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11r• A pnrp,w to pro,rJc a Water 1<atc'lariff change Appbcetioo for Cummunuy (htliq

Cr,mpun^, LlL. (:cnificato of ( anveniencc and hcucu,t) No. 10354. in Hmris vid

VutdJUrmrr) G 4mtira, Texas

Dew Mr. vlerun.

t1 & I) Invinrnn,cntal, Inc is pltiud to provide proAoewnal scrniraca to Cummumt^ 1 ttrlil.

Crmtnuuy, In^ I'D .+ wrtcr rutc toprlicarinn pf 1+d aUbn)Incd 1o'du:1 C L(2 (Or its approval. WorWill

work UndC1 yOlyd ncctP on and N rll kccp yuurnuny iNhrruniW ratrd retm^rcn►acivc infornt.:d of ow

work. t'ov will umd to fitrui9h us wA hill in.iamohun nnd oil) rorlincri rlula,4s rrcyurKind115 to

cornplc,nc the rate ucrcaso application

Wc .rill nmJ iu rtncw Ihr liollrwvrng rnliKnutt.i(ki *3 1ho1 we rnn prepare [llc rate il1cR%aw
apphctnon. Flca ic comma in when fhc inforrrAiun royuc.t 14 mud) vu thot ut cen nrrsngc a

tnoctu ►g to rzvtaw this utfbrmrlwa. W o IDq eleo rid to muurnnt ywR pluni fr;ilitiv,

I `umbcr col cortnections lot cacL rnoatlt of rho ycnr 200? and to JNU: Ic+r 2009, tri mclcr woc

z. (;ullrmoKe purnpod ( mu,ter rnotKr ncmlinwv) tnttlv for rAc )ver'!00' nod to date for 20!18

3. A aopy of .inaucixl mttcouna (iucorrs ytltcmcni und huLn+co t hcfrr) I..r 2fNM nnd 21K17 ycu

it, de>c as - urnmt as posstblc for the wrtcr rystan.

4. A l„t. 4ir n p.rrt ril wlurir unJ cpntnu:t idtx ►r ptud in 2007 aud 2008 Ycar to dew ulcludinY

thc p-.ryrni'x nLme_ umorml peud, u.hirn 1„h JuiL:n(xt4 ►n I'Irafe include an) planncd or

ltnplcmctn od chRWs ft)r 2008.

5 At)) chanl rs that are known in regular opcratlng cxpcnace flu the yocar 20(I8 tor in ihe near

fuluro.

6. A llytla,go ^uotcs pnyabIc R>r(bc ►►u1ii ry%trm, incluJinE thc londcr,.vnount cutnauly

outxteodin,j Knd amount outslnnding et 12:1 U07. mlon-.i r.uia, pu) -oll Liatr, And ravimmn
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The lco Irm ouf pr,rtaevAruul scnices will be'j 4,WU I'h1s L^e mciudra 1hc firll ,..ting rl m t:

1. R.cti•iu•wan,lca"unaMv+nhblcluutvciultl<rrumentsintaatormrequtredtopreil I'EQ

rareiarltT hangc npDlicMxwn

2 Inspect all plmn sue5 it nquuvd and prepare a plan( and cqulprnent clc7ueraiKin rchedule

6rom uail.,blc cow dui and or fnun trondlOp methods

3. I'rcpatulY r uaocr rWo,'tsfiffapcltcmron and file the apnccattoo. L:1ccludtl4- filing fcc

4 Preparing and rrmidmQ ynu w11h the rq0uircd cuawmv nutiu lLur Ycv will need to nutil to

cach carrc mer

1711s (ea erccludw tlx oast for nttOdtne uoy Iteunrtg ► lpr'elinninary artd'or ecideontat%) thet may hi:

to rttand atJ hcarings in rrgntdr lo rtus oppllcattav uillrcqurrcd witlt this upplraruotL Tho kc form

be rrcirnhursaMe an aMq per hour bax plum an5• tt>.vcl cxpcvet-9. Rett for testityul{ in an

csrdtniiar.rv hr.uio ;, ifnrquined NiiA25 perhour_ Aa dntW tti'taltlct o1 S1,404 will he noquirrd, the

n.muirxlcr of Ihc whiner v+rll h[ dtro utlrc+ the fdinS of the applr.:J21on with tlz:. TCEQ.

Should you lwvc i,q^• quc94oiu plooso cantact mr q(5 I 2) ?6^ i91^a or cell phonr f S 12^ v 1-; 541.

We look lruword `o woclnng With you.

Sinccrtl.

I lyd W, I rrb ei 1 .1%.

