
Control Number : 44382

Item Number : 1

Addendum StartPage : 0



PURSUANT TO PUC CHAPTER 24, SUBSTANTIVE RULES APPLICABLE TO WATER AND SEWER

4y."z^^^ SERVICE PROVIDERS, SUBCHAPTER G: CERTIFICATES OF CONVENIENCE AND NECESSITY

Application to Obtain or Amend a Water or Sewer,^^^.,,^^3

Certificate of Convenience and Necessity (CCN)^... . ^ ...__..._._
1Docket Number:

__

^ 3 S 2
(this number will be assigned by the Public Utility Commission after your application is filed)

7 copies of the application, including the original, shall be filed with

Public Utility Commission of Texas

Attention: Filing Clerk

1701 N. Congress Avenue
P.O. Box 13326

Austin, Texas 78711-3326
If submitting digital map data, two copies of the portable electronic storage medium (such as CD or DVD) are required.
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Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity (CCN)
-"1

q Obtain q New Water CCN q New Sewer CCN

C)Amend ®Water CCN# (s) 10294

q Amend qSewer CCN#(s)

r
w^ -:<l

Utility name :Aqua Water Supply Corporation

Certificate number: 10294

Street address (City/ST/ZIP/Code): P.O. Drawer P, 415 Old Austin Hwy, Bastrop, Texas 78602_
Mailing address(City/ST/ZtP/Code) P.O. Drawer P, 415 Old Austin Hwy, Bastrop, Texas 78602

Utility Phone Number and Fax: (512) 303-3943

Please provide information about the person(s) to be contacted regarding this application. Indicate if this person is the
owner, operator, engineer, attorney, accountant manager, or other title related to the applicant.

, ^..._.....m. ...... _.....__...._q.
Name: Georgia Crump ^ Title. Attorney

Mailing address:816 Congress Avenue, Suite 1900, Austin, Texas 78701

Email: gcrurnp@Iglawfirm.com j Phone and Fax: (512) 322-5832

List all counties in which service is proposed:
Area to be decertified is in Bastrop County.
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. ^. ^, _.»_. ._._,,,,,_.a......,._,.._.....__ ................. .........._............

A. Check the appropriate box and provide information regarding the legal status of the

q Investor Owned Utility q Individual q Partnership

q Home or Property Owners Association q For-profit Corporation

Z Non-profit, member-owned, member-controlled cooperative corporation

(Water Code Chapter 67, Water Supply or Sewer Service Corporation)

q Municipality q District q Other - Please explain:

B. If the applicant is a For-Profit business or corporation, please include the following information:
I. A copy of the corporation's "Certification of Account Status" from the Texas State Comptroller of Public

Accounts.

ii. The corporation's charter number as recorded with the Office of the Texas Secretary of
State:

Ili, A listing of all stockholders and their respective percentages of ownership,

iv. A copy of the company's organizational chart, if available.

v. A list of all directors and disclose the tile of each individual,

vi. A list of all affiliated organizations (if any) and explain the affiliate's business relationship with the applicant.

C. If the applicant is a Texas Water Code (TWC) Chapter 67 water supply or sewer service corporation please provide:

I. A copy of the Articles of Incorporation and By-Laws.

ii. The corporation's charter number as recorded with the Office of the Texas Secretary of State.

iii, Identification of all board members including name, address, title, and telephone number.

iv. A copy of the corporation's Certificate of AccountStatus from the Texas Comptroller of Public Accounts.

^ 1 '^^^7.k T'Yt'k^^^
`7 1,1

A. Are there people already living in the proposed area? q Yes ® No

If YES, are any currently receiving utility service? q Yes q No

If YES, from WHOM? Area is commercial only. All customers are served by the City of Bastrop
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B. Demonstrate the Need for Service by providing the following:

Have you received any requests for service in the requested service area?

CYes ®No

If YES, provide the following:

i. Describe the service area and circumstances driving the need for service in the requested area. Indicate
the name(s) and address(es) of landowner(s), prospective 'andowner(s), tenant(s), or resident(s) that
have requested service; and/or

ii. Describe the economic need(s) for service in the requested area (i.e. plat approvals, recent
annexation(s) or annexation request(s), building permits, septic tank permits, hospitals, etc.); and or

iii. Discuss in detail the environmental need(s) for service in the requested area (i.e. failing septic tanks in
the requested area, fueling wells, etc.); and/or

iv. Provide copies of any written application(s) or request(s) for service in the requested area; and or

v. Provide copies of any reports and/or market studies demonstrating existing or anticipated growth in the
requested area.

vi. If none of these items exist or are available, please justify the need for service in the proposed area in
writing.

Note: Failure to demonstrate a need for additional service in the proposed service area may result in the delay and /or
possible denial of the application.

C. Is any portion of the proposed service area inside an incorporated city or district?

lXl Yes C No

If YES, within the corporate limits of: City of Bastrop

Provide a copy of any franchise, permit, or consent granted by the c;ty or district. If not available please explain:

N/A - The City is providing retail utility service to the area, not Aqua WSC.

D. Is any portion of the proposed service area inside another utility's CCN area?

:J Yes R No

If YES, has the current CCN holder agreed to decertify the proposed area?

If NO, are you seeking dual or single certification of the area? Explain why decertification of the area is in the public
interest:

Applicant is seeking to decertify the area addressed in this application. Decertification of Aqua
from the area is in the public interest. Aqua does not have any facilities or customers in the area.

The entire area is receiving retail water utility service from the City of Bastrop. Decertification will

reflect the existing situation and will appropriately relieve Aqua of the obligations inherent in

holding a CCN for an area that another retail public utility is serving.
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Attach the following hard copy maps with each copy of the application:
,A. A location map delineating the proposed service area with enough detail to accurately locate the proposed area

within the county.
B. A map showing only the proposed area by:

i. metes and bounds survey certified by a licensed state or register professional land surveyor; or
ii, projectable digital data with metadata (proposed areas should be in a single record and clearly labeled).

Also, a data disk labeled with the applicant's name must be provided; or
iii. following verifiable natural and man-made landmarks; or
iv. a copy of recorded plat map with metes and bounds.

C. A written description of the proposed service area.
D. Provide separate and additional maps of the proposed area(s) to show the following:

i. all facilities, illustrating separately facilities for production, transmission, and distribution of the applicant's
service(s); and

ii, any facilities, customers or area currently being served outside the applicant's certificated area(s).

Note: Failure to provide adequate mapping information may result in the delay or possible denial of your
application.

Digital data submitted in a format other than ArcView shape file or Arc/info E00 file may result in the delay or inability to
review applicant's mapping information.

For information on obtaining a CCN base map or questions about sending digital map data, please visit the Water
Utilities section of the PUC website for assistance.

^-̂.̂ s ^ t' ci",",,,,,^
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.u...«.....s.,.,._r .^.;.wr .....:.......t...,..:.^.a.,.:. ' .... ... 41$ i e .,.. ,...^,.„.,,.:..........,.«....................,;.I. ', ,., . ., .1i;;

A. Please provide the following information:
i. a list of public drinking water supply system(s) or sewer system(s) within a 2 mile radius of the proposed

system;
ii, copies of written requests seeking to obtain service from each of the public drinking water systems or sewer

systems listed in a. 1 above or documentation that it is not economically feasible to obtain service from each
entity;

iii. copies of written responses from each system or evidence that they did not reply; and
iv. for sewer utiiities, documentation showing that you have obtained or applied for a wastewater discharge

permit.
; H. were your requests for service denied? qYes ® No
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C

. ...... .. _...._....._........__
I. If yes, please provide documentation of the denial of service and go to c.

ii. If no, please provide a detailed analysis which justifies your reasons for not accepting service. A separate
analysis must be prepared and submitted for each utility that granted your request for service.

Please summarize how the proposed utility system will be constructed and describe each projected construction
phase, if any:

N/A

D Date of plat approval, if required:
Approved by:

E. Date Plans & Specifications submitted to the TCEQ for approval:

Attach copy of approval letter, if available. If the letter
is not available by the time your CCN application is submitted, please supplement your application with a copy of the
letter once you receive it from the TCEQ.

E. Date construction is scheduled to commence:

G. Date service is scheduled to commence:

A. Please provide the following information for each water and/or sewer system, attach additional sheets if necessary.
I. Water system(s): TCEQ Public Water System identification number(s):

^.

N / A ^^

.

ii. Sewer system(s): TCEQ Discharge Permit number(s)
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I LL-- H IJJ.rT^^
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w e^l iw a ^^

hi. Date of last TCEQ water and/or sewer system inspection(s):

IV, Attach a copy of the most recent TCEQ water and/or sewer inspection report letter(s).
v. For each system deficiency listed in the TCEQ inspection report letter; attach a brief explanation listing

the actions taken or being taken by the utility to correct the listed deficiencies, including the proposed
completion dates.

