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PUC DOCKET NO. 44875

APPLICATION OF AQUA TEXAS, §  PUBLIC UTILIZYCOMMISSION |
INC. DBA AQUA TEXAS TO AMEND  §

CERTIFICATES OF CONVENIENCE ~ § OF AR Ll £ G ilssion
OF AND NECESSITY IN § LERK
MONTGOMERY COUNTY §

AQUA TEXAS’ RESPONSE TO STAFF’S FIRST REQUEST FOR INFORMATION

To:  Public Utility Commission of Texas Staff, by and through their attorney of record, Christina
R. Switzer, Public Utility Commission of Texas, 1701 N. Congress Avenue, P.O. Box
13326, Austin, Texas 78711-3326.

Aqua Texas, Inc. (“Aqua Texas”) provides its response to PUC Staff’s First Request for
Information to Aqua Texas. Aqua Texas stipulates that the following response to request for
information may be treated by all parties as if the answer was filed under oath.

Respectfully submitted,

THE TERRILL FIRM, P.C.

v L [ Al
Paul M¢ Tersl 111 -

State Bar No. 00785094
Geoffrey P. Kirshbaum
State Bar No. 24029665
810 West 10® Street
Austin, Texas 78701
Tel: (512) 474-9100
Fax: (512) 474-9888

ATTORNEYS FOR AQUA TEXAS, INC. D/B/A
AQUA TEXAS
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CERTIFICATE OF SERVICE

I certify that a copy of this document will be served on all parties of record on March 29,
2016 in accordance with P.U.C. Procedural Rule 22.74.

LA [y,

Geoffrey P /Kirshbaum
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RESPONSE TO REQUEST FOR INFORMATION

Staff 1-1 In reference to Aqua Texas’ letter to Commission Staff dated August 24, 2015:

a) Please provide updated projections for the system based on a 5 year timeframe in a
Microsoft Excel Format that also includes (1) monthly operating/maintenance expenses and
net income for water and sewer in a Microsoft Excel format and (2) the cost calculation
totals to be paid by Aqua Texas and the Developer once all reimbursement occurs.

b) Please provide a basis, such as a rate study or other justification, for the proj ected water
rate amount of $64.20 per connection and projected sewer rate of $63.80 per connection.

c) Please explain why “Develop Reimb By Aqua” amounts, totaling $450,000 (from 3-17
thru 12-17) are also included in the Aqua Texas Capital Outlay cost row for water but not
for sewer or any of the other months regarding “Develop Reimb By Aqua” water cost.

RESPONSE:

a) Please see the Pro Forma document provided with this response which includes updated
project information responsive to this request. Bates Nos. PULTE 000001 - 000006.

b) Please see the Pro Forma document provided with this response which includes updated
project information responsive to this request. Bates Nos. PULTE 000001 - 000006.

¢) Please see the Pro Forma document provided with this response which includes updated
project information from that previously provided. Bates Nos. PULTE 000001 - 000006.

Prepared by: K. Crandal McDougall (Controller)
Sponsored by: K. Crandal McDougall (Controlier)

Staff1-2 Please provide documentation demonstrating sufficient cash is available to cover any
projected operations and maintenance shortages in the first five years of operations.
Please note whether an affiliated interest intends to provide a written guarantee of
coverage of temporary cash shortages.

RESPONSE: Aqua does not project any operations and maintenance shortages associated with this
project as illustrated by the updated projections included in the Pro Forma document
provided with this response. Bates Nos. PULTE 000001 - 000006. Aqua’s Annual
Report excerpts included as Attachment 3 to the Application demonstrate that Aqua
has sufficient cash for project needs.

Prepared by: K. Crandal McDougall (Controller)
Sponsored by: K. Crandal McDougall (Controller)
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Staff 1-3 Please provide an electronic copy of all agreements between Aqua and the Developer
related to developing and serving the requested area.

RESPONSE: Aqua Texas will produce relevant documents responsive to this request under a
protective order issued by the ALJ using the Commission’s confidential information

filing system.

Prepared by: Robert L. Laughman (President)
Sponsored by: Robert L. Laughman (President)
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Project Information

Pro Forma Assumptions: All operational costs are based on Southeast Region average customer costs.

Developer: Pulte
Location:
State TX
County Montgomery
Description of Service Area The proposed utility service area is located approximately 8 miles southwest

direction of downtown Conroe, Texas, and is generally bounded on the north
by FM1488; on the east by Buckshot Lane; on the south by Research Forest
Dr.; and on the west by Stonebridge Church Dr.

Proximity to nearest Aqua System: Proximity: Will utilize the current Old Egypt Water and Wastewater

plant for early sections.

Capital: Capital Discussion: Note that distribution and collection cost assume full $5,000 per home payout to
developer. The 5k is a cap, if the distribution and collection system certified cost is less than 5k per
home, reimbursements will be limited to actual certified cost.

Number of Connections: Start Year 2 add Year 3 add Year4add  Year5add Total
Water: 118.00 132.00 132.00 132.00 56.00 570.00
Wastewater: 118.00 132.00 132.00 132.00 56.00 570.00
Total 236.00 264.00 264.00 264.00 112.00 1,140.00
Rates: Aqua
Water
Base 31.00 Current SE Region Base Tariff Fee
Per 5.01 Current SE Region per gallon Tariff Fee
Per
Per
Average Consumption: 7,000.00
Average Monthly Water Bill: 66.07
Average Annual Bill: 792.84
Average Annual Total Revenue W 451,918.80 At Full Buildout
Wastewater: 63.80 Current SE Region Base Tariff Fee
Base 63.80
Average Consumption: N/A
Average Monthly WW Bill: 63.80
Average Annual Bill: 765.60
Average Annual Total Revenue WW 436,392.00

page 1 PULTE 000001
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