11 R 1) T-nvinmm-nWI, (in..

Aeccplvd. Mr. Mitchell Mwirt, Jr

l;omtnunlo, Utility C'omrxiny, Inc

lly. 1'ZS•XA<h"- P-,\C P,^ -

Title
__^ tg • ' .• ' S

Uatc

,eJ_..,, _ - _

EXNiB1T - F
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BECTION N81 - PRODUCTION & CONSUMPTION aNFORJVTIOM - WA7f'R

Please provide the (chawn0 nl,rmat on rODerding wetnr cdllly osereNom a-or vour sNSO1M luredvt neorrh 1es11`ebr"
.u

21,T^7,f]0 Gellan6
Total number at pallorn pumpsd

'

r

^ifoyt?/r)^+o1^Irri.latermebrfaadhy,loi .J

Total numDllr Of pellpns purcr teed from Nn3lher e,nuce for sale M
6allnnt

cudnmers ill an y)

Total number of gallons mun ad In customers G B C x1 Rbz,fia0 alions

Tani number of qallone hlUyd to your m+anmex3

I cuetolnv con6um lon ^

del - IDj) a 10096 (EJ^y^tr^i loxir_
EI

NiA SA

C

ap^r^a ol PurchOOOd rw6cr

^ Not all servlcs conrwcoons
. ,to rnaUersd, Tho ufility should how all asvvwe oonrnchons nurtured by Janu+rV 1, MS.

Estrmalod
qa0ans billed to c ustolntarn hoped on usage al other systems in Nw sm o18000 gallons per oonnedio 1

per morA6. Calcidetion: 212 c snnecltom it 60DD pallonsleenneeabnlmOnlh x 12 morlthrs = 16.268,000 fldlons

P/o0udla Numbers in Gallons

Forest Manor Heal he ale Esaltes 3welDum Forest
Oty Mc mr

Pum 6d Pun h^st Pug-% Purchased Pumped PurchM>f1r,1

01 Ju OB 600810 D 019,700 0 0 ^147000

02 ALM40

,
S46 ,A01) 0 852.2C0 0 0 - 198 852

us !Sel -u6 14,400 0 tlts23U0 U U 1tftl.101

04 OCi-00 727 3D0 - 0 Q3i,eG^ O 0 168,ti92

05 No -DO 708 000 0 963 700 0 0 168 852

00 D, 06 _B67,7 DO 0 606.900 0 0 177 44E

07 Jar! 07 980 ON 0 813,500 O 0 177 446

~
pa r'tl •07 0Js.00D 0 71 S 000

-
0 0

-- -

177 418

09 hjer-0., 853,800 D 018,200 0 0 177 440

10 Ap -07 528,000 0 f39,1C0 Cl 0 177446

11 Mar07 711.000 0 594 BCO Cl 0 177 a48

12 Jul -0 e17.D0o 0 028 000 0 0 177148

To tat:, 9 233 000 D 9 056.A00 O 0 20643D

lpJ V44 / V7D
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POTABLE WATER SUrPLY AGBBEt1ENT

fll.LA Agmomant ( the `Contract) is Made and eaonrd inAo n9 of this tFu: sIA dr5

or 3" N E_2(NNI. hy ,srd hciwca, Aqun 11ti1iLn, Inc dUhJr Aqua TKx.u ('Aqua"),

and l'.nmrnun,U lltilitv, Inc ("(alermuniey Uulity°).

WIFIE 6t2$A& Community Udlity is dcalrous of obot(eJqY edoquatc xnd

de(+cuJahlr v, itrr >,urypIy Inrm Ayun ur he11s7 aorvc C:clrnmu,ni^,v lJtllity'% rnLdenla; arid

WHLRB,/1$ Aqua haj an ousbng potable watcr systom and dcsurs to asalat

Co-unity Z hility in acrviqs polablc wdu to Comrqueily Uulity'w ciulornm punutst

to the terms s< thm below

NOW '1'111C1tILFUfCLr, tn ounddcrrAtion of the mulrad cuvetwnLk amrl atemrnanlx

harin cnnui ,oel, AqLa and ('rimmunity llliliuy agree to The following ternis and

condrtionc

(4) "Annual Paymcm Pcriod" mcam Aquo'a 6acal )ua, •.Aich cutnonlfy

hcl;rn" cm Junuvy IKt /ll'eaa.}r uJcndrr ytnr JreJnndr on in ha, 31r.1 ol'

1h[: S8n1C C,illr•IItfaT YOU,

(h) "S^titem" rnurnr twrlll+atrvcly the exiahn8 Aqua Syf4drT and die tuluut

unprokements it Aqua Car wooer ®orga treetment, tranaportatiora„

dlsrtlbusion, an,d supply, including all propcttica uT initrr„h 1h 'n

whemver Ioc,q-J Said lortM do uol uoclrulC any of Aqua's facilitsm

whwh provide wasmwnta uraamcat or dupoaal scrvicce, or solid vestc

dispoaul x4vuucs_ of my lund.

Z 045/056

► ...1,1112
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(cl •Wana Ycnr" tncros the pcnwd of Jttnunry 1° ol cuch c:ulcncler yarr

thniugh f>";emhcr llu' of lhc rumc culcndar veer or such other IwClve

(12) month period desihttekd by Aqua

t^) 'ncfined Frciltuev" rn e1cl:rrd an fulluwr T1W Iinet volom., meter pit

nod meter bull( and aned >oo 46MOnOW Aqun s`'soem TO C:omCUtnltl,

(11j171y B)9tL7n•

le) ••vninta of Ibl,vrrv° are the two Pcvmti Atenc the water passes through thr

t,,jvc ard mac, and ooroo under control of Cottumumty t'hhty. Soc

Scchon 6.

tia1^,^n2 CONNT(l11("rit)N 01 WATF:RI.1Nli. ( ^tmmunib tltility 1110

d=hncd, cc ttetivctad um► paid fix u!1 costa aysus;wtcd tixh thu 1kGnai Puca ►tucy.

