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Weekly Rei

1. Sweep or wash inside of each Plant area
Z. Clean vehicles, inside and outside.
3. Check sludge levels and drying beds for p
4. Check static and pumping levels for wells
5. Top-off fuel on all vehicles each Friday.

Monthly

1. Collect 2 microbiological samples from Sam^

NTMWD lab in Waco before the 15th of ever
a. Sample site must be flushed for 1 minut

for 30 seconds before sample is taken. P

allowed to enter sample bottle or lid,
b. Be sure sample is ok, if not, do retakes a,

2. Flush an dead-end water lines that have not

record on the Daily Log and line Flushing Rel
3. Clean outside of plant facilities and shop of a

lines as needed,
4. Check man holes for overflow or tampering-
5. Prepare monthly Operating Report from Daih
6. Check all locks on tanks, gates and doors.
7. Visually check and inspect motors.
8. Flush mains.

9. Complete the Monthly Operational Report an

8e-Annually

1. Start up pumps on stand-by.

2. Inspect and test all relief devices.

0

shop.

lie removal of excess.

pump stations.

le Site Plan for analysis and deliver to the
month.

then hose bib must be heated with torch

) debris or contamirtants should be

ng to TC)rW rules,

flushed in distribution system and

scrap material, mow and clean fence

Log Sheet infor"_tiori.

DMR's.

ents

PAGE 03

Annually
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PAGE 64

1_
Verify tank inspection contractor has completed the required tank inspections and

complete the Annual tank Inspection forms per TCEQ Rules & Regulations.
2. Check and replace screened openings - tank vents, etc.
3. Check heater for safe operation and air conditioning.

4. Inspect all electrical connections on motors and starters.
5. Lubricate all motors.

6. Inspect buildings for leaks or foundation problems.

7. Inspect buildings, clear fences and clean site,

As Required

1. Repair Leaks,
2. Repair sewer main breaks, clear clogs.
3. Supervise new construction.
4. Repair or replace meters.
5. Test meters.

S. Change chlorine (C12) bottles.
7. Respond to customer complaints as soon as possible.
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ENTAL QUALITY
PLOYMENT REPORT
[ON 04

City of Blooming Grove

Last Name ; First Name ,License N mber License Type Exp, Date

Coker Melvin WG000 153 B-Ground 02/07/09
Ivey Chris WO002 365 D-Water 09/01/08
Evans Rory W0002 510 D-Water 09/29/08
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Jun 20 07 07:598 Cliff Nesmith 903-664-4832

Corsicana Environmental Services
200 N 12th

Cvtsimna, Texas 75110
(903) 6544973

Baddlorr Prevention Assembly Test and Maintenance Report
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NlMetfi*dRWar: 3mna Mode1^ MAL sktr^ I Sa,rfat# W314900

c.aoaftc[At - WeirAtWka_ .kuns a0a7 ---

is #re aasprtWY inetatisd)n soaordarwavft manufacturer racaorncnanciatfans arxNar6oed ea0a7 Yes
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§290.47(d) Appendix D: Customer service Insp,

Customer Service

Name of n,5:
L Z,i ^^ r l^^ ► ^^ r 1

Location of Service:

E
PAGE 61

11, Certificate

pedion Certificate

PXVS I.D. Na.;

Major renovation or exp' diatn . . . . . . . . , . 0

Reason for Inspection; New Construction . .
Exist'

t^K sr^ice

where co . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D
t hazards are suspected _

ion of -bution facilities . . . . . . . . . . . . . . . . Fa^
upon irz,spectiorn of the pri ;ate water distribution facilities

aforementioned pub Iic w ater suppJy do hereby certify that, to the beat of my know•icd.gc; coUItected to the

C^+npkianca Nan-t ompJiatxc _ i No direct aonnectioQ betwee
the public drinking water supply and a potential source ofcont+%minati.on exists. Potenti
sources of rnntautination are isolated from the public water0 system by an air bap or an

opz+ate t,ackflow prevention IIGsemb!Cortunlsaiox< regulations. y in accordance with

ri -2 No cross-connection between the. ubbc

^exists. tl+ltere atr actual air gap s not ttxaintain d bestx•e
publiIcn

a

-atzpr supply and a privatewater supply, an approved red Iced Pressure-zone bac
installed d 'nd a serviee r#low prev+^yrion asscca.bly is prolrezlyagree t exists for annual inspection and testing by a certifiedbackflow pzc.•oqdon assembly tester,

D -3 No connection es.ists u'ttich w uld allow the retutzi 4fwater used for condensing, cooling orindustrial processes back to the public water Swppty.

0 -`t N° pipe or pipe fitting which co tait ►s more than $.o°!o lead cxists in private water distributionfacilities installed on or after ! y 1, 1488.

21"- D -5 No solder or flux which rcia(m i asm,ozs than a.2°ro lead cxists in private water di5tributioufacilities installed on or after Ju y 1, 19 88.

I further cetti#'y that the following materials wece used in the in
staUation of the private water distributiorx facilities:Service Hues Lead D Copper 0 py 0(^

Solder Lead q Lead Free 0 Other 0
SON= Wald 0"- Other C]

I recognize that tltis document shall becorn.e a permanent recor of the aforementioned Public Water System and that
I am legally responsible for the validity of thc i4formatjo,o. I lttt eprovided.

Rernar,(es;

i

Date

Regksttatlati Number

Type of Regi5tration

^JEO'E^ g^c-L)

72 RUNS and

UlY C '
tL'El^.

O^'^,z'^` .^. _
for PWSs: 30 TAC 290 Subchap Wte J^

RG-195 n Revised February 2004
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§290A7(d) Appendix D. Customer Service Inspection Certificate

Customer Service Inspection Certificate

Name of PW5,
Location of Service:

PWS J.D. No,: _/ 7,G(.1^,

Reason for Inspection: New construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . q
Existing service where contaminant hazards are suspected . - , , . , , _ ., . , p
Major rcnovatiofi or expansion of distribution facilities ...... ..........

1 upon inspection Of the private water distribution facilities connected to the
ttforezme-M;oned public water supply do hereby certify that. to the best of nn-1cu"Jedge:

CMP[`a"" t``6°-Compt+EaGe - I Na direct connection between the public drinking water supply and a potential source of
contamination e7jste. Potential sources of cootacA.l3oation are isolated from the public water

Q/ q 3ystem by an air gap or an appropru{te bacit#Iow prevention assembly in accordance with
Commission regulations.

q -2 No cross-cottnection between the public drinking water supply and u private water system
exists. "W'here an actual air gap is not maintained between the public wntcw supply and aprivate
ti.,atar supply. an approved reduced .pressuucyoune backflow Prevention asseiribly is properly
insttilled and a service agreement ea.isLa for annual inspection and testing by a certified
6ackflow prevention assembly taster.

q -3 No connection exists w-Wch would allow the return of water used for condensiag, cooling or
utduattial yivc:tsses back to the public water supply.

0 -4 No pipe or pipe fitting which contains more than 8.0°/a lead exists in private water distribution
facilities installed on or after July 1, I98$.

q -5 No soldcr or flux which contains more than o,2?/a load cr,ists in private water distribution
facilities installed on or after July 1, 1988.

t further certify that the following material:: were used in the inst _âl}la^ 'on of the private water distribution facilities:
Service- lines Lead q Copper 0 PVC P4 Other q
Solder Lead C_I Lead free U Solvent Weld 2---- Other 0

I recognize that this document shall become a permanent record of the aforementioned Public Water System and that
I am legally responsible for the validity of the information z have Provided,

Remarks;

Registration. Number

^ ZG Z^ Type of Registration

Date

^^^E 1"°`1 1, 1 E -D
JJiV il!

