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Company Name: Denton Municipal Electric General Questions
Reporting period: Fiscal Year Ended Sept. 30, 2014 Page 1 of 2

GENERAL QUESTIONS

If additional space is required, please attach pages providing the requested information.
State the exact name of the utifity.

Denton Municipal Electric

State the date when the utility was originally organized.

Established in 1905

Report any change in name during the most recent year and state the effective date.

Not Applicable

State the name, title, phone number, email address, and office address of the officer of the
utility to whom correspondence should be addressed concerning this report.

Phil Williams, Director Electric Utilities
1659 Spencer Road

Denton, TX 76205

940-349-8487

Phil. Williams@cityofdenton.com

State the name, title, phone number, email address, and office address of any other individual
designated by the utility to answer questions regarding this report (optional).

David Wilson, Business Analysis and Energy Risk Manager
1659 Spencer Road

Denton, TX 76205

940-349-8459

David.Wilson@dmepower.com

State the location of the office where the Company's accounts and records are kept.
City of Denton

215 E. McKinney

Denton, TX 76201

State the name and address of the individual or firm, if other than a utility employee, preparing
this report.

Not Applicable



Company Name: Denton Municipal Electric
Reporting period: Fiscal Year Ended Sept. 30, 2014

7.

9.

If the total-company data presented in this report is based on the

financial statements of a particular operating division or a consolidation
of operating division statements, please identify the specific division(s)

reflected in this report.

Department: Electric Utility
Divisions:

Administration - 600001

Power Supply - 600002

Safety and Training - 600110
Operations & Maintenance - 600200
Electric System Operations - 600202
Distribution - 600300

Substations - 600400

General Operations Administration - 600403
Engineering - 600500

Metering - 600600

Customer Accounts - 600700
Communications - 600800
Community Relations - 600900

Number of employees directly assigned to:

Last

Case
Total Company
Total Electric 108.50
Transmission 10.49
Distribution 76.81
Generation 0.00
Common 21.20

General Questions
Page 2 of 2

Current

Year

164.00
13.61
108.69
0.00
41.70

IF THIS IS A REVISED REPORT, provide the schedule humber, line number, and

column designation where each change in input data appears.

This is the original filing



Company Name: Denton Municipal Electric Schedule |
Reporting period: Fiscal Year Ended Sept. 30, 2014

Summary of Transmission Revenues, Expenses, and Return

Revenues:
Postage Stamp Revenues (refer to instructions to properly reflect ERCOT trans. matrix) 10,345,231
Other Transmission Revenues $0
Other Revenues Allocated to Transmission $250,835
TOTAL TRANSMISSION REVENUES 10,596,067

Expenses:
Transmission O&M Expenses $1,588,497
Transmission Depreciation & Amortization Expenses $1,741,438
Transmission Non-FIT Taxes $0
Transmission FIT $0
Other Transmission Expenses $0
TOTAL TRANSMISSION EXPENSES $3,329,936
TRANSMISSION RETURN $7,266,131
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Company Name: Denton Municipal Electric Schedule IV
Reporting period: Fiscal Year Ended Sept. 30, 2014

Rate of Return on Ending Invested Capital

Wholesale

Line Transmission

1 Return (from Sched.l) $7,266,131
2

3 Total Invested Capital (from Sch 1I-A) $40,616,301
4

5 Rate of Return (Line 1/Line 3) 17.89%

Please answer the following questions:

1. The Company’s transmission cost-of-service rate of return (ROR)
most recently authorized by the Commission is: 28.05%
This ROR was authorized in Docket Number: 30358
The final order for this docket was issued on: 6/16/2005

2. What methodology was used in developing the return $ component
on which the authorized rate of return was based? (Place an
X in the column to the right of the method used.)

DSC method

Net TIER method

Modified TIER method

Weighted Avg Cost of Capital
Cash Flow {Cash Needs) method X

Other method

3. If the ROR was based on a DSC or TIER method, please provide
the coverage level (value) used in developing the return dollars:

4. Please provide a copy of the schedule from the docket in which Docket 30358
the ROR was authorized that illustrates the methodology used in Final Order &
deriving the return dollars and the resulting authorized ROR. Compliance
Please include the copy as an attachment to this report. Also, TCOS
please include on the attachment any other information useful in Schedules A& B

understanding the derivation of the Company's authorized ROR. Attached

32
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Company Name: Denton Municipal Electric Schedule VHI
Reporting period: Fiscal Year Ended Sept. 30, 2014

