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APPLICANT’S SUPPLEMENTAL RESPONSE TO ORDER NO. 3

COMES NOW, North Alamo Water Supply Corporation (“North Alamo”) a co-applicant
in the above-entitled and numbered Docket, and files this Supplemental Response to Order No. 3.
In support thereof, North Alamo shows the following:

I. BACKGROUND

On September 30, 2015, the City of Edinburg (“Edinburg”) and North Alamo (collectively
“Applicants”) filed an application to amend Certificate of Convenience and Necessity (“CCN") No.
12106 with the Public Utility Commission of Texas (“Commission”) and to decertify a portion of
North Alamo's service area under CCN No. 10553. The area involved in the proceeding currently
contains zero customer accounts and approximately 40.00 undeveloped acres in Hidalgo County.
The proposed amendment will enable provision of retail water and fire protection in the area by
Edinburg. The area to which Edinburg seeks single certification is entirely within the
incorporated boundaries of Edinburg' and is currently certified to North Alamo. The parties have
agreed in writing that the area sought may be served by Edinburg and the Application filed with
the Commission included the executed Agreement. ?

On October 5, 2015, the Commission issued Order No. 1, which required Commission
Staff and Edinburg to file comments/recommendations regarding how this petition should be
processed and whether or not the Application was sufficient for filing by November 5, 2015. On
November 5, 2015, Commission Staff filed its response to Order No. 1 finding the application

! Application at Attachment 12

2 Application at Attachment 6
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incomplete and requesting that the Applicants be allowed time to cure the noted deficiencies.
Commission Staff's response indicated that the noted deficiencies in the Application would be
cured by Applicants’ submission of: 1) a small scale (general location) map only showing the
location of the proposed service area in the vicinity of the nearest town, city, or county with the
proposed service area in reference to the current corporate boundaries of Edinburg, verifiable man-
made and natural landmarks such as roads, railroads or rivers clearly marked and labeled; and 2)
a large scale map showing the proposed service area with enough detail to accurately locate the
service area subject to be transferred in the vicinity of nearby roads, streets, and rivers with the
proposed service area in reference to the current corporate boundaries of Edinburg, verifiable man-
made and natural landmarks such as roads, railroads or rivers clearly marked and labeled; and 3)
documentation from the USDA showing that it has approved the transfer from North Alamo to
Edinburg, as the USDA currently holds a lien against North Alamo's property.

On November 9, 2015, the Commission issued Order No. 2, which set a deadline of
December 8, 2015 for the Applicants to amend the Application by submitting: 1) a small scale
(general location) map only showing the location of the proposed service area in the vicinity of the
hearest town, city, or county with the proposed service area in reference to the current corporate
boundaries of Edinburg, verifiable man-made and natural landmarks such as roads, railroads or
rivers clearly marked and labeled; and 2) a large scale map showing the proposed service area with
enough detail to accurately locate the service area subject to be transferred in the vicinity of nearby
roads, streets, and rivers with the proposed service area in reference to the current corporate
boundaries of Edinburg, verifiable man-made and natural landmarks such as roads, railroads or
rivers clearly marked and labeled; and 3) documentation from the USDA showing that it has
approved the transfer from North Alamo to Edinburg.

On December 8, 2015, based on North Alamo’s communications with USDA-RD, an
extension was requested from the Commission to allow North Alamo an additional 30 days in
which to acquire the Consent from USDA-RD and the mapping data was filed with the
Commission. On December 9, 2015, record was made of the filing of the mapping data with the
Commission. O\n December 16, 2015, the Commission issued Order No. 3 which set a deadline
of January 8, 2016 for the Applicants to amend the Application by submitting documentation from
the USDA showing that it has approved the transfer from North Alamo to Edinburg.
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On January 6, 2016, North Alamo filed an extension was requested from the Commission
to allow North Alamo an additional 30 days in which to acquire the Consent from USDA-RD
based on communications with USDA. Since the January 6, 2016 filing, USDA granted its
consent and the original and ten (10) copies are filed herewith

II. CONCLUSION

Applicant North Alamo respectfully requests that the ALJ file the enclosed USDA consent

among the papers of this Docket and enter its Order extending the deadline for Commission Staff

to file its supplemental recommendation to March 8, 2016 to find the application sufficient for

filing,
Dated: January 8, 2016

Respeptfully submitted:

[ R@ Lr—

Richard Ward Fryer

State Bar No. 24085

Fryer & Hansen, PLL

1352 W. Pecan Blvd.
McAllen, Texas 78501
Telephone: (956) 686-6606
Facsimile: (956) 686-6601
ATTORNEY FOR

NORTH ALAMO WATER SUPPLY
CORPORATION

DOCKET NO. 45208
CERTIFICATE OF SERVICE

I certify that a copy of this document will be served on all parties of record on this the 8th day of

January, 2016 in accordance with 16 TAC §22.74.
@ \&&gpf"

Richhrd Ward Five




USDA
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— United States Department ot Agriculture

Rural Development January 7, 2016

Edinburg Area Office

§51: 54- Veterans Blvd.  Steven P. Sanchez, General Manager

E:;neburg, Texas 78539  North Alamq Water Supply Corporation
420 S. Doolittle Road

Voice: 956.383.4928 Edinburg, TX 78539

Fax 844.496.7917

RE: North Alamo WSC - Partial Release of CCN
Dear Mr. Sanchez:

We are responding to your request for consent to decertify a portion of the
Certificate of Convenience and Necessity (CNN) Number 10553 to the City of
Edinburg in exchange for $125,856.

fn accordance with RUS Staff Instruction 1782, §1782.12, this approval is given
with the understanding that the proceeds will be used to install 12,960 linear feet
of 8-inch waterline to provide adequate water service to customers. Furthermore,
we understand that this transaction will not affect the financial ability of the WSC to
meet its debt obligations. A signed approved Form RD 465-1, “Application for
Partial Release, Subordination, or Consent is attached.

Should you have any questions or need additional information, please contact this
office.

Sincerely,

oo Lo

9@( ROEL R. GOMEZ
Area Director

USDA is an equal opportunity provider and employer.

IFyou wish 1o file a Civil Rights program complaint of discrimination, complete the USDA Pragram Discrimination Complaint Form (PDF),
found online at hnp://www.ascr.usda.gov/comp!aint_ﬂling_cust.html. or at any USDA office, or call (866) 632-9992 to request the form.
You may also wiite a Jatter containing all of the information requested in the form. Send your completed complaint form or letter {o us by
mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 independence Avenue, S.W., Washington, D.C. 20250-9410,
by fax (202) 680-7442 or smali at program.intake@usda.gov.




Form RD 465-1

Position 5 LT,
(Rev. 3-03) STATE
UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL DEVELOPMENT
FARM SERVICE AGENCY
CO
T APPLICATION FOR PARTIAL RELEASE, UNTY

SUBORDINATION, OR CONSENT

CASE NO.

SPECIFY)

J

The undersigned _North Alamo Water Supply Corporation
(Nazes of Borrower and Co-Borrower)

420 8. Doolittle Road, Edinburg, Taxas 78542

whose address (inetuding Zip Code} is

in accordance with the terms of the securlty instruments held by Rura) Development or the Farm Service Agency (hereafter referred to as

“Agency”) on their property, apply for retease or subordination of the liens of said security instruments or consent o the following
transaction,

Application for releage of lien on all internal water lines and individual meters, within the

buyoutl &rea, other THEN those ni&cessa B a
customers within ics remgining CCN sarea, if any, and congent to the traasaction.
1. Plot of Propernty: 2. Prior lienholders listed In order:

N

I

See Attachment '1" -

3, The prior lien to which subordination is
requested is 1o be held by:

4. The property to be feased or conveyed 1o:

City of Edinburg, Texas
P. O, Box 1078
Edinburg, Texas 78549

S
5. Description of Praperty to be covered by the release, subordination, or consent:
See Attachment 1

6. 'The use 10 be made of the property cavared by this application is:
Use will remain the same, fucture water service will be provided by City of Bdinburg, TX
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7. The anticipated procesds from this transaction are: Initial paymen: $ 125,856.00
Subsequent payment(s) $ 0.00
Other considerations:

If the borrower obtaing 3 Joan from another iender as a result of any subordination covered by this application, the lender must
incorporate in the borrower’s note a statament that the Joan will be in default should any proceeds of the loan funds obtained as a
Tesult of this subordination be used for a Purpase that will contributo 1o excessive eroslon of highly erodible land orto the
sonversion of wetlands 1o produce an agricultural commodity

