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Application for Sale, Transfer, or Merger of a Retail Public Utility

Pursuant to Chapter 13.251 of the Texas Water Code

Docket Number: _ L|H5(Z

(this number will be assigned by the Public Utility Commission after your application is filed)

7 copies of the application, including the original, along with one copy of the portable electronic storage
medium (such as CD or DVD) containing the GIS data shall be filed with

Public Utility Commission of Texas
Attention: Filing Clerk
1701 N. Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326

No later than seven days after filing the application for the boundary change, provide a copy of each paper
map and a portable electronic storage medium (such as CD, fiash drive or DVD) containing complete and
identical data to the portable electronic storage medium submitted above to

Texas Natural Resources Information System
1700 N. Congress Ave, Room B40

Austin, Texas 78701
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Part A — General Information

*RN# [101187755 | *cn# [o00634380 | * (PRIOR TCEQ ID numbers)

1. Proposed action of application (check all the boxes that apply):

X | Sale of . All r___] Portion ofthe | X | Water system(s) under CCN No.:  [12086

Acquisition Sewer system{s) under CCN No.:
Lease/Rental
D Transfer of D All D Portion of the ‘ Certificated water service area — CCN No.:

Certificated sewer service area — CCN No.:

If only a portion of a system or certificated service area is affected by this transaction, please specify the areas
or subdivision involved:

and to:

X | Obtain a CCN for the transferee (purchaser) — indicate if purchaser
Amend the transferee’s CCN No.: T ’

Merge or consolidate public utilities
Cancel CCN of the transferor (seller)

2. Proposed effective date of this transaction:pl 1/2015
(Must be at least 120 days after proper notice is provided)

Part B — Current Service Provider or Seller Information
= Questions 3 through 5 apply to the transferor (current service provider or seller)

3. For the current CCN holder or service provider please mdlcate - - » o
A. Name: |OAK FOREST HIGHLANDS, INC ‘ e
(lndeual Corporatmn or Other Legal Entuty)

tois a(n):of [ | Individual Corporation [ | wscC [ ] HoAorpOA D Other | ]

B. Utility Name (if different than above): l
Address: [Telephone: (AC) [

C. Contact person. Please provide information about the person to be contacted regarding this
application. Indicate if this person is the owner, operator, engineer, attorney or accountant.
Name:{Delores Griffin | Title:Co-Owner
Address{PO Box 9, Manchaca , TX 78652-0009 Telephone: (AC)(512) 497-5049
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Fax] — ’ |

4. About the last rate increase for the system or facilities being
transferred:
A. What was the effective date of the last rate Initial Rate.
, 9/9/1987 ‘ .
increase? There have been no increases.

B. Was notice of this increase provided to the Public Utility Commission of Texas (commission or PUC)
or a predecessor regulatory authority? ; . - | .
|| No [ X] Yes- Application/Docket Number: [ u |pate | 1

5. Please provide a list of all customers affected by this transaction who have deposits held by the transferor
or seller utility, if any, and include the following information (attach additional sheets if necessary):

Name and Address of Utility Customer Date of Amount of Amount of Unpaid
Deposit Deposit Interest on Deposit

Part C — Purchaser or Transferee Information

= Questions 6 through 16 refer to the transferee or purchaser.
6. Forthe person or entlty acqumng the facrlltles and/or CCN

Utility Name:

Utility Address: [724 W EM1626, TRLR 4, Austin, Texas 78748~ |

Fax: |~ Bgmailcom [Telephone (AC): [(612) 282-7188 |
CCN Numbers held prior to the filing of this application: |- o R B
7. Check the appropriate box and provide information regarding the legal status of the transferee
applicant:

ndividual
ome or Property Owners Association
artnership; attach copy of partnership agreement
X rporatlon provrde charter number as recorded wuth the Ofﬁce of the Secretary of State for
Texas: [F niber: 802067368; Texas Taxpayer ID: 32055206851 - -+ - o

'_J Non-prof' t, member owned, member-controlled Cooperattve Corporatlon (Article 1434(3)
Water Sewer Service Corporation); provide charter number:

|
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Municipally-owned utility

istrict (MUD, SUD, WCID, etc.)
County
[other (please explain):| ; e |

8. If the applicant is an Individual or sole proprietorship, provide the following information. If not, skip to
the next question.

Name: | — , N e o Email]-
Address :

Telephone (AC): | Fax (AC): | |

9. If the applicant is other than an Individual, provide the following information regarding the officers or
partners of the legal entity applying for the transfer. You must complete either question 8 or question
9, whichever applies to the transferee applicant.

*Name: |Paimer K. Stevens - ‘ ’ - [Telephone (AC): [(248) 867-3581
Address: {724 WFM1626 Umt#4 Aushn Texas 78748

Position: [General Manager e IOwnershlp % (if applicable): lao 00%
eName: [StevenR.Ureel = . ___[Telephone (AC): [(248) 601-8400

in Street, Rochester, MI 48307

- Iownership % (if applicable): [15.00% =

*Name: |Gail E. Stevens : ,«;,;,\fh’eklephone (AC): k954)463—5266 ,

Address: |412 NE 4th Street, Fort Lauderdale FL 33301

Position: |[Passive Investor bwnersh:p%(lfapphcable) huoo% -

Name: |The Michael L. Laber Trustdated 7/7/2008 _[Telephone (AC): [(810) 650-4946
Address: | s "‘Beach Fthranot, M1 48059 |

