). The Entity is a
governmental entity which is, and at alf imes shall be, duly organized, validly existing, and in good standing under and by virtue of the laws and
regulations of the Entity's state of organization. The Entity has the full power and authority to own its properties and to transact the business
ant) activities in which it is presently engaged or presently proposes to engage. The Entity meintains an office at 100 Municipal Dr, Trophy
Ciub, TX 76262-5420. The Entity shall do all things necessary to preserve and 1o keep in full force and effect its existence, rights and
privileges, and shall comply with all regulations, rules, ordinances, statutes, ordsers and decrees of the Entity and any other governmental or
quasi-governmental authority or court applicable to the Entity and the Entity’s businass activities.

CERTIFICATES ADOPTED. At e meeting of the appropriate governing body of the Entity, duly called and held on August 4, 2010, at which a
quorum was present and voling, or by other duly authorized action in lieu of a meeting, the resolutions set forth in this Certificate were adopted.

OFFICIALS. The following named persons is an Oificials of Trophy Club MUD 1:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES
Mary Moore Secretary Y X
Robert Scott District Manager Y X -

ACTIONS AUTHORIZED. Any iwo {2} of the authorized persons listed above may enter into any agreements of any nature with Lender, and
those agraements will bind the Entity. Specifically, but without limitation, any two {2} of such autherized persons is authorized, empowered,
and directed 1o do the following for and on behalf of the Entity:

Borrow Money. To borrow, as a cosigner or otherwise, from time 10 time from Lender, on such terms as may be agreed upon between the
Entity and Lender, such sum or sums of money as in their judgment should be borrowed, without limitation.

Execute Notes. To execute and deliver to Lender the promissory note or notes, or other evidence of the Entity's credit accommodations, on
Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so borrowed or any of
the Emtity's indebtedness to Lender, and also to execute and deliver 10 Lender one or more renewals, extensions, modifications,
refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of credit
accommaodations.

Grant Security. To morigage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver 1o Lender any property now or
hereafter belonging to the Emtity of in which the Entity now or hereafter may have an interest, including without limitation all of the Entity's
real property and all of the Entity's personal property {tangible or intangible], as security for the payment of any lpans or credit
sccommodations so obtained, any promissory notes so executed (including any amendments to or modifications, renewals, and extensions
of such promissory notes), or any other or further indebtedness of the Entity to Lender at any time owing, however the same may be
evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time such loans are
obtained or such indebtedness is incurred, or at any other time or times, and may be either in addition to or in lieu of any property
theretofore mortgaged, pledged, transferred, endorsed, hypothecated or encumbered.

Execute Security Documents. To execute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreement, and other security agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or pertaining to the giving of the liens and encumbrances. Notwithstanding the foregoing, any one of the above
authorized persons may execute, deliver, or record financing statements.

Negotiate ltems, To draw, endorse, and discount with Lender all drafts, rade acceptances, promissory notes, or other evidences of
indebtedness payable 10 or belonging to the Entity or in which the Entity may have an interest, and either to receive cash for the same or to
cause such proceeds to be credited to the Entity's accounmt with Lender, or to cause such ather disposition of 1he proceeds derived
thereirom as they may deem advisable,

Further Acts. In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and 10 execute and deliver
such other documents and agreements, inciuding agreemants walving the right to a trial by jury, as the Officials may in their discretion
deem reasonably necessary or proper in order 1o carry into effect the provisions of this Centificate.

ASSUMED BUSINESS NAMES. The Entity has liled or recorded alf documents or filings required by law relating to all assumed business names
used by the Entity. Excluding the name of the Entity, the follawing is a complete list of all assumed business names under which the Entity does
business: None.

NOTICES TO LENDER. The Entity will promptly notify Lender in writing at Lender's address shown above {or such other addresses as Lender
may designate from time 10 time} prior to any (A) change in the Entity's name; (B} change in the Entity's assumed business namels); (C}
chanae in the structure of the Entitv: {D) channe in the aithorizad sinngrisl: IFt rhanna in tha Fatitv'e nrinrinal atfirs addrece: IRl ~hanna in
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the Entity's principal residence; or {G) change in any other aspect of the Entity that diractly or indirectly relates to any agreements between the
Entity and Lender.

CERTIFICATION CONCERNING OFFICIALS AND CERTIFICATES. The Officials named above is duly elected, appointed, or emplayed by or for the
Entity, as the case may be, and occupy the positions set oppuosite their respective names. This Certificate now stands of record on the books of
the Entity, is in full force and effect, and has not been modified or revoked in any mannar whatsoever. :

b3

CONTINUING VALIDITY, Any and all acts authorized pursuant 1o this Certificate and performed prior to the passage of this Centificate are
hereby ratified and appraved. This Certificate shall be continuing, shall remain in full force and effect and Lendar may rely on it until writtén
notice of its revocation shall have been delivered to Lender and receipt acknowledged by Lender in writing at Lender's address shown above {or
such addresses as Lender may designate from time to time). Any such notice shall not affect any of the Entity's agreaments or commitments in
elfect at the time notice is given, 4+ '

IN TESTIMONY WHEREOF, we have hereunto set cur hand and attest {hat the signatures set opposite the namas listed above is their genuiﬁe
signatures.

We each have read all the provisions of this Certificate, and we each personally snd on behalf of the Entity certify that all statements and
representations made In this Certificate are true and correct. This Governmental Certificate Is dated August 4, 2010,

-

CERTIFIED TO AND ATTESTED 8Y:

Robert Scott, District Manager of Trophy Ciub MUD
1

NOTE: if the Officiats signing this Certificats is by the focogoing d as ope of the officials suthorized 1o act on the Entity’s behalf, it is advisabie 1o have thus Cerulicato Signed by
#t Icast one non-duthonzod official of the Enuty.

LASEN PAD tanitag, Vee 3 32.10001 Cam, Hidany Fnancial Selataar, e 1997, 1018 AR Rightsy Rmmrved, - 7K LACFHLAUCIZFC YA 122404 PR320
"
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NOTICE OF FINAL AGREEMENT

’Z‘E‘rlﬂcl‘g“a'l*@‘"v n-Daf Fltit %mmﬁﬂ Z%Zﬁ':
1579595500 §‘5-@472Qwa -?a“ﬁgfa?zm:s: S B00007DATE St z :
Refarences In the boxes abpve ara (or Lender's uso nn!y and do not Bmit the adppncuhllltv of thls donumont to any particular loan or l!nm.