['ninrnunity %ility lur. ohtarnad all pemiitH ond regrslmory epprovols for the consoruction

of the facll it, .:& The Wllizim shall be un6cr the control and opu►tlon ofAqua during the

tam of this Mp=mrnt. Upon tdfmfotrtlC111 of this agncm°nt, the fw.ihucy will rrvert ki

the WOW] a ,d qxTaUnr trf <lmnmunity 14itity

,^M,gl QUANTITY. Aqua agress to sell and dettvcr trr^c^d w•idra under

this Contree to Community Wily at the Points of Delivery am Cefterihed In Section 6

baeoL Community Utllln. agmes to take at the Nots+t of L)rJivery all water required for

uac by Ccmnntmiry 111iI0y during thc tesm of this ('onlrac:a, mcluding ill lrcwal wrtcy G>r

Community lcility's ovnr utre and distribWion to any axmrnenc served by Cooununiry

[;ellJty's 4aicr distributioo wvoetA "All %Lvr&"  Smu he a'm= needed to mcct the

vMincry rcwi1 public utility dcamnds of Community Utility'e vct»i1 walct cusan*cr-^ in

the arear dslierattad in the attached Ethit„t'A"' ( [he'Srt•./we mas").

I^7dl'
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Aqua wtiuratly ham eacsrm sygwn c.al►acity ava+labk to d during rovtinc opcnQion

sufficicnt to satisfy CaPOamumty C,tilfty'u quanMy roqutrz;mcnts ►mdeT dos Contract

Aqun wUl ust Itc best efforts to tUrnisb aed rain in a pornion to fiunish neared watcr

sufficirnt for tc-oonsblc watn mquir>rtomtta of C'ommvnlty Utility uv mcnc Ihc gcr„Lc

An-k b ►►1 iN ^ hl ►galnm +hNII he hrntlal ui live ramwwt of lrrBtrd waltz available to it trom

the bycunt during routine opcratioa if tnawd w7ov from vkic Syatcm must bc rntioocxl

vnch ratintnnl .rbull, wlhin Ihr IimiW pcainiuui by lrw, hc tLmc hy ,1qur al Aqua t sole

tlinc.cAMn " , hr nGUmo ►dn daily supply shall be 61lllp p,allooa per day uukas modifiod

by the psrtics

Soc4so114, OTHER CONTRACTS. Aqua rmmves tUe siylla to supply timawd

wetar fxorn sh, System to eddtnonal or other contracting paro.e9 as dctcmuned by Aqua in

its sole dixrr Ion

'jg^y LL (111Ai.1TY The watcr tn he deli.encd by Aqua 3M reeCKCd by

C.omntimrqf I'tylity sAall he moa®d vrs7cr from die Systcw Comumattv Utility bills

awitaGan itself tAnt st,ch Wiucr will be suiteblo foe in, roMR, haul Nqw, tR nMbgpted to tsml

such water si to to meet the sandmds of all stare and }bdtsal .gcn0c9 hyving

lunrthetit+n n ► er wHL.-. qtwlity Aq►u and C►.minunity Utility uhKll uiepr"raw. cuoh within

its I.*cvl ^^ure r^ in ryrovanvn& in the extent prooLeeblcq (he pollution and cossonai-rud-simi,

of dtc arlla aid wstastrcd9 from which Systau sms is obtsiaod.

S4c6t+t, 4, POINTS OF nr1,N[,RY Tlic Rrintv ul'nchi•crv 4u11 hc ia one

')" meter l'n, nn►u,otv 1ltilily hv% ea►wlntcted and shall maintain. at its mvu cost aod

capease, all 1,sciliucs and cquipmcut ne«asary to rcaciyo and tnke all trr,sEod watpr

it 04 r/o5s

"a.rdI I



12/01/2008 11 05 FAX
,^, ..., _....

. ^

clrlircral Ids wntlei tlila Contract. All 5ucilittcs and aq►iptnent must be unpnclcxl utid

approved by hqwa

^%M L7 MlrASU1tLVCi EQLITPMFNf. Cnrnrnwury Utility shall fiimifih.

and cnualJ at its own c ►cytrn«t yt time Point of Dclivczy ahc ocucueurl• rirc c,I ilov►

uquaptacnt or t,renclaril type, approved by Aqua. for prupcdy mciwurn+g the yuunthy of

trxattd watcr dctivaod undcr 11da aorc<mcnt. Such cQoiprneau xball be ®Ikr the aolc

control of Aq tr dunnK the trnn nl'this agrcearcot Communuty l,rliltiy shall has* accet%

to the rruelrn, ►X eqwpmeut at all rcasonrrbic qmc9, but the reading, calLbrtition, and

iodjwttmcnt th,:roof alltll be donc orAy by the empbyees or ageola of Aqua For the

yurpovc of thi r ugreoment, the ori}prWl record or Ivedbw of the mctR .hrtl he the lowunnl

or other nxo d book of Aqua, in ;is ulTicc, in which the reeords of tthc cts ►Dloycca or

ageats of Aqaa who Lake the rratlmg marv be traoscribcd. Upon Wnucn noymm n1'

Cut*Imueity tility, Aqua W rl1 1ew! It a copy of euch)owrnl or mwmJ hcxrk, Or t+emrt tc

to have aecew m the saute in (be o$ec of Aqua during ravawmble busloess hours.