Rules and Regulations for PWSs: 30 Ti4G 9 Subchapt^^ t^72 RG-195 n Rev^^QVP1ar.y4D^^FW
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City of Blooming Grove 200 S. Fordyce Box 237

Chris Ivey - Certified Operator WWTP

Permit ID: 0075418

County: Navarro

Phone: 903-695-2711

TO: TCEQ, attn: Michelle Havelka

OUTSTANDING ALLEGED VIOLATIONS

Alleged Violation:

Failure to conduct operation and maintenance on the

•

ing Grove, Texas 76626

UP AND RESOLUTION FORM

. 5/14/09

RESOLUTION:

An aggressive system of screening and skimming has re
and chlorine contact chamber. PLEASE SEE ATT

in consistent] clear conditions in the clarifier
D PHOTOS }1l4t,T(,S (_ itj^ I L. A ^%j It

Alleged Violation:

Failure to maintain calibration records for the chlorine m ter and perform manganese corrections. 5/14/09

RESOLUTION:

Have been calibrating twice weekly since 6! (/09 and mak ng manganese corrections on chlorine residual
sampling. PLEASE SEE ATTACHED MONiTO ING REPORTS

Alleged Violation;

Failure to provide adequate safeguards to prevent d
5; 14.'09

RESOLtiT1ON:

of untreated wastewater during power failures.

C'it)' still has reserve in place with United Rentals f'or generator to be supplied in the event ofemcrti;cncy
power outage.
Cit) Council has discussed and are currently seeking to pu chase backup generators for WWTP and liftstations. We are seeking bids and cost comparisons. Once we have decided on purchase plan, we will
submit to 'CCF.Q in v4riting all updates and capacity inform a tion.



• •

Alleged Violation:

Failure to maintain sludge drying beds. 5,14.!09

RESOLUTION:

City maintains 4 drying beds. 2 have been cleaned out completely according to TCEQ request and wastes
hauled off to landfill via Allied Waste contracted services. These 2 have been returned to operational use.
The remaining 2_beds have had vegetation removed and sludge cleaned out. They are in need of additional
maintenance and repair before being returned to operational service. PLEASE SEE ATTACHED PHOTOS

^'rt•L' l C'^ i^'t l3 ^2CD ^' t^t,

Alleged Violation:

Failure to submit annual sludge report for FY2008 5/14,109

RESOLUTION:

Submitted FY2008 sludge report to TCEQ Enforcement division in June 09. Had 0 discharge for the
FY2008.

Alleged Violation:

Failure to perform instantaneous flow measurements five times a week as specified in permit. 5l14109

RESOLUTION:

Have committed to take and record instantaneous flow measurements on daily WWTP log starting 611!2009

Comments:

Inspected noted issue with out of service clarifier. This clarifier was taken offline and abandoned when
sewer plant was upgraded many years ago (approx. 1992). The old clarifier is not in operation, but does
collect rain water. The City Council has approved an additional $ l0,000 in our new operating budget
(effective October 1" 2009) to rectify this situation. We are currently seeking bids for dismantling and back
filling the old clarifier site. (to say demolishing old clarifier and filling in hole with soil) That is option 1.
The second option Nye are entettaining is to see the cost of putting old clarifier back in operation. This may
be more of an expense than the cit3 can afford.

It there are any questions or comments to any of tile above mentioned items, please contact the C'it} Hall or
Chris l"C-V.

Thank You.
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City of Blooming Grove PERMIT NO. - TX 005418

Chlorine Meter Standards and Calibration Record

vlttii^
2

DATE BLANK READING STD I READING S * D

4. ^
0 .22

0 ^?- .22 Z
0 .22 Z -27- .9 1

0 -^7'- .22 Z p .9

0 -^-` .22 .9

0 .22 , zv .9

Z? 0 ._..eY- .22 .9

.22 ^c-, .9
"Z2- `f 0 .22

22 .9

0 .22 .91

0 .22 .91 -
0 .22 .91

0 .22 .91

0 .22 91

0 .22 .91

0 .22 .9l

0 .22 .91

0 .22 .91

0 .22 .91
VARIANCE

- 0.09 +i- 0. 0

CERTIFIED OPERATOR
.-i-'=^ -- --y

SIGNATURE
--^-

[)11T1: ^• ^ °Z q' ^ £, •(

C

Chris Ivey - Certified Operator

2 RFADiNG

`}Z

_`?Z

SI'D 3

11.62

1.62

1.62

1.62

1.62

1.62

1.62

1.62

1.62

1.62

1.62

1.62

1,62

1.62

1.62

1.62

1.62

1.62

1.62

+/*-0.14

READING INT.

1 • ^ L.
`" ^^

[ • ^z

ta1 t'- r

/-C-,:2
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City of Blooming Grove PERMIT NO. - TX 0075418 Chris Ivey - Certified Operator

Chlorine Meter Standards and Calibration Record

Lk i, V l c,t.? `1
DATE BLANK READING STD F READING STD 2 READING STD 3 READING INT.

7 1 0 •-^ .22 2-0 .91 1.62
0

0

^ .22

.22

, Z z

: tl

.91

.91
• 9 ^

t^

1.62

1.62 . ta a

tzc

.3

0

0

0

0 ^

.22

22

.22

.22

Z, 0

0

.2u

.91

.9I

.91

.91

^^

c

r

1.62

1.62

1.62

1.62 . C, "Al
7 0 .22 ^2^2- .91 C> ^ 1.62

0

4

.22

.22
2-0 .91

.91

1.62

1.62
0 .22 .91 1.62
0 .22 .91 1.62
0 .22 .91 1.62

0 .22 .91 1.62

0 .22 .91 1.62
0 .22 .91 1,62

0 .22 .91 1.62

0 .22 .91 1.62

VARIAU

0
(`F

.22
nnni

.91 1,62
_. . v., v ti - U. t4

CERTIFIEI?UPERA'1'UR Q Y4,-' 1'j

SIGNATURE

DATE
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City of Blooming Grove PERMIT NO. - TX 0015418

Chlorine Meter Standards and Calibration Record

•

Chris Ivey - Certified Operator

DATE BLANK READING STD I READING S D 2 READING S'rI 03 READING INT.

0 .22
72- 1.62

(a 0 -e- .22 . Z2- .9 1 1.62
0 --p-- .22 1 1.62

0 .©' .22 . Z 'Z. l ^ 1.62

0 jQ .22 .9 1 1.62 / 3
0 -^' .22 .22 .9 1 .17- 1.62

.

/ (vq
Zt{ 0 .22 ZZ .911 , d 1.62

.

^ Z
$ 21a 0 . 22 , Z,+f .9 . ^^ 1.62

.

^ 31 0 . 22 .9 . ! Z 1.62

0 .22 .9 1.62

0 .22 .9 1.62

0 .22 9 1 62

0 .22 .9 1.62
0 .22 .9 1.62

0 .22 .9 1.62

fl .22 .9l 1.62
0 22 .91 1.62

0 .22 .91 1.62

0 22 .9l 1.62
\I A D T A). Il"L . n n.. .