Any llern sbove containing " * ** has been omitted dus to {ext length Ik 15,
Borrower:  Trophy Club MUD 1 Lender: First Financlal Honk, N.A,
100 Munlclpal Or Truphy Club
Trophy Club, TX 76262-5420 3208 E Hwy 114

P. O. Box 92840
Southtlake , TX 76082-2840

THE WRITTEN LOAN AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND
MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANECUS, OR SUBSEQUENT ORAL
AGREEMENTS OF THE PARTIES. THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE
PARTIES,

As used In ihic Natles, the following terms have the {ollswing meanings:

Loan. The term "Loan® means ihe iollpwing described losn: o npon-precomputed Fixed Rate (3,800%) Nondisclosabis
Princlpal + Interest Lonn to a Govarnment Entily for $179,856.00 due an August 4, 20156,

Laan Agroomant., The term "Loan Agrsament™ moans ong of more promisss, promissory noias, agreemonts, undertalings, securky
ppreemants, desds of trust or othar documents, or commitments, or any sombination pi thosa actions or documents, relating o the
Loan, Including withous limitatlon the foliowing:

LOAN DOCUMENTS

Amartlzation Schedule Governmental Centilicate: Trophy Club MUD 1
Customer injormatlon Profite; Trophy Club MUD 1 Promissary Noje

TX Commarelal Securlty Agreement: 2008 intornationsl Maxx Disbursement Request and Autharlzation
Force 8 Cab & Chassis (VIN THTWCAZAX9J176234) PLUS Novige of Final Agreamant

ALL ATTACHMENTS; owned by Trophy Club MUD 1

Partles. The term "Porues” maans First Flnancial 8enk, N.A, and nay and all entliles oc Individuals wha ora obligatsd to repoy the
loan or have pledged property as securlty for tha Loan, Including without limitatton the folowing:

Borrower: Trophy Clob MUD 1
Grontor{s): Trophy Club MUD 1

This Notce of Final Agreement is glven by Flrst Financlal Bonk, N.A, purruam 1o Snuﬂnn 25.02 of the Toxas Business and Cnmmcrco Code,
Each Party who signs below, ather than Fiyst Financlal Bank, N.A,, and to First Fi | Bonlt, NLA, that
1 hos received, raad and undersiond this Notice of Flnal Agreemont, This Notice is damd August 4, 2010,

BORROWER:

TROPHY CLUB MUD 1

By: lg o« @ 2-—‘-&93/25‘
Hobeft Scott, District Manager af Trophy Club MUD
1

VALLR PAD Lwuinz, Vas, 12132000 Catie Halsrn e 1397, 3300 .1 JE WLI123208 FRe1IE
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TRUST RECEIPT J DATE  8-4-10

TRUSTEE NAME AND ADDRESS BANK NAME AND ADDRESS
Trophy Club Municipal Utility District #1 First Financial Bank, NA
P. O. Bax 92840
Southiake, TX 76092

The vhdersigned Trusiee hereby acknowledges to the Bank named herein as of date shown above thot the Trustec bas received or is about to receive the Propesty
described below, snid Property 10 be held by Trustec in trust for the Bank for the purpose and subject 10 the conditions siaied herein,

Property: 2009 International Maxx Force 9
VIN# IHTWCAZRX9J176234

Purposes: Certificate of Origin will be forwarded

Date by Which Property to be Returned to Bank:

Seven (7) Banking Business Days from date shown above or , whichever is earlier.

Conditions:

(A) The delivery of the property is temporary and is made for convenience only and without giving the Trusiee any title to the Property except as Trusiee for the Bank
und for the purposes herein indicated. Bank may nt ony time on demand, md regardless of any other provision hereof, cancel this Trust and take possession of the
Property, ar of the proceeds thereof, Trusice agrees that insofar as the Trustee may make any entrits or keep records of iransactions involving the Property, such
entries and transaclions shalf explicitly indicate that the Propeny and the proceeds thereof are held intrust for the Bank.

(B) Trustee agrees to teturn to Bank the Property within the time limits stated above uniess writien consent to retain the Property beyond that date has been obtained
from the Bank. In the event any of (he Propenty lisied above is sold or collected, the monics or proceeds so received, will be held in trust for the Bank and will be
kept separate and apart from all other monies of Trustee and will be delivered immediately forthwith to said Bank. In the event Trustee fails to re-deliver the
Property or procecds from the sale of the Propesty in compliance within the time frames outlined dhove, the Bank may, ot its discretion, exercise the right of offset
ngamst a tepository account of the Trustee for an amount cquivalent 1o the Bank's interest in said property (i.c. loan anount plus interest, fees and expensces)

(C)} Trustee agrees to keep the Property insured against any and afl insurable risks at the Trustee’s expense und for the benefit of the Bank. Al funds received from an
insurance company covering any loss shall be mibject to this Trust in the same manner as the Property itself,

(D) ltis agreed that a security interest (as defined in the Texas Business and Commerce Codc) in the Property and in the procecds thereof (but this instrument shall not
constitute any consent of the Bank 1o any disposition of snid Property unless such disposition is indicatcd by the purpases hercinabove lisicd) remains in the Bunk
and that the Bank may at its discretion sign this instrument in the appropriale space below and file the same in any public office as a Financing Stnement under
the Texas Business and Commerce Code. Trustee further agrees thit during its possession of the Property s seit forth herein, Trustee shall keep the Property and
e proceeds thereof free and clear of all other fiens md encumbrances.

{E) The recording or filing of the Property with u County Coun Clerk, Secretary of State or Recorder of Deeds withoutthe express consent of the Bank is prohibited.
(F) Trustee agrees to pay the anorney s fees, court costs and other expenses neurred by Bank as o result of Trustee's default it its obligations as set forth herein,
(G) This Agreement shal} be governcd and consirued in accordance with the laws of the State of Texas.

{H) Waiver of any breach or default hicreunder, or in any prior transactions, shall not opesnie s a waiver of subsequent breuches or defauits hereander, but all rights
and remedics of the Bank shall continue notwihstanding any one or more waivers in any priors transactions, or hereunder.

Authority:
By signing this docurnent, the undersigned officer and/or agen for the Trustee acknowlcdges that he or she has been authorized and empowered by Trustee by
appropriste resolutions to execute tus Trust Receipt on Trustee's behalf and to receive the Propenty describedabove.

BANK SIGNATURE TRUSTEE SIGNATURE

BY _ BY (&) /Zlaﬁ/j’,,%u, -
TITLE A AT WAL YO L)%dl') /
7 Y <

g
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Page: 1

REMIT TO: Invoice
UNDERGROUND, INC. Invoice Number: 0075621-IN
DEPARTMENT 21 Invoice Date:  7/29/2010
PO BOX 4986 Order Number:
HOUSTON, TX 77210-4986 Order Date
Salesperson: 0004
Oftfice 281-485-9300 or 800-373-1318 Customer Number: 01-TROCL

Fax 281-485-5953

Sold To: Ship To:

TROPHY CLUB MUD 1
100 Municipal Dr.
TROPHY CLUB, TX 76262

TROPHY CLUB MUD 1
100 Municipal Dr.
TROPHY CLUB, TX 76262

Confimn To: Tracking Numbers:
ROBERT SCOTT
Customer P.O, Ship VIA F.0.B. Terms Check or Credit Card No.
Robert Scott SELF DELIVERY ORIGIN Due on Receipt
itern Number Whse  Unit Orderad Shipped Back Ordered Price Amount
MC1007-0085-09 001 EACH 1.00 1.00 0.00 189,600.00 189,600.00
GAPVAX 2009 MC SERIES COMBINAT
2009 GAPVAX MC SERIES COMBINATION UNIT
SERIAL NUMBER MC1007-0085-09 .
FULL FACTORY WARRANTY TO BE HONORED FROM DATE OF DELIVERY
V380 LHA 001 EACH 1.00- 1.00- 0.00 85,000.00 85,000.00-
VACCON 2005
2005 VAC CON TRADE IN
SERIAL NUMBER 04054259
L
Qe BN
St ey .
- o] i
g:‘-xl‘\ "@\_& | ; - g
oo e
) ; e U ::*f
MgrDept Head: \ B AUG TR i B
. N i ‘/ - "__,’Y'y
Finance Dir: UTNeS f SR AT Wt ,)7 ’ %
. . o 1 P N "./ &/' K {
TowrMUD Mgr: > ¥ e vzt {By_7 ;
Description:
. " _‘.‘-f”«/‘: Yol T e
Line hem #: _35/o Y0 /05,
567
All sales are final on electronic components. All returned items are subject to a 25% restocking fee. To Net .Invome': 104,600.00
X § " . N Less Discount: 0.00
find out more information on filing a warranty claim or returning product, please call us at 800.373.1318 or Shippina/Handiing: 0.00
email us at warranty@pipehunter.com, A warranty claim number or RMA number is required before Pping ing: )
returning product. Sales Tax: 0.00
Invoice Total: 104,600.00
Less Deposit; 0.00
Involce Balance: 104,600.00
TCMUDO002027
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AMORTIZATION SCHEDULE

TR

Prinicipal ™"
£779,955.00..

