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APPLICANT'S SUPPLEMENTAL RESPONSE TO ORDER NO. 3

COMES NOW, North Alamo Water Supply Corporation ("North Alamo") a co-applicant

in the above-entitled and numbered Docket, and files this Supplemental Response to Order No. 3.

In support thereof, North Alamo shows the following:

I.BACKGROUND

On September 30, 2015, the City of Edinburg ("Edinburg") and North Alamo (collectively

"Applicants") filed an application to amend Certificate of Convenience and Necessity ("CCN") No.

12106 with the Public Utility Commission of Texas ("Commission") and to decertify a portion of

North Alamo's service area under CCN No. 10553. The area involved in the proceeding currently

contains zero customer accounts and approximately 40.00 undeveloped acres in Hidalgo County.

The proposed amendment will enable provision of retail water and fire protection in the area by

Edinburg. The area to which Edinburg seeks single certification is entirely within the

incorporated boundaries of Edinburg' and is currently certified to North Alamo. The parties have

agreed in writing that the area sought may be served by Edinburg and the Application filed with

the Commission included the executed Agreement. 2

On October 5, 2015, the Commission issued Order No. 1, which required Commission

Staff and Edinburg to file comments/recommendations regarding how this petition should be

processed and whether or not the Application was sufficient for filing by November 5, 2015. On

November 5, 2015, Commission Staff filed its response to Order No. 1 finding the application

Application at Attachment 12

2 Application at Attachment 6
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incomplete and requesting that the Applicants be allowed time to cure the noted deficiencies.

Commission Staffs response indicated that the noted deficiencies in the Application would be

cured by Applicants' submission of: 1) a small scale (general location) map only showing the

location of the proposed service area in the vicinity of the nearest town, city, or county with the

proposed service area in reference to the current corporate boundaries of Edinburg, verifiable man-

made and natural landmarks such as roads, railroads or rivers clearly marked and labeled; and 2)

a large scale map showing the proposed service area with enough detail to accurately locate the

service area subject to be transferred in the vicinity of nearby roads, streets, and rivers with the

proposed service area in reference to the current corporate boundaries of Edinburg, verifiable man-

made and natural landmarks such as roads, railroads or rivers clearly marked and labeled; and 3)

documentation from the USDA showing that it has approved the transfer from North Alamo to

Edinburg, as the USDA currently holds a lien against North Alamo's property.

On November 9, 2015, the Commission issued Order No. 2, which set a deadline of

December 8, 2015 for the Applicants to amend the Application by submitting: 1) a small scale

(general location) map only showing the location of the proposed service area in the vicinity of the

nearest town, city, or county with the proposed service area in reference to the current corporate

boundaries of Edinburg, verifiable man-made and natural landmarks such as roads, railroads or

rivers clearly marked and labeled; and 2) a large scale map showing the proposed service area with

enough detail to accurately locate the service area subject to be transferred in the vicinity of nearby

roads, streets, and rivers with the proposed service area in reference to the current corporate

boundaries of Edinburg, verifiable man-made and natural landmarks such as roads, railroads or

rivers clearly marked and labeled; and 3) documentation from the USDA showing that it has

approved the transfer from North Alamo to Edinburg.

On December 8, 2015, based on North Alamo's communications with USDA-RD, an

extension was requested from the Commission to allow North Alamo an additional 30 days in

which to acquire the Consent from USDA-RD and the mapping data was filed with the

Commission. On December 9, 2015, record was made of the filing of the mapping data with the
Commission. O\n December 16, 2015, the Commission issued Order No. 3 which set a deadline

of January 8, 2016 for the Applicants to amend the Application by submitting documentation from

the USDA showing that it has approved the transfer from North Alamo to Edinburg.
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On January 6, 2016, North Alamo filed an extension was requested from the Commission

to allow North Alamo an additional 30 days in which to acquire the Consent from USDA-RD

based on communications with USDA. Since the January 6, 2016 filing, USDA granted its

consent and the original and ten (10) copies are filed herewith

II. CONCLUSION

Applicant North Alamo respectfully requests that the ALJ file the enclosed USDA consent

among the papers of this Docket and enter its Order extending the deadline for Commission Staff

to file its supplemental recommendation to March 8, 2016 to find the application sufficient for
filing.

