
Application to Amend Sewer CCN 20984
Submitted by MSEC Enterprises, Inc.

ATTACHMENT 7. A. iv.

MONTGOMERY INDEPENDENT SCHOOL DISTRICT EXPANSION

Response to Question 4. A. iv.

4. A. iv. For Sewer Utilities, Documentation for Wastewater Discharge
Permit

Attached
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March 12, 2015

Mr. Jonathan Blakley, Operations Supervisor
MSEC Enterprises, Inc.
P.O. Box 1266
Montgomery, Texas 77356

RE: Declaration of Administrative Completeness
Name: MSEC Enterprises, Inc.
Permit Number: WQoo15341oo1(EPA I.D. Number: TXo136191)
CN600729891; RN107967390
Type of Authorization: Proposed

Dear Mr. Blakley:

The executive director has declared the above referenced application, received on February 3,
2015, administratively complete on March 12, 2015.

You are now required to publish notice of your proposed activity and make a copy of the
application available for public review. The following items are included to help you meet the
regulatory requirements associated with this notice:

• Instructions for Public Notice
• Notice for Newspaper Publication
• Public Notice Verification Form
• Publisher's Affidavits

You must follow all the directions in the enclosed instructions. The most common mistakes are
the unauthorized changing of notice, wording, or font. If you fail to follow these instructions,
you may be required to republish the notices.

The following requirements are also described in the enclosed instructions. However, due to
their importance, they are highlighted here as well.

Attachment 4. A. iv.



Declaration of Administrative Completeness
Page Two
March 12, 2015

i. Publish the enclosed notice within 30 calendar days after your application is
declared administratively complete. (See this letter's first paragraph for the
declaration date.) You may be required to publish the notice in more than
one newspaper, including a newspaper published in an alternative
language, to satisfy all of the notice requirements.

2. On or before the date you publish notice, place a copy of your permit application in
a public place in the county where the facility is or will be located. This copy must
be accessible to the public for review and copying, must be updated to reflect
changes to the application, and must remain in place throughout the comment
period.

3. For each publication, submit proof of publication of the notice that shows the
publication date and newspaper name to the Office of the Chief Clerk within io
business days after notice is published in the newspaper.

4. Return the original enclosed Public Notice Verification and the Publisher's
Affidavits to the Office of the Chief Clerk within 30 calendar days after the notice
is published in the newspaper.

If you do not comply with all the requirements described in the instructions, further processing
of your application may be suspended or the agency may take other actions.

If you have any questions regarding publication requirements, please contact the Office of the
Chief Clerk at 512-239-3300. If you have any questions regarding the content of the notice,
please contact Jaycelyn Montalvo at 512-239-2019.

Sincerely,

G4V`2
Deirdre A. Sheppard, Team Leader
Applications Review and Processing Team (MC-148)
Water Quality Division
Texas Commission on Environmental Quality

DAS/jm

Enclosures

cc: TCEQ Region 12, Water Program Manager



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

.^ -.
***

NOTICE OF RECEIPT OF APPLICATION AND
INTENT TO OBTAIN WATER QUALITY PERMIT

PROPOSED PERMIT NO. WQoo15341oo1

APPLICATION. MSEC Enterprises, Inc., P.O. Box 1266, Montgomery, Texas 77356, has
applied to the Texas Commission on Environmental Quality (TCEQ) for proposed Texas
Pollutant Discharge Elimination System (TPDES) Permit No. WQoo15341oo1 (EPA I.D. No.
TXo136191) to authorize the discharge of treated wastewater at a volume not to exceed a daily
average flow of 130,000 gallons per day. The domestic wastewater treatment facility is located
approximately 1,700 feet south of the intersection of Mail Route Road and Farm-to-Market
Road 2854, on the southside of Farm-to-Market Road 2854, in Montgomery County, Texas
77316. The discharge route is from the plant site via pipe to Mound Creek; thence to Lake Creek;
thence to the West Fork San Jacinto River. TCEQ received this application on February 3, 2015.
The permit application is available for viewing and copying at Charles B. Stewart West Branch
Library, 202 Bessie Price Owen Drive, Montgomery, Texas. This link to an electronic map of the
site or facility's general location is provided as a public courtesy and not part of the application
or notice. For exact location, refer to application.
httn://www.tcea.texas.gov/assets/public/hb6io/index.html?lat=^o 35^^33&ing=-
g5.662777&zoom=i3&t,ype=r

ADDITIONAL NOTICE. TCEQ's Executive Director has determined the application is
administratively complete and will conduct a technical review of the application. After technical
review of the application is complete, the Executive Director may prepare a draft permit and will
issue a preliminary decision on the application. Notice of the Application and
Preliminary Decision will be published and mailed to those who are on the county-
wide mailing list and to those who are on the mailing list for this application. That
notice will contain the deadline for submitting public comments.

