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COMES NOW, Trophy Club Municipal Utility District No. 1 (“TCMUD!”) and files its
Response to Commission Staff’s First Request for Information/Request for Admission —
Question Nos. Staff 1-1 through Staff 1-18

Respectfully submitted,

John J. Carlton

By:

John J. Carlton

The Carlton Law Firm P.L.L.C.
2705 Bee Cave Road, Suite 200
Austin, Texas 78746

(512) 614-0901

Fax (512) 900-2855

State Bar No. 03817600
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CERTIFICATE OF SERVICE

I hereby certify that I have served or will serve a true and correct copy of the foregoing
document via hand delivery, facsimile, electronic mail, overnight mail, U.S. mail and/or

Certified Mail Return Receipt Requested to all parties on this the 31* day of December, 2015.

_ /f%_ﬁw |

John Carlton
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Staff - 1-1.

Response:

Staff - 1-2,

Response:

REQUEST FOR INFORMATION/REQUEST FOR ADMISSION

QUESTION NOS. STAFF 1-1 THROUGH 1-18

Please provide the date of the rate action that is being appealed by the Trophy
Club Municipal Utility District Ratepayers in this proceeding

TCMUDI1 took action on July 21, 2015, to adopt new water and wastewater
rates to be effective on September 1, 2015, as reflected in the TCMUD1
Minutes attached to this response.

Please provide:

a. All documents relevant to determining whether Trophy Club Public
Improvement District ratepayers have standing in this proceeding, and

b. All legal and factual bases that support or oppose the standing of Trophy
Club Public Improvement District ratepayers in this proceeding.

The PID Petition is an appeal by individuals who are residents of the Trophy
Club Public Improvement District (“PID”), which was created in 2007 by the
Town of Trophy Club (“Town”). See the “Historical Information” related to
the PID attached to this response, which is from the Town’s website:
http://www.trophyclub.org/departments/finance/pid/pid-overview.html.

The boundaries of the PID do not overlap the boundaries of the District, as
shown on the map attached to this response. See also the following link:
http://www.trophyclub.org/assets/tc/visitors/tcmud_pidmap.pdf.

TCMUD1 does not provide retail water or wastewater service to the
residents of the PID. The TCMUDI1 is authorized to operate PWS No.
0610018, as reflected in the TCEQ Drinking Water Watch Water System
Summary Sheet attached to this response.

The Town provides retail water and wastewater service to the PID residents.
Upon information and belief, the Town is authorized to operate PWS No.
0610273, as reflected in the TCEQ Drinking Water Watch Water System
Summary Sheet attached to this response.

The District provides wholesale water and wastewater service to the Town
for the area of the PID under an “Amended and Restated Contract for
Wholesale Water Supply and Wastewater Treatment Services and Water
and Wastewater Operational Services” dated April 15, 2014 (“Wholesale
Contract”), which replaced previous agreements between the District and the
Town related to wholesale water supply and wastewater treatment and water
and wastewater system operations. A copy of the Wholesale Contract is
attached to this response. Under the Wholesale Contract, the Town adopts
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Staff - 1-3.

Response:

Staff - 1-4.

Response:

Staff - 1-5.

Response:

Staff - 1-6.

its own rate order to establish the water and wastewater charges to the
Town’s customers, and the District then bills the Town’s customers for those
services.

Upon information and belief, after the adoption of new water and wastewater
rates by TCMUDI1 on July 21, 2015, the Town of Trophy Club adopted
revised rates to be effective on September 1, 2015, as reflected in item 13 of
the Minutes of the Town of Trophy Club for August 25, 2015 and Ordinance
No. 2015-24, both of which are attached to this response. TCMUD1 bills the
rates adopted by the Town’s Ordinance No. 2015-24 to the retail customers
of the Town as required under the Wholesale Contract.

The District does not establish retail water or wastewater rates for the
residents of the PID. The residents of the PID are ratepayers of the Town,
not the District. Consequently, the residents of the PID do not have standing
to appeal the District’s retail rates under Section 13.043(b) of the Texas
Water Code. Further, it is not appropriate to include the PID Petition in
Docket No. 45231, and the PID Petition should be severed from this action on
the Retail Petition.

Please state whether all Trophy Club Public Improvement District ratepayers are
located within the municipal limits of the town of Trophy Club.

All PID ratepayers are located within the municipal limits of the Town of
Trophy Club and none of those ratepayers are located within the boundaries
of TCMUDI1. The boundaries are shown on the map attached to this
response.

Please state the number of Trophy Club Public Improvement District ratepayers
that are located within the municipal limits of the town of Trophy Club.

Upon information and belief, there are 1,352 PID ratepayers within the
municipal limits of the Town. None of those ratepayers are located within
the boundaries of TCMUDI1.

Please state the number of Trophy Club Public Improvement District ratepayers
that are located outside the municipal limits of the town of Trophy Club.

Upon information and belief, none of the PID ratepayers are located outside
the municipal limits of the Town.

Please state the number of Trophy Club Public Improvement District ratepayers
that signed the PID Petition to Appeal Rates Established by the Board of
Directors that are located:

a. Within the municipal limits of the town of Trophy Club, and
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Response:

Staff - 1-7.

Response:

Staff - 1-8.

Response:

Staff - 1-9.

Response:

b. Outside the municipal limits of the town of Trophy Club.

TCMUDI1 has not verified the signatures of the PID ratepayers that signed
the petition and cannot provide a number. However, all PID ratepayers are
within the municipal limits of the Town and none of those ratepayers are
located within the boundaries of TCMUDI1.

Please provide all documents executed or issued by the town of Trophy Club to
implement the rate change, consistent with Section 7.1(a) of the Amended and
Restated Contract for Wholesale Water Supply and Wastewater Treatment
Services and Water and Wastewater Operational Services (dated April 15, 2014),
that resulted from the Trophy Club Municipal Utility District's rate change that is

subject to appeal in this proceeding.

See the Town Minutes of August 25, 2015, and Ordinance No. 2015-24, which
were provided in response to Staff’s Request for Information 1-2, above.

Please admit that the Trophy Club Municipal Utility District is responsible for
billing all Trophy Club Public Improvement District ratepayers. If your response
is other than an unqualified admit, please fully explain your response and provide
all documents supporting your response.

Admitted with the following qualification: TCMUDI1 provides those water
and wastewater billing and collection services to the Town’s retail water and
wastewater customers under the operations section of the Wholesale
Contract between TCMUD1 and the Town solely because water and
wastewater billing and collection services is a provision of the Wholesale
Contract.

Please admit that the Trophy Club Municipal Utility District is responsible for
collecting payments from all Trophy Club Public Improvement District
ratepayers. If your response is other than an unqualified admit, please fully
explain your response and provide all documents supporting your response.

Admitted with the following qualification: TCMUD1 provides water and
wastewater billing and collection services to the Town’s retail water and
wastewater customers under the operations section of the Wholesale
Contract between TCMUD1 and the Town solely because water and
wastewater billing and collection services is a provision of the Wholesale
Contract.

Trophy Club MUD No. I's Response to Staff’s First RFI & RFA Page 5 of 8




Staff - 1-10.

Response:

Staff - 1-11.

Response:

Staff - 1-12.

Response:

Staff - 1-13.

Please admit that the Trophy Club Municipal Utility District is responsible for
reading the meters of all Trophy Club Public Improvement District ratepayers. If
your response is other than an unqualified admit, please fully explain your
response and provide all documents supporting your response.

Admitted with the following qualification: TCMUDI1 provides water meter
reading services to the Town’s retail water customers under the operations
section of the Wholesale Contract between TCMUDI1 and the Town solely
because water meter reading services is a provision of the Wholesale
Contract.

Please admit that the Trophy Club Municipal Utility District is responsible for
receiving and responding to service calls from all Trophy Club Public
Improvement District ratepayers. If your response is other than an unqualified
admit, please fully explain your response and provide all documents supporting
your response.

Admitted with the following qualification: TCMUDI1 provides system
operation and maintenance services, including responses to service calls, to
the Town’s retail water customers under the operations section of the
Wholesale Contract between TCMUDI and the Town solely because system
operation and maintenance services is a provision of the Wholesale Contract.

Please admit that the Trophy Club Municipal Utility District is responsible for
operating and maintaining the water distribution system and wastewater collection
system that serves all Trophy Club Public Improvement District ratepayers. If
your tesponse is other than an unqualified admit, please fully explain your
response and provide all documents supporting your response.

Admitted with the following qualification: TCMUD1 provides system
operation and maintenance services to the Town’s retail water customers
under the operations section of the Wholesale Contract between TCMUD1
and the Town solely because system operation and maintenance services is a
provision of the Wholesale Contract.

Please admit that the Trophy Club Municipal Utility District's retail rates are
identical to the retail rates billed by the Trophy Club Municipal Utility District to
the Trophy Club Public Improvement District ratepayers. If your response is other
than an unqualified admit, please fully explain your response and provide all

documents supporting your response.

Trophy Club MUD No. 1’s Response to Staff’s First RFI & RFA Page 6 of 8




Response:

Staff - 1-14.

Response:

Staff - 1-15.

Response:

Staff - 1-16.

Response:

Staff - 1-17.

Response:

Denied. TCMUD1’s retail rates do not include a monthly surcharge that the
Town charges the PID ratepayers. The Town sets the surcharge at any
amount it deems necessary in accordance with section 7.1(d) of the Wholesale
Contract. That surcharge is shown in Ordinance 2015-24, which has been
provided in response to Staff Request for Information 1-2.

Please admit that if the Trophy Club Municipal Utility District's retail rates were
lowered as a result of this proceeding, the retail rates billed by the Trophy Club
Municipal Utility District to the Trophy Club Public Improvement District
ratepayers would be lowered an identical amount. If your response is other than
an unqualified admit, please fully explain your response and provide all

documents supporting your response.

TCMUDI1 cannot neither admit nor deny that if the Trophy Club Municipal
Utility District's retail rates were lowered as a result of this proceeding, the
retail rates billed by the Trophy Club Municipal Utility District to the
Trophy Club Public Improvement District ratepayers would be lowered an
identical amount because TCMUDI1 does not set the retail rates for the
Town.

Please identify the public water system serving the Trophy Club Public
Improvement District ratepayers

Upon information and belief, the PID ratepayers are served by PWS No.
0610273. The TCMUDI ratepayers are served by PWS No. 0610018. Title to
water provided under the Wholesale Contract passes from TCMUD]1 to the
Town at the point of connection.

Please identify the owner of the public water system serving the Trophy Club
Public Improvement District ratepayers.

Upon information and belief, the Town owns the public water system serving
the PID ratepayers.

Please provide any lease or contract for the use of the public water system serving
the Trophy Club Public Improvement District ratepayers.

TCMUD1 has no responsive documents in its possession or control.
TCMUDI1 does not lease or contract for the use of the public water system
serving the PID ratepayers.
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Staff - 1-18. Please admit that the Trophy Club Municipal Utility District currently keeps
100% of all retail rates collected from Trophy Club Public Improvement District
ratepayers. If your response is other than an unqualified admit, please fully
explain your response and provide all documents supporting your response.