Position: bwnership % (if applicable): |750%
leName: icky L. Laber and Brenda R. Laber Trust 7/10/2003 [Telephone (AC): [(517) 622-1204

Address: [1 1549 étone Biuff Drive, Grand Ledge, M 48637

Position: bwnershlp % (if apphcable) ]7 50%
eName: | .. . . . “ J‘l‘elephone (AC): [
Address: ;

Position: | , bwnership%(if applicable): lo,ﬂﬂ%

- Attach additional sheet(s) if necessary —

= Important: e If the applicant is a for-profit corporation, please provide a copy of the corporation's
"Certification of Account Status” from the State Comptrolier Office. This "Certification of
Account Status" can be obtained from:
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Texas Comptroller of Public Accounts
P. O. Box 13528, Capitol Station
Austin, Texas 78711
1-800-252-5555

¢ If the applicant is an Article 1434a water supply or sewer service corporation or other non-
profit corporation, please provide a copy of the Articles of Incorporation and By-Laws.

10. Contact person. Please provide information about the person to be contacted regarding this
application. Indicate if this person is the owner, operator, engineer, attorney or accountant.

IName: |Palmer K. Stevens Title:  |Owner/Operator/Engineer
Address: {724 W FM1626, TRLR #4, Austin, Texas 78748 Telephone (AC): [(248) 867-3581

Fax # Email  |palmer.stevens@gmail.com
Relationship to the applicant: [Co-Manager/Same

= IF THERE ARE MORE THAN TWO PARTIES INVOLVED IN THIS TRANSACTION, PLEASE ATTACH SHEETS
PROVIDING THE INFORMATION REQUIRED IN QUESTION 6
THROUGH QUESTION 10 FOR EACH PARTY

11. Please respond to each of the following questions. Attach additional sheets if necessary.
A. Describe the experience and qualifications of the applicant to provide adequate utility service to the
requested area

Passed Class D Waterworks Operator License 1/12/2015 , Professional Mechanical Engineer (Michigan current), former utility consultant, certification for
mmmmmmmhmmmmeMmmmmmmm
Engineering from Tulane University. On-site property manager at the Utikity's equipment and service location.

B. Has the applicant acquiring the CCN or facilities or an affiliated interest of the applicant been under
enforcement action by the PUC, TCEQ, Texas Department of Health (TDH), the Office of the Attorney
General (OAG) or the Environmental Protection Agency (EPA) in the past for noncompliance with
rules, orders or State Statutes? |  |Yes | X |No

I yes, please attach copies of any correspondence with these regulatory agencies concerning these
enforcement actions and describe any actions and efforts to comply with those requirements. Attach
additional sheets if needed.

C. Describe the source and availability of funds required to make the planned or required improvements,
if any, to meet minimum requirements of the TCEQ and PUC and ensure continuous and adequate
service.

The operations will be funded from the ongoing water sales and lot rents.
Therelsa$20000acmuﬂesmuwedhbeseh:paswﬁhdmhngmmh!dimcﬂyfm&euﬁl@operahmsand
another backup account $30,000 setup for the community at large.
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D. Describe the anticipated impact of this transaction on the quality of utility service and explain any
anticipated changes in the quality of service.

The quality of service will increase as the new management and operators will be more professionally trained to
operate and maintain the equipment and business operations. The operator will live on-site.

E. How will the transaction serve the public interest?

The operations will have continuity, as the current owner/operators are in their 70's and wish to retire. The

12. Please describe the nature of the proposed transaction:

 Transfer of the CCN to the owners of the land with registered PWS (#2270271) onsite.

13. If the transferee applicant is an Investor Owned Utility (I0U) and will be under the rate jurisdiction of
the PUC, please provide the following information. Water supply or sewer service corporations and
political subdivisions of the state should mark this section N/A:

A * Total Purchase Price: | |
* Total Original Cost (as recorded on books of seller or merging entity): [$r 32,500.00 . .
¢ Accumulated Depreciation as of the proposed effective date of the $0.00
transaction:

» Contributions in Aid of Construction:

- Specific surcharges approved by TCEQ or
PUC:

- Revenues from explicit customer
agreements:

- Developer Contributions (please explain):

The original developer of the property as a mobile home park, invested $32,500 and pmv:ded labor
and equipment from the owner's construction company to build the water system.

- Other Contributions (please explain):

Total Contributions in Aid of Construction |$ 8,440.00

* Net Book Value:  |$0.00 ]
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= If the Original Cost or any of the above items has been established in a rate case proceeding
by the PUC, the TWC or the TCEQ, please provide the Application/Docket Number and date:

Application/Docket Number: | - | Date: |

« If the applicant is not under the rate jurisdiction of the TCEQ, only the purchase price and
information related to Contributions in Aid of Construction is required.

Please provide any other information concerning the nature of the transaction you believe
should be given consideration if not explained elsewhere in the application.
[attach additional sheet(s) if necessary}:

This transfer will assure the continuity of service and befter care of the water system. The
current owners/operators are experiencing some health challenges, live off-site and no

longer have a financial interest in the customers

SR

C. Complete the following proposed entries listed below as shown in books of purchasing (or
surviving) company. Additional entries may be made; the following are suggested only, and
not intended to pose descriptive limitations.

Utility Plant in Service: |$ 39,603.00

Plant Acquisition Adjustment:

Extraordinary Loss on Purchase:|

Accumulated Depreciation of Plant: [§ 0.00

Cash: 20’00000
Notes Payable: $0.00 -
Mortgage Payable: |$ 0.00 -

Others (please list): |

As the purchaser, | understand that it is my responsibility in any future rate proceeding to
provide written evidence and support for the original cost and installation date of all facilities
used and useful for providing utility service.

