. Section 4; Expenses

Wator Wastewals ~Total
L L D Water + Wosiewater
Salaries & Wages - 82,508 N/a o2 508
| Coritract Labor _ 3,499 3,499
| __Puichased Water I 0 0
|___Chemicals for Treatment / 4,967 4,967
me,s (cjcctncny) 23,990 23,990
Repa!rs/Miumenance/Supphes : 44, 7_9_(1_:_ 2 44,790
Office Expenses 24,176 | 24,176
Professional Fees (Accojm iting, Legal) 22,816 | 1 22,876
}nsm e 1,319 T___ff?"_%lg
Depreciation & Amortization o 6 615 6,615
Miscellancous (describe in remarks below) R 9,308 9,308
_ Subfotal 230,048
Taxes T ———
Federal Income Taxes 0 o
Property and Other Taxes (Payroll, etc.) S 33,358 33,358
n Regulatory Expenses (Rate Case, Permits) . 3,307 3,307
Qitxs_(dgsm‘be in remarks below) o S — 0
TOTAL EXPENSES , —— 266,713 266,713
" émarks: —— $3,464
ﬁ — Tatal $9,308
Section 5: Operating Items
Debf Information: )
Annual interest expense on long and/or short term dehi? $ 0
Annual principal payment on debt? 3 0
Annual intcrest rate on debt? ~ o %
Annual debt pm\c»pal and interest? s Qa
Principal balance on outstanding debt at end of this reporlmg périod? b 0
Regulatory Assessment Fee:
What wis the Regulatory Assessment fee amount submitted to TCEQ for the
Calendar Year 20047 $ 3,228
Rate Change:
What was the effective date of the last Rate Change? 08/14/01

iQ-20052 (Rev. 01/2005)
¥ No.

30




Section 6: Customer Information

Number of Connections at
Connection Type “Beginnming of - End of
Water Calendar Year 2004 Calendar Year 2004
Total 66 566
Number of Conneclions at
Conncction Type Beginning of End of
~ Wastewaler Calendar Year 2004 Calendar Year 2004
Total N/A N/A =

Section 7: Water Production & Consumption

A What is the total amount of water produced/pumped?
B What is the tofal amount of water sold/billed?

59,945 gallons

55,328 gallons

4,617  gallons

C How much waler was jost?
What is the total percent of waler loss? 7.7 %
To calculatc the above, please refercnce the attached docuinent Water and Wasiewater Utilities Annual Report Instructions.
Comments?  _Enown 1oss 738 (1.2%)
L )]
4,617 (7. .73)
Section 8: Wastewater Treated
N/A gallons

Commenis?

What is the total amount of wastewatcr treated?

E0.20N52 (Rav. D1/2005)

4¢




Section 9: Utility Management & Operatioiis Assessment

Utility Policy and Procedures

Do you have an Application Form or Formal Process for New Customers?
Do you have Written Operating Procedures for Routifie Operations?

Do you havé Wriiten Emergency Actions Plan(s)?

bo you have Writfen Personnel Procedures?

Do you have Risk Management & Safety Policies?

Do you have Customer Service Policies? (including billing & collectioi)
Do your have a Writfen Budget? (normally updated annually)

Do you record complaints?

Is a custemer service representitive, wilér sysiem employee, or answering
service accessible by phone af all times to all customers?

Rules and Regulations

Do you have a copy of the Public Waifer System TAC 30 Rufe, Chapter 2907
Do you have a copy of the Utility Regulation TAC 30 Rule; Chapter 2917
Do you have a copy of the Texas Water Code Chapter 137

Adnﬁnis(q:aq_sz?e_,lﬁIOfﬁialion
Do you notify custormers prior to shutting down the system for repairs?

How do you keep your customers iiiforried?
D Bifling Statements ENEWSle(léf DMeelmgs

[Joiher —

Are waler records kept separate from other business amd personal recoids?

Are records kept for additions to fixed assets?
Is the financial position of the system reviewed at Jeast quarterly?
Are accounting records for water and wastewater kept separately?

If your answer to any quéstion above is "No*, would you be receptive for assistance?

@Yes DNO ESom@ﬁms D()nly if greater than 2 Kours

[X]Yes
[X]Ves
E Yes
[x]¥es

Q-20052 (Rev. 01/2005)
No. _______




§ection 10: Remarks (please feel free to attach additional pages if necessary)

Section 11: Sworn Statement

| HEREBY CERTIFY THAT THE INFORMATION PR
AND CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.

(This document MUST be signed by the President or Owner of the Utility)

, 2005.

This___ 12TH  Dayof

President or Owner: a\,@Q (D /(

OVIDED IN THIS REPORT IS TRUE

U (Signature)

John J. Parker

(Printed Name)

President

(Title)
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UTILITY NAME: L.vATIO SPRINGS SERVICE COMPANY, INC.
_‘MMW

ADDRESS: P. 0. BOX 1335

—_—
BOERNE, TX
e

Zip Code: 78006-1335

Telephone Number: (830) 537-5755 Fax Number: _ {830) 537-5756
E-mail Address: KCUCEGVTC.Ca
Contact Person: STAN SCOTT Title:  OPERATIONS MANAGER

Check the Business Ownership entity of the Utility as filed with the Internal Revenue Service:

!

[ 1ndividual ] Partnership K] Corporation [ Nonprofit Association
Enter the Corporation Charter number (If utility is incorporated.): 621085

=

2.  UTILITY BACKGROUND.

.

WATER CCN No.: 12122 Number of Water Systems: 1

PWS ID No.: 1300025 System Name: TAPATIO SPRINGS SERVICE C@ﬂPANY, INC.

Sources of water (check all applicable):
Kl Groundwater {7 Surface Water Right Permit No.
B] Treated, or [ Untreated water purchased from KENDALL COUNTY UTTILITY COMPANY, INC.

SEWER CCN No.: 20698 Number of Wastewater Systems: 1

Discharge Permit/PWS ID No.: 12404-001 System Name TAPATTIO SPRINGS SERVICE CO.

Treatment of wastewater (check all applicable):
] Treated under TNRCC Discharge Permit No.  12404-001
[ Treatment capacity purchased from:

a) Does the utility operate within the corporate limits of one or more municipalities? [ ves K] ~o
1) If yes, state the primary municipality in which the utility operates

W/2

b) Class and Number of certified operators? “A” “B” “c” S/1 “D”

¢) Number of other utility personnel? Full-Time:___ 2 Part-Time: —0-




15
16

17

3.

ANNUAL REVENUES. (Report period is from January 01 -

December 31, 2001)

WATER WASEWATER
[A] [B]

B Operating Revenues 114,977 k78,335 s 193,312

~ i» From Utility Service/Sales 75 75 150

From Fees (Tap, Reconnect., etc.) 3,487 3,488 6,975

B Other Revenues (1deoisy ) -0~ ~0- -0

W 7TOTAL OPERATING REVENUES: 118,539 $ 81,898 200,437

4. OPERATING EXPENSES.
WATER | WASTEWATER |  TOTAL |
Item [A] [B] Al +[B}

Salaries and Wages -0- vy -0- S -0-
Contract Labor 192 193 385
Purchased Water 16,059 ~0- 16,059
Chemicals (For Treatment) 1,007 2,800 3,807
Utilities (Electricity) 26,552 11,954 38,506
Repairs/Maintenance/Supplies 37,447 44,573 82,020
Office Expenses (Telephone, Computer, etc.) 1,391 1,391 2,782
Accounting & Legal fees 5,473 5,472 10,945
Insurance 94 94 188
Depreciation & Amortization 28,867 28,867 57,734
Miscellaneous (Describe in Remarks Below) -0- ~-0- -0-
Subtotal (The Sum of 1 - 11) 117,082 B 95,344 212,426
13 |Federal Income Taxes ; -0- ~0- -0—
14 | Property and other taxes (Payroll, etc.) 2,260 2,260 4,520
Regulatory Expenses (Rate case, permits, etc.) -0- -0- -0-
Other (Describe in Remarks Below) 1,378 1,550 2,928
TOTAL OPERATING EXPENSES: 120,720 5 99,154 219,874




3. OTHER OPERATING ITEMS/ISSUES.

a)_Debt Information:
1) Annual Interest Expense on Long and/or Short Term Debt?......................_ $“‘\O‘
2) Annual Princiéal Payment on Debt?.... .........ooveoeveeomooomoe $ —0-
3) Annual Interest Rate on Debt?.........ccocoooooormoeooo ~0- o,
4) Annual Debt Principal and Interest?..........o..ooooooov i $ -0~
5) Principal Balance on Outstanding Debt at end of this reporting period?................... 3 —0-
b) Regulatory Fee Assessmc;nt:
1) What was the Regulatory Assessment Fee Amount Submitted to TNRCC?............ $ 2,007
¢) Rate Change.
W/09-06-01
1) What was the Effective Date of the Last Rate Change?..........ccoomovrceee S/09-06-01

6. ACTIVE UTILITY CONNECTIONS/CUSTOMERS.

CONNECTION TYPE BEGINNING OF PERIOD/YEAR END OF PERIOD/YEAR 7
a) Water (Non-Metered Connections): -0- -0-
1) Residential:
2) Commercial:
3) Other;
b) Water (Metered Connections):
5/8" or 3/4" 110 114
L 29 40
1 -0- —0-
2" 3 2
3" -0~ 2
Other: 4n 3. 3
c) Wastewater/Sewer: (127) (139)
TOTAL CONNECTIONS: 145 161




7. _WATER PRODUCTION.

