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July 30, 2015
r ,

VIA - Hand-delivered
Filing Clerk
Public Utility Commission of Texas

X_

1701 N. Congress Avenue
PO Box 13326
Austin, TX 78711-3326

Re: P. U. C. DOCKET NO. 44463; Petition Of Blueberry Hills Before The
State Office Water Works, LLC Appealing A Decision By The City Of
Beeville To Change Wholesale Water Rates

Dear Sir/Madam:

This law firm represents the City of Beeville, the respondent in the above-
captioned proceeding.

Pursuant to Order No. 4, Beeville requests PUCT approval of an escrow account
required by the Administrative Law Judge. Order No. 4 states, in part, "Beeville is
ordered to place the difference between the above rate and rate specified in the original
Agreement ($2.76 per 1,000 gallons plus $574 per month reimbursement form[sic] the
Agreement as originally written) since January 1, 2015, into an escrow account in
accordance with P.U.C. Subst. R. 24.30." Rule 24.30(a) states in part:

(1) During the pendency of its rate proceeding, a utility may be required to deposit
all or part of the rate increase into an interest-bearing escrow account with a
federally insured financial institution, under such terms and conditions as
determined by the commission.

(2) The utility shall file a completed escrow agreement between the utility and the
financial institution with the commission for review and approval.'

Due to the relatively small amount of funds involved, averaging $1,032.42 per
month since January 1, 2015, Beeville was unable to identify a federally insured
financial institution willing to serve as an escrow agent pursuant to a formal escrow
agreement.

1 Beeville is a municipally-owned utility; Rule 24.30 only applies to "utilities;" and the statutory
definition of the term "utilities" excludes municipally-owned utilities.
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Public Utility Commission of Texas
July 30, 2015
Page 2

In lieu of an escrow agent and agreement, Beeville caused to be established an
interest bearing account at First National Bank of Beeville, a federally insured financial
institution. The account is separate and apart from other Beeville accounts and 'the
bank has agreed that withdrawals or transfers from the account will be made only upon
the delivery of an order of the PUCT authorizing the withdrawal or transfer.2 Beeville
stipulates and agrees that it will not withdraw funds from the account or request the
transfer of funds from the account into another account except as may be authorized by
an order of the PUCT.

Attached is the documentation relating to the account, but the routing number
and account number is redacted, since this request and the attachments are publicly
available and no confidentiality order has been entered in this proceeding.3

As of July 10, 2015, Beeville has deposited $4,717.58 into the account, that sum
being the amount required to be deposited into the account per Order No. 4 based upon
payments by the petitioner as of that date. A copy of the deposit slip is attached. A
spreadsheet showing the calculation is also attached.

Beeville submits that the above-described alternative to the escrow account
should be sufficient to protect the petitioner should the PUCT, upon final order,
determine that the petitioner is entitled to any relief requested in this proceeding
because Beeville has been incorporated as a city since 1908, it has approximately
13,000 residents, its budget for its utility fund only for the current fiscal year projects
revenue of slightly more than $7,000,000, and the S&P "unenhanced" rating on
Beeville's recently-issued debt was an "A."

Upon the written request of the PUCT or upon such other terms as the PUCT
may dictate, Beeville agrees and stipulates that it will provide the PUCT with a copy of
the monthly bank statements relating to the escrow account for the time period covered
by the request (with the routing number and account number redacted), together with a
copy of the bill submitted to the petitioner, the payment received from the petitioner, and
the amounts allocated by Beeville for deposit into an account within Beeville's utility
fund and for deposit into the above-described account from which the PUCT may
authorize disbursements.

In conclusion, Beeville requests the PUCT to approve the above-described
account and accounting, including a specific requirement that funds not be withdrawn or
transferred without the written approval by the PUCT.

2 Bank charges relating to the account, if any, may be deducted from the account per the bank's
depository agreement.

3 If a confidentiality order is entered in this case under which the routing number and account
number is exempt from public disclosure, Beeville will provide this information subject to the terms and
requirements of such confidentiality order.
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Mr. Brian H. Lloyd
Executive Director, Public Utility Commission of Texas
July 30, 2015
Page 3

Respectfully submitted,

DAVIDSON, TROILO, REAM & GARZA, P.C.
7550 West IH-10, Suite 800
San Antonio, Texas 78229-5815
Telephone^^^10) 349-6484
Facsimile: r0) 349-0041

By:
ck W. Lindner

PWL/ec
Attachments
Cc:
Ronnie Jones VIA: Regular mail, fax and email: riones(a),ronniejoneslaw.com
Attorney at Law
9951 Anderson Mill Road, Unit 201
Austin, Texas 78750
(512) 291-6823 (Facsimile)

Brian MacLeod VIA: Regular mail, fax and email: Brian. MacLeod _puc.texas.aov
Legal Division
Public Utility Commission of Texas
1701 N. Congress Avenue
P. O. Box 13326
Austin, Texas 78711-3326
(512) 936-7268 (Facsimile)

Steven D. Arnold VIA: Regular Mail and fax
Administrative Law Judge,
State Office of Administrative Hearings
300 West 1 5th Street, Suite 502
Austin, Texas 78701
(512) 475-4993 (Telephone)
(512) 322-2061 (Facsimile)
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The First National Bank of Beeville
Account Holder Name(s); City of Beeville

Reporting SSNITIM

Mailing Address: 400 N Washington St, B.eeville, TX 78102
Telephone Number (361) 358•4641. Wdrk YF: (301) 3.60-4641
Number of Si natures Required: 1 CIF Number:
Si tur uthorized Individuals. This A reement is su bject to all terms below.
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Account Puroose: Non Consumer EFT Services: No
OWNERSHIP TYPE Government/Municipal/Public Funds

ACCOUNT TYPE First Rate Business Checking
ACCOUNT NUMBER- OPENED By DIANA
Date Opened Data Revised Opening Deposit ATM VerNied By Accounl Formerly With

Card
07-40-15 N ChexSystems
Date Closed Closing Balance Closed By Reason For Cloning Stalemenl Seri" Chg

I
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The First National Bank of Beeville
Account Holder Name(s): City of Beeville

Reporting SSNlTIN:

Mailing Address: 400 N Washington St, Beeville, TX 78102
Telephone Number: (361) 358-4641 Work iP: (361) 358-4641
Number of Signatures Required: 1 CIF Number:

Signatures of Authorized Individuals

d4a + x ^2vrr `_l ^
Sus Hamlen Cil M i of Baev itla Kristine Nichale Horton, Neiril of City of Beeville

Customer Copy
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The following information may be used to further identify individual(s) for telephone
instructions, large transactions, or If a signature varies. MMN=Mother's Maiden Name

Name: Jack Susong Hamlett SSN:
Street: Beeville, TX 78102
Mailing:

Phone, (H):- (W)= (361) 358-4641
Job: City Manager, City of Beeville
DOS: MMN:n

ID:

Name: Kristine Nichols Horton SSN:
Street:--^Beeville, TX 78102
Mailing.
Phone: (H): ^ (W): (361) 358-4641
Job: City of Beeville, Finance Director
DOS: MMN:
ID:

TINIBACKUP WITHHOLDING Reporting TIN:-
Important: Under penalties of perjury, I certify that 1) the number shown above Is the
Government Entity's correct taxpayer identification number, 2) I am a U.S, citizen or
other U.S. person (defined in the instructions), 3) I am exempt from reporting under
the Foreign Account Tax Compliance Act (FATCA), and 4) that (check appropriate
box):

The Government Entity is not subject to backup withholding, because the
Government Entity is exempt from backup withholding, or because the Government
Entity has not been notified by the IRS that the Government Entity is subject to
backup withholding as a result of failure to report all interest or dividends, or
because the IRS has notified the Government Entity that the Government Entity is
no longer subject to backup withholding.

q The Government Entity Is subject to backup withholding.

Signature of Authorized Individual: X

Date

Customer Copy
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REGULATION CC FUNDS AVAILABILITY DISCLOSURE

Account City of Beeville Financial The First National Bank of Beeville
Holder: 400 N Washington St Institution: Main Office

Beeville, TX 78102 1400 E. Houston Street
Beeville, TX 78102

YOUR ABiLITY TO WITHDRAW FUNDS AT THE FIRST NATIONAL BANK OF BEEViLLE. Our policy Is to make funds from your cash and check
deposits available to you on the first business day after the day we receive your deposit. However, funds from electronic direct deposits will be
available on the day we receive the deposit. Once the funds are available, you can withdraw them in cash and/or we will use [hem to pay
checks that you have written. For determining the availability of your deposits, every day is a business day, except Saturdays, Sundays, and
federal holidays. We have different deposit cut-off hours for different locations. Our cut-off hours are as follows:

4:00 p.m. Main Office, 1400 E. Houston Street, Beeville, TX 78102
2:30 p.m. ATM Machine, 1400 E Houston Street, Beeville, Texas
4:00 p.m. Branch Office, 142 N. Riedel, Yorktown, TX 78164
2:30 p.m. Branch ATM Machine, 142 N. Riedel, Yorktown, Texas
4:00 p.m. Branch Office, 125 S. Highway 46, Seguin, Tx 78155
2:30 p.m. Branch ATM Machine, 126 S, Highway 46, Seguin, Tx 78155

If you make a deposit before our cut-off hour on a business day that we are open, we will consider that day to be the day of your deposit.
However, if you make a deposit after our cut-off hour or on a day we are not open, we will consider that the deposit was made on the next
business day we are open,

Reservation of Right to Hold. In some cases, we will not make all of the funds that you deposit by check available to you on the first business
day after the day of your deposit, Depending on the type of check that you deposit, funds may not be available until the second business day
after the day of your deposit. The first $200 of your deposit, however, may be available on the first business day after the day of your deposit.