EXTRAORDINARY AND NONRECURRING ITEMS

A. Reporting Period

Wholesale
Ref. Line Transmission
Schedule Column Number Description Amount
B. Prospective Period

Wholesale
Ref. Line Transmission
Schedule Column Number Description Amount
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Company Name: Denton Municipal Electric Schedule IX
Reporting period: Fiscal Year Ended Sept. 30, 2014

Normalization Adjustments to Revenue

40



Company Name: Denton Municipal Electric Supplemental Schedule |
Reporting period: Fiscal Year Ended Sept. 30, 2014

Summary of Substantive Rule 25.77 Expenditures

Total Wholesale FERC
Line Description Electric Transmission Account No.

©“
o

Business gifts and Entertainment
Institutional Advertising
Consumption-Inducing Advertising

Other Advertising

Public Relations Expense

Legislative Advocacy (Note A)
Representation Before a Gov't Body (Note B)
Legal Expenses (Note C)

Charitable, Civic, and Religious 100,61
10 Political Contributions and Donations

1 Dues and Membership Fees

13 Total $100,614

QOO HWN =

<

COO0OO0CO0OOoOOCOOOO
13

COMDOOOODOO

bid
o

Note A: Information shall include, but not be limited to, advocacy before any legislative body.
Note B: Information shall include representation before any governmental agency or body,

including municipalities.
Note C: Information shall include legal expenses not accounted for in other categories.

[ ] Indicate here if footnote or comment relating to this schedule is included on Supplemental Schedule I,
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Company Name: Denton Municipal Electric Supplemental Schedule Il
Reporting period: Fiscal Year Ended Sept. 30, 2014

COMMENTS/FOOTNOTES
Ref. Line
Schedule  Column  Number Comments/Footnotes
Sch | J 10 DME's Postage Stamp Revenues for Fiscal Year 2014 are composed of revenues

for October, November, and December 2013 and revenues for January through
September 2014. The revenues for the nine months of 2014 are based on 9/12 of
the total revenues approved for DME in Docket No. 42062. The revenues for the
three months of 2013 are based on 3/12 of the total revenues approved for DME
in Docket No. 40946,

Sch ll-A 2 67 Account 350 has an amount transferred from WIP for a transmission property
placed in service but not closed to EPIS at the end of FY 2014

Sch II-A 2 68 Account 352 has an amount transferred from WIP for transmission property
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 69 Account 353 has an amount transferred from WIP for transmission property
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 70 Account 354 has an amount transferred from WIP for transmission property
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 71 Account 355 has an amount transferred from WIP for transmission property
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 72 Account 356 has an amount transferred from WIP for transmission property
placed in service but not closed to EPIS at the end of FY 2014

Sch LA 2 73 Account 357 has an amount transferred from WIP for transmission property
placed in service but not closed to EPIS at the end of FY 2014

Sch il-A 2 80 Account 360 has an amount transferred from WIP for distribution assets
placed in service but not closed to EPIS at the end of FY 2014

Schll-A 2 82 Account 362 has an amount transferred from WIP for distribution assets
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 83 Account 363 has an amount transferred from WIP for distribution assets
placed in service but not closed to EPIS at the end of FY 2014

Schll-A 2 84 Account 364 has an amount transferred from WIP for distribution assets
placed in service but not closed to EPIS at the end of FY 2014

Sch lI-A 2 85 Account 365 has an amount transferred from WIP for distribution assets
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 86 Account 366 has an amount transferred from WIP for distribution assets
placed in service but not closed to EPIS at the end of FY 2014

Sch H-A 2 87 Account 367 has an amount transferred from WIP for distribution assets
placed in service but not closed to EPIS at the end of FY 2014

Sch I-A 2 88 Account 368 has an amount transferred from WIP for distribution assets
placed in service but not closed to EPIS at the end of FY 2014

Schll-A 2 90 Account 370 has an amount transferred from WIP for distribution assets

placed in service but not closed to EPIS at the end of FY 2014
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Company Name: Denton Municipal Electric Supplemental Schedule Il
Reporting period: Fiscal Year Ended Sept. 30, 2014

COMMENTS/FOOTNOTES
Ref. Line
Schedule  Column__ Number Comments/Footnotes

Sch lI-A 2 107  Account 397 has an amount transferred from WIP for communication assets
placed in service but not closed to EPIS at the end of FY 2014

