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NO. 1 TO CHANGE RATES §

TROPHY CLUB MUNICIPAL UTILITY DISTRICT NO. 1’S
RESPONSE TO COMMISSION STAFF’S THIRD REQUEST FOR INFORMATION
QUESTION NOS. STAFF 3-1 THROUGH 3- 16

COMES NOW, Trophy Club Municipal Utility District No. 1 (“TCMUD1”) and files its
Response to Commission Staff’s Third Request for Information — Question Nos. Staff 3-1
through 3-16. . : 1
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Respectfully submitted,

N

John J. Carlton

John J. Carlton
The Carlton Law Firm P.L.L.C.
2705 Bee Cave Road, Suite 200
v ; Austin, Texas 78746 .
(512) 614-0901
Fax (512) 900-2855
State Bar No. 03817600 ’

ATTORNEY FOR TROPHY CLUB
MUNICIPAL UTILITY DISTRICT NO. 1

CERTIFICATE OF SERVICE

I hereby certify that I have served or will serve a true and correct copy of the foregoing
document via hand delivery, facsimile, electronic mail, overnight mail, U.S. mail and/or

Certified Mail Return Receipt Requested to all parties on this the 10" day of August, 2016.

A

John Carlton
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REQUEST FOR INFORMATION
QUESTION NOS. STAFF 3-1 THROUGH 3-16
Staff - 3-1.  Please state whether or not the Trophy Club MUD 1 (Trophy Club) completed a
cost of service study for the water rate increases for the appealing customers, effective
September 1, 2015.

If Trophy Club did complete a cost of service study, please produce a copy of the study.

Response:  In producing the rates effective September 1, 2015, Trophy Club MUD 1
utilized the electronic rate model produced as part of the Cost of Service Study completed
in December 2013. A new, stand-alone study was not conducted in 2015, but the principles
contained in the rate model and reflective of the prior cost of service study were applied in
the development of the rates in question.

Please see Exhibit TC-5B to Trophy Club MUD 1’s direct case which outlines the
calculations behind the rates in question.

Prepared by: Chris Ekrut

Sponsored by: Chris Ekrut

Staff - 3-2.  Please state the methodology Trophy Club used to set its rates which are the
subject of this appeal. In your response, please also specify whether Trophy Club used the

utility method or cash needs method to set its rates, if applicable.

Response:  The rates that are the subject of the appeal were determined using the cash
needs method. Please see the Direct Testimony of Chris Ekrut and Exhibit TC-5B to
Trophy Club MUD 1’s direct case which outlines the methodology and calculations behind
the rates in question.

Prepared by: Chris Ekrut
Sponsored by: Chris Ekrut

Staff - 3-3.  Please describe in detail the methodology and provide all calculations used to
determine the adopted water rates charged to Trophy Club's outside city customers. Provide

the usage and tiers, if applicable, used to determine each tiered gallonage rate.

Response:  For details on the methodology regarding the rates for outside district
customers, please see the Direct Testimony of Chris Ekrut, page 36, line 11, to page 37, line
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12. Further, please see Exhibit TC-5B to Trophy Club MUD 1°s direct case which outlines
the methodology and calculations behind the rates in question. The following table reflects
the volumetric rate tiers and usage within each rate tier for out of district customers.

Volumes (in 000’s gallons) ) Out-of-District Customer Volumes
0 - 6,000 gal 120
6,001 — 17,000 gal . 117
17,001 — 25,‘000 gal . " 45
25,001 — 50,000 gal o . 27
50,001 + ) 0

: 4 ' 310
“ ,

Prepared by: Chris Ekrut . .

Spbnsored by: Chris Ekrut

A1 b L4 t
vy

Staff -3-4.  Please identify the individual expenses that comprise the total cost of service that
Trophy incurred to operate the water utility in the period used to calculate the water rates

subject to this proceeding. .