a) What is the Total Amount of Water Produced/Pumped?................. 36 (Per Million Gallons)
b) What is the Total Amount of Water Sold/Billed?............... 29 (Per Million Gallons)
¢) How Much Water was Lost?...........ocooooe U (Per Million Gallons)
d) What is the Total Percent of Water Lost?..............._____ 19.4 %
8. TOTAL WASTEWATER/SEWER TREATED.
a) What is the Total Amount of Wastewater/Sewer Treated?........ ... 47 (Million Gallons)
b) Comment/Problems?
9. CURRENT MONTHLY WATER/'WASTEWATER/SEWER RATES CHARGED.
METER MONTHLY Gallons Included in GALLONS CHARGED MONTHLY RATE
SIZE MINIMUM the Monthly {Gallons that exceed the CHARGED
CHARGE Minimum Charge minimum Monthly Per 1,000 GALLON(s)
Charge) (Over the Monthly Minimum)
FROM (Gal.) TO (Gal.)
5/8 - 3/4 inch 24.50 -0~ 25,000 2.25
_1 _inch 40.92 -0- 25,000 2.25
L inch 81.59 -0- 25,000 2.25
__ 2 inch 130.59 -0~ 25,000 2.25
3 inch 245.00 -0- 25,000 2.25
4  inch 408.42 -0- 25,000 2.25
*SEWER
N/A inch 24.10 +DEC-JAN-FEB AVERAGE 3.50
inch




10. MISCELLANEOUS FEES.

a) List the Amount of the Following Fees Charged.
1) Water Tap........................ $ 400.00 2) Sewer Tap..................... $ 400.00
3) Meter.iieieeee, $ - 4) Depositeccvceeeciiecne $~H~‘-ﬁh
5) Disconnect........................ h - 6) Reconnect......................... h) 25.00
7) Return Check........ccco........ $ 25.00 8) Late Charge.........co........... $ 5.00
9) Other TRANSFER FEE 3 15.00

11. _COST OF FACILITIES.

a) Complete the Following Water Facility/System Information.
1) Date Installed?........c.cooooiiiiiiieeeeee e h 1982
2) Total Original COSt?....c.ouomeuieieieeenieeeceeeeeeeee e $ 1,203,027
3) Total Cost of Capital Improvements Since Last Rate Case.......................... 5 —0-
4) What is the Estimated Current Accumulated Depreciation of the Facility....$ . 1,203,027
5) List All Capital Improvements Since Last Reporting Period.
Item Installed Date Installed Total Cost Developer/Customer Contributed
NONE $ [ ves [J No
$ [J Yes [] No
b) Complete the Following Wastewater/Sewer Facility/System Information.
1) Date Installed?......ocoooiiiiiiieeeeeeeeeeeee e 1982
2) Total Original COSt?...........ovoeeeeeeeoeeeeeeeeeeoe oo e oo $ 1,254,870
3) Total Cost of Capital Improvements Since Last Rate Case...............o.......... $ ~0-
4) What is the Estimated Current Accumulated Depreciation of the Facility....$ 1,254,870
5) List All Capital Improvements Since Last Reporting Period.
Item Installed . Date Installed . Total Cost . Developer/Customer Contributed
NONE $ [] Yes [] Neo
12. DISTRIBUTION SYSTEM/LINE(s).
a) Complete the Following System Line Distribution Information.
1) Estimated Miles of Water Distribution Lines?........ccccovevevvveeeeerrennnnn 10 (Miles)
2) Estimated Miles of Sewer/Wastewater Distribution Lines?................... 10 (Miles)




13.

UTILITY MANAGEMENT & OPERATIONS ASSESSMENT.,

. Answer the following Utility Policy and Procedural Questions.

1)
2)
3)
4)
5)
6)
7)
8)
9)
10)

Do you have an Application Form or Formal Process for New Customers?
Do you have Wriﬁen Operating Procedures for Routine Operations?

Do you have Written Emergency Action Plan(s)?

Do you have Written Personnel Procedures?

Do you have Risk Management and Safety Policies?

Do you have Customer Service Policies (Incl. billing and collection)?
Do you have Written Purchasing Procedures?

Do you have a Written Budget (Normally updated annually)?

Do you record complaints?

Is a customer service representative, water system employee, or answering

service accessible by phone (local or toll-free) at all times to all customers?

Answer the following Rules and Repulations Information.

K] Yes
[ Yes
[] Yes
[] Yes
[] Yes
Yes
D Yes
K] Yes
K Yes

@ Yes

1) Do you have a copy of the Public Water System TAC 30 Rule, Chapter 290? [] Yes

2) Do you have a copy of the Utility Regulation TAC 30 Rule, Chapter 291? K] Yes
3) Do you have a copy of the Texas Water Code Chapter 13? [ Yes
Answer the following Administrative Information.
1) Do you notify customers prior to shutting down the system for repairs?

L] Yes [INo [1 Sometimes [J Only if Greater Than 2 hrs
2) How do you keep your customers informed?

] Billing Statements Kl Newsletter [J Meetings

[J Other
3) Are Water Records kept separate from other businesses/personal Records?  [x] Yes
4) Are Records kept for additions to fixed assets? K] Yes
5) Are Financial position is reviewed at least quarterly? Yes
6) Are Accounting Records for Water & Sewer kept separate? Yes

7

[J No
Kl No
K] No
No
K] No
[J No
k] No
(J No
DNO

DNO

[ No
DNO
k1 No

[J No
] No
[J No
[] No

List any affiliated companies or businesses?




14. REMARKS (Add Attachment(s) if Necessary).

15.  _SWORN STATEMENT.

ITHEREBY CERTIFY THAT THE INFORMATION PROVIDED IN THIS REPORT IS TRUE

AND CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.
(This Document MUST be signed by the President or Owner or the Utility).

THIS 27 DAY OF 1AUGUST\

Presidernit or Owner:

v

/
VSignature)

\/ JOHN J. PARKER

N (Printed Name)
PRESIDENT

(Title or Relation to Utility)

Contact Person (if Different): STAN SCOTT

(Printed Name)

OPERATIONS MANAGER (830) 537-5755
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WATER AND WASTEWATER UTILITIES

ANNUAL REPORT
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Section 3: Revenues

T

Dy

L h ikl

Operating Revenues:

Wastewater

Utility Service/Sales

145,399

; Water + Wastewater

S

235,067

Total

Fees (Tap, Reconnection, etc.)

3,358

Other Revenues;

6,316

please identify 0 0 0
TOTAL REVENUES 'IAQ’ 157 92 6246 241 283
Section 4: Expenses
. Total
, o Water + Wastewater
Salanes & Wages 0
Contract Labor 213 212 425
Purchased Water 23,137 TR0 23,137
Chemicals for Treatment 1,273 2,788 4,061
Utilities (electricity) 20.543 9. 476 30. 019
Repairs/Maintenance/Supplies 52,075 32,290 84,365
Office Expenses 5,445 5,445 10,890
Professional Fees (Accounting, Legal) 2,486 2,486 4,972
Insurance 0 0 0
Depreciation & Amortization (64) (63) (127)
Miscellaneous (describe in remarks below) Auto & Interest 24,428 24,427 48,855
Subtotal 129,536 77,061 206,597
Taxes: e :
Federal Income Taxes 0 0 0
Property and Other Taxes (Payroll, etc.) 3,482 3,482 6,964
Regulatory Expenses (Rate Case, Permits) 1,244 763 2,007
Other (describe in remarks below) 0 0 0
TOTAL EXPENSES 134,262 81,306 215,568
Remarks: Water Wastewater  Total
Misc: Auto Expense $ 2,409 + $ 2,408 = $ 4,817
Interest 22,019 + 22,019 = 44,038

$24,428 + $24,427 = $4

8,855




Section 6: Customer Information Continued

Connection Type Number of Connections at
Wastewater Beginning of End of
Non-Metered Connections Calendar Year 2002 Calendar Year 2002
Residential 0 0
Commercial 0 U
Other n 0
Subtotal* 0 0
Connection Type Number of Connections at
Wastewater Beginning of End of
Metered Connections Calendar Year 2002 Calendar Year 2002
5/8" x 3/4” 109 120
1 " 23 23
WA 0 0
2" 2 2
3" 3 3
4 2 2
Other 0 0
Subtotal* 139 150
Number of Connections at
Connection Type Beginning of End of
Wastewater Calendar Year 2002 Calendar Year 2002
Total* 139 150

* Note: Please total wastewater connections for Non-metered and Metered connections.

Section 7: Water Production & Consumption

What is the total amount of water produced/pumped? 41,007,000 gallons
What is the total amount of water sold/billed? 34,440,000 gallons
How much water was lost? 6,567,000 gallons

What is the total percent of water lost? 16.0 %

Comnmﬁm? Water lost: 721,000 known loss {(1.75%)
5,846,000 unknown loss  (14.25%)

6,567,000 total loss (16.00%)




Section 11: Cost of Facilities

|

Complete the following WATER facility information.

Date installed? 1982

Total Original Cost? $1 503 007
Total cost of Capital Improvements since last Rate Case? $ "0
What is the estimated current Accumulated Depreciation of the facility? $ 0

List all capital improvements since last reporting period? (please attach additional documentation if needed)
Item Installed Date Installed Total Cost Developer or Customer Contributed

Nene $ DYes DNO
$ DYes DNO

Complete the following WASTEWATER facility information.

Date installed? 1982

Total Original Cost? $ 1.054 870
Total cost of Capital Improvements since last Rate Case? $ 0
What is the estimated current Accumulated Depreciation of the facility? $ 1,254,870

List all capital improvements since last reporting period? (please attach additional documentation if needed)

Item Installed Date Installed Total Cost Developer or Customer Contributed

NONE $ DYes DNO
3 DYes DNO

Section 12: System Line Distribution

Complete the following system line distribution information.