If cith + pony nt any rime nMerve► a varintioe txaMticn the cklt rerY rnetrr and the

check mew cr merery ( ltany snob I►Itcalt m+kT or nmetaa Wmll fm rrotaUsd) such pany

wrU Promptly nolify the uthWi Party. und the pmticd berc7o she.U Tlteo cooDawe w pnwwr

rn imrncdwte c+dibroewn test and,ptnt oMrtvation of any edjwsrnari anal tba same aroacr

or mcra tdra I t!>cr ► be a4tustcd to uunwc.y Each Paviy *all give the otbcr perry fony-

cight (08) ho n„ nrriinc is)* the Rime of all tens of tncfirs 90 tbrtt this r•Ihcr ptuty rrrry

un%.rnccwtly eve a repnesrntauvti purscnt

1f opo , any t,est. the pen;cnMtV of truwcurucx %.f my rneleriru e0wprnent is found

to be in exce,a of dvr paecm (794), Rgiatradan lhorwl it1w11 he carrRCted fnt a prricstt

1.W 4 .(r2
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extending Fw&' t lu [Fat irne rdren auc6 intaoCnrfLry bcQs& if Ztuch time it 85CertIIlnYble and

if woh timc e not asccltatnabl4 then for a period emending back ow-helf (5/.) of the urnc

clapetid since he lav dote of en1lbtmlo4, bin in tw evtn+ lunhLr bmk than a period of six

(6) months. , f for any rcason any mcicrc arc uu1 of repair sin that ncc tarroutr of w%tcr

Jolivmrwl t.nr na he .•cr++.iined or aompumd from the rcndiqlC thcrovf il.c ,.atrr

dtlrvetrd tLn ugh dx pcriod aucb maer9 sto out of .rrvrce or ow of repair `6a(1 be

cstimaicd and mgrnod uy.m by he PurUo hcrc+u upon the twsilA of tbc ben date availt3bic-

Fur uu:h fnalm,cc, thc F,c,t Jrtn arariebk ehsll be dct.,nscd rn bc the rogtftratuon of any

check n,eAer r meters if the same hero boaq uul;e.lleA and orr Accurately mgm4wariM

lhherwnsc, t6 : a®ouut of wake ddtivttied dwApg suc6 pod rnny be oenrmMlai (il by

cvrreatng the error it the percmmZt od't6c crror is nrexruonnbk by calibraition wits or

tnathemedcnl sLculMlun. or (v) c7l,rn.l.ng the quatrtiq of dclivvy by ciclivcncxk during

the prcccilinY pcnml, undn cirndar rlndidons wbur the mars or melarY were rol;rr<borinF

:LL c urmel )

Coma unity Utility rnoy, at itA option and tts own expctmc, atsWll wxl vpr:natc a

chock meter v,) chock Rte rate and quantity of Dow, provided thut uk measurernertt of

-mw toe tin nir9osu or Ihts algnrzincnt shall he w1e4y by the mater undar nqtu rynntul,

.sxa:rt m thu ort.x hcrcituAove specifically provided to the umtmry All r-h cbeu;l

rneterg shall b! of astdard malre and shell be subject ui all renu+rnWde timt_w to utsportia ►

arid eitarnlnr lon by any crnpluyer or :yocnt of Aqua, but the rradiog CAbbrI111,011 "Old

orljusUncnt ih rud -hall he made only trv t:omrtttv>uty Utility. extxyt, durln* any Icnod

when a check meter may be used undv the pro^nsaomvs hcaaf ivr mrcsa,unnv, the amourrc

of wsOcr 4c1 ► vixad. in which cm the reoduW calilvrntSoa, and tnlius-ma+t Unavuf 4hrl1 trc

,r, ., . ., , . .. ..

Nw for II
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rnrwla by Ay u%ilh hl.c etlau un , l MWh chcak mdcr at rnclcr^ hikl been I'urnuthed or

utsrollcd by J qu3.

SMHt n S• LNTr OF MF,ASURL'MiNT. The unit ol-mcasurcrntnt tivucolcd

water deliver d under clt,s Cbamrecr AWL be 1,000 Rallons of water, l., . S. SurnJerti I iywd

Mcaunc

9ecllc u 9 PRICf: AND TERMS. The service to bc pcrformcd wudcr this

Contract by ,'w*ua comut9 of the dclivcry of watcr in uarordtrncx with lhc pnr.•imunn ul'

thln 0mlxtua All .aidcr pmvrtlorl W(vrrnnunity lllilily urKLcr IInK (Arutract Nhall in at

Aquu.'.i urrilT nlcK in cflcal fir annmcn:uut uacrv hrsal upon scwel usage and mcr.:r slz+:,

Ibis twur rflie etull eunatn in placc until rates mm dhan®od upon approval by tie Tcxne

Commrasxm in F.nvirvrmttmtal Ouahl).