B, Provide the following information about the utility's certified water and/or sewer operators^ _ . ._._...._..__ _._ _ ,^ ^ _._. __._ ..,. . .._... _ ti .^.w . _... . ... r.
Name Classes License Number

N/A - area is being served by Bastrop.

See attache-d. Supplemental Information.

e _ .._...._. .^.. .t. ^ _ ^ ..__

. .._....._ _m _._.

___ _____.. _ . ...,,. .. ., ...
- Attach additional sheet(s) if necessary -

C. Using the current number of customers, is any facility component in systems named in #5A above operating at
85% or greater of minimum standard capacity?

Yes

No

Attach a copy of the 85% rule compliance document filed with the TCEQ if the system is operating at 85% or
greater of the TCEQ's minimum standard capacity requirements.

D. In the table below, the number of existing and/or proposed metered and non-metered connections (by size).
The proposed number should reflect the information presented in the business plan or financial documentation
and reflect the number of service requests identified in Question 2.b in the application.

TCEQ Water System TCEQ Sewer System..... ..,_,._^.. __ . ..^.^. .. ... _^.. _^..^^ .^ A ..^.. µ_..^ ^ . .m a..^_.^ ........... .......^.
Connection Existing Proposed Connection Existing Proposed^_. ^ .^. v..._._

5/8" or 3/4" meter Residential , ...._...^._._....
1' meter or larger Commercial. .. ......... .... ...

Non Metered Industrial

Application to Obtain or Amend a water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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TCEQ Water System -i- _. TCEQ Sewer System

Other: Other: [;. _. _. __. ._._. _. ;. _. .... ..........._......._.r...^.^........_....^.........^..._ _,__.^.... ... .^
Total Water Total Sewer ^ j

E. If this application is for a water CCN only, please explain how sewer service is or will be provided:

Water and sewer utility services are currently being provided to the area by the City of

Bastrop. The exact number and size of water meters within the area to be decertified is

not known by the Applicant, as service is currently being provided by the City of Bastrop.

See attached Supplemental Information.

F If this application is for a sewer CCN only, please explain how water service is or will be provided:..............
'N/A

G. Effect of Granting a Certificate Amendment,

Explain in detail the effect of granting of a certificate or an amendment, including, but not limited to
regionalization, compliance and economic effects on the following:

i. the applicant,

ii. any retail public utility of the same kind already serving the proximate area; and
iii. any landowner(s) in the requested area.

H. Do you currently purchase or plan to purchase water or sewer treatment capacity from another source?

i. U No, (skip the rest of this question and go to #6)

ii, q Yes, Water

Purchased on a q Regular q Seasonal q Emergency basis?

............._.....,.__.._..^ _ _ ....... ............................ ......
Water Source % of Total Treatment_ ....._._._ ..-,__. __, .............. ...... ............ _.... ............ ,. . _ ,. . . . .. . . . _.^

N/A - area is being served by Bastrop. 0.00%
Application to Obtain or Amend a water or Sewer Certificate of ^
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,...,.... .... ... ......... ....... .. ..........« ,_. .. . ,_.._ _.._..,.,,,....^_... _......... ...................«...........« . ............ . .. . .«.,.„ ... _... . .......... .. ......... « ........ .............

Water Source % of Total Treatment

0.00%

000%

ii. q Yes, Sewer treatment capacity

Purchased on a q Regular q Seasonal q Emergency basis?

Sewer Source % of Total Treatment
'NIA - area is being served by Bastrop. 0,00%

0.00%P_______^..._.^__.._..,..._ n .® ^..........._ ................ .. ..,.._ ; .

0.00%

iv. Provide a signed and dated copy of the most current water or sewer treatment capacity purchase

agreement or contract.

Ability to Provide Adequate Service.

Describe the ability of the applicant to provide adequate service, including meeting the standards of the
commission, taking both of the following items into consideration:

i. the current and projected density; and

ii. the land use of the requested area.

J. Effect on the Land. Explain the effect on the land to be included in the certificated area.

^... ^
The area is currently being provided retail water and sewer utility services by the City of«^^ ^

Bastrop. The removal of the area from the CCN of Aqua WSC will have no effect on the

land in the area. The development of the area as commercial/retail has continued for
approximately ten years, and appears to be reaching full development.

A. For new water and/or sewer systems and for applicants with existing CCNs who are constructing a new stand-
alone water and/or sewer system:

the applicant must provide an analysis of all necessary costs for constructing, operating, and maintaining

the system, and the source of that capital (such as a financial statement for the developing entity) for

which the CCN is requested for at least the first five years. In addition, if service has been offered by an

existing retail water service provider as stated in #4.A., but the applicant has determined that the cost of

service as finally offered renders the project not economically feasible, the applicant must provide a

comparison analysis of all necessary costs for acquiring and continuing to receive service from the
existing system for the same period.

il. Attach projected profit and loss statements, cash flow worksheets, and balance sheets (projected five

year financial plan worksheet is attached) for each of the first five years of operation. Income from rates

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
Page 9 of 25

9



should correlate to the projected growth in connections, shown on the projected profit and loss
statement.

iii. Attach a proposed rate schedule or tariff. Describe the procedure for determining the rates and fees
and indicate the date of last change, if applicable. Attach copies of any cost of service studies or rate
analysis worksheets.

B. For existing water and/or sewer systems:

L Attach a profit and loss statement and current balance sheet for existing businesses (end of last fiscal
year is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes
(profit and loss and balance sheet worksheets are attached, if needed).

n. Attach a proposed rate schedule or tariff.

•:• Note: An existing water and/or sewer system may be required to provide the information in 6.A.i. above during
the technical review phase if necessary for staff to completely evaluate the application

C. Identify any funds you are required to accumulate and restrict by lenders or capital providers.
D. in lieu of the information in #6.A. thru #6.C., you may provide information concerning loan approvals within the

last three (3) years from lending institutions or agencies including the most recent financial audit of the
applicant.

•:• Note: Failure to provide adequate financial information may result in the delay or possible denial of your
application.

A. All proposed notice forms must be completed and submitted with the application. Do not mail or publish the
notices until you receive written approval from the commission to do so.

B. The commission cannot grant a CCN until proper notice of the application has been given. Commission rules
do not allcwa waiver of notice re

C. It +S thc .., _: ?1-;'€ res ^onsiblli'ty to eiu '_ lt to all entities that are re uired to receive
notice.

D. Recommended notice forms for publication, neighboring cities and systems, landowners with 25 acres or more,
and customers are included with this application for use in preparing proposed notices. ( Notice forms are
available in Spanish upon request.)

E. After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to the
applicant after the application is accepted for filing along with instructions for publication and/or mailing.
Please review the notice carefully before providing the notice.

F. Notice For Publication:

The applicant shall publish the notice in a newspaper with general circulation in the county(ies) where a CCN is
being requested. The notice must be published once each week for two consecutive weeks beginning with the
week after the notice is received from the commission. Proof of publication in the form of a publisher's affidavit
shall be submitted to the commission within 30 days of the last publication date. The affidavit shall state with
specificity each county in which the newspaper is of general circulation.

G. Notice To Neighboring Utilities:

List all neighboring retail public utilities and cities providing the same utility service within the following
vicinities of the applicant's proposed certificate area.

ii. For applications for the issuance of a NEW CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service
within five ( 5) miles of the requested service area.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362;
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iii. For applications for the AMENDMENT of a CCN, the applicant must mail the notice with a copy of the
proposed CCN map to all cities and neighboring retail public utilities providing the same utility service
within two (2) miles of the requested service area.

Notice to Customers:

Investor Owned Utilities (IOUs) that are currently providing service without a CCN must provide individual
mailed notice to all current customers. The notice must contain the current rates, the date those rates were
instituted and any other information required in the application.

The commission may require the applicant to deliver notice to other affected
persons or agencies.

Do not publish or send copies of the proposed notices to anyone at the time you submit the

application to the commission. Wait until you receive written authorization to do so. Authorization
occurs after the commission has reviewed the notices for completeness, and your application has been
accepted for filing. Once the application is accepted for filing, you will receive written authorization to

provide notice. Please check the notices for accuracy before providing them to the public. It is the
applicant's burden to ensure that correct and accurate notice is provided.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form 10362)
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OATH

STATE OF TEXAS
COUNTY OF BASTROP

1, DAVID MCMURRY being duly sworn,
file this application as QENERAI.MANAOER (indicate relationship to Applicant,
that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of Applicant); that, in such capacity, I am qualified and authorized to file
and verify such application, am personally familiar with the maps and financial information
filed with this application, and have compiled with all the requirements contained In this
application; and, that all such statements made and matters set forth therein are true and
correct. I further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Public Utility Commission of Texas,

I further represent that the application form has not been changed, altered or amended
from its original form.
I further represent that the Applicant will provide continuous and adequate
service to all customers and qualified applicants for service within its certificated
service area.

