
In construing this Agreement, neither of the panics hereto shall have any term or
pros isii>rt, or any irttt ^rtairtt} or txtittti'L^ttitv as to any ltr^r^ i^iittts hercirt. construed
against such party "^olclv by reason of'such party hitting drafted the same.

6. The parties to this Contract are Independent Contractors. No party s'hall exercise
control over either the performance (it' the other party or the employees of any
or?3cr part}'; and no party shall be deemed tct its^ the a; 4itt. emislc^Nce or
%itrestoatatiti°t ofan^ other party.

7, The parties designate tbc fitllt?u ittg perSort their respective r<.i'vesci t ttives for
:ntic^^nttttusuc^^tictrt^ ^trtaittitt^ tr, tltis ^^t^^^metti:

fi3t`t`^Rlfk:ND NVJ31FIR
RI:SC}t'F2CES I3I`+"T'ftWI
Attn: I"Nc cutive 1)ir^oC(: E0
-''8 I e%as A venue, Suite -X'
tic°w t3o.stcrrt. Texas 7S57{)

7`EXA`,91:R(`i,,%S t i N7`^R
Aim: Exietstitr I)irceti,ra-TO
1()7 Chapel Lane
'New Boston, i`txa., 7';;7t1

8. Should any Portion of this Agreement be determined or declared invalid. ille,^al,
or unenforceable Or any reason, the remaining portions hereof shall milain if) full
Force and effect its though the in% ali;:i. illegal or trttc nlore Lai?le portirttts were not
Contained hercm.

9. Nis Agreement may be amended only by it written document signed by the rlttN
authorized representatives ofthc parties hereto,

10, this Agreement and or the rights and obligations of the parties may not t}e
h\ either part}' without the written consent of the other part} which

'u<cnt -.hall not he uttriasirrtstblti u=itltltcltt.

11. In tite ctCttt t?!-it cl'ssPttti arising under tlti,; At:.rrcttteatt, the parties agree to meet
ittlorrttztik in a good faith effort to negotiate it resolution of the disputc. If the
parties are unable to resolve titc dispute. in accordance with the IEtt,•ricri<al
(:"otti?eruticttt Act, Section 7411,t}1'+. the parties shall submit 111N arkint!
under this Agreement to the alterttatitc iii"'Ptitc resolutton procedures -authu: i .Nd
hi Chapter 2001) of tile I^:vis Government Code, Each party S1toll pti

is and xit^tt^c , including :rttttrttcN ': {ec1, incurred dttritt ; rtttt titeet ofklisptttc
rL'.altttifltt,

12. 'I°iti,, .1grck':iwm shall be binding upon and ittur$_ t,, I, i-,:rtefit of the p:trti. ;
hereto and their re',}sccti\'c^ ^UCCCSSOI`S and permitted assigns.

13, this, Eli^tecrttcttt shall be 0t`-c°1i^L upon the dale first alsmQ-Writtcrt,
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NtCl>

`1' Fr XAMlti; Ft I C:AS CENTER
^

'RIVERBEND WATER RESOURCES DISTRICT

1'!'i'I:iti.,t)C'AL, LICENSE AGUENIENT

"I'°IN;;K:tit1(i.:.tttt,'Ati CYN".('EI2, it Political subdivision of the State of Texas, acting
by and through its duly authorized Executive Director and (TO. (hereinafter relerred to
as "GRANTOR" an& , or -hAC°")_ hereby grants to the Riverbend Water Resources
District, a consertitltion and reclamation district of the State of Texas, (hereinafter
rderrcil to as the ..t'rrants:c" and/Or "Riic:rbcncl'.). a license for ingress and egress over,
across. in and upon the public and provide rca<rcl,.va}s and utility easements of TAC
located in l3cnriC t'r,uttty, Texas on property composing the current and lormcr portions
of the IZccl River Army C)cpirt. and the portions of the former Lonc Star Array
Ammunition Plant previously conveyed to '1`AC hti the United States ol'America.

This license is issued in conjunction with an agreement between 6rantor and
C.;irrntce entitled Agreement for l'urchrrsc: and Stilt, of Itt c.rs and Avtrgrrmtrrt uz^I

^
AstirrrrrJviura of Lrcrhtlrtit=.ti dated Ntay 26. 2015 (hcrern rTter called the °Purch ;

Agreetncrit-) and is to tatitlit>ttc the implementation and performance of said contr.i,i
All capitalized terms used herein that are not otherwise defined he:rt.in 4hrrll havc the
nte^rtin^, it =Y, assigned to them in the Purchase Agreement.

I'his liccn`ae hall neither expand not reduce any rights not -•l^al!` it ir^^Jit`y any
l' i_:Etit^n^ ttf ths: parties as ,ct out in the Purchase lgrc nic:.nt.

Tll1r''s LIC ENSE is €^r^tnt^^^l ^t.thjc+^t to the following condition,;.

1. TERM

'3.hi, license is granted for a term of' thirty t±(}) years, beginning MaN 1, 21116 at

l:':t){):t){) 1.;11., the effective dale of the closing ot't1te transaction cs:±ntitnl,lcitcd by the
Purchase \^-,rcenicnt, aid ,hall end on April 30, ; t)-itir trncl, provided that C irarattr is not

then in default hereunder. may be rc°nc^Nccl FsyCirantt:c titr ::rtcs:c.sm^c Periods often }tars
each Upon written notice to (irantur <11' `Uirantccs, intent ta Jc> >c^. Any Such n0ticc. MttcI

delivered at l^;<t4t six ntonth,^ prior to the expiration ot`thc tltcn-ctxrrent term. and nol more

than one (1) :,car before the zxpiration ofthe then-current term.

2. t'i}NS(I)N'.K:1'['It}N



A. The Cir<tntec shall pay cash considcr.ttiori to the t 11,111t(?r as f6110ws:

A Franchise I'ci^: i.^f'thrce percent {+.t)t)'f%) of Ac gr w in enrk, generated
from the operation of any utility yvti;m now or fh;rnna owned by
Rivcr4^-,rtti (or any, stll?,idi>ir^, affiliated or-ani/ation. and any permitted
assigns of the s.tnne) u,hich is located oil any real property previously
0INned, n0ti4OWtxXI, or Which is hereafter owned by FAC ill the future.
and on any prc?prty which constitutes, any or all of the current (it, Armer
Red. River Arm), Depot and Lone Star Army Ammunition Plant propelly
(and their rcspective successor inst<tlltttionsj; provided, hovever. that

rc:\C€ntres" for purpose, of the foregoing shall no he devrned to
include any revenues classified as "I°acilitt ('large :=i', or "F.€c.ilitti
Charge 02" under the Army Wet Utilities Contract.

ii. The Frattchisc shall he paid rstr>ntltly. in ttrrcar•, ba,,cd upon the
amount of billed charges for the preceding m^^ru-Ea. On or hvt'.ore the 111"'
Q of each tttr}tttli. i Ir<rntee shall providc. a nt<alaly billing report to
Grantor of its billings for Wet Utility Services for the preceding month.

6rantev shall then (ame until Hie last Q of each numl in pay the
Franchise t'cr: due fur services pr<ividcd during the I}rcAtttts tnonth. Any

Franchise Fee ptttn;ent no paid in full h^, said dale each mouth shall he
cIL:cnied delinquent

10
Iii In the event that any monthly installment of the Franchise Fee is not paid

in full QW to c3clin4LtcOcY. the Grantee shall pay to the Grantor as a late
fee the =turn of rive percent {5.00%} of the unpaid amount of each such
delinquent payment to offset (ir<3ntc>rs expense and time spent in collecting
said delinquent pat ment.

iv°. All past due amounts shall bear interest at the niaximum rate allowed
law until paid in full,

v. AN pyntcnts received will be applied (irst in anti acC111110latcd inttrc;t,

administrative and and Own to the CIItic11ti3-tgt ot'^tnY unpaid

jylltciitst'. PC. h's?l:ttwi Wki '.i will not accrue on an) 11`,lt'I1lc:ilt

I?cn4tlt} c}l;irzze.

A In be i'tt;:nt that ::tnL Frmni`Ill!.t`, Fee 1'+Iil'I?lc'nt(S) YEN become more than

]80 dqs pat Ale, tirantt}r, at tirantor's ^c^lc option. may revoke this

License -Xvrcittle7tt Upon SS'rlitiad notice to 0rafllce.

Nii. If Grantor is required to obtain €17+^ serlicrs of a ci>llc.t:tian. agency or
.}tttirlicti to collect any sums due hereunder, Cirantcre ^lurll rciinhtir,e
i.rntc3r for its !c gttl and collection expense. !CIi,tily incurred. including

Cxfct)Urt, ±atStS of I€U?!<ltltln, and 00" i'i;'anstS €l'"2rrCd IIi4Uict'!t



K shall at all He this AL^rcentent is in cf^'ect provide potable
and ,;tatitan•^rVice to Grantor pursuant to an FntcrJoca1

.'ts.^.recnnesnt at the 1+,veM rate For said services provided to any other customer
crtv(7rarttce other than the t^ctited States fWzral government.

3. NtU"t`1C`li:.S

All notices and correspondence to be given pursuant to this ,IrrlP be atfcircs,ctl, if
to the Grantor. to 1`cs:Arttc:ricas ('c:t3tvr. Attn: Executive Dirc:tor .111,F CEO, 107 Chapel
Lane, New Bo::tzrrt, Texas 75>7O; and if to tirarrtec, to Riverhend Water Resources
District, Attn: Extctatiii:. Director i! .1 CF 0, ??!t lcxas :'t<vc:nurr Suite `.`A".. New Boston,
IN 7i570: or as may from time to time otherwise be directed by the parties. Notice shall
be cit<rtlttf to have been duly given Wand when enclo^ed in it properly scaled envelope
addressed as af:c>resaid. and deposited. postage prepaid, in a post office reguhirl}
maintained bv the United State:, Postal Smice. or upon delivery to the
incumbent officer r3f cach respective party named above,

4. SUPERVISION BY `1'14E? E1i.C'C.;`I'1V>a.: DIRECTOR

T ht: use and occupation of the premises by Grantee shall be subJect to the general
S"npCITi,iOn and approval of the Fxtcutivc Director and CEO, 'l-exAmericas (*enter, who
is sometimes refcrred tt) herein its the "ol'ficer". and to such rules and regulations as may
be prescribed from time to time by said o0t4r:r.

5. APPLICABLE LAWS AND REGULATIONS

'f,lie Grantee shall cotnp3^ ti+ith all applicable federal, -,t.itc, county and ntrrnicil-,r!
laws, ordinances and rc;,-,tilati+,ris wherein the premises are located, Access ^I:,Il 1,c
governed by the requirements of, Grantor relating to security of the I'rerni". , nr,J by
agreements hettbt^en Grantor and (l7e t`nited States of':lrncric<r.