,'tqtm wlll b1U t:oimmmuZv Utility on the tiflecnth (15*) of Lamh month firr aa.-wal

wala.-r molcra zinec the day uf the pmviuuH rnonth's neadtnb end I'tx Payrnent uf lim Base

C:twpc. Sw.] • p.yomnr will he due on or before rvNeary onc (21) dnya xdta thc inrolec is

Doemamiocd. In, the cvcnc chit Cetrtmunitv lhility shall Nil to nutke any ru:h .n4mlhly

puymeM or wmuul pa<jrncnt within the limo hcmin in this sactinn tapecifild, teaerest on

such nmrrunt. Jsell ucuvc at Ur me of len percent (100A) per annum from the detc such

pqtoenR bccc mc3 duc until paid in tull with the >ataeatl as heroin speeitidd In thc cum

such Paymoni is not mode within thiny (30) days tlmn the 43ee sucb pnylomm Eecmse

due, Aqua mity at its option d5scoratnts delivery of vey¢r unul the amount due Aclur ix

paid in Ild1 wi In jccudlv nx hcrcin,pot.-v(rcJ.

Sccuo'i 10 TERM OF UfJNTRAC'T. This amuoct ahall continue in Jbrno mad

cfTca until tcira ►oaMid as provided In tMtt stutrem. flit initial I ►cnnJ .hsll he me year

rva* oi u
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frrom cxccmtar n dau, lbcreaIIcr. the prrrucs arm lo ncgcKrcmc in good faith to asttml+t to

enoer into a cintrart for additional penoder bovYevw, It 1e expremaq agreed tAar unkas a

muntal ayJeertleor is naschotl In wrhlns, this Contrxca shall rem+inrLL ^wsc ywr fn.m

cxcc.utnm cLu.

Sccti( o i 1 MC)f)IF1C)ATInN. This Contract may br chactlpod or raodificd

avtly with tb comm of the QovcrmtnY bodfcp of both pNma. No n,ch chuntrc.v or

mudilicutinn^ mny ho maJc which will alYact oJ.crrelv the prompt payavcnt whai due of

all nloney8 It,IWn ,̂d to bc paud by C;orOnNa29' Utility under the tOfllfY of this Co1Rk4Ct

Sechc,ri 12 FORCE MA)EURE, If by tctwoo of 1'orce maleure any parry

hereto ®hall be rendered unable wholly or in part to carry out Its obUgadort; under this

lotmra.y, orbi r tWn die obligation of Coarrountry l)u)ilv Ii, muke lire PrymCnc, required

urxlcr Smuow 9 uf this (;intact. , Utrn if such perily aha)) give noticx and tWl Iw•ticuLano of

such foroc tru-taonc in writ* ro the other parry within tr moxinrblu amc aAQ ocaurrmce

of the cvcnt ( r c,eux relied un, tho ubhprtton uf Ibc po*ty wing such nalicc Mu tm ax it

is otTeereA h cueh rnncc mrr,)eoae, ;hall he ntryxndod during the connnuarcc of the

inability lhof :Immod, but fbr no lurtgcr pa.̂ nud, any mach pmtv shrll endaktionr In remove

or u^anyrmc uch inahility wth Al ►CaMtlnuble dispatch. The Senn 'Farce Majewic' at,

cnqrlnved herein ahall rne.an acts or (iod, mums., lock-outs, or orhrc industrial

dt9rurbeDCc7, xb of public caemy, order of pny kind trr thc ( irrvcmmenl of the I 1ni1etl

tifruew Or lh, State nl •fCxas, or any C i vil or military acahoriry, rasurrucuon, notS.

epidemics, 1sr,dslldrR, ItEytning, eart}rqtmbc. fi:cL hurricancs. storm:s, IIoods, aes4ortta,

dtoug.1119, Ow sis_ rrBUHim of pi'va>anont and poopic, civil cLrAuiiwicqf, ciphtxirinr4

bteoicnge or a cideno to merEieery, pipaliaer or caoals, "l or ennre fttilure of umrr

Wi . , _ ., ,.

no. r.,r 0
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r.rply, m rrr dtu un1 of an) rrlhs a:aar~N nol rrsao0abty wldun the ooaltol of thc prRy

tIAI.QUt116 f11ob 1NIb117ty.

SCCttC nl , 6L';UUU11LHtY 1lUDLL'3 AND LAWS. 1)Us C:o1W'ua is vublccl

to nll appliceirle hederal amd Sum Lavve mind mu appli•ubk prrmils, rrnliernccii, rule+c,

ondrrs, and r gulariunu of rny luud, s1wc, or fc,lcral jpivarmnrntai xu+iw►nty baving or

nxrc+tiag j urii,liction, but nothing conminad hrncln shall be commicd ea n walwirr of tiny

ngbr to quea ion or coraJest any such law, oaltrwnec, rmlcr, rule, ur n:gulmiron in .rm

farum, Mimi jun%ficLifirn

ti^,LIq, N()'IIC;L,29. Unless otbcrvnac prnvndcd bcrtita my nouvc,

coromunicaRiraL requcst imply. or adnoc (hcicte acvc,ally and oollecuVe2v. for

corryrnranoe, called "Notiae') herein provided ot perffutrc[i to be ei%,m maalc, or

accepred by nay pnnv to nay orIRT patty mw bc in writing ranJ mrkv he p,rm or he

wrral by dcl,vcnng Ilk xanc to an offoar uf wch part;y. or by ovcmigbt dcli1mry by a

repumDle unr,ipury when proof of roccipr is rccavod. addroasod to the party to be

notified Not cc given maay arttjar mmooncr shall be cfl'active only it and when rtcerved

by the parity t.t be notified. For tM purposes of ootlee the addmay of the pirttcs rhwll,

unnl cLanCed u herema!!er pinvtded, be ae foUows:

(flu Acliw A14muon W, Rohan I.- I Lu6hnmOn

Comrmpy- A" Texas, Inc.

nAdren: 1106 Clayton L u. Sic. 400 W

Ciry/SmclZtp: Aumn. TX 78721
Tclcp6onc: (512) 990-4400

('Ax: (512) 990-4411)

n.sararll
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Ir,u Ct .nmtrnity l lln;iy:

Atlcnhan u,' MucAell v1^,n, Ir
COrnllany: Martin Iltillqr, Inc
Addrerls: 27443 Hann Rd *2
G1yiSlsm/2ip' Cawoc, TX 77385
Tclapflonc: (281) 444-7747

FAX (281) 292--4419

'I 1>,c p,utia+. it, r*to kh.ell Nave Lilt right from citric to time and at an} timc to chaotgc thmr

resRClivc tullrwycy uncl cut:b Shell have Life ng6l W xprcifv ns AS addrea airy other

+ldrrax h,, of 1 ravt 1 ilietv, ( 15) dnye written notice in the artier portmx hereao

,MjLjj SEVERABILITY. Thr pania hereto xpocaficNlly ngtw IhrU in

ipSc hrl^ imc jr mvrr (if the ncc:Irun,r, ^uFrvot.'lwn-4, rnwiNumr., c,larwrs., or wi,rd+t 01 '111141

co,urm:l nr lhr epl+licnlwn uf -ch eaotioos_ wtl-sot,-rioua, provtvona, clauscs, or words to

any sth,nuon or cuc.umsfaocc 31wuld bc, or should bc hcld tc+ bq for pny roswn+, 1n-nliJ

or unooaitittu ooal. under the 1eims or oaaudtutwrn of thr Surtr of I exJS or the Ucuftd

Sums of Mu-rica, or tn cootrnvtcdon thcraoP, such invulldlly or ,w^wnsi+luuurwl,iy Nhrll

nut wf'Ftt.J xny ulhcr vcLl+unti J&tlr%cchurL1, PnIvtai+vn, t;leuvelti ur words Of lllib C.M1Tricl

+'r Lb. apj,l+ca ions of xu.:h anclionn, or circucnswloc, and It is hmrdod they thlx Cop CSCr

shall bc acvcr,Lblc and eFwll bc comtYucd and aqpliod ao if anl, such clLUtyc, or word W

rn+t haen irtcl idc.l ho+ein, and u+c riFl+tr arm] i+hl+luuuvna W thc lwrt,rr hrn.tiu rluall hr

ooosnvod and R^n•^ in form awwdangky.

SocUO t I.b VENUE. All titrnouole duc wider tM ► Controct, including, butt aw

limited to, pa,-inenrs due under this Comma or daraa};es the the breecl, at'lhia l:ommact,

abrll he paid nd be due in Moot®omnry Country, 'Icxxs. 1t 1s spccilfaallv rgrccd by 11w

ra.un, t.t th e^'amer'*LL that Munlgomrry ['uwuy, Texas, it a prutclpal plane of

tp j V J J / V JD

T%w yurl`
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pcrfonm.nac 4tbua CoolrwcL Venue over dvillaw carm% of in-Arm vhull he vevted m the

aouna 01 VlDi^tgoieav County, l ctur.

14y G17 I7THPR CONDITIONS AND PROVISMS

(a) Title to Waur. Tidc to all wutc. w+ppbrd by .'lqua pusuaut to tlua

Cawact abr+ll bc in ik mirnc ol' Ayun up w the PouK of DcLvCry. ol

which Twiuii title y4rll mu to Cotnmunuy Ufiliry.