08-04:2010-]

220

8.

SS:

References in the boxes above are for Lender's use anly and do not limit the applicability of this document 1o any particular loan or item.

Any item above containing “** *" has been omitted due 1o text length limitations.

Borrower:  Trophy Club MUD 1 Lender: First Financial Bank, N.A.
100 Municipal Dr Trophy Ciub
Trophy Club, TX 76262-5420 3205 E Hwy 114
P. O. Box 82840
Southtlake , TX 76092-2840

Disbursement Date: August 4, 2010 Repayment Schiedule: Principal + Interest
Interest Rate: 3.900 Calculation Method: 365/360 U.S. Rule
Payment Payment Payment Interest Principal Remaining
Number Date Amount Paid Paid Balance

1 08-04-2011 7,115.72 7,115.72 0.00 178,855.00

2 08-04-2011 35,981.00 0.00 35,891.00 143,964.00
2011 TOTALS: 43,106.72 7.115.72 36,991.00

3 08-04-2012 5,708.17 5,708.17 0.00 143,964.00

4 08-04-2012 35,881.00 0.00 35,981.00 107,973.00
2012 TOTALS: 41,699.17 5,708.17 35,991.00

5 08-04-2013 4,269.43 4,269.43 0.00 107,873.00

6 08-04-2013 35,991.00 0,00 35,881.00 71,982.00
2013 TOTALS: 40,260.43 4,269.43 35,991.00

7 08-04-2014 2,846.28 2,846.29 Q.00 71,882.00

8 08-04-2014 35,591.00 0.00 35,891.00 35,991.00
2014 TOTALS: 38,837.29 2,846.29 35,981.00

9 08-04-2015 37.414.14 1,423.14 35,991.00 .00
TOTALS: 201,317.75 21,362.75 178,555.00

NOTICE: This is an estimated loan amortization schedule. Actual amounts may vary if payments are made on difierent dates or in different

amounts.

LARER PAO Lendap Ve $S210001 Com darlong Fnpiniad Suluniant, tnc. $397, 3010, AN Rihus Resmved

S YN LACTRLFLLAMDNLSC TR 134408 PR-17L

TCMUD002029
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INTCRGOVERNMENTAL RISK POOL

Certificate of Coverage

-
-

TMLIRP Contract Number: [3464 . .
Member: - * Company Affording Coverage: :
Trophy Club MUD #1 Texas Municipal League Intergovernmental Risk Pool (T MLIRP) -
Ms Tern Sisk PO Box 149194
Administration Manager Austin, TX 78714-9194
100 Municipal Dr (512) 491-2300 or (800) 537-6655 .
Trophy Club, Texas 76262-5494 Fax. (512) 491-2404 ;
Certificate Holder:
Oshkosh Capital '
its successors and/or all assigns ‘
166 East Broad Street, B4-B230-05-7 ! : .

Columbus, OH 73215 . , -

This is to certify that the coverages listed betow have been provided to the member and are in effect at this time. Notwithstanding any requirements,
terms, or conditions of any other contract or agreement with respect to which this certificate may be issued or may pertain, the coverage afforded by
TMLIRP described herein is subject only to the terms, exclus'ons and additions of TMLIRP's coverage contracts between TMLIRP and its member(s).

Coverage is continuous until canceled.
General Liabifity

Effective Date
Anniversary Date

Effective Date
- Anmversary Date

10/1/2014 [Real & Personal Property
10/1/2015

Limits of Liabifity (Each Occurrence) $3,000,000 Limits of Coverage *

Sudden Events invoiving Pollution

(Each Occurrence) $2,000,000 « Deductible per Occurrence:

Annual Aggregate $6.000,000 Mobile Equipment Effective Date
Deductible per Occurrence: ' $5,000 *Annversary Date

Effective Date
Annwversary Date

. JLimits of Coverage

Deductible per Occurrence’ .

Boiler & Machinery - Broad Form * Effective Date.
Annwversary Date

rLaw Enforcement Liability

>

Limits of Liability (Each Occurrence)
Annual Aggregate:

Deductible per Occurrence:

Errors and Omissions Liability

Per Accident Limit:

Effective Date Deductible per Occurrence R
Anntversary Date - Yes No
Mortgagee “

Lirmits of Liability(Each Wrongful Act)-

Annual Aggregate
Deductible per Occurrence.

Loss Payee
Loan Number:

£

Limits of Liability.
Collision Deductible.
Comprehensive Deductible’

Auto Llabl'ﬁy Effective Date. 10/1/2014  |Year/Make/Model VIN Value
Annwversary Date,  10/1/2015  ]2015 Pierce 105 Ariel-Arrow XT 1P1BCAGF3FA015683| 1096608
Limits of Liability (Each Occurrence) $1,000,000
Deductible per Occurrence $0
Auto Physical Damage Effective Date.  10/1/2014
Anniversary Date 10/1/2015

ACV or Agreed Value as scheduled

$500
$500

Yes

No

Loss Payee l X {

Loan Number.

DESCRIPTION:

Automobile Physical Damage

Y

Evidence of Coverage for 2015 Pierce Fire Truck Certficate Holder is listed under EL201-A - Covered Party-Owner, Lessor or Lienholder, Loss Payable Clause

Cancel/at/on Should any of the above descrubed coverages be canceled before lhe anmversary date thereof TMLIRP wm endeavor to maul
30 days written notice to the above named certificate holder, but failure to mail such nouce shall impose no obligation or hability of any kind

upon TMLIRP. ¥
Authorized Representative: Kris Reim Date Issued:
-7 -
/&14 /@\~ 8/26/2015
. X102
211072015
TCMUD002030
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COVERED PARTY - OWNER, LESSOR OR LIENHOLDER
LOSS PAYABLE CLAUSE - AUTOMOBILE PHYSICAL DAMAGE

This endorsement forms a part of the Declarations to which attached, effective
on the inception date of the coverage unless otherwise stated herein, and modifies
such coverage as is afforded by the provisions of the coverage shown below:

Entity Name  : Trophy Club MUD #1
Entity ID 1 3464
Effective Date : 9/1/15

AUTOMOBILE LIABILITY

It is understood that pursuant to Part IV-A., Section Il, paragraph D., of the Liability Coverage
Document, coverage is extended to the owner, lessor or lienholder designated below because such
coverage is required by contract. However, coverage is extended only with respect to liability

arising out of the operation, use, loading, unloading, or maintenance of the automobiles
designated below.

AUTOMOBILE PHYSICAL DAMAGE
Loss or damage to the automobile(s) described in this endorsement shall be paid as interest may
appear to the fund member and the loss payee named below. The interest of the loss payee shall
not become invalid because of acts or omissions of the fund member. However, the Fund
reserves the right to cancel this self-insurance as permitted by the Interlocal Agreement and the

cancellation will terminate this agreement as to the loss payee's interest. The Fund will give the
same advance notice of cancellation to the loss payee as is given to the fund member.

