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Honorable Mike Rogan, Administrative Law Judge
State Office of Admimistrative Hearings

William P. Clements Building, Ir.

300 W. 15th Street

Austin, TX 78701

Fax No. (512) 475-4994

Ms. LaDonna Castafiuela, Chief Clerk

Texas Commission on Environmental Quality
William P. Clements Building

300 West 15th Street, 4th Floor

Austin, TX 78701

Fax No. (512) 475-4994

Ms. Mary Alice Boehm-McKaughan, Staff Attorney
Texas Commission on Environmental Quality
Office of Public Interest Counsel

P. O. Box 13087 MC-175

Austin, TX 78711-3087

Fax No. (512) 239-6377

Ms. Kathy H. Brown, StaffAttomey

Texas Commission on Environmental Quality
Environmental Law Division

P.O.Box 13087 MC-173

Austin, TX 78711-3087

Fax No. (512) 239-0606

Mr. Patrick Lindner, Attomney

7550 IH-10 West, Northwest Center, Suite 800
San Antonio, TX 78229

Fax No. (210) 349-0041

Ms. Elizabeth R. Martin, Attorney
P.O.Box 1754

Boeme, TX 78006

Fax No. (830) 816-8282

Mr. Eric Sherer, Attorney
1124 Wurzbach Rd.
San Antonio, TX 78230

Fax No. (210) 696-5% J W

Al Hamilton
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SOAH DOCKET NO. 582-06-0425
TCEQ DOCKET NO. 2005-1516-UCR

APPLICATION OF TAPATIO SPRINGS SERVICE COMPANY, INC
TO AMEND CERTIFICATES OF
CONVENIENCE AND NECESSITY NOS. 12122 AND 20698
IN KENDALL COUNTY, TEXAS

‘The following are raicpayers of Tapatio Springs Service Company, Inc.
{signatures of which have previously been filed in this matter) who have appointed Al
Hamilton as their representative in connection with the above referenced matier

Aaronsen, Allan E,
Andrews, John D.
Amold, Patsy
Averett, Billy
Bagwell, D. A
Bode, Larry
Bradshaw, Mary J.
Broadhead, Jon D.
Cannon, Travis
Charlson, Curtis L.
Clark, Fred
Colton, David W., Jr,
Crews, Roy
Diharce, Ron
—Dubuy, Sandra
Fisher, Freda
Freedman, Margo & Lenny
French, Eddie
Gruber, Robert
Hail, Michael W,
Hamilton, Al
Hardilek, Thomas A.
Juren, Dennis
Kelley, Donald O.
Kelly, Ken
Lorg, Richard
Malson, Martha
McClure, Spencer
McEImurry, Helen
McNutt, D. G.
Monarty, Julia
Newsom, Lisa
Parish, Larry
Payne, Douglas S.

119 Coterie Place

FHE Hummingbird Hill
120 Coterie Place

106 Jack Rabbit

409 Paradise Point

127 Paradise Point

108 Tapatio Dr., W

406 Tapatio Dr, West
104 Antelope Hill

402 Paradise Point

117 Eagle Drive

102 Morning View Circle
107 Hummungbird Hill
118 Chifdwelier Path
325 Wild Turkey

13 Hummingbird Hill
1E5 Hummingbird Hill
F2 Hummingbird Hill Dr
375 Hannah Lane

410 Paradise Point

301 Eagle Drive

417 Paradise Point

119 Towne View Circle
408 Tapatio Drive W
100 Tapatio Dr. W

141 Tapatio Dr. East
506 Eagle Dr.

116 Towne View Circle
129 Tapatio Dr, East
122 Cliffdwellers Path
133 Tapatio Dr. East
412 Paradise Point

304 Wild Turkey Blvd
434 Paradise Point

i




records and found the listed ind

Pellish, Joseph m
Peterson, Jack
Pirmantgen, Larry
Price, Frankeen
Rash, Josephine D,
~Read, Jacqueline
Reid, Terry
Richmond, James E
Robbins, Mike
Rogers, Jerry
Schmeider, Rich
Smith, Shirley
Tapra, Judy
Teague, Larry £
A olley, Donald & Pat Wilson
Trapp, Walter F.
Turnbow, Jerry E.
Van Norman, Hap
Varnado, Richard
Vrana, Sondra
Walker, Steve
Wetdler, W. F.