If we are not going to make all of the funds from your deposit available on the first business day, we will notify you at the time you make your
deposit. We will also tell you when the funds will be available. If your deposit is not made directly to one of our employees, or if we decide to
take this action after you have left the premises, we will mail you the notice by the business day after we receive your deposit. If you need the
funds from a deposit right away, you should ask us when the funds will be available.

Longer Delays May Apply. We may delay your ability to withdraw funds deposited by check into your account an additional number of days for
these reasons;

` You deposit checks totaling more than $5,000 on any one day.

' You redeposit a check that has been returned unpaid

You have overdrawn your account repeatedly in the last six months.

We believe a check you deposit will not be paid.

There Is an emergency, such as failure of computer or communications equipment.

We will notify you if we delay your ability to withdraw funds for any of these reasons, and we will tell you when the funds will be available,
They will generally be available no later than the seventh business day after the day of your deposit.

Holds On Other Funds. If we cash a check for you that is drawn on another financial Institution, we may withhold the availability of a
corresponding amount of funds that are already in your account. Those funds will be available at the time funds from the check we cashed
would have been available if you had deposited It. If we accept for deposit a check that Is drawn on another financial institutlon, we may make
funds from the deposit available for withdrawal immediately but delay your availability to withdraw a corresponding amount of funds that you
have on deposit in another account with us. The funds In the other account would then not be available for withdrawal until the time periods
that are described elsewhere in this disclosure for the type of check that you deposited.

Special Rules For New Accounts. If you are a new customer, the following special rules will apply during the first 30 days your account Is open:

Funds from electronic direct deposits to your account will be available on the day we receive the deposit. Funds from deposits of cash, wire
transfers, and the first $5,000 of a day's total deposits of cashier's, certified, teller's, traveler's, and federal, state and local government checks
will be available on the first business day after the day of your deposit if the deposit meets certain conditions. For example, the checks must be
payable to you. The excess over $5,000 will be available on the ninth business day after the day of your deposit If your deposit of these
checks (other than a U.B. Treasury check) is not made in person to one of our employees, the first $5,000 Will not be available until the second
business day after the day of your deposit.

Funds from deposits of checks drawn on The First National Bank of Beeville will be available on the first business day after the day of your
deposit.

Funds from all other check deposits will be available on the ninth business day after the day of your deposit.
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RATE AND FEE SCHEDULE

Account City of Beeville Financial The First National Bank of Beeville

Holders: 400 N Washington St Institution: main Office
Beeville, TX 78102 1400 E. Houston Street

Beeville, TX 78102

We appreciate your decision to open a deposit account with us. This schedule sets forth certain conditions, rates, fees, and charges that are
specific to your Account. Each Account Holder agrees to the terms set forth on this Deposit Account Rate and Fee Schedule, and acknowledges
that it Is a part of the Account Agreement. Subject to applicable law and the terms of the Account Agreement, we may amend the rates, fees and
charges contained In this schedule from time to time.

FIRST RATE BUSINESS CHECKING •-

Account Holder: City of Beeville Account Opening Date: 07-10-2015

Account Ownership: GovernmenVMunlclpallPubiic Funds

Account Purpose: Non Consumer

Rate Information: This Account is an interest bearing account. If the daily balance is less than $5,000.00, the interest rate paid on that
portion of the balance will be 0.10'/0. The annual percentage yield for this tier will be 0.10'/0. If Ilia daily balance is more than $4,999.99, but
less than $25,000.00, the interest rate paid on that portion of the balance will be 0.10%. The annual percentage yield for this tier will range

from 0.10% to 0.10"/0. If the daily balance is more than $24,999.99, but less than $250,000.00, the interest rate paid on that portion of the
balance will be 0.10%. The annual percentage yield for this tier will range from 0.10% to 0.10%. If the dally balance is more than
$249,999.99 the interest rate paid on that portion of the balance will be 0.10%. The annual percentage yield for this tier will range from

0.10% to 0.10%.

The interest rate and annual percentage yield may change. At our discretion, we may change the Interest rate on the account Daily. Interest
begins to accrue no later than the business day we receive credit for the deposit of noncash Items (for example, checks). Interest will be

compounded monthly and will be credited to the account monthly.

Balance Information: We use the daily balance method to calculate the interest on the account. This method applies a dally periodic rate to

the principal in the account each day. We will use an interest accrual basis of 365 (or 366 In leap year) for each day in the year. You must
maintain a minimum balance of $0.01 in the account each day to obtain the disclosed annual percentage yield.

Limitations: You must deposit $100.00 to open this account.

Account Fees: A $10.95 monthly maintenance fee will be charged if the Daily Minimum Balance is less than $1,500.00. There is no charge
for the first 100 paper items. Thereafter, a charge of $.21 per item will be charged for processing in excess of 100 items. If funds are not
available in the account, Items created by check, in-person withdrawal, ATM withdrawals, or other electronic means will be subject to an
Overdraft Fee of $28.85 per item or a Return Item Charge of $28.95 per item. The following fees apply to this account: Debit Card. $5.00
fee for replacement card; Inactive Card Fee: $2.00 per inactive statement cycle: and Account closed within first 90 days of opening: $25.00.
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BOARDING DATA ACCOUNT SUMMARY
---, -

The information contained on this form is for the Financial Institution's use only. July 9, 2015

Account City of Beeville Financial The First National Bank of Beeville

Holder: 400 N Washington St Institution: Main office
Beeville, TX 78102 1400 E. Houston Street

Beeville, TX 76102

Reporting TIN: Backup Withholding Status: Customer is not Subject to Backup Withholding

Business Phone: (361) 358-4641

Home Phone: (361) 358-4641

CIF Number:

Account Information

Product Category: Interest Bearing Checking; Interest Checking
Account Number:
Opening Date: 07-10-2015

Product Name: First Rate Business Checking

Account Purpose: Non Consumer

Service Charge: Regular

Funds Source Amount Exlnting Funds

Cash Back

Opening Deposit

Marketing Category:

Interest Information

Initial Interest Rate:

Initial APY:

Accrual Basis: Actual/Actual

Index Name:

Rate Selection: Rate changes at the institution's discretion

Compounding: Monthly

Crediting: Monthly

Interest Payment:

Current Index Rate: Margin:

I oooou 8



BOARDING DATA ACCOUNT SUMMARY

-_- - --^
(Continued) Page 2

Account Type: Government/Municipal/Public Funds

Account Ownership: GovemmentlMunicipai/Pubtic Funds

Signers and Identification

Number of Signers Required: 1

Signer Name1SSN Address Phone Employer

City of Beeville 400 N Washington St Primary; (361) 358-4641
SSNlTIN- - Beeville, TX 78102

Contact Mformation

Primary Phone: (361) 358-4641 Instructions:
Work Phone: (361) 358-4841 Instructions:

Ident! cation
Primary ID Type: Certificate of Number- Issued: Exp. Date-

Existence

Issued By: USA

Secondary ID Type: Number: Issued: Exp Date:
Issued By:

Jack Susong Hamlett Primary: City of Beeville
SSNlPIN: - Beeville, TX 78102

Contact Information

Primary Phone, Instructions:
Work Phone: (361) 358-4641 Instructions:

Identification

DOB:

Primary ID Type: Drivers License Number: ^ Issued: Exp_ Date:
Issued By. TX, USA

Secondary ID Type: Number: Issued: Exp, Date:
issued By:

Kristine Nichols Horton Primary: Finance Director
SSNITIN: Beeville, TX 78102

Contact for Wjpu

Primary Phone: instructions:
Work Phone: ( 361) 358-4641 Instructions:

tdenttf catton

008:

Primary ID Type- Drivers License Number: Issued: Exp. Date:
Issued By: TX, USA

Secondary ID Type: Number: Issued: Exp. Date:
lssuod By:

1^ 410 U0-U.9
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BOARDING DATA ACCOUNT SUMMARY
(Continued) Page 3