In the event the Fund pays the loss payee the Fund shall, to the extent of payment, be subrogated
to the loss payee's right of recovery.

Owner/Lessor/Lienholder : Oshkosh Capital, its successors and/or allassigns
Address : 155 East Broad Street, B4-B230-05-7
City, State & ZIP : Columbus, OH 43215

Designated Automobile(s)
ID Year Make Model VIN

42 2015 Pierce 105 Ariel-Arrow XT 4PIBCAGF3FA015683

TEXAS MUNICIPAL LEAGUE INTERGOVERNMENTAL RISK POOL

EL201-A
06/02/06

TCMUDO002031
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l M I Certificate of Coverage

INTERGOVIRNMENTAL RISK POOL b :

TMLIRP Contract Number: [3464

Member: 1 Company Affording Coverage: M
Trophy Club MUD #1 Texas Municipal League Intergovernmental Risk Pool (TMLIRP)
Ms Terri Sisk « PO Box 149194
Administration Manager Austin, TX 78714-9194
100 Municipal Dr s (512) 491-2300 or (800) 537-6655
Trophy Club, Texas 76262-5494 Fax: (512) 491-2404

Certificate Holder:

Oshkosh Capital

its successors and/or all assigns

155 East Broad Street, 84-B230-05-7 '
Columbus, OH 73215

This is to certify that the coverages listed below have been provided to the member and are in effect at this time. Notwithstanding any requirements,
terms, or conditions of any other contract or agreement with respect to which this certificate may be issued or may pertain, the coverage afforded by

TMLIRP described herein is subject only to the terms, exclusions and additions of TMLIRP's coverage contracts between TMLIRP and its member(s).

Coverage is continuous until canceled. - 3 ) Yo
General Liability Effective Date 10/1/2015 _|Real & Personal Property - - Effective Date-
Anniversary Date. ~10/1/2018 | Anniversary Date
Limits of Liability (Each Occurrence). $3,000,000 Limits of Coverage
Sudden Events Invelving Poliution -
(Each Occurrence) $2,000,000 Deductible per Occurrence
Annual Aggregate $6,000,000 Mobile Equipment . Effective Date:
Deductible per Occurrence. $5,000 Anniversary Date
LLaw Enforcement Liability Effective Date: Limits of Coverage.
Anniversary Date Deductibie per Occurrence: .
Limits of Liability (Each Occurrence) Boiier & Machinery - Broad Form Effective Date;
Annual Aggregate g Anniversary Date:
Deductible per Occurrence: Per Accident Limit
Errors and Omissions Liability Effective Date Deductible per Occurrence
Anniversary Date Yes No
Limits of Liability(Each Wrongful Act). . Mdrtgagee
Annual Aggregate Loss Payee
Deductible per Occurrence. Loan Number.
Auto Liabitity Effective Date 10/1/2015  |Year/Make/Model VIN Value
Annwersary Date 10/1/2016  |2015 Pierce 105 Ariel-Arrow XT 1P1BCAGF3FA015683] 1096608
Limits of Liability (Each Occurrence) = $1,000,000 :
Deductible per Occurrence: $0
Auto Physical Damage Effective Date 10/1/2015
Anniversary Date.  10/1/2016
Limits of Liability ACV or Agreed Value as scheduled
Collision Deductible $500
Comprehensive Deductible $500
Yes No
Loss Payee:r X I Loan Number
DESCRIPTION:

Ewidence of Coverage for 2015 Pierce Fire Truck Certficate Holder is isted under EL201-A - Covered Party-Owner, Lessor or Lienholder, Loss Payéble Clause:
Automobile Physical Damage

s

Cancellation, Should any of the above described coverages be canceled before the anniversary date thereof, TMLIRP will endeavor to mail
30 days written notice to the above named certificate holder, but fadure to mail such notice shall impose no obligation or liabilty of any kind

upon TMLIRP

Authorized Representative: Kris Reim Date issued:

X102
2/10/2015

. ) TCMUD002032 °*
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COVERED PARTY — OWNER, LESSOR OR LIENHOLDER
LOSS PAYABLE CLAUSE - AUTOMOBILE PHYSICAL DAMAGE

This endorsement forms a part of the Declarations to which attached, effective
on the inception date of the coverage unless otherwise stated herein, and modifies
such coverage as is afforded by the provisions of the coverage shown below:

Entity Name  : Trophy Club MUD #1
Entity ID : 3464
Effective Date : 10/1/15

AUTOMOBILE LIABILITY

It is understood that pursuant to Part IV-A,, Section 11, paragraph D., of the Liability Coverage
Document, coverage is extended to the owner, lessor or lienholder designated below because such
coverage is required by contract. However, coverage is extended only with respect to liability

arisjng out of the operation, use, loading, unloading, or maintenance of the automobiles
designated below.

AUTOMOBILE PHYSICAL DAMAGE
Loss or damage to the automobile(s) described in this endorsement shall be paid as interest may
appear to the fund member and the loss payee named below. The interest of the loss payee shall
not become invalid because of acts or omissions of the fund member. However, the Fund
reserves the right to cancel this self-insurance as permitted by the Interlocal Agreement and the

cancellation will terminate this agreement as to the loss payee's interest. The Fund will give the
same advance notice of cancellation to the loss payee as is given to the fund member.

In the event the Fund pays the loss payee the Fund shall, to the extent of payment, be subrogated
to the loss payee's right of recovery.

Owner/Lessor/Lienholder : Oshkosh Capital, its successors and/or allassigns
Address : 155 East Broad Street, B4-B230-05-7
City, State & ZIP : Columbus, OH 43215

Designated Automobile(s)

ID Year Make Model VIN

42 2015 Pierce 105 Ariel-Arrow XT 4P1BCAGF3FA015683

TEXAS MUNICIPAL LEAGUE INTERGOVERNMENTAL RISK POOL

EL201-A
06/02/06
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TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1
RESOLUTION NO. 2014-1021 ‘

RESOLUTION AUTHORIZING THE éENERAL
MANAGER TO EXECUTE LEASE AGREEMENT

Priricipal Amount Expected To Be Financed:  $1,096,608.45

WHEREAS, Trophy Club Municipal Utility District No. 1 (the "District”) is a
political subdivision of the State of Texas, in which the District is located and is duly
organized and existing pursuant to the Constitution and laws of the State.

WHEREAS, pursuant to applicable law, the goveming body of the District
("Governing Body") is authorized to acquire, dispose of and encumber real and personal
property, including, without limitation, rights and interest in properly, leases and
easements necessary to the functions or operations of the District.

WHEREAS, the Governing Body hereby finds and determines that the execution
of one or more Master Lease-Purchase Agreements (“Leases”) in the principal amount
not exceeding the amount stated above for the purpose of acquiring the property
("Equipment”) to be described in the Leases is appropriate and necessary fo the
functions and operations of the District.

WHEREAS, Oshkosh Capital ("Lessor”) shall act as Less:or under said Leases.