Tapatio Springs Service Company, Inc. has verified the
ividuals to currently be custome

ek o

Stan Séoft

Genceral Manager

(RS N N I T Y i)

413 Paradise Point

102 Jack Rabbit Circle
107 Moming View Circle
107 Roadrunner Circle
108 Morning View Circle
119 Jack Rabbit

103 Roadrunner Circle
331 Wild Turkey Blvd.
103 Tapatio Dr. East
102 Arboleda Circle
303 Eagle Dr,

103 Hummingbird Hill
107 Cottontail

420 Paradise Point

105 Jack Rabbit

104 Tapatio Dr. West
117 Roadrunner Circle
501 Tapatio Dr,, W
105 Hummingbird Hil
119 Tapatio Dr, East
103 Arboleda Circle
107 Hummungbird Hill

above list against its
rs of the company.




KENDALL COUNTY UTILITY COMPANY * TAPATIO SPRINGS SERVICE COMPANY
P.O. BOX 1335
BOERNE, TX 78006-1335
(830) 537-5755

March 1, 2005

ALTERNATE WATER SUPPLY FACTS

BACKGROUND:

The only potential project capable of providing an alternate source of potable water to this area of
the state is the Western Canyon Regional Water Supply Project (WCRWSP). This program, under
the management of the Guadalupe-Blanco River Authority (GBRA), is currently scheduled to begin

producing and delivering treated water in January 2006. Untitics under contract for this water are
The City of Boerne, Bulverde, Cordillera Ranch, Fair Oaks Ranch, Kendall County Utility
Company (KCUC), Tapatio Springs Service Company (TSSC), San Antonio Water System, and the

San Antonio River Authority.

KCUC and TSSC consummated the WCRWSP contract in March 2002 with an initial commitment
of 134,000 gallons per day (150 Acre-Feet annually) and the right to increase that delivery
commitment to 446,000 gallons per day (500 Acre-Feet annually) as we require it. We have been
paying water reservation fees since April 2002. GBRA completed their $79,450,000 bond sale in
April 2003 and is in the process of requesting and accepting bids for construction of the individual

parts of the project.

WHY NOT DRILL NEW WELLS RATHER THAN BUY CANYON LAKE WATER ?

Groundwater from the Trinity Aquifer, which supplies our wells, is becoming a threatened resource.
Growth 1n the ten county area that is served by the Trinity is continuing at an accelerated pace. The
Texas Water Development Board completed a study of the Trinity Aquifer in 1999, which lead to it
being declared a Priority Groundwater Management Area (PGMA). By definition that indicates the
area will have water shortages within 50 years? The Mace Study, as it is known, predicts that if a
drought of record were experienced again, water levels in our area would drop 80 feet from normal
levels. Additionai wells driiied in the Trinity couid make our existing weils less productive. Our
existing wells experienced production declines during our last dry spell in 1999 and 2000 so this
trend will increase as more developments and users surround us.

WHY CAN’T WE JUST PURCHASE WATER AS WE NEED IT ?

The fixed costs with the WCRWSP include a water intake structure into the lake, a state-of-the-art
membrane treatment facility, 43 miles of delivery pipelines and control systems. This investment
cannot be supported when used on a part time basis. It needs to be distributed over full time

production in order for the output costs to be viable.