TI- Vl I V

CERTIFIED OPERATOR

SIGNA'I'L; RE

1)ATF $/3 //d ^

+f- U.1<}
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Monthly Report

Water Treatment Plant for Public Sewer Systems

tc of Sewer System CITY OF BLOOMING GROVE WWTP
TCEQ PWS ID # TX0075418 Month
County NAVARRO

^^ Year

General Comments

Certified Operator

v /+'•,^
Signature

Date-

g)
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Monthly eport

Water Treatment Plant fo Public Sewer Systems
^me of Sewer System CITY OF BLOOMING GR VE WWTP

' CEO P W S ID # TX00754I 8
Count N

Month Year
y AVARRO

DAY OF G`L^AR^ 3 4 t ;:7

jbLZ

I °

^,

K

111r IO

/D
°

f 1

!K W^3 V:^J^L' L^^ 'l^-4 .^7 2 .
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2 / / f, • ^ ^
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/

o
/

f• q. jo 3 c.c^u c 11 U" G 2
6 `'' %

o
1'. 7u

7 % °/ 7 , ) (1 ^.^ • ^ - 3°^
8 %

a
a/

• ^ L. cy ^^,:'^ 3^ 1• ; 3 ^^^ r. 3' 7
9 % o / •

^'^^

•

C1W ..j'l,^i' Q ^.C ^^.-5 ^•'jd
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C ^ "J :2^ S I ( • +t'f {,. f

iI °/O a/° : 4
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13

°
/a C' %

14 %
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'
:,' "rC i .if 7 ?t + ^l

15 0
/
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16
o
/o

o

%
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^

17 % C. % 4 r. ' S
18 % % `)r

^';'^

19 % %
. , t

20 0
°

0
/

^
`

c.( .^ 0.G• :^... t;.,:'~r=' ^t 16
21 °

/O

0 C^' G•G- '%+.,,t 4" ' f• 8^t t 7

22 ` % ! t' °/a t
^

^ C c^ •i
23 % ^0 , . .. ^ •1 f':. f ^.^ ,^^^ «.^ '• j , i ;` :,• 7
24 %

°

° o`tf
25 oi° o 7

26
% O° [•3'^<.} ^2..

7,'y^"Jr

2 % %
z H }} 0

% C
°
/ o j

<' t t`, ti ,1 ':{ ! I C + I G a
29 % %

•

30 % %
1 ().j

^7

31 % % v 1 C•'^I '^f',r`2^' /. ^uh 3 t' j .c
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}
C' `^ U C • L--^ ,i 3a ^.1 i^ l. ^^
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% ( ^ rr
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,~ r i• ^^^• f j
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SLUDGE WASTING/REMOVAL - _,---•- 1 ^ ' ^` ^ ^ ^q a qton< Date

General Comments

Certified Operator

Signature

*, , . •
c_ •l^^r ' ^,.

K,t ^. ,
Date
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Monthly Report

Water Treatment Plant for Public Sewer Systems

Name of Sewer System CITY OF BLOOMING GROVE WWTP
.:EQ PWS ID # TX0075418 Month 1'Li>3 ^.`_^ r Year E2

County NAVARRO

oD

^AL,'^ }

\.s }̂ ;a

• a^;
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!. t Jl {
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14
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CITY OF BLOOMING GROVE'S
APPLICATION TO OBTAIN A WATER AND SEWER

CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)

ATTACHMENT G



Jul 23 09 03:00p Cit Of Bloomin g Gra

AMENDED WATER

90369524820 P.4

E CONTRACT
©c) ^V

WHEREAS, on the 17th day of A^gust, 1976, the City of Corsicana, Texas

as Seller and the City of Blooming G ve as Purchaser entered into a contract

for the sale and purchase of treated war r; and

WHEREAS, on the 21st day of Oct ber, 1987, the City of Corsicana and the

City of Blooming Grove agreed to amend said Water Purchase Contract so as to

furnish potable treated water meeting applicable purity standards of the State
Health Department of Texas in such qua tity as may be required by the Purchaser

not to exceed 8,000,000 gallons per month subject to any condition precedent or

limitation hereinafter contained; and

WHEREAS, Purchaser expects

months; and

WHEREAS, these demands of as

gallons per month; and

WHEREAS, Seller desires to

Purchaser.

upon its water system in future

would exceed the usage of 8,000,000

additional treated water to its

NOW, THEREFORE, in consideration of these premises, Seller agrees to

amend said Water Purchase Contract and Amended Water Purchase Contract so as to
furnish potable treated water meeting applicable purity standards of the State

Health Department of Texas in such qua ntity as may be required by the Purchaser

not to exceed 15,000,000 gallons per mouth upon such rates and conditions now in

effect and subject to any changes in conditions and rates as established in the

future by the governing body of the City of Corsicana.

IN WITNESS WHEREOF , the partie hereto, acting under authority of their

respective governing bodies, have ca sed this amended co ract to be duly

execut̂ d in duplicate counterparts on the _ (̂ _ day of

19_Y, each of which shall constitute a original.

CITY OF CORSICANA.

, Mayor

ATTEST:

elda J . Ne , C t, Secreliaxy

ATTEST:

: CITY OF BLOOMING GROVE

MA-11

Secretary'
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AMENDED vATBR PURCHASE CONTRACT

WITNESS this agreement made the & day of October,

1987, between the City of Corsicana, Texas, hereinafter called

"Seller" and the City of Blooming Grove, Texas, hereinafter

called "Purchaser", as follows:

MgF,A,S, the Seller and Purchaser entered into a Water

Purchase Contract on August 17, 1976 providing for the sale of

up to five million gallons of potable water per month; awd

WBBgEAS, the paries hereto desire to increasethe supply

of potable water to an amount not to exceed eight million

gallons per month;

T^EREgQRi;, the Seller and Purchaser, for and in consider-

ation of the mutual promises and covenants herein contained,

have agreed and do agree as follows-

1. That Paragraph A.1 of the Water Purchase Contract

dated August 17, 1976 between the parties hereto shall be

amended to read as follows:

1. (Quality and Quantity) To furnish the Purchaser
at the point of delivery hereinafter specified, during
the term of this contract or any renewal or extension
thereof, potable treated water meeting applicable purity
standards of the State Health Department, Austin, Texas,
in such quantity as may be required by the Purchaser not
to exceed 8 million gallons per month, subject to any
condition precedent or limitation hereinafter contained.

2. That all other terms and provisions of the Water

Purchase Contract of August 17, 1976 be and remain as executed

and amended.

F.^tECLiT89 on 1987 by the city of

Corsicana, Texas.

ATTEST s
71 6 11 a IN-N@ -

-NETMA
CI ^TAg

EXECUTED on A5 1987 by the City of Blooming

Grove, Texas.

Y4R

ATTEST:

/^^.rUITTY CR$ Ma
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ascon tract fot- the sate and }tut cllirsc of vratr,r is cnl:rc:d into

of the 1 7 day of Au ust 19,0, between the City of Cut•sic:tna,_ .