(Utility's Authorized ^^p^^ sentative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the
Applicant, or its attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public In and for the State of Texas,
This day of ^e 1a yi 4A7- 20

SEAL N6TARY PUBLICI ►V ANG 'P-OR
CAROL KtISTELKA STATE OF TEXAS

^cewwdanEO,
JULY 10, 2016

(2"4 1,. g" rGLgol
PRINT ®-- ENAME OF NOTAIY -

MY COMMISSION EXPIRES . 101 14 .
.or

Appiicatlorr to obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (Formerly TCEQ form 10362)
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Notice for Publication
NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN

BASTROP COUNTY(IES), TEXAS

Name of Applicant AQUA WATER SUPPLY CORPORATION has filed an application for a
CCN to obtain or amend CClV No. (s) 10294 and to
decertify a portion(s) of AQUA WATER SUPPLY CORPORATION with the

(Name of Decertified Utility)

Public Utility commission of Texas to provide __
(speUfy 1) water or 2) sewer or 3) water & s

utility service in Bastrop County
^ _...^.._. ._.. (̂es .

The proposed utility service area is located approximately 2 miles west-- --.-.-----
[direction] of downtown Bastrop [City or Town] Texas, and is
generally bounded on the north by Blakey Laney r ;on the east by

Edward Burleson Lane ;on the south by Highway 71 West ;and on the west by a property line west of Duff Drive.

The total area being requested includes approximately 85 acres and
current customers.
A copy of the proposed service area map is available at (Utility Address and Phone
Number): 415 Old Austin Highway, Drawer P, Bastrop, Texas 78602, (512) 303-3943

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
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Persons who wish to intervene or comment should file with the PUC at the
following address:

Filing Clerk
Public Utility Commission of Texas

1701 North Congress Avenue
P.O. Box 13326

Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the commission will not issue the CCN and will
forward the application to the State Office of Administrative Hearings (SOAH) for a
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH
will submit a recommendation to the commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or "opt out") by providing written notice to the
commission within (30) days from the date that notice was provided by the
applicant. All requests to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land.

Persons who meet the requirements to opt out, and wish to request this
option should file the required documents with the:

Filing Clerk
Public Utility Commission of Texas

1701 North Congress Avenue
P.O. Box 13326

Austin, Texas 78711-3326

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Sf desea informacion en Espanol, puede Ilamar a! 1-888-782-8477

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN

Bastrop COUNTY(IES), TEXAS

To: Date Notice Mailed 20
(Nelghboring System, Landowner or City)

n .... ... .._..... _ .e n _. .. . . _ ___ _........ _ ..^..
(Address)

City State Zip

Name of Applicant Aqua Water Supply corporation has filed an application for a_. _.
CCN to obtain or amend CCN No. (s) 10294 and toa.
decertify a portion(s) of Aqua water Supply Corporation with the_ ^.wu.^ _^_ ^^^^^......._.,. ^._.. m ................_^.^. ^m..___^.,...^...._^ ^._....._.

(Name of Decertified Utility)

Public Utility Commission of Texas to provide

utility service in BASTROP

water

(specify 1) water or 2) sewer or 3) water & sewer)

County(ies).

The proposed utility service area is located approximately 2 miles west
[direction] of downtown Bastrop ^ ^H xmmwM ^^m ,[City or Town] Texas, and is
generally bounded on the north by Blakey Lane ;on the east by

Edward Burleson Lane ;on the south by Highway 71 west_ ;and on the west by Duff Road-_-

See enclosed map of the proposed service area.

The total area being requested includes approximately 85 acres and 15
current customers.

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
10362) Page 15 of 25
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Persons who wish to intervene or comment should write the:
Filing Clerk

Public Utility Commission of Texas
1701 North Congress Avenue

P.O. Box 13326
Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing
will be held only if a legally sufficient hearing request is received or if the
commission on its own motion requests a hearing. Only those individuals who
submit a written hearing request or a written request to be notified if a hearing is
set will receive notice if a hearing is scheduled.

If a public hearing is requested, the commission will not issue the CCN and will
forward the application to the State Office of Administrative Hearings (SOAH) for a
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH
will submit a recommendation to the commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or "opt out") by providing written notice to the
commission within (30) days from the date that notice was provided by the
applicant. All requests to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land.

Persons who meet the requirements to opt out, and wish to request this
option should file the required documents with the:

Filing Clerk
Public Utility Commission of Texas

1701 North Congress Avenue
P.O. Box 13326

Austin, Texas 78711-3326

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede Ilamar all 1-888-782-8477

Application to Obtain or Amend a Water or Sewer Certificate of Convenience and Necessity, 9/1/14 (formerly TCEQ form
10362) Page 16 of 25
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Notice to Customers of IOUs in Proposed Area

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN

COUNTY(IES), TEXAS

Dear Customer: Date Notice Mailed 20

Name of Applicant
CCN to obtain or amend CCN No. (s)
decertify a portion(s) of

(Name of Decertified Utility)

Public Utility commission of Texas to provide
(specify 1) water or 2) sewer or 3j water & sewer)

utility service in CountY( ies ) ._.._^ ^..m^^.^.....^^.._....^.^ .. ..^..____....__

The proposed utility service area is located approximately
[direction] of downtown

miles __
,[City or Town] Texas.

A copy of the proposed service area map is available at (Utility Address and Phone
Number) :

The current utility rates which were first effective on 20

Monthly Flat Rate of $__ Per connection
-oR- mm

Monthly Base Rate Including per gallons
connection for:

Other$

Gallonage charge of $_ Per 1,000
Gallons above minimum (same for all meters sizes)

5/8" meter ^
1" meter ^

1 1/2" meter
2" meter ^

Miscellaneous Fees
Regulatory Assessment

. o ^.,...... .. ..,
1 !o

Tap Fee (Average Actual Cost)
Reconnecting fee:

- Non Payment ($25.00 max)
- Transfer
- Customer's request

Late fee $5.00 or 10%
Returned Check charge ^$
Customer Deposit ($50.00 max) $ ;
Meter test fee

(Actual Cost not Exceed $25.00) _.
Other Fees

,

Your utility service rates and fees cannot be changed by this application. If you
are currently paying rates, those rates must remain in effect unchanged. Rates
may only be increased if the utility files and gives notice of a separate rate
change application.

has filed an application for a
and to................__-__... ....._.._....^..... . _. _..

with the
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A request for a public hearing must be in writing, You must state (1) your name,
mailing address, and daytime telephone number; (2) the applicant's name, application
number or another recognizable reference to this application; (3) the statement, "I/we
request a public hearing"; (4) a brief description of how you or the persons you represent,
would be adversely affected by the granting of the application for a CCN; and (5) your
proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.

Persons who wish to intervene or comment should write the:

Filing Clerk
Public Utility Commission of Texas

1701 North Congress Avenue
P.O. Box 13326

Austin, Texas 78711-3326

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the Commission will not issue the CCN and will forward
the application to the State Office of Administrative Hearings (SOAH) for a hearing. If no
settlement is reached and an evidentiary hearing is held, the SOAH will submit a
recommendation to the commission for final decision. If an evidentiary hearing is held, it
will be a legal proceeding similar to a civil trial in state district court.

IF A HEARING IS HELD, it is important that you or your representative attend to
present your concerns. Your request serves only to cause a hearing to be held and is not
used during the hearing.

If you are a landowner with a tract of land at least 25 acres or more, and is partially or
wholly located within the proposed area, you may request to be excluded from the
proposed area (or "opt out") by providing written notice to the commission within (30)
days from the date that notice was provided by the applicant. All requests to opt out of
the requested service area must include a scaled, general location map and a metes and
bounds description of the tract of land.

Persons who meet the requirements to opt out, and wish to request this option
should file the required documents with the:

Filing Clerk
Public Utility Commission of Texas

1701 North Congress Avenue
P.O. Box 13326

Austin, Texas 78711-3326
A copy of the request to opt out of the proposed area must also be sent to the applicant.
Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede liamar al 1-888-782-8477
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HISTORICAL BALANCE SHEETS
CURRENT A-1 A-2 A-3 A-4 A-5
YEAR (A) YEAR YEAR YEAR YEAR YEAR

CURRENT ASSETS
Cash . _ f
Accounts Receivable

. . _. _. ...................^_...,........................ . ........., r .... _.,..._ .- ....._ ........ ................ .......__ ,^.........