Salogo7




“rpatio Springs Service Company, Ine. 12122
Company Name CCN Number

Texas Commission on Environmenta] Quality
Utility Cextification £ Rage Aralyriz Toom, MC 123
P. O. Box 13087
Austin, Tesas 78711-3087

_Tapatio Springs Country Clab and T apatlo Springs Resort _
Subdivisions /Systems Affected by Pass Through Provision

__P.O. Box 550 Boerne Texas 78006 (830) 3375755
Company Address. City State Zip Phone #
March 1, 2005
1 Customner Notice Mailed
_On or about the 14* of the month_
Date Meters Typieally Read
PASS THROUGH RATE PROVISION:
Meter Size Current Rates GBRA Increase Proposed Rates
- PassThrough
5/8"or3/4 $___2450 + 59718 == $_ 3428
T $ 4092 + 2445 ro & 6537
1- %" 3_ 8159 + $ 4890 = 3__13049
2" $_130.59 + $_ 7824 = $ 20883
3" $__245.00_ + $_146.70 = $_ 39170
4" $_408.42 + 19560 = 3__604.02

Pono & rwE
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GENERAL OFFiCE

933 East Count Street
Seguln, Texar 76155
Phone: B30-379-5822
Fax.  830-379-9718

COLETO CREEK PARK
AIND RESERVOIR

PO Box 68

Fannln, Texas 77960
Phone 361-375-6366
Fax:  361-575-2267

LAKE WOOD
RECREATION AREA
Route 2, Box 158-A
Gonztiles, Texas 78629
Phone: 830-672-2779%

TKHART

STEWATER
RECLAMATION

~<YSTEM

35 FM 20 Bast
vockhary Texes 78644
Phione 512-398-6391
Fax:  512-398-6526

LULING WATER
TREATMENT PLANT
350 Memorial Drive
Luling, Texss 78648
Phone 830-875-2132
Fix  830.875-3670

PORT LAVACA
OPERATIONS
P.C. Box 146

Pont Lavace, Texes 77979

Phone: 361-552-9751
Fax 361-552.6529

91 Old Basuop Road

San Marcos, Texas 78666

Phone: $12-353-3888
Fax-  512-353-3127

YICTORIA REGIONAL
WASTEWATER
RECLAMATION
SYSTEM

P.O. Box 2085

“ictorin. Texas 77902-2085

one: 361-578-2878
X 361-578-9039

—3RA WEBSITE
hitp //www. gbre,org

O
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CUADALUPE-BLANCO RIVER AUTHORITY

March 25, 2002 20-041-04-0811--041811

" Mr. Ted Ground

Water Rights Permitting — Contracts, MC-160
Texas Natural Resources Conservation Commission
P. O.Box 13087

Austin, Texas 78711

Re:. Agreement Between Kendall County Utility Cornpany and Tapatio Springs Service
Company, Inc. and Guadalupe-Blanco River Authority

Dear Mr. Ground:

In accordance with Rule 31 Texas Administrative Code, Sections 295.101 and 295.111,
and Subchapter J of TAC Chapter 297, we hereby submit for your records the attached
Agrcement Between Kendall County Utility Company and Tapatio Springs Service
Company, Inc. and Guadalupe-Blanco River Authority. This Agreement is for 500 acre-

. feet commitment from Canyon and expires on December 31, 2037.

Thank you for your saltention to this matter. Please do not hesitate to contact me, if you
have any questions. -

Sincerely,

Fred M. Blumberg -
Deputy General Manager

FMB:sb
Cc:  Mr. John J. Parker

Al Segovia, South Texas Watermaster
Roger Nevola, Attorney at Law

Perms Anaumanta/recnrite/watrans.doc

RO a7




KENDALL COUNTY UTILITY COMPANY

RO.BOX 1335 » BOERNE, TEXAS 78006 + 830-537-575¢

QOPY

,p /j~07

WHOLESALE WATER PURCHASE AGREEMENT

Kendall County Utility Company will sell water wholesale to Tapatio Springs Services Company
at $2.25 per thousand gallons.

Sales to Tapatio Springs Services Company will bé controlled by any rationing plan that Kendall
County Utility Company may have te go to for all of their customers.