Corsicana, Texas, hereinafter referre d to as the "ScElr;r" and the City of

Blooming Grove, Tens.. .. 1 ercinctfier referred to is the "Purci^^sc:r'

It' I T S S l: T IT:

\VEIL1.rAS, the Purchaser is org ni4ed and established under the

provisions of a general law City in the State of Texas, for the purpose

of constructing and operating a tivoter s pply <listribution sysi.et•n and to
r

accomplish this purpose, tze. Purchase witt 'reqt.lire a supply of treated

water, and

WI-IIj'r:EAS, the Setter owns and operates a water supply distribution

system with a capacity currently capable of serving the present customers

of the Setter's system and the estitnat d number of -.voter users to be senred

by the s^tid Purchaser as shown in the tans of the system now on file in the

office of the Purcliaser. and

\t'Ii1:;PEAS, by Commission Order enacted on the 17 day of

August . 1976, by the Setter, the sale of vvater to the Purchaser in

accordance rrith the provisions of the .aid. Commission Order was approved and

the execution of this contract carrying out the said Order by the mayor,

and attested by the CitvSr•{:retary, -,va duly au°,Itorixed, and

WI11;1t1:A5, by Council Ordsfi^df•• he City Council of !Ala Put•chascr,

cnactrsd an ^1e 2nd, day of Au us • 197C, the pttrcit;rsc of -tvalcr

front the SL- tier in accordance with tli terms set forth in the said

was approved, and the c:cacutir,n of thtt~. con traot by The Mayor , and

'I tics U

c:on:;it3ct• Cio,t of the furs.r;oin;! ;jtttl the mutual

:^l;r ec:rlr.nt°; 1tereinaft!:r :ct forGl,

^
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R. J;ic 5c>lfc{^1! '^;Vec;s;

1, (Qrinlity and Quarrlity) To fit i•nislr the Prrrch:,scr at t?rv point of

clutircry lit:rv:inrrftr-r spucifiecf, during the tt.rrrn of this contract or any

ir^r„e\val or c:;<trstsion i,11 cre uf, lzol'litc treated waicr m(,- c;tisii; alil) licab 1C

licrr•ity stancicirds of the Stair 1-Iea.ltti i)el>ai•tnient, Austin, Texas, in su6i

quantity as may be required by the Puu°cih.rser not to exceccl 5 million

gallons per a1101-ltii, subject to eny condition precedent or limitation Iicrc-

Nafter contained.

2. (Point of Delivery and Pressure) That -water Will be furnished at

a reasonably constant pressure calculated at 5bpounds per square incli from

an existing30 • itlcli main supply at a)Soint located near the intersectrion of Highway ^

and Na." Rd. 55. If a greater pressure than that normally available at U

of delivery is required by the Purcl•rascr, the cost of providing such greater

pressure shall be borne by the Purchaser. Ernergency failures of pressure

or supply clue to main supply line breaks, pourer failure, flood, fire and use

of 'water to fight fire, earthquake or other catastroplie sball excuse the Seiler

from this provision for such reasonable period of time as may be necessary

to restore service.

3. Willing Procedure) To furnish the Purchaser at the above address

not later than the lOth day of each months with an itemized statFr•iena_of tl:e

amount of water furnished the Purchaser during the 17rCCCClli7g niUll'til.

4: The seller agrees to mairrtain the meter and such rae,intenanvL cost shall
be charried to the purchaser.
B. The Purchaser Agrees:

1. (Pates and Payment :,,ie) To pay the Seller, not latcr than the 10t1h

day of each mUnih„ $0. 45 per 1, 000 gallons for all water received

2. To give the Seller the fu;! ri '̂-lit and authority to enter upon the pro-

party of any and zlt of Nui•c31iiser's cusionic! rs Located bctwcen Vie dell-very

point and The first air rsnl, to be insicaltad in the 1'trrc:1t:tt>cr'fi m•zEt'r syratr!rt%

for tic:;n:rpw;c of insf)'•c:tin,:lo;j aid all icr,tnc'clivirs maclr.by t;uti1 c.-r.ulmc:rs

to tiic v:ater ti;w between riairl clclivcry point and said aic•.l;ap. Should the

Al
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M-itiz i n lx,,;:.ibtc dEspatc11. In the event o utlfo ►•csccrn VuatcL• shortni;t;s or

the occurrence of any other event that nc essit<'rtr:s the rationing of \vatc:r,

it is abrerLi Ulot water deliveries to Purchaser shall be reduced proportionally

\•; itl] City resident consltlliel"s.

4. (Modification of Contract) Any incrcase or decrease in rates shall

be based on a demonstrable increase or decrease in the costs of production.

At no time will the Setter be required to furnish water at rates less Than the

costs of supply, treatment, and transrni sion of water to Purchaser. Increased

rates due to increased costs to Setter wi t automatically go into effect upor

thirty (30) days written notice to Purcha Cr. (See Attachment No. 1)

5, (Regulatory Agencies) That this contract is subject to such rules,

regulations, or laws as may be applicable to sianilar agreements in this State

and the Seller and Purchaser will. collaborate in obtaining such permits, ^er-

t.ificates, or the like, as may be require to corilnly therewith.

6, (Miscellaneous) That the cons ;ction of the water supply distribu-

tion system by the Purchaser is being ft anceti by a loan made or insured by,

anctlor a grant from, the United States oAnzerica, acting through the Farmers

Horne Administration of the United State Department of Agriculture, and the

provisions hereof pertaining to the undertakings of the Purchaser are condi-

tioned upon the approval, in writing, of he State Director of the Farmers

Horne Atlmilt is ti-atioii.

7. (Successor to the Purchaser) hat in the event of any occurrence

rendoring the Purchaser Incapable of performing under ibis contract, any

successor or the Purcliaser, whether the result of Legal process, assil;nnle>>t,

or otherwise, shall succced to The righ of the Purchauer hereunder.

I\ 1;I'Ii^}:SS XV`1Tr,:1117,O17, the partic4 hereto, acting under authority of their

respecklve governing bc,rlics, have calls cl this contract to be fluty execuiacl

in tripiicatc countcrparts, each of \4hic1 shall cvustiiutc an ci:•i;ina[.

lf
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Seller ascertnin, or have reasonable grounds to believe that there exists

any condition upon said water line betvreen delivery point and air gap,

Which such condition might result in contamination of Sc,licr's water supply,

or jeopardize Seller's certificate with the State Health Department, then

Seller shall notify the Corporation and such Corporation shall immediately

correct such condition. In'ttie event Corporation fails to correct such ean-

dition within 10 days,'Seller reserves the right to cease delivering water

under this Contract until such condition is corrected to the satisfaction of

the Seller. Nothing herein shall be construed to irppose upon the Seller the

duty and obligation to make any inspection or to regulate the quality of water

except to the point of delivery, and Corporation shall be solely responsible

for the oFieration, maintenance, regulations and employment of all facilities

beyond the ,Delivery Point and the regulation of the use of all Nvater received

by it as the delivery point.

C. It is further mutually agreed between the Seller and the Purchaser as

follows:

1. (Term of Contract) That this contract shall extend for a term of 40

years from the date of the initial delivery of any water as shown by the first

bill submitted by the Seller to the Purchaser and, thereafter may be renewed

or extended for such term, or terms, as may be agreed upon by the Seller

and Purchaser.

2. {i,)elivery of Water) 7.'liat sixty days prior to the estimated date of

completion of construction of the PurcTiaser's water supply distribution system,

the Purchaser will. notify the Seller in writing the date of the initial delivery of

water.