. ..

,.....9
r . . _,,,. . . ... _ .. ,....... - y . __e,,....^ .............. .

Inventories
^ ... .. .,... .. . .._....., j..,_. .. ........ ......... ........ .... ._...._.......,,,.... ....^.........._........,.......3

Income Tax Receivable__ _ __...._.....__. ___._._... ,
Other _ _ _ _.....4 . _..... .. ^. __ 1

Total (

Accrued Expenses

Tota I
.. ....__...__....._,

[ FIXE[.7 ASSETS
Land

I^Collection/Distribution System ^ ^ ^ ^ ^^--__
Buildings ""''--_

_Equipment
Other
Less: Accum. Depreciation or
Reserves _._--- . _.__ ^.

.. .. ._. _....__ ._ _ ._._._..... ^...._ ^ _..._____. ^_..__ _ _.__.. ... ^.___-.... ___...........
TOTAL ASSETS. _

^
CURRENT LIABILITIES_ _._
Accounts Payable
Notes Payable, Current

. _._.. _ _.,.,. _.._.._
Other

- _------ - . Total -
LONGTERM LIABILITIES
Notes Payable, Long-term
Other

TOTAL LIABILITIES
C^ W IV E i^ `5 ^ C)U ITY
Paid in capital
Retained Equity__ ........... ._ _^ _.. _...
Other
Current Period Profit or Loss
TOTAL OWNER'S EQUITY^ ..... . ......._. _ .^.- __. .,
TOTAL LIABILITIES AND EQUITY
WORKING CAPITAL 4
CURRENT RATIO._.. .. _ . , „ , ..... ,., ^. . ..,,,,,,. . . .....

DEBT TO „EQUITY RATIO. . . ............ ... ^ _._...^
EQUITY TO TOTAL ASSETS

. .....;.., ........ ,.___.......

_.. ^ . _ ^
.,. _ _. .. _.._ ^ .. .^........... ^

_
.

_ ^
.. ^

. _.
E

.._.......
^
______..^ ^_.

^.._. .. ._. _ ._.. ..;.

, , ,,,,, ,. , . ... .......... _....._ ,,,._,

Y __ __ ... ._ ._ __ . . .. _,._. .. .......... ...._

3 ^

^......w .__ ^ .>...w..v....... .^ ..^
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HISTORICAL INCOME STATEMENT_.__^^,_^___^...... .__..^ . ...._._ . .. ......... . _ _ ______.__. . __...__..
CURRENT A-1 A-2 A3
YEAR A YEAR YEAR YEAR

MC Ci R NUMBER

Interest

Existing Number of Taps
New Taps per Year .........

Total Meters at Year End
REVENUE _...__..___,. ,,... _ .^

Fees Per Meter
Cost Per Met...,er _ _____ _ __ _____ -`..._

_ ........Operating Revenue Per Meter
GROSS vvAi ER REVENUE
Fees^ ^...n _._...^ ......._.__ ^
Other

Gross Income
OPERATING EXPENSES
General & Administrative___ ........ ......^.___. .... .. .. _. _ ___.., _ ,

Other
NET INCOME

1 ^
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HISTORICAL EXPENSES STATEMENT_..._._.____..____._._..
CURRENT I A-1 A--2 A-3 ^ A-4 A-5
YEAR A YEAR YEAR YEAR YEAR YEAR

GENEPAv/ADMINISTI2A'1°TVE
EXPENSES-
Salaries,. ......, w_. .,^._. .__.... ^.. ^.__ . ^...._...... .E-_..,,...,,,,,,,_.__......._..._...^..r^......,
Office Expense
Computer Expense. ,. ^. ^......_ _ .. ..... _ .^ ._._._ .......
Auto_Expense.
Insuranee Ex ense
Telephone Expense
Utilities Expense—— ^..
Depreciation Expense ^

T-__Property Taxes
Professional Fees
Other

Tota I ^
% Increase Per Year 0.00% 0.00% 000°ro 0.00%1 0,00aio 0.00%
OPERATIONAL EXPENSES
Salaries . . _

..........Auto Expense
Utilities Expense
Depreciation Expense ..._ ._..::._.RRR.
Repair & Maintenance . _. _ .. ..... . _ _. A. , ^ , _....__^_ __.._ ........... . . _ _ _ ... ...
Supplies

....... __- .....------- _._..--_ ................. ................
__ __

Other
.. ...

,- _"_._ _
_..._.._..._._.. Y. .. _. _ .,._ _>.. . .. ,......,. _....,,,..,

Tota I
% Increase Per Year 000% 000%, 0.00% 0.00°10i 0.00% 000°!u

ASSUMPTIONS,.

Interest_Rate/Termsm
4 _Utility Cost/gal.

rr Depreciation Schedule ^ .. . .... . ......... ^ ..._ .. ^_.
Other
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PROJECTED BALANCE SHEETS
START UP YEAR 1 YEAR 2 YEAR 3 YEAR 4EAR 5

CURRENT ASSET.S _.
Cash
Accounts Receivable
Inventories

. _....... ................ ....... .....Income Tax Receivable
y.e. « _. ...,.,.. ................_, _..,.. ._....._..._.__..._.. E. _....,....,. ., .r. ....

.___..
._...^..__..,,,,_ ..

Other

Total
FI; E- D ASSETS
Land__ _ _ _......

.....................Coilection/Distribution System_ . . . . ........., fi.^._.......__"_.__`_'j______^._µ..^.__....^..Y,........,._. . .
Buildlnqs............

----------------------Equipment _-..__....._ __--.^m.
Other

„ _. .. ^ . m_ _ , _ _ ....,._._ .._... . _.,,,,.....___} - - __._ __.- d
,_Notes Payable, Current

Accru ed Ex enses
Other

Total^. .. .. .. _.,,_,,.._............ _ _ {. ........, ...... ........._ .

LONGTERM LIABIL; 1Ii-S.. ._ ._...- ._._ _................»...._ .............. . . .. . nowNotes Payable, Long -term
Other

.... . .. ..,^. ., ,.___...._ .... f _ _._...,._ ._ _... .a. ._ . ._ ^. f

TOTAL LIABILITIES
OWNER'S EQUITY_...__^. __... .. _.... ...__...._____._

ia d_.in. Capital
Retained Equity
Other
Current Period Profit or Loss . _.___^__

^_
TOTAL OWNER'S E QUITY
TOTAL LIABILITIES AND EQUITY ^.. . ,
WORKING CAPITAL
CURRENT RATIO
DEBT TO E UQ_I TY RATIO._ I ... ....... . . ...... .... ..
EQUITY TO TOTAL ASSETS_ . _..____.
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PROJECTED EXPENSES STATEMENT
YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 TOTALS ;

CENERAL/ADMIiVISTRATIVE EXPENSES
Salaries ..
Office

^._..
Expense

Computer Expense
Auto Expense ...............
Insurance Expense

, , Telephone Expense . ___ _. t ._... ......._..
Utilities Expense
Depreciation Expense
Property Taxes
Professional Fees.
Other

^ ^ ^4... . ^^......^_ .

Total
% Increase Per Year
OPERATIONAL EXPENSES_ _
Salaries __.._ ............. _.........
Auto Expense ._...._._. _ .... _....._._.__.
Utilities Expense.----
Depreciation Expense
Repair & Maintenanc

e# ...... ....... ._... . ., .. .....,.

Supplies___._ _.. . ...M_.
Other

..._ _._......._ ................. ...
% Increase Per Year;____. ._ ..__.._._ .._ ^ ..._ ..............
ASSUNIPTzONS
Interest Rate/Terms
Utility Cost/gal.° .. .. .._ . ^.
Depreciation Schedule

.. ..... . .................... . .. ,............. ^.,.... ... ........... .,. ........................^..#.m,....... . . .........^.........

LOther

_<. _ _......_._........_....__^
_m.,......... . ...

._. ._ ..a..,.. ^. ,..^,^..^

._.w..._^ ^.....^ m..^.w.m. ^

_........ _ _..._.. _. _._.. ^
y

x

, . ^. ...... .. ... ......

... ... .......,.........
-"'---^

. .. . .. ...^^..,
t
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PROJECTED SOURCES AND USES OF CASH STATEMENTS
YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 TOTALS,_. _. _....... _ _ ___^

,SOURCES OF-CASH
Net Income
Depreciation ( if Funded)

^.a. m

Loan Proceeds. .,. _ .. .̂ . . . ............. _ . ...................,_m..,..,,.,,,,..r.^-.. .,.. «,,,,,., ..