Estimated miles of water distribution lines? 10 {in miles)
Estimated miles of wastewater distribution lines? 10 (in miles)




section 14: Remarks {(please feel free to attach additional pages if necessary)

Section 15: Sworn Statement

ITHEREBY CERTIFY THAT THE INFORMATION PROVIDED IN THIS REPORT IS TRUE
AND CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.
{This document MUST be signed by the President or Owner of the Utility)

4
This___ o7+ Day of _ aprid , 200%

President or Owner: @Q/Q (,?VVQ,,x

\_/  (_ASignature)

John I. Parker

(Printed Name)

President

(Title)
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: Section 4: Expenses
,

Water Wastewater Total
Water + Wastewaler
Salaries & Wages 0 0 0
Contract Labor 215 215 430
Purchased Water 4,868 0 4,868
Chemicals for Treatment 1,923 1,562 3,485
Utilities (electricity) 20,975 9,442 30,417
Repairs/Maintenance/Supplies 28,346 48,645 76,991
Office Expenses 2,297 2,296 4,593
Professional Fees {Accounting, Legal) 770 770 1,540
Insurance 0 0 0
Depreciation & Amortization 0 0] 0
Miscellaneous (describe in remarks below) 0 0 0
Subtotal 59,394 62,930 122,324

Taxes:

Federal Income Taxes 0 0 0

Property and Other Taxes (Payroll, etc.) 0 0 0
Regulatory Expenses (Rate Case, Permits) 1,870 961 2,831
Other (describe in remarks below) 0 0 0
TOTAL EXPENSES 61,264 63,891 125,155

Remarks:
Section 5: Operating Items

Debt Information: :

Annual interest expense on long and/or short term debt? s 57.095

Annual principal payment on debt? 3 28,873

Annual interest rate on debt? & %

Annual debt principal and interest? ¥ 85,968

Principal balance on outstanding debt at end of this reporting period? 3 935. 800
Regulatory Assessment Fee: _

‘What was the Regulatory Assessment fee amount submitted to TCEQ for the

Calendar Year 2003? $ 2,388.90
Rate Change:

What was the effective date of the last Rate Change?

September 6, 2001

o~ Anmma e ~asman oy
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| Section 9: Utility Management & Operations Assessment

Utility Policy and Procedures

Do you have an Application Form or Formal Process for New Customers?
Do you have Written Operating Procedures for Routine Operations?

Do you have Written Emergency Actions Plan(s)?

Do you have Written Personnel Procedures?

Do you have Risk Managcmen; & Safety Policies?

Do you have Customer Service Policies? (including billing & collection)
Do you have a Written Budget? (normally updated annually)

Do you record complaints?

Is a customer service representative, water system employee, or answering
service accessible by phone at all times to all customers?

Rules and Regulations

Do you have a copy of the Public Water System TAC 30 Rule, Chapter 2907
Do you have a copy of the Utility Regulation TAC 30 Rule, Chapter 2917

Do you have a copy of the Texas Water Code Chapter 13?

Administrative Information

Do you notify customers prior to shutting down the system for repairs?

How do you keep your customers informed?
DBilling Statements News]etter DMeetings
[ Jother

Are water records kept separate from other business and personal records?

Are records kept for additions to fixed assets?
Is the financial position of the system reviewed at least quarterly?

Are accounting records for water and wastewater kept separately?

Utility Assistance

If your answer to any question above is "No", would you be receptive for assistance?

Yes
Yes
Yes

Yes DNO DSometimes l:]Only if greater than 2 hours

Yes
Yes
Yes
Yes

Yes
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section 1: Utility Information

Utility Name  Tapatio Springs Service Company, Inc.
Address P. O. Box 1335
Boerne, Texas 78006-1335

DPleasc check this box if your Official Address, which is noted on the enclosed letter, has changed.

Telephone Number (830} 537-5755 Fax Number __ (830) 537-5756
E-mail Address kcucégvtc.cam
Contact Person Stan Scott Title Overations Manager

Check the business ownership entity of the utility as filed with the Internal Revenue Service
Dlndividual DPaﬂnership Corporalion E]NonProﬁl Association

Section 2: Utility Background

Water CCN No. 12122 Number of PWSs 1

Sewer CCN No. 1300025 Nutnber of Wasicwaler Systems 1

Discharge Permit No. 12404-001

Section 3: Revenues

Water Wastewater Total
Waicr + Wastcwalcr

OPERATING REVENUES:

Utility Service/Sales o 128,815 89,761 218,576

Fees (Tap, Reconncction, elc.) 3,787 4,187 7,974
OTHER REVENUES:

please identily 0 0 0
TOTAL REVENUES 132,602 93,948 226,550




Water + Wastewater

Section 4: Expenses _
Waler Wastewaler Total
0 0 0

Salaries & Wages
Contract Labor 466 466 932
Purchased Water 0 0 0
Chemicals for Treatment 2,259 2,226 4,485
Utilities {electricity) 26,428 10,473 36,901
Repairs/Maintenance/Supplies 20,939 48,286 69,225
Office Expenses 5,003 5,003 10,006
Professional Fees (Accounting, §egal) 0 0 0
Insurance 0 0 0
Depreciation & Amortiztion 0 0 0
Miscellianeous (describe in remarks below) 0 0 0
Subfotal 55,095 66,454 121,549
Taxes:
Federal Income Taxes 0 0 0
__Propenty and Other Taxes (Payroll, cic.) 3,457 3,458 6,915
B VRc&ulnlury Expenses (Rate Case, Permits) 0 0 0
Other (describe in remarks below) 0 0 - 0
TOTAL EXPENSES 58,552 69,912 128,464
l‘{emarks:
Section 5: Operating Items
Debt Information:
Annual interest expense on long and/or short term debt? $ 55,314
Annual principal paymcat on debt? $__ 30,654 R
Anmua] intercst rate on debt? %
Annual debt principal and interest? $
Principal balance on ouistanding debt at end of this reporting period? $ 905,146
Regulatory Assessment Fee:
What was the Regulatory Asscssment fee amount submitted to TCEQ for the
Calendar Year 20047 $ 2,422
Rate Change:
What was the effective date of the last Rate Change? 09-06—-2001

CEQ-20052 (Rsv. 01/2005)
CNNo.__

(5]



Qection 6: Customer Information

ZOUL{

Number of Connections at
Connection Type Beginning of End of
Water Calendar Year 2004 Calendar Year 2004
Total 193 194
Number of Connections at
Connection Type Beginning of End of
Wastewater Calendar Year 2004 Calendar Year 2004
Total 173 174

Section 7: Water Production & Consumption

Comments?

A What is the total amount of water produced/pumped?

B What is the total amount of water sold/billed?

C How much water was lost?
What is the total percent of water loss?

To calculate the above, please reference the atiached docorment Water and Wastewater Utilities Annual Report Instructions.

Water Tost: 194,000 Knosn 1oss ( %
i 1,341,_000_Lmknam_l.oss_—-|

40,157,000 gallons

32,022 gallons
8,135,000 gallons

20.1 %

8,135,000 Total loss

(20.1%)

Section 8: Wastewater Treated

What is the total amount of wastcwater treated?

41,574,000  gallons

Connnents?




Section 9: Utility Management & Operations Assessment

Utility Policy and Procedures

Do you have an Application Form or Formal Process for New Customers? Yes
Do you have Written Operating Procedures for Routine Operations? mYes
Do you have Written Emergency Actions Plan(s)? mYes
Do you have Written Personnel Procedures? Yes
Do you have Risk Management & Safety Pol}cieg? Yes
Do you have Customer Service Policies? ( including billing & collection) Yes
Do you have a Written Budget? (normally updated annuaily) E]Yes
Do you record complaints? Ech
Is a customer service representative, waler sysiem employee, or answering Yes

service accessible by phone at all times to all customers?

Rules and Regulations
Do you have a copy of the Public Water System TAC 30 Rule, Chapter 2907 Yes
Do you have a copy of the Uhility Reguktion TAC 30 Rule, Chapter 2917 » mch
Do you have a copy of the Texas Water Code Chapter 13? 'Yes

Administrative Information

Do you notify customers prior to shutting down the system for repairs?

@Yes I___]No DSomctimes EjOnly if greater than 2 hours

How do you keep your customers informed?

DBiHing Statements Newsletter mMee(ings
DOtber —

Are water records kept separate from other business and personal records? . E]Yes
Are records kept for additions to fixed assets? EYes
— Is the financiat position of the system reviewed at least quarterly? E]Yes
Are accounting records for water and wastewater kept separntély? EYes

Utility Assistance

If your answer to any question above is "No", would you be receptive for assistance? .DYes

120052 (Fev. 01/2005)
No.

————— e



Section 10: Remarks (please ecl free to atiach additional pages if necessary)

Section 11: Sworn Statement

I HEREBY CERTIFY THAT THE INFORMATION PROVIDED IN THIS REPORT IS TRUE
AND CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.
(This document MUST be signed by the President or Owner of the Utility)

This__12th Day of May , 2005.

President or Owner: : Qﬁ,{____\
U : (Signature)

John J. Parker

(Printed Namc)

“President

(Title)




CITY OF FAIR OAKS RANCH

7286 DIETZ ELKHORN

FAIR OAKS RANCH, TX 78015

(210) 698-0900; Email:cityhall@ci.fair-oaks-ranch. tx.us

Mayor-
Boots Gaubatz

City Council
Ray Balcer
Chervl Landman
Dan Kasprowicz
Frank Pickan
Conrad Fothergill

City Administrator:
Roy W, Thomas

City Secretary
Carole Vanzant

Chief of Police:
Scott Rubin

Public Works Administrator’
John Moring

.