Sch II-A 2 168  Account 352 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch li-A 2 169  Account 353 - included accumutated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 170 Account 354 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 171 Account 355 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch Ii-A 2 172 Account 356 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch ll-A 2 173 Account 357 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch H-A 2 182 Account 362 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Schll-A 2 183 Account 363 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch lI-A 2 184  Account 364 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch li-A 2 185  Account 365 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch lI-A 2 186  Account 366 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS et the end of FY 2014

Schll-A 2 188  Account 368 - included accumulated depreciation associated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch lI-A 2 206  Account 397 - included accumulated depreciation asscciated with the transfer of amounts
placed in service but not closed to EPIS at the end of FY 2014

Sch li-A 8 68 Account 352 had a zero balance in Docket No. 30358 TCOS. Assigned current
balance 100% to transmission.

Schil-A 8 168  Account 352 had a zero balance in Docket No. 30358 TCOS Assigned current
balance 100% to transmission.

Sch II-A 2 231 CWIP was reduced and transferred to EPIS for transmission property placed in-service
but not closed to EPIS at end of FY 2014

Sch lI-A 2 232 CWIP was reduced and transferred to EPIS for distribution property placed in-service
but not closed to EPIS at end of FY 2014

Sch {l-A 2 233 CWIP was reduced and transferred to EPIS for communications property placed in-service
but not closed to EPIS at end of FY 2014

Schll-A 2 273  Total Rate Base excludes CWIP therefore the increase reflects the transfer from CWIP
less the associated accumulated depreciation,

Sch lI-B 1 125  Accts 575 represents regional market expenses incurred that are related to beginning QSE

operations on October 1, 2014.
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Company Name: Denton Municipal Electric Supplemental Schedule I
Reporting period: Fiscal Year Ended Sept. 30, 2014

COMMENTS/FOOTNOTES
Ref. Line
Schedule  Column  Number Comments/Footnotes

Sch ll-C 2 62 Account 352 - incuded depreciaion expense associated with transfer of transmission
property from CWIP to EPIS on Sched. Il - A, line 88.

Schll-C 2 63 Account 353 - incuded depreciaion expense associated with transfer of transmission
property from CWIP to EPIS on Sched. I - A, line 69.

Schll-C 2 64 Account 354 - incuded depreciaion expense associated with transfer of transmission
property from CWIP to EPIS on Sched. Il - A, line 70.

Sch li-C 2 65 Account 355 - incuded depreciaion expense associated with transfer of transmission
property from CWIP to EPIS on Sched. Il - A, line 71.

Schil-C 2 66 Account 356 - incuded depreciaion expense associated with transfer of transmission
property from CWIP fo EPIS on Sched. Il - A, line 72.

Schil-C 2 67 Account 357 - incuded depreciaion expense associated with transfer of transmission
property from CWIP to EPIS on Sched. Il - A, line 73.

Schil-C 2 76 Account 362 - incuded depreciaion expense associated with transfer of distribution
property from CWIP to EPIS on Sched. Il - A, line 82.

Schll-C 2 7 Account 363 - incuded depreciaion expense associated with transfer of distribution
property from CWIP to EPIS on Sched. Il - A, line 82,

Sch i-C 2 78 Account 364 - incuded depreciaion expense associated with transfer of distribution
property from CWIP to EPIS on Sched. Il - A, line 84.

Schil-C 2 79 Account 365 - incuded depreciaion expense associated with transfer of distribution
property from CWIP to EPIS on Sched. Il - A, line 85.

Schil-C 2 80 Account 366 - incuded depreciaion expense associated with transfer of distribution
property from CWIP to EPIS on Sched. Il - A, line 86.

Schll-C 2 81 Account 367 - incuded depreciaion expense associated with transfer of distribution
property from CWIP to EPIS on Sched. Il - A, line 87.

Sch li-C 2 82 Account 368 - incuded depreciaion expense associated with transfer of distribution
property from CWIP to EPIS on Sched. Il - A, line 88.

Schll-C 2 84 Account 370 - incuded depreciaion expense associated with transfer of distribution
property from CWIP to EPIS on Sched. !l - A, line 90.

Sch lI-C 2 100 Account 397 - incuded depreciaion expense associated with transfer of communications

property from CWIP to EPIS on Sched. Il - A, line 107.
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SUPPLEMENTAL SCHEDULE II1
ATTORNEY STATEMENT

I, Melissa A. Long, attorney for the Denton Municipal Electric (“DME”), do hereby state:

1. I have reviewed the schedules or portions of schedules for which DME is
asserting a claim of confidentiality.

2. The schedules or portions of schedules for which a claim of confidentiality is
made by DME contain information about DME’s cost of generation and purchased power, which
is sensitive competitive information that would provide, if disclosed, advantages to existing and
future competitors. The information withheld reasonably relates to items classified as
competitive matters as defined in Tex. Gov’t Code § 552.133.