6. C,`(iNi?l'I'1()N:`,I, USE, BY l;R-kN'I'E^E

J he C \.,_ i,c of tfre prk ifc^c !..,, rein u;lt:i11 ht=:

.,,ithout co,^t A,r expense it) the Orantor:
;fa,fg^,xct to the right ot' the ('rarnor to improve. use or maintain 111c
f?rctttisc',, provided such imprs}vt13tctzts, use or maintenance does riol
tr.rrca b^ttat^l.impair the rights of ttic Grantee under the Atitt^ Wet

lines
,uhicct to ot^^r ^rdrits ^3i thc tfr:rntor afketin- the 1?remiscs;
:1204-Iatal In the (ir:tntrc. and this liccitsz:, or our irstcrc:"'t therein. jrlat not
{- trsrrsitrr^xf or assigned z+itF)r111t the prior ^^ritten consent of, Orantor,

hiLla nlai° (%, t^ithh^Jd, conditio2tcily clclarczl or rEfiz^,:cd, in the sole and
.1h--01=Nt;: di :-; tiorr oft is-antor.



7. CONDITION OF PRE.VIJISI-;S

The tir<tttict: ucknomIledgc, that it has inspected the premises, kno\^s its condition, and
understands that the s.trttc. is granted uithout any representations or ^^arratttit:;
wbtrtsoevcr and vithctut an) obligation on the part of'thc 6rantor.

IL COST OF 17HJU ES

3hc Grantee shall pay the cost. i, l t rntinctl by the officer having immediate
supervision over the KcrtaiW& Of p^vQiLi3^g e«id/rar supplying any atilitics and other
service=* furni^,hc:ct by the Grantor or through ( iratttor-o,^vnccl facilities tor the use of the
Ciratltce, including the Grantee', proportionate share of the cost of orwration and
maintenance of be CirttntcwL3tia•m<I facilities h), Nshit:.h such utilities or smices are
produced or supplied. the Grantor shall he under no ohlivatican to t°urtti,,h utilities or
,crticcs. 1'a^txacnt shall he made in Ow mari^ic,hrz;criK^,i 1=^= The officer having such
jurWir:tWn.

9, PROTECTION OF PROPERTY

The 6rtiattces$t<t11 keep the premises in good order and in a s lc:tn, s,tf^ condition ln
and at the expense of the t ir<tntm. I he Grantee shall be responsible an any damage that

^
may he caused to property of the Grantor by the activities of the tirrttttr^c undvr this
license. and sh,,Il z xerci,, due diligence in the protection of'all property located on the
1>rcttli^;cs 1, ai^€at tire rrr siunut^c.. from any and all other causes, Any property of tile
Grantor t3w.tyc1 or destroyed by the Grantee incident to the exercise rft tl7i: pri0eges
herein gr<ttttet! ,,hall he promptly repaired or replaced by the Grantee to a condition
satisf'acti>zy to the executive director of the Grantor, or at the C1CcG,,l '! "Ild officer'
reimbursement txtade therefore by the Grantee in an amount to i,;^storc or
replace the property to a condition reasonably satisfactory to said offic'_r (irantec :;hall
use its best ct'l'orts tt.^ minimize tlarnuge to rtr_i,i>. strrets. and crtltrr l)r,irrtaent sttttcture1;,
including u:iug i3ircctiottal boring Wier :hw.wmchirlg thrwTh Mc ;,wing ntatrrittf, it
pvnrt i ttK

It INIllj.M;'v 1.1.1.

Ile Grantor shall niil b,: I"^Tt)titill)It !o)^i.1t11 t, 1Ii^;^^r[5` t)r Stlft3rl¢:s topC3s',1t1s

^tihii.h may arise from or be incident to the clcrcisc ot'tltt privilcges, herein granted, or

Or damages to the property <>! be t:;r.rntc, or tor damages to the property or injuries to
We person of the tir:utte'r4 cifficc.rs, agerlts, or cn-t,»k,4ces or others ^0o nm} bc on the
premises at their invitation or the invitation of any one of' lzcni, all,,] the (iranteQ to
the extent ot°li,tbility provided in the ^f,exas Tort Claims Act, hold the Cdrutttor h 3r,r,k,.
from any and all such claims not including dani<a^.Ls dzw to the fault or negligence otJL,,,
Grantor or its ^c,r^tr<zctc^r _ Any limitation of liability s0h:.ch may, he provided in t2tC'Ic,..,



tort Claims Act ^, I lolI 1`. p^:i-,C33lal to the ( i l ; u l t and = I hill utat inure I s - 11 -_,t'Itts.

assigns, or contraciou-s.

11. itV440RA"1'Tt??Y

Subject to the limitations contained in l1_,r,;jjph k) above, on or before the
expiration of this liccr1sk^ or its termination by the f;ratttr:e, the Ciruutei shall vacate the
premises, remove the prrtpert^ of the tira€ttcc. and restore the prcnn:^cs to it condition
;.rtist;tctti?rr to said officer. If, however, this, li4ettr:t^ is reio{;rd, the 6ramec -shall vacate
the prr:tnises, remove :,aid prvg?t'rty and restore the prcmisci to the aforesaid condition
within such time its the officer may designate, In either event, if the Grantee shall t`riil or
neglect to remove said property and rc.tr+rc the pr<€xls5r:ss, then, at the option of said
o;ficm the property shall Other i;c,:or71G the propr:rtt of the (irantor without
cr'2rrriseus^zttian thercti,te, or said officer may cause the property to he rr:nlvNed and no
claim for damages against the Grantor or its officers or agents shall be ^ rutted by or made
on account of Such removal and restoration 4vork, The (rratrtee shall aki pay the Grantor
on demand any sum, ^4hich may he expended by the Orantor after the expiration,
roa>c:ttiort. or termination of this 1iccr€,e in tv5t{jring the prctati.e, to the required
4+:rutlitir>n.

12. NON-DISCRIMINATION

The (tratitee. shall not discriminate against tarts person or Persons or exclude thcm
ti'rtt participation in the {irurtic wopcrrttwrl,^, pro= ratit:, or wt6,ttics bec tu5e tat' r:rce,

,rcru. sex, tt e. handicap or national r>ris or3 in ti?.e conduct of operations on thecolor. relig
premises . The Grantee will t:i:?tupl^, with the Americans with Disabilities Act and
attendant Rlu7Grican, with Disabihfies Act Accessibility Guidelines (AD %A(i)
by the Architectural and Transpori:rtit>t7 Barriers Compliance Board,

13. ENVIRONMENTAL PROTECTION

it. Within the limit; «i•thLir respective legal powtrs. the parties to this license shall
protect the premises against pollution tit ' its air, ground and v+"ttter. The Grantee shall
comply with any laus, regulations- conditions, or instructions att'Mirtg the activity
hereby authorized if and tthin is.^ucd h\ Ow }'m;r.,ntnetttat F'rawc°ticm Agerzcy, or caw,

3:.a<ral. statc, interstate or local +oncrtauttatt;tl agency having jurisdiction to abate or
}1^eveait laolhttie3n, and shall f'trrtfiu,r ; ciuipl^ ^4ith the terms (it'th4 Army Title Conveyance
Documents relating, tlterc:to. Ilte ^ti^^^>sitl (,t' an} toxic or htzrrrcfmu, materials within the
premises is ,13e+;itic<tlly prohihitetl. Sttctt rLgttlati{,n-, con3itiou., or in::trutitious i€t etlec:t
or prescribed h}said Environmental Protection .̂ ^,^^;I^.). or .3€t\1•`^dcrsl. stat^:= iu ,;.t^,+..
or local governmental w-cuc} are hcrcby made a c^ t ,tclitit,€a cit't}tis (icttlsc. I"h

,Ewll not discharge waste or effluent li•otzt the ^r^€ttiy s itt uilt 3 manner that the
tiiscltr,̂;c: will contaminate streams or c tltcr bodies of ^ttcr or c€th^rl^ i become a public,
riuiS.x-e.

5



kt. "f Ite ( i:nI i^^ A I! I us' ;,ll means arrtifable to protec t the environment
31;d 113ttrraf and «L^r^ '!'Image rtirtacthelc,; occurs Crcartl the (irrantee"^
a, t.,, itic5, the Grantee ,,hall be liable t: cr;tctrc^ the damaged res'ource.s.

C. Hie (irfrtttec must obtain approval in writing from said officer Ex:•ti,r^ am
pesticides or Eterhic:idc, are applied to the l,remi,ts.

14. HISTORIC PRESFRVATION'

I 'he Grantee shall not remove Oi• :lititt rf,. or I^<ttI,C or permit to he rtrxiov<<:t or
disturbed, .sm historical. ttrtltectloLic:ttf, arcl^i c.ttaral or Other cultural artifacts, relics,
remains Or r+lsiccfs Of'atttit;uity. In the cient ^.,di items are k3iscovvrcd on the prcmi,,>,
the Grantee r.li;,;l immediately notify ,uid 011"I(L•r and protect the site and the rnatrnJl
from further disturbance until said officer VC, .Jlcc to Proceed.

15. DISCLAIMER

This license i. '1'1^ttivi c}rttw insofar as the rights M'tlre 6rantor in the premises are
concerned: and the (;i,intce shall obtain any permit or license which may be require b,
lsVdcr^tl. statey or local ,t;rtutc. rule. regulation, order, clitrec. jtrclgC^ttlrt- ment or agreement in
connection with th,: u,,: o1 the premises, It is understood that the granting of this license
ditics not preclude the ut^ ;h;airtirtg a Department c7t^ the Army permit for
activities <tifticlr ittvol:.:. the u^ht,r^Q oi aredge or fill material or the placement of fixed

^ structures in the v+.atcr, t>(" thc t'rtitccf State:,. pursuant to the provisions of Section 10 of'
the Rivers and f tarh+c>r, Act of 1M<rrch 1899 t13, tN(; 403), and Section 404 t+fthr Clean

tL: r: :'lit i3± l St' 1?-44j,

[This Space [nterttit)nalty Ut't RlunL A Separate Signature Page 1'utlnwa. I
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Nlt>'~.lt}KANt)111 t}F.lC}4:}':11);:tiT
12i% t:rticErri t'1 ater it{«oirrccs District & !"ei tr»c ric<a^ Cerrtcr

Article 1. Backgrovind and Purpose

l.(}1 Rivobestc3 l"n v 3towm ^ - A . in tR4tRT>) mid IMmeaHi'as (enter (I AO
crimed in, an Agreement ttrr €'ttrclt" w A, Sale 4 mwi . and _lssi ta3t^z't and \satalttpti(I" of
C :._1 1^,'1tts, {".1^irvCr22r'rYi fill- t'ttril ; r.lJ Sale- ) on or about May -'til :s.

