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CERTIFICATE OF SERVICE

I hereby certify that I have served or will serve a true and correct copy of the foregoing
document via hand delivery, facsimile, electronic mail, overnight mail, U.S. mail and/or Certified

Mail Return Receipt Requested to all parties on this the 25% day of April, 2016.

John Carlton
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REQUEST FOR INFORMATION
QUESTION NOS. STAFF 2-1 THROUGH 2-28

Staff-2-1.  Provide all cost of service studies used or relied upon by Trophy Club MUD No. 1 to
set the rates subject to this appeal.

Response: Responsive and non-privileged documents will be produced.

Staff-2-2.  Provide a copy of all Documents used or relied upon by Trophy Club MUD No. 1 to
set the rates subject to this appeal.

Response: Responsive and non-privileged documents will be produced.

Staff-2-3.  Provide a copy of Trophy Club MUD No. 1's minutes that approved the rates subject
to this appeal.

Response: Responsive and non-privileged documents will be produced.

Staff-2-4.  State the revenue requirement for the test year used to set the rates subject to this

appeal.

Response: TCMUDI utilized a future test year of October 1, 2015 through September 30,
2016 to set rates subject to this appeal. The total revenue requirement for this period is
$7,505,018. The water revenue requirement is $5,074,661. The sewer revenue requirement is
$2,430,357. Please see the provided attachment for detailed line-item information.

Prepared by: Chris Ekrut
Sponsored by: Chris Ekrut

Staff-2-5. Provide a copy of all audited or unaudited financial statements used or relied upon

by Trophy Club MUD No. 1 to set the rates subject to this appeal.

Response: See FYE 2014 Audit provided in response to Staff’s Request for Information No.
2-2.
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Staff - 2-6.  Provide a copy of all budgets used or relied upon by Trophy Club MUD No. 1 to set
the rates subject to this appeal.

Response: See budgets provided in response to Staff’s Request for Information No. 2-2.

Staff- 2-7.  Provide a detailed general ledger of expenses that reconciles the revenue requirement

for the test year.

Response: TCMUDI1 objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI objects to this request as it seeks
information not reasonably available to TCMUD1 at the time TCMUD1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “a detailed general ledger of expenses
that reconciles the revenue requirement for the test year” was not available to TMCUDI1 “at
the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUDI1 is producing the
budget to actual comparison for FY 15-16 as of March 2016 and the 3™ Amendment to the FY
2015 Budget.

Staff - 2-8.  Provide a reconciliation between Trophy Club MUD No. 1's historical financial

statements and the revenue requirement for the test year.

Response: TCMUDI objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI1 objects to this request as it seeks
information not reasonably available to TCMUD1 at the time TCMUDI1 provides this
response. Texas Water Code §13.043(¢) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “a reconciliation between Trophy Club
MUD No. 1's historical financial statements and the revenue requirement for the test year”
was not available to TCMUD]1 “at the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUD1 is producing the
FY 14-15 Audit. TCMUD1 has also produced the FY 13-14 Audit in response to 2-2.
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Staff-2-9. Provide a detailed general ledger of expenses that reconciles the financial statements

for the test year.

Response: TCMUDI objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUD1 objects to this request as it seeks
information not reasonably available to TCMUDI1 at the time TCMUDI1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “a detailed general ledger of expenses
that reconciles the financial statements for the test year” was not available to TCMUD1 “at
the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUDI1 has no responsive
documents in its possession or control.

Staff - 2-10. Provide a reconciliation between Trophy Club MUD No. 1's budget and the revenue

requirement for the test year.

Response: TCMUDI objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI1 objects to this request as it seeks
information not reasonably available to TCMUDI1 at the time TCMUD1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “a reconciliation between Trophy Club
MUD No. 1's budget and the revenue requirement for the test year” was not available to
TCMUDI “at the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUDI1 is producing a
Comparison of Test Year Revenue Requirement to 2016 Board Approved Budget and the FY
2016 Budget, but has no other responsive documents in its possession or control.

Staff - 2-11. Provide copies of Trophy Club MUD No. 1's federal income tax returns for the test

year and for the two years prior to the test year.

Response: TCMUDI objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI1 objects to this request as it seeks
information not reasonably available to TCMUDI1 at the time TCMUDI1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
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decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “federal income tax returns for the test
year and for the two years prior to the test year” were not available to TCMUDI1 “at the time
[it] made its decision....” Further, and in support of the relevancy and availability objections,
as a governmental entity, TCMUDI is not required to file federal tax returns.

