
Section 4: Ex

Salaries & WMS!

Contract Labor 3,49-9- 3, 499
_-Purchased Water ----- 0 0
_Chemicals for Treatment 4 367 C967

e airslWibleiiance/Su iies 44,790 4-4,7910
Office Expenses
-

2 - 4; 196 --- 24,176--
Professional Fees (Accomt' -call - - -

22 876 22 , 876
Insurance

19
- -

[h rexiation & Anwrtization
6 615

Miscellaneous (ckscrilm in renwrks N.-fcny)
,

9,308 9 308
_ ^tiFifofaT

Taxes:
1 230.048 1 230 , 048

Federal Income Taxes 0
--

0

Property and Other Taxes (Payroll, etc:. 33 358 33 3^8
Regulatory Expenses (Rate Case; Permits)

0
Otter (rtesckibe- in fie- - M arks betow)

TOTAL EXIWMES
-- -- ---

266 713- 1 266,713

emarks: Mi+r ['nw ('rnpfir lYr,r;rvis.otot= r' ►̂ o^^;.^, I3^^^^^^- 0,464 ---^
Ai ,t ^ Ew„c^ 5 R44^

Section 5: Operating Items

IIebf Information:
Annual interem expense on long and/or short term debt? 0
Annual principal payment on debt? 0
Annual interest rate on debt'1 n

%
Annual debt principal and interest? $ ^
I'rincipai balance on outstanding debt at end of this reporting period?

Regulatory Assessment Fee:
What vvas the Regulatory Assessment fee amount submitted to TCEQ for the
Calendar Year

3, 228-

Rate Change:
What was the effective date of the last Rate Change?

OR/14/01

:0-20052 (Rev. 01/2005)
dNa. 36



Section 6: Customer Information
Number of Connections at

Connection Type
Water

Beginning of
Calendar Year 2004

End of
Calendar Year 2004

,Total 586 -

Number of Connections at

Connection Type

Wastewater

Beginning of

Calendar Year 2004

End of

Calendar Year 2004

Total N/A N/A •

Section 7: Water Production &

A What is the total amount of water produced/pumped? 59,945 galions

$ What is the total amount of water soW/bilied? 8 _gallons

C How much water was lost?
`yDWhat is the total percent of water loss? 7.7

To calculate the above, please tefetcace the attached d6carnerH Water and WQstewater Utilities Annual Report Instructions.

Comments? Rr om ;'rgi 73R (1.2%)

tinkrown fnQa '^ R^•74 (f 44)

Csu•t(nn !Z- Wst.etpwatpr Trpntetl

What is the total amount of wastewater treatc.^!?

Conunents7

N/A gallons

4 er-n-9i1t1+9/Rwv_ t)1Mn0.51



Section 9:

UMV' Pbiicy and Iji-ocedures

Do You oave an Application Form or Formal Process for New Custonters?

Do you have Written Operating Procedures for Routiiie Operations?

Do you have Written Emergency Actions Plan(s)?

M'yoU have Written Personnel Procedures? .

Do-you have Risk Management & Safety Policies?

Do you have Ciistorrter Service Policies? ( inciuding billing & collection)

Do you have a Written Budget? (normally updated annually)

bo you record complaints'?

1s 1,1 cttstoffier service representui'ive, wateK system eniptoyee, or answering
service accessible by phone at all times to all customers?

Rules and ReQuiattons_

Do you have a copy of the PutiliE Water Systen}'FAC- 30 Rufe, Chapter 290?

bo you have a copy of the Utility Regutation TAC 30 It+rte; C#"0 2g1?

Do you have a copy of the Texas Water Code Chaplet 13?

Admhnistmtive-Iriforiiiatjon

Do you notify custotnefs prior to shatt+ng dowtr Ehe systen, for repafirs?

[Pyes ONO 0Somet-irnes

How do you keep your customers informed?

0$itfing Statements EjNews}etter

0Other

[Dyes

MYes

DYes

Dyes

ElYes

E]Yes

EjYes-

ElYes

MYes

Oyes

MYes

ElYes

^y if greater than 2 hours

LJ^^S

Are water "records kept separate from other business and personal recoiz?s•'I ElYes

Are records kept for additions to fixed assets? f^,Y^

Is the financial position of the system reviewed at least quarterly? L^JYes^
Are accounting tecords for water and wastewater kept separately? ^ Yes^

If your answer to any question above is "No", would you be receptive for assistance? XYe$-5-4

& QW46©ns A

ONO

ONO

EJNo

EDNo

0No

E]No

ONO,

ONO
L_JI+io

nNo

Elmo

O`rb

ONO

QNo

ONO

ONO

ONo,

Q-206u2 (Rev. ot/COU5)
r1^ 5 ci



Cc.n+iA^t 1(l! RemarkS (please feel free to attach additional pages it
JLa.^avu -^-----

> > . Q.unrn statement

PROVIDED INAND BELIEF,S REPORT IS TRUE
I HEREBY CERTIFY THAT THE INFORMATION
AND CORRECT TO THE BEST OF MY KNOWLEDGE

(This document MUST be signed by the President or Owner of the Utility)

This_ 12TH Day of MM , 2005.

President or Owner

president

(Title)

John J. Parker
(Printed Name)
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WATER AND WASTEWATER UTILITIES

ANNUAL REPORT
of

TAPATIO SPRINGS SERVICE COMPANY, INC.

Exact Legal Name of Utillity/Respondent

12122
Certificate of Convenience and Necessity (CCN)

Submitted To The

STATE OF TEXAS

TEXAS NATURAL RESOURCE AND CONSERVATION COMMISSION

for the

YEAR ENDED DECEMBER 31, 2001

ED

SEP 0 4 2002

U 1,0 1
OliE ERSE4, j,: i

T



I UTILITY NAmE; '1lu ATIO SPRINGS SERVICE COMPANY, -INC.

I ADDRESS: _ P. O. BOX 1335

BOERNE, TX

Telephone Number:

I E-mail Address

(830) 537-5755

KCUC@GVTC. CGt4

Zip Code: 78006-1335

Fax Number: (830) 537-5756

Contact Person: STAN SCOTT Title: OPERATIONS MANAGER

Check the Business Ownership entity of the Utility as filed with the Internal Revenue Service:

q Individual q Partnership © Corporation q Nonprofit Association
Enter the Corporation Charter number (If utility is incorporated.): 621085

2. UTILITY BACKGROUND

WATER CCN No.: 12122
Number of Water Systems: 1

PWS ID No.. 1300025 System Name: TAPATIO SPRINGS SERVICE CCHpANY, INC.

Sources of water (check all applicable)-

El Groundwater q Surface Water Right Permit No.
® Treated, or q Untreated water purchased from EENDALL COUNTY UTILITY COMPANY,

SEWER CCN No.: 206 Number of Wastewater Systems: 1

Discharge Permit/PWS IDNo.: 12404-001 System Name TAPATIO SPRINGS SERVICE CO

Treatment of wastewater (check all applicable):

El Treated under TNRCC Discharge Permit No. 12404-001
q Treatment capacity purchased from:

a) Does the utility operate within the corporate limits of one or more municipalities? q Yes 91 No
1) If yes, state the primary municipality in which the utility operates

b) Class and Number of certified operators? "A" "B"

c) Number of other utility personnel? Full-Time: 2

W/2
«C„ S/1 «D„

Part-Time: -0-



3. ANNUAL REVENUEJ (Report period is from January 01 - December 31, 200])

Item
WATER

jAj
WASTEWATER

LBj
TOTAL
A+ B

Operating Revenues 114,977 78, 335 193,312

From Utility Service/Sales 75 75 150

From Fees (Tap, Reconnect., etc.) 3 , 487 3 , 488 6 975,
Other Revenues (identify -0- -0- -0-

T'OTAL OPERA TINGREVENIIES: 118,539 81,898 200,437

4. OPERATING EXPENSES

Item
WATER WASTEWATER

FBI
TOTAL
A+ B

1 Salaries and Wages -0- -0- -0-

2 Contract Labor 192 193 385
3 Purchased Water 16,059 -0- 16,059
4 Chemicals (For Treatment) -1,007 2,800 3 807
5 Utilities (Electricity) 26,552 11,954 38,506
6 Repairs/Maintenance/Supplies 37,447 44, 573 82, 020
7 Office Expenses (Telephone, Computer, etc.) 1 , 391 1 , 391 2,782
8 Accounting & Legal fees 5,473 5,472 10,945
9 Insurance 94 94 188