Approved by: Approved by:

Kendall Courity Utility Company Tapatio Springs Services Company
Date: __ % /-0/ Date‘::.lzl”/”'al

Stan Scoft hn/Jay Kan

System Operation Manager Vice President

(0/0'50’7




Kathleen Hartoett White, Chainmm
R. B. “Ralph” Marquez, Commissioner
Larry R. Soward, Commissioner
Clenn Shanklp, Kxanutive Dirgctor

>
»

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
- Frotecting Texas by Reducing and Prevonting Pollution
May 13, 2005

Mr. Darrell Nichols, Utility Consultant
B & D Bnvironmentsl, Inc.

P.O. Box 90544
Austin, Texus 73709

Re:  Application from Tapatio Springs Services Company, Inc. to amend Certificate of Convenience
- and Necessity (CCN) No. 12122 in' Kendall County; Application No. 34932-C

Application from Tapatio Springs Services Coropany, Tnc. to amend CCN No. 20698 in Kendall
County; Application No. 34933-C '

CN: 600640155; RN: 101456499 (water) and 101223048 (sewer)

- Dear Mr. Nichols:

Your applications have been received by the Utilities & Districts Section to begin the technical review. -

The technical review and the administrative review will be conducted concurrently in an effort to be more
efficient in'our review of your applications. If the administrative review and technical review requires

" additional documentation, you must submit these items to continue processing these applications. - Mr.

Kaural Adbika i bras boeu assigned t por for the technival review. The applications have boen assigned
Application Nos. 34932-C and 34933-C, Please refer to these numbers in future correspondence. :

Your next step 15 to provide the revised public notices without delay, The notice 1o the public mugt be

published once sach week for two (2) consecutive weeks in a newspaper of general circulation in Kendall |

County. It is the responsibility of the applicant to provide correct notice of the applications to any utilities -

within two (2) miles of your proposed service area, customers, any city with an extraterritorial jurisdiction

which overlaps the proposed service area or other affected parties in your requested arca. Yon will also .

to provide maifled notice to all landowners included in onr pr C I

Le I‘QQM P y 1] Qnm gﬂ ares
’ pursnaut to eommisginn. nrder dated Octobeyr 212004, Thae lapdavwney infoymation may hanhtained

from the county appraisal district tax rolls for the cour
Lies, Check the notices carefully before mailing or publishing,

. As proof that notice was provided, you are required to send us the following:

ay an original and three copies of a publisher's affidavit of the newspaper publication with tear :

 sheets of the published notice attached;

b) four copies of each individual notice and map sent to neighboring utilities and affected -

_parties; : : .
¢) - one copy of the landowner notice and map sent to landowners;
d) four copies of notice sent to customers; and

DN R I2NRT 8 AvieHin Tavas TRITI2NRT  m  E19M20.V0A0R @ Tebasvanh o8 deanes oo emes boome mbade oo oor

3O §/50 7




~ ~
Mr. Darrell Nichols, Utility Consultant

Page2
May 13, 2005 .

e) an original and three copies of the signed affidavits that individual notice to neighboring
utilities, affected individuals, customers and each landowner has been given. (Copies of

the Affidavit forms are enclosed with this letter.)

Include the enclosed location map delineating the proposed service area with your individual notices to
neighboring utilities, other affected parties and each landowner.

In addition to the notice requirements the following information is also necessary to proceed with your
applications: :

a) Your applications have received a preliminary review of your business plan and financial
' capability to provide service to the requested area. The scope of the project is ambitious
so financial capability mformation required fot approval Will be somprehensive. -

The CCN applicativon form you use has the vorrect number in footnote, but shows only
fifteen pages. The complete form designated TCEQ-10362 (Revised 11/02), as shownon .

- -our website, has 27 pages. Please provide the additional pages, at least the financial .
projections, to show us your expectation of the timing and depth of cash flows. Of primary
importance are the pace for capital investment (is it "phased?"), the annual connection rate
and cash inflow, and the depth of reserve in the utility’s balance sheet,

You have provided in the applications, a December 31, 2004 statement for T apatio Springs
Services Company, Inc., which will suffice for "historical” information. However, a
description of loan terms including maturity, interest rate, and principal payments, will be
necessaty for the "Long-Term Liabilit(y), Clyde Smith, (TSSC).” The largest expenseitem
on the income statement is interest,

