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VIA - Hand-delivered = :"::
Filing Clerk LT
Public Utility Commission of Texas 5

1701 N. Congress Avenue
PO Box 13326
Austin, TX 78711-3326

Re: P.U.C. DOCKET NO. 44463; Petition Of Blueberry Hills Before The
State Office Water Works, LLC Appealing A Decision By The City Of
Beeville To Change Wholesale Water Rates

Dear SirfMadam:

This law firm represents the City of Beeville, the respondent in the above-
captioned proceeding.

Pursuant to Order No. 4, Beeville requests PUCT approval of an escrow account
required by the Administrative Law Judge. Order No. 4 states, in part, “Beeville is
ordered to place the difference between the above rate and rate specified in the original
Agreement ($2.76 per 1,000 gallons plus $574 per month reimbursement form(sic] the
Agreement as originally written) since January 1, 2015, into an escrow account in
accordance with P.U.C. Subst. R. 24.30." Rule 24.30(a) states in part:

(1) During the pendency of its rate proceeding, a utility may be required to deposit
all or part of the rate increase into an interest-bearing escrow account with a
federally insured financial institution, under such terms and conditions as

determined by the commission.

(2) The utility shall file a completed escrow agreement between the utility and the
financial institution with the commission for review and approval.’

Due to the relatively small amount of funds involved, averaging $1,032.42 per
month since January 1, 2015, Beeville was unable to identify a federally insured
financial institution willing to serve as an escrow agent pursuant to a formal escrow

agreement.

! Beeville is a municipally-owned utility; Rule 24.30 only applies to "utilities;” and the statutory
definition of the term “utilities” excludes municipally-owned utilities.
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Page 2

In lieu of an escrow agent and agreement, Beeville caused to be established an
interest bearing account at First National Bank of Beeville, a federally insured financial
institution. The account is separate and apart from other Beeville accounts and the
bank has agreed that withdrawals or transfers from the account will be made only upon
the delivery of an order of the PUCT authorizing the withdrawal or transfer.? Beeville
stipulates and agrees that it will not withdraw funds from the account or request the
transfer of funds from the account into another account except as may be authorized by
an order of the PUCT.

Attached is the documentation relating to the account, but the routing number
and account number is redacted, since this request and the attachments are publicly
available and no confidentiality order has been entered in this proceeding.’

As of July 10, 2015, Beeville has deposited $4,717.58 into the account, that sum
being the amount required to be deposited into the account per Order No. 4 based upon
payments by the petitioner as of that date. A copy of the deposit slip is attached. A
spreadsheet showing the calculation is also attached.

Beeville submits that the above-described alternative to the escrow account
should be sufficient to protect the petitioner should the PUCT, upon final order,
determine that the petitioner is entitled to any relief requested in this proceeding
because Beeville has been incorporated as a city since 1908, it has approximately
13,000 residents, its budget for its utility fund only for the current fiscal year projects
revenue of slightly more than $7,000,000, and the S&P “unenhanced” rating on
Beeville’s recently-issued debt was an “A.”

Upon the written request of the PUCT or upon such other terms as the PUCT
may dictate, Beeville agrees and stipulates that it will provide the PUCT with a copy of
the monthly bank statements relating to the escrow account for the time period covered
by the request (with the routing number and account number redacted), together with a
copy of the bill submitted to the petitioner, the payment received from the petitioner, and
the amounts allocated by Beeville for deposit into an account within Beeville's utility
fund and for deposit into the above-described account from which the PUCT may
authorize disbursements.

In conclusion, Beeville requests the PUCT to approve the above-described
account and accounting, including a specific requirement that funds not be withdrawn or
transferred without the written approval by the PUCT.

2 Bank charges relating to the account, if any, may he deducted from the account per the bank's
depository agreement.

*If a confidentiality order is entered in this case under which the routing number and account
number is exempt from public disclosure, Beeville will provide this information subject to the terms and
requirements of such confidentiality order.
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Mr. Brian H. Lloyd
Executive Director, Public Utility Commission of Texas

July 30, 2015
Page 3
Respectfully submitted,
DAVIDSON, TROILO, REAM & GARZA, P.C.
7550 West IH-10, Suite 800
San Antonio, Texas 78229-5815
Telephone: 0) 349-6484
Facsimile: 0) 349-0041
By: b - T
Patrick W. Lindner
PWL/ec
Attachments
Cc:
Ronnie Jones VIA: Regular mail, fax and email: rjones@ronniejoneslaw.com

Attorney at Law

9951 Anderson Mill Road, Unit 201
Austin, Texas 78750

(612) 281-6823 (Facsimile)

Brian Macleod VIA: Regular mail, fax and email: Brian.MacLeod@puc.texas.gov
Legal Division

Public Utility Commission of Texas

1701 N. Congress Avenue

P. O. Box 13326

Austin, Texas 78711-3326

(512) 936-7268 (Facsimile)

Steven D. Arnold  VIA: Regular Mail and fax
Administrative Law Judge,

State Office of Administrative Hearings

300 West 15" Street, Suite 502

Austin, Texas 78701

(612) 475-4993 (Telephone)

(612) 322-2061 (Facsimile)
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The First Nationai Bank of Beeville -

Account Holder Nama(s). City of Beeville
Reporting SSNITIN:

Maiting Address: 400 N Washington St, 8eeville, TX 78102

Telephone Number: (361) 3584641 Wark #: (361) 368-4641
[Number of Signatures Required: 1 CIF Number:

Signatures of Authorized Individuals. This, Agreement is subject lo all terms below.

, Cil r of City of Beovilis | Kristine Nichcle Hortan, Agont of Cily of Boovillg

(Signatures and printed names of each account slgner)

Tr;g';lu |zed|'l‘n111vo1saals[s abgve § w?un will Sprer Hx“(h\‘
ST ?,w s

e re. lha
F te, cFu ran r mmam
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Account Purpose: Non Consumer EFT Services: No

; L;f i *..zfe s gha e

OWNERSHIP TYPE Government/Municipat/Public Funds

ACGOUNT TYPE First Rate Business Checking

account nuvser RN | ovenen 8y DIANA

Dala Opened  [Date Revised | Openlng Dapasil eTlg Verlfied 8y Accounl Farmerly With

3

07-10-15 N |ChexSystems

Date Closed | Closing Balance Clased By Reason For Glosing Statement Servica Chg
Qispasiion Disposilion
Mall Ragular
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The First Natlonal Bank of Beeville -

Account Holder Name(s): City of Beeville

Reporting SSN/TIN:
lMaiIing Address: 400 N Washington &t, Beayifle, TX 78102
Telephane Number: (361) 358.4641 Work #: (361) 358-4641
Number of Signatures Required: 1 CIF Number:

" Signatures of Authorized Individuals

i oty Bl b Heh—

Susong Hamletl, Cily M; 6¢ of City of Beovile [ Kristine Nichole Horton, Agent of Cily of Baavile

Customer Copy

4
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The l’ollowingf information may be Iised to further identify individual(s) for teleg}ihne
instructions, large transactions, or If a signature varies. MMN=Mother's Maiden Name

Nare: Jack Susong Hamlatt ssn: NN

Street: NN B:-viie, TX 78102

Mailing:

Phone' (H): (W): (361) 358-4641

Job: City Manager, City of Beaville

DOB: MMN:
1D

Name: Kristine Nichole Horton SSN:_

Street: [N . c-oviie, TX 78102
Malling.
Phone: (H): (HEEEEI  (v): (361) 358-4649

Job:  City of Beeville, Finance Director
DOoB.: MMN:
iD:

TIN'BACKUP WITHHOLDING Reporting TIN:

Important: Under penalties of perjury, ! certify that 1) the number shown above Is the

Government Entity's correct taxpayer identification number, 2) I am a U.S, citizen or

other U.S. person (defined in the instructions), 3) | am exempt from reporiing under

the Foreign Account Tax Compliance Act {FATCA), and 4) that (check appropriate
box):

B The Goverament Entity is not subject to backup wilhholding, because iha
Government Entity is exempt from backup withholding, or because the Government
Enlity has not been notified by the IRS thal the Govemment Entity is subject to
backup withholding as a result of failure lo report all Interest or dividends, or
because the IRS has notified the Government Enlity that the Governmanl Entity is
no lenger subject to backup withholding.