10 Depreciation & Amortization 28, 867 28, 867 57, 734
11 Miscellaneous (Describe in Remarks Below) -0- -0- -0-
12 Subtotal (The Sum oJI -11) 117,082 95,344 212,426

13 Federal Income Taxes -0- -0- -0-

14 Pro erty and other taxes (Payroll, etc.) 2,260 2,260 4,520

15 Regulatory Expenses (Rate case, permits, etc.) -0- -0- -0-
16 Other (Describe in Remarks Below) 1, 378 1, 550 2, 928

17 TOTAL OPERATING EXPENSES: 120, 720 99,154 219,874



5. OTHER OPERATING ITEMS/ISSUES.

a) Debt Information:

1) Annual Interest Expense on Long and/or Short Term Debt? ....................................$ -0-

2) Annual Principal Payment on Debt? ......................... $ -0-

3) Annual Interest Rate on Debt?............

4) Annual Debt Principal and Interest? ................................... . $ -0-......................

5)
Principal Balance on Outstanding Debt at end of this reporting period? ...................$ -0-

b) Regulatory Fee Assessment:

1) What was the Regulatory Assessment Fee Amount Submitted to TNRCC?............$ 2,007

c) Rate Change.

W/09-06-01
1) What was the Effective Date of the Last Rate Change? ..................... ........... ................... S/09-06-01

6. ACTIVE UTILITY CONNECTIONS/CUSTOMERS.



7. WATER PRODUCTION.

a) What is the Total Amount of Water Produced/Pumped ^....... ---------- 36 (Per Million Gallons)

b) What is the Total Amount of Water Sold/Billed? . 29 (Per Million Gallons)

c) How Much Water was Lost? ........... 7 (Per Million Gallons)

d) What is the Total Percent of Water Lost? ........................................... 19' 4 %

8. TOTAL WASTEWATER/SEWER TREATED.

a) What is the Total Amount of Wastewater/Sewer Treated? ..................

b) Comment/Problems?

(Million Gallons)

9. CURRENT MONTHLY WATER/WASTEWATER/SEWER RATES CHARGED. -

METER MONTHLY Gallons Included in
SIZE MIMMUM the Monthly

CHARGE Minimum Charge

GALLONS CHARGED
(Gallons that exceed the

minimum Monthly
Charge

FROM (Gal.) TO (Gal.)

47

MONTHLY RATE
CHARGED

Per I,000 GALLON(s)
(Over the Monthly Minimum)



10. MISCELLANEOUS FEES.

a) List the Amount of the Following Fees Charged.

1) Water Tap .......................

3) Meter ................................$ -
5) Disconnect ........................$
7) Return Check ....................$ 25.00

9) Other TRANSFER FEE

2) Sewer Tap.......

4) Deposit............
6) Reconnect........

8) Late Charge.....

400.00.................$

$ -

$ 25.00

$ 5.00

$ 15.00

11. COST OF FACILITIES.

a) Complete the Following Water Faciliiy/System Information.

1) Date Installed? ................................................................................................$ 1982

2) Total Original Cost? .......................................................................................$ 1,203,027

3) Total Cost of Capital Improvements Since Last Rate Case ...........................$ -0-
4) What is the Estimated Current Accumulated Depreciation of the Facility ....$ . 1, 203,027

5) List All Capital Improvements Since Last Reporting Period,

Item Installed Date Installed Total Cost Developer/Customer Contributed
NONE $ q Yes q No

$ q Yes No
b) Complete the Following Wastewater/Sewer Facility/System Information.

1) Date Installed? ................................................................................................. 1982

2) Total Original Cost? .......................................................................................$ 1,254,870

3) Total Cost of Capital Improvements Since Last Rate Case ...........................$

4) What is the Estimated Current Accumulated Depreciation of the Facility....$ 1,254,870

5) List All Capital Improvements Since Last Reporting Period.

Item Installed Date Installed Total Cost Develop Contributed
NONE $ q Yes q No

12. DISTRIBUTION SYSTEM/LINE(s).

a) Complete the Following System Line Distribution Information.

1) Estimated Miles of Water Distribution Lines? ....................................... 10 (Miles)
2) Estimated Miles of Sewer/Wastewater Distribution Lines? ................... 10 (Miles)



13. UTILITY MANAGEMENT & OPERATIONS ASSESSMENT.

a. Answer the following Utility Policy and Procedural Questions.

1) Do you have an Application Form or Formal Process for New Customers? El Yes q No
2) Do you have Written Operating Procedures for Routine Operations? q Yes © No
3) Do you have Written Emergency Action Plan(s)? q Yes © No
4) Do you have Written Personnel Procedures? q Yes ® No

5) Do you have Risk Management and Safety Policies? q Yes ® No

6) Do you have Customer Service Policies (Incl. billing and collection)? Yes E] No

7) Do you have Written Purchasing Procedures? q Yes ® No

8) Do you have a Written Budget (Normally updated annually)? © Yes q No

9) Do you record complaints? X_q, Yes q No

10) Is a customer service representative, water system employee, or answering

service accessible by phone (local or toll-free) at all times to all customers? ® Yes q No

b. Answer the following Rules and Regulations Information.

1) Do you have a copy of the Public Water System TAC 30 Rule, Chapter 290? ® Yes q No

2) Do you have a copy of the Utility Regulation TAC 30 Rule, Chapter 291? Yes q No

3) Do you have a copy of the Texas Water Code Chapter 13? q Yes ® No

c. Answer the following Administrative Information.

1) Do you notify customers prior to shutting down the system for repairs?

® Yes q No q Sometimes q Only if Greater Than 2 hrs

2) How do you keep your customers informed?

q Billing Statements ® Newsletter q Meetings

q Other

3) Are Water Records kept separate from other businesses/personal Records? ® Yes q No
4) Are Records kept for additions to fixed assets? ® Yes q No
5) Are Financial position is reviewed at least quarterly? E] Yes q No
6) Are Accounting Records for Water & Sewer kept separate? Yes q No
7) List any affiliated companies or businesses?



14. REMARKS (Add Attachment(s) if Necessary).

15. SWORN STATEMENT.

I HEREBY CERTIFY THAT TIIE INFORMATION PROVIDED IN THIS REPORT IS TRUE
AND CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.

(This Document MUST be signed by the President or Owner or the Utility).

THIS 27 DA Y OF

Presiderit or Owner:

V JOHN J. PARKER

(Printed Name)

PRESIDENT

(Title or Relation to Utility)

Contact Person (if Different):

Signature)

STAN SCOTT

(Printed Name)

OPERATIONS MANAGER

0 02 .

(830) 537-5755
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WATER AND WASTEWATER UTILITIES

ANNUAL REPORT

-_Tanatio Sprincts Services Comany, Inc.
Exact Legal Name of Utility/Respondent

12122
Certificate of Convenience and Necessity (CCN)

Submitted to the

State of Texas

MAY 0 4 200

0

AUG
! ^ f

r i f

Texas Commission on Environmental Quality

for the

Calendar Year Ended December 31, 2002

A
^

*^►,:



I Section 3: Revenues

^ Water "te, Total

Wastewater

Operating Revenues:

Utility Service/Sales

Fees (Tap, Reconnection, etc.) 3,358 21958 6,316
Other Revenues:

'^»^ .FrF ^'î^, -J" "^.01, u , •F

identify
0 0 0

TOTAL REVENUES

Section 4: Expenses
77 'M,? ^ 1

5

Water Wastewater Total
4

Water + Wastewater

Salaries & Waees 0 0 0

Contract Labor 213 212 425
Purchased Water 23;137 ` 0 23,137
Chemicals for Treatment 1 273 2 788IF- 4,061
Utilities (electricity)

20
.