3. (railure to Deliver) That the Seller will, at alt times, operate and

maintain its system in an efficient manner and will take such action as may be

necessary to furnish the Purchaser with quantities of %%rafer required by the

Purchaser. Temporary or partial failures to deliver water shall he remedied
.r
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To further clarify Section B, Item 4, when the Budget Officer of the

City of Corsicana demonstrates in the adopted budget relative to Water Treatment

Debt Service and a reasonable charge for billing, that it is necessary to increase

rates to maintain income equal to cost of p duction. The City of Corsicana

reserves the right to increase rates as necessary upon 30 days notice.

l
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Seller: CITY OF CORSICANA

Sue Youngbloo , Ma r

Attest:

e a J. Nea l y_^M ty Secretary

Purchaser: CITY OF BLOOMING GROVE

,Attest:

"la^^ZyA9&.
tt secretary
Mary Ann Melton

This contract is approved on behalf of the Farmers Home Administration this

day of , 1976.

Lee R. Tunnell, County Supervisor



•

CITY OF BLO
APPLICATION TO OBT

CERTIFICATE OF CONVEr

ATTA

•

[NG GROVE'S
A WATER AND SEWER
fCE AND NECESSITY (CCN)

NT H

_-:x -

^M1 4 _ y-



• •

CITY OF BLOOMING GROVE

ANNUAL FflVANCLIL REPORT

FOR THE YEAR ENDED SEPTEMBER 30, 2008



•

Section



• •
City of Blooming Grove
Annual Financial Report

For The Year Ended September 30, 2008

TABLE OF CONTENTS

FaM Exhibi

FINANCIAL SECTION

Independent Auditors' Report on Financial Statements ........................................................ I
Management's Discussion and Analysis (Required Supplementary Information).. ........... -.. 3

Basic Financial Statements

Government-wide Financial Statements:
Statement of Net Assets ............................................................................................. 8 A-1
Statement of Activities ................................................................................................ 9 A-2

Fund Financial Statements:
Balance Sheet - Governmental Funds ........................................................................ 11 A-3
Reconciliation of the Governmental Funds

Balance Sheet to the Statement of Net Assets ...................................................... 12 A-4
Statement of Revenues, Expenditures, and Changes in

Fund Balances - Governmental Funds .................................................................. 13 A-5
Reconciliation of the Statement of Revenues, Expenditures, and Changes in

Fund Balances of Governmental Funds to the Statement of Activities ................. 14 A-6
Statement of Net Assets - Proprietary Funds ............................................................. 15 A-7
Statement of Revenues, Expenses, and Changes in

Fund Net Assets - Proprietary Funds .................................................................... 16 A-8
Statement of Cash Flows - Proprietary Funds ............................................................ 17 A-9

Notes to the Financial Statements .................................................................................. 18

Required Supplementary Information:

Budgetary Comparison Schedules:

General Fund .............................................................................................................. 29 B-1

Budget^ Comparison Schedules as Supplementary Information:

Debt Service Funds:

Budgetary Comparison Schedule:

Debt Service Fund ...................................................................................................... 30 B-2

OTHER SUPPLEMENTARY INFORMATION SECTION

Report on internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards...... ................................................. 31

Schedule of Findings and Questioned Costs ....................................................................... 33
Summary Schedule of Prior Audit Findings ........................................................................... 34
Corrective Action Plan. ................ .....-.--•^--.--.--....................................................................... 35



•

Fin Section

•



• •

HUDSON ANDERS0N & A.SSUCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

HUDSON ANDERSON, CPA & CFP
FRANK MARX, III, CPA

DORI $OIiL, CPA & CFE

Independent Auditors' Report on Financial Statements

Mayor & City Council
City of Blooming Grove
P. O. Box 237
Blooming Grove, Texas 76626

Members of the Mayor & City Council:

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of City of Blooming Grove as of and
for the year ended September 30, 2008, which collectively comprise the City's basic financial statements as
listed in the table of contents. These financial statements are the responsibility of City of Blooming Grove's
management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of City of Blooming Grove as of September 30, 2008, and the respective
changes in financial position and cash flows, where applicable, thereof for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated February 2,
2009, on our consideration of City of Blooming Grove's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with GovernmentAuditing Standards and should be considered in assessing the results of our audit.

The Management's Discussion and Analysis and the budgetary comparison information identified as Required
Supplementary Information in the table of contents are not a required part of the basic financial statements but
are supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information. However,
we did not audit the information and express no opinion on it.

119 NORTH MAIN, CORSICANA,TEXAS 75110 uvww.anderson-cpa.com PHONE: (903) 872•2571 FAX: (&03) 874-1413
?
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Our audit was performed for the purpose of forming (
comprise the City of Blooming Grove's basic financial
listed in the table of contents are presented for purpos
the basic financial statements. This information has be
audit of the basic financial statements and, in our opini
the basic financial statements taken as a whole.

Hudson Anderson & Associates, P.C.

February 2, 2009

HUDSON ANDERSON & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
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City of Blooming Grove

200 S. Fordyce
P.O. Box 237

Blooming Grove, TX 76626
903-695-2711

MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of the City of Blooming Grove's annual financial report presents our discussion and analysis of the City's
financial performance during the year ended September 30, 2008. Please read it in conjunction with the City's
financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

• The City's total combined net assets on financial statement exhibit A-1 were $1,186,576 at September 30,
2008.

• During the year, the City's primary government expenses on financial statement exhibit A-2 were $80,124 less
than the $687,922 generated in taxes and other revenues for all activities.

• The total cost of the City's programs on financial statement exhibit A-5 increased $19,426 from last year. This
was due to equipment expenditures of $29,466 during the current year.

• The general fund reported a general fund balance this year on financial statement exhibit A-3 of $127,297.
The City began the current year with a fund balance in the amount of $93,314.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts-management's discussion and Figure A-1, Required Components of the
analysis (this section), the basic financial statements, and required City's Annual Financial. Report
supplementary information. The basic financial statements include two
kinds of statements that present different views of the City:

• The first two statements are government-wide financial statements
that provide both long-term and short-term information about the
City's overall financial status.

• The remaining statements are fund financial statements that focus
on individual parts of the- government, reporting the City's operations
in more detail than the government-wide statements.

• The governmental funds statements tell how general government
services were financed in the short term as well as what remains for
future spending.

• Proprietary fund statements provide information about for profit

activities.

The financial statements also include notes that explain some of the
information in the financial statements and provide more detailed data. The
statements are followed by a section of required supplementary information
that further explains and supports the information In the financial
statements. Figure A-1 shows how the required parts of this annual report
are arranged and related to one another.

---------------------

79a+ragexre4'e Basic Required

vaaadeo- financial Supplementary

aod Statements Information

^^ .

- ----------=---------^

Govomment-Wide Fund
Financial Financial

Statements Statements

$tattartKta

Summary - Detail

3
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Government-wide Statements

The government-wide statements report information about
those used by private-sector companies. The statement
liabilities. All of the current year's revenues and expenses
of when cash is received or paid. The two government-w
have changed, Net assets-the difference between the Cit^
financial health or position.

e City as a whole using accounting methods similar to
net assets includes all of the government's assets and
e accounted for in the statement of activities regardless

statements report the City's net assets and how they
assets and liabilities-is one way to measure the City's

• Over time, increases or decreases in the City's net
improving or deteriorating, respectively.

• To assess the overall health of the City, one
changes in the City's tax base.

are an indicator of whether its financial health is

to consider additional nonfinancial factors such as

The government-wide financial statements of the City inclu the Governmental activities. Most of the City's basic
services are included here, such as public safety, sanitation street maintenance and general administration. Taxes
finance most of these activities.