Other
Total Sources

_ _.,.._, _..,.....

USES OF CASH .........
Net Loss ;..... .. _ ^. _.. . , ...._ _^_ _ _ _.._
PrinciPle Portion of Pmts, ._..........
Fixed Asset Purchase
Reserve ^ W
Other - - - - - - ------- ------- - - - -

TOTAL USES ^........ ^.,..^_ ..^ . . w . _..._..
NET CASH FLOW

^,.......
___

DEBT SERVICE COVERAGE
Cash Available for Debt
Service (CADS)
Net Income (Loss)
Depreciation or Reserve
Interest.. _ _ .__.._ _. , _.

!
^..

TOTAL
I'?i"QU(^EC^ DEBT SERVICE, (RDS). .
Principle Plus Interest
DEBT SERVICE COVERAGE RATIO
CADS Divided by RDS _. __,..
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Attachment A

Supplemental Information to
Aqua Water Supply Corporation's

Application to Amend Water CCN No. 1.0294

Q.1.C.

i. The Applicant's Articles of Incorporation and By-laws are attached as Attachment B.

ii. Aqua WSC's Charter/File No. is: 0025894701.

iii. Aqua's Board Members are as follows:
Craig Williams, Zone 1
Joe Flahive, Zone 2
David Glass, Zone 3
Shawn Griffin, Zone 4
Earl Steinbach, Zone 5, Vice-President
Cliff Kessler, Zone 6, President
11. C. Uucharme, Zone 7
William Tomsu, Zone 8, Secretary/Treasurer

The business address for all the board members is:
Aqua Water Supply Corporation
415 Old Austin Highway
Drawer P
Bastrop, Texas 78602
(512) 303-3943

iv. Aqua WSC is informed by the Texas Comptroller of Public Accounts that it is no
longer issuing "Certificates of Account Status" to exempt entities. Therefore, Aqua is
attaching a Franchise Tax Account Status from the Comptroller's website, as
instructed by a representative of the Comptroller's Office. See Attachment C.

Q. 2.A.

The area affected by this Application is within the city limits of the City of Bastrop, Texas,
having been annexed by the City over a number of years beginning in 2004. The area is being
developed as a commercial/retail area. Beginning in 2005, the City of Bastrop has been
providing retail water utility service to the commercial/retail customers in the area. Applicant
also believes that the City of Bastrop is providing retail sewer service to the
customers, as well. To Applicant's knowledge, there are no residential
customers in the area that is the subject of this Application.

4639780,1

commercial/retail
developments or
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Attachment A

Q.2.B.

It is unlikely that any of the existing commercial/retail entities in the area that is the subject of
this Application will seek retail water utility services from Aqua, as all of the current
development is receiving such service from the City of Bastrop.

Q.3.C.

The area contains 84.6 acres, and for ease of reference in the Application is primarily divided
into two tracts.

Tract I is 70.1 acres, and. is bordered on the south by a strip of land 300 feet wide that parallels
the north right-of-way of Highway 71. On the west, this tract is bordered by Duff Road, on the
north by Blakey Lane, and on the east by Edward Burleson Lane.

Tract 2 is 14.5 acres, and is bordered on the south by Highway 71 right-of-way and on the east
by McCoys Lumber and Duff Drive.

Q.5.

Information about the "Existing System" is not considered to be relevant, as Aqua is not seeking
to have additional territory added to its CCN, but is removing territory therefrom that is currently
being served by another retail public utility - the City of Bastrop. Aqua does not have
information about the City of Bastrop's system, nor does it know the number of meters on
Bastrop's current system or in the area that is the subject of this Application. However, Aqua is
aware of at least fourteen water meters that have been installed in the area by the City, which
includes both irrigation meters and meters to serve stores, restaurants, and banks in the area.
These meters range in size from 1/4" to 2."

Q.5.G.

The granting of the Application will result in the following: (1) the CCN maps will thereafter
accurately reflect who is providing retail utility service in the area; (2) Aqua will no longer be
responsible for providing continuous and adequate service to customers who receive utility
service from a different retail public utility; and (3) the public and property owners will not be
confused by the existence of a CCN that bears no relationship to the actual provision of retail
water utility service.

Q.5.1..

Because this Application is requesting decertification of an area, the ability of Aqua to provide
service to the area is not germane. The City of Bastrop is currently providing service to all
consumers of retail water services in the area. Aqua assumes that such service is adequate, as
development has been continuing unabated since 2005. The area is developing as
commercial/retail, and from a visual inspection appears to be reaching full development.

4639780,1
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Attachment A

Q.7.G.iii.

The following have been identified as cities and neighboring retail water utilities within two
miles of the affected area:

City of Bastrop
P.O. Box 427
Bastrop, TX 78602-0427

Bastrop County WCID No. 2
P.O. Box 708
Bastrop, TX 78602

The Colony Municipal Utility District
c/o Armbrust & Brown, L.L.P.
Attn: Sue Brooks Littlefield
100 Congress Avenue, Suite 1300
Austin, TX 78701-2744

Bastrop County
804 Pecan Street
Bastrop, TX 78602

4639780 t
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B Y-LA WS

AQUA WATER SUPPLY CORPORATION
By laws ofAqua Water Supply Corporation, having been presented to the Board ofDirectors of said Corporation and duly adopted as follows:

ARTICLE I.
The President shall preside and vote at all Members' and Directors' meetings. The President shall perform all other duties that usually
pertain to the office or are delegated by the Board of Directors.

ARTICLE II
The Vice-President shall, in case of the absence or disability of the President, perform the duties of the President.

ARTICLE III
The Secretary-Treasurer shall have custody of all monies, records and securities of the Corporation. The Secretary-Treasurer shall
keep minutes of all meetings of the Corporation. All monies of the Corporation shall be deposited by the Secretary-Treasurer in such
depository as shall be selected by the Directors. Checks must be signed by two persons. Those authorized to sign checks are the
fbllowing: ( i) the President; (2) the Vice-President; (3) the Secretary-Treasurer; and (4) any five employees designated by a resolution
adopted by the Board of Directors for this purpose. The Secretary-Treasurer shall have custody of the seal of the Corporation and affix
it as directed by resolution passed by the Board of Directors or Members. The Board of Directors may appoint an employee as assistant
or deputy secretary to assist the Secretary-Treasurer in all official duties pertaining to that office.

The position o1'the Secretary-Treasurer, and other Board positions and/or employees entrusted with receipt and disbursement ol'funds,
shall be placed under a fidelity bond in an amount which shall be set from time to time, but not less than once each year, by the Board
of Directors. The fidelity bond coverage amount shall approximate the total annual debt service requirements for all USDA Rural
Development, Rural Utility Service (RUS) loans and be evidenced by a position fidelity schedule bond as acceptable to USDA Rural
Development, RUS or its successor agencies and assigns.

ARTICLE IV
Section I. A person must be a member of the Corporation, have a meter located within the zone for which the Member will be appointed
or elected, and at least t 8 years old in order to serve as a Director. A person is not qualified to serve as a director if die person has been
determined by a final judgment of a court exercising probate jurisdiction to be totally mentally incapacitated; or partially mentally
incapacitated without the right to vote; or has been finally convicted of a felony from which the person has not been pardoned or
otherwise released from the resulting disabilities.

Section 2. The Board of Directors shall consist of eight (8) Directors, elected from eight (8) zones, one (t) from each zone, elected by
the members of each zone and a majority of whom shall constitute a quorum. Upon issuance of the Charter and annually thereafter on the
Monday following the annual meeting, the Board of Directors shall elect a President, a Vice-President and a Secretary-Treasurer from
among the Directors. The Directors shall be elected by the Members at the Members' meetings provided for in Article VI of the Bylaws.
The Directors shall be divided into three (3) classes, each class to be as near as equal in number as possible. The terms of the Directors
of the first class shall expire at the first annual meeting of the Members after their election; the terms of the Directors of the second class
shall expire at the second annual meeting after their election; and terms of the Directors of the third class shall expire at the third annual
meeting after their election. At each annual meeting after such classification. the number of Directors equal to the number of the class
whose term expires at the time of such meeting shall be elected to hold office until the third succeeding annual meeting. Directors, as
such, shal I not receive any salary for their services, except as provided for by state law.

Not later than the 60th day after a Director dies. resigns or is determined by the Board to not meet one of the qualifications set forth
in Section I. a successor who meets those qualifications shall be appointed by a majority of the remaining Directors to serve for the
remaining balance of the previously vacated term.