543 9.476 in nig
Repairs/Maintenance/Supplies 52, 075 32, 290

-

84,365

Office Expenses 5,445 5,445 10,890
Professional Fees (Accounting, Legai) 2 486 2,486 4,972
Insurance 0 0 0

Depreciation & Amortization (64) (63) (127)

Miscellaneous (describe in remarks below) Auto & Interest 24, 428 24, 427 48 , 855
Subtotal 129,536 77,061 206, 597

Taxes: 'Mon,^

Federal Income Taxes 0 0 0

Property and Other Taxes (Payroll, etc.) -3 , 48-2 3F482 6,964
Regulatory Expenses (Rate Case, Permits) 1,244 763 2,007

Other (describe in remarks below) 0 0 0

TOTAL EXPENSES 134,262 81,306 215,568

Remarks:
Water Wastewater Total

Misc: Auto Expense $ 2,409 + $ 2,408 = $ 4,817
Interest 22,019 + 22,019 = 44,038

$24,428+ $24,427 = $48,855



Zoa2

Section 6: Customer Information Continued

Connection Type Number of Connections at

Wastewater

Non-Metered Connections

Beginning of

Calendar Year 2002

End of

Calendar Year 2002
Residential 0 0

Commercial 0

Other 0

Subtotal* 0

Connection Type Number of Connections at

Wastewater
Metered Connections

Beginning of
Calendar Year 2002

End of
Calendar Year 2002

5/8" x 3/4" 109 120
I 23 23
1'h" 0 0
2" 2 2
3" 3 3
4' 2 2
Other 0 0
Subtotal* 139 150

Number of Connections at

Connection Type

Wastewater

Beginning of

Calendar Year 2002

End of

Calendar Year 2002

Total* 139 150

* Note: Please total wastewater connections for Non-metered and Metered connections.

Section 7: Water Production & Consumption

What is the total amount of water produced/pumped?
What is the total amount of water sold/billed?
How much water was lost?
What is the total percent of water lost?

Comments? Water Lost: 721,000 known loss (1.75%)

41, 007, 000
34,440,000
6,567,000

16.0

gallons
gallons
gallons

%

5,846,000 tuila^ loss (14.25%)

6,567,000 total loss (16.00%)



q

Section 11: Cost of Facilities

Complete the following WATER facility information.

Date installed? 1982

Total Original Cost? $ 1.,20-3,027
Total cost of Capital Improvements since last Rate Case? $ 0
What is the estimated current Accumulated Depreciation of the facility? $ p

List all capital improvements since last reporting period? (please attach additional documentation if needed)

Item Installed Date Installed Total Cost Developer or Customer Contributed

NnnP $ FlYes MNo

$ [-,]Yes FiNo

Complete the following WASTEWATER facility information.

Date installed? 1982

Total Original Cost? $ 1,254,870
Total cost of Capital Improvements since last Rate Case? $ 0
What is the estimated current Accumulated Depreciation of the facility? $ 1,254,870

List all capital improvements since last reporting period? (please attach additional documentation if needed)

Item Installed Date Installed Total Cost Developer or Customer Contributed

NOMF $ FlYes
r,-]No

$ E]Yes MNo

Section 12: System Line Distribution

Complete the following system line distribution information.

Estimated miles of water distribution lines? 10 (in miles)
Estimated miles of wastewater distribution lines? 10 (in miles)



.iection 14 : Remarks (please feel free to attach additional pages if necessary)

Section 15: Sworn Statement

I HEREBY CERTIFY THAT THE INFORMATION PROVIDED IN THIS REPORT IS TRUE
AND CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.

(This document MUST be signed by the President or Owner of the Utility)

4
This 27th_ Day of ppT-i 1 , 200X

President or Owner: ala P
Signature)

jnhn T Parkar
(Printed Name)

President
(Title)
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WATER AND WASTEWATER UTILITIES

ANNUAL REPORT

of

Tapatio Springs Services Corrpany, Inc.

Exact Legal Name of Utility/Respondent

12122
Certificate o f Convenience an d Necessity (CCN) No.

Submitted to the

State of Texas

^- _

`,

Texas Commission on Environmental Quali^Y Q 42004-
^a

for the

Calendar Year Ended December 31, 2003jVN 1 zoQ4,zll

a-200y'J^ey^42004j

<-:

tA,
I--

VY

tof6



Section 4: E

Salaries & Wages

Contract Labor

Purchased Water

Chemicals for Treatment

Utilities (electricity)

Office Expenses

Professional Fees

Insurance

Depreciation & Amortization

Miscellaneous (describe in remarks

Subtotal

Taxes:

Federal Income Taxes

Property and Other Taxes (Payroll, etc.

Regulatory Exvenses (Rate Case, Permits)

Other (describe in remarks

TOTAL EXPENSES

Water

0

Wastewater

0

Total

Water + Wastewater

0

215 215 430

4,868 0 4,868

1,923 1,562 3,485

20,975 9,442 30,417

28,346 48,645 76,991
2,297 2,296 4,593

770 770 1,540

0 0 0

0 0 0

59,394 62,930 122,324

0 0 0

0 0 0

1,870 961 2,831

0 0 0

61,264 63,891 125,155

section 5: Meratina items

Debt Information:
Annual interest expense on long and/or short term debt? $ ,7 _ 095
Annual principal payment on debt? $ 28, 873
Annual interest rate on debt? 6 %
Annual debt principal and interest? $ 85,968
Principal balance on outstanding debt at end of this reporting period? $ 935,_$00

Regulatory Assessment Fee:

What was the Regulatory Assessment fee amount submitted to TCEQ for the

Calendar Year 2003? $ 2,388.90

Rate Change:
What was the effective date of the last Rate Change? September 6, 2001



1 ^

Section 9: U Management & Operations Assessment

Utility Policy and Procedures

Do you have an Application Form or Formal Process for New Customers?

Do you have Written Operating Procedures for Routine Operations?

Do you have Written Emergency Actions Plan(s)?

Do you have Written Personnel Procedures?

Do you have Risk Management & Safety Policies?

Do you have Customer Service Policies? (including billing & collection)

Do you have a Written Budget? (normally updated annually)

Do you record complaints?

Is a customer service representative, water system employee, or answering
service accessible by phone at all times to all customers?

Rules and Regulations

Do you have a copy of the Public Water System TAC 30 Rule, Chapter 290?

Do you have a copy of the Utility Regulation TAC 30 Rule, Chapter 291?

Do you have a copy of the Texas Water' Code Chapter 13?

Administrative Information

Yes F]No

FiYes No

XYes nNo

Fx]Yes F]No

®Yes nNo

XYes E:]No

XYes FiNo

QYes E]No

^Yes , E]No

1- iYes F-1No

E]Yes E]No

XqYes QNo

Do you notify customers prior to shutting down the system for repairs?

QYes FiNo nSometimes FjOnly if greater than 2 hours

How do you keep your customers informed?

F-jBilling Statements

f-jOther

Are water records kept separate from other business and personal records? [XiYes E]No

Are records kept for additions to fixed assets? DYes F-jNo

Is the financial position of the system reviewed at least quarterly? DYes DNo

Are accounting records for water and wastewater kept separately? FlYes qNo

Utility Assistance

QNewsletter FlMeetings

If your answer to any question above is "No", would you be receptive for assistance? ElYes FiNo



Co
WATER AND WASTEWATER UTILITIES

ANNUAL REPORT

Of

Taraatio Springs Service CatQaariy, Inc.

Exact Legal Name of Ufifity/Respondent

12122

Certificate o f Convenience and Necessity (CCN) No.

Submitted to the

State of Texas

Texas Commission on Environmental Quality

for the

Calendar Year Ended December 31, 2004

cEQ-20052 (Rev. 0112005)
.cN NO.



IJection 1: U

Utility Name

Address

ty lntormat>lon

Tapatio Springs Service Oatpany, Inc.

P. O. Box 1335

Boerne, Texas 78006-1335

1:1 Please check this box if your Official Address, which is noted on the enclosed letter, has changed.

Telephone Number (830) 537-5755 Fax Number (830) 537-5756

E-mail Address kcuc@9vt0•can

Contact Person Stan Scott Title Opemtjms, Manager

Check the business ownership entity of the utility as filed with the Internal Revenue Service

MLndividuat DPartnership X Corporation ONonProfit Association

Section 2: Util

Water CCN No.