Fund Financial Statements

The fund financial statements provide more detailed inform,
as a whole. Funds are accounting devices that the City
spending for particular purposes.

about the City's most significant funds-not the City
a to keep track of specific sources of funding and

• Some funds are required by State law and by bond

• The City Council establishes other funds to control an^ manage money for particular purposes or to show that
it is property using certain taxes and grants.

The City has the following kinds of funds:

Governmental funds-Most of the City's basic service
how cash and other financial assets that can readily t
left at year-end that are available for spending. Cot
detailed short-term view that helps you determine w
can be spent in the near future to finance the City's p
the additional long-term focus of the government-wi
bottom of the governmental funds statement, or on
differences) between them.

are included in governmental funds, which focus on (1)
converted to cash flow in and out and (2) the balances
equently, the governmental fund statements provide a
ther there are more or fewer financial resources that

grams. Because this information does not encompass
? statements, we provide additional information at the
he subsequent page, that explain the relationship (or

• Proprietary funds-The City provides water and s
service. These activities are accounted for on the

services to its citizens and charges fees to pay for this
at basis of accounting.

FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

Net assets. The City's combined net assets were $1.2 million September 30, 2008. (See Table A-1).

4
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Table A-1
City of Blooming Grove's Net Assets

(In million dollars)
Total

Percentage
Change

2008 2007 2008-2007

Current assets:
Cash and cash equivalents .2 .1 100
Receivables .1 .1 0
Inventories .0 .0 0

Total current assets .3 2 34
Noncurrent assets:
Land, furniture and equipment 2.3 2.2 4
Less accumulated depreciation (1.2) (1.1) -8

Other assets .1 .1 0
Total noncurrent assets 1.2 1.2 0
Total Assets 1.5 1.4 7

Current liabilities:
Accounts payable and accrued liabilities .1 .1 0
Consumer deposits .0 .0 0
Due to other governments .1 .1 0
Deferred revenue _0 .0 0
Total current liabilities .2 .2 0

Long-term liabilities:
Noncurrent liabilities due in one year .0 .0 0
Noncurrent liabilities due more than 1 yr .1 .1 0

Total Liabilities .3 .3 0

Net Assets:
Invested in capital assets, net of debt 1.0 1.0 0
Restricted .1 .1 0
Unrestricted .1 .0 "
Total Net Assets 1.2 1.1 8

.. , ,

The City has $42,019 in restricted net assets that represent proceeds from debt service, and $65,871 restricted for
other purposes. The $95,749 of unrestricted net assets represent resources to be available to fund the programs of
the City next year.

Changes in net assets. The City's total revenues were.$687,922. A significant portion, 21 percent, of the City's revenue
comes from taxes, while 70 percent relates to charges for services.

The total cost of all programs and services was $607,798; 43 percent of these costs are for governmental activities.

Governmental Activities

• Property tax revenues increased to $83,560.

• The City's charges for services increased to $142,644.

5
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•
A-2
n4 Grove's Net Assets

2008 2007

Program Revenues:
Charges for Services
Operating Grants and Contributions

General Revenues
Taxes
Investment Earnings
Other

Total Revenues

General Government
Public Safety
Highways and Streets
Culture and Recreation
Sanitation
Water and Sewer
Other
Total Expenses

Excess (Deficiency) Before Other Resources,
and Transfers:
Transfers In (Out)
Increase (Decrease) in Net Assets

Table A-3 presents the cost of each of the Citys largest fu:
fees generated by the activities and intergovernmental aid).
as well as local tax dollars.

.5 .4

.0 .0

.1 .1

.0 .0

.1 .1

.7 .6

.1 .1

.0 .1

.0 .0

.0 .0

.1 .1

i
.3

.6 .6

.1 .0

.0 .0

.1 .0

°Jo
Ch

20
0

0
0
0
14

0

0
0
0
0

0

44

0

s as well as each function's net cost (total cost less
net cost reflects what was funded by state revenues

• The cost of all governmental activities this year was $. million.
• However, the amount that our taxpayers paid for thes activities through property taxes was only $.08 million.
• Some of the cost was paid by those who directly bene ted from the programs $.14 million.

General Government
Public Safety
Highways and Streets

Tab
Net Cost of Selei

(in million

Total Cost of
Services

2008 2007

.08 .08

.04 .05

.03 .03

FINANCIAL ANALYSIS OF THE CITY'S FUNDS

Revenues from governmental fund types totaled $.3 milli+
percentage in local revenues remained relatively constant. R
while the previous year it was $292,032.

General Fund Budgetary Highlights

Over the course of the year, the City revised its budget. Ac
amounts. On the other hand, resources available were $9,93^

le A-3
;ted City Functions
s of dollars)

% Change

0
-20
0

Net Cost of
Services

2008 2007

.08 .08
-.03 -.04
.03 .03

% Change

0
25
0

while the previous year it was $.3 million. The
nues from business-type activities totaled $383,775,

ual expenditures were still $41,561 below final budget
i above the final budgeted amount.

6
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of 2008, the City had invested $2,290,122 in a broad range of capital assets, including land, equipment,
and buildings. (See Table A-4.) This amount represents a net change (including additions and deductions) of
$47,006 over last year.

Table A-4
City's Capital Assets
(In millions of dollars)

Total
Percentage
Change

2008 2007 2008-2007

Land .0 .0 0
Buildings and improvements .1 .1 0
Water and sewer system 1.8 1.8 0
Equipment .4 .3 33
Construction in Progress .0 .0 0
Totals at historical cost 2.3 2.2 5

Total accumulated depreciation (1.2) (1.1) -9
Net capital assets 1.1 1.1 0

The City's fiscal year 2008 capital budget projects spending do not reflect any major projects. More detailed
information about the City's capital assets is presented in the notes to the financial statements.

Long Term Debt

At year-end the City had $.15 million in bonds, leases and notes outstanding as shown in Table A-5. More detailed
information about the City's debt is presented in the notes to the financial statements.

Table A-5
City's Long Term Debt

(In millions of dollars)
Total

Percentage
Change

2008 2007 2008-2007

Bonds payable .08 .09 -11
Notes payable .07 .06 17

Total bonds & notes payable .15 .15 0

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The City's budgetary general fund fund balance Is not expected to change appreciably by the close of fiscal year
2009.

CONTACTING THE CITY'S FINANCIAt. MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a
general overview of the City's finances and to demonstrate the City's accountability for the money it receives. If you
have questions about this report or need additional financial information, contact the City of Blooming Grove's
Business Services Department at P. O. Box 237, Blooming Grove, Texas 76626 or phone number 903-695-2711.



•

Basic Fina

•

Statements

,.,...:: ^

^:+



•
CITY OF BLOOMING GROVE
STATEMENT OF NET ASSETS
SEPTEMBER 30, 2008

^

^ .