8. Subject 1o the provisions of Paragraph 7 it is proposed  use the proceeds as follows;
debt reduction and normal water supply operationg

%, Have you or any member, stockholder, partner or joint operator of the entity borrower been convicted under Federa) or State law of
E""ﬁn& culﬂva!lzi:x]zg, growing, produeing, harvesting, or $10ring a controlied substance since December 23, 19857
Yes No

' yes, provide daze of conviction and details on a separate sheet,

10. If this application Is 8pproved, the undersigned borrowen(s) agree to comply with such terms as may be prescribed by Ageney and to
disposition of the proceeds as Tequired by Agency pursuant to its Teguiations, including the method of applying payments to the
borrower(s) loan ascounts. It is expressly understood thar unless a separate wrilten instrument of subordination or partial release is
executed and delivered by Agency pursuant wo this application, approval by Agency of this application will merely constitute and
evidence its consent, as lienholder, to the proposed wansaction without in any way subordinsting its lien, releasing any of Its
security, modifying the Payment terms of the Joan, or otherwise affecting any rights of Agency,

The borrower(s) agrees that rone of the funds obiained as a result of sty subardination covered by this spplication will be ussd for
@ purpose that will contribute 1o exeess|

ive erosion of highly erodible land or to the conversion of wetlands to produce an
agricultura} commodity, as explained in Exhibit M of Subpart G of Part 1940 of Title 7 of the Code of Federai Regulations.

North Alamo Water Supply Corporation

Date 1 " l’) -1y Signed BY* A,L_%}_/

7 7
Title waa L Mm hma\%_.g_./

(Bovrower)

(Co-Borrower)
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{®) Value of Reat Estate Before
(b) Value of Real Esate Afer

(¢) Value of Rea] Estate Disposed of
3. The following [ damages (3 benefits will Tesult to this property from the transaction:

rJ/n

1 hercby recommend that ths application be approved and that the proceeds be applied or released ag follows:

gnmu. PAYMENT SUBSEQUENT PA YMENTS:

s To extra payment o Agenoy losn § or % To extra payment on Agency loan

3 To regular payment on Agency loan $ or % To regular payment on Agency loan
To borrower &s regular income § o % Ta borrower as regular ingome

3 To prior lien(s) $ or % To prior Hen(s)

3 © Other (speciy Other (speci)

T recomimend rove [ of dhe veldese of CCW Yo

e Chlyef Edlmrs. At on will not have an :z:éé-‘ec&
pn the cuvrent successficl operation of +he WSC.
T o Yecommend +Hhe Co'r,Pova;ﬂrim be a((me&-#—o\r
use Yhe Proceeds Lor Vhe nglelladtion GF 12,300 LF.

aC % e wa*.@v“vne er« k%ﬁ:&“mw‘;%&“‘).

Date _‘d“} } Wy Recommended by L’éy?}(\'/
AAD
e e comifluchad Bt

Director, Community Program

————

(Tine)
UNITED STATES DEPARTMENT OF AGRICULTURE

3 RD £65-1 (Rev. 3.03)




DOCKET NO. 45208

PUBLIC UTILITY COMMISSION OF

APPLICATION OF CITY OF §

EDINBURG AND NORTH ALAMO §

WATER SUPPLY CORPORATION §

TO AMEND WATER CERTIFICATES 9

OF CONVENIENCE. AND g

NECESSITY IN HIDALGO COUNTY §
ORDER NO. 5

TEXAS

GRANTING EXTENSION AND REVISING PROCEDURAL SCHEDULE

North Alamo Water Supply Corporation (“North Alamo”), a joint applicant herein, hereby
requests that the United Stated Department of Agriculture - Rural Development’s (“USDA-RD")
consent to the buyout transaction from the USDA be filed among the papers of this Docket and

that Commission Staff provide its final recommendation declaring the application be deemed

sufficient for filing.

For the preceding reasons, North Alamo Water Supply Corporation’s request for extension

is granted and the following revised procedural schedule is adopted.

Deadline for Applicants to cure deficiencies

and submit USDA consent for review

February 8, 2016

Deadline for Commission Staff to file its

supplemental recommendation

March 8, 2016
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SIGNED AT AUSTIN, TEXAS the day of , 2015.

PUBLIC UTILITY COMMISSION OF TEXAS

STEPHANIE FRAZZELL
ADMINISTRATIVE LAW JUDGE
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