3. I find DME’s claim that this information is confidential to be reasonable, and I

believe that the information claimed is confidential.

LLOYD GOSSELINK

ROCHELLE & TOWNSEND, P.C.
816 Congress Avenue, Suite 1900
Austin, Texas 78701
Telephone:  (512) 322-5800
Facsimile: (512) 472-0532

%W M Lt
MELISSA A. LO /
State Bar No. 2406 49
ATTORNEY FOR

DENTON MUNICIPAL ELECTRIC

1060431445504 780026 AttorneyStatement
45



Suppiemental Schedule 11T

PUC DOCKET NO. 44550

YEAR-END 2014 ELECTRIC § BEFORE THE PUBLIC UTILITY

UTILITY EARNINGS REPORTS §
PURSUANT TO SUBST. R. §25.73(b) § COMMISSION OF TEXAS

PROTECTIVE ORDER

This Protective Order shall govern the use of all information deemed confidential
(Protected Materials) or highly confidential (Highly Sensitive Protected Materials) by a party
providing information to the Public Utility Commission of Texas (Commission), including

information whose confidentiality is currently under dispute.
It is ORDERED that:

1. Designation of Protected Materials. Upon producing or filing a document, including, but

not limited to, records stored or encoded on a computer disk or other similar electronic
storage medium in this proceeding, the producing party may designate that document, or
any portion of it, as confidential pursuant to this Protective Order by typing or stamping
on its face “PROTECTED PURSUANT TO PROTECTIVE ORDER ISSUED IN
DOCKET NO. 44550 or words to this effect and consecutively Bates Stamping each
page. Protected Materials and Highly Sensitive Protected Materials include not only the
documents so designated, but also the substance of the information contained in the
documents and any description, report, summary, or statement about the substance of the
information contained in the documents.

2. Materials Excluded from Protected Materials Designation. Protected Materials shall not

include any information or document contained in the public files of the Commission or
any other federal or state agency, court, or local governmental authority subject to the
Texas Public Information Act. Protected Materials also shall not include documents or
information which at the time of, or prior to disclosure in a proceeding, is or was public
knowledge, or which becomes public knowledge other than through disclosure in
violation of this Protective Order.

3. Reviewing Party. For the purposes of this Protective Order, a Reviewing Party is a party

to this docket.
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Procedures for Designation of Protected Materials. On or before the date the Protected

Materials or Highly Sensitive Protected Materials are provided to the Commission, the
producing party shall file with the Commission and deliver to each party to the
proceeding a written statement, which may be in the form of an objection, indicating: (1)
any and all exemptions to the Public Information Act, TEX. GOvV’T CODE ANN.,
Chapter 552, claimed to be applicable to the alleged Protected Materials; (2) the reasons
supporting the providing party’s claim that the responsive information is exempt from
public disclosure under the Public Information Act and subject to treatment as protected
materials; and (3) that counsel for the providing party has reviewed the information
sufficiently to state in good faith that the information is exempt from public disclosure
under the Public Information Act and merits the Protected Materials designation.

Persons Permitted Access to Protected Materials. Except as otherwise provided in this

Protective Order, a Reviewing Party shall be permitted access to Protected Materials only
through its Reviewing Representatives who have signed the Protective Order
Certification Form. Reviewing Representatives of a Reviewing Party include its counsel
of record in this proceeding and associated attorneys, paralegals, economists, statisticians,
accountants, consultants, or other persons employed or retained by the Reviewing Party
and directly engaged in these proceedings. At the request of the Commissioners, or their
staff, copies of Protected Materials may be produced by Commission Staff or the
Commission Advising and Docket Management division of the Commission. 'I'he
Commissioners and their staff shall be informed of the existence and coverage of this
Protective Order and shall observe the restrictions of the Protective Order.