EXHIBIT A-1

Governmental Business-type
Activities Activities Total

ASSETS
Cash and Cash Equivalents $ 126,565 $ 81,979 $ 208,544
Receivables (net of allowances for uncollectibles) 20,655 40,149 60,804
Internal Balances 7,342 (7,342) --
inventories -- 2,500 2,500
Restricted Assets:

Cash -- 107,890 107,890
Capital Assets (net of accumulated depreciation):

Land 33,454 3,549 37,003
Buildings & Equipment, net 96,735 997,709 1,094,444

LIABILITIES
Accounts Payable and Other Current Liabilities 17,839 18,621 36,460
Consumer Deposits -- 37,842 37,842
Repayable to Other Governments -- 101,797 101,797
Noncun•ent Liabilities-

Due within one year 9,432 10,793 20,225
Due in more than one year 86,285 42,000 128,285

Total Liabilities 113,556 211,053 324,609

NET ASSETS
Invested in Capital Assets, Net of Related Debt 34,472 948,465 982,937
Restricted For

Debt Service - 42,019 42,019
Other Purposes 65,871 65,871

Unrestricted 136,723 (40,974) 95,749
. . .. . .. .. .. . :^:

The accompanying notes are an integral part of this statement.
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Net (Expense) Revenue and Changes in Net Assets

Governmental Business-type
H-.1.:_.•1!__ w^l....l.-^ T-1-1

$ (83,297) $ (83,297)
27,922 27,922

(29,965) (29,965)
11,283 11,283
(8, 195) (8,195}

(32,803) (32,803)
(4,458) (4,458)

(119,513) (119,513)

$ (7,091) (7,091)
(119,513) (7,091) (126,604)

83,560 -- 83,560
19,782 -- 19,782
39,077 -- 39,077

181 -- 181
300 1,229 1,529

18,603 33,346 51,949
-- 10,650 10,650

161,503 45,225 206,728
3$ 134. 8^3,124.;

129,205 977,247 1,106,452
$ 171,195 $ 1,015,381 $ 1,186,576

0 EXHIBIT A-2
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CITY OF BLOOMING GROVE
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2008

General
Fund

ASSETS

Assets:

•

Other
Governmental

Funds

Total
Governmental

Funds

Cash and Cash Equivalents $ 126,565 $ - $ 126,565
Receivables (net of allowances for uncollectibles) 20,655 -- 20,655
Due from Other Funds 7,342 -- 7,342

; <. .

LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable $ 17,839 $ -- $ 17,839
Deferred Revenue 9,426 -- 9,426

Total Liabilities 27,265 -- 27,265

Fund Balances:
Unreserved 127,297 -- 127,297

Total Fund Balance 127,297 -- 127,297

The accompanying notes are an integral part of this statement.

>, .

EXHIBIT A-3
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CITY OF BLOOMING GROVE
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE
TO THE STATEMENT OF NET ASSETS
SEPTEMBER 30, 2008

Total fund balances - governmental funds balance sheet

Amounts reported for governmental activities in the statement of
are different because:

Capital assets used in governmental activities are not reported in
Property taxes receivable unavailable to pay for current period ex;
Payables for bond principal which are not due in the current perio,

Net assets of governmental activities - statement of net assets

The accompanying notes are an integrat part of this statement.

•

assets

ie funds.
,nditures are deferred in the funds.

are not reported in the funds.

EXHIBIT A-4

127,297

130,189
9,426

(95,717)

$ 171,195
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CITY OF BLOOMING GROVE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Other Total
General Governmental Governmental
Fund Funds Funds

Revenue:
General Property Taxes $ 84,784 $ -- $ 84,784
General Sales and Use Taxes 19,782 -- 19,782
Franchise Taxes 39,077 - 39,077

License and Permits 181 - 181
Charges for Services 75,982 -- 75,982
Fines 66,662 -- 66,662

Investment Earnings 300 -- 300
Miscellaneous 18,603 -- 18,603

Total revenues 305,371 -- 305,371

Expenditures:
Current

General Government 81,147 81,147
Public Safety 37,740 37,740
Highway & Streets 29,192 - 29,192
Sanitation 63,030 -- 63,030
Culture & Recreation 7,984 7,984
Municipal Court 31,957 -- 31,957
Principal 4,221 3,000 7,221
Interest and Fiscal Charges 2,708 1,750 4,458

Capital Outlay
Equipment 29,466 29,466
Total Expenditures 287,445 4,750 292,195

Excess (Deficiency) of Revenues
Over (Under) Expenditures 17,926 (4,750) 13,176

Other Financing Sources (Uses):
Operating Transfers In 5,807 4,750 10,557
Transfers in-Note Proceeds 15,000 15,000
Operating Transfers Out (4,750) (5,807) (10,557)
Total Other Financing Sources (Uses) 16,057 (1,057) 15,000

Net Change in Fund Balances 33,983 (5,807) 28,176

Fund Balances - Beginning 93,314 5,807 99,121
F'^nd:^al^nces Eftrlrn^ ,, $ ; . ,.'1^7^ : $ $ 1^^>^c.::

EXHIBIT A-5
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EXHIBIT A-6
CITY OF BLOOMING GROVE
RECONCILIATION OF THE STATEMENT OF REVENUES, E
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of
("SOA") are different because:

28,176

Capital outlays are not reported as expenses in the SOA. 29,466
The depreciation of capital assets used in governmental activities is not reported in the funds. (6,649)
Certain property tax revenues are deferred in the funds. This is the change in these amounts this year. (1,224)
Revenues in the SOA not providing current financial resources are, not reported as revenues in the funds. (15,000)
Repayment of bond pillll.ipai Is all expenditure Iln the funds but is not an expense in the SOA. 10,000

Repayment of loan principal is an expenditure in the funds but is iliot an expense in the SOA. 4,221

Change in net assets of governmental activities - statement of

The accompanying notes are an integral part of this statement.

$ 41,990
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CITY OF BLOOMING GROVE
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
SEPTEMBER 30, 2008

Enterprise
Fund
Water

and Sewer
Fund

ASSETS:
Current Assets:
Cash and Cash Equivalents $ 81,979
Receivables ( net of allowances for uncollectibles) 40.149
Inventories 2,500

Total Current Assets 148,766

Noncurrent Assets:
Restricted Cash, Cash Equivalents and Investments-

Cash 107,890

Capital Assets:
Land 3,549

Property, Plant and Equipment-Net 997,709
Total Noncurrent Assets 1,085,010
Total Assets 1,233,776

LIABILITIES:
Current Liabilities:
Accounts payable 18,621

Consumer deposits 37,842

Due to other funds 7,542

Repayable to Other Governments 101,797

Revenue bonds payable-From Restricted Assets 10,793

Liabilities Payable from Restricted Assets-
Revenue Bonds Payable 42,000

Total Liabilities 218,395

NET ASSETS:
Invested in Capital Assets, Net of Related Debt 1,001,258

Restricted For.-
Debt Repayment 42,019

Other Purposes 65,871

Unrestricted Net Assets (93,767)
7otaT

EXHI B(T A-7 •
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•
CITY OF BLOOMtNG GROVE
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET ASSETS - PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

OPERATING REVENUES:
Water
Sewer
Miscellaneous

Total Operating Revenues

OPERATING EXPENSES:
Personal Services
Supplies & Materials
Depreciation
Water Purchased

Total Operating Expenses

Operating Income

NON-OPERATING REVENUES (EXPENSES):
intergovemmental Revenue
Interest Revenue
Interest Expense & Fees

Total Non-operating Revenues (Expenses)
Income before Transfers

Operating Transfers In
Operating Transfers Out

Change in Net Assets

Total Net Assets - Beginning
Total [^et Assets E+^^r^g.:..,. '

The accompanying notes are an integral part of this statement.