1.02 3CE"EZT? and 1 At .:, ^, ..;,,.. referred to as the Parties'. rlittttr=:lltdc::irk: r11 ,t .1_ :._,.• tt^

ktrljf?fottent and iw <trtltttcf the terms of the At ::. trterrt A t'=.srclt,we and `;O at, rJiectc'd htrcizt,
but not oilts;r"iw. Fo be extent be 1 cans and Conditions set Onh herein Itaoddy or alter thio

prilFtsto31s C1{ tlte AgJ-a°CIItit7t kw Purchase ,'kIl.j sFilt, to f s;1"I't13 tUtj (Oil.fi;lori, sot 6orih herein

,11a31 i^ontrtil: and the Eenrts and Conditions ;ct fi+tt}t herein ::.hall bccw,,, i ;.: of the
,'.,_^i11CXlt ft>r l3Ut^:'.}3tt^t' <t1t,f 5.a^^; *tti If crrl'„'.121:t^11 ^t'<itt'i^ tlla'I'ttI?.

Article 11. Tvrtns and Conditions

cltsittt:

2 .i.?i iite [Mc: and Place G;r Oo`ing is 4thaGiuled w q 1 n"' t.Aqil 2 T a!>:(i. Otlt
311 1'.ffc°iI3iL' 1),.rtc of the It<1ilsltir it( t11ti %ks:.1 (fih14^^,tct,lS_ l, u'Iic.lxit{ArtiS arltj, its ti31p1t14'.:t-

h6ng, M:r; 1. '011), t,1'116cti^6 DEtte`.t la""li[l':. ol>ligrttk ms as it ri:lEr%^ to }•,cs (i rnl^lr+,s^^.. ,:.

^

J:ined in the ;lgectlrt.nt Io2- 1'urclta, and 'i<ilc:. ^hall not roritttwnce until be rtt»tttaltiirltcd
3 tli:CtlVe t7_i(t: Of the uAiis#ir: and i, ., stta^l^tiz^Ir of- di.trc,. ect.crr;t=rts- 1i;313ilitie^",
tams and conditions rtltktttE to be ^Tot3tk wn of be "irt tjlilSt',S: '.'Ii25 us e.i't }c)rtl't in the

.14rnownt bar hr-chase and Sale shall not commence until ^;;tid I t`tec' ,o Date,

liiT` t'cw,

?.r)? itURl) shall Nqtn o,.ttt audit costs At' pc:rtous prior to We trr -k. "it1t i'xivti:,,,
lhnna<. t0n it, K 't)7 Mfllh htWAt AWit costs in periods from the 11jeoi%- of(
'^,;Y rd tiM&, the tz•';taNkr5a1 h:: paid by the Li'et (`tilitic°s I titia-htbe frM

203 F AC, a iklit o"IJ fi:?a' i111' current Mal 1C<as' tPlrc?YZA3 the 1-tfi.'iti^i I,... -in,'4
shall be 1*.tid tram tfte b1et l t i l i t i e s 1 werpri;>t 1 1tt0, I S ,aakiti txw the period rtanns,- -wi PN:
I H'c'itil;' Date itt tll€° (low. n An and of the ilaia<: year shalt he Cod 1'+^'1_t( ', (.'Ie 1i.tl fIIt1d
lir, fY 201 j."`+11 ti i3Q^-

l'rotit `ipIit

2M4 At N , ' . : I of 1'Y 7 t t l . 't%, IAt sk . h2 , 1 ,tthe
p':'cl(itS f- ri^TYi the operation of tht` E"<:t I`tilit7cs ^lyaC" I,i,^l. ^.^L'd b, I1t f[ar 1Y .;4t'` 0+.=?t7 tram

the I=riterprix° Mtd RE R13 shall I,:"iic the "•.P^i or e f?r Xi., tEq said 13.rin:1. Aft

?f r{^.^^ ^} f+,

.^^
t....^:

A
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Ongoing t'rc,jrcts & Operations

_',fff 3hc: Parties ,,hall t:ttdcaViw to kc.-cf, all current ;13 ;w1.;oing, projects tttcttiirlg
forward and icork together to make sure any interest in services tra.,-.fcir^;tl to ItW}tt) ^c7r^=inuc.
to be 1}ursetck] and rnaittttrincci, By "try ol'cvarllplc:, said provision shall apply to any
on pros iciitlg, treatment for the Cit1 csf kcdwatc;r.

?.f:)? INC and its employees shall reasonably ceopcratL: ,a the transition of tile Wet
Itilit} Systems to ItWItl.7 and for aperic>d of six t6) months thereafter by heing accessible to
RWRD and its err-,li,tc:es. agents and board isf clirimfsr:: to respond to questions, inquiriesand.,"or
c:0310.rr;, ;1, 1L, the ;,,}wAioat of the. Wet t'tility System-sand matters rele-,ant thereto,

Reserve Funds

2.C)8 fi"'Itl) acknowledges that in order to secure Iwh;tttw• finzrrieing, the bond ~vriters
t3i:s^ rc:yuire reserve Funds to ::ec°ttrt:. the hftliis. 1tZL?itt) agrees to ht_ f+>r :ttid be accrtutttable
for all such ne ccs ::r, reserves.

d.tic>. PurbManWe l:itMil.

A, As a condition to the granting of the hG>vathm of `I',•1t from the Wet Utilities
Contract as c.otttt:mp2ttrtd in the Agreement for Purchase and Sale. the United
St<tw"vf America is requiring that }t1VKt) post a performance bond in tile arnount

of W{f{7,(3OM{tfl, for apuicad or me (2) years from the date of transfer of the
'hit t?tilitics Systecns. irt the limn attached hocw as lNhihit `..'l" lkrc:rrt.tfkr to

..1'c:rfortttttncc: Bond"), and is further requiring that I`AC ,c;r1c as surety under

<: id 1'ertorru.ttlcc t3otxi, and Post certain property as security for the Performance
i 3;}ttd.

I1 In he v% .w that t:\C' is called upm by the United SWtu",I`Atlttrica on bint of
its .Iepartst7ents, or su'hdi%i,iotvs} to "ii>rzn RWRD's obligations under
the Performance Bond due to k4VKI>"t; Failure to dos«. `I`AC, may require R%%,'RT)
to recottti c:y to l'.AC all or part of the asset,, conveyed to RlVItD PUT-SUalit 10 tile
Agreement for Purchase :ti d Sale. and .,:,y add ions thereto. replacements
t9wrenf. or proceeds dt<&c,1 iwm be sa(c-^ other ,iilxositiun of^,aid assets, and
t1U may declare a default under anti cictcttrtxcrir, •;XcCaftrtl in connection ^^ini the
Closing, of"tlic tr<tttsttcti<,rt` cowerniqlawd by tor Purchase and Sid,,
and may fitrthcr demand immediate payment in t"Iti of an sums due under Dn-,
such agrc:mttrtw.

W Rh121) aikrto"ledges that [A(. has previously cons s•tud portions of The mvawr
:.;t::ms located on tltc I,^C l.lti l` campus to the City of I c:tittrkrina. l t,\as, alons:. with the

ri ht, To the (.'ertilic.stc of C'omottiertc4. & Nc4«sit) for potable ti^,aler service incident
:tc file {'it4 of l.'exstrl,aua. l'c:xa, never filed 1,61. 11w Ccrtificale of' Convenience 'k

on .,. portion of the I;1C&Ati l campus. As part of the transaction tc>rtttsttl}!:r . c, by
rE=r ^^trac %w 1'rlreftcrs,, and W all portiorz, of the I 1t'KI:N1 f'i:^11. and 1-1C4ti_54`.. .^,
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c<t3pEc. CC'".is {No. 13,2 10 and No, 2 1067) were included in the tr,itr,,l'cr application filed h the
parties. A#fticla4its o1'Nutic.z were properly sent to all required entities and such notice ^tiaw lilcei
h^ the partic,^ on September 28. 2010, All dettt3lii:c- Iti€r any interest,(] party or etttitt and the
C'ittzatnas",ion to cotttrttcrtt, itttmt,:ne, or request a hearing have passed. ( )ti J.InI.I.-J!", -5, 210 10. tile
I'ithlic t ` tility Commission approved the sale and transfer kit' the transaction to proceed (Order

5) conditioned upon the compicEion and filing of closing documents evidencing the
tratis tctitst^.

KWItI) is presently negotiating with the t`it, of I'exctrkaua to purchase said portions, t,f.
the water :«ste€ti on t r1C'-1:,-1`s"1. RWRD hereby agrees to and does release and discharge I AC
front any liability arising as a result of the transfer to Rlk•'KI) of the applicable CCN relating)
thereto, and any subsequent clrtittts or actions n-,.c-,,eci or instituted by the t"tty of '1 exitrkar,,.
Texas relating thereto shoulr! It«'IM's pttrckttr nt^^otiations €,aith the E`itt of 1'exorkana flail I,,
c<^usttrt^tztate .

`?.l l. All parties <I€xtt :€1l eorcna€nts, promise,. duties and obligatiow, contemplated
by this Memorandum of the Agreement of I'i:rcliasc and Sale, and all documenLs
executed in connection with the closing of' the transactiow, contemplated thereby shall survive
the closing tltrrcof. and sh:€11 not he tncrved therein and .hall be Iitll^ enforceable by the parties
fi^ll<;tNing closing r,^t"s<ti^. ti :€rsactiuris ^tt1^3 thc execution c}i'thc dc^:unt+^:nt, incident thereto,

?.1 1 Pro~ idctt tFtat RWRD:

<i. delivers t« TAC aWrittert Ic,iuL:;t P'i. an of tile maturity kht': of the
['rtxTVsmirs Ni)te to he , tli `t{ pursuant ,i.'tti:4t1 2:5.{}I of ?I:t• i'Urccltase
, igrccrnc.nt uttt i I April :3{), 2{)17,

l,. Jelitie.r,s t€ I\t a duly adopted resolution of RWRD's Niard of directors
autl€rtririnv, n r^tcn,.icatt of the iudclitcdn,-, and the licn,. ,c,-urirw the same
which Itas ^13c^^^ JOptcJ on or after t)ctc>h:.il, ?t)lti.

c, delivers to -1 AC c.,ti,lcrnc that the payment of the then outstinding indebtedness
owned under the Prrtrw .-,€-t Note Li< r,,:^ it htaduc.tcc3 to be paid from then ctirrent
rc^Ct€rtc..s of (2.WE2.I): <ir,,i

J has not defaulted under and is not tlaen in default under any provision or tcrm of
am of the documents and aercc€nc:uts c.xec€tt:-J ir Crn=tcctit€tt ^tiith the Closing ot'
the transactions contemplated by the Purch;i^,,

TAC shall agree tt, ewcute a modification, renewal and extension agreement QNt^nding tile
nmttsrit^, tlate of the f'roxoi<s«fA ^"„t<4 to April xC}. 201 7. and renewing •4a€id extending the liens
securing the s<ttzte. Said !, r n,: t,hall be in a form accclitablQ tc}I:1C.
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2.13. It"4'4iti) aggrtis that at .t1t timc, it qha19 provide vvater inil seer senirvs to T.1t:' at
the EcnIrst rate Frffcre(! to an^ other custotrrrr of }tiierbcnd other than the Fnitetl
federal t;invrnrnrnt.