[J The Government Entity Is subject to backup withholding.
Signature of Authorized Individual: X

Date

Customer Copy
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REGULATION CC FUNDS AVAILABILITY DISCLOSURE

Account City of Baeville Financial  The First National Bank of Beeville
Holder: 400 N Washington St Institution: Main Office

Beeville, TX 78102 1400 E. Houston Street
Baoville, TX 78102

YOUR ABILITY TO WITHDRAW FUNDS AT THE FIRST NATIONAL BANK OF BEEVILLE, Our policy Is to make funds from your cash and check
daposits available to you an the first businsss day after the day we receive your deposit. However, funds from electronic direct deposits will be
avallable on the day we receive the deposit. Once the funds are avallable, you can withdraw them in cash and/or we will use them to pay
checks that you have wrilten. For determining the avaliability of your deposits, every day Is a business day, except Saturdays, Sundays, and
federal holidays. We have different deposit cut-off hours for different locations. Qur cut-off hours are as follows:

4:00 pm. Main Office, 1400 E. Houston Street, Besville, Tx 78102

2:30 p.m. ATM Machine, 1400 E. Houston Street, Beeville, Texas

4:00 p.m. Branch Office, 142 N, Riedel, Yorktown, TX 78164

2:30 p.m. Branch ATM Maching, 142 N, Riedel, Yorktown, Taxas

4:00 p.m. Branch QOffice, 125 8. Highway 46, Seguln, Tx 78156

2:30 p.m.  Branch ATM Machine, 125 S, Highway 46, Seguin, Tx 78155
if you make a deposit before our cut-off hour on a business day that we are open, we will consider that day 10 be the day of your deposit,
However, if you make a deposil after our cut-off hour or on & day we are not open, we will consider that ihe deposit was made on the next
business day we are opan.
Reservation of Right to Hold. In some cases, we will not make alf of the funds that you deposit by check available to you on the first business
day after the day of your deposit, Depending on the type of check that you deposit, funds may not be available until the second business day
after the day of your deposit. The first $200 of your deposit, however, may be available on the first business day after the day of your deposit.
if we are not going to make all of the funds from your deposit avallable on the first business day, we will nolify you at the time you make your
daposit. We will also tell you when the funds will be available, If your deposit is not mada directly to one of our employees, or if we decids to
take this action after you have left the premises, we will mail you the notice by the business day aftar we receive your deposil. f you need the
funds from a deposit right away, you should ask us when the funds will be available.

Longer Dalays May Apply. We may delay your abllity to withdraw funds deposited by check into your account an additional number of days for
these reasons;

* You deposit checks totaling more than $5,000 on any one day.

* You redeposit a check that has been returned unpaid

> You have overdrawn your account repealedly in the {ast six months.

* We belove a check you deposit will not be paid.

* There Is an emergency, such as faiiure of computer or communicalions equipment.
Wa will notify you if wa delay your abllity to withdraw funds for any of these reasans, and we will tell you when the funds will be available.
They will generally be available no later than the seventh business day after the day of your deposit.

Holds On Other Funds. If we cash a check for you that is drawn on another financial Institution, we may wilhhold the availabiity of a
corresponding amount of funds that are already in your account. Those funds will be avallable at the time funds from the check we cashed
would have been available if you had deposited It. if we accept for deposit a check that is drawn on another financial institution, we may make
funds from the daposit available for withdrawal immediately but delay your availabilily to withdraw a corresponding amount of funds that you
have on deposit in another account with us. The funds In the other account would then net be available for withdrawal until the time periods
that are described elsewhere in this disclosure for the type of check that you deposited.

Speclal Rules For New Accounts. If you are a new cuslomer, the following special rules will apply during the first 30 days your account Is open:
Funds from electronic direct deposis to your account will be avallable on the day we receive the deposit. Funds from deposits of cash, wire
transfers, and the first $5,000 of a day's total deposits of cashler's, certified, telier's, traveler's, and federal, state and local government checks
will be svailable an the first business day after the day of your deposit if the deposit meels certain conditions. For axample, the chacks must be
payable to you. The excess over $5,000 will be avaliable on the ninth business day after the day of your deposit.  If your deposit of these
checks {(other than a U.8. Treasury check) is not made in person to one of our employaes, the first $5,000 will not be available until the second
business day after the day of your deposit.

Funds from deposits of checks drawn an The First National Bank of Beeville will b available on the first business day after the day of your
depasit.

Funds from all other check deposits will be avallable on the ninth business day after the day of your deposit.
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RATE AND FEE SCHEDULE

Account Clty of Beeville Financial  The First National Bank of Beeville
Holders: 400 N Washington St institution: Maln Office
Beeville, TX 78102 1400 E, Houston Stroet

Beevitle, TX 78102

Wa appreciate your decision to open a deposit account with us. This schedute sets forth certain conditions, rates, fees, and charges that are
specific to your Account. Each Account Holder agrees to the terms set forth on this Deposit Account Rate and Fee Schedule, and acknowledges
that it Is & part of the Account Agreement. Subject to applicable law and the terms of the Account Agreement, we may amend the rates, fees and

charges contained In this schedule from time to time.

FIRST RATE BUSINESS CHECKING - _
Account Holder: City of Beeville Account Opening Date: 07-10-2015
Account Ownership: Government/Municlpal/Public Funds

Account Purpose:  Non Consumer

Rate Information: This Account is an interast bearing account. If the daily balance is less than $5,000.00, the interest rate paid on that
portion of the balance will be 0.10%. The annual percentage yield for this tier wili be 0.10%. If the daily balance is more than $4,998.89, but
less than $25,000.00, the interest rate paid on that portion of the balance will be 0.10%. The annual percentage yleld for this tier will range
from 0.10% 1o 0.10%. If the daily balance s more then $24,999.99, but less than $250,000.00, the interest rate pald on that portlon of the
balance will be 0.10%. The annual percentage yleld for this tier will range from 0.10% to 0.10%. If the dally balance is more than
$249,999.99 the Interest rate paid on that portion of the balance will be 0.10%. The annual percentage yleld for this tier will range from
0.10% to 0.10%.

The interest rate and annual percentage yield may change. At our discretion, we may change the Interest rate on the account Daily. Interest
hegins to accrue no fater than the business day we receive credit for the deposit of noncash ltems (for example, checks). Interest wili be
compounded monthly and will be credited to the account monthly,

Balance Information; We use the daily balance method to caiculate the interest on the account. This method applies a delly perlodic rale ta
the principal in the account each day. We will use an interest accrual basis of 365 (or 366 in leap year) far each day in the year. You must
malniain a minimum balance of $0.01 in the account each day to obtain the disclosed annual percentage yield.

Limitations: You must deposit $100.00 to open this account,

Account Fees: A $10.95 monthly malntenance fee will be charged if the Daily Minimum Balance is less than $1,500.00. There is no charge
for the first 100 paper items. Thereafter, a charge of $.21 per item will be charged for processing in excess of 100 ilems. If funds are not
avallable in {he account, items created by check, in-person withdrawal, ATM withdrawals, or olher electronic means will be subjsct to an
Overdraft Fee of $28.95 per item ar a Return item Chargs of $28.95 per tem. The following fees apply to this account: Debit Card. $5.00
fae for replacement card; Inaclive Card Fes: $2.00 per inactive statement cycle; and Account closed within first 90 days of opaning: $25.00.
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BOARDING DATA ACCOUNT SUMMARY

The information contained on this form is for the Financlal Institution’s use oniy. July 9, 2018
Account City of Beaville Financial  The First National Bank of Beeville
Holder: 400 N Washington St fnstitution: Main Otfice
Beeville, TX 78102 4400 E. Houston Street

Beeville, TX 78102

reporting TIN: | IS Backup Withholding Status: Gustomer Is not Subject 1o Backup Wilhholding
Buslness Phone:  (361) 358-4641

Home Phone; (361) 358-4641

CIF Number:

Account information

Product Category:  Interest Bearing Checking; interest Checking Product Name: First Rate Business Checking
Account Number:  TNTERNGTNGNGNGE
Opening Date: 07-10-2015

Account Purpose:  Non Consumer

Sarvice Charge: Regular
Funds Source Amount Existing Funds
Cash Back

Opening Deposit

Marketing Category:

Interest Information Rate Selection: Rate changes at the institution’s discretion
Initial Interast Rate: Compounding: Manthly
Initial APY: Crediting: Monthly
Accrual Basis: Actuai/Actual Interest Payment:
index Name: Current tndex Rate: Margin:

oooous



BOARDING DATA ACCOUNT SUMMARY
(Continued)

Page 2

Account Type: GovemmentMunicipal/Public Funds

Account Ownership:  Government/Municipal/Public Funds

Signers and ldentification
Number of Signers Required: 1
Signer Name/SSN

City of Beeville
ssvrin: [N
Contact Information
Primary Phone:
Work Phone:

Identification
Primary 1D

Secondary ID

Jack Susong Hamlett

ssnmv: I

Address

400 N Washington St
Beevllle, TX 78102

(361) 368-464 1
(361) 358-4641

Type: Certificate of
Existence

Issued By: USA

Type;

Issued By;

Beeville, TX 78102

Contact Information
Primary Phone’
Work Phone: (361) 358-4641
Hentification
pos: I
Primary (D Type: Drivers License
lssued By: TX, USA
Secondary ID Type:
issued By:

Kristing Nichole Horton

ssvmv:
Contact [nformation

Pnmary Phone:
Work Phone:

Identification

Beeville, TX 78102

{361) 358-4641

0OB:

Primary ID

Secondary ID

Type* Drivers License
Issued By: TX, USA
Type:

Issued By:

Phone

Primary; (361) 358-4641

Instructions:

Instructions:
Number- issued:
Number; Issued:

Instructions:
Instructions:

Number: - Issued:

Number: {ssuau:

oy I

Instructions:
instructions:

Number: _ lssued:

Number; Issued:;

Employer

Exp. Date-

Exp Date:

City of Beeville

Exp. Date: -

Exp, Date:

Finance Director

exp. oate: (L

Exp. Date:

00uoug
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BOARDING DATA ACCOUNT SUMMARY
{Continued)

Page 3

Opening Information

Branch Number: 1

Officer 1D:

Open By: DIANA
Verified By: ChexSyslams
Checks Ordered: YES

Type of Check Check Book
PERSONAL

Comments:

Branch Name: Main Office

Check Type Colar/Design

Quantity
200
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DEPOSIT ACCOUNT AGREEMENT AND DISCLOSURE

Deposilor: ity of Beevitle Financlaf  The First Natlonal Bank of Heovllle

460 N Washingten St Institution:  Main Office
GBoovllle, TX 78102 1400 E. Houston Stroot

Baevltl, ¥X 78102

INTRODUCTION, in this Deposil A \ Ag and Disck Goch and all of the daposfiors are faferred to as “you* and “youe.* Tho
Flrancial Institution is referred to 88 "we." "our,” and “us.* This Deposit Accaunt Agraement conlalns the terms and condilions guverning
certain of yowr deposit accounis with us. As used in this d , tha term "Ag: " moans this documenl, the signalura card, a cate and

fan schadule (which may be in the form of a Rela and Foe Schodule, Time CentHicalo of Deposll, or Confirmation of Tima Deposi, hersinefiar
called the "Schedule*), Truth In Savings distlosures, o Funds Avallability Pollcy Disclosure, and Bn Elecironlc Funds Tronsler Agreemont and
Disclosure, If applicable. Each of you signing the signalure card for a deposil account acknowlsdges recalpt of this Agceement, and agrees to
the teans sol forth in the Agresmont, as amended from lime to fime. You egree ihal we may walve, In our sol¢ discretion, any fes, charge,
teim, or condilion sef lorth in this Agreement al the time the A is op or aubsequont tharslo, on a ane-time basls or for any peried or
duration, withoul changing the tenns of he Agraement or yaur abligailon to be bound by the Agraement, and we are not ablipated to provda
similar waivors in tha (ulure or walve our righls (o enforce the terms of his Agreoment.