PROPOSED NEW WATER —WES TO BE EFFECTIVE APRHiQOOS

Consumption Current Rales Proposed Rates % Increase
Galions/Month Base {Increment Base {Increment Base |increment
per 1000 per 1000 per 1000

Less than 8000 3272 00 £32 nn 45%
6,001-25,000 $22.00 $1.80 $32.00 $2.85 45% 50%
25,001-50,000 $58.10 33.00] $86.15 $4.50 48% 50%
50,001-75,000] 3133.10 $6.50 $198 65 $9.00 495, 38%
75001-100,000] $295.60 $9.00 $423.65 $12.00 43% 33%
[ Mnreihan 1 3 kA $72365] $15.00 308 25,

FAIR QAKS RANCH UTILITIES WATER RATEE COMIPARCD WIT} | SURROUNDING COMMUNITIES

Base Rate, Gallons Monthly Fee @ Gallons Consumed )
COMMUNITY per Month} in Base 5000 15000 25000 50000 75000 100000
FOR (Curent) $22.00f. 8000 $22.00] $39.10]  $58.10] $133.10] $205.60 $520.60
FOR APR 2005 32001 ‘93200]  $57685{ $86.15] $198.85] $423.65] $723.65
Bneme $10.37 0 $2289] $62.46] $111.00] $23553] $350.15] 348278
Bulverde $24.00 0 $33.00f $53.25] $85.75] $192.00] $208.25] $404 50
Ranger Creek $30.00f 3000 $36.50] $89.00] $102.75] $160.25] $290.05] $390.25
Tapatio Springs $24.50 0 $35.75]  $58.25] $80.75] $143.25] $212.00 $280.75
Village Green $35.00f 1000 $49.43| $76.98] $115.58] $225.83] $336.08 $446 33
Woods at FO $35.00f 1000 $49.43] $75.98] $115.58 $225.83! $336.08] $446.33

L
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KENDALL COUNTY UTILITY & TAPATIO SPRINGS SERVICES
WATER PRODUCTION & USAGE

To7010(

2005
md\kcuctwaprus04
<<<< [N THOUSANDS >>>>
WATER COMPANY WELL | GPM
# DAY MONTH YEAR
KENDALL COUNTY UTILITY : 2 25 36 1,095 13,140
4 240 346 10,512 126,144
5 18 26 788 9,461
7 235 338 10,293 123,516
87 235 338 10,293 123,516
PRODUCTION TOTAL/ K.C.U.C. GPM 7537 1,084 32,981 385,777
PEAK USAGE (562 CUSTOMERS ) 424 12,897 154,760
PEAK PUMPING HOURS 9 285 3,425
*** EXCESS WATER / K.C.U.C. *** 660 20,085 241,017
TAPATIO SPRINGS SERVICE : 2 28 40 1,226 14,717
6 31 45 1,358 16,294
7 31 45 1,358 16,294
PRODUCTION TOTAL/ T.8.S.C. GPM 90 130 3,942 47,304
PEAK USAGE ( 200 CUSTOMERS) 85 2,585 31,025
PEAK PUMPING HOURS 16 479 5,745
*** EXCESS WATER / T.8.8.C. *** 45 1,357 16,279
TOTAL WELL PRODUCTION:{ GPM 843} 1,214 36,923 443,081
TOTAL/ PEAK USAGE: 509 15,482 185,785
TOTAL / PEAK PUMPING HOURS : 10 306 3,673
ALTERNATE G.B.R.A. WATER:| AC/FT  750] -670 20,366 244,388
*** EXCESS WATER TOTAL *** 1,374 41,807 501,684
FUTURE CONNECTIONS AVIABLE 3,079 / Ave customer: 162,925 GPY

13,577 GPM




Tapatio Springs Service Company
P.O.Box 550 - Boerne, Texas 78006-0550
(830) 537-5755

RATE SCHEDULE
SEPTEMBER 6, 2001

TRANSFER FEE S 15.00
- To set up an account
TAP FEE:¢
- WATER (5/8" or 3/4" meter) S 400.00
- SEWER S 400.00
WATER RATES:
- METER SIZE / MONTHLY BASE RATE:
5/8" or 3/4" (Residential) S 24.50
n S 40.92
1 " S 81.59
2" S 130.59
3 S 245.00
4 $ 408.42

* * Monthly base rate including -0- gallons. *

~ GALLONAGE CHARGE / PER THOUSAND:

up to 25,000 gallons s 2.25
25,001 up to 50,000 gallons 3 2.50
50,001 and up S 2.75
SEWER RATES:
-~ BASE RATE s 24.10
- VOLUME CHARGE / PER ‘THOUSAND S 3.50
Volume charges are determined based on average
consumption for winter period which includes the
following months: DECEMBER, JANUARY, FEBRUARY
REGULATORY ASSESSMENT CHARGE 1%
< 1% of the water & sewer, base & volume charges >
LATE CHARGE $ 5.00
RECONNECTING FEE:
- For non payment S 25.00
- For customer's request s 25.00
METER TEST FEE S 25.00
RETURNED CHECK CHARGE S 25.00
DEPOSIT g -0-

09960,
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2005 W/87 wﬁ>.~._0 WATER ELEVATION & RAIN FALL
_(Pump @ 1023.0Ft) __(md¥olstwaeireod)
JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC
ELEV | RAIN § ELEV RAIN § ELEV | RAIN ELEV RAIN | ELEV | RAIN ELEV | RAIN B ELEV RAIN | ELEV | RAIN mrmellEllml@ RAIN | ELBV | RAIN ELEV |'_|F
1191.7 1198.5] 0.2 11918 1194.4] 0.1] 11787 1171.2] 1.6} 11248 1107.2| 0.70] 1080.1 1071.4
11916 1199.2| 0.2[11928] 0.3} 11842 1177.8 1175.1 1117.1 1106.6 1089.0 1071.7
1193.0] 0.7] 1199.7 1102.2 1192.9 177.7 11755 11111 1108.1 1087.6 1071.9
1103.0 12003 1191.7 1192.3 1179.1] 03] 11771 11103 1104.5 1089.3
11944 1200.8 1180.7 1182.0 1178.9 1178.1 1101.2 1104.4 1087.6
1184.0 1201.2 11911 1191.9 1178.0 11763 1101.3 1104.7 1081.7
1196.4 1201.7] _06] 1191.4] 1.5] 11908 1178.2 171.4 1006.6 1105.9 1079.8
11956 1202.0] 014 11904 1190.7 1178.8 1714 1008.2 1103.8 1077.8
1185.9 12006] 0.1 11909 11885 1181.4] 24]1171.2 1000.5 1100.6] 0.05] 1079.0
11958 1190.8 1189.6 1188.5 1181.3 11706 1095.5 1102.5] 1.50] 1078.6
1195.7 1188.5 1180.4 1187.3] 04] 11831 1168.0 1085.0 1108.1] 2.60] 1083.6
1196.5 1196.8 1192.0 1186.9 1182.8 1166.8 1080.8 11131 1088.1] os
1196.3 1196.5 1180.9 11859 1183.0 1166.7 1004.4 1116.8 1082.0
1196.7 1198.0] 0.2} 11904 1183.8 1184.9] 0.1] 11620 1008.4 1118.2 10845
11956 1196.1 1188.7 11831 1184.9 1161.0 1089.0 1118.8 1096.4
1196.0 11944 11884] 041] 118268 11836] 0.2 1158.0 1100.7 1117.3 1095.1
1196.2 1162.5 1188.8 1182.1 11853 1158.6 1102.9 1117.0 10841
1196.1 1193.8 1187.7 11820 1185.8 1186.1 1108.4 1114.2 1084.9
1196.7 11928] 0.2 11800 11832] 02] 11858 1151.0 1111.9] 0.05] 11135 1085.6
1196.9 1194.3 1192.3 1184.3 11836 1152.0 1112.0 1111.9 1088.9
1195.9 1182.5] 0.3] 1103.7 1184.7 1176.5 11483 1114.0 1112.2 1087.9
1196.8 11926 1184.9 11855 1175.7 1148.6 11154 1110.7 1087.1
1197.3 11918 1194.8 11846 1169.0 1144.8 11107 1108.2 1086.5
1196.7 11935] 1.4] 1104.6 1181.9 1166.3 11438 1108.5 1105.3 1084.6
1196.8 1183.0 1184.3 1181.4] 0.1] 1166.1 1138.2 1107.7 11015 1082.2
1197.0 11938] 0.4 11923 1181.8 1185.5 1138.8 1105.0 1100.0 1080.8
119691 0.0] 11938 1193.6 11703 1167.7] 04011273 1100.7 1098.1 1074.2
1167.9] 1.1]11920] 0.5] 1194.1] 04] 11773 1168.8] 0.] 11245 1088.0 1094.9 1071.9 |
11986 1194.4 1176.0 1170.8 1122.5 1099.6] 0.08] 1085.0 1073.4 ;
1198.6 11845 11758] 0.5] 1173.0 1124.9 1090.4 1093.5 1080.6
11981] 02 1184.3 T11714] o9 1102.8 1091.9
L) 29 42 23 13 4.0 16 013 485 0.8 0.0 0.0 4.0
1195.9 1196.5 11918 11855 1177.5 1156.6 1104.2 1106.8 1085.4 103.7 0.0 0.0
' {11986 1202.0 11948 1194.4 1185.6 1178.1 11248 1118.8 1096.4
11816 11916 1187.7 1175.0 1165.5 112256 1080.8 1091.9 1080.9
Awenm o -y - Y V. W % - - ar e, EEL L. Ne ~ "R~ ~A 4 NAaN n AR A
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RECD OCT 13 595,