Article 111. Fffecti\v Date

Ihis _1Z^rier31t: 1I I ,Irall l)"t>stt,: eI'1_titi ;.c I the & ae oi't3ti 1't ^i^tt^^t^^r<<%ili\zd hr;rvtc+.

'I his Agrv<:tacnt rrwc he ei>°rwcxi in duviv.ate 060mi Awmasmt shi<-}t Owl Wow die

,l.recrttetlt.

Article IV, :1utlrcrril:rtiirnlAp}rroNx1

I}i}s Agrccnlvnt t\^i, iWirrcwc.d by be p"emlz homd, e,"t Me r"pan. rink, - t
rt`tetttng^ Mal tNcrc puwl and }te1d in accckrd;tfm: m-ith appiic<ahlc ()tx:it V_^ti:^^" ::"". 1:':

inu3i6htols Itcivia hcI<n^ ar: alrt}Atwim! 0 r9« ml h;, tile rc:spec .%c I':!"- :,' t!,i'

t ^.r,,er3^irtt.

Ra^ertxcn(l Water Resources Di%trict

- ^9
_ ..^.

11 ^. lA} <t34."Sol
i.xccuri^c Director'"(A ()

TexAmericas Center

_

^1l.tt^"t ^ Iti)l7 _

Dw:
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(6) It is consistent with the Goveir.n.-,-H's interest to 111c 'I

as the successor party to the c,,, i :t

(7) Evidence of the above tra.n <:;h.i, i-^.en filed r^ itJr the tcrr.ru^^I;

(h) In consideration of tttesu th<: par l^ree that by t1::r :\.green-,c-nt. -e

q11'('hc Transferor confirms the transfer to che'Iransl`crec, and waive-, <r,, la.ims
and rights against the Government that it now has or may have in the future in
connection with the contracts, other than claims for payments for smices
rendered and materials provided under the contracts prior to the closing date.
t;fiic.h remain outstanding as of the date hereisf'. ' i`hc; C âoverr3ment conse:nts to tlt'-,
tra^r^,icr eo the Transferee, and waives any claims and rights against tlxe"Fransfcror
t!-.et it now has or may have in the future in connection with the contracts, other
than claims for repayment ofuverpaici fees tttrdcb•rr ^i,es arising under the contracts
i6t periods prior to the Transfer Date.

(2) The Transferee agrees to be bound by and to perform each contract in
accordance with the conditions contained in the contracts. The Transferee also
assumes all obligations and liabri:tics and all claim the Iran^fer^_^r
under the contracts as if the 'Crat^z,t .; : W. the original i,.rct% to the ct3>.?tract;1.

(3) The Transferee ratities all previous action,, taken by, the Transferor with
respect to the contracts, with the same force and effl_ct t,^ if the <3caio,r 1ia;i !xcr,

taken by the "Fransf`erui..

{4l The Government the "I"rE,,;,t^t,1ree as the Trar;:icr,r , : «ct,sur in
interest in and to the cz^ntr.,c,^;. 'be "l:.rrisferee by this . ^.^rr emerr becomes
entitled tt.^ all rights, titles, and iiJcr€;sts ot the °Fransftrr}r in and to the Contra ctso,
i f the Transferee were the c5r;gi,; ti arty t, the contracts, other than ior right s for
payments for service;s rendered w i d nateri:,k provided under the contracts Prior to
the closing date, which remain outstanding as of" the date hQrtu:-. •,\ki It are

u: c;l by Transferor- Following the ^ff^ctit^ date <?f't ►risAgreen^ent; the term
.r,cd in ib,: Shall '11':

^7f}tt,lil;i ^I11 ^'lCSG^.7t nt)vate;. . ! ^......,..a and ;l'>I•thi'l

liability +L WWr-t_ i- , tivcta^ ^
as of the [^, t Date,

^^COPS'
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PERFORMANCE BOND FOR OTHER THAN
CONSTRUCTION CONTRACTS
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C^OO p11
}'Ett }1it!;tit )It.._̂' NOTE,

^tt{tt ,t t){l.tt{> \,t:Gi I3=.,^ti+st. ]cvts liati ?. _"tJlti

F()R l'AI,d F kl t`1 I1`I:r). the r^111i_r^•iLtrlctd maker. jz3itlt1%; rrt3 ^c,_'r<tIl}°< if tt^^^rc than

one, 411fi:7ci41r9ftt'r ni}{alttallC? called "H i >Ir..^`^'^^r and or `^.1^Et^i^'r t I1ri-t5^;1^" s, l;r hlkt^ to he order of
z\rlmcrica, Cctttcr, a political suFtc:i\ isicm of the state of Ie\a^, ttk; -'I',t"it 1tt' Chapel

I 'Inc, 'iei^ Boston, Tcv,.. the Itrin(rpal sum ot Note ( iitr clred IItousbtnd and ^.t )"I oft
Dollars [11C 1'£jje

lime to tutle rcrtt;tit3itao ttrp.'1 until this Note shall have t.d iI^ ill[.

TcraI ^ 7.11,: Interest ^,hai1 accrue on the uE1l,ciicl fr«ttt date of ad-Vallecil ,I,:

Until illfl£',^:ilt ...,. bttC t5£ thrCC j3'luI t)i1C-11aI£ pc.'rtit'Ilt t',.?ti"%o Il^t;iwlLltt"1.

All past due principal and, if' pcrlttittck1 lb^x3i3plte<<hle lam. all past
due ittterr-.t II,) It tit:: Maximum Interest Rate permitted h\ shi?liezahlc
J,t^ as tt;;a t^^r. Interest ^ltatl be due and ]sKiN^ztbfe front tittle to time
on tiritI I11tc::..; Prc>ciilatd ior in this pttrastral-At shall be calculated it the d,61% rate ^qtml to
211ra>tft, t 1°,F^f^ti. nine lGit, ,, arsl of t}tz <tizp[ic;tF 1^ annual pcrck:tlt.c

^

liaxis..l: wtatl Ittt^I ^t Ratc 111C 'term -Maximum I-t.Nfitl Interest Rate' nlca^s t11e
ztt<sxttnttM rate ^^F iittet^,t That is pti rtlttv:iiiie under applicable i..te or :^dera3 l;tt^ t'or the t^tl^: of

loan <tii,a,r11ied b\ this Rcal F^zat^ I ien Note and he ottm, 1.o<ttl lloclitttc:lttl; executed
corltitjti>oratacow^k^ ttrrc^\ith. I'o tl,, _\tett c,f the xtl?plittxthlli£t ta1'tl'ticli 3tt', ot,t13c• Ie3w^
Finance Code o the ^^'tl;lxitntt€tt I,aitifctl Iraterest Rate •h:3's! be the highest permitted t°alte

on the l'.c I,.ti^ (`c^iEiEts^. determined as of, tltL applicable time I1'^,;dcii ti^r in ^zrii(

It the V I14t6trtl Interest Rate is increased i'ti statute or ; t:`:' ^;91ii'tlttlca?t^i

tlttsthen the itt^tk 11axil1ltiil? I aistt^l Ir'_:^ . late shall he

tti)g3icahle, tc> this -:e (i•t»it the t'ttirct:,c Ja%• tl:cretsl`, proh'.. applicable

Par merit t^i11t^, l13i: I' .It."'] and ft4cT"ti^.d '( ^;'..lll 1'.' :i i,- i hit^':

INC t'r; .mbiz'
tiorrot^a'r is not ... ' i _'._I . or Iti:d,'I .Mt oC:7'9

lSG'I :3..u J^,' Iht0 . ^t>Id lliitl#Gf ]". `. I , 1! ' I I ^, It, , ...

i11t1 C%itC€iG<t f1loflt£7,.':.tltff7 .t1142 t,Ac..43 „,,d ,i..^,^

it Conn ^tti... . ,. zI) I c"Idi^i'r '^li`-t?t^t"titii hl ;Y €;i2f`r^°t9t 'Sl ltla^

a.

O;C'1}I Ckt

the ir32icl ?,{^, ^ir9c°iter<I la;°r,:bN on or Ik'l0re 1h-i1 n. "id °. 1cttth ^
to . ^ c^<c ttt bt heal Itt, ^_, it\ .'...t so1' 1prii .=ft. 'til ^;,



-,

^ ON ^^

1f'p.^ :,lt. I he (wlt?iiptll or 93ititrtitil ut tluN N5?i° may be prepaid Wll i4I11e ka ti7ltt; >:::7

at irt3^ : ,.aealr or in part. "ii}ttmt Inet'nittttt or nmttalt^. All prc,>,r^ane.i4,: shall be talzhl ,,;

fIrtit to ;.it4:1'tIi'd }?i)3 unpaid II7t4PY:`+t and Own to iT1ti1£1Ui:.lttit:ISI p6iSiSpil in the t71Vcr±c: t1rd4i' of

Itl<tti.rit^so ilt.3t i}te'r %^a11 pait the fast It I'll itriI)::" itl. I,.!! rtew^tllIt. and Such pri~^ , Ii,;^^;. It ill tii,t

,1` 1reduce we %i;2'1,...tttit, time t?fjtfl1'€1li:Clt offlli ; n , ;

Acfks#17cc31w,tS:t A I'ttTlik. I 115, Nitti` represents ;tllil t L4 ^it ;!' tflt it41I1 tt} ^it1c

flamiwi3 Ihr>titatld mm3 NO IMP Ihdl;irs A')titi.ltiJ{Utt)) this i3at Wttceii and paid in ca'r.b by

the 11a)vo toor lut he hctl>,:fit oftlt,;- iril•.t:-sigrted at rcqtit st,

1)ttarilt_ „! <tllt Of the "hall be
'.i^^utt 1fcr^ilrtcirr-

a. failure W RO :1tt15rittcQm or irnrv--t ' v,, zo hvrcttmkr^

b. a 'at'Yt1i? 4 1 ;'i: per14)r3TiL{rlic Mine ^Stol12l311 m J)mk"'tl ofitt21 deed flf trtd5t.,