Sewer CCN No.

12122

1300025

Discharge Permit-No. 12404-001

Number of PWSs 1

1Number of Wastewater Systems

CnMi'MIS '2• Unvnrmkna

-- --- -

OPERATING REVENUES:

ater Wastewster Tc>tat
wawr + w,"Maw

Utility ServicWSales 128.815 89,761 218.576

Fees T , Reconnection, etc.)
OTHER REVENUES:

3,787 4,187 7 974

please identify 0 0 0

TOTAL REVENUES 132,602 93,948 226 550



Section 4: Exnenses

Salaries & Wages

Water

0

Wastewater Total
Nat" + wBuCwaler

Contract Latx)r 466 466 932

Purchased Water 0 0 0

Chemicals for Treatment 2,259 2,226 4,485

Utilities (electricity) 26,428 10, 473 36,901

Repairs/Maintenance/Supplies 20,939 48,286 69,225

Office Expenses 5,003 5,003 10,006

Professional Fees (Accounting, Legal) 0 0 0

Insurance 0 0 0

t)c rix:isuiun & Amortization 0 0 0

Mis<:c:tl.►nclu ►s (tk:scritx; in remarks Mow) 0 0 0

Subtotal
55,095 66054 121,549

Taxes:

Federal lneon-w Taxes 0 0

Properly and Other Taxes (Payroll, etc.) 3,457 3,458 6#915

Regulatory Expenses (Rate Case, Permits) 0 0 0

Other (describe in remarks below) 0 0 ' 0

TOTAI. I^:XPi:1VSt:S 58 552 69,912 128, 464

Remarks:

Section 5: Items

Debt Information:
Annual interest expense on long and/or short term debt?
Annual principal payment on debt?
Annual interest rate on debt?
Annual debt principal and interest?
Principal balance on outstanding debt at end of this reporting period?

Regulatory Assessment Fee:
What was the Regulatory Assessment fee amount submitted to TCEQ for the

Calendar Year 2004?

Rate Change:
What was the effective date of the last Rate Change?

$ 55.314
$ 30,654

6 %
$ 85.96$
$ 905,146

^ 2,422

09-06-2001

ct:O-20052 (Rev. 01/2005)
CN No.



Zvo t{

Section G: CustV1l1Gl 111iVi liau^avaa

Number of Connections at

Connection Type

Water

Beginning of
Calendar Year 2004

End of
Calendar Year 2004

Total 193 194

Number of Connections at

Connection Type

Wastewater

Beginning of

Calendar Year 2004

End of

Calendar Year 2004

Total
173 174

Section 7: Water Production & Consum ption

A What is the total amount of water proJucec1pumpcd7 40,157 ,000 gallons
32.022. 000 _ gal{cros

B What is the total amount of water sotd/bil{ed7
8 135 Q00 _ gal{ons

C How much water was lost?
20.1 `^

What is the total percent of water loss?

To ^kvhae the above- plea= m{pmnce the anached document Water and Wastewater Utilities Annual Report Instructions.

Comments?

. _ - m-_- s..-l
Section o., rr astG17d..Gl i i -&-.+

What is the total amount of wastewater irculedI
41, 574, 000 gallons

Conm►cnts?



Section 9: Utilit,

Utility Policy and Procedures

& Operations Assessment

Do you have an Application Form or Formal Process for New Customers? DYes [:]No
Do you have Written Operating Procedures for Routine Operations? Byes E]No
Do you have Written Emergency Actions Plan(s)?

Dyes 0No

Do you have Written Personnel Procedures? MYes nNo

Do you have Risk Management & Safety Policies? Dyes E]No
Do you have Customer Service Policies? ( including billing & collection) Dyes [:3No

Do you have a Written Budget? ( normally updated annually) [2Yes [::]No

Do you record complaints? ©Yes [:]No

Is a customer service representative, water system employee, or answering
service accessible by phone at s ► tl times to ali customers?

Dyes nNo

Rides and Reatilations

Do you have a copy of the Public Water System TAC 30 Rule, Chapter 290? Dyes [:]No

1)o you have it copy < ►f the lltility Regulation TAC 3t) Rnle, Ch; ►pter 29t? MYes r:1No
Do you have a copy of the Texas Water Code Chapter 13? [Ayes [:]No

Adminisirative Information

Do you notify customers prior to shutting down the system for repairs?

Dyes [:]No MSometirres riOnly if greater than 2 hours

How do you keep your customers informed?

oBitling Statements DNewsleiter 13Meetings

E]Other

Are water records kept separate from other business and personal records? ^Yes QNo

Are records kept for additions to fixed assets? E]Yes [-]No

_ Is the financial position of the system reviewed at least quarterly? E]Yes ONo

Are accounting records for water and wastewater kept separately? FlYes QNo

Utility Assistance

If your answer to any question above is "No", would you be receptive for assistance? * []Yes ONo

)-200t2 tRev. 01/20p5}
tto. 5011
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Section 10: Remarks (plea5e reel free to attach additional pages ii

., V._A_saecuv,i sJL: 0 W U1,. uu.«,,,..^.^

I HEREBY CERTIFY THAT THE INFORMATION PROVIDED IN THIS REPORT IS TRUE
AND CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.

(This document MUST be signed by the President or Owner of the Utility)

This 12th Day of May , 2(X)5.

President or Owner:
(Signature)

John J. Parker .

(Primed Natnc)

-PresideYif
(Title)



CITY OFFAIR OAKS RANCH
7286 DIETZ ELKIIORN
FAIR OAKS RANCH, TX 78015

(210) 698-0900; Email:cityhall Qci_fair-©alts-ronch.tx.us

Mayor-
13oats Cravbatz

Cih Council'
Ray Balcer
t:hcnl Landman
Dan Kasprowicz
Frank Pickan
Conrad Fothergill

City Admirnistrator:
ROy W. Thomas

City Secretary
Carole Vanzaczt

Chief of Police:
Scott Rubin

Public Works Administrator-
John Moring

FAIP. OAKS RANCH UTILITIES WATER RATES dOMf'ARCD WITI I CURROUNRRJO COMMUN ►TIE3
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KENDALL COUNTY UTILITY & TAPATIO SPRINGS SERVICES
2005 WATER PRODUC TION & USAGE

mdlkcu6waprus04

« « IN THOUSANDS » »
WATER COMPANY WELL GPM

# DAY MONTH YEAR

KENDALL COUNTY UTILITY : 2 25 36 1,095 13,140

4 240 346 10,512 126,144

O 5 18 26 788 9,461
^

7 235 338 10,293 123,516

87 235 338 10,293 123,516

PRODUCTION TOTAL/ K.C.U.C. GPM 753 1,084 32,981 395,777

PEAK USAGE ( 562 CUSTOMERS ) 424 12,897 154,760
PEAK PUMPING HOURS 9 285 3,425

'' *' EXCESS WATER / K.C.U.C. 660 20,085 241,017

TAPATIO SPRINGS SERVICE : 2 28 40 1,226 14,717

6 31 45 1,358 16,294

7 31 45 1,358 16,294

PRODUCTION TOTAL/ T.S.S.C. GPM 90 130 3,942 47,304

PEAK USAGE ( 200 CUSTOMERS) 85 2,585 31,025
PEAK PUMPING HOURS 16 479 5,745

EXCESS WATER / T.S.S.C. *'* 45 1,357 16,279

TOTAL WELL PRODUCTION : GPM 843 1,214 36,923 443,081

TOTAL/ PEAK USAGE: 509 15,482 185,785

TOTAL / PEAK PUMPING HOURS : 10 306 3,673

ALTERNATE G.B.R.A. WATER: AC/FT 750 -670 20,366 244,388

*** EXCESS WATER TOTAL *** 1,374 41,807 501,684

FUTURE CONNECTIONS AVIABLE 3,079 / Ave customer: 162,925 GPY
13,577 GPM



Tapatio Springs Service Company
P. 0. Box 550 • Boerne, Texas 78006-0550

(830) 537-5755

R A T E S C H E D U L E
SEPTEMBER 6, 2001

-----------------.---===
TRANSFER FEE

$

15.00
- To set up an account

TAP FEE:

- WATER (5/8" or 3/4" meter)
- SEWER

WATER RATES:

- METER SIZE / MONTHLY BASE RATE:

5/8" or 3/4" (Residential)
1"

1
W.

211

3"
411

$ 400.00
$ 400.00

$

$

$

$

$

$

24 . 50 vr' f'
40.92
81.59

130.59
245 . 00
408.42 ^ > f •

* * Monthly base rate including -0- gallons. **

- GALLONAGE CHARGE / PER THOUSAND:

up to 25,000 gallons $ 2.25
25,001 up to 50,000 gallons $ 2.50
50,001 and up $ 2.75

SEWER RATES.-

- BASE RATE $ 24.10
- VOLUME CHARGE / PER THOUSAND $ 3.50
Volume charges are determined based on average

consumption for winter period which includes the

following months: DECEMBER, JANUARY, FEBRUARY

REGULATORY ASSESSMENT CHARGE 1%
< 1% of the water & sewer, base & volume charges >

LATE CHARGE $ 5.00

RECONNECTING FEE:

- For non payment $ 25.00
- For customer's request $ 25.00

METER TEST FEE
$ 25.00

RETURNED CHECK CHARGE
$ 25.00

DEPOSIT $ -0_

j s;.:.^
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REGIONAL WATER SUPPLY PROJECT
FOR PORTIONS OF -

COMAL, KENnALLAND BEXAR COUNTIES

AGREEMENT BETWEEN
KENDALL CO'C)N'1'Y UTILTTY COMPANY AND TAPATIO SPRINGS SERVICE

COMPANY, INC.
AND

GUADALUPE-BLANCO RIVER AUTHORITY
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AGREEMENT BETWEEN
KENDALL COUNTY UTILITY COMPANY

AND TAI'ATIO SPRINGS SERVICE COMPANY, INC.
AND

GUAUA'LUPE-13LANC0 RIV1Llt AUTHORITY

This Agreement Belween Kendall County Utility Company and Tapatio Springs Service

Company, Inc. and Guadalupe-Blanco River Authority (this "Agreement") is.made and entered into

as of the 18 day of March , 2002, by and between Kendall County Utility Company

and Tupatio Springs Service Company, Inc. (jointly r.eferred to as "Customer"), and the Guadalupe-

Blanco River Autbority ("GI3RA"), a eonscrvaiion and reclamation district and political subdivision

of the State of Texas created pursuant to Article XVI, Section 59 of the Texas Constitution by

special act of the Legislature, fomierly compiled at Article 8280-106, Vernon's Annotated Civil

Statutes.

RECITALS

This Agreement provides for the development, permifting, design, ftnancing, construction
and operation of a treated water supply project to serve portions of Comal, Kendall and Bexar

Counties.

The development of a treated surface water supply is important to nieet-the current and future
water needs of residents within OBRA's ten-county statutory service area, which includes Comal
and Kendall Counties. The development of a surface water -supply project to serve portions of

Comal and Kendall Counties can also serve as-part of a larger regional system which provides water

supplies to meet future demands in a portion of Bexar County.

Customer holds certificate of convenience and necessity nos. 11904 (Kendall) and 12122

(Tapatio) which authorize Customer to provide retail water service within the territory shown by the

map attached as Exhibit 2.

QBRA holds the right to store water in and use 'water from Canyon Reservoir under
Certificate of Adjudication No. 18-2074C. *"l'his Agreement sets-forth terms and conditions agreed
upon by Customer and GBRA relating to the diversion and treatment of raw water from Canyon

Reservoir, and the conveyance and delivery to Customer of that treated water.

6t/L0'd Sb£q ZO: iZ Lt-Z0'S00Z SSLS L£S 0£8 S`JN[ZldS OIlCdCl-1no>i: uOrJ.:j



AGREEMENT

For and in consideration of the mutual promises, covenants, obligations, and benefits
described in this Agreement, and other good and valuable consideration the receipt and sufficiency
of which is hereby acknowledged, GBRA and Customer agree as follows:

ARTICLE I

DEFINITIONS

"Acre-Foot" means that volume defined by an. area of one acre, one foot deep. One acre-

foot of water equals 325,851 gallon.s.

"Annual Conimitment" for any calendar year means the maxintuni amount of treated water

that GBRA shall be obligated to deliver to Customer during that year as specified in Section 4.4 of

this Agreement.

"Annual Debt Service Requirement" means the total principal and .interest scheduled to
come due on all Bonds during each twelve month period ending on August 31 of each year, plus a

debt service coverage factor as determined by G13RA and provided by the Bond Resolution but not

to exceed 10% of such principal and interest unless GBRA and Customer mutually agree upoo a

greater percentage, less interest to be paid out of Bond proceeds as permitted by the applicable Bond

Resolution, if any.

"Annual Operation and Maintenance Requirement" means the total amount budgeted

by GBRA for each twelve montb period ending on August 31 of each year to pay all estimated

Operation and Maintenance Expenses for the Project.

"Annual Miscellaneous Bond Requirement" means the total -amount detennined by GBR.A

for each twelve month period ending on August 31 of each year to, be vequired to pay the following:

(1) the amount of any debt service reserve and contingency funds required to be
established and maintained by the provisions of the Bond Resolution which are not

otherwise provided from proceeds,of Bonds;

(2) an amount in addition thereto sufficicnt to restore any deficiency in any of such funds
required to be accumulated and maintained by the provisions of the Bond Resolution;

(3) any amounts due under a reimbursement agreement, between GBRA and any credit
facility provider providing a credit facility issued to cause the balance on deposit in
any debt service reserve funds to satisfy the requirements of the Bond Resolution;

and

6 t i 80 ' d Sb£tq Z0 : T Z L T - Z0 ' S00Z SSLS L£S 0£9 SON l 2jdS O I itldCl - JflS71 : W0a-i



(4) any charges of the bank or banks where the Bonds are payable.

"Bonds" means all bonds and other obligations issticd and outstanding from time to time by

GBRA to finance or refinance the costs of construction, acquisition, repair, improvements and
upgrading related to the Initial Project ^ and any extension, expansion, maintenance, repair,
improvement, upgrade or other modification of the Project including, without limitation of the

generality of the foregoing, arty costs necesyaty or desirable. to 'mftintain or increase the Plant initial

Daily Capacity and comply with applicable laws, rules and regulations relating to the supply of

potable water.

"13ond Resolution" means the resolution or resolutions approved by the Board of Directors

of GBRA wbich authorize the issuance of each series of Bonds, including all amendments related

thereto,

"Customer's Commencement Month" means the month during which Customer's System

is connected to the Project

"Customer's Debt Service. Component" means- the component of the price for treated
water to be paid by the Customer as determined and described in Section 6.2 of this Agreement.

"Customer's Debt Service Percentnge" for any month,means the-quotient, expressed as a
percentage, equal to the Ctistomer's Required Monthly Treated, Water Purchase tor that month,
divided by the Plant Monthly Capacity for that month. .

"Customer's Miscellaneous Bond.ltequirements Component" means the component of

the price for treated water to be paid by the Customer as determined and described in Section 6.4 of

this Agreement.

"Customer's Operation and Maintcnance Percentage" for any month means the quotient,

expressed as a percentage, equal to, the amount of treated water actually delivered to Customer

during that month, divided by the Plat-it Current. Monthly Capacity for that month.

"Customer's Operation and Maintenance Component" means the component of the price

for treated water to be paid by the Customer as deterinined and described in Section 6.3 of this

Agreement.

"Customer's Raw Water Component" means the component for the charge for raw water

to be paid by the Customer as determined and described in Section 6.3 of this Agreement.

,,customer's Required Monthly Raw Water Purchase" for any month means the amount

of raw water that the Customer is obligated to pay for that month, as specified in Section 6.1(c) of

this Agreement.
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"Customer's Required Monthly Treated Witter Purchase" for any month means the

amount of treated water from the project that the Customer is obligated to pay for that month, as

specified in Section- 6. 1(b) of this Agreement.