DAYE ACCOUNT OPENED. If you open an accounl with us afler 4:00 M on 2 business day thal we are open, we will consider that tha
\ransaciion was made al the opaning of the next b dey for puning, ollective dale and issue dato purposes,

OEPQSIT ACCOUNTS. From timo to time, we may offor o You may opan a varaty of deposht accaunts. Each such account (the “Account”) 1s
subject lo the general lasms and conditions and any specific terms and condilions falaling 1o that type of accoun! that may be sat forth in this
Agreement. Il you open multipte Accounts, you may receive Schadule informalion for each A 1, but thls A will cover all your
Accounts with us, Each of you will be jointly and savarally H{able o us for dabit bal in the A t, including withaut i i feal
and Account charges. and joinlly and severally promise lo pay, upon demund, any and all debit balances. aff fees and chargos, and our
foaconable altomeys' feus and tosts and of collacti ding but not imted do those tcurred at frial and an any appeal.

INTEREST, If yowr Accounl eams , the f ing infi ion apphes  (A) Payment of Intorast, Wa will pay intarest at the annust rale
spacdied on the Schedule, which doas not raRect compounding (“Interest Rate"), The Schedule also sats forth the fraquency of interest
paymenls, the fraquency of any compounding and ceadiing, the inlarast accruat basis, the balonco on wich interest will ba paid, and any

i bal qui {8} Minimum Bal Roqul The S may spacily a minmum balance that you aro required lo
makikain in your Account I the minimyum bal is nol mai j during o sp perod, wa, al our oplian, may nof pay interesi on your
Accoun! andfar may charge a fee for that gariod. You should teviow sny minumum balance requirements on the Schedulo. {C} inltisl Interest
Rate. The inilial interest rate is the cument annual rato of interest that we will pay on tho b in your A (. We may pay
inierest wt diferent catas, dopending on the amount deposited and \he lyps of d {indi , busk non-profit oy otc ). (D)
Interosi Compounding and Craditing. The Schedule will indicste the inleryst compounding and crediting raquuncy for your Account (if any}.
C fing g lly maans that ind is being ace on eamgd k may bo p mosa fraquantly than interost 1s
creditod to your Agcount, (B) Interost Accrual. Wo may accnse i on your A more | y than we pay or credil interest. The
interest that has been calculated, but not pald lo the Account, is called accrued unpeid inlesest. (F} Changas, We have tha sight to change the
rales and fees in aceordance with tha lerms of the Schedule. Wo also resarve the right to change any cther larm of this Agreament at our sole
discration.

FEES AND CHARGES. Subject to applicable law, You agree to pay us 1he feec and charges shown in the Schadules as are applicablo fo your
Accoun o for olher services perfoanad by us. You egres the lees and charges may be changad by us kom lime 10 lime and suthorize us 10
charge your for thelr hather ar not each charga resulls in an overdralt of your account. Existing and (uture charges may be
based upan the nveral costs of providing account eervices and may or may nol be based upon the direct cos! or expense associaled with
providing the particular service involved. Tho charges may be basod on consideration of prafit, competRive pasition, delerrance of rususo of

il by cust and the safely and soundness of the financial Insliulion. We whi notity you of the changes, o the exient

required by Jaw.,

BALANGE METHODS, As usad in this Agreement, the "avasage daily balance® malthod means “tha applicaion of a pedodic rate 1o the avoraga
dally balance In the account for the periad, delerminad by adding the full amount of principat in the account for each day ol lhe penod and
dividing that figure by the number of days in tha pariod.” The *daily balance™ melhed means "lhe lication of » daity peri rate to the il
amount of principal in the account each day.*

DEPOSIT RULES. The (allowing terms apply to deposits made 1o your A : (A} Endor You aulhorize us 10 accepi iranslars,
chacks, and other ilems for dopasil ta yaur Account if they are made payablo to, o 1o the order of, any one or more of you, whether or nol thay
are endorsed by you. You authorize us to supply missing end, , and you that all endo are gent Alt checks and
othar items deposiled to your Accounl should be endorsnd payatla lo Ihe order of us {or deposi only, followad by your signalurs ang Accaount
aumber, All sndarsemenis must appear oni the back of the check or other item wilkin the fist 1-1/2 inches from the left gido of {he itam when
laoking at it from the fronl, Endorsaments should ba in black Ink. Whils we may accept non-conforming end you will be bl
for eny loss Incurred by us dus o the dolay v processing or returning the ilem for payment. (B} Flus) Payment, All non-cash items (for
ple, chacks) d Rad to your A @fo posted subject to our receipl of final paymanl by the payor bank. Upon recaipt of Nnat
Y. A, the itom 6 a coll d lem. If final payment is not received or If any item you have depasited or cashed 15 chargad hack to us
for any reason, you aulhorize us to charge any of your Actounts, without prior nolice and at any fime, for the amount of tha relurmed item, owr
refuined item fee, any klerasi paid on thal item, and any alher fae wo pay or incur. If an ilem to ba charged back Is lost in the process of
Collaction or unavallable for relumt, we may rely upon a photocopy of the item or upon any other generally accepted nolification of retwin of the
item, in charging you o any of your Accounta for the amount of the retumed Hem. We resarve the right 1o refuse any ilem for deposit nto your
Accounl. (C) Notico of Stop Payment, Legal Process, or Sotoff. A check recaived by us bafors the close of the banking day may be subjeci lo
any Blop pay ordes received, logal p served upon, or salalf oxercised by us prior o 4:00 PM of the next banking day. Any
K dge, notice, stop order, logal process, or setolf comes too late ta affact our right or duty 1o pay a chack if it is received allor
that time.  Addiliena} garding stap pay orders, the right of sololf, or other legal process may be found eisewhere in this
Agr {D} Disoct Dopasits. If we olfer diroct deposi services far ic | i deposils lo your A of Satial Secusily
pay ts or aul ic {r from your othar accounts with us, you must nolify us at least 30 days prior 1o the next schedulod direct
deposil or preauihorized transfer If you wish 1o cancel the direct deposit or transfor eervice, N any { deposiled must bs retumad lo the
govemmant for any reason, you autharize us to deduct the amourt from your A as peovided In the Final Pay ph above. (R}
Crediting of Deponits. The Funds Availabiity Policy Discl provided lo you refl our polich lating to the avallability of doposited funds.
(F} Subsiliula Chocks and B Flies P g 1o Origltsl Checks, If you deposil a “substltute chack™ (as tfefined in Regulation CC §
Saclion 220.2(aaa)) or o purported substilute chack inlo yaur Account, you agree (0 relmburse us for 105508, costs and oxponsos we may pay
o incur assacialed wilh the item rot maeting applicable substituts chock standords andlor lrom duplicate paymenls associated with the ilam,
you provide us with an elactronic representation of o substikie chock far deposil inlo your account Instead of an odiginal check, you agree to
raimburse us for loases, cosls and 0Xpansos we may pay of incwr pssotlaled wilh the substiiute check resulllng from the elacironic
B nol g appll subslilute chack standards andfor from dupl iatad with the item.