Guadalupe-Blanco River Authority

Initial Annual .Raw Water

Western Canyon Project

Customer Commitment (A.F.) Reservation
Boerne 500 1861
Bulverde 400 400
Cordillera 200 1000
DH Investments 100 400
Fair Oaks Ranch 800 1400
Kendall/Tapatio 150 500
SAWS 5,990 3950
SARA 10 50
Total 8,150 9561
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/
GBRA AC/FT CHART

YEAR: 2004 KCUC & TSSC
RAIN: 61.6"
*WELLS */ DAY GBRA WATER *WELLS *

MONTH LOW HIGH AVE MONTH DAY MONTH MONTH DAY

JAN 159 253 194 6,013 134 4,151 1,862 60

FEB 78 239 196 5,688 134 3,750 1,938 69

MAR 123 328 231 7,159 134 4,151 3,008 97

APR 116 503 225 6,757 134 4,017 2,740 91

MAY 165 424 260 8,073 134 4,151 3,922 127

JUN 173 462 278 8,348 134 4,017 4,331 144

JUL 199 552 385 11,921 134 4,151 7,770 251

AUG 133 640 331 10,247 134 4,151 6,096 197

SEP 232 355 298 8,949 134 4,017 4,032 164

OCT 176 276 240 7,433 134 4,151 3,282 106

NOV 170 302 212 6,350 134 4,017 2,333 78

DEC 141 273 196 6,082 134 4,151 1,931 62

<In 1,000 Gallons > u
TOTAL| 93,020 48,878 44,142
AC/FT | 150
GPM DAY MONTH YEAR
0.093 134 4,073 48,878
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REGIONAL WATER SUPPLY PROJECT
“FOR PORTIONS OF - |
COMAL, KENDALL AND BEXAR COUNTIES

AGREEMENT BETWEEN .
KENDALL COUNTY UTILITY COMPANY AND TAPATIO SPRINGS SERVICE
* . COMPANY, INC. :
AND . .
GUADALUPE-BLANCO RIVER AUTHORITY

‘r@'g ShEH  1@:1Z £1-20 5002 9SLS LS @f8 SONIHAS A1 LHAHT 2 A M 1 imes



TABLE OF CONTENTS
Page
RECITALS  eoeevreeerssesesesires s oo b b o 3
AGREEMENT oottt s b s s e 4
ARTICLE 1 DEFINITIONS....ccovisviirenrnrereerne e U ST R PP 4
ARTICLE I DESIGN, CONSTRUCTION AND OPERATION
OF THE PROTECT ..o venrereemiesim s isssesseesscssassssmsaissssasse s
Section 2.1  Description of the Initial 'Project..., ...........................................................
Section 2.2 GBRA ResponsibilIEs overvniiiiissrisisisienismirssisis s
Section 2.3 OWNETShip Of PROJECh.uvimnivsssmsss sttt e ‘
Section 2.4  Preliminary Design and Cost ESHMALE i e
Jection 2.5  Preparation of Plans and Specifications; Competitive Bids «.ocvvivnen '
Section 2.6  Financing of Project........... e atestartaraetes s sy tan et R bR sRa bR rb e er e 9
Section 2.7  Extensions or Other Modifications OF Project wvvervevcineenns e 10
Section 2.8 Additional Customers ........... evtreeseisranareres e 10
Section 2.9  Plant Capduty .................................................. 10
ARTICLE Il CONNECTION FEE; DEADLINE FOR CONNECTION ..covvreiien 1
Section 3.1 CONACCHON FEE c..ivvmresivnnernimsrimnies s s 11
Section 3.2 Comnection by GBRA .cooivrivsvmimssisssrissssssssnne ORI 11
Section 3.3  Termination if Connection is Not Made by Deadlne. ..ccoverreenneeveinnens 12
Section 3.4 Refund of Connection Fee e 12
ARTICLE IV SUPPLY OF TREATED WATER .ovvvvvseevssmsvismammmissssessssees JS— 12
Scction 4.1 Diversion, Treatment and Delivery of Water t0 CRSIOMET ..oooveovscivssronns 12
Section 4.2  Point of Delivery.....cocccovenn. vreereresaerorans TR UU P RROU PP Roes 12
Section 4.3  Raw Water Reservation ... TP TUUR UV PRUR IO PRSPPI 13
Section 4.4  Annual Commitment......cccveeversense: T OO P TP RS P 13
Section 4.5 Daily COMMIHIERT 1evirssiiierstrsersmmissmrs st 14
Section 4.6  Maximum Delivery Rate ANA PrESSUIC 1yviverennrveneneeecssrissssisrersinnisasstienss 14
Section 4.7 PULPOSE 0f USC coouvuuitvmmssmsinimnsasunss s sssmss s it ssssmmsyseens e 14
Section 4.8 PlA0E 0F UBE oovvvvuerrsnnndvoemismisisrmmmsssmns st s 14
Section 4.9 Allocation of Water During Drought....c...... RO UOTUPU RPN ORI 15
Section 4.10  Conservation .......o.vseee rronsrsrons ST U RO OO PR VR PP PO 15
Section 4.11  Water QUALLY wouuurvvivee s erssms st 15
Section 4.12 Measurement of Watel i TR TUU OO UU PP ORU P PP TP PP 16
Section 4.13  THIe 10 WALET ..oerrerrseerumermmsmmiissssmmss s st e 17
61/50 4 SveH 10: 12 L1-20'5002 9SLS LES QO£8 SONI NS O Ludgl-2N3n: WOFS



Section 4.14

ARTICLE V

Scction 5.1
Section 5.2
Section 5.3
Section 5.4

' ARTICLE VI

Section 6.1
Section 6.2
Section 6.3
Scction 6.4
Section 6.5
Section 6.6
Section 6.7
Section 6.8
Section 6.9
Section 6.10

ARTICLE VII

Section 7.1
Section 7.2

ARTICLE VIII

Section 8.1
Section 8.2

ARTICLE IX

61/30°'4d Shul

Section 9.1
Section 9.2
Section 9.3
Section 9.4
Section 9.5
Section 9.6
Section 9.7
Section 9.8
Section 9.9

20112

L1-20°5002

Other Sources......o.. e eereeeeeeeeeabee s ee e b 17

PERMITTING AND OTHER REGULATORY REQUIREMENTS R

Applicable Laws and REgUIBtions ... coomimcrine s 18
Cooperation.........vens HTORURUTON FO T TSP POV ST UROIPPRTIUIPPPPRISPR TN 18
Agreement Conditioned upon Permitting . covvrvrrmreirnimiesninerns s 18
Development within Customer's Service AlCa ... 19
CHARGES FOR WATER......cooveeens reesseenesatarereasease e s AR s n R rerens 20
Chal I8 oo eaeeeenes s ST 20
Customer"s Debt Service Component ..................................................... 21
Customer’s Operation and Maintenance COmMpPonent ..o 21
Customer's Miscellaneous Bond Requirements Component ......oinvenne 21
Customer's Raw Water COMPONERAL fi.ewviviriemirimenrsssssrmsieesmssisesrens 21
Payments by Customer Uncondltlonal .................................................... 22
Source of Payments From CUSIOMET ......coovvmssimrissssmmsers s 22
Customet’s Covenant to Maintain Sufficicnt InCome wovvvvevevencriiinnnnns 23
B cvvvovveeerne e sessessns s 23
Delinguency in PAYMEnt . ..o 23
PROJECT REPRESENTATION ...oouenicrimmmiiimsenmes s 24
Project Management Committee.......... R, et 24
Budgets, Audits, and RECOTAS c.c.cvvrvverrissrnrrves s sesssss 24

TERM OF AGREEMENT AND RIGH’I"S AFTER TERMINATION .24

T DT OO PP P S L 24
Rights after TErMINAtON .oovvevvivvsecsssssss st 25
OTHER PROVISIONS.....ocoovinins TN S 25
Waiver and Amendment........ TR UU OO NPT PP 25
Remedies. .iiveiemmremnnsisiine e 26
FOrce MaEUTE ...cocvnevinesrenrisnascmmsin i ssisssssssssnsess s POUR P e 26 -
Non-Assignability ..o veereraeass s s en s 26
EREre AGICOIEIE cocress/ersssesssesmermresoms s s e 26
Severability ..o PO OO RPTENRE LB 27
CRPTOMS 1vvvvrbenssssssssrsssasssssssssssa s s 27
No Third Party BenefiCiaries v 27
NOLICES oo eerresssersssssassseessses a0 27

9SLS LES 088

SONIMLS Ol Lbdul-2MOon:

HOY S




AGREEMENT BETWEEN
KENDALL COUNTY UTILITY COMPANY
AND TAPATIO SPRINGS SERVICE COMPANY, INC,
AND :
GUADALUPE-BLANCO RIVER AUTHORITY

This Agreement Between Kendall County Utility Company and Tapatio Springs Service
Company, Inc. and Guadalupe-Blanco River Authouty (this “Agreement”) is.made and entered into
as of the 18 dayof _ March 12002, by and between Kendall County Utility Company
and Tupatio Springs Service Company, Inc. (jointly referred to as “Customer”), and the Guadalupe-
Blanco River Authority (“GBRA"), a conscrvation and reclomation district and political subdivision
of the State of Texas created pursuant 10 Asticle X VI, Section 59 of the Texas Constitution by
special act of the Legislature, formerly compiled at Article 8280-106, Vernon's Annotated Civil
Statutes. .

RECITALS

This Agreement provides for the development, permitting, design, financing, construction
and operation of a treated water supply project to serve portions of Comal, Kendall and Bexar
Counties. :

The development of a treated surface water supply is important to meet the current and future
water needs of residents within GBRA's ten-county statutory service area, which includes Comal
and Kendall Counties. The development of & surface water ‘supply project to serve portions of
Comal and Kendall Counties can also serve as part of a larger regional system which provides water
supplics to meet future demands in a portion of Bexar County.