Opening Information

Branch Number: 1 Branch Name: Main Office

Officer ID:
Open By: DIANA
Verified By: ChexSystems

Checks Ordered: YES

Type of Check Check Book Check Type -ColorfDesign Quantity

PERSONAL 200

Comments:
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DEPOSIT ACCOUNT AGREEMENT AND DISCLOSURE

Deposllar: Chy af Bcvvnla
400 N Washington St
Oeovllla, TX 78102

Financial The First National Bank of Hoevllla
Institution: Main Office

140e E. Nouston Street
Beeville, TX 78102

certain of your deposit accounts with us. As used in this documant. the term "Agreement' means this documem, the signature card, a rale and

government for any reason, you authorize us to deduct Via amount from your Account as provided in the Final Payment paragraph above, (EI

INTRODUCTION, In this Deposit Account Agreement and Dlsclosure. each ars! at of the doposflors are referred to as "you" and "your.' Tho
Financial Institution is referred to 86 "We." "our," and "us." This Deposit Account Agreement contains the terms aad cundillone gw'ernin0

foe schedule (which may be in the form of a Rule and Fee Schedule, Time Certificate or Deposit, or Confirmation of Time Deposli, hereinafter
called the 'Schedule'), Truth In Savings disclosures, a Funds Availability Policy Disclosure, and an Electronic Funds Tronsler Agreement and
Disclosuro, if applicable. Each of you signing the signature card for a deposit account acknowledges receipt of this Agreement, and agrees to
the Normal sat forth In the Agreement, as amended from hme to time. You agree that we may waive, In our sole discraiion, any fee, charge,
farm, or condition net forth in this Agreement at the Virus the Account is opened or subsequent thereto, on a one-lEmo basfs or for any period or
duration, without changing the terms of the Agreement or your obligation to he bound by the Agreement, and we are not obligated to provide
sknitar waivers in the future or waive our rights to enforce the terms of Ihis Agreement.

DATE ACCOUNT OPENED. If you open an account with us after 4c00 PM on a business day that we are open, we will consider that the
transaction was made at the open" of the next business day for account opening, effective dale and issue data purposes.

DEPOSIT ACCOUNTS. From lime to time, we may offer or you may open a variety of deposit accounts. Each such account line "Account") is
subled to the general lamas and condilks and any specific larms and conditions totaling to that type of account that may be sat forth in this
Agreement. If you open multiple Accounts, you may receive Schedule Information for each Account, but this Agreement will cover all your
Accounts with us, Each of you will be jointly and severally liable to trs for debit balances in the Account, including without limitation overdrafts
and Accnunl charges, and jointly and severally promise to pay, upon demand, any and all debit balances, all less and charges, and our
rosronohle allorneys' fens and costs and expenses of collection, including but not IlmHad to Ihose incurred at trial and an any appeal.

INTERI:ST. If your Account earns rntereal, the following informalion applies (A) Payment of Interest. We will pay Interest at the annual rale
spocrfied on the Schedule, which does not reflect compounding ('Interest Rate'). The Schedule also sets forth the frequency of interest
payments, the frequency of any compounding and crudking, the Interest accrual basis. Die balance an which interest will be paid, and any
minimum balance requirements. (B) Minimum Balance Requirements, The Schedule may specify a minimum balance that you are required to
maintain in your Account If the minimum balance is not maintained during a specified period, we, at our opSon, may not pay interest on your
Account and/up may charge a fee for that patted. You should review any minurnrm balance requirements on the Schedule. (C) Initial Interest
Rate. The initial interest rate is the current annual role of interest that we will pay on the spoUOed balance in your AccounL We may pay
interest at different ratas, depending an the amount deposited and the type of dapnsSnr (individual, business, nmrpra0l organization, etc ). (D)
Interest Compounding and Crediting. The Schedule will Indicate the interest compounding and crackling Frequency for your Account (if any).
Compounding generally means that artoresl is being accrued on earned interest Interest may be compounded more frequently than interest is
credited to your Account. (E) Interest Accrual, We may accrue interest on your Account more frequently than we pay or credit interest. The
Interest that has been calculated, but not paid lo the Account, Is called accrued unpaid Interest. (F) Changes, We have the righl to change the
rates and fees in accordance with the terms or the Schedule. We also reserve Die right to change any other term of this Agreement at our solo
disarelkrn.

FEES AND CHARGES. Subject to applicable law, you agree to pay us the tees and charges shown in the Schedules as are applicable to your
Account or for other services performed by us, You agree the fees and charges may be changed by us from lime to time and authra3ze us to
charge your account for their payment whether or not each charge resubs in an overdraft of your account. Existing and future charges may be
based upon the nvereg costs of providing account services and may or may not be based upon the direct cost or expense associated with
providing the particular service Involved. The charges may be based on consideration of pront, competitive, posilion, deterrence of misuse of
account privileges by customers, and the safely and soundness of Via nnanciar Institution, We will notify you of the changes, to the extentrequired by law.

BALANCE METttODS, As used in this Agreement, the "avraage daily balance' method means 'the application of a periodic rate to The average
daily balance In the account for the period, determined by adding Ilia full amount of principal in the account for each day of the period and
dividing that figure by the number of days In the pulled." The "daily balance' method means "Ihe application of a daify periodic rate to the hdl
amount of prkrcipal in the account each day."

DEPOSIT RULES. The (allowing terms apply to deposits made to your Account: (A) Endorsements. You authorize us to accept Iransfers,
checks, and other items for deposit to your Account If they are made payable to, or to the order of, any one or more of you, whether or not they
are endorsed by you. You authorize us to supply missing endorsements, and you warrant that all endorsements are genuine. AD checks and
other items deposited to your Account should be endorsed payable to the order at us for deposit only, followed by your aignalure and Account
number. All endorsements must appear art the back of the check or other item within Ole first 1-112 inches from the left side of the Item when
looking at It from the front. Endorsements should be In black Irk. While we may accept non-conforming andorsamonls, you will be responsiblefor any lose Incurred by us due to 1bo delay In processing or returning the item for payment. (B) Final Paymsnt. All non-cash items (for
example, checks) deposited to your Account ara posted subject to our receipt of final payment by the payor bank. Upon receipt of Most
payment, the hem becomes a collected Item. If final payment Is not received or If any item you have deposited or cashed is charged hack to us
for any reason, you sulluxize us to charge any of your Accounts, wiUtout prior notice and at any lime, for Ilia amount at the returned Item, our
returned item too, any krterast paid on that Item, and any other fee we pay or incur. If an item to be charged back Is lost in the process of
collection or unavailable for retum, we may rely upon a photocopy of the Item or upon any other generally accepted notification of return of the
Item, in charging you or any of your Accounts for the amount of Ilia returned Rem. We reserve the right to refuse any item for deposit into your
Account. (C) Notice of Stop Payment, Legal Process, or Setoff. A check rewtved by us before the close of the banking day may be subject to
any stop payment order received, legal process served upon, or aeWB exercised by us prior to 4;t10 PM of the next banking day. Any
knowiedge, nogce, stop payment order, legal process, or sister( comes too Into to affect our right or duty to pay a check if It is received after
that limo. Additional bmilegons regarding stop payment orders, Ilia right of setoff, or other legal process may be found elsewhere in this
Agreement. (0) Direct Deposits. It we offer duact deposit services for automatic preaulhorized deposits to your Account of Social Security
payments or automatic Iransfers from your other accounts with us, you must notify us at least 30 days prior to the next scheduled direct
deposit or presuihraized transfer If you wish to cancel Ilia direct deposit or transfer service. If any amount deposited must be returned to the

Crediting of Depaalte, The Funds Availability Policy Disclosure provided to you reflects our policies relating to the availability or deposited funds.
(F) SubsUluta Checks and tleetronie Files Pertaining to Original Checks. It you deposit a•aubsgtute check" (as defined In Regulation CC §
Section 228.2(aaa)) or a purported substitute check Into your Account, you agree to reimburse us for lossos, costs and expenses we may pay
or Incur associated with the Ram not meeting applicable substitute chock standards and/or from duplicate payments associated with the item. If
you provide us with an electronic representation of a aubsghXe chock for deposit into your account Instead of an original check, you agree to
reimburse us for loases, costs and expenses we may pay or fnew associated with the subalRUte chock resulting from The electronic
representation not meeting applicable substitute chock elantlards and/or from duplicate paymenla associated with the Item.

WITHDRAWAL RULES. The following terms apply to withdrawals from your Account: (A) Menner of Withdrawal. You may make, withdrawals
from your Account in any manner that Is permitted by us for the type of Account that you have opened, Withdrawals by mail will be posted to
your Account as of the day the transaction Is processed by us. We may refuse to accept any check other Ilion standard checks fMOvidod by us,
or approved by us In advance. Withdrawals and transfers from your Account may be restricted as provided In the Agreement, or in the
Schedule, or by epplkablo law. (8) Withdrawal Restrlclions and Ovardraits, We do not have to allpw you to make a wilhdrawal from your
Account if you don't have sufficient available kinds In the Account to cover the fall amount of the withdrawal, If there are available funds to
oovor some, but not all, of Ilia withdrawals or other debits to your Account on a single business day, we will post Diu ahocks for which there
are sufficient available funds from The smartest dollar check to the largoat.