Without waiving and notwithstanding the foregoing objections, TCMUD1 has no responsive
documents in its possession or control.

Staff - 2-12. Provide copies of Trophy Club MUD No. 1's W-2 forms for employee salaries and

1099 forms for contract labor for the test year.

Response: TCMUDI objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUD1 objects to this request as it seeks
information not reasonably available to TCMUD1 at the time TCMUDI1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to ‘“only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “W-2 forms for employee salaries and
1099 forms for contract labor for the test year” were not available to TCMUD1 “at the time
[it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUD]1 has no responsive
documents in its possession or control.

Staff - 2-13. State the amount of the regulatory assessment fee paid to Texas Commission on
Environmental Quality. If the regulatory assessment fee is included in the statement of revenue
and expense, state the expense category/account in which the regulatory assessment fee is

included.

Response: TCMUD1 objects to this request as vague and ambiguous in that it does not define
a timeframe for the regulatory assessment fee. To the extent the request is related to the
future test year used by TCMUDI to establish the rates, TCMUDI1 objects to this request as
overbroad and irrelevant under the standard of review for this proceeding. Further,
TCMUDI1 objects to this request as it seeks information not reasonably available to TCMUD1
at the time TCMUDI1 provides this response. Texas Water Code §13.043(e) limits the
Commission’s review to “only the information that was available to the governing body at the
time the governing body made its decision and evidence of reasonable expenses incurred by
the retail public utility in the appeal proceedings.” Because the revenue requirement was
determined based upon the future test year of October 1, 2015 through September 30, 2016,
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“the amount of the regulatory assessment fee paid to Texas Commission on Environmental
Quality” was not available to TCMUD1 “at the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUDI1 is producing
documents showing the amount of the regulatory assessments paid to the Texas Commission
on Environmental Quality for calendar years 2014 and 2015.

Staff - 2-14. Provide a detailed, fixed asset depreciation schedule that includes the original cost,

date of installation, and service life for each asset.

Response: TCMUDI objects to this request as vague and ambiguous in that it does not define
a timeframe for the requested schedule. To the extent the request is related to the future test
year used by TCMUD1 to establish the rates, TCMUDI objects to this request as overbroad
and irrelevant under the standard of review for this proceeding. Further, TCMUDI1 objects
to this request as it seeks information not reasonably available to TCMUD1 at the time
TCMUDI1 provides this response. Texas Water Code §13.043(e) limits the Commission’s
review to “only the information that was available to the governing body at the time the
governing body made its decision and evidence of reasonable expenses incurred by the retail
public utility in the appeal proceedings.” Because the revenue requirement was determined
based upon the future test year of October 1, 2015 through September 30, 2016, “a detailed,
fixed asset depreciation schedule that includes the original cost, date of installation, and
service life for each asset” for the future test year was not available to TCMUD1 “at the time
[it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUDI is producing an
asset register and an asset depreciation schedule for FY 2014.

Staff - 2-15. Provide total gallons produced and gallons billed usage data for 2014 and 2015 by

month, customer class, and tier.

Response: TCMUDL1 objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI1 objects to this request as it seeks
information not reasonably available to TCMUDI at the time TCMUDI1 provides this
response. Texas Water Code §13.043(¢) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “total gallons produced and gallons
billed usage data for ... 2015 by month, customer class, and tier” for the future test year was
not available to TCMUD1 “at the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUD1 will produce
responsive and non-privileged documents.
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Staff - 2-16. Provide detailed invoices supporting any rate case expenses that Trophy Club MUD
No. 1 intends to recover for this appeal. Invoices should include the name of the person
providing the service, hourly billing rates, specific description of services performed during the

time billed, and hours billed on each invoice.

Response: Responsive and non-privileged documents will be produced.
Staff - 2-17. Provide Documents regarding the following expenses included in the revenue
requirement:
a. Repairs or maintenance supplies over $1,000;

b. Office expenses over $500;

c. All accounting and legal fees;
d. All insurance; and
e. Miscellaneous expenses.

Response: TCMUDI1 objects to this request as vague and ambiguous in that it broadly
requests any “documents regarding the [listed] expenses in the revenue requirement.”
TCMUDT1 further objects to this request as overbroad and irrelevant under the standard of
review for this proceeding. Additionally, TCMUD1 objects to this request as it seeks
information not reasonably available to TCMUD1 at the time TCMUDI1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “documents regarding the ... expenses
included in the revenue requirement” for the future test year were not available to TCMUD1
“at the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUDI1 has no responsive
documents in its possession or control.