Section 3. The Board of Directors shall adopt and maintain a conflict of interest policy designed to promote the business ofthe Corporation
and serve the interests of the Membership. Such policy, at a minimum. shall be in conformance with the provisions of the Texas Business
Organizations Code pertaining to duties and responsibilities of the Board of Directors.

ARTICLE V
Section I. Meetings of the Board of Directors shall be held at such time and place as the Board may determine at the previous meeting,
and shall include posting of the meeting as required by the Texas Open Meetings Act, The Board of Directors shall ensure that all
meetings comply with the requirements of the Open Meetings Act, Chapter 551, Texas Government Code, including any subsequent
amendment thereto, In the event of any conflict between the provisions of these Bylaws and the requirements of the Open Meetings Act,
the provisions of the Open Meetings Act shall prevail.

Section 2. In the event of a Director misses three (3) consecutive meetings without proper excuse, the Board will appoint a Director to
fill that place for the unexpired term of that Director.

Section 3. The Board of Directors shall provide access for any individual impacted by Aqua's activities, new service applicants, or
Members to the meetings of the Board of Directors by setting aside a time for hearing of suggestions, proposals, or grievances; however,

-t--
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there shall be no deliberations or actions by the Board unless such has first been noticed in accordance with the Texas Open Meetings
Act. The Board of Directors shall establish reasonable rules for access to such meetings.

Section 4. The Board of Directors may. upon lawful notice to the public, meet in executive session when permitted, in the manner and
for such limited purposes as provided for in the Texas Open Meetings Act, as amended, and for no other reason. All proceedings of any
meeting at which a quorum of Directors is present to discuss the business of the Corporation shall be recorded in the manner required
by the Texas Open Meetings Act,

Section 5. In conducting their duties as members of the Board, Directors: (1) shall be entitled to rely, in good faith and with ordinary
care, on information, opinions, reports, or statements, including financial statements and other financial data, concerning the Corporation
or the Corporation's affairs that have been prepared or presented by one or more officers or employees of the Corporation, or by legal
counsel, public accountants, or other persons retained by the Corporation for the development of professional advice and information
falling within such person's professional or expert competence; (2) may believe, in good faith and with ordinary care, that the assets
of the Corporation are at least that of their book value; and (3) in determining whether the Corporation has made adequate provision
for the discharge of' its liabilities and obligations, may rely in good faith and with ordinaiy care, on the financial statements of, or
other information concerning, any person or entity obligated to pay, satisfy or discharge some or all of the Corporation's liabilities
or obligations; and may rely in good faith on information, opinions, reports. or statements, including financial statements and other
financial data, prepared or presented by one or more Officers or employees of the Corporation, legal counsel. public accountants, or
other persons provided the Directors reasonably believes such matters to fall within such person's professional or expert competence.
Nevertheless. Directors must disclose any knowledge they may have concerning a matter in question that makes reliance otherwise
provided herein to be unwarranted.

ARTICLE VI
Section 1 . There shall be a regular meeting of the Members annually, held between January 1 and May 1, at a date and time specified by
the Board, to transact al I business that may be properly brought before it.

Section 2. The Board of Directors shall adopt, and from time to time may revise, written procedures for conducting annual or special
Membership mectings, including notification to the Membership of the proposed agenda, location, and date of the meeting; election
procedures; approval of the ballot form to be used; and validation of eligible voters, ballots, and election results. At least thirty (30) days
before the date of a Membership meeting that includes an election, the Corporation shall mail to each member of record at the address
last known to the Corporation written notice of such meeting indicating the time, place, and purpose of such meeting; the election
ballot; and for director elections, a statement of each candidate's qualifications, including biographical information as provided in each
candidate's application. The election ballot for director elections must include the number of directors to be elected and the names of
the candidates.

Failure to hold or call an annual or special meeting in accordance with these Bylaws shall give each Member rights to compel the Board
ol' Directors to properly hold an annual or special meeting of the Membership.

Section 3. The Board shall select an independent election auditor not later than thirty (30) days before the scheduled date ofa Membership
meeting where an election will be held. The independent election auditor is not required to be an experienced electionjudge or auditor
and may serve as an unpaid volunteer. At the time of selection and while serving in the capacity of an independent election auditor,
the independent election auditor may not be associated with the Corporation as an employee; a director or candidate for director; or an
independent contractor* engaged by the Corporation as part of the Corporation's regular course of business, The independent election
auditor shall receive and count the ballots before the meeting is adjourned. The independent election auditor shall provide the board with
a written report of the election results.

Section 4. For any election, a member may vote in person at the Membership meeting; by mailing a completed ballot to the office of the
independent election auditor or to the Corporation's main office which must be received by noon on the business day before the date of
the rneeting; or by delivering a completed ballot to the office of* the independent election auditor or to the Corporation's main office by
noon on the business day before the date of the meeting.

A quorum ior the transaction of'business at a meeting of'the Membership is a majority of the members present. In determining whether
a quorum is present, all members who mailed or delivered ballots to the independent election auditor or the Corporation on a matter
submitted to a vote at the meeting are counted as present.

Section 5. After fixing a date f'or the notice of a meeting, the Board of Directors shall prepare an alphabetical list of the names of all
voting members who are entitled to vote as of the record date of the meeting. Subject to any confidentiality requirements, the list must
show the address of each voting member. No later than two (2) busin(:,,,,^ c`,,, s ufter the date notice is given of the meeting, and continuing
through the meeting, the list of voting members must be available for !.n< )y any member entitled to vote at the meeting for the
purpose of communication with other members concerning the mccur^z 3rporation's principal office or at a reasonable place
identified in the meeting notice in the city where the meeting will be held. Any voting Member, or voting Member's agent or attorney,
shall be allowed, on written demand, to inspect and, at a reasonable time and at their expense, copy the list. Further, the Board shall make
the list ol'voting Members available at the meeting, and shall allow inspection of such list by any voting Member or voting Member's
agent or attorney at any time during the meeting, including any adjournments thereof.

ARTICLE VII
A special meeting of the Members or Directors may be called by the President, or by demand by a majority of the board members or
one-third (1/3) of the Members. Such special meetings shall be held upon giving notice as required by the Texas Open Meetings Act.

Prior to convening any special meeting of the Members, the President shall request in writing that the Secretary-Treasurer give at
least ten (10) days prior notice to the Members, and that such special meeting is otherwise noticed, as required under Texas Business
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Organizations Code Section 22.156, and as provided under Article V of these Bylaws. Such notice shall specify the time, place and
purpose of the meeting. and shall be pro'vided by one of the following methods: ( i) mailed to each of the Members at their address
last known to the Corporation; ( ii) personally delivered to each Member; or (iii) sent by email or other electronic transmission to each
Member,

Emergency meetings of the Directors may be held on rare occasions and only when clearly authorized by the Texas Open Meetings Act.
Notice of such emergency meeting shall be provided under Article V of the Bylaws and the Texas Open Meetings Act, at least two hours
before the meeting is convened. It shall be the responsibility of the President, or a designee of that office, to ensure that proper notice is
posted and Directors are properly notified. In no event shall any emergency meeting of the Directors be convened where the business
of such meeting could be considered at a regular or special meeting of the Directors receiving at least seventy-two (72) hours notice as
provided under Article V of these Bylaws,

In order for Aqua to have a continuity of functions during a disaster or catastrophe, a quorum as defined in Article VI will not be required
ibr the Board of Directors to meet and act if ( i) the CCN area of Aqua is located in the area of a disaster as declared by the President
of the United States or the Governor of the State of Texas, and (2) it has been determined by three or more members of the Board of
Directors of the Corporation that, after making a reasonable effort, a majority of the Board members are unable to be present at a Board
meeting as a result of the disaster. During a disaster or catastrophe as defined above, the Board shall have the ability to meet and act with
at least three Directors constituting a quorum. Notice of such Board meeting shall be posted as required by the Texas Open Meetings
Act.