Please provide evidence of financial capability for CDS Iternational Holdings, Inc., fo
provide all funds becessary for constriction of the Iacilities.” A financial statermnent for the
most recently completed year-end, should be sufficient, if it shows good liquidity and
solvency. Please provide prior board authorization for the "Treasurer” to obligate the
corporation {financially, as indicated in the agreement with the utility,

You may be asked for additional information after a comprehensive review.
b) Please submit a digital file for the proposed area that is in a shapefile or a .dxf format,

c) Please submit a written description of the proposed boundaries, which state the exact
distznces these boundaries are from major roads, streets and those topographic features
(rivers, sireams, railroads) that are located on all submitted maps.

These items must be completed and returned by June 17, 2005 Processing of these applications cannot
proceed until the cloge of the 30 day public comment period which begins after all the required notices
have been given. Ifthe administrative review requirements and the requested information listed above are
not roocived by this date, your applications will be returned for failure to prosecute, o




~ | ~

Mr, Darrell Nichols, Utility Consultant
Page 3 ‘
May 13, 2005

If you have any questions, please contact Mr. Kamal Adhikari at 512/239-0680, or if by correspondence,
include Mail Code 153 in the letterhead address.

Sincerely,

Michelle Abrams, Team Leader
Utilities & Districts Section
Water Supply Division
MA/KA/ac

Enclosures

cc:  TCEQ, Region 13 Office




Kathleen Hartnett White, Charrman
R. B “Ralph” Marquez, Commussioner
Larry R. Soward, Commissioner
Glenn Shankle, Executive Direclor

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

June 2, 2005

Mr. Darrell Nichols

B & D Environmental, Inc.
P.O. Box 90544

Austin, Texas 78709

Re:  Purchase Water Pass Through Change Application of Kendall County Utility Company, Inc.
in Kendall County; CCN No. 11904; Application No. 34872-G

CN: 600646038, RN: 101403129

Dear Mr. Nichols:

Your request to pass through fees for Kendall County Utility Company, Inc. and related
documentation were received by the Texas Commission on Environmental Quality (TCEQ) on
February 28, 2005. Per your letter, Kendall County Utility Company, Inc. has entered into an
agreement with the Guadalupe-Blanco River Authority to purchase surface water from its Canyon
Lake Project. Under this agreement, this utility is currently required to pay to reserve 500 acre-feet
of surface water and a portion of the debt service for the line extension to supply surface water to

the utility’s service area.

The documentation you submitted was reviewed and a determination was made that the costs for the
expenses cannot be recovered under the utility's current approved tanff. In addition we have
received some protests on this application and it has been five years since the applicant submitted
a rate/tariff change application. At this time, TCEQ would recommend that the applicant submit an
Application for a Rate/Tariff Change to address this expense.

If you have any questions, please contact Ms. Sheresia Perryman by phone at 512/239-3654, by fax
at 512/239-6972, by email at sperryma@tceq.state.tx.us, or if by correspondence, include MC 153

in the letterhead address.

Sincerely,

Michelle Abrams, Team Leader
Utilities & Districts Section
Water Supply Division

MA/SP/ac

/sa4<770 -7




TEXAS COMMISSION ON ENVIRONMENTAL OUAL_ITY
INTEROFFICE MEMORANDUM CON/ HOIOL/ €0
TO: g('A/my Cortinas DATE: May 27, 2005
FROM: Sheresia Perryman

SUBJECT:  Purchase Water Pass Through Change Application of Kendall County Utility
Company, Inc. in Kendall County; CCN No. 11904; Application No. 34872-G

The documentation submitted by the applicant was reviewed and a determination was made that the
costs for the expenses incurred are to large to be recovered under a pass through provision
application. In addition we have received some protests on this application and 1t has been five years
since the applicant submitted a rate/tariff change application. Therefore, TCEQ would recommend
that the applicant submit an Application for a Rate/Tariff Change at this time.

Please close out the above referenced file as of May 18, 2005

Case Status - D




Be  ENVIRONMENTAL INC.