NOW, THEREFORE, BE IT RESOLVED BY TROPHY CLUB MUNICIPAL
UTILITY DISTRICT NO. 1, BOARD OF DIRECTORS THAT:

Section 1. The General Manager (the “Authorized Representative”) acting on
behalf of the District, is hereby authorized to negotiate, enter info, execute, and deliver
one or more Leases in substantially the form set forth in the document presently before
the Governing Body, which document is available for public inspection at the office of the
District. The Authorized Representative acting on behalf of the District is' hereby
authorized to negotiate, enter into, execute, and deliver such other documents relating to
the Lease as the Authorized Representative deems necessary and appropriate. All

other related contracts and agreements necessary and incidental to the Leases are’

hereby authorized.

Section 2. By a written instrument signed by any Authorized Representative,
said Authorized Representative may designate specifically identified officers or
employees of the District to execute and deliver agreements and documents relating to
the Leases on behalf of the District.

Section 3. The aggregate original principal amount of -the Leases shall not
exceed the amount stated above and shall bear interest as set forth in the Leases and
the Leases shall contain such options to purchase by the District as set forth therein,

Section 4. The District’s obligations under the Leases shall be subject to annual
appropriation or renewal by the Governing Body as set forth in each Lease and the
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District’s obligations under the Leases shall not constitute general obligations of the
District or indebtedness under the Constitution or laws of the State of Texas.

Section 5. As to each Lease, the District reasonably anticipates to issue not
more than $10,000,000 of tax-exempt obligations (other than "private activity bonds”
which are not *qualified 501(c) (3) bonds”) during the calendar year in which each such
Lease is issued and hereby designates each Lease as a qualified tax-exempt obligation
for purposes of Section 265(b) of the Internal Revenue Code of 1986, as amended.

Section 6. This resolution shall take effect immediately upon its adoption and
approval.

ADOPTED AND APPROVED on this 21 day of October, 2014.

Jim M?%
Presid

Board of Directors

ATTEST:

Kevin R. Carr
Secretary/Treasurer
Board of Directors

The undersigned District Secretary of Trophy Ciub Municipal Utility District No. 1 hereby
certifies and attests that the undersigned has access to the official records of the
Governing Body of the District, that the foregoing resolution was duly adopted by said
Governing Body of the District at a meeting of sald Governing Body and that such
resolution has not been amended or altered and are in full for&qaﬂ P the date

=UB g 7,
stated below. 5‘\?‘&'%&@; 4! 0/,,’
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Trophy Club Municipal Utility District No. 1 ’/,,O/ié?-%.?--" ‘\é‘s‘\
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Date: October 21, 2014
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Master Lease-Purchase Agreement
Between
TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO.1 AND OSHKOSH CAPITAL

' . DOCUMENT INDEX
Master Lease-Purchase Agreement — Sign and lprovide title on the last page
Texas Lease Schedule Addendum — Sign and title
Lease Schedule with Schedule A-1 - Sign and titie

Vehicle Schedule Addendum —Sign and title

Incumbency Certificate and Resolution — List your authorized signor(s) and title(s); have
secretary or appropriate trustee attest to the information and signature(s) provided by
signing and printing his/her. name, title and date.” The person who validates the
signatures should not sign the lease documents. The resolution must reflect the
title(s) of the lndeuaI(s) who have authorization to sign the documents.

Opinion of Counsel Letter — Enclosed is a template. Please ask your attorney to prepare
on his/her letterhead, and include all of the items in the template. |

Title - The terms of your contract specify that the Lender be listed as the
lienholder and hold the original title during the term of the lease.’In addition, we
will need a copy of the front and back of the MSO listing Oshkosh Capltal 995
Dalton Ave, Cincinnati, OH 45203 as first lien holder.

Insurance Request Form — Fill in your insurer's information and sign. Please contact
your insurer, prior to delivery, to obtain a certificate of insurance. Please enclose the
certificate with the signed documentation or have the insurer fax the certificate directly to
me.

Four Party Agreement — Sign and title.

Delivery & Acceptance Certificate — At point of dellvery, fill out this form and fax it to
me. Please return the original via US Postal Service.

IRS FORM 8038-G - Sign, date, and title.

Minutes of Governing Body (approving the purchase & finance of equipment) — Please
return a copy with the documents.

Sales Tax Exemption Certificate — Please provide an up to date State Sales Tax
Exemption Certificate.

Sales Contract or Purchase Order - piease pI:ovide 5 copy of the Sales Contract
enter into with Pierce Manufacturing or a copy of the Purchase Order issued to
Pierce Manufacturing Inc.

155 E. Broad St., B4-B230-05-7 4 Columbus, Ohio 43215
phone 800-820-9041 ¥ fax 800-678-0602
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MASTER LEASE - PURCHASE AGREEMENT
Dated as of October 23, 2014

This Master Lease-Purchase Agreement together with all addenda, riders and attachments
hereto, as the same may from time to time be amended, modified or supplemented (“Master Lease”) is
made and entered by and between Oshkosh Capital (“Lessor’) and the Lessee identified below
("Lessee”).

LESSEE: Trophy Club Municipal Utility District No.1

1. LEASE OF EQUIPMENT. Subject to the terms and conditions of this Master Lease, Lessor agrees to
lease to Lessee, and Lessee agrees to lease from Lessor, all Equipment described in each Schedule
signed from time to time by Lessee and Lessor.

2. CERTAIN DEFINITIONS. All terms defined in the Lease are equally applicable to both the singular
and plural form of such terms. (a) "Schedule” means each Lease Schedule signed and delivered by
Lessee and Lessor, together with all addenda, riders, attachments, certificates and exhibits thereto, as
the same may from time to time be amended, modified or supplemented. Lessee and Lessor agree that
each Schedule (except as expressly provided in said Schedule) incorporates by reference all of the terms
and conditions of the Master Lease. (b) “Lease” means each Schedule and this Master Lease as
incorporated into said Schedule. (c) “Equipment” means the property described in each Schedule,
together with all attachments, additions, accessions, parts, repairs, improvements, replacements and
substitutions thereto. (d) “Lien” means any security interest, lien, mortgage, pledge, encumbrance,
judgment, execution, attachment, warrant, writ, levy, other judicial process or claim of any nature
whatsoever by or of any person.

3. LEASE TERM. The term of the lease of the Equipment described in each Lease ("Lease Term”)
commences on the first date any of such Equipment is accepted by Lessee pursuant to Section 5§ hereof
and, unless earlier terminated as expressly provided in the Lease, continues until Lessee’s payment and
performance in full of all of Lessee’s obligations under the Lease.

4. RENT PAYMENTS.

4.1 For each Lease, Lessee agrees to pay to Lessor the rent payments in the amounts and at the
times as set forth in the Schedule A-1 attached to the Schedule (*Rent Payments™). A portion of each
Rent Payment is paid as and represents the payment of interest as set forth in the Schedule A-1. Rent
Payments will be payable for the Lease Term in U.S. dollars, without notice or demand at the office of
Lessor (or such other place as Lessor may designate from time to time in writing).

4.2 If Lessor receives any payment from Lessee after the due date, Lessee shall pay Lessor on
demand as a late charge five per cent (5%) of such overdue amount, limited, however, fo the maximum
amount allowed by law.

4.3 EXCEPT AS SPECIFICALLY PROVIDED IN SECTION 6 HEREOF OR IN ANY WRITTEN
MODIFICATION TO THE LEASE SIGNED BY LESSOR, THE OBLIGATION TO PAY RENT PAYMENTS
UNDER EACH LEASE SHALL BE ABSOLUTE AND UNCONDITIONAL IN ALL EVENTS AND SHALL
NOT BE SUBJECT TO ANY SETOFF, DEFENSE, COUNTERCLAIM, ABATEMENT OR RECOUPMENT
FOR ANY REASON WHATSOEVER.