"Daily Commitment" in effect for any calendar year means the maximum amoimt of treated

water that GBRA shall be obligated to deliver to Customer on a constant basis over any 24-hour

period during that year, as specified in Section 4.5 of this Agreement.

"District-Wide Raw Water Rate" at any time is the rate charged by GBRA at that time for

stored water from Canyon Reservoic 9`ov' ,use within GBRA's ten-county statutory district. The

prevent rate is $69.00 per acre-foot per year.

"GIIRA's Application to Amend the.Canyon Certificate" means that certain application
tiled by GB1ZA with the TNRCC idcntiticd,in Section 5.2 of this Agreement, as such application

may be amended by GBRA.

"initial Projcct" means the surface watersupp.ly project described in Section 2.1 of this
Agreement, as such project is further defined, constructed, upgraded and maintained pursuant to the

terms of this Agreement.

"mgd" means million gallons per day.

"Operation and Maintenance Expenses". means all costs and expenses of operation and
maintenance of the Project, including (for greater certainty but without limiting the generality of the
foregoing) repairs and replacements which are not paid from a special fund created in the Bond

Resolutions or other Project debt instruments, employee salaries, benefits and, other expenses, the
cost of utilities, the costs of supervision, engineer;ing, account ing,'au•diting, legal services, other
services, supplies, charges by GBRA for administrative and general expenses, and equipment

necessary for proper operation and maintenance of the Project:

"Other Customer" means another customer of GBRA's for the supply of-treated water from
the Project, regardless of when GBRA and the customer enter into the contract for the supply of such

water.
"Plant" means the water treatment plant that is included as part of the Project, described

generally in Section 2.1 of this Agreement.

"Plant Current Monthly Capacity" for any month means the Plant Daily Capacity during

that month, times the number of days during that month,

"Plant
Daily Capacity" at any time means the amount of water which the Plant is designed

to treat oil an average daily basis, based on standards that exist at that time, expressed in terms of

million gallons per day, as certified by the Gencral.Manager of GBTtA and provided in writing to
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the Customer and all Other Customers or, if GBRA determines that the entire amount should not be
committed, the portion of such amount that GBRA, determines should be committed,

"Plant Initial Daily Capacity" means the appropriate Plant Daily Capacity for the Initial
Project, as determined by GBRA pursuant to Section 2.4 of this Agreement.

"P14nt Initial Monthly C»pacity" for any month means the Plant Initial Daily Capacity
times the number of days during that month.

"Point of Delivery" means the point on the Project's treated water conveyance system at
which treated water is to be delivered to Customer, as such point. is identified in Section 4.2 of this
Agreement.

"Point of Diversion" means the point on the perimeter of Canyon Reservoir at which raw
water to which Customer is entitled under this Agreement is diverted for supply to the Plant under
this Agreement, as such point is identified in Section 2.1 of tliis Agreement.

"Project" at any time means the Initial project, together with any and all extensions,
expansions or other modifications, as it or they exist at that time.

"Project Management Committee" means the committee established pursuant to Section
7.1 of this Agreement.

"Raw Water Rcbervation" means the maximum amount of raw water that GBRA. shall be
obligated to reserve for diversion, treatment and 'delivery to * Customer in any calendar year as
specified in Section 4.3 of this Agreement.

"Termination Date" means the expiration date of the terni of this Agreement, as defined
in Section 8.1 of this Agreement.

"TNRCC" means the Texas Natural Resource Conservation Commission.

7
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ARTICLE 11 -

DESIGN, CONSTRUCTION AND OPERATION OF THE PROJECT

Section 2.1 I)o®criPtion of thc Tttitlal :Project.

The Initial Project will consist of facilities for the diversion of raw water from Canyon

Reservoir, a water treatment plant (the "Plant"), facilities to convey the raw water after diversion
from Canyon Reservoir to the Plant, and facilities to convey treated water from the Plant for use in

areas within portions of Cotnal, Kendall and Bexar Counties. The scope and capacity of the Initial

Pro,ject will depend upon which other entities enter into contracts with GBRA for the supply of
treated water before the design of the Initial Project is 'finalized as set forth in this Agreement, the
amounts of water contracted to be supplied to each, and other factors 'such as the timing and outcome
of GI3RA's applications for permits; amendments to permits or other governmental authorizations
required for the Initial Project or portions thereof. In any case, the Initial Project may also include
storage and other facilities iiecessary or desirable for the supply of treated water to GBRA's
customers. The Initial Project also includes all lands and interests in lands necessary or desirable
for the construction, operation and maintenance of Initial Project facilities, The Initial Project-is
further described by the map and facility plan attached as Exhibit 1 showing the general location of
the point of diversion .from Canyon Reservoir nnd the general routings of treated water conveyance

facilities.

Scction 2.2 ICIB A Rcbrtunsibilities.

(a) GBRA shall be responsible for the design, permitting, financing, construction,

operation and maintenance of the Initial Project. .

(b) GBRA will select and retain all legal, financial, engineering and other consultants

that GBRA determines are necessary or desirable for GBRA to satisfy its obligations under this

Agreement.

Section 2.3 Owncrehip of Prolect,

(a) Except as provided otherwise in subsection (b), below, GBRA shall own all facilities,

lands and interests in land comprising the Project. -

(b) If the Project extends into Aexar County, then GDRA may transfer title to any
facilities, lands and interests in lands within Bexar County comprising a portion of the Project to one
or more other Participants who may be so entitled pursuant to the terms of its or their contracts with
GBRA, but only after the Bonds have been fully retired, or redeemed; provided, however, if the
portion of the Project to be transferred is used to deliver water to Customer, GBRA may not transfer
that portion of the Project used to deliver water to Customer until Customer consents to the transfer

or this Agreement has terminated.

6L/Zt'd Sb£q bO: TZ LT-Z0'S00Z 9SLS L£S 0£8 SoNItldS Olltidtll-7f17Y1: WOd-A



Section 2.4 PrcliminarY Dc5ign and Cost Estimate.

(a) GBRA will determine the appropriate Plant Initial Daily Capacity, taking into
account the total amount of water required to be treated and delivered under this Agreement and all
other contracts that have been entered into at that time with Other Customers, as well as any other
information that GBRA considers relevant, G131ZA will also prepare a preliminary design and cost

estimate of the Initial Project (the "Basis of Design Report, including amendments thereto approved
by the GBRA Board of Directors"), and will provide copies to Customer and all Other Customers.
GBRA will then proeeed with f nEil design, acquisition, constY^tiction and financing of the Initial

Project.

(b) Customer shall have the right to terminate this Agreement by giving GBRA written
notice of termination within 30 days after GBRA delivers Basis of Design Report, as amended, to
Customer pursuant to stibsection (a) of this Section.

(c) At any time before GBRA. sells any of its Bonds, GBRA. shall have the right to
temninute this Agreement for any reason by giving Customer written notice of termination; provided,
however, GBR.A will not discriminate against Customer in regards to the termination of contracts
reluting to the Project and will not grant preferential treatment to other persons in regards to the

termination of this Agreement.

Section 2.5 Prcpstrntion of'i'lans and Specifications; Competitive Bids.

(a) GBRA will cause to be prepared plans, specifications and contract documents for
construction of all facilities comprising the Ini-tial Project.. Plans and specifications for any portion
of the Initial Project shall be subject to approval by the GBRA General Manager, after which GBRA
will advertise for competitive bids for construction of that portion and GI3R.A shall determine which

construction bid or bids to acceprt.

(b) If GBRA determines that the total arnount of the projected costs of the Initial Prqject
may exceed or will exceed the estimated construction costs stated in the Basis of Design Report, as

amended, by ten percent or more, GBRA will notify Custorner,

Section 2.6 Financing of.Projcct.