PUBLIC COMMENT / PUBLIC MEETING. You may submit public comments or
request a public meeting on this application. The purpose of a public meeting is to
provide the opportunity to submit comments or to ask questions about the application. TCEQ
will hold a public meeting if the Executive Director determines that there is a significant degree
of public interest in the application or if requested by a local legislator. A public meeting is not a
contested case hearing.

OPPORTUNITY FOR A CONTESTED CASE HEARING. After the deadline for submitting
public comments, the Executive Director will consider all timely comments and prepare a
response to all relevant and material or significant public comments. Unless the application
is directly referred for a contested case hearing, the response to comments, and
the Executive Director's decision on the application, will be mailed to everyone
who submitted public comments and to those persons who are on the mailing list
for this application.



If comments are received, the mailing will also provide instructions for requesting
reconsideration of the Executive Director's decision and for requesting a contested
case hearing. A contested case hearing is a legal proceeding similar to a civil trial in state
district court.

TO REQUEST A CONTESTED CASE HEARING, YOU MUST INCLUDE THE
FOLLOWING ITEMS IN YOUR REQUEST: your name, address, phone number;
applicant's name and proposed permit number; the location and distance of your
property/activities relative to the proposed facility; a specific description of how
you would be adversely affected by the facility in a way not common to the general
public; and, the statement "[I/we] request a contested case hearing." If the
request for contested case hearing is filed on behalf of a group or association, the
request must designate the group's representative for receiving future
correspondence; identify an individual member of the group who would be
adversely affected by the proposed facility or activity; provide the information
discussed above regarding the affected member's location and distance from the
facility or activity; explain how and why the member would be affected; and
explain how the interests the group seeks to protect are relevant to the group's
purpose.

Following the close of all applicable comment and request periods, the Executive Director will
forward the application and any requests for reconsideration or for a contested case hearing to
the TCEQ Commissioners for their consideration at a scheduled Commission meeting.

The Commission will only grant a contested case hearing on disputed issues of fact that are
relevant and material to the Commission's decision on the application. Further, the
Commission will only grant a hearing on issues that were raised in timely filed comments that
were not subsequently withdrawn.

MAILING LIST. If you submit public comments, a request for a contested case hearing or a
reconsideration of the Executive Director's decision, you will be added to the mailing list for this
specific application to receive future public notices mailed by the Office of the Chief Clerk. In
addition, you may request to be placed on: (i) the permanent mailing list for a specific applicant
name and permit number; and/or (2) the mailing list for a specific county. If you wish to be
placed on the permanent and/or the county mailing list, clearly specify which list(s) and send
your request to TCEQ Office of the Chief Clerk at the address below.

AGENCY CONTACTS AND INFORMATION. All written public comments and
requests must be submitted to the Office of the Chief Clerk, MC 105, TCEQ, P.O.
Box 13o87, Austin, TX 78711-3o87 or electronically at
www.teeg.state.tx.us/aboutlconunents .html. If you need more information about this
permit application or the permitting process, please call TCEQ the Public Education Program,
Toll Free, at 1-8oo-687-4040. Si desea informacion en Espanol, puede llamar al i-8oo-687-
4040. General information about TCEQ can be found at our web site at www.tce .tq exas.gov.

Further information may also be obtained from MSEC Enterprises, Inc. at the address stated
above or by calling Mr. Jonathan Blakley, Operations Supervisor, at (936) 825-51oo Extention
5335•

Issuance Date: March 12, 2015



TCEQ-OFFICE OF THE CHIEF CLERK
MC-1o5 Attn: Notice Team
P.O. BOX 13o87
AUSTIN, TX 78711-3o87

Applicant Name: MSEC Enterprises, Inc.
Permit No.: WQooi,5241001
Notice of Intent to Obtain Permit

PUBLISHER'S AFFIDAVIT
FOR WATER QUALITY PERMITS

STATE OF TEXAS §
COUNTY OF §

Before me, the undersigned authority, on this day personally appeared

(name of newspaper representative)

and says that (s)he is

of the
(name of newspaper)

largest circulation in

who being by me duly sworn, deposes

(title of newspaper representative)

that this newspaper is a newspaper of

County, Texas or is
(Name of County)

a newspaper of general circulation in

(Name of Municipality)
Texas; and that the attached notice was published in said newspaper on the following date(s):

Newspaper Representative's Signature

Subscribed and sworn to before me this the _day of

(Seal)

0

Notary Public in and for the State of Texas

Print or Type Name of Notary Public

My Commission Expires



TCEQ-OFFICE OF THE CHIEF CLERK Applicant Name: MSEC Enteryrises. Inc.
MC-1o5 Attn: Notice Team Permit No.: WQooisuiooi
P.O. BOX 13o87 Notice of Intent to Obtain Permit
AUSTIN, TX 78711-3087