^'.I .. '„Cttilt 1igL'o11eii1 or oilier ilT5trLtJTmltsmtP Pie par went hereof or

in I.II, I I any 4O1i€l21t1t 4?t, ltlYttIsifI21 0 111,, I.it) , I^^t't"1°.1tt or til}tCC

in,inul--nl pov-r1,ia r ^xN W;. to the ilxlehti°dtw,^ r:^r:_„iitt~d Ett;reh,)` ., i- ;i:c

of1 ti_ILl)alt .i'. c', 'I t of'c^^f"attlt under tit'24 '.!1^,trt317Wat1:

^,"., 1 tirtiltlilllittlt ild<SiCizi^ U1 ; ill^ ri^ar4EGIT1II itlt3It, ll ^fa2lt1i7 i^r> iSy[tiE1t£4I1.

ii- iT]i91 lte of <ttti i.ihl<' 1t4I the pFi^ i'lSci' l i tlit`a ,'Vo^:` tO3tthh4' I-

mziktr, cndot Nta, parantot. ^.z rti€ti or oihcro, tse,

d, tlie b:rtahruht^^m ilisiAcmtof, the 1-i 1!1 1tI€ c35 ^ r.litors, by, or

the aphu€7ttt59iatt of a I'1xi.ti`k't:r. sj^i ,^! [tl:r? I "[)Ci'I,j) ;!dirPatist,:Ior or other

Mnsittq of the 1bFrrt}~tim or ti.rr Wr, of ilw pri"^A a ^,; MM Time AW die

i-., mew ot tlzi- '•-ntc "Wlaer, mker, Wotsot; tieI-.iu-m mart, or ot}teri0m.

i',.1 not dismissed •tlthit1 wi?:t1" tiiz='a ili3y"^: or

^. a W"t in to oqtawert of any other I,i.

in the pvrfi',t-ma=hc of ar3;;utl-wr i^-1=: ltttz'r-, '.

j"l_-Twd m ath other part)- liable F_c We ,';1 >

K x, sihcr.zgtcoTtc°tat hum>w.tt 13o^romr and tllc 10) cc,

C,,, holder hereof or a
" :], ltitir lrLr<of by, the

<;ILrod, "ltoherr it?
ti•bl ii^ t!'Ii, .t^t^^t2^^t^t i r

:, of the WWr MM, Ni?ti, upon the 0CCttr.rl't1t4" Ofiit1V i.ft;Gi111t _; --;Ill C

.n,i all accrued iett;°rc^t shall it one bct.otne 'itsc and P:I^tehIe, iiitlli>ttI

1CtilFTtillt, lc?Itind, pri3t`:.°St, notice of intent tt' .wCC1sIi'ritc`, notice ia1 .iCz.ttli'rilUt+t1. f)r notice at

L oi'o all or"llitll :; 14icific i(h t<amed h, the stittker Itirritt,

i It+.` option upon the 11>:1?pcYlttlg of one or 1110r^,' of the

not c^ir( ^.':LSIt," 3 of tt,`h Pigi2t to CSii.!--..' ^r1tlSc x <trlb

of Ow -wI-,e zje#Gitlli f'•<r our oilier ciAt€t!t- i 1 be _t 14M

{2rxi tx,^< i rn Vr.

to.tiy 2



!y00I, ; ,...r,

ttt4 hc,^ittcttt in full (,!`4tll 'imount, title
A;J P90 "w at tlte tirltE of such partttzttt Atirl! not ovatitttto: a Wei- of the t-ig!;t to <°\ervise the

L11 trizc or arty^ tt^,^({ct;=tt time or t-ttt(lif^ ttilti}^ritar^x^r L<^^l`^tt<It option.

% .:El' this \,rt< is ttc^t 17.^ic3 hen ^ltte, t^}Ic^t}t,^r ^st maturity or i,
.°ict€t, or i9' it i i-crE[t.^-tEr1 thr(utith a hatzkrr"g. or other Lt?urt. ^%hvthcr Iyeli3rt: or, m,

;,^ ;, t, ill coo. 4 Miic};t ittcrarrietl h;: LAW havol,

bt,..>^.^tof'Notiztattd ('t+tr"Gttt_ l`tIr tttis.. ^_3I,c1 and all other It.rrtir;ti ttvc\rlr
1y,1o1t: tatr the im° ^_. '7owi, stltutlwt° as te€icarwt gtrEtr:ittt<=r, Ntlvy_ to «tttet'ttisi',
%^,}ive detnand. ^^: -_;:t^u;;tt< tt^^tict a(^^i5burt(^r^. n^ttic^ ztl mt^^ais,rt t0acceleratv the

tt3<ttttritthercof; notice tile tntttttritt ttct•tot; rtiligs:r,gce in crAt°tim Vr,tcc.

3Ti)tt{'t'. and p2'(dnt. and L'tttl>ttn to all (`StC°31Si(it1S, tCA."(tl4 it tt'it^K1119C.ttis)ftti "Ilti,I] from Al(' tt7

timc mar he gr,mtc-d by the holder hereof and of all partial I3a}mcnts 1tQrc(>(` it°Imhts, before or

mu rt7atttriiy.

Lcytl k!r..0 I tn.a :;p o , \ll a^tirc^t^le€^t^ htt^.^,r:n i?i; ntaI:cr l}ercof.rtttl thehcoc4cn hereof.
I^,;ttcr Il(^^,t :or i rc.:nri : w,inL and tt^hcthr:r , , t-_ r, or oral_ are hereby c"pre'sly limited

'o that if) no eotttittgettL:i^ or cLcaat ^,,i: r- ielCr. whether it reason of acceleration of tile tttrttttrity
^,..^.^,^,^ , ,, - C Ithall the ;ttTti^af;t paid, i:Dr ai£?I:cd 1v paid to t}tL. }it^^, k it sr the

., t..!>'.^'i!Ii3P1 ( 1 dim tmrIeCS" to he 1Q2![14t,i tiCtitititf^i nr ^3^lll«'.atSi)zl ir. 11„ i'-.' 11CrC7ri or in

^

attyOtltJ cl0tatt ,; Oikttcitl}^- ^^tttttt^_ cat hvrtaittitt^ to the ittrichtct}ttes- ^ ^^c(1 hcrz[-t,

. r,(:ecJ the Irtav . ,::;rt amount permissible tttxlt^r applicable Lt%^, I!' tiott.1 . , tr^tat^istrtttc

Mtats(n°\er #itltilltttCttt ltfo€.y^, ro"i"ic>tt hereof or of such other ir^^ tttat^tttti. a t th: jVt;i,rrIant:C

of such hroNisiott shall be cltc-, Shall invoke tr<tn,"Witw the limit of N,tlir!'tt) 11"a Jvd by W.
then ipso d<teto, the o},li,-'anon to he bid tilled ,hall be reduced to the limit of such taliziity. and if

Irotts any mr^:lt cirtuttt,tam:.: the holder hereof sltall e^tr rt'cenc its interest or o31tvt sis4 an at11tuztt

^,si^iclt ^tit,ul^l ^:^;^c^:ti tlz^.^ Iai^ltc^^t l^te^ fztl t^tts:^, ^ticlt <in^c^cttit ^: .rc!: ^, = I':? ^,. ^tccs i^ 4 ir7tLlr^t ^ltalt ` _

al^I^1i,^! t(^ ttt^ ^ dttcti(^tt €^l` titL l^riet^sl^i1 indebtedness ,dthr uActtAcicr 11cwof: m,,i

not to the par merit to I,1ts:iCA,,+t' tt S11C}t £",,._h'+t4'i; tI11CtCt'1 .". . ._. ` unpaid Mlt,e if prtflC "il
' ct'o:?1. such t'\ii,v ^JkA he It"lttkltkiI ti) the iltklertiJLt2t"tI. M I qlttw lt^;yi acre ,, li? he paid It the

2ii1c2tit^ P<.'?^ 1i)r the use. hov?r 13ttC of u.;tct)ttott o f the 37td3 ht.•.fl?P^^ the tt) the

holder }tc:,: ^,Isalt, tc4 tlte : !, i permitted by applicable (.nn 1v d ,-r A m mtc.'. ,lilmSiWd and

ju'z3d i}mntg)utut tlrL` =3 rII tor?t:oi m3;;17 ir00WtZ',.h until i: lt21l it) 5ttCh maim,: 't,.

i,i11 i-. :. la", pvrtbtittkg to the nmvits mw rate or amount ( ,firt:_kq "Itiih

117L1`( _ .. w11 c! or ivxItt.(1 "it respect to ._ t'1 tt?shoiitti'w IK . It.4 ml

: Wh Sf3nll it>mq and of alt _ ^ottcitts
^>t`tit^4t?tl,.., i--:.tt',d the 1?Ii.ieF 11:ri,iit.

.1t'k'tit Y;3_,i; iAW I111S NttlF WIN MAW I 1 1) IN lLX:14 "' 11} WHAE1_t)
A I I ) . \ ' , JAS 1P!'!it)l l 1 ) IN i I\.O IS I t^I)} It IN 11 In I';15',1131.1; IN liAAti.
AND tiII _tl.I Bli (( )V}ANlV BY A1 t( tiNS 110 IT IN M ( WI) 00h: lA 1I11 1111 i;1
t t l a l l # 4 1 ' t l l ( ) [ " (T?4A4 W h ) \144 It MI i I 111'S t t l UK t"M 1 i 1 ) NI Ml4 OF
:1N91IZ3( 1.

tfrat t.t:aie taea tifrtc^......^. ,
t'A^^^ J



S,:tttt°it^ I`Itis Nr,ts; . I , <:., if 11, \ ,....[: n' ,i ^t.i, 1:11,,I ih. 1ron-s
ItkCrhmr,io`,jtcr Resotts'ccs 01 -,^ t t" I;\Attrct-ic;ts C, i!':r

;'Pecial I'rmisiorts,

III the ^^^:rrt that the P+tal.ea p:r^',,11 .,r, f ::,c1!^::1 tC tlsavttrt;s,:1 • r hcdi)rc
iiL, Maturity Iaatc, he I'avrC the

w"lT95 ISC'ri't+t:

2) In the cvvttt to the Maker do" not pry- all mstais cl ;. _I..:pu^ : W, Cr prior tcr the
1).iti:. and Maker is dL-t oCIii°.1`b4is4: in di"1.i.;± l..•t..'^cl.'Lr. C.E:"r,':_ ir,

r^,laar from exaciqmg IN fy- antler the Qxurit hi01"r .i ,ul 01 or a; An W•_
4jt^ month runitiicruztry of thc cv^c:zrtion of this -^aicl '41" month

,ttti%^ersrtrl .'li.r{;ct haw paid all sums c3ru° Iter-cualder ha14 be entitled to 1t
elect to accept assignable cl:,'c9is 2c3r ";rla arau';"trr %Lrltre^ from Nlakcr.

redeemable set forth in suction 2101 and 7A1 of iK n ccr°t:ritt Ar;n win Qr.