(a) If GBRA detennines to proceed with the Initial Project, Gj3RA may finalize the terms
and conditions (including maturity) ofGBItA's Bonds necessary to finance the design, acquisition,
construction and testing of all facilities, lands and interests in lands comprising the portion of the
Initial Project being constructed. GBRA will prepare such data, maferials and documents as may
be necessary to facilitate the sale and delivery of the Bonds, and Customer agrees to furnish GBRA
with such data, projections and related information as may reasonably be required by GBRA in the
sale of the Bonds in compliance with all applicable laws, rules and regulations. In addition to the
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amounts paid under the construction contract or contracts, the proceeds of the Bonds will also be
used to pay additional costs such as Initial Project development costs (including, without limitation,
preliminary engineering costs, employee salaries, benefits and other expenses, legal, and other
advisory fees, charges by GBR.A. for administrative and general.expenses, insurance premiums, if
any, and any other costs incurred in developing and pursuing information, contracts and permit
applicafions related directly to the Initial Project); land acquisition costs, interest during construction,
cmploycc salaries, bcncf ty and other cxpenses, printing cost's, engineering, legal, financial and other
advisory fees, charges by GBRA for administrative and general expenses, insurance premiiuns, if

any, and any other costs incurred in the issuance of the Bonds and in the design, acquisition,

construction and testing of the facilities, lands, and interests in lands comprising the Initial Project.

(b) GBRA shall be authorized from time to time to issue Bonds to refund outstanding
Bonds or otherwise^refxnance costs of the Initial Project. Such refunding Bonds may be issued

without approval frotia the Customer.

Section 2.7 FYtenQions or other M'odifications of Proiect.

GBRA may extend, expand, maintain, repair, improve, upgrade or otherwise modify the
Project from time to time, as it determines to be necessary or desirable, GBRA shall be authorized

from time to time to issue Bonds for any such.expansion, maintenance, repair, improvement, upgrade

or other modification of the Project. Such Bonds may be issued without approval from the

Customer. Customer shall not be liable under this Agreement for any portion of the costs of
construction of new facilities in addition to those facilities initially constructed as the Initial Project,
except replacement facilities or facilities that are necessary.or desirable to maintain the Plant Initial
Daily Capacity or comply with applicable state or federal taws, rules and regulations relating to the

supply of potable w ►tter. Participant shall be liable for its share of Operation and Maintenance
Expenses of the Project as it may exist at any time, based on the Plant Daily Capacity at that time
and the amount of treated water actually delivered -to Customer during the month, as set forth in this

Agreement.

Section 2.8 Additinnnl'Cttstomers.

GBRA may enter into contracts with new Other Customers to supply treated water from the
Project, and may amend existing contracts with Other Customers to supply greater or lesser amounts
of treated water from the Project, at any time and from time to time, so long as GBRA's obligations

to Customer under this Agreement continue to be satisfied.

Section 2.9. Plant CARIci ty,

The Initial Project will be sized to divert; treat, and deliver to the Point of Delivery the entire

amount of Customer's Raw Water Reservation less reasonable amounts, not to exceed 5%, for

Io
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losses during treatment and transmission. This capacity will be available for use by G13RA to meet
Customer's demands for treated potable water to the extent limited by this Agreement regardless of
the provisions of Section 2.8.

ARTICLE III

-CnNNECTTON IFEE; DEADLINE FOR CONNECTION

Section 3.1 Connection Fce.

Upon execution of this Agreement, Customer shall pay GBRA a connection fee of $25,000,
which shall allow Customer the right, until December 31, 2005,.((he "Connection Deadline") to have
GBRA connect the potable water distribution systein serving Customer's service area defined in

Exhibit 2 ("Customer's System") to the Project at the Point of Delivery in accordance with the terms
of this Agreement, The connection fee is based on the Raw Water Reservation, as set forth in the
schedule attached hereto as Exhibit 3. GBRA may modify the schedule attached as Exhibit 3 from
time to time, and such modified schedule shalt be applicable to any new agreement or amendment
to this Agreement entered into by the parties after the date of adoption of the modified schedule by
the OBRA.

Section 3.2 Connection by ^UBA,

(a) Customer shall be responsible, at its sole cost, for extending Customer's System to
the Point of Delivery. GBRA shall.not be required to obtain any lands or interests in land that may
be needed by Customer to exteud Customer's System to the Point of Delivery.

(b) Connection of Customer's System to the Project at the Point of Delivery shall be

made by GBRA upon the written request of Customer, in accordance. with plans, specifications and
,requirements prepared or adopted by GDR-A; provided, however, that GBRA shall not be required
to connect or allow Customer to connect Customer's System to the Project at the Point of Delivery
at any time unless, on the date of Custorner's written request: (i) the Project was in operation; and
(ii) Customer held a valid and effective certificate of convenience and necessity from the TNRCC
authorizing Customer to provide potable water service to all areas,within- Customer's Service Area
defined in Exhibit 2. Connection shall'be accomplished by GB1ZA setting the meter at the Point of
Delivery.

(c) In addition to payment of the connection fee, Customer shall also pay all costs
associated with connecting Customer's System to the Project at the Point of Delivery including,
without limitation, all costs of design, construction, installation, operation and maintenance of all
connection facilities and equipment, including one or more meters, valves, and telemetry equipment.
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Section 3.3 Termination if Connection is Not Made by Deadline.

(a) If Customer's System is not connected to the Project at the Point of Delivery before
the Connection Deadline, then GBRA shall have the right to terminate this Agreement by giving
written notice of termination to Customer unless Customer requested in writing before such notice
is given that GBR.A. make such connection and, on the date of the request: (i) the Project was in
operation; and (ii) Customer held a valid and effective certificate of convenience and necessity from
the TNRCC Authorizing Customer to provide potable water service to all areas within Customer's
Service Area defined in Exhibit 2. If the Project is not in operation on the Connection Deadline or
the delay in making the connection is attributable to GBRA, the City of Boerne, or to some other
person or event other than the sole delay by Customer, GBRA may not terminate this Agreement if
Customer is ready and able to connect.

(b) Regardlpss of Section 3.3(a) above, GBRA waives the right to terminate this
Agreement pursuant to Section 3.3(a) above if and for so long as Customer pays the monthly

payments required by this Contract.

Section 3.4 Refund of. Connection Fee.

Customer shall be entitled to a refund*of the connection fee paid by Customer pursuant to
Section 3.1, above, if: (i) this Agreement is terminated by 013RA pursuant to Section 3.3 and the
Project was not completed wul in operation on the date of tennination; or (ii) GBRA terminates this
Agreement prior to the Connection Deadline for some-reason other than defiault by the Customer.

A,RT1CLf3 IV

SUPPLY OF TREATED WATLI

Section 4.1 IpiYer9inn, Treatment nnd Delivery of Wnter'to Customer.

After completion. of construction of the Initial Project and commencing upon connection of
Customer's System to the Project at-the Poiut of Delivery, GBRA shall divert from Canyon.
Reservoir at the Point of Diversion and convey to the Plant raw water, and treat such water and

convey and deliver treated water to Customer at the Point of Delivery in amounts and at delivery

rates as may be requested by Customer, subject to the .limitatious provided in this Agreement.

Section 4,2 point of neliverv.

(a) The Point of Delivery for alJ treated water supplied by GBktA to Customer under this

Agreement shall be as shown on Exhibit l.
12
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(b) GBRA and Customer agree that the Point of Delivery shall be the point at which
treated water is supplied through the meter prior to Customer's storage tank. Customer shall be
responsible for all costs of design and construction of'such additional facilities. Customer shall
further acquire and convey to GBRA, at no cost to GBRA, all necessary lands or interests in lands
on which such additional facilities are to be located. GBRA shall not be required to obtain any such
lands or interests in land.

(c) Customer shall take all steps necessary to prevent backflow of water supplied by
G13RA, or any flow of any other water or other substance, from Customer's system to the Project
at the Point of Delivery, If Customer fails to install, operate or maintain any facilities needed for
such purpose within 10 days after OBRA gives Customer notice to do so, then GBRA may design,
install, construct, maintain and operate such facilities, and Customer shall be solely responsible for
the costs thereby incurred by GBRA.