We may pay other withdrawals at debt( llama (such as charges) prior
to paying any checks, and we may post these other withdrawals or debit hems in any order we may choose at our solo discretion. If there are
Insufficient funds available Ili your Account to cover a withdrawal or debit presented against your Account, this is called an "ovardrafl'. We will
handle each overdraft in accordance with our Standard Overdraft Policy (described below) or in accordance with any other agreemont you may
have with us (such as an overdraft protection agreernent). Even if we choose to pay one or more ovordrans, we are not obligated to cover any
future ovenfrafts.

When we determine whether payment of an hem will mate an overdraft, we may determine the balance at your account at
any time between the time we receive the Item and [he deadline for us to take action an the Rem.

We are not required to determine your
account balance more than arts (1) time during this period. (C) Standard Overdraft Policy, Unless we have agreed to a separate overdraft
protection agreement wilh you, the Following rutea apply. We are not obligated to pay any overdraft. Subject to this special rules discussed
below for transactions at an ATM and oneAkne debit card transactions, we may assess a service charge on any withdrawal created by ahock,
in-person wllhdrowal, ATM withdrawal, or other electronic means that results in an overdraft, whether we pay the overdraft or not. It we pay
the ovordralt, you agree, Immediately upon notice from us, to deposit funds sufficient to cover the overdraft plus any service charge we Impose.
We may not Impose a service charge in connection with an overdraft that resells from a IransacSon at an ATM or a one-time debit card
transaction unless you have given us your consent lo pay service charges at connection with overdrafts that result (rare these transactions and
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wc have sent wdllen confirmaUwt of that consent to you. You may revoke that consent at any time (D) Notice Requirements. Federal
regulations require us to retain the right to require you to give at feael seven (7) days nolica in writing prior to any intended withdrawal room a
savings, negotiable order of withdrawal ('NOW J, or money market account, Although wa usually pay wilhdrawals or checks withoul notice oil
gtese accounts, doing no does not mean that we give up this r(ghl. (E) Postdated Items. You agree that when you write a chock. you WAR not
dale the check in the future. If you do and Ilia chock Jr. prasenled for payment before the dale of the check, we may pay it or return it unpaid
You agree that if we pay the check, the check will be posted to your Account on tire dale we pay Ilia cirock, overt 1houAh the posting data to
prior to Ilia date of flue check. You further agree that we ore not responsible for any loss to you In doing no. if we are requited by stale law not
lo honor a postdated check after advance notice From you, you agree to give on advanca notice ashy anara,lh for tie to act on It, to do so in
writing, and to specify the dafe, exact amount, end number of the eheck, along with the flume of the payee You agree that we may relurn a
postdated elmcR lo the presenter. (F) Power of Attorney. The person executing n power of attorney will be retorted to as die principal and the
person acting for the principal as the agent. We may rafuso to uUnpiy with a power of attorney for reasonable cause, or until we receive on
affidavit from the agent slating that the Power of Attorney presented Is a true copy and that. to the best of Ilia agent's knowladqu, the principal
Is alive arid that the rolevant powers of Ilia agent have not been shared or terminated. (6) Signatures. You recognize Ihat we have adopted
nutomated collection and payment procedures so that we can process the greatest volume of items at the lowest possible cost to au
customers. In light of this, you agree that we do not fail to exercisu ordinary care in paying an Rom solely because our procedures do not
provide krr the sight examination of items with it face amoun t bniow an amount specified by us from time to time. You authorize us to store
and use Signature Card Information in any reasonable loins we doom necessary, including any digitized signature capture process. If you use a
facsimile signature or other form of machanically reproduced signature (such as, but riot kinked to, desktop publishing, digitized, or computer
software generated signature), you agree you shag have the sole responsibility for maintaining security of Alto facsimile or mechanically
reproduced signature and the duvico by which the facsimile or mechanically reproduced signature is affixed and you shall bear the entire risk for
unauthorized use thereof whether or not you are negligent. You agree gtat no facsimile or mechanically reproduced signature we have been
authorized to honor may be considered a forgery or an unaulhodzod signature, but that such facsimile or mechanically reproduced signalum, shall
be effective as your signature or endorsement whether or not you have been negligent. You Further agree to Indemnify and hold us harmless
from and against any and all loss. casls, damage, gabikty, or exposure (including reasonable attorney's loss) we or you may suffer or incur as a
result at the unlawful use, urtaulhorized use, or nususe by any personal any such facsimile or mechanically reproduced sfgnalure or the device
by which it Is alaxod if you use any form of facsimile or mechanlc,illy, reproducod signature daviw, you agree to deRvor a sample to us If we
request it. (H) Preouthortzed Drafts, If we are unable to enforce presentment and transfer wananlles on remotely created checks under
Regulation CC, then it you voluntarily give information about your Account (such as our routing number and your account number) to a party
who is seeking to sell you goods or services, and you do not physically deliver a check to the party, any debit to your account Initiated by the
party to whom you gave the information Is deemed authorized by you, (q ElcNroMc Check Conversion. You may authonze a merchant or other
payee to make a ano•Ikne electronic payment from your account using information from your check to pay for purchases or pay bills. Tha
merchant or other payee uses his chock Information, along with the transaction amount, to initiate an ACH debit transaction The transaction is
electronically transferred through the ACH system and the funds will be debited directly from your account and deposited automatically into the
merchant or payee's account. When information from your check is used to make an electronic fund transfer, funds may be wit hdrawn (rein
your account as soon as the same day you make your payment. A description of the bansaclion will appear an your eleiumonl from us.
Checks used in those types of transactions will nol be returned with your statement. This typo of electronic funds Uonsler from a consumer
account is governed by the Electronic Funds Transfer Act and subject to the Electronic Funds Transfer Agreement and Disclosure(s). (J)
Re•presenlad Chocks. If a merchant electronically re-presenls a deeck returned due to Insufficient or uncoleNed funds. that transaction is not
covered by the Electronic Funds Transfer Act, Checks involved in this type of transaction will not be included with your statement. You may
authorize a merchant to electronically collect a too associated with 11m ro•presentmom at a check It a merchenl elocuonicagy collects a fee
associated with the re-fxesenUrtaent of a check. the tee transaction Is covered by the Electronic Funds Transler Act and subject to the Electronic
Funds Transfer Agreement and Disclosures if the tea is debited as an eteciroatc funds transfer from a consumer account. A description of Ilia
transaction will appear on your statement. (K) Check Legends, We may disregard information on any check or Item other than I lia signature of
Ilia drawer, the identification of the drawee financial institution arid payee, the amount, the endorsements, and any other information that
appears on the MICR Ono. In addition, we are not responsible to lake action on, or for failure to floury you of restrictive language placed on
checks or other ibrns, including but not limited to terms such as, 'Vold after 90 Days,' 'Paid in Full,"'T'wo Signatures Required,` 'Void Over
4100" or similar slalemenls. In accordance with reasonable banking standards, mail checks and outer Items are processed through automated
processing and, except in limited circumstances and In our discretion, most flows are not Individually examined. You agree that we act within
reasonable banking standards by processing most checks and other Items through automated procassing systems. We may agree to adhere to
extraneous legends If you notify us of such legends and we have agreed in writing to honor such legends.

STALE CHECKS. We roserva the light to pay or dishonor a chock more than six (6) months old without prior notice to you.
CHECKING ACCOUNTS. It your account is a checking accouM. The following terms may apply. If we offer NOW accounts, The account must
consist solely of funds in which the entire beneficial, interest is hold by one or more Individuals In an individual capacity, a solo propnoior, or a
governmental unit, but not professional corporations or business parfrrereldps, A NOW account may also be held by a for profit organization
serving in a fiduciary or trustea capacity for an entity that is Itself permitted to Itald a NOW account. Othenviee, an organization may hold a
NOW account only if It is operated primarily for religious, philanthropic, charitable, educational, or other similar purpose.