ALTERNATIVE LANGUAGE PUBLISHER'S AFFIDAVIT

STATE OF TEXAS §
COUNTY OF 5

Before me, the undersigned notary public, on this day personally appeared

(name of newspaper representative)

and says that (s)he is the
_(title of newspaper representative)

of the

that said newspaper is
(name of newspaper)

generally circulated in
(same county as proposedfacility)

is published primarily

County, Texas and

language; that the
(alternative language)

attached notice was published in said newspaper on the following date(s):

Subscribed and sworn to before me this the

20 , by

who being by me duly sworn, deposes

day of

(Newspaper Representative's Signature)

(Seal) Notary Public in and for the State of Texas

Print or Type Name of Notary Public

My Commission Expires



Application to Amend Sewer CCN 20984
Submitted by MSEC Enterprises, Inc.

ATTACHMENT 8

MONTGOMERY INDEPENDENT SCHOOL DISTRICT EXPANSION

Response to Question 4. B. i.

4. B. i. If Request denied, provide documentation of the denial of
service.

See Attachment 7 A. iii.
Response to Question 4. A. iii.
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Application to Amend Sewer CCN 20984
Submitted by MSEC Enterprises, Inc.

ATTACHMENT 9

MONTGOMERY INDEPENDENT SCHOOL DISTRICT EXPANSION

Response to Question 4.C.

4.C. Summary of construction.

Detailed wastewater plant and collection line plans are pending completion of MISD
School Designs. Bonded indebtedness was approved by the MISD voters on May 9,
2015. Final School Designs were awaiting the bond issue. MISD Elementary and
Junior High Facilities are to begin operation in August 2017. Infrastructure must be in
place early on in the Project. Construction of the Wastewater Plant and Collection Lines
is planned to commence no later than January 2016, with completion anticipated in April
2017. Construction of the wastewater facilities must be in conjunction with but ahead of
construction of MISD's facilities. Applicant will supplement this Response upon
completion of Engineer's Preliminary Plan.
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Application to Amend Sewer CCN 20984
Submitted by MSEC Enterprises, Inc.

ATTACHMENT 10

MONTGOMERY INDEPENDENT SCHOOL DISTRICT EXPANSION

Response to Question 5. A. iv.

Inspection Report Letter

TCEQ Letter dated May 7, 2013 attached

Attachment to MSEC Enterprises, Inc. 2015 Application to Amend Sewer CCN 20984 Page 18



Bryan W. Shaw, Ph.D., Chairman

bi il i C iss onerCar os Ru nste n, omm

Toby Baker, Commissioner

Zak Covar, Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

May 7, 2013

Jon Blakley, Operations Supervisor
MSEC Enterprises, Inc.
P.O. Box 1268
Montgomery, TX 77356

Re: Compliance Evaluation Investigation at:
MSEC Wastewater Treatment Plant, 1655o FM 2854, Montgomery, Montgomery
County, Texas
TCEQ ID No.: WQoo14638-ooi, EPA ID No.: TXo128121

Dear Mr. Blakley:

On March 20, 2013, Mr. Nicholas Ellis of the Texas Commission on Environmental Quality
(TCEQ) Houston Region Office conducted an investigation of the above-referenced facility to
evaluate compliance with applicable water quality requirements. During the investigation, one
concern was noted as an alleged noncompliance. Through subsequent corrective action, the
alleged noncompliance has been resolved as an Area of Concern. Therefore, no violations are
being alleged as a result of the investigation.

The TCEQ appreciates your assistance in this matter and your compliance efforts to ensure
protection of the State's environment. If you or members of your staff have any questions
regarding these matters, please feel free to contact Mr. Nicholas Ellis in the Houston Region
Office at 713-767-3715.

Sincerely,

Elizabeth Sears
Team Leader
Water Quality Management
Region 12 Houston

EWS/NRE/cs

cc: John Wright, Environmental Reporting and Compliance Manager, Hays Utility North,
P.O. Box 1268, Montgomery, TX 77356

Enclosures: Summary of Investigation Findings

TCEQ Region 12 • 5425 Polk St., Ste. H- Houston, Texas 77023-1452 • 713-767-3500 • Fax 713-767-3520

Austin Headquarters: ^ 39-iooo • tceq.texas.gov • How is our custom 'vice? tceq.texas.gov/customersurvey--

chment
tm rrr^d2d p,rpe, a<,nh so4 ^ayed ud+
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Application to Amend Sewer CCN 20984
Submitted by MSEC Enterprises, Inc.

ATTACHMENT 11

MONTGOMERY INDEPENDENT SCHOOL DISTRICT EXPANSION

Response to Question 5. G.