Staff - 2-18. Provide all Documents that support the reasonableness of the rate case expenses

incurred by Trophy Club MUD No. 1 for this appeal.

Response: Responsive and non-privileged documents will be produced. See documents
responsive to Staff’s Request for Information No. 2-16.
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Staff - 2-19. Provide all Documents that support known and measurable changes from the test

year.

Response: TCMUD1 objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI1 objects to this request as it seeks
information not reasonably available to TCMUDI at the time TCMUDI1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “documents that support known and
measurable changes from the test year” that was in the future were not available to TCMUD1
“at the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUD1 has no responsive
documents in its possession or control.

Staff - 2-20. List all entities affiliated with Trophy Club MUD No. 1.

Response: TCMUDI is a governmental entity and has no affiliated entities.
Prepared by: Jennifer McKnight
Sponsored by: Jennifer McKnight

Staff-2-21. Provide all calculations for allocation of expenses and/or cost sharing between

Trophy Club MUD No. 1 and its affiliates for the test year and one year prior to the test year.

Response: TCMUDI1 has no responsive documents in its possession or control.

Staff - 2-22. Provide all Documents that support the reasonableness of any transactions between

Trophy Club MUD No. 1 and any aftiliate.

Response: TCMUDI1 has no responsive documents in its possession or control.

Staff - 2-23. Provide all Documents that support the reasonableness and necessity of the salaries

and contract labor expenses incurred by Trophy Club MUD No. 1 to provide water service.

Response: Responsive and non-privileged documents will be produced. See FYE 2015 Budget

Amendment No. 2 at pages 21 and 22, which have been provided in response to Request 2-2.
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Staff - 2-24.  Provide a breakdown of the total revenues collected by Trophy Club MUD No. 1 for

the test year. Include in this breakdown:

a. The revenues collected for base charges;

b. The revenues collected for gallonage charges for water service,
C. Late fees;

d. Connection fees; and

e. Any other revenues.

Response: TCMUDI1 objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI1 objects to this request as it seeks
information not reasonably available to TCMUD1 at the time TCMUD1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “a breakdown of the total revenues
collected by Trophy Club MUD No. 1 for the test year” was not available to TCMUDI1 “at the
time [it] made its decision....”

Without, waiving and notwithstanding the foregoing objections, TCMUD1 provides the
following response:

TCMUDI1 utilizes a future test year. The following provides the revenues projected for
October 1, 2015 through September 30, 2016.

a. The revenues collected for base charges:
Water Base Charges - $ 927,948
Sewer Base Charges - $ 784,397
b. The revenues collected for gallonage charges for water service:
Water Volumetric Revenue - $4,152,072
c. Late Fees;
See “Revenue Offsets” in response to Staff’s Request for Information No. 2-4.
d. Connection fees; and

See “Revenue Offsets” in response to Staff’s Request for Information No. 2-4.
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e. Any other revenues.
See “Revenue Offsets” in response to Staff’s Request for Information No. 2-4.
Prepared by: Chris Ekrut
Sponsored by: Chris Ekrut

Staff - 2-25. Provide a copy of Trophy Club MUD No. 1's current tariff.

Response: TCMUD1 objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI1 objects to this request as it seeks
information not reasonably available to TCMUDI1 at the time TCMUDI1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, “the current tariff” was not available to
TCMUDI1 “at the time [it] made its decision....”

Without waiving and notwithstanding the foregoing objections, TCMUD1 is producing the
rate order adopted on July 21, 2015, which established the rates under protest, and a
subsequent rate order adopted on October 14, 2015, which made certain changes but did not
affect the rates under protest in this proceeding.

Staff - 2-26. Provide Trophy Club MUD No. 1's depreciation schedule in Microsoft Excel format.

Response: TCMUDI1 objects to this request as overbroad and irrelevant under the standard
of review for this proceeding. Further, TCMUDI1 objects to this request as it seeks
information not reasonably available to TCMUDI1 at the time TCMUDI1 provides this
response. Texas Water Code §13.043(e) limits the Commission’s review to “only the
information that was available to the governing body at the time the governing body made its
decision and evidence of reasonable expenses incurred by the retail public utility in the appeal
proceedings.” Because the revenue requirement was determined based upon the future test
year of October 1, 2015 through September 30, 2016, TCMUD1’s “depreciation schedule” for
time periods after July 21, 2015, was not available to TCMUDI1 “at the time [it] made its
decision....”