Response:  Denied. TCMUDLI is required to perform an annual “true-up” and submit
payment to the Town for any overpayments in the previous calendar year
(See section 7.2(d) of the Wholesale Contract).
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VERIFICATION

THE STATE OF TEXAS §
§
§

COUNTY OF Dfiﬂ“ﬁ‘@ﬂ

BEFORE ME, the undersigned authority, on this day personally appeared lennifer
McKnight, who being by me duly sworn, on oath stated that she is an authorized representative
of Trophy Club Municipal Utility District No. 1; that she has read the above and foregoing

SUBSCRIBED AND SWORN TO BEFORE ME
2015 to certify which, witness my hand and official seal.

JR— '
. ELiEﬁ ’NQREh Nl MU ,PW

% Hotor Public, Siole of Taxs Notary Public, State of Texas

iy Corramission Sxoues
Morch 18, 2098
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2000 Drees expects o begin construction on pr before July 2008 and to complete the projeets by December

Absorption

- The lot takedown schedules for Lenpar, Centex and Dregs Siart approximaisly 12 months afler
infrastructure construction begins. Infrestrictire constryction began 1o August 2007, Az of Oclober 15, 2007,
Developer Property Owners have not sold and 15 vot aware of any lots that have been s0id 0 ap énd-buyer or have
bea;nl?ﬁ:vcfspﬁd apd homesteaded. Developer's estimates for eod-buyer closings on completed lots with homes sre
as follows:

Developer's Absorption Estimates

{Beginning in 2008)

N Total
Weighbothood{sd  Yeari  Yew? Yemrd Yewrd Yewr§ Years  Year7  Vear3 Lots
12,567 £20 120 120 120 120 120 120 e 933
34 9% 96 34 0 o ¥ g ] 246
8 9 39 19 34 iy v i35 g 249
4 24 22 L o L4} 1] £ ] 46
Total Lot 79 277 213 159 159 159 i35 93 1474

Plan of Finance

As part of » targer roughly K00 acre assemblage, the Distnct propenty was purchaged by 831 Trophy, L2,
tny fke 20064 for approximately $40 milion.

The Developer estimates the cost of pprovements required to complere the Devglopment to be
§51,867,977.  This twial includes ail bond, permit, ingpection, engineering soft costs, admmistralive fees,
sonstraction costs and contingencies,

Authoreed [rprovements, which total $22,438,977, will be finapced prumarily with the proceeds of the
Bonds to the extent such proveeds are available. Authorized Tmprovements not fupded wath the proceeds of the
Bouds and alf povate improvemsnts will be financed by private funding sources and internally geverated cash fow
from lot sales oceurring within the Distriot.

The spproximately $34,998.977 cost of improvements {which includes the portion of the Authorized
Improvements not fusded with the proceeds of the Bonds and & oag-lime payment to the MUDs of 8540,000) will be
fanded with privaie fioanuing by the applicable Developer Property Owner, High Trophy Development, LLLC o
Neighborhoods 1, 2, 5,6 and 7; and BDMR Development, L1.C in Neighborhoods 8 and 8. Standard Pacific and K,
Howomniao will develop Nesghborboods 3 and 4, The balance of remainiag improvements will be funded over time
from working capital and faod sales.

High Trophy Deeclopmient, LLC has secursd development loan funding from First Natiopal Bank
Southwest for Neighbortioods 1, 2, 5 and 6 in the smount of $41,250,000, which closed on April 5, 2007; of such
amount, approxinately 331400000 was eanarked for ot development,  As of October 1, 2007, there 15
approximately $10,600,000 feft 10 be drawn for development of such Neighborboods, BDMER Development, LI
has seaured funding from Colonial Rank for Neighborhood 9, 53 well as two additional neighborhoods outside of
the District, in the amount of $31,352,000, which closed on June 24, 2007; of such wuount, approximately
1,200,000 is earmarked Yor tor devefopment in Neighborbood 9 as of October |, 2007, Standard Pacifie and K.
Hovnanian will be developing Neighborhoods ¥ and 4 at an ostimated cost of $6,804,000. Neighborhoods 7 and 8
are contemplated with fuluee development. The bank loass are expected to be repaid with procesds from residential
building lots and are secured by a Hen on real estate owned by High Trophy Development, LLU within the District
snd secured by o lien oo real estaic owned by BDMR Development, 1LLC within and outside of the Distriet. The
bauk foan Fom Fisst National Bank Soutbwest, if not extended, matures on Qotober 5, 2008, and requires the
principal of and interest on the toan be paid in fufl on such date. The bank loan from Colonial Bank, 3f not extended,
matures on Apeil 29, 2019, and requires payments to be made n installments. The first instaltment is due September
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TABLE &

Aunthorized Improvemeatx
Estimated Estimated

Authorized Improvement Total Cost Completion Date
Thoraughfare Improvements 37,603,000 Seprember 2008
Water Distribution System 1,290,000 May 2008
Blevated Water Tank 1,200,060 Beprember 2009
Wastewater Collection System 915,000 May 2008
Thoroughfare Landscapiog 2,280,000 Sepiember 2008
Sereening Walls & Neghborhood 700,000 September 2008
Entry Features
Teail System & Opea Space 1,064,540 July 2009
Public Parks 3,175.000 December 2009
Park Drainage Inpriveeraemts G000 December 2008
Construstion Administration/ 50,000 sagoing
Management
Contingency 1187437
Total Improvements $22438977

For a dewsiled dizeussion of the Authorized Improvements, including the water tower, sod the connector
road, see APPENDIX € - SERVICE ANTY ASSESSMENT PLAN.

The Acquisition, Construction and Fuading Apreement

The Acquisition, Constreetion and Funding Agreetnient, ansched hereio as Exhubit H, dared as of December
i0, 2007 {the “Punding Agrecment”™ by aod between the Town apd High Trophy Development, LLC snd BODMR
Development, LLC, sets forth cortain undertakings by the applicable Developer Property Owner and the Town in
sonnection with the construction and fwdiog of (1) water and sewer Gcilities, road fmprovements and other pubdlic
facilities which ure 1o be procered by the Developer Property Owners and ot the Towa {the “Developer Procured
Favilities™), and {4} water and sewer facilitics and parks which are 1o be procured by the Tows (the *Town Procured
Facilities”}; and the dishurgement of funds beld in the Project Fund undec the Indenture, For g deail deseription of
the Funding Agreeioent see Appendix H attached bereto.

RISK FACTORS

Investment in the Bonmds involves o significant degree of risk and is speculative in nature.
INVESTMENT IN THE BONDS SHOULD BE UNDERTAKEN ONLY BY PERSONS WHOSE FINANCIAL
RESOURCES ARE SUFFICIENT T ENABLE THEM TG ASSUME SUCH RISK. THIS SECTION SETS
FORTH A4 BRIEF SUMMARY OF SOME OF THE PRINCIPAL RISK FACTORS. PROSPECTIVE
INVESTORS SHOULD FULLY UNDERSTAND AND EVALUATE THESE RISKS, IN ADDITION TO THE
OTHER FACTORS SET FORTH IR THIS LIMITED OFFERING MEMORANDUM, BEFORE MAKING AN
INVESTMENT DECISION.

Generad

The Bonds, which are limited, special sevenue obligations of the Town and are not the obligation of the
State of Texas, Denton County, or any other political subdivigion, are secured solely by Pledged Revenues The
Pledeed Revenues are derived from the Special Assessments levied by the Town against benefiled propesty within
the District. ‘The payrent of the principal of and interest on the Bonds depends op the ability of the property owners
within the District to pay the Special Assessmenty and the ability of the Town to gollect Speeial Assessments within
the Districy or, in the event Special Assessirents are oot collected and foreclogure procsedings are instituted on

kS
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Afer analyzing the public improvement projects authorized by the PID Act, the Town has
determined that the Authorized Improvements should be undertaken by the Town,

The estimated total Costs to construct the Authorized Improvements are shown by Table HI-A
{and more fully shown in Appendix B-1),

Table 111-A

Estimated Costs ta Construct
the Authorized Improvements

Authorized Improvements Estimated Cost

Morthwest Parkway improvements, intersection mprovements, $3.808,516
and Trophy Club Drive improvements south of Northwest
Parkway
Trophy Club Drive improvemenis other than south of 33,794 484
Northwest Parbway
Water distribution system {not including elevated water fank} % 1,280,000
Elevated water tank $1,200,000
Wastewater collection System 915,000
Trail system: and open space 31,064,540
Thoroughfare strectscape, median  landscaping, sidewalks, ;
S L 82,280,000
trrigation and ferigation well
Screening walls and neighborbood entry features 3700000
Northeast and Northwest parks 35,175,000
Park drainage improvements 2974000
Construction administrabion aad mavagemment 550,000
Comtingency $1,1874%7

Total estunated cost of Authorized Tmprovements L22438977

The Authorized Improvements benefit property inside and outside the PID. Accordingly, the
Costs of these improvements must be allocated between property inside the PID and the Town.
This allocation is described in Section V of this Service ard Asse smen Plan

Tuble 111-B shows the portion of the PID Costs, being the actual or budgeted costs, as applicable,
of all or any portion of the Authorized lmprovements that provide a special benefit to the

» Assessed Property and are allocated to the PID, as shown in Table III-B. The Developer has
agreed to pay the amount by which the total Costs shown in Table [I-A exceed the total PID
Costs shown n Table HI-B (i.e., the Costs allocated to the Town}.,

TCMUDO000003
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Table 111-B

PID Costs
Authorized lmprovements PID Costs

Northwest Parkway improvements, interSection improvements, 3,046,144
and Tropby Club Drive improvemtents south of Northwest
Parkway
Tropby Cleb Drive improvements other than south of 33,794,484
Northwost Parkway
Water distribution system (oot inchuding slevated water tank) $1,148,100
Elevated water tank $960,000
Wastewater collection system $796,050
Trail system and operny space $1,011,038
Thoroughfare streetscape, median landscaping, sidewalks, 31916746
irrigation and irvigation well M
Screening walls zad neighborhood eotry featres 3700,000
Mortheast and Northwest parks $4,914,916
Park dratnage improvemenis £925,044
Coustruction administration and management 350,000
Contingency 31,187,437

Estigmated PID Costs $20,449,065

The Town anticipates that the improvements to the Northeast and Nonthwest parks could include
the following: plavgrounds, pavilions, restrooms, soccer felds, baseball fields, and aguatic
facility. The improvements to be provided by the PID will meet the additional recreational needs
of the Town related to the increase in population fom the pew housing units to be constructed
within the PID. The Town also anticipates that the improvements to the trail system would
include the consthsction of pew access paths (iocluding paving) to the Town’s existing parks and

green space.