SAVINGS ACCOUNTS. If your account is an interest hearing account and is not a NOW account or time deposll. [he following terms may apply
(A) Transfers and Withdrawals. If your Account is a savings or money market deposit accouN, federal low requires that an Accotml Holder
may make no ntore than six (6) transfers and/or withdrawals during any one (1) cal endar month or statement cycle (the period from one
statement to [tie next) or similar period of at least (our weeks, to another of your accounts with us or to a third party by means of a
proaulfumzed or eulamalic Iransfer, or letophonic ( including data transmission) agreement. ardor or Insiruction or by check, draft, debt card, or
similar order made by you and payable to third parties. A"proauthodzed Iransfer' includes any arrangement by us to pay It third party from
your account upon written or oral instruction pncluding an order received through an automated clearing house (ACH) or any arrangement by us
to pay a third party from your account at a predelermirwd time or on a fixed scheduta.)(0) Excess Transactions. In accordance with federal low.
it you have more than ]he allowable preauU+ortzod transfers or preauthodXUd chucks or drafts (for money market accounts) in any one period,
your Account may be subject to closure by us and the funds placed In anofher account that you are eligible In maintain, or we may take away
the transfer argl draft capabilities of the account. In addilion to the above preauthorizod transfers, you may rusks ungrdfed withdrawals
(payments directly In you or Iransfers of funds From your Account to any of your other deposit accounts or loan amounts will us), either in
person at our locations, by nteil, massenger, telephone (via check malled to you), or use of an ATM card ( If apptlcable)_

FNB PRECEARED OVERDRAFT PRIVILEGE PROQRAM, If you participate In the FNB Preferred Overdraft Privilege Program, Ilia following features
apply: FNS Preferred Overdraft Privilege (OOP) is a benefit service feature available to all qualified consumer deposit account holders at The
First National Bank of Beeville who have chosen to participate In this pr ogram. A $600.00 FNB Preferred Overdraft Pnviloga Is activated for
accounts that have maintained a conlinual positive balance and have had no returned items for a minknum of sixty (601 days ager account
opening, after which Fine FNB Preferred Overdraft Privilege allows you to overdraw your account up to $600.00 for Items created by check,
in-parson wilhdrawals, ATM withdrawals, or other electronic means. This benefit feature is provided to previously described quahlying personal
accounl holders and can be invoked or withdrawn by the bank at any 6mo. There is no maintenance charge for FNg Preferred Overdrall
Pr+vilogo, BUT, your account will be charged the bank's standard Overdraft rae for each item that is presented for payment. These tees will be
subbaclad from your overdraft limit along with this amount of the item, presented for payment. If you exceed your $600 00 overdrall limll,
checks rnay tie returned and your account will be charged the bank's standard Return Item fee. Each We you access your overdraft privilege or
checks are returned you will receive a notfco (cum the bank. After accessing your overdraft privilege you have thirt y (30) days to bring your
account back to a posllwe balance in order to avoid interruption or suspension of your overdraft priviloge. Only one ( 1) FNS Preferred Ovordmll
Pdulloge is avaiWble per individual.

At the time or account opening you:

_. escted to participate in the FNB Preferred Overdraft Privilege program

elected NOT to participate in the FNg Preferred Overdraft Privilege, program,
TIME DEPOSITS. If your Account is a limo deposlt, you have agreed to keep the funds an deposit until the rnalurity of your Account At your
Amount has not matured, any wiihdfawal of all or part of the funds from your Account may result in an early withdrawal penally. We will
consrdru requests for early withdrawal and, It granled, the penally provided In the Schedule will apply. (A) Penally. The early withdrawal
penalty is calculated as a forfeiture of part of the accrued inlorost that has or would be eamod on the Account. If your Account has not yet
earned enough Interest so Ihat the penally can be deducted from earned interest, or If the interest already has been paid, the difference will be
deducted from the principal anwunt of your Account. For fixed rate Accounts, we will use the rate In effect for your deposit. (8) Exceptions.
We may lei you withdrew money from your Account before the maturity dale without an early withdrawal penally: ( 1) when one or more of
you dies or 1s determined legally incompetent by a court or other administrative body of competent jurisdiction; or (2) when the Account is an
Individual RoUremanl Account (IRA) established In accordance will) 26 USC 408 and the money is paid wilhin seven (7) days after the Account
is opened', or (3) when the Account is a Keogh Plan (Keogh), if you forfeit at least the Interest earned an 1he withdrawn funds, or (4) if the
lima deposit is an IRA or Keogh Plan eslatnistced pursuant to 28 USC 408 or 26 USC 401, when you reach age 59 1/2 or become disabled, or
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--- -- --- - ---
(S) Walun an applicable grace pasted ( i1 any),
STOP PAYMENT ORDERS. Subject to corlain limitations, YOU may ardex us to saop Payment on any check. aulomaled claaring
hauselpre-aumorized electronic funds transfer jACH/EFT'), or other item payable from your Account, whether drawn or aullrarized by you or
any other account holder, as (allows:

Stop Payment Against a Check or Other Item. A stop payment request against is check or other hem payable from your Account will be
effective if we receive the order at such Unto and in such manner as to afford us a reasonable opportunity to act upon the order. Stop
payment orders must be received in willing to be effective. A slop payment order against a check or oilier Item payable Irani your Account
is effective for six (6) montfw. A stop payment order against a check or other item payable from your Account may be renewed for
additional six (6) month periods If renewed during a period within which the stop payment ardor Is effective.
Slop Payment Against an ACHlEFT. A stop payment order against an ACH/EFT may be honored if received at Inset three (3) banking days
before lire scheduled dale of the transfer. Stop payment orders must be received in writing to be affective. If we honor a stop payment
request against an ACHlEFT received on or within three (3) banking days of the schodWad transfer, we do so without any liability or
responsibility to any party having any interest in the entry. A stop payment order against an ACtffEFT Is ef(activo until the earlier of: ti) you
withdraw the slop payment order. Or (ii) Met debit entry Is returned, or, where a slop Payment order Is applied to more than one debit arrlry
under a speci6r. authonzaeon involving a specific party, all such debit entries are returned. Additionally. (f you request us to stop all future
payments pursuant to a specillc ACIitEFT authorization Involving a particular party, we may require you to confirm In writing that you haverevoked such ouqrwizauon.

All stop payment order requests will require you to provide thu date, the amount, and the number of The Ilem or authorizalion, together with the
name of the payee. It you give us incorrect Information, we will not be liable for falling to stop payment on the dam or aulhonzation, Our
acceptance or a stop paymard order will not constitute a representation that the item tu authorization has not already been paid or that we have
a reasonable opportunity to art upon the order, You may not slop payment on an olficlat, coruged, cashier's, or teller's check issued by us, or
request us to stop payment If We have Otherwise become accountable for the Anti) or outhorizalion. In addition, you may not stop payment on
checks governed by a separate agreemenl, such as a check guaranty agreement, Further you may not stop payment an an Ilem or authorization
after acceptance of the some by us.

Based upon the typo of account ownership that you have desfgnated, the following torms and conditions apply.
NOTICE: THE TYPE OF ACCOUNT YOU SELECT MAY DETERMINE HOW PROPERTY PASSES ON YOUR DEATH. YOUR Will MAY NOTCONTROL THE DISPOSITION OF FUNDS HELD IN SOME OF THE FOLLOWING ACCOUNTS. You may select some of the following accounts by
placing your initials next to the account you select on the Texas Uniform Single or Mulllpta-Party Amount Selection Form.
INDIVIDUAL ACCOUNTS, An Individual (•Stngta•Party) Account Is an account in the name at one depositor only
Slagle-Party Account Without P.O.D. (Payab le on Daalh) Designation, The party to the account owns the account. On (he death of [lie party,
ownership of the account passes as a part of the party's estate under the parly's will or by intestacy.
Single-Party Account Willi P.O.D. (Payable an Death) Designation. The party to the account owns the account. On the death of the parly,
ownership of the account passes to the P.O.O. beneficiaries a( the account. The account is not a port of the party's estate. Nola, a solo
proprietorship may be considered a Single-Patty Account and may contain a payable on death (P O,D.) designation.
MULTIPLE-PARTY ACCOUNTS, Our rights and liabilities fur payment of any sums on deposit In this account shall be governed by the Texas
[states Code, as amended from time to Umo-

This section pertains to rnalMpte-party accounts.
(A) Joint Account Ownership. An account with two or more Account Holders is a joint ("mulilple-party") account.
Multiple-Party Accoum Without Right of Surv(varsh)p. The parties to the account own the account At proportion to the parties' not contributions
to the account. The financial Institution may pay any sum In the account to a party at any Arne. On the death of a party, the party's ownership
af the account paases as it part of the party'a estate under Ilia party's will or by inleslacy.

Community Property Without Right of Survlvorehip, If you have designated your Account as a community property account without right of
survivorihip the money In your Account Is the community property of the named parties who are husband and wife. You will need to select the
Munipla-Party Account Without Right of Survlvorshtp designation on the Texas Untfonn Single at MulSple-Party Account Selection Form
according to Secllon 113.052 of the Texas Estates Code. The ownership of the community properly account during the lifelines and after doetb
of a spouse is delermined by slate law and may be effected by s will.