Response: TCMUDI1 utilized a prospective test yea} based on budgetéd expense in
developing the rates which are the subject of this proceeding. Please see Bates Page
TCMUD 000080 to TCMUD 000088 which list, by line-item account, all of the individual
expenses included within TCMUD?1’s projected FY 2016 cost of service. -

Prepared by: Chris Ekrut

Sponsored by: Chris Ekrut

Staff - 3-5.  Please provide the historic general ledger for the most current fiscal year

completed at the time the decision was made to change rates subject to this appeal.

f)biection: TCMUDI1 objects to this, request because it is duplicative and asks for
information that has already been produced in this proceeding.
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Response:  Without waiving and notwithstanding the foregoing objections, responsive
documents will be produced. See also TCMUD1’s response to Staff’s Second RFI, 2-8.

Staff - 3-6.  Please provide Trophy Club's total water customer counts. Please provide this
information by meter size and class of customer, if any (e.g. retail, wholesale, residential,

etc.)

Objection: TCMUDI1 objects to this request as overbroad because it is not limited to the
relevant test year and, without a time limitation, is irrelevant under the standard of review
for this proceeding because the request is not limited to the relevant test year. TCMUD1
also objects to this request because it is duplicative and asks for information that has
already been produced in this proceeding. See TCMUD1’s See response to Staff’s Second
RF1, 2-28. TCMUDI1 also objects to this request as it seeks information not reasonably
available to TCMUD1 at the time TCMUD1 made its decision regarding the rates that are
the subject of this appeal. Texas Water Code §13.043(e) limits the Commission’s review to
“only the information that was available to the governing body at the time the governing
body made its decision and evidence of reasonable expenses incurred by the retail public
utility in the appeal proceedings.” Because the revenue requirement was determined based
upon the future test year of October 1, 2015 through September 30, 2016, information and
documents regarding “Trophy Club's total water customer counts” include information
that was not available to TMCUD1 “at the time [it] made its decision....”

Response:  Without waiving and notwithstanding the foregoing objections, see Table 6
in the Direct Testimony of Chris Ekrut (page 22 of 38) which lists the number of monthly
customers, by meter size and by customer class, utilized in developing the rates which are
the subject of this proceeding.

Prepared by: Chris Ekrut
Sponsored by: Chris Ekrut

Staff - 3-7.  For Trophy Club employees, please provide the names and job titles of employees
working for Trophy Club’s water utilities. Please also indicate if each employee is salaried

or paid hourly and provide the following information by employee:

a) hire date and termination date (if applicable);

b) total number of hours worked per week for water;

C) if an employee works for other departments of the city, number of
hours worked for the water, and number of hours worked for other
departments;
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d) for salaried employees, provide the employees’ annual salaries,
and for employees paid by the hour, please provide the hourly
wage amounts for each employee; and

e) job description including the duties performed by each staff
member.. .
Objection: TCMUDI objects to this request because it asks for information related to
“departments of the city” in (c), and TCMUDI is not a city. TCMUD1 further objects to
this request as overbroad because it is not limited to the relevant test year and, without a

« time limitation, is irrelevant under. the standard of review for this proceeding. TCMUDI1

also objects to this request as it seeks information not reasonably available to TCMUDI at
the time TCMUDI1 made its decision regarding the rates that are the subject of this appeal.
Texas Water Code §13.043(e) limits the Commission’s review to “only the information that
was available to the governing body at the time the governing body made its decision and
evidence of reasonable expenses incurred by the retail public utility in the "appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, information and documents

. "regarding “the names and job titles of employees- working for Tr(’)phyﬂ Club’s water

utilities” and the other requested answers include information that was not available to
TMCUD1 “at the time [it] made its decision....”

Response: Without waiving and notwithstanding the foregoing objections, responsive

documents will be produced.

a) See documents produced. *
" b) No refords exist.

c) ‘No records exist. , *

d) See documents produced.

e) See documents produced.

Staff - 3-8.  For laborers and professional staff hired under contract that provide services for

the Trophy Club water utility, please provide the following:

a) copy of the contract for each laborer and/or professional staff
member;

b) name, job title and job description of each contractor;

c) hire date and termination date (if applicable); and
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d) if the contract includes services for other functions of Trophy Club
outside of the water utility, please specify what portion of the
contract applies to water and include the annual contract amount
paid for water contract services.