Dated: January 8, 2016

submitted:

DOCKET NO. 45208
CERTIFICATE OF SERVICE

Richard Ward Fryer
State Bar No. 24085
Fryer & Hansen, PLL
1352 W. Pecan Blvd.
McAllen, Texas 78501
Telephone: (956) 686-6606
Facsimile: (956) 686-6601
ATTORNEY FOR
NORTH ALAMO WATER SUPPLY
CORPORATION

I certify that a copy of this document will be served on all parties of record on this the 8th day of
January, 2016 in accordance with 16 TAC § 22.74.
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USDA_
^ United States Department of Agriculture

Rural Development January 7, 2016

Edinburg Area Office

2514 S. Veterans Blvd.
Suite 4
Edinburg, Texas 78539

Voice: 956.383.4928
Fax $44.496.7917

Steven P. Sanchez, General Manager
North Alamo Water Supply Corporation
420 S. Doolittle Road
Edinburg, TX 78539

RE: North Alamo WSC - Partial Release of CCN

Dear Mr. Sanchez:

We are responding to your request for consent to decertify a portion of the
Certificate of Convenience and Necessity (CNN) Number 10553 to the City of
Edinburg in exchange for $125,856.

In accordance with RUS Staff Instruction 1782, §1782.12, this approval is given
with the understanding that the proceeds will be used to install 12,960 linear feet
of 8-inch waterline to provide adequate water service to customers. Furthermore,
we understand that this transaction will not affect the financial ability of the WSC to
meet its debt obligations. A signed approved Form RD 465-1, "Application for
Partial Release, Subordination, or Consent is attached.

Should you have any questions or need additional information, please contact this
office.

Sincerely,

^.NVC'--_
ROEL R. GOMEZ
Area Director

USDA is an equal opportunity provider and employer.

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at htip://www.ascr.usda.gov/compiaint filing cusi.htmt, or at any USDA office, or call (866) 632-9982 to request the form.
You may also write a letter containing all of the Information requested in the form. Send your completed complaint form or letter to us by
mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S,W„ Washington, D.C. 20250-9410,
by fax (202) 690-7442 or email at program.intake@usda.gov.
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UNITED STATES DEPARTMENT OF AGRICULTURE FSTATIT,
RURAL DEVEf.OPMF.NC

F^tRM SERVICE AGENCY

rYeao^ LoA^t ^'pI.ICATION FOR PARTTAL RELEASE,
SUBORDINATION, OR CONSENT

tsp^c^r,^ casE NO.

TIM undersigned Narth Alamo Water Supply Corporation
p+avsss ef8anower and Co 9orrow-)

-hose address (!neluding 2IP Colic) 1s
420 S. Doolittle Road, Edinburg, 'taxas 78542

in accordance with the terms of the security Instruments held by Rural Development or the Farm Sorvice Agency (hereafter referred to as
"ABW'cy'") °n their ProPerty, apply for release or subordination of ehe liens of said security instruments or consent to the followingtransaction.

Application for release of lien on all internal water lines and individual metera, within theuyou aea, o er a s necea a

customera Tkithin its reatainiug CCIZ area, if any, and consent to the transa:ctinn.l. Plot of Property;
2. Prior lienholders listed in order;

3. The prior lien to which subordination is
requested is to be held by:

4. The property to be leased or conveyed to:

City of Edinburg, Texas
P. 0. Box 1073
Edinburg, Texas 78540

5. Description of property to be covered by the release, subordination, or conscnt;
See Attachment 1

b, .The use to be made of the property coverad by this application is;
Use will remain the same, tut:ure water service will be provided by City of gdinburg,:x

AweM/fo,yhY^^^^b ^7r6Mata+^ wOJ^NdlSt ^ ^Ilm^wdcw`^/er.mdaprsrsuro/nqWrMNropaWlnqadkWa+4^v3̂ auarYnl^nttlr^aw/rdQNYawrol/nw6er7Jk.olidOMd'tawel*n+et 0rs^e,jlaLartj Wt aye Wt", md ppr^lrlaxad mVmt,j ^kn^a.a^0/(lytlq,y„y,
MbsH ~woo"Ca OK/1r/ / Al^lMI4(Ip/W. tl^ptJlK ^ONG^KWLMLj N/1MffIG41tQIC.FGjlfUlJl^(ON lMltp



7. no anticipated Proceeds front this transaction are:
Initial Payment $ 125 , 856 .00

Other considerations. Subsequent payment(s) $
0.00

If the borrower obtains a loan from another [ender as a result ofany subordination aovered by this application, the fender must
incorporate in the borrowers note a statanent that the )oan will be in default should any proceeds of the loan funds obtained as a
result of this subordination be used for a purpose that will coouibuta to excessive erosion ofhigFiiy erodible land or to the
00h vets4on of wetlands tq produce an egriouitural commodity.