WITHDRAWAL RULES. Tho fallowing teims apply to wihdrawals from your Account; {A) Manner of Withdrawal. You may make withdrawals
from youe Account (n any manner thal is gammilted by us for tho type of Account that you hava opened. Withdrawals by mail will ba pasted te
your Account as of the day the lransaclion is processad by us. We may refuse 1o occopl any check other than standerd chacks (rvovided by us,
ar approved by us In ad Witho and fors from your Account may be icied as provided in the Ag or in he
Schedule, ar by opplicable law. {8) Withd, | Restriclions and Qvardraits, We do nat have 1o alipw you (o make a withdrawsl from your
Account if you don't have sulficient avallable funds in jha Account la cover the fult amount of the withdrawal. If thare are avaifabic funds to
cavor somo, but not all, of the withdrawals or ather debils 1o your Account ou a single business day, wa will post the chacks for which thoro
are sufficlont nvallable funds from the smatlost dollar check (o the largost, Wo may pay other withdzawals or debil llerms {such as charges) prior
lo paying any chocks, and we may past thoge other withdrawals or tobil #loms in any order wa may thoose al our sole discretion, If thers aro
insufiicionl funds avakable in your Account to cover a withdrawat ar debit presunted againgt your Aceount, this is catied an "ovardrail®. We witl
handle each overdraft in accardance with our Standard O Policy (described below) or in d wilh any other agreement you may
have with us (such as an overdrakt protection agraement). Evan if we choosa to Pay one of mora overdratls, we are not obligated o cover any
fulure overdralts, When we delermine whether payment of an item will create an ovordraft, we may determing ihe balance of your account at
any lime botween the lima we recelve the jlem and the deadine lor us 1o lake aclion on the tem. Wa are not required (o determine your
account balence more than one (1) time during this period. {C) Siandard Qverdraft Pollcy. Unlass we have ageeed (o a separoie overdraft
protection agreement with you, the following nies apply. We are not obligalad {o pay any ovardraft, Subjact to the speciat rules discussed
below for iransactions ol an ATM and one-tme debit card transaciions, we may assess a service charge on any withdrawal crealad by check,
in-person wilhdrawal, ATM withdrawal, or slher electronic maans that resulls in an overdrafl, whether we pay The overdealt of nal. If Wwe pay
the ovardralt, you agree, immedialely upon notice from us, to deposit funds sufficient to caver the overdrail plus any service charge wo impose,
Wo may not Impose a service charge in lon with an deafl that resulls from a iransaclon at an ATM or a one-time debil card
transaclion unteas you have given us your consent o pay service chargos @ tion with that result from these teansactions and
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DEPOSIT ACCOUNT AGREEMENT AND DISCLOSURE
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we have sen wrillen conli lun of {hat lo you. You may reveko thal consent at any lime (D) Heotice Requirements. Foderal
regulations require us to ralain the right lo require you fo give at feasl savan (7) days nolica in writing prior lo any inlended withdrawal from
savings, negoliable order of withdrawal ("NOW"), or munoy imarket sccount, Although wa usually pay withdrawals or checks withoul aotice on
these accounts, doing so does not mean that we give up this right. (E} Postdated ltems. Yau agres ihat when you wrile 8 chock, you wii not
date the check in the fulure. If you do and the check is prosentad {or psymen) hefore the dafe of the check, wa may pay it or tetum it unpsid
You ageeo that if we pay tha chack, tha check will be posted to your Accaunt on the dale we pay the ¢heck, over though the pasting date fa
prior lo tha date of the check. You furiher agrae that we Bro not responsaibla for any loss 1o you In doing s0. If we ave raquired by state law nol
o honor a posidated check after advance nollce from you, you ugreo to give us advance notice eardy anough for us 1o acl on it, to do so in
writing, and to speclly tho dale, exact amouni, and number of the check, along with tha nume of the payes  You agree thal we may celur 3
postdaled check o lhe prasentar. (F) Power of Altomey. Tho person exacuting n power of attomnay will be relerred 1o as the principal and the
person acting for the principal as the agem. We may reluse lo comply with a power of attomey for reasonable cause, ar unlil we socmve no
affidavit from the agent siating that the Power of Altorney presaniad is & liue copy nnd that, lo the best of ihe 2gent's knowladyae, the principet
is alive and thal the relevamt poware of the agant have nol boon altered or {G) 8ly You gnize (hal we havo adoptad
aulomated collection snd psymenl procedures 8o that wa can grocess the graalest volume of iems al the lowest possible cosl to our
customers. In light of this, you agree that we da not fail o exercise ardinary care in paving an item solely because aue procodures do n1ot
provide for lha sight emmmalion of ilems with a face amount below an amount specified by us from tima 1o time. You sulhonze us 1o store
and use Sig Caed ion it any blo form we deem necessary, including any digitized signatura caplure process, Il you use o
tacsimite signalure ot other form of mechanlcally reproduced signature (such as, but nat fimited lo, desklop pub!lshlnu. digilized, or compuler
saflware genesaled signalura), you ogree you shak have the soin /1 bility ror i a rity of {he il oF
reproducad signalure and the duvice by which the facsimila or ) i o 16 affixed and you shall bear tha entito risk fer
unauthorized use thareo! whether or not you are nogligent. You agroe that no facsimile or rnechanically rcpmduced smnnlum wo hava been
sulharized to honor may ba considered a forgany or an unaulhosizod signature, but that such facsimia or d shalt
be oftective RS your signatura or nndmsumonl whelher or nol you hava been negligent. You furthar agres 1o lndemnily and hold us hammless
fram and against any and alt loss, costs, damags, labikly, or exp b ni\omey‘s lues) we oF you may suffer of incur as a
resuil af the unlawil use, unaulharized usy, or nususe by any parson of any .wctx ile ar e or the device
by wmch H is allixed If you use ahy form of f; ile or i 9 dovice, you agras ta dekives a sample to us {f wo
nuest il. (H) P harized Drafts. {f wa are unabio to onforce prosenlnmnl and transfer warranlies on ramotely craaled checks under
Regulation CC, then if you voluntarily give informalion ebout your Account {such as our routing number and your account numbor) (o 4 party
who is sesking to sefl you goods or so/vices, and you do not physically deliver a check to tha parly, any debilt to your account intiated by the
parly 1o whom you gave tho information is deamed aulhonzed by you. {l) Elcelronte Check Convorslon. You may authorize a merchant or other
payee to faake & one-lima aleclronic paymeant from yous account using informalion fram your check to pay far purchasos or pay bills, The
merchant of other payes uses tha ctheck Information, along with lhe Iransaclion amount, to iniliate an ACH debit trans, acllun The iransaclion is
glectronically iransferred through the ACH system and the funds will be debitod directly from your { and ically into {he
merchant of payes's accaunl. When informalion lrom your check is usad to make an eleclronic fund ransler, funds may be vithdrawn trom
your accounl 35 soon as the sama day you make your pay A dption of the tr tion will appear on your siatamenl from us.
Checks used in thesa lypes of l will nat bu rolurmed with your statemen). This typs of elpctronic (unds ter from a
cl is g by the €l i I‘unds lransfer Acl and subject to the Electranic Funds Trensfer A and Disch )
Re-prasentod Chocks. If h a check & dug o Insulficisat or uncollecied funds, that |Iansaclhn 'fs not
coverad by the Eleclranic Funds Translnr Ac(. Cher.ks involved in this type of transaclion will not be included with your sln(emanl You may
authorize a merchant to eleclrunically collect a fea associaled wilh the re-presentmont of a check N a hanl i a fee
{ with tha re-p af a chack, the {ee iransaction Is covered by tha Eleciranie Funds Transler Act and sub]ec( 1o the Electronic
Funds Transler Agreemant and Disclosures if the fea is dobiled a5 an elacironic funds ransfor [rom B consumer account. A doscriplion of the
{ransaclion will appaar on your slalement. {K) Check Legends, Wa inay disregard information on any check or item other than the signature of
the drawer, the ideniification of the drawes financial institwiion and payes, the amaunt, the endorsements, and any othor information thal
appears on the MICR ¥ne. in addition, wa are nol responsible Lo taka action on, or for falluro to nolHy yous of restrictive (angouage placed on
checks or athar iloms, including bul not Kmitod 10 leems nuch s, “Void after 90 Days,” *Paid in Full,” “two Signalures Ruqmred "Void Ovnr

$400" or sinilar in 0 wilth dards, most chacks and other llems are p
pracessing and ‘axcept m llmnad cireumstances and In our discretion, most lems are nol indwldually examinad, You agrea Lhat wo act within
g mosl checks and olher ilems ystems. We may agreo o adhero to

exiraneous !egunds if yous votify us of such legends and we have agreed in wrltlng 10 henor such Iegends
STALE CHECKS. Wa raserve the Jight lo pay or dishonor a chack mora tian six (6) maontha old without prior notice (o you.

CHECKING ACCOUNTYS. If yaur account is 8 checking accournt, the lollowing lerms may apply II we olfar NOW acceunts, tha accaunt must
consist salely of funds in which me ontiro banol’uxnl mlamsl 8 haid by one or more indivi a sola .ora
govemmantai urill, but not prol or busi padnarships, A NOW acaounl mny also ba held by B lor pron organizahon
sorving in a fi duclary or frustee capacily for un onlity that is isoll permillod to huld L] NOW account. Otherwise, an organization may hold a
NOW \ only if it is rily far celigious, phil 5 or ather similar purposs.

SAVINGS ACCOUNTS. If your account is an inleraat baaring account and is nol a NUW accound or tire deposil, the follovang lerms may npply
{A) Transfers ang Withdrawals. i your Account is a savings or monay markel deposii federal law Ires that an Account

may make o nmore than six (8) transfars andlor withd is dusing any one (1) calendar month ar sialemenl cycie (lhe pariod lrum ono
slatement (o the next) or similar peﬂud ol al loast four waeks, 10 another of your accoums with us or lo a third porty by means of a
proauthorzed or eutomalic {rensfer, or data 1 } ag t. ordor of Instruction or by chack, drait, debi card, or
similar order made by you and payable o llwd pames A hon. |rans!et ch any g by us v pay a third parly tom
yaur sccount upon written or oral instuct an order fved thi h an ¥ g house (ACH) or any anmangement by us
1o pay a third parly from your accounl ata predelemunod llme or onaf xed 5chedulc }{B) Excess Transoctlons. In accordance with federal low,
it you have mora than ihe d tr i chucks ar drafts (for monoy markel aceounts) in any ong ponod,
your Account may be subject 1o closura by us and the lunds placed in another account that you are eligible to maintain, or we may take away
the transfer and drafl capahiities of the account, In addition to the above preauthorizad transfars, you may make unfmited withdrawals
{poymenis mmctly 1o you or iransfare of fu»ds lrom your Accouat to any of your olhar doposit accounts or loan accounts with us), aithar in
person al our facais by mail, g {via chack malied to you), or use of an ATM card (if applicable).

