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APPLICATION OF CITY OF HEATH TO. § PUBLIC UTILITY COI(%%INS
AMEND A CERTIFICATE OF .
CONVENIENCE AND NECESSITY AND
TO DECERTIFY A PORTION OF "
FORNEY LAKE WATER SUPPLY .
CORPORATION’S SERVICE AREA IN a
ROCKWALL 'COUNTY g : . TEXAS
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CITY OF HEATH’S STATUS REPORT
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TO.THEHHONORABI{E JUDGE\SARAH-G. RAMOS:

COMES NOW the Clty of Heath (“Heath”) and files this status report as requlred by
Order No. 3, and in support thereof will show the followmg
. L

The City of Heath and Fomey Lake Water Supply Corporation are making progress in
memorializing-an agreement pursuant to Texas Water Code §13.255. Forney Lake’s agreement
on corhpensation was subject to its ab111ty to reduce its take or pay obhgat1on undet its contract
with North Texas Mumclpal Water District (“NTMWD”) by an amount commensurate with-the
humber of customer{s to be ‘transferred to Heath. Forney Lake has informed' Heath that it has
secured NTMWD’s commltment to reduce the take or pay obligation if Heath’s water provider,
the City of Rockwall will agree to accept the a551gnment of this take or pay obhgatlon Rockwall

"has advised' Heath that, this w111 requiré an amendment of the Rockwall/Heath Water Purchase -

Agreement. l o . .
Heath is currently negotiating with" the C1ty of Rockwall concernmg the terms and
conditions of an amendment to its water purchase agreement concerning this ass1gnment‘ Heath
has submitted to Ro1ckwall a draft contract amendment and has scheduled a‘meeting to discuss -
this week. Rockwalllls worklng w1th its legal counsel to review and respond to'Heath’s proposed
amendment._ Heath ant1c1pates ‘that this’ amendment ~which will require the -approval of the
governing bod1es of both* entities, could be ﬁnahzed within the next sixty days. Following

‘resolution of this condltlon imposed by Foiney Lake; Heath anticipates that the Water Code

§13.255 agreement \with Forney Lake Water Supply Corporatlon can be finalized within an
additional sixty to mlnety days: .
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--Mathews & Fregland, LLP

8140 N. Mopac-Expy., Ste. 2-260 «
‘Austin, Texas 78759
Telephone (512) 404-7800

Facsimile (512) 703-2785

Attorneys for the City of Heath
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.CERTIFICATE OF SERVICE

~ 1"hereby cert1fy that a true and cotrect copy of this Clty of Heath’s Status Report was

" served on all- partles of record in this proceeding on this 29 day of August, 2016, by hand-

delivery, facsimile, electronic mail, and/or Flrst Class Mail.
Arturo Rodriguez; Jr v ‘
Attorney for Forney Lake WSC

Russell & Rodrlguez LLP ' :

o 1633 Williams Dr. Bu11d1ng 2, Suite 200
Georgetown, Texas 78632

866-920-1641 (fax) | | .,

A.J. Smullen :

Attorney, Legal D1v151on Publi¢ Utility Comm1s51on of Texas .
1701 N. Congress Avenue " o . ;

P.O. B0x113326

" Austin, Texas 787113326 -

512 936-7268 (fax)
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