Customer holds certiticate of convenience and necessity nos. 11904 (Kendall) and 12122
(Tapatio) which authorize Customer to provide retail water service within the territory shown by the

map attached as Exhibit 2.

GBRA holds the right to store water in and use ‘water from Canyon Reservoir under
Certificate of Adjudication No. 18-2074C. ‘This Agreement sets-forth terms and conditions agreed
upon by Customer and GBRA relating to the diversion and trcatment of raw water from Canyon
Reservoir, and the conveyance and delivery to Customer of that treated water.

61/L0°d STl 2e:ig L1-205002 9525 LES 08 SONIYLS O LHdgL-2NO7: HOds




™ AGREEMENT

For and in considcration of the mptual promises, covenants, obligations, and benefits
described in this Agreement, and other good and valuable consideration the receipt and sufficiency
of which is hereby acknowledged, GBRA and Customer agrec as follows:

ARTICLE I

DEFINITIONS

“ A cre-Foot” means that volume defined by an.area of one acre, one foot deep. One acre-
foot of water equals 325,851 gallons. : ‘ .

“ Apnual Commitment” tor any calendar year means.the maximum amount of treated water
that GBRA. shall be obligated to deliver to Customer during that year as specified in Section 4.4 of

thig Agreement.

“Annual Debt Service Requirement” means the total principal and.interest scheduled to
come due on all Bonds during cach twelve month period ending on August 31 of each year, plus a
debt service coverage factor as determined by GBRA and provided by the Bond Resolution but not
to exceed 10% of such principal and intcrest unless GBRA and Customer mutually agree upon a
greater percentage, less interest to be paid out of Bond proceeds as permitted by the applicable Bond
Resolution, if any. '

“Annual Operation and Maintenance Requirement” means the total amount budgeted
by GBRA for each twelve month period ending on August 31 of cach year to pay all estimated
Operation and Maintenance Expenses for the Project.

“Annunl Miscellancous Bond Requirement” means the total amount detetimined by GBRA
for each twelve month period ending on August 31 of each year to be vequired to pay the following:

(1)  the amownt of any debt service reserve and contingency funds required to be
established and maintained by the provisions of the Bond Resolution which are not
otherwise provided from procéeds 'of Bonds;

(2)  anamount in addition fhereto sufficient to restore any deficiency in any of such funds
required to be accumulated and maintained by the provisions of the Bond Resolution;

3) any amounts due under a reimbursement agreement between GBRA and any credit
facility provider providing a credit facility issued to cause the balance on deposit in
any debt service reserve funds to satisfy the requirements of the Bond Resolution;

and
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(4)  any charges of the bank or banks where the Bonds are payable.

“Bonds” means all bonds and other obligations issucd and outstanding from time to time by
GBRA to finance or refinance the costs of construction, acquisition, repair, improvements and
upgrading related to the Initial Project-and any extension, expansion, maintenance, repair,
jmprovement, upgrade or other modification of the Project including, without limitation of the
generality of the foregoing, any costs necessaty or desirable to maintain ot increase the Plant Initial
Daily Capacity and comply with applicable laws, rules and regulations relating to the supply of
potable water. ' '

“Bond Resolution” means the resolution or resolutions approved by the Board of Directors
of GBRA which authorize the jssuance of each series of Bonds, including all amendments related
thereto, o ’

«Customer’s Commencement Month” means the month during which Customer’s System
is connected to the Project '

“Customer’s Debt Service Component” means the component of the price for treated
water to be paid by the Customer as determined and described in Section 6.2 of this Agreement.

“Customer’s Debt Service Percentage” for any month means the-quotient, expressed as a
percentage, equal to the Customer's Required Monthly Treated Water Purchase for that month,
divided by the Plant Monthly Capacity for that month. .

“Customer’s Miscellaneous Bond. Requirements Componcnt” means the component of
the price for treated water to be paid by the Customer as determined and described in Section 6.4 of
this Agreement. ' '

“Customer’s Operation and Maintcnance Percentage” for any month means the quotient,
expressed as o percentage, cqual to the amount of treated water actually delivered to Customer
during that month, divided by the Plant Current Monthly Capacity for that month.

“Custorner’s Operation and Maintenance Component” means the component of the price
for treated watcr to be paid by the Customer as determined and described in Section 6.3 of this

Agreement, o

“Customer’s Raw Watcr Component” means the component for the charge for raw water
to be paid by the Customer as detemined and described in Section 6.3 of this Agreement.

“Customer’s Required Monthly Raw Water Purchase” for any month means the amount
of raw water that the Customer is obligated to pay for that month, as specified in Section 6.1(c) of

this Agreerment.
5
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“Customer’s Required Monthly Treated Water Purchase” for any month means the
amount of treated water from the Project that the Customer is obligated to pay for that month, as
specified in Section 6.1(b) of this Agrecment.

“Daily Commitment” in effect for any calendar year meavs the maximum amount of treated
water that GBRA shall be obligated to deliver to Customer on a constant basis over any 24-hour
period during that year, as specificd in Section 4.5 of this Agreement.

“District-Wide Raw Water Rate” at any time is the rate charged by GBRA at that time for
stored water from Canyon Reservoit for use within GBRA's ten-county statutory district. The
present rate is $69.00 per acre-foot per year. :

“GBRA’s Application to Amend the.Canyon Certificate” means that certain application
filed by GBRA with the TNRCC ideatificd-in Scction 5.2 of this Agrecment, as such application
may be amended by GBRA. ' :

“Initial Project” means the surface water supply project described in Section 2.1 of this
Agreement, as such project is further defined, constructed, upgraded and maintained pursuant to the
terms of this Agreement. '

- “mgd"” means million gallons per day.

“QOperation and Muintenance Expenses” mecans all costs and expenses of operation and
maintenance of the Project, including (for greater certainty but without limiting the generality of the
foregoing) repairs and replacements which are not paid from a special fund created in the Bond
Resolutions or other Project debt instruments, employee salarics, benefits and. other expenscs, the
cost of utilities, the costs of supervision, engineering, accounting, auditing, legal services, other
services, supplics, charges by GBRA for sdmivistrative and general expenses, and equipment
necessary for proper operation and maintenance of the Project.

“Other Customer” means another customer of GBRA's for the supply of treated water from
the Project, regardless of when GBRA and the customer enter into the contract for the supply of such

water. .
wPlant” means the water treatment plant that is included as part of the Project, described

generally in Section 2.1 of this Agrcement.

«plant Current Monthly Capacity” for any month méeans the Plant Daily Capacity during
that month, times the number of days during that month.

«Plant Daily Capacity” at any time means the amount of water which the Plant is designed
{0 treat on an average daily basis, based on standards that exist at that tirae, expressed in tcr_ms of
million gallons per day, as certified by the General Manager of GBRA and provided in writing to
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the Customer and all Other Customers or, if GBRA determines that the entire amount should not be
committed, the portion of such amount that GBRA. determines should be committed.

“Plant Initial Daily Capacity” means the appropriate Plant Daily Capacity for the Initial
Project, as determined by GBRA pursuant to Section 2.4 of this Agreement.

“Plant Initlal Munthly Capacity” for any month means the Plant Initial Daily Capacity
times the number of days during that month.

“Point of Delivery” means the point on the Project’s treated water conveyance system at
which treated water is to be delivered to Customer, as such point is identified in Section 4.2 of this
Agreenent, '

“Point of Diversion” means the point on the perimeter of Canyon Reservoir at which raw
water to which Customer is entitled under this Agreement is diverted for supply to the Plant under
this Agreement, as such point is identified in Section 2.1 of this Agreement.

“Project” at any time means the Jnitial Project, together with any and all extensions,
expansions or other modifications, as it or they exist at that time.

“Project Management Committee” means the committee established pursuant to Section
7.1 of this Agreement. - ‘ '

“Raw Water Reservation” means the maximum amount of raw water that GBRA shall be
obligated to reserve for diversion, treatment and delivery to Custoiner in any calendar year as
specified in Section 4.3 of this Agreement. '

“Termination Date” ineans the expiration date of the term of this Agreement, as defined
in Section 8.1 of this Agreement. ' v

“TNRCC” means the Texas Natural Resource Conservation Commission.
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ARTICLE II .

DESIGN, CONSTRUCTION AND OPERATION OF THE PROJECT

Section 2.1  Description of the Tnitial Preject.

The Initial Project will consist of facilitiés for the diversion of raw water from Canyon
Reservoir, & water treatment plant (the “Plant”), facilities to convey the raw water after diversion
from Canyon Reservoir to the Plant, and facilities to convey treated water from the Plant for use in
areas within portions of Conal, Kendall and Bexar Counties. The scope and capacity of the Initial
Project will depend upon which other entities enter into contracts with GBRA for the supply of
trented water before the design of the [nitial Project is finalized os set forth in this Agreement, the
amounts of water contracted to be supplied to each, and other factors such as the timing and outcome
of GBRA's applications for permits; amendments to permits or other governmental authorizations
required for the Initial Project or portions thereof. In any case, the Initial Projcct may also include
storage and other facilities necessary or desirable for the supply of treated water to GBRA's
customers. The Initial Project also includes all lands and interests in Jands necessary or desirable
for the construction, operation and maintenance of Initial Project facilities. The Initial Project is
further described by the map and facility plan attached as Exhibit 1 showing the general location of
the point of diversion from Canyon Reservoir and the general routings of treated water conveyance
facilities. ‘

Section 2.2 GBRA Responyibilities. -

(8) GBRA shall be responsible for the design, permitting, financing, construction,
operation and maintenance of the Injtial Project. .