FNB PREFERRED OVERDRAFT PRIVILEGE PROGRAM. I you pasticipate in the FNB Preferred Overdraft Privilege Program, the folloving tealures
apply: FN8 Prafurrad Overdralt Priviege (ODP} is a bencfit service fealura available to alt qualifiod consumer daposi account holdors al The
First Nalionat Bank of Beeville whn hava chasen tv pamcnpalc in this pvcagram A $600.00 FNB Prafarrad Overdralt Priviege is aclivated for
accounts lhat have mai | positive bal and have had no rolumed ilems for a minimum of sixty (60} days alter eccount
opening, aflor which line FNO Preler:od Ovardraft Privilege Rllows you to overdraw your account up to $600.00 for Iloms ciraled by chock,
in-peeson wilhdrawals, ATM withdi . ar other al means. This benefit fealure is provided 1o praviausly d d qualifying persannl
account holders and can bo ravoked or wnhdmwn by the bank ai any Uma. Thara is no mantenance chargu foc FNE Praforred Overdrall
Privilego, BUT, your accaunt will be charged the bank’s standard averdralt fee for each item that is prasented for paymoent. Those fess will bo
sublracted from your overdralt limi atong wilh tha amount of tha idlem presentad for payment. If you exceed your $600 00 overdralt limil,
chocks may b relumod and your account will be charged the bank's standard Return ltem fee. Each fime yau access your overdrall privilege or
checks ars relurned you will recoive 8 nolice (rom lho bank.  Afler accessing your ovordralt privilege you have thiny {30) days lo bring your

hack to a p bal in order la avoid intarruption of suspension ol your gvardrall privilege., Cnly one (1} FN8 Prelened Overdralt
Priviiage ia nvmlable per individual,

At tho lime of accaunt opening you:
_.alected 16 parlicpate In tho ENB Preforred Diverdraft Priviege program
_____ clecied NOT to participata 1n the FNB Prefarrad Overdralt Privilege programs.

TINE DEPOSITS. I your Account is a lime deposil, you hava agreed to keep the lunds on deposit unlil the melusity of your Account. If your
Accounl has not matured, any withdrawal of all or parl of the funds from your Account may rosull in an aarly withdrowal penalty. Wo will
consider requesis for eany withdrawal and, # graniad, the penally providad In the Schadule will apply. (A} Ponalty. Tho early withdrawal
penally 1¢ calculatad as a forteiture of pan of the accrued inlorast that has or would ba eamud on tha Accaunt. I your Account has not yal
earmed enough interest so shat the punalty can be doduclad from samed interost, or If the inlerast elready has baen paid, he dillerance will be
deducted {ram ihe p 1} af your Account. For fixed rate Accounts, we will use the rate In effect for your daposk, (B} Excoptlons.
We may et you withdraw money from your Account befors the mmumy date without an enny wlmmawal penally: (1) when ono or more of
you dms oris delmmimd legnlly mcompulanl by # court or other ad ive body of ; ar {2) when the Accound &5 an

iRA) d In with 26 USC 408 end the monev is paod within seven (7) yays after lhe Account
15 opened. or {3) when the Account is a Keogh Plan (i<eagh), il you lorfelt s leasl the interest eamed on the withdrawn funds, or (4) if the
ime doposil is an IRA or Keogh Plan eslablished pursusm (o 28 USC 408 or 26 USC 401, whsn you reach age 59 1/2 or become disabled, or
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{8) wiathin an applicable grace period (if vny).

STOP PAYMENT ORDERS. Subject to cortain (imltations, you may ondor us 1o siop paymenl on any check. aulomaled claaring
1 hotized akl funds fer {"ACH/EFT™), or other ilem payablo from your Account, whather drawn or aulharized by you of
any ather account holder, as follows:

Stop Paymont Against a Chieck of Other Itam. A stop paymomt regquest agalnst o check or ather ilem payable from your Account will be
affective if we recoive the ordsr at such timo and in such manner as to afford us & reasonadlo apportunity 10 act upon the order.  Slop
payment orders most ba received in wiiling 1o be effaclive. A 8lop paymeni ardar agalnst a check or ather item payablo rom your Accaunt
is afloctive for slx {8) months. A stop payment order apainal & chagk or olhet ilem payable from your Accaunt may be renewed far
additional six {6) month poriods If renewed dusing 8 period within which the stop payment ordae is nlfoctive.

Stop Paymenl Agalnsi an ACHIEFY, A stop payment order againsl an ACH/EFT may be honared if received at lnast thioe {3) banking duys
befora the schadulad dole of the transler. Stop paymant orders must be received in wriling to be effeclive. If we honor a slop payment
requast against an ACHIEFT roceived on or within three (3) banklng days of the schoduled tranafer, we do so wilhout any lisbility or
rexpansibility to any party having any interas! in the antry. A stop payment order against an AGHIERT is effectivo uniil the earliar of; i} you
wilhdraw the slop payment order. or i) the debit enlry is ratumed, o7, whore a sfop paymont ordor Is applied 1o more than one dobl anry
under a specific authonzation tnvalving o spacilic party, all such debil eninos are retumad. Addillonally, If you requast us la siop il fjure

y toa ific ACHREFT authon; hivelving a party, wo may tequlre you {o confirm In writing that you have
revoked sueh sulhotizalion,

Al stop payment order requesis will raquire you ta provide thy date, the amount, and fhe number of the ltem or authorization, togather wiih tha
name of the payee. Il you give us incorrect Infarmation, wo wik not tio kabis far faling fo slop payment on tha ilem or aulhorizalion, Our

f of a stop pay order will nol conslilute a regresentalion thal the Rtem o authorization has nu slready been pald or that we have
a reasonabla opporunitly Lo ac! upon the order, Yau Imay nol stop payment on an officlal, cortfied, cashier's, or taller's check issued by us, or
reques! us to stop payment if we have olherwise bacome accountable for tha itom or authorization. i addition, you may ol alop paymont on
checks g 2 sep. g such as o check guaranty agraement, Further you May nol stop payment on an llem or authonzation
afler acceptance of the sama by us,

Based upon th lyps of account awnarship that you have designated, the foliowing 1oims and condilions apply.

NOTICE: THE TYPE OF ACCOUNT YOU SELECT MAY DETERMINE HOW PROPERTY PASSES ON YOUR DEATH. YOUR Wilt. MAY NOY
CONTROL THE DISPOSITION OF FUNDS HELD IN SOME OF THE FOLLOWING ACCOUNTS. You may select somo of the following accounts by
placing your intlials next to the account you salac on the Taxas Uniform Single or Mutlipta-Pady Account Seleclion Form.

INDIVIDUAL ACCOUNTS. An Individual "Single-Parly") Account (s an account o the name of ona depasiior only

Single-Pasty Account Without 2.0.D. (Payable on Boath) Designation. The parly 10 the accoun! awns the accounl. On the dealh of the pany,
ownerstip of the account passes as a part of the parly's eslate under he parly’s will or by intesiacy.

Single-Party Account With P.O.D, [Payable an Death} Deslgnation. Tho party lo the account owns the account. On tha dealh of the parly,
ownership of the accoum passas 1o tha P.O.D. t ies of \he The is nol a part of the pany's estate. Nole, § solo
p ip may be dered a Single-Farty A and may fain a on dasib [P 0.D.) designation.

MULTIPLE-PARTY ACCOUNTS, Ouwr rights and hiabililies for paymsnl of any sums on depasil in this accoun! shall be gaverned by ihe Texas
Cslates Cade, as amended from lime lo time.

This saction penains to multiple-party accounts.
{A} Jolnt Account Ownership. An account with two or mota Accourt Holders is a joimt (*muliiple-party™) account.

Muluplo-Paity Account Without Right of Survivorship. The partios to tha own tho In proportion 1o the partias’ net contributions
to the account. The financial institution may pay any sum In the accounl o 3 parly at ony lima. On the death of 8 parly, the party's ownership
aof the account passes as a part of the party's estale under the party's will or by inlestacy.

Communlty Property Witheut Right af Survivorahip, Jf yau have desi d your A ias a fly propery withoul nght of
survivorship, Ihe mansy in your A tis the ity p y of the namad pasties wha are husbond and wife, You wiil noed 1o setact the
Multipla-Party Accouni Without Right of Survivorship designation on the Texas Uniforin Single or Mulliple-Parly Account Seleclion Farm
according to Section 113.052 of the Texss Estalas Code. The ownership of the iy properiy during the ({alima and afler doath
of @ spouse is delerminad by state law and may be aflecled by 8 will.

Mulliple-Party Account With Right of Survivorship, The periles 1o the account own the aceount i propartian o the parties' nei contribulions ta
the accounl. The financlal Institution may pay eny sum i the aceount 1o & parly al any Uma. On the dealh of 8 pady, the parly's awnarship of
Ihe account passes lo the sunviving parties.