Purchaser’s Initials: _ /% .Date: [2/15/2015 .

14. Please indicate the proposed effect of this transaction on the rates to be charged to the affected
customers:
X Al the customers will be charged the same rates as they were charged before the transaction.

Some {All customers will be charged different rates than they were charged before the
| jtransaction.
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If rates are changing, please explain:

pplicant is an IOU and intends to file with the commission or municipal regulatory authority an
application to change rates of some/all of its customers as a result of this transaction. If so, please explain:

cover the frue cost of operations, and be competitive with surrounding communities. We will address this
requestatalatertime.) . = / / :

!:bther. Please explain:

15. List all neighboring water and /or sewer utilities, cities, and political subdivisions providing the same
service within two (2) miles of area affected by this proposed transaction. This information should be
available from the water utility database (WUD) or Applicant’s licensed water operator.

See the attached document - Exhibit 15

16. Financial, Managerial and Technical information for the acquiring entity.

The acquiring entity is well suited to operate and manage this public water system. The current
CCN is held by entity owned and run by an off-site husband and wife team in their 70’s with some
serious health impediments developing. The new CCN holder will be primarily managed on-site by
a professional mechanical engineer and MBA with Class D operator’s license. The new holder will
have access to significant financial reserves to operate and repair well and distribution
infrastructure. In our judgment, this situation will clearly be an improvement in safety and operation
of this PWS.
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Part D - Historical Financial Informatio

BALANCE SHEETS

CURRENT ASSETS
Cash [5]
Accounts Receivable
Inventories
Income Tax Receivable
Other
Total
FIXED ASSETS
Land [2]
Collection/Distribution System [7]
Buildings
Equipment
Other
Less: Accum. Depreciation or Reserves
Total
TOTAL ASSETS

CURRENT LIABILITIES
Accounts Payable
Notes Payable, Current
Accrued Expenses
Other
TOTAL

LONGTERM LIABILITIES
Notes Payable, Long-term [3]
Other
TOTAL LIABILITIES

OWNER'S EQUITY

Paid in Capital [4]

Retained Equity

Other

Current Period Profit or Loss
TOTAL OWNER'S EQUITY
TOTAL LIABILITIES AND EQUITY
WORKING CAPITAL
CURRENT RATIO

DEBT TO EQUITY RATIO
EQUITY TO TOTAL ASSETS
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INCOME STATEMENT
METER NUMBER

Existing Number of Taps
New Taps Per Year

Total Meters at Year End
METER REVENUE

Fees Per Meter [6]

Cost Per Meter

Operating Revenue Per Meter
GROSS WATER REVENUE
Fees [6]

Other (Rent Subsidies)
Gross Income

OPERATING EXPENSES
General & Administrative
interest

Other

NET INCOME
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EXPENSE DETAIL
GENERAL/ADMINISTRATIVE
EXPENSES

Salaries \

Office Expense (Postage)
Computer Expense

Auto Expense (mileage)
Insurance Expense
Telephone Expense (Cell 24x7)
Utilities Expense (Intemet)
Depreciation Expense
Property Taxes (Personal)
Professional Fees

Other

Total

% Increase Per Year
OPERATIONAL EXPENSES
Salaries

Auto Expense

Utilities Expense (Electric PEC)
|Depreciation Expense

Repair & Maintenance
Supplies

Other (Testing/Permits)

Total

% Increase Per Year
ASSUMPTIONS ‘
Interest Rate/Terms

Utility Cost/gal.

|Other (Inflation)

PUCT
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Part E — Projected Inforato

BALANCE SHEETS

CURRENT ASSETS
Cash [5]
Accounts Receivable
Inventories
Income Tax Receivable
Other
Total
FIXED ASSETS
Land [2]
Collection/Distribution System [7]
Buildings
Equipment
Other
Less: Accum. Depreciation or Reserves
Total
TOTAL ASSETS

CURRENT LIABILITIES
Accounts Payable
Notes Payable, Current
Accrued Expenses
Other
TOTAL

LONGTERM LIABILITIES
Notes Payable, Long-term [3]
Other
TOTAL LIABILITIES

OWNER'S EQUITY

Paid in Capital [4]

Retained Equity

Other

Current Period Profit or Loss

TOTAL OWNER'S EQUITY
TOTAL LIABILITIES AND EQUITY
WORKING CAPITAL
CURRENT RATIO
DEBT TO EQUITY RATIO
EQUITY TO TOTAL ASSETS
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INCOME STATEMENT
METER NUMBER

Existing Number of Taps
New Taps Per Year

Total Meters at Year End
METER REVENUE

Fees Per Meter [6]

Cost Per Meter

Operating Revenue Per Meter
GROSS WATER REVENUE
Fees [6]

Other (Rent Subsidies)
Gross Income

OPERATING EXPENSES
General & Administrative
Interest

Other

NET INCOME
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EXPENSE DETAIL
GENERAL/ADMINISTRATIVE
EXPENSES

Salaries

Office Expense (Postage)
Computer Expense

Auto Expense (mileage)
Insurance Expense
Telephone Expense (Cell 24x7)
Utilities Expense (Internet)
Depreciation Expense
Property Taxes (Personal)
Professional Fees

Other

Total

% Increase Per Year
OPERATIONAL EXPENSES
Salaries

Auto Expense

Utilities Expense (Electric PEC)
Depreciation Expense
Repair & Maintenance
Supplies

Other (Testing/Permits)
Total

% Increase Per Year
ASSUMPTIONS

Interest Rate/Terms

Utility Cost/gal.