(b)  GBRA will select and retain all legal, financial, engineering and other consultants
that GBRA determines are necessary or desirable for GBRA to satisty its obligations under this
Agreement.

Scction 2.3 Qwnership of Project.

(a) Except as provided otherwise in subsection (b), below, GBRA shall own all fucilities,
lands and interests in land comprising the Project.

(b)  If the Project extends into Bexar County, then GBRA muy transfer title to any
facilities, lands and interests in lands within Bexar County comprising a portion of the Project to one
or more other Participants who may be s entitled pursuant the terms of its or their contracts with
GBRA, but oply after the Bonds have been fully retired, or redeemed; provided, however, if the
portion of the Project to be transferred is used to deliver water to Customer, GBRA muy not transfer
that portion of the Project used to deliver water to Customer until Customer consents to the transfer
—_ or this Agreement has terminated. ’
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Section 2.4  Prcliminary Design and Cost Istimate.

(a) GBRA will determine the appropriate Plant Initial Daily Capacity, taking into
account the total amount of water required to be treated and delivered under this Agreement and all
other contracts that have been entered into at that time with Other Customers, as well as any other
information that GBRA considers relevant, GBRA will also prepare a prefiminary design and cost
estimate of the Initial Project (the “Basis of Design Report, including amendments thereto approved
by the GBRA Board of Directors™), and wil) provide copies to Customer and all Other Customers.
GBRA will then proceed with final design, acquisition, construction and financing of the Initial
Project.

(b) Customer shall have the right to terminate this Agreement by giving GBRA written
notice of termination within 30 days after GBRA delivers Basis of Design Report, as amended, to
Customer pursuant to subsection (a) of this Section.

©) At any time before GBRA sells any of its Bonds, GBRA shall have the right to
terminute this Agreement for any reason by giving Customer written notice of termination; provided,
however, GBRA will not discriminate against Customer in regards to the termination of contracts
reluting to the Project and will not grant preferential treatment to other persons in regards to the
termination of this Agreement. ;

Section 2.5  Preparation of'Plans. and Specifications: Competitive Bida.

(a) GBRA. will cause to be prepared plans, specifications and contract documents for
construction of all facilities comprising the Initial Project. Plans and specifications for any portion
of the Initial Project shall be subject to approval by the GBRA Generdl Manuger, after which GBRA
will advertise for competitive bids for construction of that portion and GBRA shall detecmine which
construction bid or bids to accept. ‘ .

) If GBRA determines that the total amount of the projected costs of the Initial Project
may exceed or will exceed the estimated construction costs stated in the Basis of Design Report, as
amended, by ten percent or more, GBRA will notify Customer.

Section 2.6  Financing of Project.
()  IFGBRA determines to proceed with the Initial Project, GBRA may finalize the terms

and conditions (including maturity) of GBRA's Bonds nccessary to finance the design, acquisition,
construction and testing of all facilities, lands and interests in lands comprising the portion of the
Initial Project being constructed. GBRA will prepare such date, materials and documents as may
be necessary to facilitate the sale and delivery of the Bonds, and Customer agrees to furnish GBRA
with such data, projections and related information as may reasonably be required by GBRA in the

sale of the Bonds in compliance with all applicable laws, rules and regulations. In addition to the
9
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—~ amounts paid under the construction contract ox contracts, the proceeds of the Bonds will also be
used to pay udditional costs such as Initial Project development costs (including, without limitation,
preliminary engineering costs, employee salavies, benefits and other expenses, legal, and other
advisory fees, charges by GBRA for administrative and general expenses, insurance premiums, if
any, and any other costs incurred in developing and pursuing information, contracts and permit
applications related directly to the Initial Project); land acquisition costs, interest during construction,
cmployce sularicy, benefity und other expenses, printing costs, engineering, legal, financial and other

. advisory fees, charges by GBRA for administrative and general expenses, insurance premiums, if .
any, and any other costs incurred in the issuance of the Bonds and in the design, acquisition,
construction and testing of the facilities, lands, and interests in lands comprising the [nitial Project.

(b) GBRA shall be authorized from time to time to issue Bonds to refund outstanding
Bonds or otherwise refinance costs of the Initinl Project. Such refunding Bonds may be issued
without approval from the Customer. '

i

Section 2.7  Extensions or Other Modifications of Project.

GBRA may extend, expand, maintain, repair, improve, upgrade ot otherwise modify the
Project from time to time, as it determincs to be necessary or desirable, GBRA shall be authorized
from time to time to issuc Bonds for any such expansion, maintenance, tcpair, improvement, upgrade
or other modification of the Project. Such Bonds may be issucd without approval from the
Customer. Customer shall not be liable under this Agreement for any portion of the costs of
construction of new facilitics in addition to those facilities initially constructed as the Initial Project,
except replacement facilities or facjlities that are necessary or desirable to maintain the Plant Initial
Daily Capacity or comply with applicable state or federal laws, rules and regulations relating to the
supply of potable water. Participant shall be liable for its share of Opcration and Maintenance
Expenses of the Project as it may exist at any time, based on the Plant Daily Capacity at that time
and the amount of treated water actually delivered to Customer during the month, as set forth in this

Agreement.

Section 2.8  Additional Customers.

GBRA may enter into contracts with new Other Customers to supply treated water from the
Project, and may amend existing contracts with Other Customers to supply greater or lesser amounts
of treated water from the Project, at any time and from time to time, so long as GBRA’s obligations

to Customer under this Agreement continue to be satisfied.

Section 2.9. Plant Capacity,

The Initial Project will be sized to divert; treat, and deliver to the Point of Delivery the entirc
amount of Customet's Raw Water Reservation less reasonable amounts, not to exceed 5%, for

10
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losses during treatment and transmission. This capacity will be available for use by GBRA to meet
Customer’s demands for treated potable water to the extent limited by this Agreement regardless of
the provisions of Section 2.8.

ARTICLE I

CONNECTTION FEE; DEADLINE FOR CONNECTION

Section 3.1  Connection Fee.

Upon execution of this Agreement, Customer shall pay GBRA. a connection fee of $25,000,
which shall allow Customer the right, until December 31, 2005, (the “Connection Deadline”) to have
GBRA connect the potable water disiribution systen serving Custoier’s service area defined in
Exhibit 2 (“Customer’s System”) to the Project at the Point of Delivery i accordance with the terrns
of this Agreement, The connection fee is based on the Raw Water Reservation, as set forth in the
schedule attached hereto as Exhibit 3. GBRA may modify the schedule attached as Exhibit 3 from
time to time, and such modified schedule shall be applicable to any new agreement or amendment
to this Agreement entered into by the parties after the date of adoption of the modified schedule by
the GBRA.

Section 3.2 Connection by GBRA.

(a)  Customer shall be responsible, at its sole cost, for extending Custorner’s System to
the Point of Delivery. GBRA shall not be required to obtain any lands or interests in land that may
be needed by Customer to extend Customer’s System to the Point of Delivery.

(b)  Connection of Customer's System to the Project at the Point of Delivery shall be
made by GBRA upon the written request of Customer, in accordance-with plans, specifications and
requirements prepared or adopted by GBRA; provided, however, that GBRA shall not be required
to connect or allow Customer to connect Customer's System to the Project at the Point of Delivery
at any time unless, on the date of Customer’s written request: (i) the Project was in operation; and
(it) Customer held a valid and effective certificate of convenicnce and necessity trom the TNRCC
authorizing Customer to provide potable water service to all areas.within Customer’s Service Area
defined in Exhibit 2. Connection shall be accomplished by GBRA setting the meter at the Point of

Delivery.

(c)  In addition to payment of the connection fee, Customer shall also pay all costs
associated with connecting Customer's System to the Project at the Point of Delivery including,
without limitation, all costs of design, construction, installation, operation and maintenance of all
connection facilities and equipment, including one or more meters, valves, and telemetry equipment.
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Scetion 3.3 Termination if Conpection is Not Made by Deadline.

(a) If Customer’s System is not connected to the Project at the Point of Delivery before
the Connection Deadline, then GBRA shall have the right to terminate this Agreement by giving
written notice of termination to Customer unless Customer requested in writing before such notice
is given that GBRA muake such connection aud, on the date of the request: (i) the Project was in
operation; and (ii) Customer hceld a valid and effective certificate of convenience and necessity from
the TNRCC authorizing Custouer to provide potable water service to all areas within Customer’s
Scrvice Area defined in Exhibit 2. If the Project is not in operation on the Connection Deadline or
the delay in making the connection is attributable to GBRA, the City of Boerne, or to some other
person or event other than the sole delay by Customer, GBRA may not terminate this Agreement if
Customer i3 ready and able to connect. '

(b)  Regardless of Section 3.3(a) above, GBRA waives the right to terminate this
Agreement pursuant to Section 3.3(a) nbove if and for so long as Customer pays the monthly
payments required by this Contract. ‘

Scction 3.4 Refund of Connection Fee.

Customer shall be catitled to a refund of the connection fee pajd by Customer pursuant 10
Section 3.1, above, if: (i) this Agreement is terminated by GBRA pursuant to Section 3.3 and the
Project was not completed and in operation on the date of termination; or (i) GBRA terminates this
Agreement prior to the Connection Deadline for some-reason other than default by the Customer.

ARTICLE IV

SUPPLY OF TREATED WATER .

Scction 4.1  Diversion, Treatment and Delivery of Water'to Customer.

After completion of construction of the Initial Project and commencing upon conpection of
Customer’s System to the Project at-the Point of Delivery, GBRA shall divert from Canyon
Rescrvoir at the Point of Diversion and convey to the Plant raw water, and treat such water and
convey and deliver treated water to Custorer at the Point of Delivery in amouqts and at delivery
rates as may be requested by Customer, subject to the limitatiops provided in this Agreernent.