Community Praperty With Right of Survivarshlp, Texas law aliows o husband and wifo 1o agreg in wiiling that community property funds in an
account shall become the property of the surviving spouse on the death of elihor spouse, {f lhe pasifas to the t havo lly ptopuity
funds and dasle to have right of survivorship in those funds, they will not only need to choose the Multiple-Parly Account With Righl of
Survivorship designation on the Texas Unifanm Singls or Multiple-Parly Account S Form g 10 Saction 113,062 of thu Taxas
Eslalos Code, but wilt also need o execuls an addilional agresmant signed by both tho husband aud wile regarding the disposilion of the
community proparty funds. We will fumish a wrillen survivorship agreement to be placed on fifa with us for iy propery with
right of survivorship, howevar, yay should consult yaur ewn oliomey if you have any questions ragarding community propery laws and the
division of property st the dealh of either spouss,

Multiple-Parly Account With Right of Survivarship and P.0.D. {Payablo on Doath) Dosignailan, The padies to the account own the accouni in
proponion to the parties' net (s o the Tho 1 fai instiiution moy puy any sum in the account to a parly al any ima. On
the doath of the last surviving party, the ownership of the account passes to the P.0.D, beneliciaries.

(B) Canvenience Account, The parties 1o the sccount own the account, One or more convenieice signers 10 the account may make accouni
transaclions for a parly. A convenlence signar does nol own [he account. On the daath of the fast surviving party, awnership of the account
passes as a pan of he fast swviving party's estate undor the last sueviving party’s will or by intestacy, ‘The finandial mstilution may pay funds
in the account {0 a convanience signer betore the financial institution racoives nulice of the dealh of the jast surviving parly. Tho payment to a
convanionce signar doss niol affecl the partlas® ownarship of the account.

(C} Totlen Trusl Account. The party or pariies namod truelee(s) to the account own ihe account 1 praporiton o tha parly's or parties’ nat

i to the A trusles may withdraw funds from the account. A beunoficiery inay not withdraw funds from the account belose
all irusizes ara deceasad, On the death of tha last surviving rustea, the ownership of the account passes (o the beneficlary  Tho {fust account
ia"nol pori of 8 lrusiee’s stale and doas nal pass under the Yustea's will or by intostacy, unless ihe truslae survives oll of Ihe bensficiarias and
all alhar trustess.

Esch joint (*multipla-party”) Account Holder, without ho consant of any other Account Hokdgr, may, and hereby is authorized by ovary olher
Joint Account Holder, lo make any transaclion permiiod under the Ag: including without i i to withdraw all or any pan of the
accounl funds; 10 pledge the account unds as coltaleral to us for any abligation, whelher thal af ong or more Account Holders or of @ thirg
partly: to endorse and duposil chacks and olhar itams payable to any joint A Holder; 1o give slop payment orders on any check or ilom,
whothar drawn by that Account Holder or nal; to cansent o or revoka consend 1o payment of sarvice chargas on ovordralls that resull from
ATM transaclions or one-time debll card transaclions under the Standard Overdialt Policy; and, 1o close the with the disb of
account proceeds as insiructed by the joint Account Holder, Each Joint Account Holder i3 authorized to aci for the ofher Account Holdor{s) and
We may accepl mders ond onk reg 9 the from any jolnt Accaunt Holder, if we bollove there (o bo a dispuie batweaon joint
Accoun! Halders or we rerolve Incongislent instr from tha A Haldars, we may suspend or close the , roquire a cotrt arder
1o act, andlor require that sil joint Account Hotders agroo in wriling to any fon ing (he t

Your oblig under the Ag. aro joint and several. This means that sach joint Accouni Holder is fully and personally ohligatad undor
the terms of the Agreement, including Habllity tor dralis and dabit b as st forih above, Inespoctive of which joinl Account MHolder
benefitad from the withdrawal. I you establish a joint account without the signalura of the olher jeint Account Holdar(s), you agreo 1o hold us
t for our reli; upon your designation of the alher joint Account Holder(s} listed on owr documents. Further, the Account is subjoct lo
the right of selo! as sot forth below

ADDITIONAL ACCOUNT TYPES. This saction applies lo other deposit account types.

(A} Formal Trust Account, A Fermal Trusi Accaunl és an account hold by ano or mora truslees (or the benefit of one or more beneliciaries
according to & wrilten trust agreement. Upon our requssy, {he trustee(s) will supply to us a copy af any trusl agreemen covering the account,
Wa act only as custodian of the trust funds and are under no obligation to act as a tustee ar to inquito as 1o the powors or dutics of the

3
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DEPOSIT ACCOUNT AGREEMENT AND DISCLOSURE
(Contlnued) Page 4

Irusten{s) The ustee(s} andior any puarson opeming the Acceunt, in thair individual capacily | and Jointly Bnd ,, agiea to mdemnify and
ho'd vs harmiless from and against any and all loss, costs, damaga, lisbility, or il y's lees, we may suller or
intur ansing out of any acllon or claim by any beneficiary or ather lruslee with 1 respecl (o the nulhnnty ur aclions taken by the Wustas(s) i
handling or dealing with the Account.

@) Unlform Fransior to Minors, (I you have lished tha as @ {adian for a muinor henrficisry undor ol siale version of the
Uniform Treansfors 10 Minors Act or the Unilorm Gills o Minors Act, your rights and dullas ere govemad by the Act. You will not he allowoed to
piedge the account a3 collateral for any loan 1o you. Deposils in the account will ba held by us for lhe exclusive rght and benciil of the minar

The custodian and/or any person apening the Accouni in lhmr individual . agree lo and hold us harmless fram and against
any and ali luss costs, damage, liability, or bl nllomsys teos, we may sulfer or incur ansing out of any ection or
claim by any bensliciory ar olber dizn with rospecl fo the authorily or actions taken by tho custedian in handing or dealing with tha
Account.
{C] Rop [ Puyu A Ll o i {aw, e Rap lalive Payes Accourt I1s a lype ol ndm::ary account in whlcn ]
pay paoinled by the Sociat § ty Ad ) pes Social Si and 8 y funds vad on
lmhal( ol a beneﬂclary Upan our requesl, the represenlailve payeo will provide sulficlent documentalion fram the Social Securly
Admir ') his or hes app i as & lalive payoa for ihe Actount Halder. We may raquice addiiona! documeniation
from the rep i payea i di h:s of her au!hnmy to acl on behall of the Ascount Holder, The represemativa payab does nol have an
ownership intarest in funds in the A The payuve doss nol have a right of survivorship in the Accounl on the death of Ihe

Account Helder We act only as cusiodian of the funds and are under no abligation 1o act as a irustee or to inquire as 10 the powers or duties
of ho raprasontalive payes. Tho represenlslive payce agrees la indomnily, and hold us harminss from and against any and all loss cosl,
damagu, liability, or oxp including bie allarneys' fags, was may suffer of incur anising ot of any actlon or ciaim by tha buneﬂciary.
& government onlily or by any ather parly regarding the authority or aclions takon by the representative payee in handiing or dealing with the
Account.

(D} Agency Accouat. An Agency Accoum 15 9n sccount 10 which funds may be deposited and withdrawals mada by an Agent designaled by
lhe ownar of lho funds. An Agenl has full authosily with regard 1o the Accolnt but does nol have an ownershlp interest in (he accounl, An
le at any ima 0y notlifying us in vaiting. An Agoncy designation may be bined with one of 1ho olhar forms of

s
accounl awnership

{E) Business Accounts, N the Account s not awnad by a natural person (far examgpla, it is ownad by a corporailon, pasinership limited liabitily
comngany, sole proprielorship, umncorporatnd assndnﬂon elc ), then Iha Accounl Hotdor must provide us with a copy of the business entily's

cerlificala of i ar other i, snd 1o our satisfaclion of tha authorily of the mdividuals who
sign the slg:wlute card |o act on hchall of the Mcoum Hownr On any Wansactions involving he Accounl, we may act on the instructions of
the p ized in the s, 8, or cerlificale of authorily to acl on behalf of lne Account Holder, If you operale

25 3 solo pmprlulo«:.hlp you agree o nolify us at least annually of any change in Ihe neme of the businoss owner, in the physicsl addross of the
business. in the home address of the business owner, in tha driver's jicense number of the business ownor, or in the business awner's porsonal
entifcation cacd aumbar issuad by the Depariment of Public Safely. You lurther agree to notify us in wnlmg of any changes in the pnrson(s)
authorizern {0 acl on buhall of the Account Holder, any change in the business ontily's cerificale of of other

document, or the form of ownership, i we receive condicling Inslructions or a disputa ardses as to autharizalion with regard 1o the handfing af
the Arcounl, yuu agree we may place a hold on the Account ualii such conflict or dispule is resalved o our satisiaclion and we will nat be
itablo for dishonored Hems as a result of such hold.