Depreciation Schedule
Other (inflation)

PUCT
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SOURCES AND USES OF CASH
SOURCES OF CASH

Net Income

Depreciation (If Funded)

Loan Proceeds

Other (Capital Funding from Lot Rent)
Total Sources

USES OF CASH

Net Loss

Principle Portion of Pmts,

Fixed Asset Purchase [1]

Reserve

Other

Total Uses

NET CASH FLOW

DEBT SERVICE COVERAGE

Cash Available for Debt [3]
SERVICE (CADS)

Net Income (Loss)

Depreciation, or Reserve Interest
Total

REQUIRED DEBT SERVICE (RDS)
Principle Plus Interest

DEBT SERVICE COVERAGE RATIO
CADS Divided by RDS

[1] Replacement of main storage tank anticipated in 2017
Replacement of a well pump anticipated in 2019

[2] The land belongs to the mobile home park, not the Utility entity.

[3] The utilty has no debt and is subsidized by the mobile home park
rental revenue.

[4] Utility value not yet determined as a standalone entity. Only to
serve the residents of mobile home community.

[5] $20,000 set aside as reserve working capital by the buyer.

[6] Request for rate increase on tariffs to be filed in 2016

[7] Based on re-evaluation on physical assets in 2014 using the
RG-501a tool. Not the historical $32,500 from original investment.
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Part F - TCEQ Public Water or Sewer System Information

w Please answer questions 17 through 22 on a different sheet for each physically Distinct system being
transferred or acquired.

17. A. For Water Systems. TCEQ Public Water System Identification Number: [ 2] 2 EHEDEER

Date of last inspection: |9/17/2014 - ]

B. For Wastewater Systems:

-TCEQ Discharge Permit Number: wol I T TTI1T1TT1
Nameof Permitee: | =~~~ ~
-Date of application to transfer Discharge Permit submitted:

-Date of application to transfer Discharge Permit approved by TCEQ:

18. A. Are any improvements required to meet TCEQ or PUC | Yes X No. If yes, please explain:
standards?

B. Is there a moratorium on new connections? I 1Yes | x INo. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ or PUC standards (attach additional sheets if necessary):

Description of the Required Improvement Schedule to Complete | Estimated Cost

19. Does the system being transferred operate within the city limits of a municipality or within district
boundaries? | |Yes [ X |No

If yes, indicate the number of customers within the city limits or district boundaries:
Water Sewer

o Attach copy of franchise agreement or consent letter from the city or district.
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20. Do you currently purchase water or sewer treatment ity from another source? Yes | X |No
Ej Water Sewer Purchased on a Regular D Seasonal Emergency Basis

e Source: ‘ s T I% of total supply Q*m S U

21. List the number of existing connections to be effected by this transaction.

Water Sewer
0 | -Non Metered | -2’meter -Residential Connection
130 |-5/8"or3/4"meter | | -3" meter -Commercial Connection
| -1" meter e -Industrial Connection
-1 1/2" meter e -Other 3 ;
Total Water Connections: | 7 IM Total Sewer Connections | R

20. Has the system reached 85% of its capacity based on TCEQ’s minimum requirements? [ ]Yes l X ]No
If yes, please explain what steps are being taken to address the capacity issues:

23. List the name, class, and license number of the operator(s) that will be responsible for the system:

_Name N Class __License#

24. Attach the following maps with each copy of the application:

a. One small scale map clearly showing affected service area with enough detail to accurately locate the
area if the application is for the transfer of all or a portion of a CCN.

b. One large scale map showing the proposed service area boundaries being sold, transferred, or merged
and, if available, the existing and proposed facilities. Color coding should be used to differentiate
existing from proposed facilities. Facilities and service area boundaries should be shown with such
exactness that they can be located on the ground. If transferring area not currently in a CCN or a portion
of an existing CCN area please attach the following hard copy maps with each copy of the application:

1. A general location map delineating the proposed service area with enough detail to
accurately locate the proposed area within the county.
2. A map showing only the proposed area by:
i metes and bounds survey certified by a licensed state or registered professional land
surveyor; or
il projectable digital data with metadata (proposed areas should be in a single record
and clearly labeled, data disk should be included); or
il following verifiable natural and man-made landmarks, or
iv. a copy of recorded plat map with metes and bounds.
3. A written description of the proposed service area.
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Part G — Oaths and Notices

OATH FOR SELLER OR FORMER SERVICE PROVIDER

STATE OF Texas

COUNTY OF Travis

I, Leon Griffin » being duly sworn, file this application for
sale, lease, rental or merger or consolidation as President of OAK FOREST HIGHLANDS INC, transferrer

(indicate relationship to opplicant) that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, | am qualified and authorized to file and verify such application, am personally
familiar with the documents filed with this application, and have complied with all the requirements contained in the application;
and, that all such statements made and matters set forth therein with respect to applicant are true and correct. Statements about
other parties are made on information and befief. 1 further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Commission.

| further state that | have provided to the purchaser or transferee a written disclosure statement about any contributed property as

required under Section 13.301{i) and copies of any outstanding Orders of the Texas Commission on Environmental Quality, the

Public Utility Commission of Texas, or Atto General and have also complied with the notice requirements in Section 13.301(k) of
the Texas Water Code.