A discussion o the hunsded indebtedness expected to be incarred to fund the PID Costs set forth
in Table 1-B is included in Section 1V of this Service and Assessment Plan,

The costs shown in Table [H-B are estimates and may be revised in Anoual Service Plan
Updares, Savings from one line fem may be applied 1o 4 cost increase in another lipe item.
These transfers, however, are limited to the portion of the savings related o the PID's share of
the costs, ant these savings may be applied only 1o the PID's share of the increase in the costs of
another ling item,

TCMUDO00004
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5. ESTIMATED PROJECT COSTS

Cost estimates were prepared based on preliminary designs of proposed
Authorized Improvements known at the time of this Report. Actual cosls may
vary from the estimates due to changes in market prices for labor, materials and
equipment, and/or due to differences in final designs compared with preliminary
designs. The estimated cost of the Authorized Improvements are summarized

below:
Trophy Club Public Improvement District No. 1
Engineer's Opinion of Cost for Authorized Improvements
% ALLOCATED EXCLUDED
1. THOROUGHFARE IMPROVEMENTS COsY INPID  TOPID FROM PID
MNORTHWEST PARKWAY IMPROVEMENTS $800.000.00 50% 367085052 $180,14048
LAND ACQUISITION {APPROX. 2612 ACRES) SOLERZAY BO%  $200.87007 $72787 3s

SUB-TOTAL NORTHWEST PARKWAY IMPROVEMENTS:  $1,183867.41 50% 380072958 323293783

TROPHY CLUB DRIVE IMPROVEMENTS - SOUTH OF

NORTHWEST PARKWAY $1,514.000.00 80% $3.210934.13 330308587
LAND ACQUISITION [APPROYX, 8.711 ACRES) 81084900 80% 348857383 512227707
SUB-TOTAL TROPHY CLUB DR. SOUTH IMPROVEMENTS:  $2,124.840.00 80%  $1.599,508. $425.342.93
NTERSEGTION IMPROVEMENTS £520,00000 50%  B415,908B59  $104.091.31
SUH « TOTAL THOROUGHFARE IMPROVEMENTS:  $3,808,515.41 $3.046,144.33  $782,37208

2. THOROUGHFARE IMPROVEMENTS

TROPHY CLUB DRIVE IMPROVEMENTS $4.500,000.08 100%  $1,500,000.00 3000
LAND ACOUISITION {APPROX. 12873 ACRES) 1079.806.37 100% $1.079.806.37 $0.00
SUB - TOTAL TROPHY CLUB DRIVE IMPROVEMENTS:  $2.579,896.37 100% $2,579,896.37 $0 00
TROPHY CLUB PARK DRIVE IMPROVEMENTS $674,000,00 100%  $874.000.00 30.00
LAND ACQUISITION (APPROX. 4,060 ACRES) $340,587.22 100%  $340,587.22 $0.00
SUB-TOTAL TROPHY CLUB PARK DR IMPROVEMENTS:  $1.294587.22 100% $1.214.587.22 $0.00
SUB - TOTAL THOROUGHFARE IMPROVEMENTS:  $3,794,483.59 $3,794,483.59 $0.00
3. WATER DISTRIBUTION SYSTEM

12716 WATER LINE LOOP SOBD.00 G0 89%  $854,40000  3105800.00
12" WATER LINE - ALONG MC ROAD WEST AND NORTH ‘
TOELEY. TANK SITE $250.000.00 B9%  $222.50000  $27.500.60

12 WATER LINE - SCHOOL SITE OVER-SIZING
PARTICIPATION $80.000.00 B9%  STL20000 3880000

SUB - TOTAL WATER
DISTRIBUTION SYSTEM:  $1,230,008.00 $1,148,100.00  $141,300.00
4, ELEVATED WATER TANK (0.5 MGD} $1,200,000.00 BO%  $960,000.00 $240,000.00
15
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5. WASTEWATER COLLECTION SYSTEM
SANITARY SEWER LINE WITHIN TROPHY CLUB DRIVE

SEWER UINE TO EXISTING SYSTEM -
SUB - TOTAL WASTEWATER COLLECTION

$460,000.00 87%

45500000 87%

$400,20000  $58,800.00
$395,850.00  $59.150,00

SYSTEM: $915,000.00 $7T96,050.00  $118,950.08
& TRAIL SYSTEM AND OPEN SPACE
TRAIL SYSTEM $560.000.00 95%  §$531,85587 2814433
FLOWAGE EASEMENT LAND ACQUISITION
{APPROX, 100.508 ACRES) $504.540.00 95% 347918296  $25.357.04
SUB - TOTAL TRAIL IMPROVEMENTS AND )
OPEN SPACE: $1,064,540,00 $1,011,038.83 35350137
7. THOROUGHFARE LANDSCAPING & IRRIGATION
TROPHY CLUB DRIVE LANDSCAPING F0000000 Ba%  BE72BALIT  $12745783
TROPHY CLUR DRIVE SIDEWALK 40000000 84% 333627119 $83.728.81
TROPHY CLUB DRIVE IRRIGATION $70,000.00 84% 55884746 51115254
IRRIGATION WELLS $500,00000 84%  $420.33888 37068102
IRRIGATION PONDS $510,000.00 84%  B4ZB 74576 $81 05474
508 - TOTAL THOROUGHFARE LANDSCAPING &
RRIGATION:  $2,280,000.00 $1,918,745.76 338325424
8. SCREENING WALLS & ENTRY FEATURES
TROPHY CLUB DRIVE DECORATIVE SCREEMING WALL 335000000 100%  $330,000.00 000
MARSHALL CREEK ROAD EAST THIN SCREENING WALL 315000000 100%  $150,000.00 $040
NEIGHBORHODD ENTRY FEATURES (10 ENTRIES) $200,000.00 100% _ $200,000.00 $0.00
SUB - TOTAL SCREENING
WALLE & ENTRY FEATURES: $7040,000.00 $700,000.00  $700,000.00

9. PUBLIC PARKS
NORTHWEST PARK IMPROVEMENTS
NORTHWEST PARK LAND ACQUISITION
(APPROX. 12,900 ACRES)

NORTHEAST PARK IMPROVEMENTS
NORTHEAST PARK LAND ACQUISITION

$2.300,000.00 85%

$1,700,000.00 95%
$175,000.00 95%

$1,000,000.00 95%

$2.184.407.22 §1155d278

$1,814,561.86 38544834
$168,204.90 38,795 1B

$049.743 27  $50.257.73

{APPROX. 16 100 ACRES}
SURB - TOTAL PUBLIC
PARKS:

10.PARK DRAINAGE IMPROVEMENTS
11.CONSTRUCTION ADMINISTRATION / MANAGEMENT

12.CONTINGENCY

COMPREHENSIVE TOTAL:

18

$5,175,000.00
$974,000.00 95%
$50.000.00 83%

$1,187,437.00

$22,438.977.00

$4.914.915.24  $260,083.76
$925,048.87 34895103
$50,000.00 50.00

$1,187,437.00 $0.00

$20,449,964.53 $1,983.012.47

TCMUDO00006
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Keetion IV
SERVICE PLAN

The PID Act fequires 8 service plan cover a period of at Jeast five years. The service plan is
required to define the annual projected costs and indebtedness for the improvement projects
undertaken within the PID. The estimated PID Costs plus costs related to the Issuance of the
Bowmds and payment of expenses incurred in the establishment, administration, and operation of
the PID is 527,500,000, which PID Costs will be expended during the first fve vears. The
Bonds will be issued on or before September 31, 2008, or the Service and Assessment Plan and
the Assessment Roll shall terminate. The plan shall be reviewed and updated annually for the
purpose of determining the annual budget for improvements. The annual update to this Service
and Assessment Plan is herein referred to as the “Annual Service Plan Update.™

Bonds are expected to be issued in 2007 or 2008 for all of the PID Costs. Table IV-A shows
estimated sources and uses of the Bonds.

Table [V-A
Rources and Uses of Funds

Sources of Funds: Total
Bond procesds $27,500,000

‘Totral sources of funds $27,500.000
Uses of Fands:
Estimated P1D Costs $20,449 966
Costs of issuance and payment of costs
incurred in the  establishment, 32,627,746
administration, and opération of the PID
Capitalized interest $1,672,288
Reserve Rund $2,750,000

Total uses of funds $27,500,000

The aggregate principal amount of the Bonds issued shall not exceed $27,500,000. This sources
and uses of funds table is subject to revision and the actual sources and uses of funds for any line
item may be different than shown above. The sources and uses of funds shown in Table 1V-A
shall be updated each year in the Annual Service Plan Update to reflect any budget revisions and
actual costs.

“Fhe actual interest mte on the Bonds may require the amount of the Assessments to be reduced,

“as deseribed in Section VI E. 2. Developer funds will be paid to complete the Authorized

Improvements if the amounts specified above are not sufficient to complete such improvements.

The annual projected costs and annual projected indebtedness is shown by Table (V-B. The
annual projected costs and indebtedness is subject to revision and shall be updated each iy the
Annual Service Plan Update to reflect any changes in the costs or indebtedness expected for each
year,

TCMUDO000007
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the improvements, the Town Council bas taken into consideration independent studies
supporting the conclusion that larger, more expensive bomes, on average, will create more
vebicle trips and greater demands for water and wastewater consumption, and larger, more
expensive homes are likely to be built ou larger lots. For example, the Arizona Department of
Transportation conducted 4 study {described i Development and Application of Trip Generation
Rates) on the relationship between property values and trip generation rates of residential
property. This study examined residential communities in Delaware, Wisconsin, Ohio, and
several ather siates. The study demonstrated a relationship between property valie and trip
generation rates, with more expensive homes having higher trip generation rates than less
expensive homes,

3 Having taken info consideration the matters described above, the Town Council hag
determined that allocating the P1D Costs among Parcels based on value after copstructing the
Authorized Improvements is best accomplished {and most easily illustrated) by creating
classifications of benefited Parcels based on the “Lot Types” defined in Section LB of this
Service and Assessment Plan, These classifications (from Lot Type | representing the highest
value 10 Lot Type 5 representing the lowest value) is set forth in Table V-A below. This table
illustrates that the Town Council hag determined 1that a Lot Type | dwelling unit receives the
greatest benefit from the Authorized Improvements, which benefit is given an “Equivalent Unit”
vatue of 1.0 per dwelling unit. The Town Council has determined that a Lot Type 2 dwelling
anit recetves g smaller benefit; namely, 76% of the benefit received by a Type | Lot dwelling
unit (hence the Equivalent Unit value of 0,76 per dwelling unit). This table illustrates that the
Town Council has determined that a Lot Type 3 dwelling unit receives an even smaller beoefit;
namely, 62% of the benefit received by a Type 1 dwelling unit (hence the Equivalent Unit value
of 0.62 per dwelling unit). The table further illustrates that the Town Council has made similar
determinations with respect to all of the Lot Types,

TABLEV-A
Equivaleat Unit Facters
Lot Type Average Equivalent Unit
Estimated Unit Value!
Value'
Lot Type 1 {single-Bamily $425,000 £.00 per dwelling
residential)
Lot Type 2 (single-family $323.000 0.76 per dwelling
residential) wnit
Lot Type 3 (single-Farnily $265,000 062 per  dwelling
residential) L
Lot Type 4 {single-fanily $225.000 053 per  dwelling
residential} T
Lot Type 5 {attached 185,000 0.44 per dwelling
residental) wunit
' Rounded
14
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4. The following table (Table V-B) shows the ealculation of the Assessment per Equivalent
Unit. There are a total of 986,19 Equivalent Units in the PID. The total Assessments are equal
o $27,500,000, resulting in an Assessment per Equivaleot Unit of $27,885.08.