5. DELIVERY; ACCEPTANCE; FUNDING CONDITIONS.

5.1 Lessee shall arrange for the transportation, delivery and installation of all Equipment fo the
location specified in the Schedule ("Location™) by Equipment suppliers (“Suppliers™) selected by Lessee.
Lessee shall pay all costs related thereto unless Lessor otherwise agrees to pay such costs as stated in
the Schedule.

5.2 Lessee shall accept Equipment as soon as it has been delivered and is operational. Lessee
shall evidence its acceptance of any Equipment by signing and delivering to Lessor the applicable

-1 -
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Schedule. If Lessee signs and delivers a Schedule and if all Funding Conditions have been satisfied in
full, then Lessor will pay:or cause to be paid the costs of such Equipment as stated in the Schedule
(“Purchase Price”) to the applicable Supplier.

1 5.3 Lessor shall have no obligation to pay any Purchase Price unless all reasonable conditions.
established by Lessor (*Funding Conditions”) have been satisfied, ‘including, without limitation, the
following: (a) L.essee has signed and delivered the Schedule and its Schedule A-1; (b) no Event of Default
«shall have occurred and be continuing; (c) no material adverse change shall have occurred in the Internal
Revenue Cdde of 1986, as amended, and the related regulations and rulings thereunder (collectively, the
“Code”); (d) no material adverse change shall have occurred in the financial condition of Lessee or any
Supplier; (e) the Equipment is reasonably satisfactory to Lessor and is free and clear of any Liens (except
Lessor's Liens); (f) all representations of Lessee in the Lease remain triie, accurate and complete; and (g)
Lessor has received all of the following documents, which shall be reasonably satisfactory, in form and
substance, to Lessor:. (1) evidence of insurance coverage required by the Lease, (2) an opinion of
Lessee’s counsel; (3) reasonably detailed invoices for the Equipment; (4) Uniform Commercial Code
(UCC) financing statements; (5) copies of resolutions by Lessee’s gaverning body, duly authorizing the
-Lease and incumbency certificates for the person(s) who will sign the Lease; (8) such documents and
certificates relating to the tax-exempt interest payable under the Lease (including, without limitation, IRS
Form 8038G or 8038GC) as Lessor may request, and. (7).such other documents and information
previously identified by Lessor or otherwise reasonably requested by Lessor

6. TERMINATION FOR GOVERNMENTAL NON-APPROPRIATIONS .

6.1 For each Lease, Lessee represents and warrants: that it has appropriated and budgeted
the necessary funds to make all Rent Payments required pursuant to such Lease for the remainder of the
fiscal year in which the Lease Term commences; and that it intends to make Rent Payments for the full
Lease Term as scheduled on the applicable” Schedule A~1 so long as- funds are appropriated in each
fiscal year by its governing body. Lessee reasonably believes that moneys in an amount sufficient to
make all Rent Payments can and will lawfully be appropriated and made available therefor. All Rent
Payments shall be payable out of the general funds of Lessee or out of other funds legally available
therefor. Lessor agrees that the Leases will not be general obligations of Lessee and that the Leases
shall not constitute pledges of either the full faith and credit of Lessee or the taxing power of Lessee:

6.2 If Lessee’s governing body fails to appropriate sufficient funds in any fiscal year for Rent
Payments or other payments due under a Lease and if othér funds are not available for such payments,
then a “Non-Appropriation Event” shall be deemed to have occurred. If'a Non-Appropriation Event
occurs, then: (a) Lessee shall give Lessor immediate notice of such Non-Appropriation Event and provide
written evidence of such failure by Lessee's governing body; (b) on the Return Date; Lessee shall return
to Lessor all, but not less than all, 6f the Equipment covered by the affected Lease, at Lessee’s sole
expense, in accordance with Section 21 hereof; and (c) the affected Lease shall terminate on the Return
Date without penalty or expense to Lessee, provided, that Lessee shall pay all Rent Payments and other
amotints payable under the affected Lease for which funds shall have been appropriated or are otherwise
available, provided further, that Lessee shall pay month-to-month rent at the rate set forth in the affected
Lease for each month or part thereof that Lessee fails to return the Equipment under this Section 6.2.
“Return Date” means the last day of the fiscal year for whlch appropriations were made for the Rent
Payments due under a Lease.

7. NO WARRANTY BY LESSOR. The Equipment is sold “AS IS". LESSEE ACKNOWLEDGES
THAT LESSOR DID NOT MANUFACTURE THE EQUIPMENT. LESSOR DOES.NOT REPRESENT
THE MANUFACTURER, OWNER, OR DEALER, AND LESSEE SELECTED THE EQUIPMENT BASED
UPON LESSEE’S OWN JUDGMENT. LESSOR MAKES NO WARRANTIES, EXPRESS OR IMPLIED,
INCLUDING WARRANTIES OF MERCHANTABILITY OR/FITNESS FOR A PARTICULAR PURPOSE
OR OTHERWISE OR AS TO THE EQUIPMENT'S VALUE, DESIGN, CONDITION, USE, CAPACITY OR
DURABILITY. LESSEE AGREES THAT REGARDLESS OF CAUSE, LESSOR'IS NOT RESPONSIBLE
FOR, AND LESSEE WILL NOT MAKE -ANY CLAIM AGAINST LESSOR FOR, ANY DAMAGES,
WHETHER CONSEQUENTIAL, DIRECT, SPECIAL OR INDIRECT INCURRED BY LESSEE IN
CONNECTION WITH THE EQUIPMENT OR THIS MASTER LEASE - LEASE PURCHASE
AGREEMENT. NEITHER THE MANUFACTURER, THE .DEALER, NOR ANY SALESPERSON,
"EMPLOYEE OR AGENT OF THE DEALER OR MANUFACTURER, IS LESSOR’S AGENT OR HAS
ANY AUTHORITY TO SPEAK FOR LESSOR OR TO BIND LESSOR IN ANY WAY. For and during the
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Lease Term, Lessor hereby assigns to Lessee any manufacturer's or Supplier's product warranties,
express or implied, applicable to any Equipment and Lessor authorizes Lessee to obtain the customary
services furnished in connection with such warranties at Lessee's sole expense. Lessee agrees that (a)
all Equipment will have been purchased by Lessor in accordance with Lessee’s specifications from
Suppliers selected by Lessee, (b) Lessor is not a manufacturer or dealer of any Equipment and has no
liability for the delivery or instaliation of any Equipment, (c) Lessor assumes no obligation with respect to
any manufacturer's or Supplier's product warranties or guaranties, (d} no manufacturer or Supplier or any
representative of said parties is an agent of Lessor, and (e) any warranty, representation, guaranty or
agreement made by any manufacturer or Supplier or any representative of said parties shall not be
binding upon Lessor.

8. TITLE; SECURITY INTEREST.

8.1 Upon Lessee’s acceptance of any Equipment under its Lease, title to the Equipment shall
vest in Lessee, subject to Lessor's security interest therein and all of Lessor's other rights under such
Lease including, without limitation, Sections 6, 20 and 21 hereof.

8.2 As collateral security for the Secured Obligations, Lessee hereby grants to Lessor a first
priority security interest in any and all of the Equipment (now existing or hereafter acquired) and any and
all proceeds thereof. Lessee agrees to execute and deliver to Lessor all necessary documents to
evidence and perfect such security interest, including, without limitation, Uniform Commercial Code
(UCC) financing statements and any amendments thereto.