Mulgpto-Party Account With Right of Survtvurshlp. The parties to the account own the account in proportion to the parties' net contributions to
the account. The financial Institution may pay any sum in Ilia account to a party at any time, 06 the death or u party, the partys ownership ofthe account passes to the surviving parties,

Community Property With Right of Survlvorshlp. Texas low allows a husband and wife to agree In writing that community property funds In an
account shall become the property of the surviving spouse on the death of elitist spouse, If [he Parties to the amount have community properly
funds and desire to have right of survlvarehip in those funds, they will not only tined to choose ilia Multfple-Parly Account With Right of
Survivorship designation on the Texas Uniform Single or Mu(dple-Parly Account Selection Form according to Section 113,062 of the Texas
Estates Code, but will also need to execute an additional agreement signed by both the husband mid wife regarding The dispoeidon of the
community property funds. We will furnish a written survivorship agreement to be placed an (go with us for community property accounts with
right of survivorship, hawever, you should consult your own attorney If you have any questions regarding community property laws and the
division of property at the death of either spouse.

Mullip(e-Party Account With Right of Survivarship and P.O.D. (Payable on Death) Doslgnatlon. The parties to the account own the account in
proportion to the parties' not contributions to the account. The financial instllugon may pay any sum in file aeeount to a party at any gma. On
the death of the last surviving party, the ownership of the account passes to the P.O.D, benefutiarioa.
(d) Convenience Account. The parties to the account own the account. One or more convenience signors to the account may make account
transactions for a party. A convenience signor don not own [he account. On the death of the last surviving party, ownership of the account
passes as a part of the last surviving party's estate under the last surviving party's will or by Intestacy, The financial institution may pay fundsin the account to a convenience signor before the flnoneial Institution receives notice or the death of the last surviving, parly. The payment to a
convenience signer does not affect the parties' ownerahlp of the account,
(C) ToNen Trust Account. The party or parties named trustee(s) to the account own Ilia account in proportion to the party's or parties' net
contributions to the accounl.

A trustee may withdraw funds from the account. A beneficiary may not withdraw foods from the account before
all trustees are deceased. On the death of the last surviving trustee, the ownership of the account passes to the benef,uary The trust account
is not part of a trustee's estate and does not pass under the trustee's will or by intestacy, unless Iha trustee survives all of the benaficianes and
all other trustees,

Each joint ('muldpteparty") Account Holder, without the consent of any Other Account Holder, may, and hereby is oudrorized by every other
joint Account Holder, to make any transaction pemsilod under the Agreement. including without limitation* to withdraw all or any part of the
account funds; to pledge the account funds as collateral to us for any obligation, whether that of one or more Account Holders or of a Ihird
party: to endorse and deposit checks and other items payable to any joint Account Holder to give slop payment orders on any check or ilem,
whether drawn by that Account Holder or not: to consent to or revoke consent to payment of service charges on overdrafts that result from
ATM transactions or one-time debit card transactions under the Standard Overdraft Policy; and, to close the account, with the disbursement of
account proceeds as instructed by the joint Account Holder, Each Joint Account Holder is authorized to act for the other Account HOtdor(a) and
we may accept orders and tnstrucllons regarding the account from any joint Account Holder. If we believe there to be a dispute between Mill
Account Holders or we receive Inconsistent Instructions from the Account Holders, we may suspend or do" the account, requite a court order
to ad, and/or require that all joint Account Holders agree In writing to any transaction concerning the account.

Your obagatlons under Via Agreement are joint and several. This means that each joint Account Holder Is rally and personally Obligated under
the terms of the Agreement, including liability for overdrafts and debit balances as sot forth above, Irrespective of which joint Account Holder
benefited from the withdrawal. If you establish a joint account without the signature of the other joint Account Holder(s), you agree to hold usharmless for our reliance upon your designation of the other joint Account Holder(s) listed on our documents. Further, the Account is subject tothe right of selOfl as set forth below

ADOITIONAL ACCOUNT TYPES. This section applies to other deposit account types.
(A) Formal Trust Account,

A Formal Trust Account to an account hold by one or more trustees (or the benefit of one or more baneficiaries
according to a written trust agreement. Upon our request, the Uustee(s) will supply to us a copy of any trust agreement covering the account.
We act only as custodian of the trust funds and are under no obligation to act as a trustee or to Inquire as to the powers or duties of the
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Irusleu(si Thu (ruslee(s) ondlor any person upening ate Account. in their individual capacity and jointly and sevareny, agree to mdemnify and
ho'd us harmless from and against any sod all loss, costs, domago, liability, or exposure, Including loasanablo attorney's lees, we may suffer or
incur arising out of any action or claim by any beneficiary or other trustee with respect to the aulherily, or adfons taken by Ilia IFUStOO(S) in
handling or dealing with Vie Account

(R( Uniform Transfer lo Miners, If you have established the account as a custodian for a minor beneficiary undur otu slats version of the
Uniform Transfers 1o Minors Act or the Uniform Gilts to Minors Art, your rights and duties are governed by the Act. You will not he allowed to
pledge the account as collateral for any loan to you. Deposits in the account will be held by us for the exclusive right and benefit of the minor
The custodian andkr any person opening the Account, In Their individual capacity, agree lo Indemnify and hold its hannloss from and against
any and all loss, costs, damago, liability, or exposure, Including roasonablu atlo(ney's teas, we may surfer or incur arising out of any action of
claim by any benegctnry or other custodian with respect to the authority or actions taken by the coslodlon in handling or dealing with the
Account.

(C) Reprasentatlvo Payee Accounts, Subject to applicable low, a Represenlaltvo Payee Account is a type of fiduciary account in which a
repmsonlaUvu payee (appointed by the Social Security Administration) manages Social Security and Supplemental Security runds received Ort
behalf of a beneficiary. Upon our request, Ilia representative payee will provide sufficient documentation from the Social Security
Administration indicating his or her appointment as a representative payee for the Account Holder. We may require additional documentation
from the representative payee indicating his or her authority to act on behalf of the Account Holder, The representative payee does not have an
ownership interest in lunds in the Account. The representative payee does not have a right of survivorship in the Account an the death of the
Account Holder We act only as custodian of the funds and are under no obligation to act as a trustee or to inquire as to the powers or dukes
of iho representative payae. The represenlativa payee agrees to Indemnify, and held us harmless from and against any and ail lass cosl,
darnago, liabirty, or exposure, including reasonable attorneys' leas, we may suffer or incur arising out of any action or claim by the beneficiary,
a government entity or by any other party regarding the authority or actions Won by Ihe reprasentalivo payee in handling or dealing with the
Account.

(0) Agency Account. An Agency Account is on account to which fands may be deposited and withdrawals made by an Agent designated by
the owner of Ilia (undo. An Agent has lull authority with regard to the Account but does no[ have an ownership iriterest In the account, An
Agency Account is revocable at any lima by notifying us in writing. An Agoncy designation may be combined with one of the other farms of
account ownership

(E) Business Accounts. It The Account is not owned by a natural person (for example, it is owned by a corporation. partnership limliod liability
cornpany, sole proprietorship, unincorporated association, etc.), then Ilia Account Holder must provide us with a copy of the business enlhy's
certificate of incorporation or other comparable organizational document, and ovidunce to our satisfaction of the authority of the individuals whil
sign the signature card to act on behalf of the Account Holder. On any transactions invdving he Account, we may act on the instructions of
the person(s) authorized in the resolutions, banking agreement, at corllficole of authority to act on behalf of [he Account Holder, If you operate
as a solo propdalorshtp, you agroo to notify its at toast annually of any change in The name of the business owner, in the physical address of the
business. in the home address of the business rnvner, in the driver's license number of the business owner, or in the business owner's personal
idaui&calion card number issued by the Department of Pubic Safety. You further agree to notify us In wrikng of any changes in Um parson(s)
authorizer) to act on behalf of the Account Holder, any change in the business entity's certificate of incorporation or other organizational
document, or the form of ownership. If we receive conAkling Instructions or a dispute arises as to authorization with regard to the handling of
the Account, you agree we may place a hold on the Account untg such conflict or dispute is resolved to our satisfaction and we will not be
liable for dishonored items as a result of such hold.

(F) Fiduciary Accounts. With respect to all fiduciary accounts, Including but not limited to estate accounts, guardianship accounts,
representative payee accounts, and conservalorship accounts, and any Formal Trust Account, Uniform Transfers to Minma Act Account, or
Agency Account, we reserve the right to raqube such documents and authorizations as we may deem necessary or appropriate lo satisfy that
die person(s) requesting or directing the withdrawal of funds held in the Account have the authority to wilhdraw, such funds. This applies a[ the
time of account opening and at all lines thereafter

(G) Attorney Client Trust Sub)ect to apptlcabto law, an Attorney Client Trust or IOLTA Truest Aacuunt is an account set up by an attorney or
law Firm n to hold client or third party funds In trust, separate front the oUorneys or low firrn a funds. Upon our requosl. the authorized signors
for an Attorney Client Trust or IOLTA Trust Account will provide documeMalton rewired by applicable slate law and applicabla bar association
(or smaller enWy) rules. We act only as custodian of the [rust funds and are under no obligation to act as a trustee or to inquira as to the
powers or dishes of the attorney or low firm as trustee(s). The attorney, law firm, or any authorized individual on the account agrees to
indemnify and hold us harmless (turn and against any and all loss, costs, damage. liability, or exposure, including reasonable attorney's lees, we
may suffer or incur arising out of any action or claim by any beneficiary or third party with respect to the authority, aclians. or Inaction taken by
the uuslaa(s) or aulhonzed individuals In handling or dealing with lho account. Adddlonel account terms are governed by a separate a0mament.
If this is an IOLTA Trust Account, we will not porndt the lawyer or law firm to receive the inlorost. The Interest (rninus applicable fees) on an
IOLTA Trust Account will be remitted to the Texas Equal Access to Justke Foundation, pursuant to your instructions and at your request-
IOLTA Trust Accounts are used to hold an attorney's or low firms client funds Vial are nominal in amount or hold for short periods of time.