TABLE V-B
Assessmeat Per Equivalent Unit
Lot Type Bquivalent Units  Total Number of Total Equivalent
Dwelling Units Units
Lot Type 1 1.00 per dwelling 163 dwelling wits (63,00
Lot Typed 0.76 per dwetling 508 dwellmg units 386.08
nif
Lt Type 3 0.52 per dwelling 377 dwelling units 23374
il
Lax Type 4 0.5 per dwelling 177 dwelling units 9381
it
Lot Type 3 0,44 per dwelling 249 dwelling umits 109,56
unit
Total Equivalent Linits 986.14
Total Assessments $27,500,000
Assessrogot Per FITRE5.08
Equivalent Unit

5. The Assessment per dwelling unit is calculated as the product of (i) $27.885.08
multiplied by (ii) the applicable Equivalent Unit value for each Lot Type. For example, the
Assessment for a4 Lot Type | dwelling unit is $27,885.08 ($27,885.08 x 1.0). The Assessment
for a Lot Type 2 dwelling unit is $21,192.68 ($27,885.08 x 0.76). Table V-C sets forth the
Assessment per dwelling unit for each of the five Lot Types.

TABLE V-C
Estimated Assessment Per Lot Type

Axsessment per
Lot Type Equivalent Units Dwelling Unit
Lot Type | 1.0 per dwelling wit $27,885,.08 per dwelling unit
Lot Type 2 0,76 per dwelling unit  $21, 192,68 per dwelling unst
Lot Type 3 .62 per dwelling unit $17,288.75 per dwelling unit
Lot Typa 4 0.53 per dwelling upit 31477909 per dwellmg unit
Lot Tvpe § 0.44 per dwelling unit  $12,269 43 per dwelling unit

13
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Assessment Rolt

The Highlands at Trophy Club Public Improvement District

Town of Trophy Club, Texas

Tax Parcel Assessment
R305643 $1,646,614.00
R73937 31,150,817.00
R133131 $21,193.00
R171302 $21,193.00
R3i2617 $254.312.00
R312618 $932.478.00
R3I12675 $197,427.00
R313701 $21,193.08
R313702 $0.00
R313706 $63,378.00
A313711 $84,771.00
R313720 $63,578.00
R68393 30.60
R171480 $722,782.00
R171482 50.00
R171484 s0.00
R171503 $1,206,867.00
R312603 $1,370,831 60
R312606 £643,819.00
R312607 50.00
RE4R43 $53,770.00
RO&641 $£713,858.00
RI171483 $665,896.00
ROTERT 30.00
ROB6IY $3.796,833.00
R307362 $2,902,002.060
R307365 $3,647,928.00
R171478 37.314,260.00
R313722 50.00
R313723 0,00
Total $27,500,000.00
TCMUDO00010
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The Highlands at Trophy Club Pablic Improvement District

Assessmsent Roll

Towsa of Trophy Clab, Texas
Tax Farcel BRI
Assessment $21,193.00
Annual Instaliment Per Lot
Year Asnnual
{Doe in Janoary Principal Callection
of followmg year) apd Interest Costs Total
2008 $1,642.46 $31.76 $1,67422
2008 $1,642.46 $32.24 157469
g//mm $1,654.02 53272 51.686.74 \/f
2011 $1.680.04 $33.21 $1,713.30
2002 $1,704 08 333 $1.737.79
013 §1,729.83 $34.21 £1,764.04
214 1,757 04 31473 S§,790.77
M3 1,781,537 $35.23 $1,816.82
RO $1,807.26 $35.78 $1,843.04
W7 $1.833.82 $36.31 $1.870.43
2018 L1.860.55 $36.86 £1,897.81
2019 3189220 3741 $1,929.64
2020 $1.918.27 337 97 $1.957.24
2021 $1,94986 $38.54 $1.988.40
22 $1,5790.53 33912 $2.01865
2023 $2.007 98 $39.71 $2,047.69
2024 2203898 240,30 £2 07006
225 8206742 091 $2,198.32
26 §2.007.51 $41.52 $2,136.0%
2027 2212844 $42.14 $2,170.5%
2028 $2,16347 $42.78 $2.206.24
2029 $2.193.99 £43.42 $2,237 40
2030 $2,227.40 44,07 323147
0% $2,258.97 $44.73 $2,303.70
2032 $2.295.80 $45.40 3234120
2033 $2,328.99 $46.08 3237507
2034 236564 $46.77 $241241
2035 $2.400.71 $47.47 $2,.448.19
2036 $2,4¥7.17 248,19 $2485.35
2037 $0.00 4891 54891
Total $57.846.67 £1,192.23 2393891
TCMUDO0OO1 1
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EXHIBIT A

TOWH OF TROPHY CLUB PUBLIC IMPROVEMENT DISTRICT NO. 1

2010 ASSESSMENT ROLL
2010
OUTSTANDING ANNUAL
TAX PARCEL LAND USE ASGESSMENT  ASSESSMENT  INSTALLMENT (OTTYPE  UNITS
534878  RES $27.885,08 $27.885.08 $2,719.51 1 1
534879  RES $27,885.08 $27,885.08 $2.218.51 1 1
534880 RES $27,885.08 $27.885.08 $2,219.51 1 1
534881  RES $27.885.08 $27,885.08 52,219 51 1 1
534882  RES $27,885.08 $27,885.08 $2,219.51 1 i
534883 RES $27.885.08 $27.885.08 $2,219.51 1 1
534884  RES $27.885.08 $27.885.08 $2.218.51 1 1
534885  RES $27,885.08 $27,885.08 $2,218.51 3 1
534886  RER $27.885.08 $27,88508 $2.21851 1 1
534887 RES $27,885.08 $27.885.08 $2,219.51 1 1
534688 RES $27,885.08 $27,885.08 §2,219.51 1 1
534885  RES $27 86508 $27,885 08 3221951 1 1
534880 RES $27,885.08 $27,886.08 $2,218.51 i 1
534881  RES $27.885.08 $27,88508 $2,218.51 1 1
534882  RES $27,885.08 $27,885.08 $2,219.51 1 1
534893 RES $27,88508 $27,885:08 $2,219.51 1 1
534894  HES $27.885.08 $27,885.08 $2,216.51 1 3
534895  RES $27.885.08 $27,885.08 $2,219.51 1 1
534896  RES $27.885.08 $27,885.08 $2,219 51 1 4
534897 RES $27.885.08 $27,885.08 $2:218.51 1 1
534898  RES $27.885.08 $27.885.08 $2,219.51 1 1
533255  RES $21,19288 $21,192,68 $1.686.83 2 1
533256  RES $21,19258 $21,19268 $1,686.83 2 1
533257 RES $21.192 88 $21,19268 $1.88643 2 3
533758  RES $21,192.88 $21,19268 $1,586 83 2 1
533259 RES $21,192.68 $0.00 $0.00 P 1
533262  RES $21.192.88 $21,152.68 $1,686.83 2 1
533264 RES $21,192.68 $21,19268 $1,686.83 2 i
533265  NONRES $0.00 $0.00 $0.00
535286  RES $21,192.68 §21,192.68 $1,686.83 2 1
533287  RES $21,192.68 $21,192.68 $1,686.83 2 1
§as288 RES $21,19268 $21,182.88 $168683 2 1
- 533290 RES $21,182.88 321,182.88 $168683 2 1
533201 RES $21,192.68 $21,19268 33 .686.83 2 1
£33282  RES $21,192.68 $21,10268 $1,686.83 2 1
533283  RES $21,182 68 $0.00 $0:00 28 1
533204  RES $21,192.68 $21,79248 $1,666,83 2 {
533298  RES $21,192 88 321,192.68 $1.,686.83 2 1
Bfef2010
543 M PAGEICOF 18

TCMUDO000012




STEVE MOSSMAN
DENTON COUNTY TAX AIC

P O BOX 90223
DENTON, TX 76202
(940) 349-3500
Property Account Numbery 533257 Lot Type: 2
COwner: MOON, KEVIN & DEBBIE
Mailing Address: 2222 MONTGOMERIE AVE
ROANORE TX 76262 - 5487
Taxing Entity Tax Rate Per 5100 Taxable Valug Tax Amount
Denton County 027390 51491600 3141035
Town of Trophy Club D51 500 S14.816.00 £2,651.82
Northwest [SD 1 37500 51491600 S7080 10
Trophy Club PID #1 Bmergency S¢rvices 0.10928 31491600 B362.5%
NIA N7A $1,686.83

Trophy Clul PID # Annual Iostaliment

Total Amount Dae §13,391.65

TCMUDO000013
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Tevas Commission on Environmenial
Cuality

Offiee of Watsy

Public Drinking Water Section

Counly Man ol TX

Water Sestem Search

Office of Complinnes and Enforcement

12/30/2015 Texas Commission on Environmental Quality
09:12:00 DWW Water System Summary Sheet
PWSID  IPWS Name mmw%a Registry
TX0610018 TROPHY CLUBMUD 1 IRN102689296
mawmgmwﬁmc:\nﬁgaﬁ * QM&W& Registry
TROPHY CLUBMUD 1 ICN600678536
*Regulatory mail will be addressed to this organization/person
All Water System Confacts
Type w Contact Communication
MOSS, IIM
AC - Administrative 100 MUNICIPAL DR . Phone Type Value
Contact - PRESIDENT | TROPHY CLUB, TX 76262- BUS - Business | 682-831-4610
3420
Electronic Type Valh
, . " Phone Type Value
& WOMACK, ADRIAN BUS - Business | 817-491-9313
ECS - Emergency 100 MUNICIPAL DR BUS - Business | €583 13480
-8 Y CLUB, TX 76262- & 283
Contact - Secondery | TROPHY L p. TXT6 MOB - Mobile | 817-538-1918
EMERG ~
Emergency ﬁﬁww%%
TROPHY CLUBMID 1
100 MUNICIPAL DR
OW - Owner TROPHY CLUB, TX 76262-
5420

TCMUDOGO0014
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PWS - Public Water |

System Contact -
GENERAL
MANAGER

MCENIGHT, JENNIFER Electronic Type Value
100 MUNICIPAL DR | Phone Type Value
TROPHY CLUB, TX 76262- BUS - Business | 682-831-4610

5420

‘Water Operator Licenses

iLicense Holder:

WOMACK, ADRIAN R JR

ICURRENT

[Class: B - GROUND WATER
TREATMENT OPERATOR

wﬁgﬁ 1286

License Holder:

RICHEY, JEFFREY L

/CURRENT

TREATMENT OPERATOR

WG0001562

License Holder:

mngmnw - GROUND WATER
|

GREENWOOD, RODNEY C

CURRENT

Clags: C -~ GROUND WATER
REATMENT OPERATOR

WG0001964

License Holder:

[ROBERTS, DEWAYNE T

Q@wm“«u-azﬁ%@ﬁb@ﬁ%
TREATMENT OPERATOR

WG0004257

ISCOTT, ROBERT L

Class: B - GROUND WATER
[TREATMENT OPERATOR

WG0007244

IHAMBROOK, WESLEY M

EXPIRED

Class: C « GROUND WATER
REATMENT OPERATOR

WG0002095

{License Holder:

et B biionBmemisne Mol
B ittt b St st o rreowe

TCMUDO00O15
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mmﬁ&wm@

mﬁx@% NONE - CUSTOMER

SERVICE INSPECTOR

mﬁooﬁ 166

)
m

Owner Type Options: COUNTY, DISTRICT, FEDERAL GOVERNMENT,
INVESTOR OWNED, MUNICIPALITY, NATIVE AMERICAN,
PRIVATE, STATE GOVERNMENT, WATER SUPPLY CORPORATION

System uﬂwﬁn System Type Options: COMMUNITY, TRANSIENT/NON-COMMUNITY,
iC - Community  [INON-PUBLIC, NON-TRANSIENT/NON-COMMUNITY
Population Population #of #1C
Type Served Connect wlother PWS
Wholesale 4038 1361 1
Residential 9411 3137 0
Total 13449 4498 G
Max mem MMM” Purchase
i Demand (MGD) (MGD/GPM)
4.1190 27870 (5560 MGD
MGD  [MGD oouried on
08/05/2012
Activity Staniss Inactivation Date

A - ACTIVE

TCMUDG00016
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107202010 IMERISSA LUDWIG __ [Sanitary Survey JARLINGION mcmzqaz
lo2/0872008 |BRANDON COOPER__ISanitary Survey JARLINGTON |DENTON

_ 1EP Name/Source
ISummation A%nmﬁg

c
IWater(A) |” WELL 1(A)

(Treatments)
G%WMMM@% MMMM“ mMM Objective | Process Treatment
nuil null D 403 GASEQUS CHLORINATION, PRE
(Active Sources)
Source , - Operational Tested
INumber Source Name (Activity wggmvw Status GPM WWR& GPM
GO610018A M - Hg w&mzﬁuwg DR (A) P

N/A

_vgm Date moﬁna..mmaamﬁ _

105/16/1974 TWIN MOUNTAIN -

GPS GPS GPS

Latitude Longitude Elevation GPS Date Seller
(decimal)  i(decimal) .

¥ i i i

26
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132997303 | 97188864 | o 105/12/2014 Not Purchasing I

(Inactive/Offline Sources) )
SourceNumber Name _Status Depth

[EP Name/Sour

m%@ ce
Point mmwucwwﬁém (Activity Activity Status)

[CHLORINATOR |
- WELLS2,3, |
by

{Treatments)
Disinfection | Treatment N -
Zone m Sequence Objective | Process Treatment
null | null D 403 GASEOUS CHLORINATION, PRE
{Active Sources)
Source . {Operational [Source Tested Rated
INumber Source Name (Activity Status) Status mﬁvﬁw mmwnﬁw PM m@ug
N ‘ : 33 1110
GO610018C(3 - 100 MUNICIPAL DR (A) P G | 768 GPM | GPM
Drill Date Source Summary
101/01/1913 PALUXY
GPS w
Latitude |GPS Elevation | GPS Date Seller

27
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l(decimal) | I

32997258 -97.18885 0 105/12/2014 Not Purchasing

Source ; (s Operational [Source ested |Rated

Number Source Name (Activity Status) Status Type Wwwﬁémmwg GPM
4 -N SIDEHWY 114/ W OF TROPHY i 45 70

GO610018D LAKE (A) P G | 710 GPM | GPM

rill Date Source Summary

101/10/1980 IPALUXY

GPS . M

Latitude mmwm‘ Longitude 3¢ prevation W%m Date Seller

. [decimal)

{decimal)

32999114 -97.209889 616 10/03/2013 Not Purchasing

Source ‘ . Operational [Source . Tested [Rated

Number Source Name (Activity Status) mmgam Type S@ﬁ&mﬁwwg wmﬁa
2 - LOT BEHIND 8 CROOKED CREEK 78 | 110

Qcﬁaimw”gv - p G | 686 GPM | GPM

109/05/1974 _

GPS —_ .

Latitude mmwwwww@a% mﬁvw Elevation GPS Date Seller
(decimal) .

32998114 -97.203706 0 109/22/2008 Not Parchasing

{(Inactive/Offline Sources)
SourceNumber | Name Status | Depth
Code Explanations -

Monitoring Type Codes: (GW) GROUNDWATER , (GUP) GROUNDWATER UNDER THE
INFLUENCE - PURCHASED , (SWP) SURFACE WATER - PURCHASED , (GU)

GROUNDWATER UNDER THE INFLUENCE OF SURFACE WATER, (N) NO SOURCES s

TCMUDO00019
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(SW) SURFACE WATER

Activity Status Codes: (A) ACTIVE, (D) DELETED/DISSOLVED , (1) INACTIVE , ()
PROPOSED ,

.Ovmnmmg&mﬁcwﬁc%mnmmwmxmwmmﬁﬁwwmcgémﬁﬁ%m&% (OyOTHER, (P)
mwwmxgzmwz,ﬁ , {S) SEASONAL

wc,gﬁgmnm@vﬁwegwﬁﬁﬁmw,A.muwﬁm%}ﬁm .»%ng » {U)GROUND WATER
UNDER THE INFLUENCE

- End of Report -

At the time of your query this data was the most current information available from our database,
which is in real time. Every effort was made to retrieve it according to your query. Thank-you for
using DWW.

TCMUDO000020
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fevas Commission on Environmenial Office of Water Public Drinking Water Section
Countv Map of TX Water Svstem Seareh Office of Complinnce and Enforcement
12/30/2015 Texas Commission on Environmental Quality
09:12:47 DWW Water System Summary Sheet
PWSID  [PWS Name Central Registry
TX0610273 TOWN OF TROPHY CLUB PUBLIC IMPROVEMENT D mwzmwmmmmwww
moamgmwﬁmonxa%”aaﬁ * MM&& Registry
TOWN OF TROPHY CLUB (CN603340332
*Regulatory mail will be addressed to this organization/person
All Water System Contacts
Type Contact Communication
WHITE, CONNIE
AC - Administrative 100 MUNICIPAL DR Phone Type Value
Contact - MAYOR TROPHY CLUB, TX 76262- | BUS - Business | 682-831-4600
5420
Electronic Type Value
WOMACK, ADRIAN wmw@w m%«mwm mzwwwwﬁg
LCC - Lead and Copper 100 MUNICIPAL DR BUS - wwﬂmmmﬁmw RTRET mwm
Program Contact TROPHY meww X 76262~ MOB - Mobile | 817-538.1918
EMERG - n
Emergency wﬁMWw.m&?
TOWN OF TROPHY CLUB :
, ) 106 MUNICIPAL DR M
OW - Owner TROPHY CLUB, TX 76262- m

5420

TCMUDO000021
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| | Elcctronic Type Value

| PWS - Public Water | Phone Type Value

| System Contact- | SLYE, MIKE BUS - Business | 682-831-4607

| TOWN MANAGER | BUS - Business | 682-831-4600

FAX - Facsimile | 817-491-9312
tor Grade 1 Number

Water Operator Licenses

iNo Licensing Data for this PWS

m@%a. Type Owner Type Options: COUNTY, DISTRICT, FEDERAL GOVERNMENT,
— INVESTOR OWNED, MUNICIPALITY, NATIVE AMERICAN,
Wﬁgﬁmy&é PRIVATE, STATE GOVERNMENT, WATER SUPPLY CORPORATION

System Type System Type Options: COMMUNITY, TRANSIENT/NON-COMMUNITY,
{C - Community ON-PUBLIC, NON-TRANSIENT/NON-COMMUNITY

Population Population #of #1C
Type Served Connect w/other PWS
Residential | 4083 1361 | 0

31
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M)

&ag&@ Status Inactivation Date

A - ACTIVE |
Last Survey Date [Surveyor
No Site Visit Data

INo Active Treatment Plant

{Entry w&am.
Di Distribution MMM@E
Mon Type Point
o HEPO0] NO NO
CLUB(A) i
{Active Sources) gw
Source : (s , Qvﬁgg& mag@
Number Source Name (Activity Status) Wm tatus Seller

TCMUDO00023
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PO610273A SW FROM TROPHY CLUB MUD 1} {A) W P

Code Explanations

Monitoring Type Codes: (GW) GROUNDWATER , (GUP) GROUNDWATER UNDER THE

UENCE - PURCHASED , (SWP) SURFACE WATER - PURCHASED , (GU)
GROUNDWATER UNDER THE INFLUENCE OF SURFACE WATER , (N) NO SOURCES
(SW) SURFACE WATER

Activity Status Codes: (A) ACTIVE , (D) DELETED/DISSOLVED » () INACTIVE, (P)
PROPOSED ,

{Operational Status Codes: (E) EMERGENCY , (I) INTERIM/PEAK (O) OTHER , ()
PERMANENT , (S) SEASONAL

Source Types: (G) GROUND WATER, (S) SURFACE WATER, (U) GROUND WATER
UNDER THE INFLUENCE

- End of Report -

Al the time of your query this data was the most current information available from our database,
which is in real time. Every effort was made to retrieve it according to your query. Thank-you for
using DWW,
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AMENDED AND RESTATED CONTRACT FOR WHOLESALE WATER
SUPPLY AND WASTEWATER TREATMENT SERVICES AND WATER AND
WASTEWATER OPERATIONAL SERVICES

This Amended and Restated Contract for Wholesale Water Supply and
Wastewater Treatment Services and gam; and Wastewater Operations Services
{"Contract™) is enlered inlo as of L 15, 2014 (the “Effective Date”)
between THE TOWN OF TROPHY CLUB, TEXAS, a home rule municipality
jocated in Denton and Tamant Counties (hereinafter “Town"} and TROPHY
CLUB MUNICIPAL. UTILITY DISTRICT NO. 1, a conservation and reclamation
District of the State of Texas in Denton and Tarrant Counties created and
operating pursuant to Chapters 43 and 54 of the Texas Water Code (hereinafter
“MUD").