1'ttz°c-ha;sr" and tiitlr" ^>,f^#^s^tscxartl.i^st`, tt+sr^rrP crrrt^ ."^s^rrtirj^trrxt7 ^3f f"^^rrt+ ". r.:^J;t.^,

1W Wy Ar 71) S ! by and bott"rt Maker and Nqc. m :'_'t cwr.iw r,arrti all

^tr tiie^ proside<i at law or in cyrtit}: ith'trding but m km"l lo trm:',,..,rr <trtd-`tr:'
W me"titrat on the collateral dc^irilk^ci in the Stcuri-_ ;.^:nt^rtt tcr be e\^eutcd

sirtisaft<rrtz^rratsl^ hctv\aith-

00:4 "ill continue to accrue at We l:)ctiatilt lsr;, ^",i .Iurir _"ticl pOA-anrduritt

^il"<<rarcc pGrisl. I he aforesaid titrtkarr+rrarc pro\itiorrs sh.^ ; it?t ap;zl} to any

1^.^ttII1tR or £fliC1C1':3t1£111 that is ."c rz'SLitt of a 7m': 11^,I.o.i ; Clef :.il 11', '.ULc^ and

.^'1 l'rrlcr ^}€^Il not b."rvquirC.l ^ Iiatcbrtsrli-crin ;^:i.' .: its + i

t d 3rrztfi ur^tlet tl^^ tct r3 hetco2 t(trtt is

N'OOIi13tiAI1O'^;^lt>RI.NI`W ( }Iil'N IFNI)11A'I(+1'^1t'r'- l, N CF lrl V1
Sl'l;C"IIICALI `r' S3-11't.tl1i'il III RIAN_ iFII° (NDI"RS16\I;1) I)ttI 4 111:RI33Y
1t,`kNl)W1.1 3)t,il° H U I 1113', 1^I?1^Ii I t^13 ^t^ z^ lUt'RI°sI a"t-E:D BY ]Ills I)O(VNVsiJ IS'
IM l' AM) 1';IYAIq tAS 5IA11 t) ItlRt IN AND lt`,Al Il'' At KNOVV1 F?1)l:;l:s
1101 HIT 1;A) i:f It-r15Nttd)13t,!(f NIltzN OR I)t'IY'i`(i N 1f7I)11 1. RKNI o (?lt I:?;II:Ni)
l l i i ° : t'AYNIl N 1 f^Tittl^t4 OF UI II I I)'aItiS_ A NY ;NCiRI-IIMFti i 1`tDMOE)1}l`. £L4 \l W.
OR IX"I1`ND I`IlF 1'A'r NifNi iTlTtii5 Of H USllti \0.11- %1t ` S1 lli° IN ARl 1 W SItNI7D BY
.N\ ()f I it lit m 11 IF myIl.

TI IN "1'^I1^3 tN H )A\ _'Nirlt111 111NTRI 1'IU.tiI NIS Hill tY1I .1tWAII \t; IWl WIF '',,"
Jill, I'.1R11IS AM) \1_AY NOV 10: 0)'.I'R:ll)I{"I1I) BY ll'II:)I°NtT OF 4'RId)lk.
CON I`B1J't)Rt1NFl tl x , t7K 51 IT3ST f)i [NI OR A1 _1t iRKN11 `iI%t rh H31 3'AR[ Il-ti.

]Ills I.t7.'1III, Is YA1':1I11L: IN It=1.1. ON tih't'Ii:\1I3I-1. 3(}r wttl«, I iI I'NS5i W5I (31T\lI.*)'
t l i lNI )11) IN "RI I INt; _14 'OilI't )lt I l l 1I1"RLIK ;1I \011 RIf), Wt "NIlNI itl 1' 15
11I1;INTlRl° l'IZIN0I4L I3 1t WA-01- 1111 : LOAN :1\f) I\l'AII) (\.Ii 1,I:^.t3IiI ^ t)I F.



i\(`} F'I AS 9441l(.`.t11.f.Y SF-1 1-t)RTII I11°R1 1T "Il1I^ L-OM)I:.R IS IXO}?R NO
OIiII(1-11IOL 10 lii I WWI IIiI- I t)AN >i(ANY "I(NII . 1-t}l 'a"II.1_. IiIF RM4)R1'. HE
RFO°ih.Ll) lt)\iak.( I'Ay'.91NI t)t,=l ON (flilt:R :1SS11S III \I Y(;fl" %IAY OWN, OR
YOU tl'7I[. 1I.11"3: 10 FIND A I.l:'^I)1I"h. W1ii(°ll MAY I31 I'll[" YOU HAVI"
TOAD! 1'f11S I DAN \\ I IMA"li I INtt I0 11tii) A'Ot I lll t3(JNLY, li° 1`i ft , Kl'i I\ 1\(`L
I IIIS1-t);lN^-11 M:1I I;II1 iY. YfW \-i.'t1' IMI; TO PAY Stf'OT OR AI I OF 1111, CI
("OS"I'i Zt?ItN1A1_I_Y .1SS(^('1A11:D "T1II A NI V+° MAN IA-i N 11 \{)I (>(W.11N

\\( 1 RO'^t '( Ill , 41Mf:II \D1'12-

i 1 Il^ftl, l E 3i I'ai^ l II S.

I)iMriLt ex"uws to lotN mvtioiw^1 on ihc :'I'. -11"M use its

Rst dams k -own anxi qf,ropriav fund,,, dsirbg emb buciyt a^ex;.,r f the sums

halah[Q h^ Rhesbmd AN or P,-,i,urccs District, [his

In lt"isw^k N4MM Us Note ha:^.)"n 0W :imi &ikcrLEI to thv I'aicv I,cs,^iuon the

tiat': ftrst ;a11H.- i

^ RI1 t.RFIUtifl 13'13Vli REM M tA T1TS1l2I(:r

MAKER:

: - ^

BY •

I:I -^^^:tla '1 I ^ti[4^ Il^le.
tA.. -.t-ste 1)ia"tcw & (`I;{^
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It t tvi Ruts(IN1FR
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Security Agreement

Basic Information

Effective Djtc: 1, 4N 1, 2016 at 12:00:00 A, M.

Debtor: I'La,crhctttcl \Vatcr Resources District.
a consers ation and reclamation cli,trict ol'tlSe 'ti+t.a^,

Debtor's Mailing Add :.:s: 22$ "i'exa:, A^cnue, Suite '.,V". tir',ti Boston. lX 75570

Secured t'rrrt, . I c8.:lrx3cricas Center, api:?litical suliirisiotY of the State ot-l-evis

Secured Party's Mailing Address: I07 Chapel Lane. Nev. Boston, TX 75570

Classification of'C'ollatcr<tl: Accounts Chattel paper/Gerieral Receivable

Collateral:

All of Debtor's interest in the f'O(lovving personal property and all supporting obligatioris

and proceeds of such property: accounts; banking' and ^iccoiints. accounts

receivable, chattel paper-, general intangibles; and all aticr-:r,;:quire,€ o,:l.lieral oft}te: s,1111e.

Classification,

Obligation
Note:

Date: '.1tav 1. _'t}Ilx
Original principal a.ntotrnt: $900,t)00.00
Borrower (Obligor): Riverbend 'ti't°ritt:r District
Secured Pam: "T`evkstteric,i, Center
Maturity date; September 30, '?tr 10. subject to extension as xt

t6rth therein

Other cicE?t'liEture a<3ti zit3ce,: I he security interest also secures all other present and fulorc debts
^irtcl li^tl^iiitics,f#' I^ei^t^}r a^ci.t<>r t}ttlit;^^r tc^ `^tcttr,^cl I'rrrt^^x irtc9ticfin^ ftrttrrc :t^',^^;,t ^^s.

A. Debtor's Representations Concerning Debtor and Locations

* l All chattel paper collateral. it an*, ia located at 228 Iexas, As etitrc, Suite "A,

.'icct l3t»toJt. I 1: 75570.

* :.'. Debtor's chic( cwcotivc oI'fii'c is located at 228 Texas Aventtc;, Stlit'^' "r1°% New
13o,,^tt+rr I X 75^,7tf.

AJ Intcniionally Dclrtect.

A-?. I)LI?tt7r'; state tYf°oi,, m,",:tiott is Ic;:t:rs, and I)cbtor', rt.sittc..a4.ltix^Nn in its public



r- ord. as anicndcd, is tvit:tit <t, set forth ,ihf,s t:.

,44 !)eht{^r's records, cc?€ic^rnit^<_ the Collateral are located at r'K Texas A\cntie, Suite
..;1". Nc\ti lioston, TX 75570,

B. C ranting ('tauxi;..

1)e.htc,r `wrants to Secured Party a st;ctnt, interest in the Collateral and all it,, proceeds to

secure be (WlNatit>tt and all ranewal:;, Wlk..€titans. and c-,tensions of, tile

, the Collateral.authori zes Secured Party to filea financing si, t rntint describing

C'. Debtor Reprcstats the Following:

C'.!. No tinancing st<ttc;nn:3t covering the Collateral is filed in any public office.

t'.? Debtor owns the Collateral and has the authority to graw this security interest,
free fiottt an} zetixff; claim. r<<tric.tion, security it>tcrc.>!, or encumbrance except liens for taxes

not t et dtic..

fZA A:11 Win:th}€3 about Ihthtc3a'':, financial condition is or will be accurate NOIcil

prc^%flcd to Secured Paq.

(4 Each account and chattel paper in the t'c>tlatrral. is aj3d. will be the valict lqtall^

^ enl'orccahle obligation ol'a third-party account debtor or obligor,

(15. If any Collateral or proceeds include obligations of third parties to Dcht{:ir, the

transaction:, creating those obligations conform and will conform in all respects in apoic:.3iilc
Mate and fecieral consumer credit law.

('.f_ The s:,htiitcl paper t't^ll,itcr.^l is i n t.Eri+ ibl^, not <:1f:^tnmic, form and 11.1. "tit:
^^ ,Utt^ItC(I'.it+rl'ln3^ counterpart. No f+it:Wn> Wr awn 1)arl`ittAf lr Secured l^all'. hit+ actual or

Ofan^ chtitte! Paper Collateral,

D. Debtor Agrees, tci^---

1).1. Defend €fte {141mer;tl apinst all claims adverse to 5ecurii! Party', ititCrVSt; I}a^

all talc, imposed on the t'iiliateral; keep the Collateral free from liens. c4cclit for liens in f'.n+>r
uf'iciurc%f Party or for ta';e, not tict citic: and keep the C'E:allatrrr3l in Ikht«r's 14o"e"iim and

tn^ner,hih except asothcruisc I'rmidcd in this agreement.