i

Enterprise
Fund
Water

and Sewer
r.._1

$ 246,536
92,014
33,346

371,896

83,195
102,553
68,555
88,523

342,826

29,070

10,650
1,229

(2,815)
9,064

38,134

38,134

977,247

EXHIBIT A-8
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CITY OF BLOOMING GROVE
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Enterprise
Fund

Water &
Sewer Fund

Cash Flows from Operating Activities:
Cash Received from Customers $ 360,085
Cash Payments to Employees for Services (83,195)
Cash Payments to Other Suppliers for Goods and Services (191,817)

Net Cash Provided (Used) by Operating Activities 85,073

Cash Flows from Non-capital Financing Activities:
Proceeds (Pay^;ents) f,-orn (for) Borrowings -

Net Cash Provided (Used) by Non-capita! Financing Activities

Cash Flows from Capital and Related Financing Activities:
Capital Grant Received 10,650
Principal and Interest Paid (13,123)
Acquisition or Construction of Capital Assets (17,540)
Payable to Other Governments (20,191)

Net Cash Provided (Used) for Capital & Related Financing Activities (40,204)

Cash Flows from Investing Activities:
Interest and Dividends on Investments 1,229

Net Cash Provided (Used) by Investing Activities 1,229

Net Increase (Decrease) in Cash and Cash Equivalents 46,098
Cash and Cash Equivalents at Beginning of Year 35,881
Cash and Cash Equivalents at End of Year $ 81,979

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:

Operating Income (Loss) $ 29,070
Adjustments to Reconcile Operating income to Net Cash

Provided by Operating Activities
Depreciation 68,555

Change in Assets and Liabilities:
Decrease (Increase) in Receivables 13,040
Decrease (Increase) in Inventories -
Decrease (Increase) in Restricted Cash (26,350)
Increase (Decrease) in Accounts Payable (1,345)
Increase (Decrease) in Payroll Deductions --
Increase (Decrease) in Accrued Wages Payable -
Increase (Decrease) in Interfund Payables (1,459)
Increase (Decrease) in Consumer Deposits 3,562

Total Adjustments 56,003
Net Cash Provided (Used) by Operating Activities $ 85,073

The accompanying notes are an integral part of this statement.

EXHIBIT A-9
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CITY OF BLOOMING GROVE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

A. Summary-of Significant Accounting f'olicies

The combined financial statements of City of Blooming Gi
accounting principles applicable to governmental units w
America. The Governmental Accounting Standards Board
establishing governmental accounting and financial reporting prin

•

)ve (the "City") have been prepared in conformity with
ich are generally accepted in the United States of
("GASB"} is the accepted standard setting body for

Reporting Entity

The City's basic financial statements include the accou ts of a[t its operations. The City evaluated whether any
other entity should be included in these financial tatements. The criteria for including organizations as
component units within the City's reporting entity, as set forth in GASB Statement No. 14, "The Financial
Reporting Entity," include whether:

- the organization is legally separate (can sue and
- the City holds the corporate powers of the organ!
- the City appoints a voting majority of the organiz^
- the City is able to impose its will on the organizat
- the organization has the potential to impose a fin
- there is fiscal dependency by the organization on
- the exclusion of the organization would result in r

sued in its name)

board

at benefit(burden on the City
City

or incomplete financial statements

The City also evaluated each legally separate, tax-ex(
provide support to the City to determine if its omi
statements which are misleading or incomplete. G.
organization as a component unit when: 1) The ecoi
entirely or almost entirely for the direct benefit of the C
or its component units is entitled to, or has the ability
received or held by the organization; and 3) Such economi

Based on these criteria, the City has no component
other reporting entity as defined by the GASB Statement.

2. Basis of Presentation, Basis of Accounting

a. Basis of Presentation

►t organization whose resources are used principally to
m from the reporting entity would result in financial
3 Statement No. 14 requires inclusion of such an
tic resources received or held by the organization are
its component units or its constituents; and 2) The City

otherwise access, a majority of the economic resources
sources are significant to the City.

Additionally, the City is not a component unit of any

Government-wide Statements: The statement of net assets and the statement of activities include the
financial activities of the overall govemme . Eliminations have been made to minimize the
double-counting of internal activities. These statements distinguish between the governmental and
business-type activities of the City. Govermm rital activities generally are financed through taxes,
intergovernmental revenues, and other nonexcha ge transactions. Business-type activities are financed in
whole or in part by fees charged to external parties.

The statement of activities presents a compariso
different business-type activities of the City an(
Direct expenses are those that are specifically
clearly identifiable to a particular function. The
of activities. Program revenues include (a) fees
services offered by the programs and (b) grai
operational or capital requirements of a particulR
revenues, including all taxes, are presented as gene

between direct expenses and program revenues for the
for each function of the City's governmental activities.
sociated with a program or function and, therefore, are
ty does not allocate indirect expenses in the statement
fines, and charges paid by the recipients of goods or
s and contributions that are restricted to meeting the
program. Revenues that are not classified as program

I revenues.

18



• •
CITY OF BLOOMING GROVE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Fund Financial Statements: The fund financial statements provide information about the City's funds,
with separate statements presented for each fund category. The emphasis of fund financial statements is
on major governmental and enterprise funds, each displayed in a separate column. All remaining
governmental and enterprise funds are aggregated and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party receives
and gives up essentially equal values. Nonoperating revenues, such as subsidies and investment earnings,
result from nonexchange transactions or ancillary activities.

The City reports the following major governmental funds:

General Fund. This is the City's primary operating fund. It accounts for all financial resources of the
City except those required to be accounted for in another fund.

The City reports the following major enterprise funds:

Water and Sewer Fund. This is the Citys primary enterprise operating fund and accounts for all
customers and financial resources of the enterprise fund.

b. Measurement Focus, Basis of Accounting

Government-wide and Proprietary Fund Financial Statements: These financial statements are reported
using the economic resources measurement focus. The govemment-wide and proprietary fund financial
statements are reported using the accrual basis of accounting. Revenues are recorded when eamed and
expenses are recorded at the time liabilities are incurred, regardless of when the related cash flows take
place. Nonexchange transactions, in which the City gives (or receives) value without directly receiving (or
giving) equal value in exchange, include property taxes, grants, entitlements, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are levied.
Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available. The City does not consider revenues collected after its
year-end to be available in the current period. Revenues from local sources consist primarily of property
taxes. Property tax revenues and revenues received from the State are recognized under the
susceptible-to-accrual concept. Miscellaneous revenues are recorded as revenue when received in cash
because they are generally not measurable until actually received. Investment earnings are recorded as
earned, since they are both measurable and available. Expenditures are recorded when the related fund
liability is incurred, except for principal and interest on general long-term debt, claims and judgments,
and compensated absences, which are recognized as expenditures to the extent they have matured.
General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reported as other financing sources.

When the City incurs an expenditure or expense for which both restricted and unrestricted resources may
be used, it is the City's policy to use restricted resources first, then unrestricted resources.

Under GASB Statement No. 20, "Accounting and Financial Reporting for Proprietary Funds and Other
Governmental Entities That Use Proprietary Fund Accounting," all proprietary funds will continue to
follow Financial Accounting Standards Board ("FASB") standards issued on or before November 30, 1989.
However, from that date forward, proprietary funds Will have the option of either 1) choosing not to apply
future FASB standards (including amendments of earlier pronouncements), or 2) continuing to follow new
FASB pronouncements unless they conflict with GASB guidance. The City has chosen to apply future
FASB standards.
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