" AFFIANT /-7
{Utility’s Autharized Re es&ntative)

if the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly
verified Power of Attorney must be enclosed,

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this
day I 9 of f;‘fu»«lv‘ , 20 f5 .
¥

SEAL
P
_ LAhyed  HUAX
e e
m, MICHAEL MIXON NOTARY PUBLIC IN AND FOR THE

f-‘“‘é"«.jff Notary Public, State of Texas STATE OF TEXAS

My Commission Expites

SENE il 24, 2018
-f.:..n‘.f-“ April 24 M ; ('/L¢ e ( M(‘X S

I

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES O /7</ /z e/ &
7

One copy of this page must be submitted for each utility involved in this transaction.
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OATH FOR PURCHASER OR ACQUIRING ENTITY

STATE OF Texas

COUNTY OF Travis

I, Palmer Stevens , being duly sworn, file this application for
sale, lease, rental or merger or consolidation as Forest Oaks Mobile Homes, LLC, transferee

(indicate relationship to applicant) that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of applicant); that, in such capacity, | am qualified and authorized to file and verify such application, am
personally familiar with the documents filed with this application, and have complied with all the requirements contained in
the application; and, that all such statements made and matters set forth therein with respect to applicant are true and
correct. Statements about other parties are made on information and belief. | further state that the application is made in
good faith and that this application does not duplicate any filing presently before the Commission.

1 am also authorized and do agree to be bound by and comply with any outstanding orders of the Texas Commission on
Environmental Quality, the Public Utility Commission of Texas or the Attorney General which have been issued to the s stem
. or facilities being acquired and recognize that | will be subject to administrative penalties or other enforcement actions if |

do not comply.
- - /Y/':’ = T t‘dv
iy Z e . e e

AFFIAN
{Utility’s Authorized Representative)

if the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly verified
Power of Attorney must be enclosed.

Applicant represents that all other parties to this transaction have been furnished copies of this completed application.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this
day A4 of Febuary , 20 15 )

SEAL )

NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

lYU;f\ [—-O\V\"\

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES l6-74-15"

One copy of this page must be submitted for each utility involved in this transaction.
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FORM A Docket No.

Notice to Current Customers, Neighboring Systems and Cities

OAK FOREST HIGHLANDS INC ‘s
(Seller’s or Transferor's Name)

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND

NECESSITY (CCN) NO 12086 TO  Forest Oaks Mobile Homes, LLC

(Purchaser’s or Transferee’s Name)
iN Travis ; ) ; COUNTY, TEXAS
To: Date Notice Mailed , 20

(Name of Customer, Neighboring System or City)

{Address}

City State Zip

OAK FOREST HIGHLANDS INC, PO BOX 9, MANCHACA , TEXAS 78652-0009
Sellers or Transferors’ Name Address City/State/Zip Code

has submitted an application with the Public Utility Commission of Texas to sell facilities and transfer
water or sewer (please select}) CCN No. 12086 in Travis [County Name]

County to:

Forest Oaks Mobile Homes, LLC, 724 W FM 1626, Austin, Texas 78748
Purchasers or Transferee’s Name Address City/State/Zip Code

The sale is scheduled to take place as approved by the Commission {V.T.C.A., Water Code §13.301). The transaction and the transfer of
the CCN include the following subdivision(s):

FOREST OAKS VILLAGE Mobile Home Community

The area subject to this transaction is located approximately 9 miles Southwest  [direction] of
downtown  Austin ,{City or Town] Texas, and is generally bounded on the north by

Slaughter Creek in Travis County ; _;ontheeastby  Town of San Leanna o
;onthesouthby  FM1626 ;and on the west by Missouri Pacific Railroad
The total area being requested includes approximately 6.7 acres and serves 30 current customers.
This transaction will have the following effect on the current customer’s rates and services:

None

Affected persons may file written protests and/or request a public hearing within 30 days of this notice.
To request a hearing, you must:
(1) state your name, mailing address and daytime telephone number;
(2) state the applicant’s name, application number or another recognizable reference to this application;
(3) include the statement "l/we request a public hearing”;
(4) write a brief description of how you, the persons you represent, or the public interest would be
adversely affected by the proposed transaction and transfer of the CCN; and
(5) state your proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.
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Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is scheduled. The
Commission will issue the CCN requested in the referenced application unless a hearing is scheduled to consider the transaction. If no
protests or requests for hearing are filed during the comment period, the Commission may issue the CCN 30 days after publication of
this notice.

Persons who wish to protest or request a hearing on this application should write the:
Filing Clerk
Public Utility Commission of Texas
1701 North Congress Avenue
P.O.Box 13326
Austin, Texas 78711-3326

Se desea informacion en Espanol, puede Hamar al
1-888-782-8477

Utility Representative

Utility Name
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TExAs COMPTROLLER of PUBLIC ACCOUNTS
WWW . WINDOW.STATE. TX.US

October 03, 2014

Taxpayer number
32055206851
FOREST OAKS MOBILE HOMES LLC File number
724 WEST FM ROAD 1426 TRAILER 4 0802067368
AUSTIN TX 78748 WebkFile number
FQ640719

Now that you’re a registered Texas entity...

The Texas Secretary of State has notified us that this entity has registered
with their office. As a result of the filing, we have created a franchise tax
account for the entity in accordance with Section 171.0002, Texas Tax Code.

The first franchise tax report for this entity is due on 05/15/2015. You will
receive a letter with filing instructions prior to the due date.