ARTICLE VIII
The Corporation shall conduct its business on a non-profit basis, and no dividends shall ever be paid upon the Memberships of such
Corporation. All profits arising from the operation of such business shall be annually paid out to the persons who have. during the past
year, transacted business with the Corporation, in direct proportion to the amount of business transacted, provided that no such dividends
shall ever be paid while any indebtedness of the Corporation remains unpaid and, provided also, that the Directors of the Corporation
may allocate to sinking fund(s) and reserve accounts such amount of profits as they deem necessary for maintenance, operation, capital
improvements, expansions and replacements of all facility components, as provided by Section 67.008 (d) of the Texas Water Code or
successor articles. Funds allocated by the Board to a sinking fund for replacement, amortization of debts, and the payment of interest
that are not required to be spent in the year in which deposited shall be invested in accordance with the provisions of Section 67.0 14 (b)
of the Texas Water Code or successor articles,

ARTICLE IX
The Directors of the Corporation shall establish and maintain, so long as the Corporation is indebted to the Government, CoBank, ACB,
or'C°WDB, in an institution insured by the State or Federal Government, or invested in readily marketable securities backed by the full
faith and credit of the United States ot'Ameriea, a reserve account separate and apart from other fund accounts of the Corporation.

Securities so purchased shall be deemed at all times to be part of the reserve fund account There shall be deposited in such fund the sum
as required by a total of all loan resolutions executed by the Corporation. Such deposits shall be made monthly and shall continue until the
total amount deposited equals the sum as required by the executed loan resolutions provided, however, that after any withdrawals, such
deposits shall be resumed until the amount accumulated in the fund is restored to the sum as required by the executed loan resolutions.

Withdrawals may be made from this fund only upon prior written approval from USDA Rural Development, RUS, CoBank, ACB, or
TWDB. Approval shall be made only for emergency repairs, obsolescence of equipment, improvements to facility, and for making up
any deficiencies in revenue for loan payments.

ARTICLE X
Section 1. The Corporation shall have Members as defined by the Texas Water Code. All customers of the Corporation must hold a
Membership or obtain their service through a Membership. A person or eri*,Y thn` hole' property solely as stcurity for
the performance of an obligation or that only builds on or develops the prr ,tr;tX 1or s:}^ to r, h^^r, nw required to h>Id a h°t^ta>ership
as a condition to receive service on a limited basis. Every person (v )1.h :z1( or i:a a I«;,? ri>_ht to
the control, possession or occupancy of'property served, or which ma , t'c L',t ^_, ^;e i`orrK•rr=tit^n, .°niii hstic [he. ri^ht
to become a Member of the Corporation upon payment of the Mem h^r ;i7ir lwr6^
Corporation's conditions ofwater and/or sewer service as provided for in 4a, p.: .,;'u,
subdivisions shall also have the right to become a member ofthc Corporat w, uPon zr! m,!^tTe ;cc 1 6r^i;cr id,"!
and upon compliance with the reasonable requirements of the Corporation giaverr7ir,g th arc`sse at ^vutc J^.-,:e, .__: conr;,c. ^ n a^;i
operation of and service by the system. Membership shall not be denied because ofthe a,`ic:-<itt's race,
status, familial status, handicap, income from Public Assistance, disab;lity or national origin. It is 0w intent of tK: Co i,ic
service on a nondiscriminatory basis.

Section 2. The Membership 1`ec 6.fll he S100.00. Payment of Membership toe or transfer of Membership shad en,,:ie an applicant to
further qualify for one (1) crutne:ao-fir to the ^^ or shall entitle a tr„m,^lcrce of Membcrsh'jl to cr4itinue to y^,a1, or service to an
existing connection to the syster ;r„ thc b .;Et'stions for watur ai,.ir,ic«er as p^tr^ dad i n the Corpon;ut,i.,^ pta})iished rates,
charges, and conditions of servic c. A I^,r,wi an r, n rue than one Mcrnbership, but Member shall c L:ntitleef to only one vote
regardless of the number hip ccru ^..... .I) be in such :^:.; jay as shall be J^:tcrm,ined by the Board of
Directors.
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ARTICLE XI
Where necessary for determining those Members entitled to notice of, or those Members entitled to vote at any meeting or any
adjournment thereof, or where necessary to make a determination of Members for any other proper purpose, ownership or Memberships
shall be deemed to be vested in those persons who are the record owners of Memberships as evidenced by Aqua's Membership Records
on the 15th day of'the month preceding the month of the date upon which the action requiring such determination is to be taken.

ARTICLE X11
Section 1. In order to ensure that business done by the Corporation shall continue within the capacity of its facilities and to prevent
undue financial burden on the Members of the Corporation, Membership in the Corporation shall be transferred in accordance with the
following:

(a) The transfer ofstock, Membership, or another right ofparticipation under this section does not entitle the transferee to water and/or
sewer service unless each condition for water and/or sewer service is met as provided in the Corporation's published rates, charges,
and conditions of service. Water and/or sewer service provided by the Corporation as a result of stock, Membership, or other right
of participation may be conditioned on ownership of the real estate designated to receive service and from which the Membership
or other right of participation arose.

(b) The Corporation may cancel a persons or other entity's stock, Membership, or other right of participation if the person or other entity
harasses any Aqua personnel while such personnel is performing official duties on behalf of Aqua, or fails to meet the conditions
for water and/or sewer service prescribed by the Corporation's published rates, charges, and conditions of service, or fails to
comply with any other condition placed on the receipt of water and/or sewer service under the stock, Membership, or other right of
participation authorized under Subsection (a) of this section, The Corporation may, consistent with the limitations prescribed by the
Corporation's tariff, reassign canceled stock, or a canceled Membership, or other right of participation to any person or entity that
has legal title to the real estate from which the canceled Membership or other right of participation arose and for which water and/or
sewer service is requested, subject to compliance with the conditions for water and/or sewer service prescribed by the Corporation's
published rates, charges, and conditions of service.

ARTICLE XIII
The Board may employ a manager to handle the business of the Corporation under the direction of the Board. The Board shall set the
salary for the manager.

ARTICLE XIV
Notwithstariding the ownership of a Membership certificate, all Members shall be billed, disconnected, or reconnected, and otherwise
shall receive service in accordance with the written policies of the Corporation, including the tariff of the Corporation. In the event a
member should surrender the Membership certificate properly endorsed to the Secretary -Treasurer of the Corporation. the water and/or
sewer service shall be discontinued and the obligation to pay for water and/or sewer service shall terminate except as for the minimum
charge for the current month and the charge for water and/or sewer used during the current month, and except as for any prior unpaid
amounts due the Corporation. In the event Membership is terminated. canceled, withdrawn, or surrendered, whether voluntarily or
involuntarily, the former Member's rights and interest in the assets of the Corporation will be forfeited.

ARTICLE XV
Upon the discontinuance of the Corporation by dissolution or otherwise, all assets of the Corporation shall be distributed among the
Members and former Members in direct proportion to the amount of their patronage with the Corporation insofar as practicable. Any
indebtedness due the Corporation by a Member for water and/or sewer service or otherwise shall be deducted from such Member's
share prior to final distribution. By aypl'ratron for ^,n,i aecept.nalce of ti1.n he t`orporat:an. each'vtenrbers,:r^:;^s that upon the
discontinuance of the Corporation c^t , c, „rise, all assets of tht ^....r:-. ^ t t.. tr<{-,,!.:,r.;a to ^ it :ti4cr5^bcr s^a:^ll '-t^ in turn
immediately transferred by the ind ^ r l 1lembcr t ^ x, entity that prov3dca a 5 r\ ;Gc. ->: hc:;lr, that is exensnt
from ad valorem taxation. By applrcatlo ^i for and a^ceptanceufinernbcrsh(p in :h c t: ,.9i.runn, ^Me^ t,. ^r^nts the Cr.:hi,ri±ion's
Board of Directors that Member's permission to execute all instruments and documents nec:essa:ry to ct?-ctfra.c such transters in oruer
to preserve the Corporation's statutory rights to exemption from income and ad valorem taxation.

ARTICLE XVI
The fiscal year of the Corporation shall be January I to December 3 1.

ARTICLE XVII
For so long as the Corporation is indebted for a loan or loans made to it by the United States of America through the USDA Rural
Development, RUS, or TWDB, the Corporation shall insure with a reputable insurance company such of its properties and in such
amounts as is required by the State Director of the USDA Rural Development, RUS, for the State of Texas orTWDB.

ARTICLE XVIII
Section 1. Hat the end of the fiscal year, or in the event of emergency repairs, the Board of Directors determines the total amount
derived from the collection of water and/or sewer charges to be insufficient for the payment of all costs incident to the operation of the
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Corporation's system during the year in which such charges are collected, the Board shall make and levy an assessment against each
Member of the Corporation as the Board may determine or as may be required by USDA Rural Development, RUS, or TWDB so that
the sum of such assessments and the amount collected from water and/or sewer and other charges is sufficient to fully pay all costs of
operation, maintenance, replacement and repayment on indebtedness for the year's operations, but this provision shall not operate for
the benefit of any third party creditor other than USDA Rural Development, RUS, or TWDI3 without a favorable vote of tile majority of
the Members. Any assessments levied to make up operations deficits in any year shall be levied against Members in proportion to their
patronage with the Corporation.