8. Subject to the provisions of Paragraph 7 it is proposed to use the proceeds as follows;
debt reduction and normal water supply operations

9. Have you or any member, stockholder, partner or joint operator of the entity borrower been convicted under Federal or State law of
l"ting' cufttvst.tttg, Brp'MnB. Producing, harvesting, or sioring a controlled substance since December 23, 1983?Yes 2] No

if yes, provide date of conviction and details on a separate sheet,

l0. if this
application Is approved, the undersigned borrower(s) agw to comply with such terms as may be prescribed by Agency and todisposition of the Proceeds as required by Agency p

umant to its regulations, including the tn8thod of applying payments to theborrowei(s)' loan accounts. It is expressly understood that unless a
executed and delivered by Agency pursuant to this licatitm separate written instnuncnt of subordination or partial role= is
evidence its cansent, as lienholder, ro^e ^p '^LO^ by Agency of this appSfeatton will merely constitute and
security, rnodffyiug the proposed ttansaction without in any way subordinating its lien, releasing any of its

payment terms of the loan, or otherwise affecting any sights of Agency.
The borrower(s) a

grees that none of the funds obtained as a result of any subordination covered by this application will be used fora Purpose that will contribute to exeessive erosion of highly erodible land or to the conversion of wetlands to produce anagricultural commodity, as exPIained in F*bIt M of Subpart 0 of Part 1940 of Title 7 of the Code of Federal Regulations-

North Alamo Water supply Corporation

Date
Signed By'

Title
hvt r

Bwrowrr)

(Co-BorrowaJ
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I. The propoud tm^lon:
WILL NOT Prevent or make more difficult the sucoessful operation of this property,q WILL

'WILL NOTreduoetheefl`iciencyoftheproperty,2. The propoycd
transaction will affect the value of this property as seeurity for the loan as follows;

Present Market Value(a) Value of Real Estate Before
(b) Value of Real Irstate After
(c) Value of Real Estate Disposed of

3, The following q
damages [3 beneliu will result to this propeny from the transaction:

NfA

I her'eby recommend that this application be ap
}^INITIAL PAy1r{ proved and that the procceds be applied or released as follows:

SUBSEQUENT PAYMENTS:$
To Wra Payment on Agency loan $$ To regular Payment on Agency loan $ or To Oft Prryr+eot on Ageney [oen

$ To borrower as regular income $ or `A To rnW&r PaYment on Agency loan
To prior lien(s) $ or °.6 To borrower as regular jmne

-'^ O Other (Wc(&)^ra^'^^n 96 To ptior llert(s)
^= '^ Other (tpecily)

rezcxrv% r>ne.nd rovc,t i oF' 4kr,2 ro t^e w..sp o^ ^CIJ ^
44ke C. c' P.,al h u rt .A-0,R crµ- wi I I n D4- 1kave- a4-x QAR^ cA
n AAV C,Wre.^+..-^ 64-cece-ss4^1 aT.exAA-i " c^ 44-IC LJ SC-C.

:1,- cotksYec nwc.rn " +hv-9 Corf ov cc,-r i tm hf- a t tcrw e d,- 4-0
(jSQ. AQ VYvCe eds -Qr 41!,e iYtSWtq^on G^ 13, LIb 0 L •V:' •
t,C c6; nc h GJ 4E'vl iYt e U9,er 4o CDs' ^^cA? &A4,044).

Data
1

Date
Approvui []

3- RD 465.1 (Rcv. 3-03)

Director, Community Program

UNITED STATES DEPARTMENT OF AGRICUI,TURME



DOCKET NO. 45208

APPLICATION OF CITY OF §
EDINBURG AND NORTH ALAMO §
WATER SUPPLY CORPORATION §
TO AMEND WATER CERTIFICATES §
OF CONVENIENCE, AND §
NECESSITY IN HIDALGO COUNTY §

PUBLIC UTILITY COMMISSION OF
TEXAS

ORDER NO. 5
GRANTING EXTENSION AND REVISING PROCEDURAL SCHEDULE

North Alamo Water Supply Corporation ("North Alamo"), a joint applicant herein, hereby

requests that the United Stated Department of Agriculture - Rural Development's ("USDA-RD")

consent to the buyout transaction from the USDA be filed among the papers of this Docket and

that Commission Staff provide its final recommendation declaring the application be deemed

sufficient for filing.

For the preceding reasons, North Alamo Water Supply Corporation's request for extension

is granted and the following revised procedural schedule is adopted.

Deadline for Applicants to cure deficiencies

and submit USDA consent for review February 8, 2016

Deadline for Commission Staff to file its

supplemental recommendation March 8, 2016



Docket No. 4520 Order No. 5 Page 2 of 2

SIGNED AT AUSTIN, TEXAS the day of 2015.

PUBLIC UTILITY COMMISSION OF TEXAS

STEPHANIE FRAZZELL
ADMINISTRATIVE LAW JUDGE
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