8.3 “Secured Obiligations” means Lessee’s obligations to pay all Rent Payments and all other
amounts due and payable under all present and future Leases and to perform and observe all covenants,
agreements and conditions (direct or indirect, absolute or contingent, due or to become due, or existing or
hereafter arising) of Lessee under all present and future Leases.

9. PERSONAL PROPERTY. All Equipment is and will remain personal property and will not be
deemed to be affixed or attached to real estate or any building thereon.

10. MAINTENANCE AND OPERATION. Lessee agrees it shall, at its sole expense: (a) repair and
maintain all Equipment in good condition and working order, in accordance with manufacturer’s
instructions, and supply and install all replacement parts or other devices when required to so maintain
the Equipment or when required by applicable law or regulation, which parts or devices shall
automatically become part of the Equipment; and (b) use and operate all Equipment in a careful manner
in the normal course of its operations and only for the purposes for which it was designed in accordance
with the manufacturer's warranty requirements, and comply with all laws and regulations relating to the
Equipment. If any Equipment is customarily covered by a maintenance agreement, Lessee will furnish
Lessor with a maintenance agreement by a party reasonably satisfactory to Lessor. No maintenance or
other service for any Equipment will be provided by Lessor. Lessee will not make any aiterations,
additions or improvements (‘Improvements”) to any Equipment without Lessor's prior written consent
unless the Improvements may be readily removed without damage to the operation, value or utifity of
such Equipment, but any such Improvements not removed prior to the termination of the applicable Lease
shalf automatically become part of the Equipment.

11. LOCATION; INSPECTION. Equipment will not be removed from, or if Equipment is rolling stock its
permanent base will not be changed from, the Location without Lessor’s prior written consent which will
not be unreasonably withheld. Upon reasonable notice to Lessee, Lessor may enter the Location or
elsewhere during normal business hours to inspect the Equipment.

12. LIENS, SUBLEASES AND TAXES.

12.1 Lessee shall keep all Equipment free and clear of all Liens except those Liens created under
its Lease. Lessee shall not sublet or lend any Equipment or permit it to be used by anyone other than
Lessee or Lessee’'s employees.

12.2 Lessee shall pay when due all Taxes which may now or hereafter be imposed upon any

Equipment or its ownership, leasing, rental, sale, purchase, possession or use, upon any Lease or upon
any Rent Payments or any other payments due under any Lease. If Lessee fails to pay such Taxes when
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due, Lessor shall have the right, but not the obligation, to pay such Taxes. If Lessor pays any such
Taxes, then Lessee shall, upon demand, immediately reimburse Lessor therefor. “Taxes” means present
and future taxes, levies, duties, assessments or other governmental charges that are not based on the
net income of Lessor, whether they are assessed to or payable by Lessee or Lessor, including, without
limitation (a) sales, use, excise, licensing, registration, titling, gross receipts, stamp and persona!l property
taxes, and (b) interest, penalties or fines on any of the foregoing. B . .

13. RISK OF LOSS. -

13.1 Lessee bears the entire risk of loss, theft,'damage or destruction of any Equipment in whole
or in part from any reason whatsoever (“Casualty Loss”). No Casualty Loss to any Equipment shall
relieve Lessee from the obligation to make any Rent Payments or to perform any other obligation under
any Lease. Proceeds of any insurance recovery will be applied to Lessee’s obligations under this Section
13. ¢

i,
13.2 If a Casualty Loss occurs to any Equipment, Lessee shall immediately notify Lessor of the
same and Lessee shall, unless otherwise directed by Lessor, immediately repair the same.
¥

13.3 If Lessor determines that any item of Equipment has suffered a Casualty Loss beyond repair
("Lost Equipment”), then Lessee shall either: (a) immediately.replace the Lost Equipment with similar
equipment in good repair, condition and working order free and clear of any Liens (except Lessor’s Liens)
and deliver to Lessor a bill of sale covering the replacement equipment, in which event such replacement
equipment shall automatically be Equipment under the applicable Lease; or (b) on the next scheduled
Rent Payment date, pay Lessor (i) all amounts owed by Lessee under the applicable Lease, including the

Rent Payment due on such date plus (i) an amount equal to the applicable Termination Value set forth in.

the Payment Schedule to the applicable Lease. If Lessee is making such payment with respect to less
than all of the Equipment under a Lease, then Lessor will provide Lessee with the pro rata amount of the

- Rent Payment and Termination Value to be paid by Lessee with respect to the Lost Equipment.

13.4 Lessee shall bear the risk of loss for, shall pay directly, and shall defend against any and all
claims, liabilities, proceedings, actions, expenses (including reasonable attorney's fees), damages or
losses arising under or related to any Equipment, including, but not limited to, the possession, ownership,
lease, use or operation thereof. These obligations of Lessee shall survive any expiration or termination of
any Lease. Lessee shall not bear the risk of loss of, nor pay for, any claims, liabilities, proceedings,
actions, expenses (including attorney’s fees), damages or losses which arise directly from events
occurring after any Equipment has been returned by Lessee to Lessor in accordance with the terms of the
applicable Lease or which arise directly from the gross negligence or willful misconduct of Lessor.

i .o, v

14. INSURANCE. .

14.1 (a) Lessee at its sole expense shall at all times keep all Equiément insured against all risks

of loss or damage from every cause whatsoever for an amount not less than the Termination Value of the .

Equipment.- Proceeds of any such insurance covering damage or loss of any Equipment shall be payable
to Lessor as loss payee. (b) The Total Amount Financed as set forth on the Schedule A-1 does not
include the payment of any premium for any liability insurance coverage for bodily injury and/or property
damage caused to others and no such insurance will be purchased by Lessor. (c) Lessee at its sole
expense shall at all times carry public liability and property damage insurance in amounts reasonably
satisfactory to Lessor protecting Lessee and Lessor from liabilities for injuries to persons and damage to
property of others relfating in any way to any Equipment. Proceeds of any such public liability or property
insurance shall be payable first to Lessor as additional insured to the extent of its liability, and then to
Lessee. .

14.2 All insurers shall be reasonably satisfactory to Lessor. Lessee shall promptly deliver to
Lessor satisfactory ‘evidence of required insurance coverage and all renewals and replacements thereof.
Each insurance policy will require that the insurer give Lessor at least 30 days prior written notice of any
cancellation of such policy and will require that Lessor's interests remain insured regardless of any act,
error, misrepresentation, omission or neglect of Lessee. The insurance maintained by Lessee shall be
primary without any right of contribution from insurance which may be maintained by Lessor.

15. PURCHASE OPTION. Upon thirty (30} days prior written notice by Lessee to Lessor, and so long as
there is no Event of Default then existing, Lessee shall have the option to purchasg 'a!_l, but not less than
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all, of the Equipment covered by a Lease on any Rent Payment due date by paying to Lessor all Rent
Payments then due (including accrued interest, if any) pius the Termination Vaiue amount set forth on the
Payment Schedule to the applicable Lease for such date. Upon satisfaction by Lessee of such purchase
conditions, Lessor shall release its Lien on such Equipment and Lessee shall retain its title to such
Equipment “AS-1S, WHERE-IS,” without representation or warranty by Lessor, express or implied, except
for a representation that such Equipment is free and clear of any Liens created by Lessor.