Recitals

WHEREAS, MUD currently supplies retail water and wastewater services
1o those customers located within the corporate boundaries of MUD; and

WHEREAS, Town currently provides water and wastewater services to a
certain portion of property located within the territorial boundaries of Town which
property is not located within the boundaries of MUD nor is provided retail water
or wastewater services therefrom, hereinafter referred to as the "Property” and
more fully described in Exhibit “A"; and

WHEREAS, Town and MUD previously entered into the following
contracts providing for the provision of wholesale water and wastewaler services,
and contract operation services, by MUD to Town: (i) "Contract for Water Supply
and Wastewater Treatment™ dated November 20, 2007, as amended by that
certain “First Modification of Contract for Water Supply and Wastewater
Treatment” dated July 7, 2008 (hereafter, the "2007 Wholesale Contract’}; and
{ii) “Contract for Water and Wastewater Operational Services” dated November
12, 2007 as subsequently amended on July 7, 2008 and November 19, 2013
(hereafter, the "2007 Operations Contract™);

WHEREAS, Town and MUD desire to amend and restate the 2007
Wholesale Contract and to terminate the 2007 Operations Contract;

WHEREAS, the Interlocal Cooperation Act, Texas Government Code,
Chapter 791, et seq., as amended {the "Act"} provides authority for governmental
entities of the State of Texas to enter into interlocal contracts with each other
regarding governmental functions and services as set forth in the Act; and

WHEREAS, the provision of wholesale water and wastewater services by
MUD to Town, and the provision of operational services by MUD to Town, are
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valid governmental funcltions necessary for the public health, safely and wellare
for which an interdocal contract is allowed pursuant to the Act; and

WHEREAS, each Party hereto paying for the performance of
govermnmental functions or services shall make such payments from current
revenues legally available o the paving Party and each Party hereby finds and
agrees that it is fairly compensated for the services or functions performed under
the terms of this Coniract.

NOW, THEREFORE, Town and MUD, for and in consideration of the
recitals set forth above and terms and conditions below, agree as follows:

ARTICLE L
INCORPORATION / DEFINITIONS / EXHIBITS

1.1 Incorporation of Recitals, The foregoing recitals are agreed upon and
Incorporated herein as a part of this Contract.

1.2  Definitions. Unless the condent indicates others, the following words used
in this Contract shall have the following meanings:

2007 Operations Contract means that certain “Coniract for Water and
Wastewaler Operational Services” dated November 12, 2007 entered into by
MUD and Town, as subsequently amended on July 7, 2008 and November 18,
2013.

2007 Wholesale Coniract means that certain “Contract for Water Supply
and Wastewaler Treatment” dated November 20, 2007", as amended by that
certain  “First Modification of Conlract for Water Supply and Wastewater
Treatment” dated July 7, 2008 entered into by Town and MUD, as amended.

Annual Capital Improvements and Maintenance Charge has the meaning
set oul in Section 7.2,

Annual Debt Service Requirement has the meaning set out in Section 7.2

Certified Assessed Valuation means the most current certified assessed
valuation from the County Tax-Assessor collector as of August 1 of a calendar
yeat,

Commission ot TCEQ means the Texas Commission on Environmental
Quality and any successor or successors exercising any of its dulies and
functions,

Emergency means 8 sudden unexpected happening, an unforeseen
occurrence or condition; exigency; pressing necessily, or a relatively permanent
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condition or insufficiency of service or of facilities resulting from causes outside of
the reasonable control of MUD. The term includes Force Majeure and acts of
third parties that cause the MUD Water System or MUD Wastewater System to
be unable to provide the Wholesale Water Services or Wholesale Wastewater
services agreed o be provided herein.

EPA means the Environmental Protection Agency and any successor or
successors exercising any of its duties and functions.

Fort Worth Impact Fee means the charge imposed by Fort Worth pursuant
to Chapter 395 of the Local Government Code under the Fort Worth Water
Contract.

Fort Worth Water Contract means the Contract for Water Service Between
the City of Fort Worth, Texas, and Trophy Club Municipal Utility MUD No. 1,
dated November 18, 2010, as amended,

infiltration and Inflow means water that enters a wastewater collection
systemn through physical defects in the system or from other point sources.

MUD means Trophy Club Municipal Utility District No. 1.

MUD Wastewater System means the wastewater collection lines, lift
stations, pipes, valves, meters, pumps, motors, treatment plant, effluent
discharge lines, and other facilities, equipment and appurtenances thereto owned
or controlled by the MUD, and any expansions, improvements, enlargements,
additions and replacements therelo.

MUD Water System means the water supply, treatment, storage,
transmission, pumping and distribution system of the MUD and appurtenances
thereto, and any expansions, improvements, enlargements, additions and
replacemnents thereto.

Operations Services has the meaning set out in Section 5.2,

Parties or Party shall mean either one or more of MUD or Town or both,
as the context provides.

Permit means Permit No. WQ0011593-001 held by MUD authorizing the
treatment and disposal of treated wastewater effluent.

Person(s) means an individual, corporation, partnership, association, joint
venture or any other third panty legal entity.

Points of Connection of Wastewater means that point or points where
Town Wastewater Collection System connects to MUD's Wastewater System.
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Points of Connection of Waler means that point or points where Town
Water System connects to MUD's Water System,

Properly means the approximately 609-acre tract of land located within the
corporate boundaries of Town shown in the attached Exhibit A",

Retall Customer Charge has the meaning set forth in Section 7.1.

Town means the Town of Trophy Club, Texas, a home-rule municipality
located in Denton and Tarrant Counties, Texas, and all land included within the
territorial limits and exiraterritorial jurisdiction of Town, at Town's crestion and
thereafter annexed from time to time.

Town Customers means any Person(s) residing within the Property and
who have the right to receive, who contract to receive or otherwise are recelving
Water and/or Wastewater Services from Town Water Distribution System and/or
Town Wastewater Collection System.

Town Rate QOrder means an order adopted by Town setling out the rates
and fees for retail water and wastewater services for Town Customers, including
without limitation administrative fees, customer deposits, usage rales, late
charges, returned check fees, disconnect fees, meter re-read fees, and after-
hours service fees, and any Town Surcharge.

Town Surcharge has the meaning set forth in Section 7.1(d).

Town Wastewater Collection Syslern means the Wastewater systern
constructed and owned by Town for the coliection of Wastewater received from
Town Customers, ending at the Points of Connection of Wastewater.

Town Water Distribution System means the water distribution system
constructed and owned by Town for the distribution of potable water received
from MUD to Town Customers, beginning at the Points of Connection of Water,
including any elevated storage tanks and pumping facilities. The Town Water
Distribution System shall not include any Wells.

Utility Fee has the meaning set out in Section 7.4.

Utility Fee Remainder has the meaning set out in Section 7.4,

Wastewater means the water-carried wastes, exclusive of ground,
surface, and storm waters, normally discharged from the sanitary conveniences
of dwellings, including apartment houses, hotels, offices buildings and

institutions, of & domestic, not industrial, nature, and that meets the requirements
of this Contract.
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Water or Waler Supply means potable water that meets federal and state
standards for consumption by humans.

Wells means any and all potable water wells that may be constructed
within the Property or for the benefit of the Property by Town or its designee.

Wholesale Wastewater Services means the wholesale wastewater
treatment and disposal services provided by MUD in accordance with the terms
and conditions of this Contract in receiving, treating, testing, and disposing of
Wastewater from Town Wastewater Collection System in accordance with this
Contract.

Wholesale Water Services means the wholesale services provided by
MUD in furmnishing a wholesale supply of Water {o Town at the Points of
Connection of Water.

1.3 Exhibits. The following Exhibits attached to this Contract are hereby
made a part of the Contract as though fully incotporated herein:

Exhibit “A” - The Property
Exhibit “B” - Points of Connection of Water and Wastewater
ARTICLE H.

EFFECT ON PRIOR CONTRACTS

21 2007 Operations Contract. As of the Effective Date, the 2007
Operations Contract shall terminate for all purposes; provided, however, the
terms and conditions set forth therein relating to payment by Town to MUD for
services shall remain in effect until such time as MUD commences collection of
the Retail Customer Charge under this Contract.

2.2 2007 Wholesale Contract. As of the Effective Date, the 2007 Wholesale
Contract shall be amended and restated by this Contract.

2.3 Prior Revenues. MUD shall be entitled to collect and retain all revenues
for any and all water and wastewater services rendered to Town Customers prior
to the Effective Date pursuant to the 2007 Operations Contract and 2007
Wholesale Contract, including any such revenues received after the Effective
Date. The Parties agree that it is their mutual intent that the MUD shall continue
to receive all payments under the 2007 Operations Contract and 2007 Wholesale
Contract until such lime as any payments under this Contract can be collected in
lieu thereof,
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ARTICLE HL
WHOLESALE WATER SERVICES

3.1 Points of Connection of Water. MUD shall deliver a wholesale supply of
Water to Town Water Distribution System at the existing Points of Connection of
Water. Any additional Points of Connection of Water must be at locations
mutually agreed upon in writing by the Parties.

3.2 Quantity of Wholesale Water Services. Subject to the terms of this
Contract, MUD agrees to purchase and transport to Town a supply of Water: (i)
in a quantity that meets all regulatory requirements for public water systems
applicable to the provision of retail water service by Town to Town Customers
located within the Property; and (ii) to be made available according to the same
terms, conditions and fimitations that MUD furnishes a supply of Water to its retail
customers. MUD agrees that, for purposes of compliance with 30 Texas
Administrative Code Sec. 290.45(f), the maximum authorized daily purchase rate
shall be not less than 0.6 galions per minute, and the maximum hourly purchase
rate plus actual service pump capacity shall be at least 2.0 gpm per connection
or provide at least 1,000 gpm and be able to meet peak hourly demands,
whichever is less,

3.3 Resale Prohibited. Town shall not provide or sell Water received under
this Confract fo any person entity, private or public, other than Town's retail
customers located within the Property, without MUD's prior written consent. The
Parties agree that as of the Effective Date, MUD has not provided any such
consent and Town does not provide retail water or wastewater service to any

customers located outside the Property.

34 Sole Provider. MUD will be the sole source of Wholesale Water Services
1o Town for the Property unless MUD consents in writing to Town's conversion to
another wholesale provider. Under the terms and conditions set forth herein,
MUD shall be entitled to provide Wholesale Water Services to Town for the
Property from any source available to MUD,

3.5 Title to Water. Title to the water purchased by MUD and transported to
Town under this Contract shall remain with MUD at all times until it reaches the
Points of Connection of Water. At the Points of Connection of Waler, title to the
Water shall pass to the Town.

3.6 Conservation and Drought Planning. Town will adopt a water
conservation plan and a drought contingency plan in compliance with TCEQ
rules, 30 Texas Administrative Code, Chapter 288, with provisions at least as
stringent as the provisions of the existing MUD Water Conservation and Drought
Contingency Plan. MUD shall provide Town with any amended or revised MUD
Water Conservation and Drought Contingency Plan upon adoption, and Town will
adopt a water conservation plan and a drought contingency plan in compliance
with TCEQ rules, 30 Texas Administrative Code, Chapter 288, with provisions at
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least as stringent as the provisions of the amended or revised MUD Water
Conservation and Drought Contingency Plan within sixty (80) days of Town's
receipt of the amended or revised MUD Water Conservation and Drought
Contingency Plan.  Town specifically agrees that upon institution of any
mandatory water conservation or drought contingency restrictions by MUD upon
its customers, MUD shall impose identical restrictions upon Town Customers as
part of the Operational Services unt and unless Town has adopted more
stringent restrictions, in which event MUD shall enforce Town's more stringent
resirictions upon Town Customers.

3.7 Plumbing Regulations. MUD and Town both covenant and agree to
adopt and enforce adequate plumbing regulations with provisions for the proper
enforcement thereof, to ensure thal neither cross-connection nor other
undesirable plumbing practices are permitted. Plumbing regulations adopted by
Town shall be not less stringent than those adopted by MUD.