To assist us in properly setting up the entity's franchise tax account, please
complete an online Franchise Tax Accountability Questionnaire within 30 days.
The questionnaire is available at www.window.state.tx.us/webfile, under Other
Electronic Reporting Toocls. Once you have registered as a WebFile user, you
will be directed to the questionnaire where you will be prompted for the
WebFile number contained in this letter.

Need more information? Visit us online at www.franchisetax.tx.gov or call
1-800-252~-1381 or 512-463-4600.

Form 05-280 (Rev.9-12/6) 0003462
6
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Forest Oaks Village Residents
Water Deposits

LotiD |

Lot #1 Thames, JoAnn -
Lot #2 Terrazos, Gloria Aug-26-2013 25.00
Lot #3 Breitkreutz , Thomas Feb-23-2011 25.00
Lot #4 {Property Office}

Lot #5 Hebel , Marie

Lot #6 Hilton, Janet

Lot #7 Miller, Keith Mar-29-2012 25.00
Lot #8 Mujaddidi, V Aug-26-2013 25.00
Lot #9 Torres, Nancy Sep-15-2014 25.00
Lot#10  Ingels, Richard & Robin Apr-08-2013 25.00
Lot#11  {Vacant}

Lot#12  Bigsby, Linda

Lot#13 Vargas, Adam & Belinda

Lot#14  Norman, Allen Apr-08-2013 25.00
Lot#15 Nunez, Anna Aug-26-2013 25.00
Lot#16  McCann, Buddy

Lot#17  Windequeth Feb-15-2014 25.00
Lot#18 Perez, Silva Sep-04-2014 25.00
Lot#19  Blackford, Richard Sep-29-2014 25.00
Lot#20 Hernandez, Lucia Aug-26-2013 25.00
Lot#21 WELL SITE

Lot#22 Oglesbey, Bryan May-29-2012 25.00
Lot#23 Diaz, Bertaldo

Lol #24  Carroway

Lot#25 Lucas, Kent

Lot#26 King, Melba

Lot #27  {Not Used}

Lot#28 {Vacant}

Lot#29  Johnson, Shirey

Lot#30  Anderson, Brandt

Lot#31 Marek, Donna

Lot#32 McConnell, Scot

Lot#33  {Not Used}

Total 325.00

[1] Residents with excellent credit and/or a 2 year history of

paying on time are not required to have a deposit.

Page 1 of 1
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TEXAS WATER COMMISSION .

CERTIFICATE OF CONVENiENCE AND NECESSITY

To Provide Water Service Under V.T.C.A., Water Code
and Texas Water Commission Substantive Rules

Certificate No. 12086
I. Certificate Holder:
Name : Oak Forest Highlands, Inc.
Address: P. 0. Box 184
Manchaca, Texas, 78652
Il. General Description and Location of Service Area:

The area covered by this certificate is located
approximately 2 miles south of the City of Austin, Texas on
Farm to Market Road 1626. The service area is generally
bounded on the east by the Town of San Leanna, on the south
by Farm to Market Road 1626, on the west by the Missouri
Pacific Railroad and on the north by Slaughter Creek in
Travis County.

III. Certificate Maps:

The certificate holder is authorized to provide water
service in the area identified on the Commission's official
water service area map, WRS-227, maintained in the offices
of the Texas Water Commission, 1700 North Congress, Austin,
Texas with all attendant privileges and obligations.

This certificate is issued subject to the rules and orders of the
Commission, the laws of the State of Texas, conditions contained
herein and may be revoked for violations thereof. The
certificate is valid until amended or revoked by the Commission.

ISSUED this 20th day of January , 19 88 |

, ia ) N ~
ATTEST: v’a\[(,fﬁ,:t/ A j&{/\/jé(% S e
; [

For the Qommission
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VX ER RATES SECTION
WATER UTILITY TARIFF
FOR
724 West F.M, 1626,
Oak Forest Highlands, Inc. P. 0. Box 9, Manchaca, Texas 78652
(Utility Name) (Business Address)
Manchaca Texas 78652 (512 ) 282-3686
(City) (State) (Zip Code) (Area Code/Telephone No.)

This tariff is effective for utility operations under the following
Certificate(s) of Convenience and Necessity:

spptiedeier CCN 1208 (

This tariff is effective in the following counties:

?

Travis County

This tariff is effective in the following cities or unincorporated
towns (if any):

None —near the unincorporated town of Manchaca

This tariff is effective in the following subdivisions or systems:

Serving the Forest Oaks Mobile Home Commnunity

TABLE OF CONTENTS

The above wutility 1lists the following sections of its tariff (if
additional pages are needed for a section, all pages should be
numbered consecutively):

SECTION PAGE
1.0 RATE SCHEDULE...eueueenreuotnnnnnrnnennsennnns 2
2.0 SERVICE RULES..ceuintnotiieiennenennnnnnnaanas 3
3.0 EXTENSION POLICY..eeennrunenesnnsnncnennannana 9
4.0 WATER RATIONING PLAN.LA. .P.P.RONV.ERL ... . u
APPENDIX A SERVICE AGREEMENTS.....%%. g« ot s cees. 15
FILMED 74l " SEP"2 I jo8T" 13 TILMED
APR 2 171938 Texas Water Commission APR 2171523
SYSTEM 200 SYSTEM 209

TWC-WUT 3/87 page 1 of 14



Oak Forest Highlands, Inc. Water Tariff Page No. 2
(Water Utility Name) Revision No.

