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APPLICATION OF CUSTOM WATER § THE STATE OFFICE
§ OF

COMPANY, LLC FOR A RATE/ § ADMINISTRATIVE HEARINGS
§

TARIFF CHANGE §

1*. SUPPLEMENT TO WRITTEN RESPONSE TO COMMISSION STAFF’S
MOTION TO STRIKE AND REQUEST TO RESCHEDULE
COMES NOW, Michael Ratliff, as counsel for Custom Water Company, LLC
and files this Supplement to Written Response to Commission’s Staff Motion To Strike

the letter of Chris A. Lemon, CPA previously submitted as Custom Water’s direct case.

1. APPLICATION HISTORY

In Order No. 1, the SOHA administrative law judge (ALJ) set a deadline of
September 24, 2015 for Custom Water to file its case. On that date, Custom Water
submitted the letter of Chris A. Lemon, C.P.A. as its direct case. On October 6, 2015 the
Commission Staff filed a Motion to Strike and objections to the letter submitted by Chris
A. Lemon, C.P.A, which was received by counsel for Custom Water Company, LLC on
October 13, 2015. Counsel for Custom Water Company, LLC now serves this, his written
1% supplement to an earlier response to the Commission Staff’s Motion to Strike and
objections.

II. SUPPLEMENTAL EXHIBIT

1. Letter of Kerry D. Maroney, P.E.

Counsel for Custom Water Company requested Mr. Kerry D. Maroney
prepare a cost analysis with comparative bid options, of the methodology employed
by Mr. Fenoglio and Mr. Maroney during the planning stage, of the implementation
of the court ordered upgrades to the water systems.

The cost analysis and resulting saving to the customers of Custom Water

Company are significant and evidence the expert management of Mr. Fenoglio and
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his ability to use his experience and credentials to benefit the customers of Custom
Water Company. This document is also offered to further evidence Mr. Lemon’s
testimony in his direct case submission regarding the cost savings he witnessed
during this upgrade of the physical plant of Custom Water Company.

Mr. Maroney is a well-known professional engineer in this field and was
contracted by Custom Water Company as a professional consulting engineer during
this extensive work on the water system.

The attached exhibit did not arrive in time to be attached for counsel’s
submission to the Court. Counsel respectfully requests the Court add this exhibit

525 ~ A Shho his earlier filed submission as allowed under the Texas Rules of
Evidence. Custom Water Company is committed to working with all parties to allow
all the information and data to be presented to the Commission in the interest of a

proper decision.

Respectfully submitted,
Mdad [T
Michael Ratliff o

Law Office of Michael Ratliff
TX SBN: 24088276

5145 Upper Montague Road
Bowie, Texas 76230
Telephone: (940) 531-0709
Consumer.law@hotmail.com
Attorney for Custom Water
Company, LLC

CERTIFICATE OF SERVICE

I certify that a true copy of the above was served upon the Public Utility Commission
of Texas and parties, by fax and /or electronic means on October 20, 2015.

/s/ Michael Ratliff
MICHAEL RATLIFF




BiGGs & MATHEWS INC.

Consulting Engineers

Qctober 19, 2015

Michael Ratlitf. 1.D.
5143 Upper Montague Rd.
Bowie, Texas 76230

RE:  Custom Water Company, LLC
Rate/Tariff Change

Dear Mr. Ratliftt

[t is my understanding on January 12, 2015, Custom Water Company, LLC filed an application
for a rate/tariff change with a proposed effective date of March 20, 2015, Included in some of
the documentation as justification and support for the rate increase were water system
improvements that Biggs & Mathews, Inc. had designed and obtained approval from the Texas
Commission on Environmental Quality (TCEQ) to construct new facilities at the various
locations within the water systems.

Those improvements included one (1) 25,000 gallon AWWA approved water ground storage
tank located at the Montague System Pump Station No. I, one (1) 25,000 gallon AWWA
approved water ground storage tank located at the Montague System Pump Station No. 2, and
one (1) 20,000 gallon AWWA approved water ground storage tank at the Oak Shores System
Pump Station.

{n addition, an 850 foot water supply well (Verretto Rd.) and 3,000 feet of 37 transmission line
was constructed at the Montague System Pump Station No. 1, which provides for an additional
85 gallons per minute (gpm) of water to the system and then a second 850 foot water supply well
was constructed at Pump Station No. 2, which provides for an additional 35 gpm of water to the
Montague System. Therefore, with the two (2) wells combined, an additional 120 gpm of water
supply capacity was added to the Montague Water System.

Once these facilitics were approved by TCEQ for construction, the owner of Custom Water
Company, LLC, Mr. Eddie Fenoglio (Acting as the General Contractor) negotiated agreements
and contracts with competent utility suppliers, tank manufacturers, and water well drilling
companies to construct and complete all the TCEQ required and approved improvements at the
least possible costs to the his water customers. [t should be understood, that due to Mr. Fenoglio
being a licensed water well driller, in addition to him having the knowledge and expertise to
complete portions of the required work himself, he was able to save a substantial amount of
money for his customers, and to limit as best he could the increase in water rates that were
nceessary to pay for the required improvements.
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I o attempt to document these savings. we have reviewed and evaloated some recent
competitive bids received for similar type work and we have shown a comparison to actual costs
from invoices supplied by Custorn W ator € ompany. LLC. The cost comparisons are
summartzed bs;:hm:

COSTS OF IMPROVEMENTS BASED ON RECENT COMPETITIVE BIDS

# 0.5 No. 1 - 25,000 Gallon Tank ¢ $3.00 por galion - $75.000
» P.S. N0 2 - 25.000 Galton Tank (@ $3.00 per gallon - 575,000
» Ouak Shores - 20,000 Gallon Tank & $3.00 per gallon - $60.000
~ Site Tank Piping 3 EA. @ 7,500 per tank site - $22.500
Costs Sub-Total (Tanks) ) = 8232308
P.S. No. I (Verretto) Water Well - 850 feet (v $225 per foot of depth ~$191.250
# 'S, No. 2 Water Well - 830 feet @ $225 per ﬁ’mt of depth ~S191.250
» Transmission Line to P.S. No.o 1 - 3.000 LF of 37 Pipe @, 516.00 per foot = $48,000
Costs Sub-Total (Welly) = %430.500
» Lngineering & Design Fees @ 10% of Construction Costs = 366,500
Total Anticipated Improvements Costs = 8729,500

COSTS OF IMPROVEMENTS BASED INVOICES AND IN HOUSE WORK

» PR No.T - 25000 Gallon Tank = 540,068
# PSONoC2 - 25000 Gallon Tank = $40.068
»  Oak Shores - 20,000 Gallon Tank =~ 835620
»  Site Tank Piping & Foundation =515,325
Costs Sub-Total {Tanks) ’ = $131,081
~ PS5 No | (Verretto) Water Well - 850 feet ~ 563,219
F P.SONoC 2 Water Well - 830 feet = 832,198
#  Transmission Line to P.S. No. 1 - 3.000 LF of 3" Pipe = 814,300
Costs Sub-Total {(Wells) = $129,717
» bugineering & Design Fees - S44.270

Total Estimated Improvements Costs = §303,068




Bused on the aboye cost comparisons, it should be noted that it appears Mr. Fenoglio, saved the
water customers an estimated S424.432 1 costs, while also complying with TCEQ requirements.

Afor vour review please call with any questions or comments.

egards,

BIGGS & MATHEWS, INC. (F-834)

Kerry £, Maroney, PLE,
President

G
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