(d) Customer plans to contract with the City of Boerne to use a common Point of
Delivery and to have Boerne receive and transport Customer water to a location to be designated by
the City and the Customer. In the event Customer and Boerne do not cuter into a contract for a
common Point of Delivery and water transmission services, Customer may receive water from
ClI3RA at either an additional or alternative Point of Delivery.. The location(s) of the additional or
alternative Point of Delivery will be at a location mutually acceptable to Customer and GBRA and
absent an agreement to the contrary, GBRA and Customer agree that the location of the

alternative/additional Point of Delivery depicted on Exhibit I is acceptable to both, provided
Customer pays GBRA in accordance with this subsection. Customer will pay GBRA's actual costs
of designing and constructing any additional facilities that may be necessary for the additional or
alternative Points of Delivery and obtaining land and right of way and such costs shall not be
included as a Project cost.

(e) The parties agree that the system treated water will be discharged' into a ground
storage tank with an air gap of at least three feet within the tank and that the meters and other
measuring devices will be located prior to the discharge into Customer's tank.

Section 4.3 Raw Water Reservation.

The Raw Water Reservation is the maximum amount of raw water that GBRA. shall be
obligated to reserve for diversion, treatment and delivery to Customer in any calendar year. The
Raw Water Reservation shall be' five hundred (500) acre-feet per year.

Section 4.4 Annual Commitment.

(a) The Annual Conunitment for any calendar year is the maximum amount of treated
water that GBRA shall be obligated to deliver to Customer during that year. The Annual

13
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Commitment initially shall be 48.88 million gallons (150 ac-ft) per year, subject to increases as set
forth in subsection (b), below.

(b) Customer may from time to time request that the Annual Commitment be increased
commencing January 1 of a specified yeac, up to an amount not to exceed the Raw Water
Reservation, by giving GBRA a written request for such increase before December 1 immediately
preceding the January 1 on'whic.h the increase is requested to take effect. The Annual Commitment
shall be increased commencing the specified January l as requested by Customer up to, but not to
exceed, the Raw Water Reservation. The Annual Commitment in effect at any time shall continue
in effect through the term of this Agreement unless and.- until it is increased pursuant to this
subsection (b), and it may never be decreased without the written agreement of GBRA.

Section 4.5 Daily Commitment.

The maximum amount of treated water that GBRA. shall be obligated to deliver to Customer
over any 24-hour period (the "Daily Commitment") in effect for any calendar year shall be the

Annual Commitment for that year divided by the number of days in that year. In the event GBRA

allows any other customer or pcutici.pant of the Project to -obtain water on a daily basis in excess of
the rate of delivery calculated in accordance with this paragraph, GBRA. will provide Customer the

opportunity to obtain service on the same basis.

Section 4.6 Maximum Delivery Rate and PrOsure.

GBRA shall not be obligated to deliver treated water to Customer at any time during any
calendar year at a rate in excess of that rate, expressed in gallons per minute, calculated by
multiplying the Daily Commitment (in mgd) in effect for that year by 694.44. GBRA shall not be

obligated to deliver treated water to Customer at any time during any calendar year at a pressure in

excess of TNRCC minimum requirements.

Section 4.7 Purpose of Us -

All water delivered by GBRA.•to Customer under this Agreement shall be used for municipal

and domestic purposes only, as such purposes of use are defined by Chapter 297.1 (16) and (30) of

the Rules of the TNRCC, in effect on the date this Agreement is signed.

Section 4.8 Place of Use.

All water delivered by GBRA to Customer under this Agreetnettt shall be used exclusively

within Kendall County within Customer's service area defined in Exhibit 2, as the service area may

be modified from time to time, and Customer may.not use, or, supply or resell for use, any water

delivered by GBRA to Customer under this Agreement outside Customer's service area defined in

Exhibit 2 unless, and except to the extent that, Customer obtains GBRA's prior written approval for

use outside such service area. Customer is not prohibited from selling water from a different source.

14
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GBRA shall not be required to supply any water to Customer for any period of time during which
Customer does ►tot have in effect a certificate of convenience and necessity from the TNRCC
authorizing Customer to provide potable water service.

Section 4.9 Allocation of Water DurinQ Drought. .^%

During severe drought conditions as may be defined by conservation or drought management
plans adopted by GBRA, or in any other condition when water cannot be supplied to meet the
demands of all customers, the water to.be distributed shall be divided among all customers of stored
water from Canyon Reservoir pro rata, according to the amount each may otherwise be entitled to

under their respective contracts with GBRA, subject to reasonable conservation and drought

management plans and requirements based on particular purposes of use of the water, so that

prefereuce is given to no one.and everyone suffers alike. Commencement of a drought shall be
initially defined as a.period of 45 consecutive days when the inflow to Canyon Reservoir is 90 cfs
average or less. GBRA may redefine commencement of a drought so long as the definition applies
to all customers uniformly.

Section 4.10 Conservation.'

GBRA and Customer each agrees to provide to the maximum extent practicable for the
conservation of water, and each agrees that it will operate and maintain its facilities in a manner that
will pt•event. waste of water. Customer further agrees to implement, to the extent allowed by law,
water conservation and drought management plans applicable to the use of treated water from the
Project that, at a minimum, comply with all minimum standards that may be required or
recommended by the Texas Water Development Board (the "TWDB"), the TNRCC or GBRA. Such
standards may include, but shall not be limited to, conservation rate incentives or surcharges to be
imposed by Customer on its customers for use of water in excess of amounts that are determined by
the TWDB, the TNRCC or GBRA to be adequate- for essential indoor domestic uses, to the extent
such incentives or surcharges may be allowed by law. GBRA required or recommended minimum
standards tinder this section must apply to all of its customers uniformly. Customer shall not be
obligated under this Agreement to implement water conservation and drought management plans that
are more stringent than the water conservation and drought management plans that GBRA requires
other participants and customers of the Project to implement. .

Section 4.11 Water QualitX

(a) The sole source of raw water for the Project will be untreated water in Canyon
Reservoir at the Point of Diversion. GBRA agrees to use reasonable diligence and care in treating
water diverted from Canyon Reservoir at the Plant, as it niay be expanded or otherwise modified by
GBRA, and GBR.A will use- its best efforts to deliver to Customer water of quality that meets or
exceeds the standards of the TNRCC or any other applicable regulatory agency for pot-able water,
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(b) GBRA shall periodically collect samples of treated water delivered to Customer and
011er Customers and cause same to be analyzed consistent with guidelines established by the
TNRCC using the then-current edition of Standard Methods for Examination of Water and
Wastewater as published by the American Water Works Association and others.

(c) G.BRA and Customer recognize that Customer plans to commingle the water with
groundwater produced from Customer's wells producing from formations consisting of the Middle
Trinity Aquifer and that the groundwater is disinfected with, chlorine„and the ratio of treated and
disinfected surface water to disinfected groundwater will vary from time to time. GBRA at the
request of Customer and at the expense of Customer will install the treatment and disinfection
processes required to reduce adverse taste and odor characteristics in the water, if any, delivered by
Customer's system.

Section 4.12 MenNuretnent of Wnter.

(a) GDRA shall provide, operate, maintain, and read one or more meters which shall
record treated water-taken by Customer at the Point of Delivery. Ci13RA shall also provide, operate,
maintain, and read one or more meters which sha11 record treated water taken by Other Customers
receiving treated water from the Project at the points of delivery for them. GBRA shall also provide,
operate, maintain, and read one or more meters which shall record the total amount of raw water
diverted at Canyon Reservoir at the Point of Diversion and conveyed to the plant, All meters shall
be conventional types of approved meter(s).

(b) For all purposes tuider this Agreement, the 4mount of raw water diverted from
Canyon Reservoir by GBRA and conveyed to the Plant for Customer during any period of time shall
be the greater of the following amounts:

(1) the amount of treated water delivered to Customer
during that period ofitin.ie, as mea'sured at the Point of
Delivery; or

(2) an amount of water determined by allocating the total
amount of raw water diverted during that period of
time, as measured at the Point of Diversion., pro rata,
ba'sed on the amounts of treated water delivered to
Customer and each Other Customer during that period
of time.

(c) GBRA shall keep accurate records of all .measurements of water required under this
Agreement, and the measuring device(s) and such records shall be open- for inspection at all
reasonable times. Measuring devices and recording equipment shall be accessible for adjusting and
testing and the installation of check meter(s). If requested in writing but not less than once in each
calendar year, GBRA shall calibrate its water meter(s) that record treated water taken by Customer

16
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