, D UTILITY MANAGEMENT, OPERA TIONS, AND CONSULTING

Phone: (512) 264-9124

P.O. Box 90544
Fax: (512) 891-0740

Austin, Texas 78709

June 17, 2005

Mr, Kamal Adhikari

- TCEQ
Water Supply Division - MC 153
P.0. Box 13087
Austin, Texas 78711-3087

RE:  Application from Tapatio Springs Services Company, Inc,, to amend Water CCN No. 12122 and
Sewer CCN No. 20698 in Kendall County; Application Nos. 34932-C and 34933-C

-Dear Mr. Adhikari;

The notices to neighboring utilities and landowners has been provided as requested. Thenotice was
published on June 14 and will be again on June 21. There are no current custorers in the proposed
area, 50 no notice was provided to customers. Iwill provide you with all the affidavits for notice
when I receive the publisher’s affidavit,

As discussed in the letter from Michelle Abrams (dated May 13, 2005), the application submitted
is the correct form. The additional pages that were not included with the referenced application were
various worksheets and notice pages that were not required for an existing utility amending its
service area. The requirement was to submit a profit and loss statement and current balance sheet
which is included in the application, All capital necessary to provide the infrastructure fo serve the
new development (proposed area) is the regponsibility of the developer. Included in the application
is the non-standard service agreement that outlines this arrangement in dotail. The developer
anticipates 1700 connections over 8 years in multiple phases. However, the developer is still in the

planning stages for the phases.

In regards to the long term liability (note to Clyde Smith), tﬁat issue is no longer relevant. The utility
has paid off that note and is no longer an obligation of the utility.

I have requested the developer, CDS International Holdings, In¢., provide a year-end ﬁnézicial
statement and board authorization for the Treasurer to obligate the corporation financially. I have
not received that information to date, but will forward that information to your office as soon as

possivle. RECEIVED

A digital file of the proposed service area was previously provided to Suzanne Jaster for this
application. An additional map of the proposed areq to be deve is akBLH2R: 2885hown on the
mep, the service area is adjecent to Ranger Creek Road, Also lmeeﬁmmn“ exact

distances from major roads. - ON




Mr, Kamal Adhikari
June 17, 2005
Page 2 of 2

Should you have any questions, please do not hesitate to contact me at 512-892-6366 or 512-917-
* 6065 at any time. .

Sincerely,
Darrell Nickols -
" B & D Environmental, Inc

Attachment:  Map

RECEIVED
JUN-20-2005
TEXAS Cg?“nMISSION
ENVIRONMENTAL QUALITY
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Kathleen Hartnett White, Chairman
R B, “Ralph” Marques, Commissioner
Larxy R. Soward, Commissionar
Glenn Shankle, Executive Director

'TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Hnaectﬁvg Texas by Reducing wul Preventing Poltution

June 22, 2005
Mr., Darrell Nichols
B & D Environmentsl, Inc.
P.O. Box 90544
Austin, Texas 78709
Notk):e of Deficiency

Re:  Application from Tapatio Springs Services Company, Inc. to amend Certificate of Convenience »

and Necessity (CCN) No. 12122 in Kendall County; Application No. 34932-C

Application from Tapatio Springs Services Company, Inc. to amend CCN No. 20698 in Kendall

County, Application No. 34933-C :

CN: 600640155; RN: 101456499 (water) and 101223048 (scwer)

. Dear Mr. Nichols:

We have received your response to our letter dated May 13, 2005, Based, on your letter dated Junc 17,

2005, it has determined that second notice of these applications will be published on June 21, 2005.

However, your deadline to submit all the requested information as requested in our letter dated May 13, -

2005, 'was June 17, 2005.