Without waiving and notwithstanding the foregoing objections, responsive and non-privileged
documents will be produced.

Staff - 2-27. Provide Trophy Club MUD No. 1's rate design in Microsoft Excel Format.

Response: Responsive and non-privileged documents will be produced.
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Staff - 2-28. Provide customer usage and amounts billed to customers.

Response: Responsive and non-privileged documents will be produced in accordance with the
PUC procedures for Confidential Filings.
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VERIFICATION

THE STATE OF TEXAS

/ §
COUNTY OF @ﬂ‘\tn §

BEFORE ME, the undersigned authority, on this day personally appeared Jennifer

McKnight, who being by me duly sworn, on oath stated that she is an authorized representative
of Trophy Club Municipal Utility District No. 1; that she has read the above and foregoing
Response to Commission Staff’s Second Request for Information and that the answers are true

and correct,

Jen cKnight N
b,
SUBSCRIBED AND SWORN TO BEF Eonthe V<) day of April, 2016 to

certify which, witness my hand and official se%

S LAURIE SLAGHT Notafy Public, State of Texas
*5’ o @,Notary public, State of Taxas
= %£&

255 PR 182 comm, Expires 01-19- 2020
Nolory 1D 128720834

%
%, ’s &
"'mmm“
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Trophy Club MUD No,

and Wastewater Cost of Service 8 Rate Design §lode(ll

Water
Table of Contents
Budget Fiscal Year
2015
tKSHEET TITLE DESCRIPTION
Input allocation factors for Water & Wastewater and
1-Inputs Inflation and Allocation Inputs neu actor astew

Base/Extra/Customer Input inflation factors

2 - Current Rates

Current Rate Input

List of existing Water and Wastewater rates

Budget Input & Revenue Requirement

3 - Budget Current Fiscal Year Budget forecasted for 5 years.
Development g i
4 - Water WW Revenue Requirement Functionalization Allocation of the Budget between Water and Wastewater.

5 - Water Budget

Water Revenue Requirement

Water portion of the FY Budget forecasted for 5 years.

6 - Water Rev. Req

Classification of Water Revenue
Requirement

Water portion of the FY Budget allocated between Base, Extra, and
Customer.

7 - Customer Peaking Factors

Peaking Factors

Peaking Factor 3 year average.

8 - Water Cust Class

Water Customer Class Cost Allocation

Customer Class Cost Allocation for the Water portion of the FY
Budget.

9 - Water Billing Input

Water Billing Determinants Input

Water Consumption and Connections by Customer Class.

10 - Water - Current Rate Revenue

Projected Water Revenue Under Current
Rates

Water Revenue Projections Under Current Rate Design

11 - User Defined Water Rates

User Defined Rate Adjustments

Water Rates and calculated Revenue by Customer Class.

12- Water - User Defined Rev

Projected Water Revenue Under User
Defined Rates

Calculation of Projected Water Rates as determined by the user.

13 - WW Budget

Wastewater Revenue Requirement

Wastewater portion of the FY Budget forecasted for 5 years.

14 - WW Billing Input

Wastewater Billing Determinants

Wastewater Consumption and Connections by Customer Class.

15 - WW Current Rate Revenue

Sewer Revenue Under Current Rates

Calculation of Projected Water Rate revenue under current rates.

16 - User Defined WW Rates

User Defined Wastewater Rate Adjustments

Wastewater Rates and calculated Revenue by Customer Class.

17 - WW - User Defined Revenue

Sewer Revenue Under Current Rates

Calculation of Projected Water Rate revenue under user defined
current rates.

18 - Water CIP

Water CIP Input

Water Capital Improvement Plan

19 - WW CIP

Wastewater CIP Input

Wastewater Capital Improvement Plan

20 -_CIP Funding & Debt Service

CIP Funding Plan and Debt Service

Total CIP Plan for Water and Wastewater by Funding Year. Debt
Service input.

21 - Fund Balance Current Rates

Presentation of Changes in Fund Balance -
Current Rates

Revenue & Expenses Funds Projection Summary under Current Rate

22 - Fund Balance User Defined Rates

Presentation of Changes in Fund Balance -
User Defined Rates

Revenue & Expenses Funds Projection Summary under User Defined
Rates.
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