5.G. Effect of Granting Certificate Amendment

Explain in detail the effect of granting of a certificate or an amendment, including, but not limited
to regionalization, compliance and economic effects on the following:

i. the applicant,
ii. any retail public utility of the same kind already serving the proximate

area; and
iii. any landowner(s) in the requested area.

i. the applicant:

The Applicant, MSEC Enterprises, Inc., is a wholly owned subsidiary of Mid-South
Electric Cooperative Association. MSEC entered the water business in 1997 after
passage of Senate Bill 1 with the intention of becoming a regional water supplier.
MSEC's current CCN extends from the Montgomery Trace and Woodforest
Subdivisions east of Honea-Egypt Road in Montgomery County westerly to FM 1774 in
Grimes County, and northward from a line north of FM 1488 to a line north of FM 2854
in Montgomery County. MSEC currently serves Montgomery Independent School
District's elementary school situated along and north of FM 2854 with water and
wastewater service.

The granting of this Amendment will allow the Applicant to continue to grow as a
regional water and wastewater utility in the southwestern portion of Montgomery
County, meeting the needs of the public and the demands of growth in the area, and will
aid MSEC by providing economies of scale at the sewer plant. The Applicant will be
able to expand its service territory increasing its customer base.

ii. other retail public utility: there is no other utility serving the Service Area.

iii. landowner: the landowner made the request for service, and the amendment will
allow the landowner (Montgomery Independent School District) to expand its school
facilities to meet the growth in this area. Without the approval of the application, the
District will have no wastewater to serve its expected 5500 students and faculty.
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Application to Amend Sewer CCN 20984
Submitted by MSEC Enterprises, Inc.

Attachment 12

MONTGOMERY INDEPENDENT SCHOOL DISTRICT EXPANSION

Response to Question 5. I. Ability to Provide Adequate
Service

5. I. Ability to Provide Adequate Service
Describe the ability of the applicant to provide adequate service,
including meeting the standards of the commission, taking both of
the following items into consideration:
i, the current and projected density, and
ii. the land use of the requested area.

Applicant is uniquely capable of providing service to the MISD Planned Expansion.
Applicant provides water and wastewater service to an MISD facility located in close
proximity to Tracts 1 and 2. MSEC is wholly owned by Mid-South Electric Cooperative
Association that provides electric service to these facilities. The density consists of one
customer, but many users, as the student and faculty populations anticipated to be
approximately 5,500 after completion of construction will make demand upon the
system greater than a one customer connection. The land use of the requested area as
noted is for the construction of an Elementary, Junior High, and Senior High educational
facilities, for which Applicant has the financial, managerial, and technical skills
conveniently fitted to this type of development. MISD has requested Applicant to
provide the water and sewer service as applied for in part due to the ongoing working
relationship existing between the parties.
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Application to Amend Sewer CCN 20984
Submitted by MSEC Enterprises, Inc.

Attachment 13

MONTGOMERY INDEPENDENT SCHOOL DISTRICT EXPANSION

Response to Question 6. D.
Loan Approvals and Most Recent Financial Audit

Attached
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MID-SOUTH ELECTRIC COOPERATIVE ASSOCIATION
d/b/a MID-SOUTH SYNERGY AND SUBSIDIARIES

NAVASOTA, TEXAS

CONSOLIDATED FINANCIAL STATEMENTS WITH CONSOLIDATING AND ACCOMPANYING
INFORMATION

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

AND

REPORT OF CERTIFIED PUBLIC ACCOUNTANTS
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Bor.iNGN.R, SEGARS, GiLr3ERT & 1MIoSs, L.L.P.
C E R T I F I E D P U B L I C A C C O U N T A N T S

PHONE: ( BOG) 747-3806

FAX: (BO6) 747-3815

821 5 NASHVILLE AVENUE

l.t-)3)tor),, Trr1As 741423-1934

Independent Auditor's Report
On Consolidated Financial Statements

Board of Directors
Mid-South Electric Cooperative Association
d/b/a Mid-South Synergy and Subsidiaries
Navasota, Texas

We have audited the accompanying consolidated balance sheets of Mid-South Electric Cooperative
Association d/b/a Mid-South Synergy and Subsidiaries (the Cooperative), as of December 31, 2014 and
2013, and the related consolidated statements of income and patronage capital and cash flows for the
years then ended, and the related notes to the consolidated financial statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

-1-



-2-

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Mid-South Electric Cooperative Association d/b/a Mid-South Synergy
and Subsidiaries at December 31, 2014 and 2013, and the results of their operations and their cash flows
for the years then ended, in conformity with accounting principles generally accepted in the United States
of America.

^D`^^, ,^a,•^, ,C^:^ ^ ^r^ ,c ^ ,^'

Lubbock, Texas
Certified Public Accountants

April 15, 2015
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