3.8 Curtailment of Service, If water service is curtailed by MUD to other
customers of the MUD Water System, MUD may impose a like curtaiiment on
Wholesale Water Services delivered to Town under this Contract. MUD will
impose such curtailments in a nondiscriminatory fashion. The Parties agree that
they will not construe this Contract to prohibit MUD from curtailing service
completely in the event of a maintenance, operation or Emergency for a
reasonable period necessary to complete such maintenance operations or
repairs or respond to an Emergency circumstance. Town acknowledges and
agrees that the MUD's provision of Wholesale Waler Services under this
Contract is subject to applicable provisions of the MUD Water Conservation and
Drought Contingency Plan.

3.9 Water Service Rules, Regulations and Policies. Within sixty (60} days
of the Effective Date, Town agrees 10 adopt retail water service rules, regulations
and policies with provisions at least as stringent as, and not inconsistent with, the
provisions of the existing MUD water service rules, regulations and policies (the
“MUD Service Rules and Policies™). MUD shall provide Town with any amended
or revised water service rules, regulations and policies upon adoption, and Town
will adopt provisions at least as stringent as the provisions of the amended or
revised MUD service rules, regulations or policies within sixty (60) days of
Town's receipt of the amended or revised MUD service rules, regulations and
policies.

3.10 Consumer Confidence Report. Town shall timely adopt a consumer
confidence report in accordance with all regulatory requirements, and to conduct
any public hearing relating thereto. MUD agrees to furnish all required data and
information required for Town to prepare the report and a draft of the report to
Town for Town's approval, and further agrees to distribute the approved report to
all Town customers upon receipt from Town as part of the Operations Services o
be provided heretinder.
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ARTICLE Iv.
WHOLESALE WASTEWATER SERVICES

4.1 Points of Connection of Wastewater. MUD shall receive Wastewater
from Town Wastewater Collection System at the existing Points of Connection of
Wastewater, Any additional Points of Connection of Wastewater must be at
locations mutually agreed upon in writing by the Parties.

4.2 Wholesale Wastewater Service,

(&) Subject to the terms and conditions of this Contract and the
requirements of applicable law, MUD agrees lo provide Wholesale Wastewaler
Services to Town: (i) in a quantity thal meets all regulatory requirements
applicable to the provision of retall wastewater senvice by Town o Town
Cuslomers located within the Property; and (i} according to the same terms,
conditions and limitations that MUD furmishes wastewater service to its retail
customers.

(b} Town agrees that it shall adopt and enforce: (1) wastewater
service rules and policies at least as stringent as, and not inconsistent with, the
MUD Service Rules and Policies; and (il) any pretreatment requirements for its
retall customers as may be necessaty to cause the quality of Wastewater Town
delivers to the MUD Wastewater System pursuant 1o this Contract fo meet the
requirements of this Contract and the MUD Service Rules and Policies. MUD
shall be responsible for the quality of any Wastewaler collected from MUD
customers and passed through the Town Wastewater Collection System o the
MUD Wastewater System.

{c} MUD shall be entilled to collect samples of Wastewater at or near
the Point(s) of Connection into the MUD Wastewater System or from any point
within the Town Wastewater Collection Syslem and ceuse the same to be
analyzed in accordance with accepted methods in the industry to delermine if
such Wastewater complies with the MUD Service Rules and Policies and any
pretreaiment requiremeits. If analysis discloses that the Wastewater does not
comply with the MUD Service Rules and Policies and any pretreaiment
requirements, Town shall be obligated to require the offending originator to
immediately cease discharging such Wastewaler into the Town Wastewaler
Collection System or to pretreat such Wastewater such that the discharge of
prohibited Wastewater ceases immediately.

4.3 Sole Provider. MUD will be the sole source of Wholesale Waslewater
Service to Town for the Properly unless MUD consents in wriling 1o Town's
conversion to another wholesale provider. Under the terms and conditions set
forth herein, MUD shall be entitled to provide Wholesale Wastewater Service to
Town for the Property from any source of treatment capacity available to MUD.
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4.4 Wholesale Service Commitment Not Transferable. MUD's commitment
to provide Wholesale Wastewater Service is solely to Town and solely for the
Property. Town may not assign or transfer in whole or in part its right to receive
Wholesale Wastewater Service without MUD's prior written consent.

4.5 CGurtailment of Service. The Parties agree that, if Wastewater service is
curtailed by MUD 1o other customers of the MUD Wastewater System, MUD may
impose a like curtailment on Wholesale Wastewater Service delivered to Town
under this Contract The MUD will impose such curtailments in a
nondiscriminatory fashion. The Parties agree that they will not construe this
Contract to prohibit MUD from curtalling service completely in the event of a
maintenance operation or Emergency for a reasonable period necessary lo
complete such maintenance operations or repairs or respond 1o an Emergency
circumstance.

4.6 Town Prevention of infiltration and Inflow. Town will adopt and enforce
such ordinances as are reasonably necessary or prudent to minimize Infiltration
and Inflow to the Town Wastewater Collection System, and such ordinances
shall be at least as stringent as, and not inconsistent with, the MUD's Service
Rules and Policies. Town will prohibit the discharge of drainage water and
stormwater run-off into the Town Wastewater Collection System.

4.7 Liability of Town. As between the Parties, liability for damages {o third
persons arising from the reception, transportation, delivery, trealment and
disposal of all Wastewater will remain with Town to each Point of Connection of
Wastewater, provided, however, that if any such lability to third parties arises
directly out of an act or omission of MUD in the provision of Operations Services,
then the MUD will pay all costs and expenses arising out of such lability as part
of the Operations Services provided hereunder, Town agrees thatl any sewer
backups caused by force majeure, intrusion of roots into the Town Wastewater
Collection System, defects in construction of the Town Wastewater Collection
System or other circumstances that are not under the direct control of MUD do
not arise out of the act or omission of MUD, and MUD shall have no liability in
connection therewith. As between the Parties, liability for damages to third
persons will pass to MUD at the Points of Connection of Wastewater to the MUD
Wastewater System.

4.8 Liability of MUD. Subject to the foregoing, MUD will bear the
responsibility as between the Parties for the proper reception, transportation,
freatment, and disposal of such Wastewater received by it at gach Point of
Connection of Wastewater in accordance with the Contract. However, the
Parties agree that they will not construe this Contract to cause MUD to have
liability for damages to the MUD Wastewater Systern or to third persons arising
from the delivery by Town of any Wastewater that is prohibited under this
Agreement. Similarly, this Contract shall not be construed as a waiver of any
govemnmental immunity that MUD or Town may enjoy with respect to any claims
brought by third party persons or entities.
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49 MUD Treatment and Use of Wastewater. MUD may ireat the
Wastewater delivered by the Town pursuant to this Contract and dispose of the
effluent generated thereby in such manner as may be provided in the Permit or
other TCEQ authorization in its sole discretion; provided, however, that if MUD
has effluent available, as determined in MUD's discretion, then MUD will make
available all or part of such effluent to Town at Town's request in accordance
with all terms and conditions of the MUD Service Rules and Policies relating to
the use of wastewater effluent for irrigation customers, as modified from time o
time. To the extent aliowed by law, MUD will make sffluent available to Town at
rio charge. Town shall be responsible for the acquisition or construction of all
faciliies and improvements required to transport effluent from the MUD
Wastewater System to the place of use, and any modifications to the MUD's
Wastewater System, at Town's sole expense. The design of all such
improvements and modifications shall be subject to MUD's prior approval. Town
shall also be responsible for securing at its sole cost and expense all regulatory
approvals required for the delivery and use of effluent. Notwithstanding any
provision herein to the contrary, the Town acknowledges and agrees as follows:
(i) that Trophy Club Country Club shall have an opportunity to purchase any
excess Wastewater efffuent prior to such effluent being made available to Town
and (i) Town may not furnish or resell to third parties any Wastewater effluent.

4.10 Wastewater Service Rules, Regulations and Policies. Within sixty (60)
days of the Effective Date, Town agrees fo adopt wastewater service rules,
regulations and policies with provisions at least as stringent as, and not
inconsistent with, the provisions of the existing MUD wastewster service rules,
regulations and policies ("MUD Service Rules and Policies™). MUD shall provide
Town with any amended or revised wastewater service rules, regulations and
policies upon adoption, and Town will adopt provisions at least as stringent as
the provisions of the amended or revised MUD service rules, regulations or
policies within sixty (60) days of Town's receipt of the amended or revised MUD
service rules, regulations and policles.

ARTICLE V.,
OPERATIONS SERVICES RELATED TO TOWN WATER DISTRIBUTION
SYSTEM, TOWN WASTEWATER COLLECTION SYSTEM,
AND TOWN WELLS

51 Town's Obligation to Construct Town Water Distribution System and
Town Wastewater Collection System. Town shall continue to design and
construct, at its sole cost and expense, the Town Water Distribution System and
a Town Wastewater Collection System to provide retail water and wastewater
service to Town Customers. The Town Water Distribution System shall inciude
all facilities necessary o store Water and to convey Water from the Points of
Connection of Water to Town Customers. The Town Wastewater Collection
System shall include all facilities necessary to transport Wastewater from Town
Customers to the Points of Connection of Wastewater. The Parties specifically
agree that the MUD shall have no obligation whatsoever to construct new
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improvements within, or as part of, the Town Watsr Distribution System or the
Town Wastewater Collection System to serve new development or new land
uses within the Property.

5.2 Provision of MUD Operations Services.

(8)

MUD agrees to provide the following contract operation,

maintenance, meter reading, billing and reporting functions (collectively, the
*Operations Services") to Town in connection with the Town Water Distribution
System and Town Wastewater Collection System:

1

2)

3)

4)

5)

8)

7)

8)

9)

Operating and maintaining the Town Water Distribution System and
Town Wastewater Collection System in the same manner as the
MUD operates and maintains the MUD Water System.and the MUD
Wastewater System;

Repairing and replacing the Town Water Distribution System and
Town Wastewater Collection BSystem (but exciuding any
expansions) in the same manner as the MUD repalrs and replaces
the MUD Water System and the MUD Wastewater System as
necessary fo provide continuous and adequate service in
accordance with ali reguiatory requirements;

Reading individual meters of Town retall customers on behalf of
Town,

Billing, collecting from, and responding to service calls from Town
Customers;

Dead-end water flushes;

Prepare and filling certain operational and compllance reports
required by law, including those required by the Commission of
EPA relating to operation of the Town Wastewater Collection
System or Town Water Distribution System, as more particularly
described in Section §.2(e) below,;

Preparing and furnishing to Town a monthly operational report
including the same detail and information prepared by the MUD for
its own system;

Providing a representative, upon prior request of Town, to present
reporis at regular Town Council meetings regarding service
matters; and

Cooperating with respect to any inspection of the Town Wastewater
Collection System or Town Water Distribution System by TCEQ,
EPA or any other régulatory entity.
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{b)  MUD will provide Operations Services to Town under this Contract
in compliance with all applicable, federal, state, and local laws, rules and
regulations, and in the same manner that it provides those services 1o retall water
and wastewater customers within the MUD. If MUD's failure to comply with all
applicable, federal, state, and local laws, rules and regulations for which it is
responsible under this Contract results in fines or penalties against Town of any
kind or any requirement that Town take corrective action by any governmental
agency having jurisdiction, then MUD shall pay such fines and penalties, and
shall undertake such correction, as part of the Operations Services provided
hereunder; provided, however, that notwithstanding any provision in this Contract
to the contrary, MUD shall have absolutely no responsibility to pay any costs,
fines or penalties that arise out of any of the following: (i) the design or
construction of the Town Wastewater Collection System or -Town Water
Distribution System; (i) the introduction of prohibited Wastewaler by any
customer of the Town into the Town Wastewater Collection System for which the
Town has not taken Immediate enforcement action; (i) any action, decision,
inaction or delay of the Town that contributes to the circumstance or condition
that results in the violation, fine or penally; (iv) matters which are outside the
scope of Operations Services to be provided by MUD; and (v) matters thal are
outside the reasonable control of the MUD, including acts of force majeure and
acts of third parties.