Section 2. In the event a Member should surrender their Membership certificate properly endorsed by the Secretary-Treasurer of the
Corporation, the obligation to pay such assessments shall be limited to assessments made and levied prior to the date of surrender of
the Membership certificate provided, however, that this paragraph and the second sentence of Article XIV shall not apply to relieve a
Member of their obligation under special arrangements covering Multiple Membership certificates held by one Member which may have
been required or approved by the USDA Rural Development, RUS or TWDB.

ARTICLE XIX
The Corporation shall keep correct and complete books and records of account and shall keep minutes of the proceedings of its
Membership Meetings and Board of Directors meetings, and shall keep a record of the name and addresses of its Members entitled to
vote at its registered office or principle office in Texas.

Annually. the Board of Directors shall prepare or cause to be prepared a report of the financial activity of the Corporation for the
preceding year including a statement of support, revenue, and expenses and changes in fund balances, a statement of functional expenses,
and balance sheets for all funds or such financial reports as required by USDA Rural Development, RUS or TWDB. Such report shall be
approved by the Board of Directors.

In the event of' any conflict between the provisions of the Open Record Public Information Act and the provisions of the Bylaws. the
provisions of the Public Information Act shall prevail.

ARTICLE XX
These Bylaws may be altered, amended, or repealed by a vote of a majority of the Members present, whether in person or by ballot, at
any regular meeting of the Members, or at any special meeting of the Members called for that purpose, except that the Members shall not
have the power to change the purpose of the Corporation so as to decrease its rights and powers under the laws of the State, or to waive
any requirements of bond or other provisions for the safety and security of the property and funds ofthe Corporation or its Members, or
to deprive any Member of rights and privileges then existing, or so to amend the Bylaws as to effect a fundamental change in the intents
and purposes of the Corporation. Notice ol'any amendment to be made at a special meeting of the Members must be given at least ten
(10) days before such meeting and must set forth the amendments to be considered. For so long as the Corporation is indebted for a loan
or loans made to it by the United States of America through the USDA Rural Development, RUS, or its successor agencies and assigns,
CoBank, ACB, orTWDCi, or its successor agencies or assigns, these Bylaws shall not be altered, amended, or repealed without the prior
written consent of the State Director of the USDA Rural Development, RUS, for the State of Texas, CoBank, ACB, or TWDB.

ARTICLE XXI
The seal of the Corporation shall consist of a circle within which shall be inscribed "AQUA WATER SUPPLY CORPORATION."

ARTICLE XXII
The Corporation pledges its assets for use in performing the functions of the corporation as provided by law and the Corporation's
Articles of Incorporation.

ARTICLE XXIII
The above Bylaws were adopted as amended by the Members of the Aqua Water Supply Corporation, at a meeting held on the 1st day
of March, 2013.

President

Attest

.......
Secretary=Treasurer
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Filed !n tbs ottloe

Form FTIA-Tx U2-6
i? ba7(Rev. 8-19^*6It)
f

alor orD.i'^'^,"'°`• ha.rter Div.

ARTICLES OF INCORPORATION

OF

AQUA WATER SUPPLY CORR?RATION

THE STATE OF TEXAS

COUNTY OF -BASTROP

KNOW ALL MEN 3Y THESE PRESENTS:

WE, the undersigned natural persons of the age of twenty-one (21)

years or more, at least three of whom are citizens of the State of Texas..

acting as incorporators of a Corporation, do hereby adops the following

Articles of Incorporation for such Corporation:

ARTICLE 1.

The name of the Corporation is .AWA - Water Supply

Corporation.

ARTICLE TT.

The Corporation is a non-profit Corporation organized under Article

1434a of the Revised Civil Statutes of Texas of 192S, as acrrsnded+ eupplsmented

by the Texas Non-Profit Corporation Act, Article 1.01 et seq., as amertded, and

is au^horized to exercise all powers, privileges and rights conferred on a

Corporation by these Acts, and all powers and rights inc2dental in carrying

out the purposes for which the Corporation is formed, except such as are

inconsistent with the express provisions of these Acts.

ARTICLE III.

The period of its duration is perpetual.

USDA-FHA Sh"t 1
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Form FHA-Tx 442-6
(Rev. 8-19-64)

ARTICLE IV.

The Corporqta.on is formed for the purpose of furnishing a water supply

far general farm use and domestic purposes to individuals residing in the rural
communities
*****11** of Bastrop Cotl..ntz , Texas, and the surrounding rural art-as. in the

^
^wad xge^a, Fayptte, 109, TraviS and Williams=
'^ e p uM.,us'^^hire^ t^re )ousiness of the C*rporation is to te transacted shall be the

Bastrop Community in Be Strop - County, Texas, and

the surrounding rural areas.

ARTICLE V.

Th3 street address Of the initial registered offiee of the tbrporation

is Box H. BA .5trop, Texae-78502 , and the name of

its initial registered agent at such Address is HerirX_N, Bell

ARTICLE VI.

The nwmb*r of directors constituting the initial, Baard, nt Directors

if the Corporation is geqen ( 7_ ,), and the names and addresses

of the persons who are to serve as the initial directors are:

NAME ADDRESS CITY

K. B; Wendt General Delivery Rosanky, Texas

Rt' 2 . Box 692 "AUStini, Texas

Rt 1 Box 8 Elgin , Texas

------ Bmt HI.'' Bastrop,, Texas

Box 6^4 Bastrop, Texas

Rt;, 1 , Manar, Texas

Merle A; Rother at. 1 1 BOX 119-A -- McDade. - Te;c_as

Shat f.
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Form FHA-Tx 442-6
(Rev. 8-19-64)

ARTICLE VII.

The name and street address of «ach incorporator is:

NA14E ADDRESS CITY

K. B. Wendt General Delivery Roagnky, Texan

Earl Callahan Rt, 2, Box 622 Auatl,g, Texas

Henry N. Bell B Ox H, ---- Ba@tr op-, Teggg

Ceai]. W. Fisher Rt` 1, Box 85 Elg1,n. Te2Sae

Edwin Magnuson At. l, Mgza . Texas

Each ineorporator shall be a member of the Board of Directors who are

to serve as directors until the first annual meetz.og of the members, or until

their successors are elected and qualified.

ARTICLE Viii.

The Corporation is and shall continue to be a Corporation without

capital stock, and membership in thP Corporation shall be deecnrd personal estate

and shall be transferable only on the books of the Corporation in such manner

as the By-Laura may prescribe.

IN WITNESS WHEREOF, we have hereunto set out hands, this the 6th-

day of _ June , 19 68

Sheet 3
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Fnrtn FHA- 'Ix- 44!-o
(Rent &-1$:-64)

THE STATE OF TEXAS 4

COUNTY OF BA3TROP 0

I, james B. XQrshaw -, a Notary Publio, do

hereby certify that on this } §th.- day of June , 19fo 0

personally appeared before me R. 73 g Wendt, &S'l CaX.la han, Cecil W. Risher,

Herx N. Bell and Edwin Magnuson

who each being by rRe first duly swern, severally declared that they are the per-

sons who signed the foregoing document as incorporators, and that the statements

therain contained art truo.

IN WITNESS r+ERFAF, I have hereuntq set my hand and seal the day and

year above written.

.^-.
N ary Public i.n and for

gs8tr9p __ _ County, Texas.

(Nttarial Seal) .i a rrl •` a. K e r^^^ yP

NOTARY PtJlp41C
My Commission expires June 1969 ^ "9rR0p

Cdt/1YTY, TEXAS

Srftt 4
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Franchise Tax Account Status
Attachment C

Page 1 of I

► '-^ ,

Franchise Tax Account Status

As of- t)1/1S/2015 10:37:55 AM

This Page is Not Sufficient for Filings with the Secretary
of State

AQUA WATER SUPPLY CORPORATION

Texas Taxpayer 1'"/416609596
Number

Mailing Address PO 13OX 1-1
BASTROP, TX 78602-1989

Right to Transact ACTIVEE:^
BLISiFICSS in Texas

State Of I"Ol"r11`cltlOtl rl'X

Effective SOS 04/11/1969
Rcgistratioil Date

Texas SOS File 0025894701
Number

Registered Agent ALAN 1) MCMURRY
N am e

Registered Office 415 0LU AUSTIN IIIGI-IWAY
Street Address F3AS'I'R(:)P, TX 78602

1ittf)s://aiiycl),ci.cpa.statc.tx.us/caa/servlet/cpa.app.coa.CaaGctTl)°?... 111512-015
40
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