Highly Sensitive Protected Material Described. The term Highly Sensitive Protected

Materials is a subset of Protected Materials and refers to documents or information which
a producing party claims is of such a highly sensitive nature that making copies of such
documents or information or providing access to such documents to employees of the
Reviewing Party (except as set forth herein) would expose a producing party to
unreasonable risk of harm, including but not limited to: (1) customer-specific information
protected by § 32.101(c) of the Public Utility Regulatory Act; (2) contractual information
pertaining to contracts that specify that their terms are confidential or which are

confidential pursuant to an order entered in litigation to which the producing party is a
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party; (3) market-sensitive fuel price forecasts, wholesale transactions information and/or
market-sensitive marketing plans; and (4) business operations or financial information
that is commercially sensitive. Documents or information so classified by a producing
party shall bear the designation “HIGHLY SENSITIVE PROTECTED MATERIALS
PROVIDED PURSUANT TO PROTECTIVE ORDER ISSUED IN DOCKET
NO. 44550” or words to this effect and shall be consecutively Bates Stamped in
accordance with the provisions of this Protective Order. The provisions of this Protective
Order pertaining to Protected Materials also apply to Highly Sensitive Protected
Materials, except where this Protective Order provides for additional protections for
Highly Sensitive Protected Materials. In particular, the procedures herein for challenging
the producing party’s designation of information as Protected Materials also apply to
information that a producing party designates as Highly Sensitive Protected Materials.

Restrictions on Copying and Inspection of Highly Sensitive Protected Material. Except as

expressly provided herein, only one copy may be made of any Highly Sensitive Protected

Materials except that additional copies may be made in order to have sufficient copies for
introduction of the material into the evidentiary record if the material is to be offered for
admission into the record. A record of any copies that are made of Highly Sensitive
Protected Material shall be kept and a copy of the record shall be sent to the producing
party at the time the copy or copies are made. The record shall include information on
the location and the person in possession of the copy. Highly Sensitive Protected
Material shall be made available for inspection only at the location or locations provided
by the producing party, except as provided by Paragraph 9. Limited notes may be made
of Highly Sensitive Protected Materials, and such notes shall themselves be treated as
Highly Sensitive Protected Materials unless such notes are limited to a description of the
document and a general characterization of its subject matter in a manner that does not
state any substantive information contained in the document.

Restricting Persons Who May Have Access to Highly Sensitive Protected Material. With

the exception of Commission Staff and the Office of Public Utility Counsel (OPC), and
except as provided herein, the Reviewing Representatives for the purpose of access to
Highly Sensitive Protected Materials may be persons who are: (1) outside counsel for the

Reviewing Party; (2) outside consultants for the Reviewing Party working under the
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direction of Reviewing Party’s counsel; or (3) employees of the Reviewing Party working
with and under the direction of Reviewing Party’s counsel who have been authorized by
the presiding officer to review Highly Sensitive Protected Materials. The Reviewing
Party shall limit the number of Reviewing Representatives that review each Highly
Sensitive Protected document to the minimum number of persons necessary. The
Reviewing Party is under a good faith obligation to limit access to each portion of any
Highly Sensitive Protected Materials to two Reviewing Representatives whenever
possible. Reviewing Representatives for Commission Staff and OPC, for the purpose of
access to Highly Sensitive Protected Materials, shall consist of their respective counsel of
record in this proceeding and associated attorneys, paralegals, economists, statisticians,
accountants, consultants, or other persons employed or retained by them and directly
engaged in these proceedings.

Copies Provided of Highly Sensitive Protected Material. A producing party shall provide

one copy of Highly Sensitive Protected Materials specifically requested by the Reviewing
Party to the person designated by the Reviewing Party who must be a person authorized
to review Highly Sensitive Protected Material under Paragraph 8, and be either outside
counsel or an outside consultant. Other representatives of the reviewing party who are
authorized to view Highly Sensitive Material may review the copy of Highly Sensitive
Protected Materials at the office of the Reviewing Party’s representative designated to
receive the information. Any Highly Sensitive Protected documents provided to a
Reviewing Party may not be copied except as provided in Paragraph 7 and shall be
returned along with any copies made pursuant to Paragraph 7 to the producing party
within two weeks after the close of the evidence in this proceeding. The restrictions
contained herein do not apply to Commission Staff, OPC, and the Office of the Attorney
General (OAG) when the OAG is a representing a party to the proceeding.

Procedures in Paragraphs 10-14 Apply to Commission Staff, OPC, and the OAG and

Contro] in the Event of Conflict. The procedures set forth in Paragraphs 10 through 14

apply to responses to requests for documents or information that the producing party
designates as Highly Sensitive Protected Materials and provides to Commission Staff,
OPC, and the OAG in recognition of their purely public functions. To the extent the

requirements of Paragraphs 10 through 14 conflict with any requirements contained in
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