16. LESSEE’S REPRESENTATIONS AND WARRANTIES. With respect to each Lease and its
Equipment, Lessee hereby represents and warrants to Lessor that:

(a) Lessee has full power, authority and legal right to execute and deliver the Lease and to
perform its obligations under the Lease, and all such actions have been duly authorized by appropriate
findings and actions of Lessee's governing body;

(b) the Lease has been duly executed and delivered by Lessee and constitutes a legal, valid and
binding obligation of Lessee, enforceable in accordance with its terms;

(c) the Lease is authorized under, and the authorization, execution and delivery of the Lease
complies with, all applicable federal, state and local laws and regulations (including, but not limited to, all
open meeting, public bidding and property acquisition laws) and all applicable judgments and court
orders;

(d) the execution, delivery and performance by Lessee of its obligations under the Lease will not
resuit in a breach or violation of, nor constitute a default under, any agreement, lease or other instrument
to which Lessee is a party or by which Lessee’s properties may be bound or affected;

(e) there is no pending, or to the best of Lessee’s knowledge threatened, litigation of any nature
which may have a material adverse effect on Lessee's ability to perform its obligations under the Lease;
and

(f) Lessee is a state, or a political subdivision thereof, as referred to in Section 103 of the Code,
and Lessee’s obligation under the Lease constitutes an enforceable obligation issued on behaif of a state
or a political subdivision thereof.

17. TAX COVENANTS. Lessee hereby covenants and agrees that:

(a) Lessee shall comply with all of the requirements of Section 149(a) and Section 148(e) of the
Code, as the same may be amended from time to time, and such compliance shall include, but not be
limited to, keeping a complete and accurate record of any assignments of any Lease and executing and
filing Internal Revenue Form 8038G or 8038GC, as the case may be, and any other information
statements reasonably requested by Lessor;

(b) Lessee shall not do (or cause to be done) any act which will cause, or by omission of any act
allow, any Lease to be an “arbitrage bond” within the meaning of Section 148(a) of the Code or any Lease
to be a “private activity bond” within the meaning of Section 141(a) of the Code; and

(c) Lessee shall not do (or cause to be done) any act which will cause, or by omission of any act
allow, the interest portion of any Rent Payments to be or become includable in gross income for Federal
income taxation purposes under the Code.

{d) If Lessor either (i) receives notice, in any form, from the IRS; or (i) reasonably determines,
based on an opinion of independent tax counsel selected by Lessor and approved by Lessee, which
approval Lessee shall not unreasonably withhold, that Lessor may not exclude the interest component of
any Rent Payment under a Tax-Exempt Lease from federal gross income because Lessee breached a
covenant contained herein, then Lessee shall pay fo Lessor, within thirty (30) days after Lessor notifies
Lessee of such determination, the amount which, with respect to Rent Payments previously paid and
taking into account all penalties, fines, interest and additions to tax (including ali federal, state and local
taxes imposed on the interest component of all Rent Payments under such Tax-Exempt Lease due
through the date of such event) that are imposed on Lessor as a resuit of the loss of the exclusion, will
restore to Lessor the same after-tax yield on the transaction evidenced by such Tax-Exempt Lease
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(assuming tax at the highest marginal corporate {ax rate) that it would have realized had the exclusion not
been lost. Additionally, Lessee agrees that upon the occurrence of such an event with respect to a
Tax-Exempt Lease, it shall. pay additional rent to Lessor on each succeeding Rent Payment due date in
such amount as will maintain such after-tax vield to Lessor. Lessor's determination of the amount
necessary to maintain its after-tax yield as provided in this subsection (b} shall be conclusive (absent
manifest error). Notwithstanding anything in a Tax-Exempt Lease to the contrary, any payment that
Lessee is required to make pursuant to this subsection (b) shall be made only from Legally Available
Funds. . J «

18. ASS!GNMENT
2

18.1 Lessee shall not assign, transfer, pledge hypothecate nor grant any Lien on, nor otherwise
dispose of any Lease or any Equnpment or any interest in any Lease or Equipment. -

18.2 Lessor may assign its nghts, title and interest in and to any Lease or any Equipment, and/or
may grant or assign a security interest in any Lease and its Equipment, in whole or in part, to any party at
any time. Any such assignee or lien holder (an “Assignee”) shall have all of the rights of Lessor under the
applicable Lease. LESSEE AGREES NOT TO ASSERT AGAINST ANY ASSIGNEE ANY CLAIMS,
ABATEMENTS, SETOFFS, COUNTERCLAIMS, RECOUPMENT OR ANY OTHER SIMILAR
DEFENSES WHICH LESSEE MAY HAVE AGAINST LESSOR. Unless otherwise agreed by Lessee in -
writing, any such assignment transaction shall not release Lessor from any of Lessor’s obligations under
the applicable Lease. An assignment or reassignment of any of Lessor’s right, title or interest in a Lease
or its Equipment shall be enforceable against Lessee only after Lessee receives a written notice of
assignment which discloses the name and .address of each such Assignee. Lessee shall keep a
complete ‘and .accurate record of all such assignments in the form necessary to comply with Section
148(a) of the Code. Lessee agrees to acknowledge in writing any such assignments if so requested.

18.3 Each Assignee of a Lease hereby agrees that: (a) the term Secured Obligations as used in

Section 8.3 hereof is hereby amended. to include and apply fo all obligations of Lessee under the
Assigned Leases and to exclude the obligations of Lessee under any Non—Assngned Leases; (b) said

~ Assignee shall have no Lien on, nor any claim to, nor any interest of any kind in, any Non-Assigned
* Leases; and (c) Assignee shall exercise its rights, benefits and remedies as the assignee of Lessor
“(including, without limitation, the remedies’ under Section.20 of the Master Lease) solely with respect to
the Assigned-Leases. “Assigned Leases” means only those Leases which have been*assigned to an
Assignee pursuant to a written agreement; and "Non-Assigned Leases” means all Leases exciuding the
Assigned Leases.

.

[ 2 S r
18.4 Subject to the foregomg, each” Lease inures to the ‘benefit of and is binding upon the heirs,
executors, admmlstrators successors and assigns of the parties hereto

3

19. EVENTS OF DEFAULT. For each Lease, “Event of Default” means the occurrence of any one or
more of the following events as they may relate to such Lease: (a) Lessee fails to make any Rent
Payment (or any other payment) as it becomes due in accordance with the terms of the Lease, and any
such failure continues for ten (10) days after the due date thereof; (b) Lessee fails to perform or observe
any of its obligations under Sections 12.1, 14 or 18.1 hereof; (c) Lessee fails to perform or observe any
other covenant, condition or agreement to be performed or observed by it under the Lease and such
failure is 'niot cured within thirty (30) days after receipt of written notice thereof by Lessor; (d) any
“statement, representation or warranty made by Lessee in the Lease or in any writing delivered by Lessee
pursuant thereto or in connection therewith proves at any time to have been false, misleading or
erroneous in any material respect as of the time when made; (e) Lessee applies for or consents to the
appointment of a receiver, trustee, conservator or liguidator of Lessee or of all or a substantial part of its
assets, or a petition for relief is filed by Lessee under any federal or state-bankruptcy, insolvency or
similar law, or a petition in a proceeding under any federal or state bankruptcy, insolvency or similar law is
filed against Lessee and is not dismissed within sixty (60) days thereafter; or (f) Lessee shall be in default
under any other Lease or under any other financing agreement executed at any time with Lessor.
20. REMEDIES. If any Event of Default occurs, then Lessor may, at its option, exercise any one or more
1 of the following remedies:

-6-
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