Objection: TCMUDI1 objects to this request as overbroad because it is not limited to the
relevant test year and, without a time limitation, is irrelevant under the standard of review
for this proceeding. TCMUDI1 also objects to this request as it seeks information not
reasonably available to TCMUD1 at the time TCMUD1 made its decision regarding the
rates that are the subject of this appeal. Texas Water Code §13.043(e) limits the
Commission’s review to “only the information that was available to the governing body at
the time the governing body made its decision and evidence of reasonable expenses
incurred by the retail public utility in the appeal proceedings.” Because the revenue
requirement was determined based upon the future test year of October 1, 2015 through
September 30, 2016, information and documents regarding “laborers and professional staff
hired under contract” include information that was not available to TMCUD1 “at the time
[it] made its decision....”

Response: Without waiving and notwithstanding the foregoing objections, responsive
documents will be produced.

a) See documents produced, including job description produced
in response to 3-7(e).

b) No records exist.
c) Hired March 19, 2012.

d) The General Manager’s Salary is in the Administrative
Department and is allocated based on the Board of Director’s
composite factor. See Chris Ekrut direct testimony, page 19,
lines 1-21.
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Staff - 3-9.  Please identify the long term debts payable by Trophy Club, if any. Please include

in your identification the following:

a) the amount(s) of any and all outstanding loans or bonds at the end
of the period Trophy Club used to determine rates subj ect to this
s proceeding. o
. b) documentation supporting the loan(s) or bonds including but not

. limited to information to identify the type of loan, term(s), interest
rate(s), and the purbose of the loan(s) extended to- Trophy Club
c) annual amortization schedules for the loans or bonds payable
* including ahnual principal and interest obligations.

Objection: TCMUDI objects to this request as overbroad-because it is not limited to the
relevant test year and, without a time limitation, is irrelevant under the standard of review
for this proceeding. TCMUDI also objects to this request as it seeks information not
‘reasonably available to TCMUDI1 at the time TCMUDI1 made its decision regarding the
rates that are the subject of this appeal. Texas Water ‘Code §13.043(e) limits the
Commission’s review to “only the information that was available to the governing body at
the time the govermng body made its decision and evidence of reasonable expenses
incurred by the retail public utility in the appeal proceedmgs ” Because the revenue
requirement was determined based upon the future test year of October 1, 2015 through
September 30, 2016, “the long term debts payable by Trophy Club” includes information
that was not available to TMCUDI1 “at the time [it] made its decision....”

Response:  Without waiving and notwithstanding the foregoing objections, responsive

documents will be produced. . »

Staff - 3-10. Please identify any grants Trophy Club received or expected to receive regarding
the water system at the time Trophy Club made the decision to change rates that is subject to

this appeal. ) :

I

Response: None.

o B El

Prepared by: Jennifer McKnight g -

Sponsored by: Jennifer McKnight - . .
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Staff - 3-11. Please include the source, amount(s), and any other information of the grants
received for the past five years or expected to be received by Trophy Club in the coming

year.

Objection: TCMUD1 objects to this request as overbroad and irrelevant under the
standard of review for this proceeding. Further, TCMUDI1 objects to this request as it
seeks information not reasonably available to TCMUDI1 at the time TCMUDI1 provides this
response. TCMUDI1 also objects to this request as it seeks information not reasonably
available to TCMUDI1 at the time TCMUD1 made its decision regarding the rates that are
the subject of this appeal. Texas Water Code §13.043(e) limits the Commission’s review to
“only the information that was available to the governing body at the time the governing
body made its decision and evidence of reasonable expenses incurred by the retail public
utility in the appeal proceedings.” Because the revenue requirement was determined based
upon the future test year of October 1, 2015 through September 30, 2016, “the source,
amount(s), and any other information of the grants received ... expected to be received by
Trophy Club in the coming year” includes information that was not available to TMCUD1
“at the time [it] made its decision....”

Response:  None.
Prepared by: Jennifer McKnight

Sponsored by: Jennifer McKnight

Staff - 3-12. Please provide a summary of all rate case expenses incurred to date for the rates

being appealed to date.