42. I'ay all Secured ^-<hcn,cs, incltttiin", rea4on;a111c all,)[ n,^, .Ir..: ::11
t''.la%w,L^, tnCtt#'tkd to ( :A} t3l)t;iin. pic^- 1. `<,rfCCt, lltfLii,f o r Cnjt}TCC. 111i. :^t+tu.t.::t^': {1'+l ;rl^^i,:'

hold. prepare for tii,po,ition, ciiLpc^^^ cAlca or s°€t#i+rcc tttz; Collateral: or (c) collect or cribmc
the t)hlQXw. These cWcnscs "ill bear infercm Iron the datr ^^fadrAnce at the n& suwd in (lie
We for itztatmed. unpaid amounts and are p.€1ab1c on &niand at the p lace t1i= t^^litr^=ti ,n
j4 11:3k<i1^IC'. llxti-`.i expenses and interest are part t41 the Obligation and S,rC:. his

11^?rt°i'SnlCnt.



1), i. 4€Lm and dLliver, tto Secured P<yrti ani document, or insiroments that Secured
Party considers neccssttr} tc7 obtain, nrtint<tin. and p€:rtc,:t this stctuit^ interest in the C"crllirtcral.

1).4, 1^rtif'^ tit:~trr«I P.rrtj iintttcdisrte:lu of' <tn} e^+:nt of' del'attlt and tit' anN material
change (a) in the Collateral. (t,) in Debtor's Mailing Address, (c) in the location of an%

{"c+t.Eater.tl. (c3) in ?anv other representation or ^vttrrktrrtti in this .agrittncnt. or tcs that tnati ,tflect

intert<i, or of =ttty r(Sanwc tt'} in Drhtrrr"s rtantc or (g) o1-any location set iirrth above

to another state.

1} i've the Collateral primarily according to the stated cla

I>. f. Maintain accurate records of the Collateral at the addt^^.- c: l()rtir <tbu^i:
Secured Party, att\ requested inficrrtnatirrn related to the Collateral; a.! ,v, ^rit Secured Paw, to
inspvct and copy Al records relating to (lie Collateral.

!),'. Prcstrvz t}te littbilit}- of all i,bligcrrs Oti the C+>llater4rl tlt1,! tlte priRwitti of
all security l'or the Collateral.

I.?.8. On Secured Pctrtv's demand. hold payments, incluiiir,g instrumeatt",, rt^:rzis. and
money received as proceeds o0 he Collateral, separate and in an express trust ti}r Secured Part%
and deposit all such payments received as proceeds of the Collateral in a special bank account
designated by Secured Party, who alone will have power orwitlrt3ra^^at-

t).4 Inform Seerrrer[ Party immediately of t4te rcjection or-pri.pwv, a delay in delivery
or Ix:rfiarrnrancc, or a tlairn m^LJc in r^..u.i to) any Collateral,

D-10 As trustee Cctr Secured !'arty, keep returned hrr3pr:rt;werc:gateci front 1)-,i,toes
other prupcrt} until Secured Part)- has been paid the amount loaned i-^Jwa the related
and deliver the property on r3enranr.^ to Secured Parly.

1).1I, Pay Secured Party the unpaid amount ot'<tn account in the t'o11.ocr4 iiidcr any (it'

t'te i'ollowing conditions: if the account is not paid tk3tcn eltrc: if a}auruirtt5tr rc^Tc^:,ts thc property
or scrAices covered hw the account; or if' Secured Party rejects the account as crnSJu ,fawtorv-

'irrr`ttr+:d I'artv snitv retain the account in the Collateral and may charge, any deposit of"

Dcbttw with the unpaid attt<rtrttt.

D.12. Cause each chattel paper in the Collateral to hi\c only counterpart
mid, at the request of Secured k'arl}, (a) i€nnmJiatLlt, iie3i^v: ^o Secured Party all current and
alic°r-ar;quirvd chattel paper Collateral in t)=rbtot', .:ud either c:nd{rr^,t: it to 4vwt;r^_.I
I'wt^'s, order or uive Secured i'artti approprurtc the

o!'<srt^ other lmscrn in possession of'c}r:rttul p^tlzer Collateral d Par-tl's security "sntc,,,.t
ill the (odlatt:ral. or tc) mark, each chattel papcr in the Collateral sa, tl, i I: ^1,n.! indicating that it is

1 i.ct to zt'Sec:irritv interest wider thi f r`: nertt.

U Debtor Agrees Not to-



F 1_ 5Oi1, tr:,tasfc:_ ^^r :ncumber any r>I-tiz6 C'ollaicral, except in the ordinary com,,c of
I)cht<tr'4 busittc,s: prolrtl:;.i. ±iwk ever, Debtor may grant one or more security interests in Lavor

the I L^tt ^Vater I)c^c'lnt,m"ct Board ^Ind Rev
ptrrcl asc. maintenance and crl}, racion of water. wastewater and industrial sN'sIcill on
ti-,-; ^,rrtetYt and former Red Irtk :r Army Depot and Lone Star Army Ammunition Plant promlies
1„L:rt.^cl in Boi^°ie County, hex:,.

l:'.? Change its name or jurisdiction cit organization, nlc.rv,e or consolidate v^ ith any
person. or ccrmirt to a different entity without notifying Secured party, in advance _u;.t inking
action to ic>titinue the perfected status of the svcuriiy interest it) the Collateral.

t:.3. Change the state in which Debtor's place of business (or e office it'
Debtor has more than one place c t btrsua^^s) is located, change its name, or convert to a different
entity without notifying Secured ['arts° in advance and taking action to continue the fserlectei3

of the security interest, in the ('ollatcru

f:-4. Change l}c1?tc?r*s name or state of residence xtiithi}k:t nif€itvin^ Secured Party in
advance and taking action to continue the perfected status of the security interest in the
Collateral

1:. ?. Modify any a-reement related to the Collateral,

E', 6, Commingle the Collateral or any proceeds uittt any, of Dcbt+)r's other i'wn,.k w

^

property _

F`, Insurance and Risk or 1,,s

I•: t. Debtor will insure the Collateral in accordance with Secured Party's 7^,riondble
requirements regarding choice oi" t::trrier, risks insured against, and amount x.,f cmc.ra:;^c IoSicies
must be ^\ritten in J"iti+rr of Debtor, be endorsed to name Secured Parts ,;-; tit additional insured
or as otherwise directed in \sriting by Secured Party. and provide that Party vvili receive
at least ten da\s' n0ticc. k>eti>rc cattccl10ti0n. Debtor must i,roviclc Lot,i... of the policies or
i:\ i&llce of insurance it) secured Party,

F 2 tOLLt1TF:R:1.is PROTECTION INSILIRANCE, NOTICE

In accordance with the provisions of section 307.052(a) of the texas Finance Code,
the Secured Parts hereby notifies the Debtoras follows.

(:1) the I)ektt<rr is required to-

(J) keep the collateral insured against damage in the amount the Sete:r>itc;<

Part), specifics:

(ii) purchase the insurance front an insurer that is auth{rrito;ti to do
business in the state of Texas or an eligible surplus lines insurer, and



(iii) nante the *,ccurvd Party as the person to be paid under the policy In
the event of a loss-,

{B} the Debtor must, if required by the Secured Party, deliver to the Secured
Party a copy of the policy and proof (if the payment of premiums; and

(t`) if the Debtor fails to meet any requirement listed in Paragraph (A) or (B),
the Secured Parts may obtain collateral protection insurance on behalf of the Debtor
at the Debtor's expense.

1^'^.,a, Debtor assumes all risk, Alf loss to the Collateral.

I`. ; I1ebtor.tppoint,: Secured [':trt4 as atit}rmn -in-fact Io Collect am returned Unearned
t',rrr,utuns and 1,; occedt; of any itt.,ti3-.mct on the C'olEaicr;J and to endorse and deliver to Secured
I'11tt any 1>st"sai'.'nt fi•om Stich if:- <ulce- made t<^sal^l^ to Debtor. Dehtor'^ appointment of
Secured party as Debtor', al-gem i,. coupled with in interest and if Debtor is an individual will
sttn' iti C any disability of, Debtor.

G. Defa ult and Remedies

U L A default ►::xists if

^t Debtor. Obligor. or aw; lars (6tig«r lails to timely p<r^,' or pc•rfitrttt
any obligation or covenant in Wt}' written agreement bctue:s:tt Secured
Party and any of' Debtor, Obligor. cnscc ►nday obligor;

any representation in this agreement or in any other i^.fitten agreement

k^-•t%icctt Secured I'artN and any of' [}ebtor, Obligor, or sco3rttlary t3hlivor is
n,Iterially false when tttadc:

C. a rc"iter. special master, administrator. special adn-,inistrator or any other
third party is appointed to control ► )r manage thc .t,.sA^ts of .iki?tor f'or
T>Qhtt,r. Ubli^<7r, a^7^^ st:c^^^^tlarti c^kili^t ►r. or III-,- Collatcml;

d. iii_ !,Ilatera! is assigned f'or the Ecrlriit c,1 cre<iitor;:

C. a bankruptcy or insi?lw1^^\ pr 3cce.Jittg commenced by T3chtc r„ a
partnership in ^illiclt Debtor is a Qcnz :ll parttttr. ()hlig«r, or ni}ti
^^et^rt^ari^ ohIt-'or.

it b;tnkrup€ctiGar ist4ol\cnta^ procc^d:r:^ 3. against [)Lhtr ►r, a
partner,^hip in tihiclt Debtor is , 'cnC,<<l Obligor, or any
secondary t}bli^,tEr, and the proceeding continues i4itl^i7ut distitis":^l iOr
^ittv cla^,, the party awain-'t ttilx rn the procceding i's commenced admits
tli'^ material allegations of the petition a'-'ZIiti4t it. or an or&r f'or relief is
craterecl:

9. <rrat of the ti^llt^etill'-' i^:rt^tirti is tc.r€tlir►;.tied, h,^ti^ to wind up it



authorir.cc! to terinirtatc or wind up its tEff:tirs by its lgovcrnin^, body- or

persons, rtr any c^ettt occurs or condition exists that pcrmits the
temairiatim or Ming tip of the aff'airs ofanyc>t` the f'olltwottgy parties:

I)cbtcu; it pttrtticrship ofwlaich Debug is a 1 ;,,A!tier: Obligor, or any
,ec0ndsirt obli.lor; or

h. all t't}l3ttiz.rtal is imwtiwd by ;-, ihctl, t#avt,^^C. 14\y° C^.;:c,ution,
,-mttawc of an oLfic't:tl writ or mmr raf tiii;rtarC ,r d.:-1ruction, tit) less it is

,xurnptl}f replaced w=ith collateral of like kind aj , J or restored to its
fitrti7t:r eEyttditi< n.