(F] Fiduclary Accounls.  With respocl 1o alf f iduciary accounis, including bul not limited (o estaie

rapr ayoe and and any Formal Trust Account, Uniform Transfers to Minars Act Acceunt, of
Agency Account, We 18801v0 Ihe tight to require such and i as wp may doem necassary or sppropriate o satisfy that
the p ] g or di g the withd i of funds hald in the Account have [he authorily {0 withdraw such funds. This applies al tho
time of atcount opunlng and at all timies thereafler
G} Attornoy Client Trust Subject to law, an Allomoy Client Trus! ar IOLTA Trust Accuunt is an account set up by an atamey or
faw firm (o hold client or third pany funds in trust, sepnmlu from the nuome)’s ar law firm’s funds. Upon our vequosl, the authorized signers
for an Altorney Cllenl Trust o JOLTA Trusl A will provida di t raquired by appli slate faw and applicable bar association
{or similar enlity) rules. Wa act only as custodian of the lrust funds and are undur no nbligation to 3¢l ps 8 bustee or to inquira 8s to the
powers or dut:es of ths attornay or low firm as trustaa(s). The aﬂomoy‘ taw fiem, or any aulhy jual oa mo agraos to

d and hold us harmless {rom and against sny and all loss, costs, di labflity, or includi liorney's loes, we

may sul(er ov 1l|l:uf arlsmg out o( any aclion or claim by any benefliciary or third pany with vesxmct o the aulhodly. aetlons, of Inaction Iskan oy
the in handiing or dealing with the accoun!. Addiional account terms ace gaverned by a sepstale sgrosmant.
If this Is an IOLTA Trust Account, we will not permil the Jawyor ar law {inn Lo receive the inlorest. Tho inlerest (iminus applicable fees) an an
1OLTA Trusl Account will bo remilld tu lhe Toxas Equal Accass lo Justice Foundation, pwrsuanl 10 your instruclions and at your reguest.
IQLTA Trust Accounts are used 10 hald an attorney’s or law Grm's cliant funds that are nominal in amount or held for short perlods of lime.

{H) Real Eslato Broker Cliant Trust A hjncl (o appt law, a roal cstate brokar may open accouni(s) (a hold cliont or thed pady
funds in truslt, separale from the broker's (unds. Wa act anly as cusludlan of the funds. We are under no obligalion 1o acl as a trustee ar o
inquire as to (he powers or dulies of the broker or ulner Buthorized siuner(s) as trusiea(s) The broker and any authonzed ndividual on tha
account in their individual capacity and jointly aod , agreg {o ind y e hold us hammiess lrom and against any and alt loss, £osts,
damago, Hability, or exposure, inciuding regasonable ellurney‘s foas, we may suller or ingur \msinn ot ol any action or claim by any chent or
\lird party with respogl o Ihe aulhnrlly, aclions of inaction laken by Lhe tiroker or putl gnar(s) in g or dealing with tha Account,
Upon aur requoest, tho gner{a) for this typs of will provida to us any d q by licable faw and for teal
estate prolassional rules,

() GovernmentMuniclpatiPublic Funds Actounts. This type of account is owned by a govermmont or public entily, For Bhus lype of account,
you agree to provida us with authonzation document(s) (in a farm acceptable to us) siating that wo ere designaled as a depository for (he funds
of lhe govemment or public entily and such documentalion shall stale the individual{s) aulhorized to act on buhsil of the government or public
qntily and the sxient of their authewity. We may raly upon such documentation undil wo recuwe wrman nolics of a chango and new

authorization documents, We are nat rasponsibia for any {lon ducied by a provi idual unlil we actually receive
wrillen notice that the aulbori I's y has been ked. Unloss specircally staled olhawise in the aulhorization dor.umenl(a),
we can rely an ono authorizalion for ad s owned by the governmani or putlic entity. If requised by law, you agree 1o ener inlo &
Collateral Securisy Agreement regarding this type af accounl,

ASSIGNABILITY. The ished under this A is nol gnable cr transferable excepl with our consent. Wo must approve
uny piodgc of the Ar.counl and any such pledge remains subjaoi ta ary right we have undor the Agreement and applicable state and federal law.
nk:d ip is proy; v de ed, wi may require the Account be closed and 5 new account opened in tha name of the transleres or

ges.

FINANCIAL INSTITUTION LIABILITY. You agiee (hat if we do nol praperly complele a transuction according to lhe Agreement, we wilt nos be
#iable in any ovent (or josses or damages in oxcess of 1he amount of the ansaclion, and we will not be Kable I circumsiances buyond our
cantrol pmvenl tha lransaction, or lhu lunds In your Account are ur eay bo subject lo fegal pracess or other claim. I no event will we ba liable
for in g items fram you for viithdrawal or deposil, wa act only as yaur agenl. You are respunsible for the
condilion of & chock ar ilem when you Issua il. If @ check or ilem is ra} J or p is dolayed a8 B resull of any wiiting or merking that
you ot a piior andorser placed on Lhe front or hack of the check or ilem, you wil ba rasponslblu for any cost and lizbilities nssociated with such
ratumn or delay We reserva Jho right to refuse any ilam for deposit or lo teverse credil for any deposited items or to ¢harge your Account for
ilems should they bacoma lost in the collection process.

RIGHT OF SETOFF. Subject io applicable law, we may exarcise aur right of satoff or secunly inleres! against any end all of ynur Accounts
(uxcopt (RA, HSA, Keogh plan and Trusl Accounts) withoul nolice, for any liabiity or debt o! any of you, whalher joinl or individuat, whamer

direct or hetlk oW at h flor axisling, and whelher arising from Ipans, hments,
gar levies, al ! feas, or aiher obllgullons. However, under Anticle XVi, Seclim 50(&)(6)(!1) of Iho Toxas Counutu(lon we may
nol setalf against any of vour accounts for a liabifily anising from a home equily loan I by Texas Proparty If the Account is @
joint or muliiple-parly account, sach joint or muiliple-pany hotder auihori. us to ise our right of setoll agoinst any and al

Accounts ol aach Account Haldar.

DORMANT ACCOUNTS, if you have not made a wilhdrawal from, or 8 deposit lo, your Account for an extended period of time and we havo
bees unable lo conlact you, your Accounl may be classified by us ag dormanl Subject to appicable iaw, we may charge a dormant accounl
foe on the Accoum, and the A 1 will ba p d o be aband n with slale faw, funds in abandoned accounis witl ba
remilted (o the cuslody of the apaﬁcablo s!nta agency, and we wilt have no furthar liability 1o you (or such funds. Wa resarva the right nal 1o
send on . Bubjacl {0 apph faw
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DEPOSIT ACCOUNT AGREEMENT AND DISCLOSURE

{Continuedy) Pago 5
AGCOUNT STATEMENTS. You are ibla for prompily ining your atat t each stat period and roporting any wiegulanties lo
us. Each 4 will be idored Hy refect your 4 i such as doposils, withd, credils, relunds, imposition
at fees, interest or dividends, and ofher additions and sul ions (0 your A unlass you notlly us In willing within certain lime hmits
after the st that i ur b L, s to you. We will not be llable for any check that Is alierod or any

y refl made

signalure thal is forged unlass you nolify us within Thirty {30) catendar days afier the sialament and the slferad or largad Henv{s) aro made
availabls. Also, we will not be Hable for any subsequent ifoms paid. i goad (aith, cantaining an unauthorized signalure or elteratian by the sume
wrongdoer unlass you notify us within Ten {10) calendar days efier the sistemant and firat altared or (orged flams ware mado available  You
must roport any othar Account prablem including encoding ervors, and errors involving additions ar sublraclions (debits and credifs) not
otherwisg d herein, including electronic 1 not d by the Ef Fund Transler Act, within Thirly (30) calandar days, i
the problem invalves a subsiitule check that You receive, you may (under some circumstances) be enlilled to mako 2 claim
for an expediled ralund. Such a claim may be subject to diferent navification timeframes. Sea he Substkule Check Policy Disclosure {if
applicable} for furthar informatian, 1f you have raquasiad us o hold your Account stalemenis, we have the Fight 1o ninil your statemanls if you
have nal clatmed them within Thirly {30) calendar days. # we lruncale your checks, you undarsiand that your original checks will not be
relumed 1o you with your stalemont. You agroe that our retention of checks dogs not aller or waive your responsibiflity ta examine your
slataments or change the tme limits for nolifying us of any emars.

WHOLESALE WIRE AND ACH TRANSACTIONS. With pac to wira | or olhar iranslers of funds not governed by the Elecitonic Funds
Transfar Act, you aglee lo enter inlo and comply with our wire b fer (i 1 ) ag and 1o comply with our sacurily proceduras
and this saclion. We advise you that any g {i al institution (i ing us) is entiled 1o rely on any account or bank numbar you have
pravidad even though Lhat aceount of bank numbar may identily a party diffarent froin tho parsen or enilly you have descrbed by neme in any
trapsler order,

(A} Pravislonal Paymenl. Credit given by us lo you with respact to an ACH credit or wholasale {wire) lunds transfer entry ls pravisional unlil we
feceive final sattiement for such entry through o Federal Reservo Bank, If we do not receive finat seittement, you ate hereby nolified and agiae
thal we are snlitied 10 a refund of the smouht ciediled o your Account in connaction with such entiy, and the party (ihe originator of the entry)
making payment to you via such antry shall nol ba deemed to hava paid you the amount of such entry.

{B] Notice of Receipt. We will notify you of (he recelpl of pay in the pari t we pravide to you. You acknowledge
Ihat we will not giva next day nofice to you of receipt of an ACH or wholesals (wira) finds Iransfer flam.

UNLAWFUL INTERNET GAMBLING TRANSACTIONS PROHIITED, if you are a commercial customar, you cortify thal you ere not now engaged
in, and durng the Bife of his Agreement will not engage In. any aclivily or busi that is viul under the Unlawful | | Gambling
Enforcamenl Acl of 2006, 31 USC 5351, al seq., {the ‘UIGEA"). You may nol use your Account or any olher service we offer 1o receive any
funds, transfar, credit, instrumant or proceads (hal arise oul of a buskioss that is unlawful under the UIGEA. You agrea thal if anyone asks us
to pracess a lansaclion that wa belleva is restncled under the UIGEA, wo may block the transaciion and {eke any other aclion we deem to be
feasonable under the UIGEA and (liis Agresment.