Objection: TCMUDI1 objects to this request because it is duplicative and asks for
information that has already been produced in this proceeding or will be produced through
supplementation in this proceeding.

Response:  Without waiving and notwithstanding the foregoing objections, see
TCMUDTY’s responses to Staff’s Second RFI, 2-16 and 2-18, including supplemental
responses. See also the direct prefiled testimony of: Chris Ekrut at page 37, line 14,
through page 38, line 11; Kevin Glovier at page 12, lines 2-5; Pamela Liston at page 4, line
13, through page 5, line 15; and John Carlton at page 4, line 2, through page 7, line 13.
Staff - 3-13. Please provide documentation and detailed invoices supporting the rate case
expenses incurred. Invoices should include substantiation for any claimed expenses, hours
billed, name and billing rate of the person providing services, and a description of the

services provided.
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Objection: TCMUDI1 objects to this request because it is duplicative and asks for
information that has already been produced in this proceeding.

Response: Without waiving and notwithstanding 'the foregoing objections, see

TCMUDZT’s responses to Staff’s Second RFI, 2-16 and 2-18.

Staff - 3-14.  Please identify the total variable costs- that Trophy Club used to calcillate the
gallonage water rates for the ratepayers in the period used to calculate Trophy’s current water

rate.

3 a1
Response:  The volumetric rates' set by TCMUD1 and which: are the subject of this
proceeding were not set based solely on variable cost. Variable costs included within
Trophy Club’s water cost of service are as follows: g

Account Number Account Description Amount
135-60020-010-000 Electricity $ 160,765
135-60150-010-000 Wholesale Water 2,928,308
135-65030-010-000 _ Chemicals ~ [10,000
Subtotal $ 3,099,073

Prepared by: Chris Ekrut

Sponsored by: Chris Ekrut

Staff - 3-15. Please provide a copy of the budgets and (any information used to prepare them)
prepared for the three years most current fiscal years available at the time the decision was

made to change the rates subject to this appeal for Trophy Club and the water utility.

Objection: TCMUDI objects to this request as ambiguous, overbroad and irrelevant
under the standard of review for this proceeding. TCMUDI does not understand the
phrase “for the three years most current fiscal years available...”

Response:  Without waiving and notwithstanding the foregoing objections, by agreement
with Commission Staff, TCMUDI will produce the budgets prepared for the three fiscal
years prior to the test year and available at the time the decision was made to change the
rates subject to this appeal for Trophy Club and the water utility.

s
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Staff - 3-16. Please provide any and all information that was available to Trophy Club at the
time that it made the decision to change its rates and that was used to make the decision to

change its rates which are the subject of this appeal.

Objection: TCMUDI1 objects to this request as overbroad and irrelevant under the
standard of review for this proceeding. TCMUD1 is not required to marshal evidence and
present its case in discovery.

Response:  Without waiving and notwithstanding the foregoing objections, see
TCMUD1’s response to Staff’s Second Request for Information, 2-2 specifically, and
generally TCMUD1T’s responses to all other discovery requests in this proceeding and
TCMUDI’s prefiled testimony in this proceeding.

Trophy Club MUD No. 1’s Response to Staff’s Third RFI Page 10 of 10
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VERIFICATION

THE STATE OF TEXAS

§
COUNTY OF I}J \(\\l&; N\ 8

13

BEFORE ME, the undersigned authority, on this day personally appeared Jennifer

McKnight, who being by me duly sworn, on oath stated that she is an authorized representative of
Trophy Club Municipal Utility District No. 1; that she has read the above and foregoing Response
to Commission Staff’s Third Request for Informatign d that the answers are z and ‘correct.

Je cnght

SUBSCRIBED AND SWORN TO BEFORE ME on the ,L)—kh day of August, 2016
to certify which, witness my hand and official seal.

Notary Public, State of T

“\mm,,,l

M., ton, LAURIE SLAGHT

%’ Notary Public, State of Texas
e 6 5 Cornm. Expires 01-19-2020
,,,,,,,m\‘ Notary ID 128720534

—-—-—-—.’

g,
s‘o‘.:,”

b

11



RESPONSIVE TO STAFF 3-5
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