SECTION 1.0--RATE SCHEDULE

Section 1.01--Rates

Monthly Minimum Charge

METER SIZE including 3,000 gallons Gallonage Charge
5/8" or 3/4" $_18. .00 per month $ ** «___ per
1" $ 25 00 per month 1000 gallons
1 1/2" $ 35 .00 per month
2" $ 45 .00 per month SAME FOR ALL SIZES
3" none $ «____ per month
4" none $ «_____ per month

** $2.50 per thousand gallons over 3,000 gallons; $3.00 per thousand gallons
over 7,000 gallons; $4.00 per thousand gallons over 15,000 gallons.

Section 1.2--Miscellaneous Fees

TAP FEE. ..ot ieeieeeeasseescacnsoconsonoscncenonsea® 00 .

Tap fee is limited to the average of the Utility's actual costs
for materials and labor for standard residential connections of
5/8" or 3/4" meter

RECONNECTION FEE . ceiieieeeeeenennacacenncscnnceseeaed 15 . 00
The reconnect fee will be charged before service can be
restored to a customer who has been disconnected at a) the
customer's request, b) reasons listed under Section 2.0 of this
tariff, or c) reasons 1listed in the Commission's Substantive
Rules,

LATE CHARGE

A one-time penalty of $1.00 or 5.0% whichever is larger may be
made on delinquent bills. The penalty on delinquent bills may
not be applied to any balance to which the penalty was applied
in a previous billing.

RETURNED CHECK CHARGE....e..vevececeesoncnencnneeas 15 00

CUSTOMER DEPOSIT (Maximum $50)ceecccccccccnncoceceas$ 25 , 00

TO BECOME EFFECTIVE, THIS PAGE MUST BE STAMPED APPROVED BY THE
TEXAS WATER COMMISSION

.._—.__-_—--...___.._.___.__.—...._.—_——_..—__—-_..—.._..————_———
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WATER UTILITY / CCN ESCROW AND TRANSFER AGREEMENT

This WATER UTILITY / CCN ESCROW AND TRANSFER AGREEMENT
("Agreement”) is made and entered into this 2° day of January, 2015 (“Effective Date”) by and
between OAK FOREST HIGHLANDS, INC., a Texas corporation (“OFH”) and FOREST
OAKS MOBILE HOMES, LLC, a Texas limited liability company (“FOM").

Whereas OFH currently holds and has held since 1988 a Certificate of Convenience and
Necessity License (CCN), having a license #12086 and more specifically described on Exhibit
“A” and attached hereto; And

Whereas OFH, with the CCN license, currently provides for water service, and has done
so since 1988, to residents at Forest Oaks Mobile Home Community (MHC), located at 724 West
FM 1626, Austin, TX 78748, and more specifically described on Exhibit “B” legal description
attached hereto; AND

Whereas OFH desires and agrees to transfer the CCN license to FOM and FOM desires
and agrees to receive from OFH the CCN license; AND

Whereas OFH and FOM jointly desire to complete the application and transfer process of
the CCN license with expediency.

1. Water Utility and CCN. The property being conveyed and transferred is the water
service that services MHC, including the transfer of that certain CCN held by OFH described on
Exhibit “A” attached hereto and incorporated herein.

2. Escrow Transfer Deposit. FOM has deposited $20,000.00 with Ishmael Law Firm,
P.C. (“Escrow Agent”) and FOM and Escrow Agent agrees to release these funds to OFH upon
the official transfer of the CCN by the Public Utility Commission.

3. Water Utility. Prior to the Effective Date, OFH has provided water service since
1988 to the MHC pursuant to the CCN. Subject to the terms and conditions set forth in this
Agreement:(i) from the Effective Date until the date the CCN is transferred to FOM (the “Transfer
Date”), OFH will continue to provide water service to MHC and (i) from the Effective Date until
the Transfer Date, OFH and FOM will use best efforts to obtain Public Utility Commission
approval for transferring the CCN from OFH to FOM.

4. Water Utility Operation. From and after the Effective Date, OFH will promptly and
in good faith complete and file all necessary documents with the appropriate agencies, including
the submittal of the required monthly bacteriological samples to the State Health Department.
FOM will reimburse OFH or pay for all cost and expense, including, but not limited to, meter
reading, billing, testing and monitoring. Each party will provide to the other party written evidence
of the performance of such tasks assigned to such party. FOM will indemnify, defend and protect
OFH and hold OFH harmless from and against any and all obligations, liabilities, claims, losses,
damages, demands, actions, causes of action, costs, and expenses (including, without limitation,
reasonable attorneys’ fees, charges and disbursements) arising out of or in connection with or in
any way related to the water utility from and afier the Effective Date. OFH will cooperate with
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FOM, at no cost to OFH, to assist FOM in the transferring of the CCN to FOM.

5. Closing Date. The date upon which the CCN is transferred to FOM shall be the
Closing Date, provided however the transfer shall take place no later than September 1, 2015,
unless agreed to in writing by and between OFH and FOM, which request to extend the closing
date shall not be unreasonably withheld.