{c}  As an independent contractor, MUD shall work independently and
exercise its own judgment in providing the Operations Services. Town shall have
no conirol over the means or methods of the MUD's work, except that MUD shall
provide Operations Services in a professional and workmanlike manner
consistent with the standards by which it fumishes services to its own retail water
and wastewater customers, and shall comply with all applicable logal, state and
federal laws, rules and regulations.

(d}  Town acknowledges that the Operations Services do not include
any services or obligations not specifically set forth in this Contract. By way of
example and without limitation, the Operations Services do not include design or
construction of extensions to the Town Wastewater Collection System or Town
Distribution System; plumbing inspections; construction inspections; records
retention; filing of plans for new infrastructure improvements with regulatory
authorities; legislative functions such as adoption of policies, rates and service
rules; or enforcement of Town ordinances, rules, regulations or policies.

(e} As part of the Operations Services, MUD shall prepare, execute
and file on behalf of Town those operations and sampling reports and filings that
may legally be executed by an operator of a public water or wastewater system
on behalf of the owner. With respect to those reports, plans and filings that must
be executed or filed directly by the owner of the public water or wastewater
system, MUD shall prepare a draft report, plan and/or filing for Town, but Town
shali be solely responsible for final approval, execution and filing thereof. The
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Parties agree that the data to be furnished by MUD for purposes of preparing
reports, filings and plans on behalf of Town shall be operational and sampling
data obtained by MUD in connection with providing the Operations Services, and
Town shall be responsible for gathering and furnishing other data not generated
as a result of operating the Town Water Distribution System and Town
Wastewater Collection System, such as Town population data.

5.3 Wells. Town has sole discretion regarding the specifications for, number
and location of Wells that may be constructed by Town. Any and all Wells
constructed by or at the direction of Town or dedicated o Town shall be owned
and operated by Town, and are outside the scope of Operations Services 1o be
furnished by MUD, No Wells shall be connected to the Town Water Distribution
System without the prior consent and approval of the MUD. MUD has sole
discretion regarding the specifications for, number and location of Wells that may
be construtled by MUD,

54 Cooperation,

(a) Town agrees to fully cooperate with MUD in conneclion with the
provision of Operations Services by MUD. By way of example and without
limitation, Town shall not prevent, hinder or impair MUD's access o the Town
Wastewater Collection System or Town Water Distribution System. Similarly, in
the event Town receives any notices, correspondsnce, notices of enforcement
action, inspection reports, customer comrespondence or other information relating
to water or wastewater services, operations or waler or wasiewater facilities, it
shall provide a copy thereof to MUD as soon as reasonably practical. Town shall
also timely execute any operations reports or filings that must be executed by an
authorized representative of Town, and shall fully cooperate as necessary to
allow MUD to file any regulatory reports or filings that MUD files on behall of
Town as part of the Operations Services.

{b} The Parties agree to fully cooperate and provide notice 10 each other
as soon as praclicable regarding emergencies and events that materially impaci
walter and wastewaler service.

(¢} The Parties will fully cooperate to respond to alleged violations or
enforcement action pertaining to water and wastewater services.

55 Approvals for MUD Bonds Relating to Town Infrastructure. The
Parties acknowledge and agree that the Operations Services o be provided by
MUD include necesssry repairs or replacement of the Town Wastewaler
Collection System or the Town Water Distribution System. in the svent that MUD
seeks to issue bonds for funding any such repairs or replacements and TCEQ
withholds approval for the issuance of such bonds, or the Attorney General of the
State of Texas refuses fo render an opinion approving the validity of bonds
issued by MUD for such purposes, then the Parties agree {o fully cooperate as
necessary to cause such repair or replacement to proceed without delay at no
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additional cost to Town. MUD shall have no obligation lo undertake any such
repair or replacement untit an slternative funding source is identified and agreed
upon by the Parties,

5.6 Elevated Storage Tank., The Parties acknowledge that the Town Water
Distribution System includes an elevated storage tank to which both Parlies
contributed funding. As part of the Operations Services, MUD shall operate the
elevated storage tank to provide and maintain pressure to customers of both the
Town Water Distribution System and the MUD Water System in accordance with
all applicable requiatory requirements applicable to both systems.

8.7  Insurance. MUD agrees to secure and maintain insurance’ for the Town
Water Distribution System and Town Wastewater Collection System at MUD's
sole cost and expense. The Parlies mutusily agree that any payments of
insurance under any such policies should go to MUD for purposes of repair of
replacement of Town Infrastructure. In the event that the insurance company
tenders payment of the insurance proceeds to Town for any reason, Town
agrees o immediately remit all such insurance proceeds to MUD, which shall
utilize the proceeds for repair or replacement of Town infrastruciure, or if the
amount of the proceeds exceeds the cost of the repair or replacement, MUD
shall credit such excess proceeds o the Annual Capital improvements and
Maintenance Charge due from Town.

ARTICLE Vi,
CHARGES TO TOWN

6.1 Charges to Town for Wholesale Water Service, Wholesale
Wastewater Services and QOperational Services. The MUD charges to Town
for Wholesale Water Services, Wholesale Wastewater Services, and Operational
Services shall consist of the following:

{a}  The Retail Custormer Charge;

(b}  The Annual Capital improvements and Maintenance Charge;

{c} FortWorth impact Fees; and

{d)  Uitiiity Fees.

ARTICLE Vil
BILLING AND PAYMENT

7.1 Retail Customer Charge.

{8)  Within thirty (30) days of the Effective Date, Town shall adopt the
Town Rate Order. Except as provided in Section 7.1(d) below, the Town Rate
Order shall be identical 1o the existing MUD Rate Order. MUD shall provide 1o
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Town any amended or revised MUD Rate Order adopted by MUD not later than
sixty (60} days before the effective date of any new rates and charges, and Town
shall adopt @ Town Rate Order identical to the amended or revised MUD Rate
QOrder within sixty (80} days of Town's receipt of the amended or revised MUD
Rate Order, such that the effective date of any changes to the Town Rate Order
and MUD Rate Order shall be identical. in the event that in connection with any
rate proceeding TCEQ {or the Public Utility Commission of Texas) changes any
MUD rates, fees or charges, MUD shall provide immediate notice thereof 1o
Town ang Town shall use its best efforts to change the Town Rate Order
immediately, including by calling a special meeting if necessary.

(b)  As part of the Operations Services provided to Town, MUD shall bill
and collect amounts due from Town Customers under the Town Rate Order for
the provision of retail water and wastewater services, Such billing and collection
shall be conducted by MUD in the same manner of billing and collections
performed by MUD for retall water and wastewater service furnished by MUD fo
its retall customers in the MUD boundaries.

{c}  Town hereby authorizes MUD to collect all monthly payments from
Town Customers under the Town Rate Order and to directly deposit such
payments into the MUD bank accounts. MUD shall keep one hundred percent
{100%) of sl collections from Town Customers, except ag provided in Section
7.1{d} below. All such payments collected by MUD from Town Customers under
the Town Rate Order identical lo the rates, fees and charges of MUD are
collectively referred 1o herein as the "Retall Customer Charge.”

{d)y Town shall have the right al any lime o modify its rate order to
include separate fees and charges in addition to those billed and charged by
MUD. Any such additional Town fees or charges (a “Town Surcharge”) shall be
separately identified on the MUD's bill o Town Customers. Town shall give MUD
not less than 60 days prior writtens notice of any such additional Town charge.
Except as provided in Section 7.2(d) below with respect to the levy and collection
of & Town Surcharge for payment of the Annual Capital Improvements and
Maintenance Charge, MUD shall remit payment of any such additional Town fees
and charges that it collects to Town within fiteen (15) days after receipt of a
written invoice for payment from Town. Notwithstanding any provision herein to
the contrary, Town agrees that the volumetric rates for water and wastewater
service to Town Customers under the Town Rate Order must be identical 1o the
MUD volumetric rates for water and wastewater services under the MUD Rate
Order, and the Town Surcharge shall not be a gallonage charge (and instead
shall be a fixed sum). '

7.2 Annual Capital Improvements and Maintenance Charge.

{a}  The Annual Capital Improvements and Maintenance Charge shall
be calculated in accordance with the following methodology:
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1) Town shall furnish ils most current cerlified assessed valuation
from the County Tax-Assessor (the “Certified Assessed Valuation”)
for the Property to the MUD on or before August 1 of each year that
this Contract remains in effect.

2) No later than September 1 of the same year, MUD will furnish Town
with an annual debt service, maintenance and operations budget
that containg the following items;

a, The fotal debt service tequiremenis for new money ad
valorem tax bonds issued by MUD after the Effective Date in
the next calendar year {"Annual Debt Service Reguirement”);

b The total expenses to be funded with maintenance faxes in
the next fiscal year ("Annual Maintenance and Repair
Requirement™), save and except budgeted costs of MUD
director fees and director elections, the costs &f which MUD
agrees shall not be funded by the Annual Capital
improvemenis and Maintenance Charge;

¢. The cumulative total of the Certified Assessed Valuation for
the MUD and the Property,

d, Town's percentage share of the Annual Debt Service
Requirement and Annual Maintenance and Repair
Requirement calculated by dividing the Certifled Assessed
Valuation for the Properly by the cumulative total of the
Cerlified Assessed Valuation for the MUD and the Property,;
and

e, The amount of the next year's Annual Debt Service
Requirement and Annual Maintenance and Repair
Requirement for which the Town is responsible for payment
during the subsequent calendar year {the “Annual Capital
improvements and Maintenance Charge”) shall be equal to
the product of the Town's percentage share of the Annual
Debt Service Requirement and Annual Maintenance and
Repair Requirement multiplied by the Annual Debt Service
Requirement and Annual Maintenance and Repair
Requirement.

(b)Y  If for any reason the timing of issuance of ad valorem tax debt by
MUD does not atiow the Annual Capital Improvements and Maintenance Charge
to be calculated in accordance with the foregoing schedule, then Town's share of
any such ad valorem debt service payments shall be added to the next
subsequent calendar year Annual Debt Service Requirement.
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