(b) IwfemrnfLatlort: C'ommuntty Utility -kf+all he anldy reRponsihlc to

providc walu'r ti'rvioc in cuAtf-micrn ol itR A%"FMn Al adOQuarc flow tatcs

and prceSURS i+nd Ayan *all MOT Fuwc xny r-Txm+ihilily ul

('umnumty 1!tility, or any customer of Cimrmuni ►y Iluluy, for any

cams, expaoxs, dammaga-, liubilhy, Irvyy, clainu, sntu, or proceedings

of qy "atom rsix!v` uui c)( rllaBed inadoquasc wtacr pxssulc or

rlleyed 4111dequaoe Flow raor in Cas3unun1ty U611iy'a V.utcr tiy-stem,

mclu4l.ng but am lirnlrad to any alum witting out of o clalm of

utadoqtueo watar pncwure or markyurtd tiow rate when utilizing fire

prtrimyitm. ('t>.nmunhy utility ahnll awe and hold Aqud oihc*

hurmlaw InKn d) claims d9m4ods, and CBVucr of mcbom a6icA may be

efrctted by luayooc on acownt of Ihc Lnurapra18litx1 am1 dolivory of

%w[l walcr

(c) Planued servwe untesn4tiooa that would imp.d Ctimmumoily Utility

may be requieeuI in the wu+nc of npcraua,, eepur or waiwalaoc of

the Nyrtem. Aqua fJull provide Coaunuotty UtilitJ• wi(h ncitmmnhlc

adraocc notice of any p)atuad aciVic= intcmrpt,un„

(d) "An Built" e Con^tir»^ Plans. (:otamumty Utility

uKnacz 4r pnrruJc Aqua 1 raas with one (t) sc[ of 11 " x 17' "As Built"

Yvc Mdn 17
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mvlu capmcrng constuuction plsrts for emcJt poinT of dcbtivy

onesnactlea

WAIPR CYm14FRVAT1nN. ('.nnvnunicy U tility "es to adopt

arrl cnlionr may and xll regulations peateradly relied to wnr-r cotsrn•udun as roytnred by

(fit Aqua, iii, t ire even( such nxastua arc rraromhly rcyu>Ircd.

3«doo ] 9 (Yi}ifR C14ARC:1=-'3. In the event any ealcsor ufc taxc& or auv

4rlhcr lax u.w >,.mcnlL, tor clh6rjit of any r?a(WC 19 IIApOStd on di%'CRin.V- sl.onrv& delivcnih&

garlrermg, m oundut,g, ta{ucg, acllulQ, using or consrantng the water as Cofixempl4reci

hcrcm.. thc sat rc oMll bc p&aod through in ComnKmiry Uolir}• in addition to rnv avid id]

other rota ch rged purnxiat to t!u>a / greemmt

`,octio-t 20 NO TNfRf) PARTY llT•.Nf:FiC'lAR(F.S_ 7tJs /Zcancnt docy

not urmm my t}.md jxut y henefiuc b any person w enary other thnu rbc siilmnrvnQj

herein, amid s iolely ftir tha eovtsiderplonhernn exynaecd. No e.iatrng ir j%rl.mt,r,t

cvstomcr Of.' Qua ur Cuunnunity l,rtility ahWl hive rny nl{ht, Idle tx interest qr aud to

this Agnecmel t

tej Vii/ V70
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IN WI TM CC %'HFiRF.(1F_ the pwliest hvte[o octinp undet tht auttwrrty of tbcu

rCi(fCt:tlVe grM erninp bodies have caused thio Cotmnrct to bc timely oxcc:utcd in se-verdl

countcapeli9, .:tteA of utafeA ahull cximlrwle an nngmul mail di of the dBy and ym fist

ottlvc wrtllcn whrc-h i*4 ibc tlutt u(1hi-4 ( '.qrMU,'l.

By:

e0A [.'IIIIITL-4M-d" 4Q1 IAMiA& aV[-

Robral [aughmun
Preodent, Aqua Trxw

( 'OMMIJIr1T'Y UTILI'l'Y, INC.

Hy - IrjMA.+y M-
Mi(choll VLo1in, Jr.
Pm,vidL%L. M.WLin Utility, Inc

to U5b/U'Sb

•.w I I du
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^SP^E^fBuddy Garcia, Chairman

Larry R. Soward, Commissioner

Bryan W. Shaw, Ph.D., Commissioner G'

Mark R. Vickery, P.G., Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

November 13, 2008

Mr. Bret W. Fenner, P.E.
B & D Environmental, Inc.
P.O. Box 58
Spring, Texas 78383

Re: Water Rate/Tariff Change Application of Community Utility Company, Certificate of
Convenience and Necessity No. 103 50 in Harris and Montgomery Counties; Application No.
36103-R

CN: 603180696; RN: 101458933

Dear Mr. Fenner:

We are currently conducting an audit of the books and records for Community Utility Company.
Please provide the information requested in this letter to the Texas Commission on Environmental
Quality (TCEQ), Attn: Heidi Graham, at 12100 Park 35 Circle, Building F, Water Supply Division,
Austin, Texas 78753, no later than 20 days from the date of this letter in accordance with 30 Texas
Administrative Code Section 291.28(4) and the Texas Water Code Chapter 13.187(c). Failure to
timely provide this information may result in disallowance of expenses in the rate application.