(H) Real Estate B roker Client Ttust Accounts Subject to applicable law, a real estate broker may open account(s) to hold client or 0srd party
funds in trust, separate from the broker's funds. We act ady as custoclilan of the funds. We are under no Obligation to act as a trustee or to
inquire as to the powers at duties of the broker or other eumodzed signer(s) as irusiee(si The broker and any authonW individual an the
account in their individual capacity and jointly and severalty, agree to indemnity and hold us harmless ream and against ony and all loss, Costs,
damage, liability. or exposure, Including reasonable attorney's fens, we may suffer or Inour arising out of any action or deem by any client or
Ihird party with respect to Ilia authority, actions or Inaction taken by Ihe broker or authorized signer(a) In handling or dealing with Ilia Account,
Upon our request, the authorized signer(a) for this type or account will provide to us any documents required by applicaWe law and for real
Ossetia professional rules,

(I) GovernmentfMuntclpalfPublio Funds Accounts. Tide typo of account is owned by a government or public entity, For this type of accounl,
you agree to provide us wlUl authorization document(s) (In a tom; acceptable to us) slaling that we we designated as a depository for Ilia funds
of the government or public entity and such documentation shall stale the indfvrduat(s) authorized to act on iwltrr(f of the government or public
entity and the extent of their authority. We may rely upon such documentation until we receive written notice of a change and new
authorization documents. We are not responsible for any transaction conducted by a previously authorized Indlviduai unlit we actually receive
written nWice that the authorized individual's authority has been revolted. Unless specifically stated otherwise in the authorization clocumaill(s),
we can rely on one atrfhorizaUon for all accounts owned by the government or public enlity. If required by low, you agree to enter Into a
Collateral Security Agreement regarding INs type of etc-count.

ASSIGNABIUTY. The account established under this Agronment Is not assignable or transferable except with our consent. We must approve
any pledge of the, Accaunl and any such pledge remains subject to any right we have under Via Agreement and applicable state and federal law.
if ownerstup is proposed to be Iransfeaed, we may require the Account be dosed and a new account opened in the name, Or the transferee or
pledgoa.

FINANCIAL INSTITUTION LIABIUTY. You agree that if we do not property complete a transaction according to [he Agreement, we will not be
fiatrlo in any event for tosses or damages in excess of Iho amount of time transaction, and we will not be gable It circumstances beyond our
control prevent the transaction, or the funds In your Account are or may be subject to legal process or other clarm. In no event will we be liable
for consequential damages. In receiving items from you for withdrawal or deposit, we art only as yaur agent. You ate responsible for the
condition of a chock or Item when you issue it. If a check or Item Is returned or payment is delayed as a result of any writing or marking that
you or a prior endorser placed on the front or hack of the chock or Item, you will be responsible for any cost and IiablllUos associated with such
rotum or dela y We reserve {ho right to refuse any item for deposil ar to reverse credit ror any deposited Items or to charge your Account for
items should they become lost in lihe collection process

RIGHT OF SETUFF, Subject to applicable law, we may exercise our right of setoff or security interest against any and all of your Accounts
(uxcopl IRA, HSA, Keogh plan and Trust Accounts) without noece, for any liabgity or debt of any of you, whether Jainl or individual, whether
direct or contingent, whether now or hereafter oxisling, and whether arising from overdrafts, endorsements, guarantees, loans, attachments,
garnishments, levies, altomeys' feas, at other obligations. Howevor, under Article XW, Section 50(a)(6)(H) of 111a Taxes Constitution, we may
not setoff against any of your accounts for a liability arising from a home equity loan secured by Texas Homestead Property If 1he Acrrount is a
joint ur mulltplepany account, each joint or mulUpla•parly account holder authorizes us to exercise our right of setoff against any and all
Accounts or each Account Holder.

DORMANT ACCOUNTS. It you have not made a withdrawal from, or a deposit to. your Account for an extended period of lime and we have
boon unable to contact you, your Account may be ctasirllied by us as dormant. Subject to eppFeabla law, we may charge a dormant account
foe on the Account, and the Account will be presumed to be abandoned In accordance with stale law, funds in abandoned 4cootn ils will be
rumilled to the custody of Ilia applicable slate agency, and we will have no further liability to you for such funds. We reserve the right not to
sand statements out accounts we consider dormant, subject to applicable law
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DEPOSIT ACCOUNT AGREEMENT AND DISCLOSURE
(Continued) Page 5

ACCOUNT STATEMENTS. You are responsible for promptly examining your statement each stalmnunl period and reporting any irregularities loJ
us. Each account statement will be considered to correctly reflect your transactions, such as deposits, withdrawals, credits, refunds, impositionat feos. Interest or dtvidends, and other additions and subtractions to your Account, unless you notify us In writing within certain time limitsafter the statement that Incorrectly reflects your transactions is made available to you. We will not be Ilable for any check that Is offered or anythat
a ailablee. Al ofswerwiano

unless
t be q ble for0laqy tis.sou

within
quemlNomsOpakl, In good failh,̂ con ainiQ l aan vnaulhonzed s

Offered
igna ua or ^leration by trw made

wrongdoer unless you notify us within Ten (10) calendar days slier the statement and first altered or forged Items were made available
Youmust report any other Account problem Including encoding ercors, and errers involving additions or subtractions (debits and credits) not

otherwise covered herein, including eleclronlc transactions not covered by the ElocUonfe Fund Transter Act, within Thirty (30) calendar days. it
the suspected account problem Involves a substitute check that you receive, you may (under some circumstances) be entitled to make a delta
for an expedited refund. Such a claim may be subject to different notilicafian IkneGarnea. See the Substitute Check Poky Disclosure (if
applicable) for further inforrnaifon. If you have requested its to hold your Account statements, we have the fight to nail your statements if you
have not claimed them within Thirty (30) calendar days If we truncate your checks, you understand that your original chocks will not be
returned to you with your slatemerd. You agree that our retention of cheeks does not aMer or waive your responsibility to examine yourstatements or change the lime limits for notifying us of any enors,

WHOLESALE WIRE AND ACH TRANSACTIONS. With respect to wire translate or other transfers of funds not governed by the Electronic Funds
Transfer Act, you agree to enter Into and comply with our wife transfer (If applicable) agreement and to comply with our security procedures
and this section. We advise you that any receiving financial inslilutfon (including us) is enlllred to rely on any account or bank number you have

tran Ierdord
even

or, though That account or bank number may rdentify, a party different from the person or entity you have described by name in any

(A) Provisional Payment. Credit given by us to you with respect to an ACH credit or wholesale (wits) funds transfer entry Is provisional until we
receive final settlement for such entry through a Federal Reservo Bank. If we do not receive final seltlement, you are hereby notified and agrao
that we are entitled to a refund of the amount credited to your Account in connection with such entry, and the party (the originator of the antry)
making payment to you via such entry shall not be deemed to have paid you the amount of such entry.

1S1 Notice of Recelpt. We will notify you of the recelpt of payments In the periodic account statements we provide to you. You acknowledge
that we will not give next day notice to you of receipt of an ACH or wholesale (wire) bards Iransfer Item.

UNLAWFUL INTERNET GAMBLING TRANSACTIONS PROHIBITED. If you are a commercial customer, you certify that you are not now engaged
in, and during the fire of this Agreement will not engage In, any activity or business that is unlawful under the Unlawful Internal Gambling
Enforcement Act of 2006, 31 USC 5361, at seq., (the 'Ut(3FJ1'). You may not use your Account or any other service we offer to receive any
funds, transfer, credit, Instrument or proceeds that adso out of a business that Is unlawful under the UIGEA. You agree Ihat if anyone asks us
to process a Iraneaclion that we believe is restricted under the UIGEA, we may block the transaction and lake any other action we deem to be
reasonable under the UIGFA and this Agreement.