G: 2, If aMat3lt c.tists, Secured Party mrty---

R, cictr134tt311, cttllc;:t, cr;tnert, redeem, settle, et7tptoW;:,•_ -*^Cipt fii*r. realize
on, sue i& and adjust the C`«I(aterrt! either in 51catrrul Mty's or f')cbtrrr^^^
rwan}c,. it,, Secured Party clr:;irts. or take control of any proceeds of 01^
(:'<tl!.rt: rA and rtppl^ the proceeds igainst the Obligation:

b. take possession of any ('t711.twral not already in Secured t'artt's

pc7sser:sion. without demand or legal process, and 11or that purpose Debtor
ttts Secured P<rrty° the right to enter any premises rNherz: the Collateral

way be. 1ot;ttt4cl;

0C. without taking pi,,...c ion, scll le:r,r, or otlterwi: - J ispl,,c o,the
Collateral at any puhln tor hr,,;r-c We rttaco>rdttcc wA h I.tw;

any rights and ti.rnc,f i._ ,ranteti by 1aA or this agreement,

el. notify obligors oil the Collateral to Pay secured Purtv directly and enforce
1)rW`4 rights against such vbQ>rs: or

f as Debtor's agcajt, make any endorsements in Debtor's name and on
Mc>r', behalf

Direct mg third parties ^,Jhit oww receivables to Debtor to pay the $me
directly, to Secured I3rtrty I6rCrcctlit on their accounts.

t13 foreclosure at this ^^_nritl^ interest by suit does not limit Secured Parl"
including t3t rif ht to W Collateral under tire term, of this :r =rctr7tent. sect,, c.:

I'.trtt may exercise all mmck:lic, at the same or different tit7te& and no remedy is a defense to any
txther Secured 9'.+rt^^' rights and remedies include all those granted bv law and those shccified in
this agr:'4 tltcl7t.

./. Secured 1',zrty's delay in, exercising, Partial exercise of, or fitiltrrc to exercise 111'.
.

or rlF 1 ^^, not)t L^rat^t Secured }"ty
.
S r i ghts to exercise those

!I or r,111" S", 1:,-'d .E'ttt1y"S ^Naixc:r of any, default doe", not Nvrtiv^: any Am. dekizttlt by



Debtor, Secured l'am's waiver of any right in flu. :: rc et7twatt or c?f'<rm, detatilt is binding only if
it is in 14r3t1t]j_ '^.`cljrctt 11ttt"tr rn':i', 3'Cll^i'al^ .111" "M,tUi( \^^tllt:but ^'Yt1iV[rlg it

t;. ^. ^^curcd t'x(ri,, no e7b3i^_-anon to r.le•,ffl or othcmisc prepare the Collateral for
salt,

G. At am tinte. Secured Party ttta^ contact obligors on the Collateral dirccliv, to
verify information furnished bv Debtor.

G, 'Secured 1'arE) has no obligation to Loilc:rt any of the Collateral and is not li<tt^l<
for failure to collect araio(` the (`oilateral, for tailrtre to prescrve any rights pertaining to the
Collateral, or far in\ rkt or r+ni xsion on the part oi'Sect.trYd I'art) or Secured f'arty',; officers,
ugettts, or t tz^frh^ cspt +^ >>;;itt rniscoFtc3tzct.

6, 8. Secured Party has no obligation to , rist^ the Obligation by attempting to collect

the Obligation from any other pci+on liable for it. ^ctrtr^cf Party naa) release. rnotlil^. or \vaiie
any collateral provided b) any other person to secure any of the Obligation, IfSecured Party
attempts to collect the Obligation fi'ttt any other person liable for it or rvicases-, or

iuaitiz-, as collateral provided by alts other person. it will not stf)i:ct Secured Pam's rights
again't 1)eht«r. Debtor waives ant ritzlu Debtor may L. c to require Secured Party to pursue :tn%

third pt:i^+ ,n It ut\° of the C)hlig;rtiort.

t; Q- I1 Secured Party must comply t^itit any applicable state or federal law
requirements in connection with a disposition ut the Collateral. such compliance will not be
considered to adtrrschs afYect the commercial reasonableness vt asali of the Collateral.

t;.l0 Secured Party may sell the C"ollatcr.rk without giving, any warranties as to fhL
Collateral. Secured I'art\ may specifically disclaim any warranties of title or the liLc, This
procedure will not be considered to adversely affect the commercial r.^4r,n<^hlcn^ ,: oi':, ;(lC of
the Collateral,

ti.ll If* Seemed Parts sell," any of the t'K Il.rt_ ,n credit. Debtor Nvill be credited only

with payments actually made by the purchaser aatu by Secured PartN for application to

the indebtedness of tile purchaser. If the purchaser fails to pay for the Collateral, Secured Party
may resell the Collateral and Debtor \kill be crcclited %\itit the proceeds of, the

tr'.12. 1; ltrett party purchases, any t1j^ the Collateral being -sold. 'l P,klty may ...

;+trthe 0-11;11-1-1,t; h) creditim, the purcil:-tlle price against the i)hligatir7n.

C 1^ ^c, ,:r «I Parts has no ohti.:+<3tion to marshal any ^isscts in favor of, Debtor or
t't' in of t1iiJNijte.aI3I ttt the r Ii j}`t'r^)hlEi'ctttl7ll^ or any other oblig t1,..: +.,.tL{

to Secured Parts h\ Dchwi <,r any other

ti.1 #. It' (tic Collatcra1 is sold after defittilt- recitals in the bill of sale or trmt;Ai:r ^0l be
prima fitcie e^rdcnct of titeir trtttit :rnd all prcr«Irrkitc:; icr thc: s:dc sfxcifu.tl hy thi cttt
and by law NO 11 he presumed •,iti;3kd.



ft. General

It I. Secured Part)- ma) it tvttiaate-

itt. take control trt'prr,ccc.ds tsfinsurwtnce on the Collateral and reduce any part
of the t)hligtsthn accordingly or permit lkbuw to use he kinds to repair
or replace t1w Collateral and

b. purchase single- interr:;t in,,itr;tnct 4t,titr:ge that will protect only Secured
Party if Debtor falls to maintain insurance. and prc.ntittn3,^ for the insurance
"A I Wm'; part of Me (}btigatitvn.

tl.^ ^ tit, i, iv.,.o,i.iblc il it is mailec1. r^,5tage° prepaid. to Debtor at Debtor's Mailin.4
h,:tor any public sale or ten days before the time when the CWlawr;_1

t:r, ht r^ c.i ui \ ^ itho ttt further notice tt} De W cW .

U3, ']'his security interest will attach to an aftt:r-acquired commercial tort claim only
to the extent permitted b} la4ma,,

11,4. I his security interest will neither <t!'tcct nor be ttflectcJ by my other -,ccurit^ for
any of the t}l,lig^<ttitm. Neither extensions of any of the ()hligatittn mw rcloavs of any of the
Collateral vs=ill aftect the priority or validity of this security ilnCreS1.

0

}I?. TV rconom Finciti hune#itt;, and ntati be etili^rced by We successors in mw m,'

or Srcttrc.! Part} .i:).1 ,^.i1l hit-,J all } c,ons who become hound as debtors tci thi,,, tstt

Assignment of any put or the (*ligation and Secured t'ttrty`s ddkoy of any part of the

OAlaWrat will full) discharge Secured Party from responsibility fur that part of the (Wllatzral. If

such an assignment i, n7<tdc. Debtor will render p:rfiorni.utct under this t;,rcrtYx°nt ;,) the

assignee. Debtor tisX',:, and iiitl not assert against any assignee any cl<tirns, c3ticn,,,. " , tcX

that Debtor could ancrt ;,gains Secured Party except defenses that cannot he Al]

repr":,v.,ihmns and t hlipt"w art jt>int and several as W each I)c:hWr.

Lr, This agrc•,,,nc-nt im, ,c artio&j ;,nlt^ by an instrument in writi>a b^^
Secured Par* mid Dehm,

11 '. the trttenTwc63Niq4 any proYkion of this "ncnecni «>iil not atli;;c;t the
cntiorceabitit^ or validity of an) other pro4ision.

Il.8. This agotctt»Lnt will be construed according to `1cx.!; km, «ititotst rtg,trd to

clroicc-c?t=13v,^ rules of att^ jurisdiction. "I his agte.tnst:~.nt is to tst perbrnwd hl. wld has been

signed by Debtor in the county of Secured Addre,,s.

ILI intere.t on the {)t>li_,,,;wn .i tl^^ this agreement will not c.xc..a the
maximum antOttnt c,t !:,,nu.suriotas in:,ru^t ih.t. r3-t,t} he contracted firr, taken. rcser\_d c:i;,rr;,?cd,
or tcceilcct under ta". Nrry interest in tAcns of dial maximum aniount ^4itl he crc,lm,' ,,) th^
princiqtl ol'tfte OH i j_,twn(r. if thti; ,w "wn paid. mf'un&Lt, On any, acceleration or tcy =d o;
permitted prep:3)ntcrit, my ^.. h: ^.;_.^^itt be canceled automatically as «!` tltr acceleration or



P3-epav^^-to" on I MAY pot c..lvd on tlw PWPW to tlWtNigy4m or ;E t^ rrtlwFpwof
T:` Mg:ttii'il to, bar p Ad _nrW 1 b?. ptiakSI `Ti .oZ=rW: .i•, w'•W ,oot k1t'si7, ill

It !ti In ,^,,• n-urt of i'^r, zlcl' t1",.1t ;n^i^ not lawfi,4ly

^ ^'Cctiet-cf bt a ht Ij".,

HH. When 0,: - r! v._ ir:^ !wnt>uswanel przn^wr•, swhidc tfrep1{arat.

11!,12 . 1ny ter.n dc(iiwd in W«ns I.1M to 9,709 of the WaN BminL„ and t fww:,.<
t"^^ not dcrfincri ^,4aisatgrcemLZzt fi^s^ the rncanir^g ON-en to the tcnt^ in the Code.

DF[3"t`() Ft:

ItW/ N1Tu M^',Ot W I RWi

131": ^^e1 y^^ ^

1 F74t1^ 1 7'<trica E^^

B<t:uks: Director & (T{

•lpprttM as 1i61-111

^ ..^° .^......^ _
C _ Dm t ^ l;3S

S;:" 3) miw 1 .i.t
!ZE•taantd Inyil (AmpI
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