Please provide the records requested below regarding Community Utility Company's cost of
providing service. Unless otherwise specified, the requested records are for the test year, July 1,
2006 through July 1, 2007:

1. - General ledgers for the test year. Also, please include the general ledgers for the known and
measurable changes for the remainder of 2007 and for the year 2008;

J2. Copies of Community Utility Company's Balance Sheet and Profit and Loss Statements;

3. Copies of Income Tax Returns, W-2s, and 1099s for salaries and contract labor;

44. Copies of all contracts with Martin Utilities, Inc. and any other affiliated companies, if any;

-- - _--____ ,, i, ,, ^ ^,
5. Copies of,insurance policie. and property taxes;

. 6. Copies of the 1% regulatory assessments paid to TCEQ in 2006, and 2007;

P.O. Box 13087 • Austin, Texas 78711-3087 • 512-239-1000 • Internet address: www.tceq.state.tx.us
printed on recycled paper using soy-based ink
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7. Invoices and documentation for the following items listed in the Application on page 13:
a. Purchased Water for $11,425. Please indicate the amount approved by the

Commission for pass-through thru rates, if any;
b. Chemicals and treatment for $1,320;
c. Utilities for $5765;
d. Repairs & Maintenance for $12,566;
e. Accounting and Legal for $1,350;
f. Regional Water Authority & Groundwater Reduction Fees;
g. Rate Case Expenses for $2,000;
h. Property and other taxes for $3,125;
i. Miscellaneous for $680; and,
j. Other revenues for $250.

&8 Please provide a detailed itemization and invoices of the rate case costs to date which indicate
the date(s) of service, the amount of time spent, hourly fee (if applicable), and the total
amount billed.

9. Please explain in detail all the factors that were considered when designing the proposed
water rates.

10. Please produce all invoices (showing installation dates, original costs, and capacities) for the
assets listed in the depreciation schedule in the rate application. Please differentiate in your
answer whether the asset amount was paid for by the developer, the utility or the customer.

11. For any item listed in the depreciation schedule that has been trended, please provide
documentation showing that the asset was paid for either by the utility, by any developers, or
by customer contributions in aid of construction.

12 If the applicant did not use the rate of return calculation worksheet, please explain how the
12% rate of return was determined to be appropriate and calculated.

13. Monthly summary of water gallons billed, pumped, and purchased for each system listed in
the Application;

14. Please explain in detail how the last rate increase was used, which systems benefited, and
what work, if any was completed;

^ 1 Please provide the total number of service meters installed to date and the numberofservice
meters pending installation;

16. Please provide supporting documentation for the $600.00 tap fee; and,
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17. A copy of a few of the customer bills showing meter consumption. Please randomly select 10
customers.

/ 18. Copies of invoices and supporting documentation for the cost of service listed in the rate
application that are $300:00 or more.

For each employee or contract laborer of the utility, please provide the following:
a. Name of the employee or contract laborer;
b. Hire date, and if the employee or contract laborer is no longer working for the utility,

indicate the date employment ended;
c. Rate per hour of the employee during the 12-month test year and the ending rate per

hour within 12 months after the test year; and,
d. Number of hours worked per week and a detailed description of the contract laborer's

or employer's duties.

If you have any further questions, please contact me at 512/239-0844 or Ms. Elizabeth Flores at
(512) 239-6846, or if by written correspondence, include MC 153 in the letterhead address.

Sincerely,
^

^t^
Heidi Graham
Utilities & Districts Section
Water Supply Division

cc: Community Utility Company, P.O. Box 58, Sprir



FIRST CHOICE POWER - AC 0
PO BOX 659614
SAN ANTONIO, TX 78265-9614

First Choice Power
Simply Better

PUCT RETAIL LICENSE #: 10008

CHECK HERE TO FUND BILL PAYMENT DUE ON RECEIPT
ACCOUNT NO, ASSISTANCE PROGRAM PAST DUE AFTER AMOUNT DUE

6389846-967073
$2 0 2007JUL 02 TRANSFERRED

ONE TIME MONTHLY ,

DETAIL BILL
DO NOT RETURN THIS STUB

RETURN STUB FROM SUMMARY PAGE

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT

^^13VfE. FVR: MARTIN UTILITY INC
20703 I/2 BERRY THICKET S01&OD107E

The average price you
paid for electric service this month is SO/KWH

DO NOT PAY FROM THIS STATEMENT. Balance was
transferred to your summary account.

You may pay your bill using an electronic check, ATM/debit card,
or credit card by calling 1-800-529-0096. Billmatrix is the provider
of this service, and a fee of $4.95 will apply.

PREVIOUS BILL NOTICE

Previous amounts left unpaid could result in termination of
service. It appears you may have overlooked paying your
previous bill. This statement includes an amount from a prior
billing period. The 'PAST DUE AFTER' date shown above does
not extend the due date for the payment of the previous bill
amount. Should you have any questions, contact your local
office.

YOUR ELECTRICITY USAGE (KWH)

TOTAL CURRENT

BILLING SUMMARY

CURRENT ACCOUNT ACTIVITY

SUMMARY OF ACCOUNT ACTIVITY

NET PREVIOUS BALANCE 182.36
CURRENT UTILITY AMT (FROM ABOVE) 0.00

Thank You!

AMOUNT DUE

ESI-ID's: 1008901011554001166100 ELMS

AMT PAID

SS02 3090

C.'̂.^^ ^`..t3U N T N: ^J
63844 8#`^6-9 67073

0.00

182.36

FOR BILLING INQUIRIES CALL: 1-866-469-2464 FIRST CHOICE POWER
FOR POWER OUTAGES CALL: 1-800-3 RGY

First Choice Powef
Simply Better

MARTIN UTILITY INC
PO BOX 1383
SPRING, TX 77383

MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY
2006 2007
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