NOTICES. The following terms apply to notices relasng to your Account, (A) Notice of Amendments. You agree that the terms and conditions
of the Agreamenl, including without limitation aft rates, fees, and charges, may be amended by us from time to time. We will notify you of
amendments as required by applicable law. Your continued use of the Account evidences your agreement to any amendment. Notices will be
sent to the most recent address shown on our records for your Account. Only one notice will be given In the case of joint account holders. (6)Account Changes. Any account holder or person authorized to sign on an account is required to notify us in writing If any account holder or
other person authorized to sign on an acr:ounl dies or is declared Incompetent by a court It is your responsibility to notify us of any change inyour address or name. We are required in honor items drawn only an the listed Account name. Further, we are required lo attempt to
communicate with you only at the most recent address provided to us

ACCOUNT TERMINATION. You arid we agree that either of us may close your Account and terminate this Agreement at any lime with orwithout cause. We will provide written notice to you In advance If we decide to terminate your Account relationship for any reason other than
abuse of the account relationship of to prevent a loss. You agree that advance written notice from us will be reasonable If It is waited to your
statement nwUkrg address immediately upon account closure. You agree that In Instances of account abuse or to prevent a foae, notice Is
reasonably given by us if mated Immediately upon account closure. You may dose any of your accounts by notifying us in writing. We will
consider your Account dosed If your balance remains at $0.00 (Zero) for more than 30 (Thirly) days, or if we exeercise any of out rights of
sotoN as disclosed in your account contract or if you request that your account be closed. When an interest bearing account is closed. Ihere
may be accrued interest that has not been credited to Use account. In that case, we will pay you the Interest UNLESS we have told you
otherwise, Further, for security reasons, we may require you In close your Account and to open a new account If. (here Is a change in
authorized signors; theta has been a forgery or fraud reported or committed invoking your Account; any Account checks are lost or stalen;
you have too many transfers from your Account; or, any other provision of our Agreement with you Is violated. After the Account is closed,
we have no obligation to accept deposits or pay any outstanding checks. You agree to hold us harmless for refusing to honor any check drawn
on a closed account. In the event that we does your Accounl, we may mall you a CaehtePs Chuck for the applicable remaining Account
balance. The lamination of Rile Agreement and closing of an account will not release you front Any fees or other obligations Incurred prior to
the date upon which this Agreement Is lerminatod and an account closed, any fees assessed by us In the procesa of closing sit accmnl, or from
your responsibility to maintain sufficient funds in art accoUnl to cover any outstanding checks or other debit hems

GOVERNING LAW. This Agreement shall be governed by and construed in accordance with all applicable federal Iowa and all applicable
substantive laws of the State of Taxes In which we are loaated and where you opened your account. In addition, we are subject to certain
lederal and state regulations and local clearing house rules governing the subject mailer of his Agreement. You understand that we must
comply whit [hose area. ragulaltons, and rules. You agree that If (here is any inconsistency between the terms of the Agreement and any
applicable low, regu}akon, or rule, [he terms of the Agreement will prevail to the extent any such law, regulation, or rule may be modified by
agreement.

SYSTEMS AND SOFTWARE. We shall not be responsible to you for any loss or damages suffered by you as a result of the failure of systems
and software used by you to Interface with out systems or systems and software utilized by you to JnIlIate or process banking transactions
whether such transactions are Initialed or promised directly with our systems or through a third party serv:ca provider. You acknowledge that
you are solely responsible, for the adequacy of systems and software utilized by you to process banking transactions and the ability of such
systems and software to do so accurately.

IMPORTANT INFORMATION ABOUT PROCEDURES FOR OPENING A NEW ACCOUNT. To help the government fight the funding of terrorism
and money laundering activities, Federal low requires ag finanaat inahhr0ons to ableql, verify, and record information that fdenligae each personwho opens an account. What this means for you: When you open an account, we will ask for your name, address, data of birth, and otherinformation that will allow us to identify you. We may also ask to am your driver's Uconso or other identifying documents,

CREDIT VERIFICATION. You authorize us to request and obtain one or more credlt reports about you from one or atom credit reporling agencies
for die purposes of c,onsldednQ your application for the Account, reviewing or collecting any Account opened for you, or for any other legitimate
business purpose. You autharsze us to disclose Information about your account to a credit reporting agency If your Account was dosed becauseyou have abused It.

MISCELLANEOUS PROVISIONS. If you or your Account becomqs involved In any legal proceedfngs, your use of the Account may be rastrkled.
You agree not to use the Account In any illegal aclivily. We slwY be willed to soi upon any legal process sorvod upon us which we reasonably
believe to be binding, with no Ifabllky, to you for doing so, You understand that aupervisory Personnel may randomly

monger customer service
telephone conversations to ensure that you receive accurate, courteous, and fair treatment. If you ask us to follow Instructions that we believe
might expose its to any claim, liability, or damages, we may refuse to follow your Instructions or may require a band or other protection,
including your agreement to Indemnify us. You agree to be liable to us, to the extent pemdtted by law, for any loss, coots, or expenses that we
may incur as a result of any dispute or legal proceeding involving your Account. You authorize us to deduct any ouch loss, costs, or expenses
from your Account without prior notice to you or to b& you separately. This obligation Includes disputes between you avid its involving your
Account and situations where we become involved in disputes between you and an authorized signer, a print owner. or a third party clakning an
Interest in your AccomN, It also includes situations where any action taken on your Account by you, an authorized srgner. a Joint owner, or a
third party causes us to seek the advice of an eltorney, whether or not we actually become involved in a dnpule. Any action by us for
reimbursement from you for any cools or expenses may also be made against your eslate, heirs and legal representatives, who ehafl be liable for
any ctakns made against and expenses Incurred by us. If a courl finds any provision at the Agreement to be invalid or unenforceable, such
finding shall not make the rest of the Agreement invaUd or unenforceablo. If feasibre, any such offending provision shall be doomed to be
modified to be within the limits of enforceability or validity; however, If the offendktg provision cannot be its modified, it shag be stricken and all
other provisions of the Agreement In all other respects afwg remain valid and enforceable,

REPORTING OF NEGATIVE INFORMATION.
We may report Information about your account to credit bureaus. Late payments, missedpayments, or ullwr defaults on your account may be re0oclad in your credit report.
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d, r The First National Bank
We're Here Tilank You For SEGUFN BEEVILLE YORKTOWN

For 1uq! Your 1311sinetis! Branch Office Main Office Branch Office125 S. 1 hvy. 4H 1400 F. Houston SI 142 N. Rixdel / P.O. Box 8255efIUin, Texas 78155 (Deuvillu, Texas 78102 Yorklevm, Texas 78164

THIS IS A RECEIPT FOR YOUR DEPOSIT
ALL DEPOSITS MACE BY OR FOR THE M:CUUItT ANU/OR LOAN PAYMENT OF A CUSTOMER Alt ACCLPT[D BY THE BANK SUSJF;CT TO THF CONDITIONS ASSHOWN ON THF REGUTAR FOFIId DEFOSIT 'HCKET FURNISHED BY THE B ¢^̂11C TJ^-I FQSICRS

r^DATE, DEPOSIT AND ACCOIJJV f^^ ,SN B ph

^ O
^'
A _._.

_--JI?f Siau "us UE 4 i-.58

u:>'ALWAYS OBTAIN AN OFFICIAL PRINTED RECEIPT FOR YOUR DEPOSIFI: -2

r ^ 400 N. Washington y

CITY OF BEE1/ IL^.L:. Beeville, Texas 78102 CHECK NUMBER

DATE 1. D. DESCRIPTION AMOUNT

07/09/2015 2-1.̂ 15071'V.+47:i4
JANUARY - h1f-1Y 2015

ik

BLUEBERRY HILLS CSCf;Q4! ACCT 4,717.58

PLEASE DETACH STUB BEFORE DEPOSITING
C^EC1 ,11 TOTAL 4, 7117.5B

CHECK D(11"I'E'. 01/10/201,^ C'-'HE-'C;; 140: 1;2,1:17
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Blueberry Hills
Escrow Calculations

Meter # 8149612 & 8149612CM Meter # 8149612 & 8 149612CM
Total Total

Period of Month of Consumption Rate Total Consumption Rate Total DifferenceConsumption Payment (ex. 95.9 is read ;ex. 95.91s read
as 95,900 gal.) as 95,900 gal.)

12/17 to 1/16 Feb. 2015 1195.4 4.00 4,781.60 1195.4 2.76 3,299.30 1,482.30
1/16 to 2/15 Mar. 2015 757.2 4.00 3,028.80 757.2 2.76 2,089.87 938.93
2/15 to 3/17 Apr. 2015 335.1 4.00 1,340.40 335.1 2.76 924.88 415.52
3/17 to 4/16 May 2015 1059.1 4.00 4,236.40 1059.1 2.76 2,923.12 1,313.28
4/16 to 5/16 Jun. 2015 457.7 4.00 1,830.80 457.7 2.76 1,263,25 567.55

$ 4,717.58

/2

Total Escrow Amount

'001,1018
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