NOTICES, Theo following tarms apply 10 nalices relating 1o your Account, (A} Nolice of Amendmonts. You agres that lhe lerms and condilions
of the Agr , including without limi all rales, laes, and charges, may bo amended by us from lime fo lime, We will notify you of
amendments as roquired by applicable law. Your conlinued use of the Accotnt gvi YOUF ag o any Notices wlll by
sant to ihe moat recent address Khown on our records for your Accoun. Only one natice will be given In tha case of joint account holders. {8)
Account Changes.  Any account holder or person authorized to sign on an account is required to nolify us in wriling if any accounl holder or
other pessan authonized (o sign on an accounl dies or is declared Incompetent by a court It is your responsibility 1o nolily us of any change i
your address or namn. We o taquired (@ honer iteins drawn only an the listed Account name. Further, we gre required lo allampl ta
communicate with you only at the most regant addross provided (o us.

ACCOUNT TERMINATION. You and we agrea that eithor of us may close your Account and torminals this Agreement al any ime with or
withqut cause. We will provide writien notice to you In advance If we declde o temiinate your Accaunt relatlonship for any reason athar than
abusgy of the lalionship ar 10 p | & loss. You ayras that advance wriltgn nolice from us will be raasanablo If It is mated {o your

1al malling addeass i diataly upon clo! You sgres that in Instances of account abuse or lo provenl a loss, nolice is
reasonably given by us if malled immodialely upon account closwe. You may close any of your actounts by nolifying us in wiiling. We wilf
consider your Account closed If yaur balance ramains ai $0.00 {Zet0) for mure than 30 (Thirty) days, or Il we excercise any of aul aghts of
selof a5 disch in your irocl o if you req thal your be closed. When an interest bearning account is closed, there
may be accrued interest that has nol been credied lo the sccount. in ihat case, we will pay you the interest UNLESS we have okl you
allwrwise, Furiher, for security reasons, we Ry require yau 1o closs your Account and to open a new account i thero is a change in
authorized signers; (here has bewen a forgery or fraud reporied of commiited involving your Account: any Accaunt checks are fost or slolen;
you have 1co many leenslers from your Account; or, any other provision of our Agraeman with you s vinlated, After the Account is closed,
we have no obligalion to accepl dep or pay any outstanding checks. You agree to hold us hermiass {or ralusing to honor any check drawn
an 8 ciosed account. In the evert that we closa your Account, we may mail you a Cashier's Check for lhe applicabla rermaining Accour
bal The termination of (his Agr i and closing of an account will not ralease you lrom any feos or othor obligations incured prior to
the date upon which this Ag Is lerminated and an closed, any fees assossed by us In the process of closing an accounl, or from
your responsibility to maintain sufficient funds in st account to caver any olistanding chacks or athar dabiil Hams

GOVERNING LAW. This Ag shall be g by and n if with a fodersl laws and sl applicable
subsiantive laws of the State of Texas in which we are lncaled and whern you opaned your account. tn addilion, we ara subject o cerlain
lederal and siate regulations and local clearing house niles governg the subjact matter of the Ag You und thal we mus
comply wilh Ihese laws, ragulalions, and rules, Yeu agies thal I (here is any inconsistency between Ihe terms of tha Agreamont and any
apphcable law, regulation, or nie, the lerms of the Agreement will pravall ta the exiant any such law, regulation, or ndo msy bo moditisd by
agrebment,

SYSTEMS AND SOFTWARE. We shall nol bg responsibl to you for any loss or damages suffered by you as a resull of the failure of systers
and software used by you o imerface with our yat or syst and soft ulilized by you 1o Inltiate or p king | i

whelher such iransaclions are mitiated o¢ processed directly wt'ih our syslems or tirough a thisd party service provider. You nck;t;slvledge that

you arg solely lole far the adequacy of sy amt sofl uiilized by you to p banking ions and the abilily of such
ystems and sofiware to do so ly.

IMPORTANT INFORMATION ASOUT PROCEDURES FOR OPENING A NEW ACCOUNT. To belg the fight the funding of terorism

and money laundering activilies, Federal law requices all financiat institulians to ablain, verily, and record information that idenlifias aach person
who opens 8n account. What this means for you: When you open an account, we wiil ask for your name, addross, dale of bidh, and othet
nformation that will allow us (o ideniify you, We may also ask 1o se6 your driver's license or other kiontitying documents,

CREDIY VERIFICATION. You authorize us 1o fequost and obtain one or maro credit reports abaut you from one or more credil reporting agencias
ey favai Hocling ony Acsount

for the purp: afl g your for tha Aceount, g or g any i for you, ar for any ather legitimale
b o You us to discloso infy o aboul your sccaunt o a crodi reparting agency I your Account was closed because
yau have abused it,

MISCELLANEOUS PROVIBIONS, If you ar your Account becomes involved in any lagal praceedings, your use of the Account may be rosiricted,
Yau agreo not to use the Account in any illegal activity. We shal bo entitied to aot upan any lagel pracess servad upan us which we reasonably
beliava to ba binding, with no lfabliity (0 you for deing so. You undarsiand that supervisory 1 may y i service
tolephane conversations te ensure that you recelva accurate, courtoous, and fair treatment. i you ask us 1o foliow Inalruclions that we believe
Might expose us to any clalm, Babllity, or damagas, we may reluso 1o follow your instiuctions or may raquice a band or othor prolaclion,
including your la ind iy us. You agrea 1o be fisble to us, lo he extent permitted by law, for any lpss, costs, or expensds that wo
may incur a6 a result of any dispule or lagal p ding invalving your A i You us to deduct uny such loss, costs, or axpenses
from yaur Account without pror natice to you or lo bl you y. This ablig Includes dispuies bel you end us invalving your
Accounl end silvations whara we involved in di bal you and an aulhorizad signer, a joinl owner, o a third party clakming an
i in your A 1. [t also includes situations where say actlon tsken on your Account by you, an authorized signes. a foinl owner, or a
third party causes us lo seek the advice of an sllomay, wheiher or not we fly b invalved in & dispule. Any aciion by us for
teimbursement from you for any costs of eXpenses may also be made against your estate, heirs ang legal reprosentalives, who shali be liable for
any clakns made ageinst and axponses incurrad by us, I a courl finds any provision of the Agresmant lo be invalid or unenforcoable, such
finding shall nat make tha rost of the Agreament invalid or unenforceablo. {f faasible, any such oifending [ shalt be d i to bha
madifiad 10 be wilhin the lmits of enlorceabilily or validity; however, It the offending provision cannot be o modified, it shall be siricken and all

qther p of iha Ag in afl other rasy shall remaln valid and enforceable,
REPORTING OF NEGATIVE INFORMATION. Wa may rapor! information aboul your account o credit bureaus. tate paymonts, nussed
Y « o ulhat dolaults on your may be reflacled in your cradit repart.
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The First National Bank
EEVILLE

SEGUIN B YORKTOWN
We're Here

Thank You For

Yor You! o Business! Branch Office Main Office Branch Office
For You! Your Busincss! 125 S, oy, 48 1400 F. Houston St 142 N, Riadel / P.O, Box 825
Saguin, Texay 78155 Beovills, Texas 78102 Yorilown, Texas 78164
o

THIS IS A RECEIPT FOR YOUR DEPOSIT

ALL DEPOSITS MADE BY OR FOR THE ACCOURT ANO/OR LOAN PAYHENT OF A CUSTOMER ARE ACCEPTED BY THE BANK SUBJEST TO THE CONDITIONS AS

SHOWN ON THE REGULAR FORM DEFOSIT TICKET FURMISHED BY THE B&ﬂ}(ﬁiﬁ TOMERS 271 PH
DATE, DEPOSIT AND ACCOUNT @Eﬂlsugyﬂ_ BELOW .,

U NehosTE T, 7TT.56

400 N. Washington CHECK NUMBER 1 321 1 7
CITY OF BEEVILLE 8eovilo, Texas 78102

w

DATE 1.0. B0 & DESCRIFT ION AMOLINT
B7/9%/20)5 201507184754 BLUEBERRY HILLS ESCROW ACCT 4,717.58

JANUARRY - MAY 2015

CHECHK TOTAL 4, 717,58
PLEASE DETACH STUB BEFORE DEPOSITING
VEND: 5972 CHECK DATE: @7/18/8015 CHECK NO: 132117




Blueberry Hills
Escrow Calculations

Meter # 8149612 & 8149612CM | Meter # 8149612 & 8149612CM
Totat Total
Period o.f Month of | consumption | pas Total Consumption | poio Total Difference
Consumption Payment (ex. 95.9 Is read {ex. 95.9 is read
as 95,900 gal.) as 95,900 gal.)
12/17to 1/16 | Feb. 2015 11954} 4.00 4,781.60 1195.4| 276 3,299.30 1,482.30
1/16 to 2/15 Mar. 2015 757.2) 4.00 3,028.80 757.2} 2.76 2,089.87 938.93
2/15 to 3/17 Apr, 2015 335,11 4.00 1,340.40 335.1} 2.76 924.88 415.52
3/17 to 4/16 May 2015 1059.1| 4.00 4,236.40 1059.1| 2.7¢6 2,923.12 1,313.28
4/16 to 5/16 Jun, 2015 457.7| 4.00 1,830.80 457.7] 276 1,263.25 567.55
$ 4,717.58

/¥

Total Escrow Amount

gonn1 8]
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