6. Notices. Any notice, communication, request, reply or advice (severally and
collectively referred to as “Notice”) in this Agreement provided or permitted to be given, made or
accepted by either party to the other must be in writing. Notice may, unless otherwise provided
herein, be given or served: (i) by depositing the same in the United States Mail, certified, with
return receipt requested, addressed to the party to be notified and with all charges prepaid; or (ii)
by depositing the same with Federal Express or another service guaranteeing “next day delivery”,
addressed to the party to be notified and with all charges prepaid; or (iii) by delivering the same to
such party, or an agent of such party by telecopy or by hand delivery. Notice deposited in the
United States mail in the manner hereinabove described shall be deemed effective from and after
the earlier of the date of actual receipt or three (3) days after the date of such deposit. Notice given
in any other manner shall be effective only if and when received by the party to be notified. For
the purposes of notice, the addresses of the parties shall, until changed as provided below, be as
follows:

If to OFH: Oak Forest Highlands, Inc.
P.O.Box 9
Manchaca, Texas 78652
Attn: Mrs. Delores
Griffin, Vice President

deleongrifi@sbeglobal.net

With a copy to: Kimberly S. Beckham
Armbrust & Brown, PLLC
100 Congress, Suite 1300
Austin, Texas 78701
Telecopy No.: (512) 435-
2360
If to FOM:
Forest Oaks Mobile Homes
LLC
1120 N. Main Street
Rochester, Michigan 48307
Attn: Mr. Steven R. Ureel
Telecopy No.: (248) 601-8404
sureel@webuyparks.com
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If to FOM: Forest Oaks Mobile Homes LLC
724 W.FM 1626, Lot #4
Austin, TX 78748
Attn: Mr. Palmer Stevens

palmer.stevens@gmail.com

With a copy to: Ishmael Law Firm, PC
3009 N. Lamar Blvd.
Austin, Texas 78705
Ralph Edward Ishmael, Jr.
Email: ed.ishmael@ilawpc.com

The parties hereto shall have the right from time to time to change their respective addresses, and
each shall have the right to specify as its address any other address within the United States of
America by at least five (5) days written notice to the other party. If any date or any period provided
in this Agreement ends on a Saturday, Sunday or legal holiday, the applicable period shall be
extended to the first business day following such Saturday, Sunday or legal holiday..

7. Choice of Laws; Cumulative Rights. This Agreement shall be construed and
regulated under, and their validity and effect shall be determined by, the laws of the State of Texas,
including its conflict of law rules.

8. Severability. If one or more of the provisions hereof shall for any reason be held to
be invalid, illegal or unenforceable in any respect under applicable law, such invalidity, illegality
or unenforceability shall not affect any other provisions hereof, and this Agreement shall be
construed as if such invalid, illegal or unenforceable provision had never been contained herein.

9. General. The section headings contained in this Agreement are for reference
purposes only and shall not affect in any way the meaning or interpretation of this Agreement.
This Agreement may be executed simultaneously in two or more counterparts, each of which shall
be deemed an original, but all of which together shall constitute one and the same instrument. The
terms and provisions of this Agreement constitute the entire agreement between the parties hereto.
This Agreement or any provision hereof may be amended, modified, waived or terminated only
by written instrument duly signed by the parties hereto or their successors and assigns. This
Agreement shall inure to the benefit of and be binding upon the parties hereto, and their respective
heirs, devisees, executors, administrators, personal representatives, successors, trustees, receivers
and assigns. Nothing in this Agreement, express or implied, is intended to confer upon any other
person rights or remedies under or by reason of this Agreement. This Agreement is intended to be
performed in the State of Texas and shall be construed and enforced in accordance with the laws
of such State.

(the remainder of this page is intentionally left blank
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IN WITNESS WHEREOF, the parties have executed this Agreement in multiple counterparts, each
of which is and shall be considered an original for all intents and purposes, effective as of the date
above.

OAK FOREST HIGHLANDS, INC.,
a Texas corporation

H *
— &

By: S (S} :, )
Leon Griffin, President

FOREST OAKS MOBILE HOMES LLC,
a Texas limited liability company

By:.&ﬁ

Palmer Steveps, Manager

By:

Steve Ureel, Manager
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EXHIBIT “A”

Certificate of Convenience and Necessity Number 12086 dated January 20, 1988.

i

TEXAS WATER COMMISSION

CERTIFICATE OF CONVENIENCE AND NECKSSITY

i To Provide Water Service Under V.T.C.A., ¥ater Code
and Texas Water Commission Substantive Rules

Certificate No. 12086
I. Certificate Holder:
Kame : Oak Porest Highlands, Inc.
Address: P. O. Box 184
Manchaca, Texas, 786532
IT. General Description and lLocation of Service Area:

The area covered by this certificate is located

approximatecly 2 miles south of the City of Austin, Texas on

Farm to Markct Road 1626. The service arca is generally

bounded on the east by the Town of San Leanna, on the south
! by Farm to Market Road 18256, on the west by the Missouri
; Pacific Railroad and on the north by Slaughter Creek in
Travis County.

,' III. Certificate Maps:

The certificate holder is authorized te provide water
service in the area identified on the Commission's official
wateT service area map, WHS-227, maintained in the offices
of the Texas Water Commission, 1700 North Congress, Austin,
Texas with all attendant privileges and obligations.

This certificate is issued subject to the rules and orders of the
Commission, the laws of the State of Texas, conditions contained
herein and may be revoked for violations thereof. The
certificate is valid until amended or revoked by the Commission.

ISSUED this 20th d?% of January , 19 88 |

ATTEST: &l {1l J ifg;éé% @ {}‘;}\\4’/{“”!' - - ¥

For the (ommission
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EXHIBIT “B”

Forest Oaks Village Mobile Home Community consists of a tract of land containing 6.73 acres. It is situated
in the WALKER WILSON LEAGUE, SURVEY NO. 2, ABSTRACT NO. 27, in Travis County, Texas, and

being the same property conveyed in Warranty Deed recorded in Volume 12093, Page 3168, Real Property
Records, Travis County.
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