Section 4,2  Point of Delivery.

(1) The Point of Delivery for al] treated water supplied by GBRA to Customer under this

Agreement shall be as shown on Exhibit 1.
‘ 12
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L) GBRA and Customer agree that the Point of Delivery shall be the point at which
treated water is supplied through the meter prior'to Customer’s storage tank. Custorner shall be
responsible for all costs of design and construction of 'such additional facilitics. Customer shall
[urther acquire and convey to GBRA, at no cost to GBRA, all necessary lands or interests in lands
on which such additional facilities are to be located. GBRA shall not be required to obtaiu any such
lands or interests in {and. ’

(c) Customer shal) take all steps necessary to prevent backflow of water supplied by
GBRA, or any flow of any other water or other substance, from Customer’s system to the Project
at the Point of Delivery. Tf Customer fauils to install, operate or maintain any facilities needed for
such purpose within 10 days after GBRA gives Customer notice to do so, then GBRA may design,
install, construct, maintain and operate such facilities, and Customer shall be solely responsible for
the costs thereby incurred by GBRA.

(d) Customer plans to contract with the City of Boerne to use a common Point of
Delivery and to have Boerne receive and transport Customer water to a location to be designated by
the City and the Customer. In tlie event Customer and Boerne do not enter into a contract for a
common Point of Delivery and water transmission services, Customer may receive water from
GBRA at cither an additional or alternative Point of Delivery.. The location(s) of the additional or
alternative Point of Delivery will be at a location mutually acceptable to Customer and GBRA and
absent an agrecment to the contrary, GBRA and Custorner agree that the location of the
alternative/additional Point of Delivery depicted on Bxhibit | is acceptable to both, provided
Customer pays GBRA in accordance with this subsection. Customer will pay GBRA's actual costs
of designing and constructing any additional facilities that may be necessary for the additional or
alternative Points of Delivery and obtaining land and right of way and such costs shall not be
included as a Project cost. :

(e) The parties agree that the system treated water will be discharged into a ground
storage tank with an air gap of at least three feet within the tank and that the meters and other
measuring devices will be located prior to the discharge into Customer's tank.

Section 4.3  Raw Water Reservation.

The Raw Water Reservation is the maximum amount of raw water that GBRA shall be
obligated to reserve for diversion, treatment and delivery to Customer in any calendar year. The
Raw Water Reservation shall be five hundred (500) acre-fect per year.

Section 4.4  Annual Qommi:mgﬁt.

(a) The Annual Commitment for any calendar year is the maximwm amount of treated
water that GBRA shall be obligated to deliver to Customer during that year. The Annual
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Commitment initially shall bc 48.88 million gallons (150 ac-f) per year, subject to increases as sct
forth in subsection (b), below.

(b)  Customer may from time to time request that the Annual Commitment be increased
commencing January 1 of a specified year, up to an mmount not to exceed the Raw Water
Reservation, by giving GBRA a written request for such increase before December 1 immediately
preceding the January | on'which the increase is requested to take effect. The Anoual Commitment
shall be increased commencing the specitied January 1 as requested by Customer up to, but not to
cxceed, the Raw Water Reservation. The Annual Commitment in effect at any time shall continue
in cffect through the term of this Agrecment unless and- until it is increased pursuant to this
subsection (b), and it may never be decreased without the written agreement of GBRA.

Scetion 4.5 Daily Commitment.

The maximum amount of treated water that GBRA shall be obligated to deliver to Customer
over any 24-hour period (the “Daily Commitiment”) in effect for any calendar year shall be the
Annual Commitment for that year divided by the number of days in that year. In the event GBRA
allows any other customer or participant of the Project to obtain water on a daily basis in excess of
the rate of delivery calculated in accordance with this paragraph, GBRA. will provide Customer the
opportunity to oblain service on the same basis. : '

— Scction 4.6 Maximum Delivery Rate and Prejsure.

GBRA shall not be obligated to deliver treated water to Customer at any time during any
calendar year at a rate in excess of that rate, expressed in gallons per minute, calculated by
multiplying the Daily Commitment (in mgd) in effect for that year by 694.44. GBRA shall not be
obligated to deliver treated water to Customer at any time during any calendar year at a pressure in
excess of TNRCC minimum tequirements, ‘

Section 4.7 Purpose of Use.

All water delivered by GBRA. to Customer under this AQrcg:mcnt shall be used for municipal
and domestic purposes only, as such purposes of use are defined by Chapter 297.1 (16) and (30) of
the Rules of the TNRCC, in effect on the date this Agreement is signed.

Section 4.8  Placc of Use.

All water delivered by GBRA to Customer under this Agreement shall be used exclusively
within Kendalt County within Customer’s service area defined in Exhibit 2, as the service arca may
be modified from time to time, and Customer may not use, or, supply or resell for use, any water
delivered by GBRA to Customer under this Agreement outside Customer’s service area defined in
Exhibit 2 unless, and except to the extent that, Customer obtains GBRA s prior written approval for
use outside such service area, Customer is not prohibited from selling water from a different source.
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GBRA shall not be requircd to supply any water to Customer for any period of time during which
Customer does not have in effect a certificate of convenience and necessity from the TNRCC
authorizing Customer to provide potablc water service.

-

Section 4.9 Allocation of Water During Drought. ,»,Q(/

During scvere drought conditions as may be defined by conservation or drought management
plans adopted by GBRA, or in any other condition when water cannot be 'supplied to meet the
demands of all customers, the water (0.be distributed shall be divided among all customers of stored
water from Canyon Reservoir pro rata, according to the amount cach may otherwise be entitled to
under their respective contracts with GBRA, subject to reasonable conservation and drought
management plans and requirements based on particular purposes of use of the water, so that
preference is given to no one.and everyone suffers alike. Commencement of a drought shall be
initially defined as a period of 45 consecutive days when the inflow to Canyon Reservoir is 90 cfs
average or less. GBRA may redefine commencement of a drought so long as the definition applies
to all customers unitormly. '

Section 4.10 Conservation.

GBRA and Customer each agrees to provide to the maximum extent practicable for the
conservation of water, and each agrees that it will operate and maintain its facilities in a manner that
— will prevent waste of water. Customer further agrees to implement, to the extent allowed by law,
water conscrvation and drought management plans applicable to the use of treated water from the
Project that, at a minimum, comply with all minimum standards that may be required or
recommended by the Texas Water Development Board (the “TWDB”), the TNRCC or GBRA. Such
standards may jnclude, but shall not be limited to, conservation rate incentives or surcharges to be
imposed by Customer on its customers for use of water in excess of amounts that are determined by
the TWDB, the TNRCC or GBRA to be adcquate for essential indoor domestic uses, to the extent
such incentives or surcharges may be allowed by Jaw. GBRA required or recommended minimum
standards under this section must apply to all of its customers uniformly. Customer shall not be
obligated under this Agreement to implement water conservation and drought management plans that
are imore stringent than the water conservation and drought management plans that GBRA requires
other participants and customers of the Project to implement. .

Section 4.11  Water Quality.

(@)  The sole source of raw water for the Project will-be untreated water in Canyon
Rescrvoir at the Point of Diversion. GBRA agrees to use reasonable diligence and care in treating
water diverted from Canyon Reservoir at the Plant, as it may be expanded or otherwise modified by
GBRA, and GBRA will use its best efforts to deliver to Customer water of quality that mects or
exceeds the standards of the TNRCC or any other applicable regulatory agency for potable water,
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®) GBRA shall periodically collect samples of treated water delivered to Customer and
Other Customers and cause same to be analyzed consistent with guidelines established by the
TNRCC using the then-current edition of Standard Methods for Examination of Water and
Wastewater as published by the American Water Works Association and others.

(c)  GBRA and Customer recognize that Customer plans to comuningle the water with
groundwater produced from Custoner's wells producing from formations 'consisting of the Middle
Trinity Aquifer and that the groundwater is disinfected with chlorine, and the ratio of treated and
disinfected surface water to disinfected groundwater will vary from time to time. GBRA at the
request of Customer and at the expense of Customer will install the treatment and disinfection
processes required to reducc adverse tastc and odcr characteristics in the water, if any, delivered by
Customer's system. : -

Section 4.12 Mesasurement of Water.

(a) GBRA shall provide, operate, maintain, and read one or more meters which shal]
record treated water taken by Customer at the Point of Delivery. GBRA shall also provide, operate,
maintain, and read one or more meters which shall record treated water taken by Other Customers
recelving treated water from the Project at the points of delivery for them. GBRA shall also provide,
operate, maintain, and read one or more meiers which shall record the total amount of raw water
diverled at Canyon Reservoir at the Point of Diversion and conveyed to the Plant, All meters shall

be conventional types of approved meter(s).

(b) For all purposes under this Agrecment, the smount of raw water diverted from
Canyon Reservoir by GBRA and conveyed to the Plant for Customer during any period of time shall
be the greater of the following amounts:

(1) the amount of treated water delivered to Customer
during that period of time, as measured at the Point of
Delivery; or : :

2) an amount of water determined by allocating the total
amount of raw water diverted during that period of
time, as measured at the Point of Diversion, pro-tata,
based on the amounts of treated watcr delivered to
Customer and each Other Customer during that period
oftime. '

() GBRA shall keep accurate records of all measurements of water required under this
Agreement, and the measuring device(s) and such records shall be open for inspection at all
reasonable times. Measuring devices and recording equipment shall be accessible for adjusting and
testing and the installation of check meter(s). If requested in writing but not less than once in each
calendar year, GBRA shall calibrate its water meter(s) that record treated. water taken by Customer
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