Still you are required to provide the revised public notices without delay. The notice to the public must
be published once each week for two (2) consecutive weeks in a newspaper of general circulation in

Kendall County. It is the responsibility of the applicant to provide correct notice of the applications to any. .

utilities within two (2) miles of your proposed service area, customers, any city with an extraterritorial

jurisdiction which overlaps the proposed service area or other affected parties in your requested area. You

will aiso be required to provide mailed notice to all landoyners included in your proposed CCN area
' yion order dated Qctober 21, 2004. The landowner information mav b ained :

e obtaiy

puarsuant to comn

. Lies, Check the notices carefully before mailing or publishing.

from the raisal district tax !9 Ils for the county or :onnﬁe:; in which the proposed CCN f

As proof that notice was provided, you are required to send us the following:

a) an original and thres copies of a publisher's affidavit of the newspaper publication with tear .

sheets of the published notice attached;

b)  four copies of each individual notice and map sent to neighboring utilities and affected : -

parties; '
¢) - onecopy of the landowner notice and map sent to Jandowners;
d)  four copies of notice sent 1o customers; and

P.O.Box 13087 ® Aucin Texas 787113087 @ 51002801000 ®  Internst Adiress: wiww $rem state tr it

501997




Mz, Darrell Nichols
Page 2
June 22, 2005

¢)  an originaland three copies of the signed affidavits that individual notices to neighboring ! .
utilities, affected individuals, customers arid each landowner have been given.

Tncluds the enclosed location map delineating the proposed service area with your individual notlces to @
' nelghbozmg utilities, other affected parties and each landowner. '

In addition to the notice reqmrements the following mformation is still necessary to pmceed with your
_applications:

a) Please provide evidence of financial capabmty for CDS Intemational Ho]dmgs Inc,to |
provide all funds ncccssary. for construction of the facilitica. A financial statomont for tho
most recently completed year-end, should be sufficient, if it shows good liquidity and :
solvency. . Please provide prior board authorization for the "Treasurer” to obligate the -
corporsation financially, as indicated in the agreement with the utility. '

You may be asked for additional information after a comprehensive review.
b) Please submit a digital file for the proposed area that is in a shape file or 2 .dxf format.

) Please submit docoments (Engineering Report) to demonstrate that Tapatio Springs
Services Compsny, Inc. iz currently providing continuous adequate water and sewer
services and has a capability to serve new development including the existing system -
capacities, capacities in reserve that can be utilized to serve new development. Also,
desctibé the phase of new development, such as number of estimated connections on each |
phase, if the development is anticipated in phases, distance between the e existing system’ o
infrastructure and the proposed new developmem ;

These items must be completed and retmned by July 15, 2005 Processing of these applications cannot © -
proceed until the close of the 30-day pnblm comment period which begins after all the required notices ,
have been given. Ifthe administrative review requirements and the requested information listed above are -
notrecexvedbyﬂnsdate,yomapphcahonswﬂlberehmedﬁ)rfaxhlretoproswute . ;

I you have any questions, please contact me at 512/239-0680, or 1fby correspondence, include Mail Code’ C
153 in the letterhead address. , 2

Sincerely,

‘Kamal Adhikeri, B.LT:
Utilitiea & Districts Section
Water Supply Division




June 23, 2005

Texas Commission on Environmental Quality Water Supply Division
Utihities and Districts Section, MC-153

P. O. Box 13087
Austin, TX 78711-3087

Re: Notice of Application for Certification of Convenience and Necessity (CNN) to Provide

Water and Sewer Utility Service in Kendall County
Tapatio Sprnings Service Company, Inc. Application to Amend
CCN Nos. 12122 and 20698

Ladies and Gentlemen:

As the duly authorized representative of a group of the rate payers of Tapatio Springs Service
Company, Inc., and on behalf of myself, I hereby protest and request a hearing in connection with the

above referenced matter.

1, the rate payers I represent, and the other rate payers of Tapatio Springs Service Company,
Inc. would be adversely affected by the granting of the Application in the following manner (and

possibly others unknown to us at this time):

1. The approval of this amendment to the CCN would deplete and possibly exhaust the water
resources of the utility, limiting or eliminating entirely current rate payers' water supply.

2. The approval of this amendment to the CCN would exhaust the limited managerial and
economic resources of the utility, thereby directly adversely affecting all present rate payers.

3. The approval of this amendment to the CCN would possibly sanctify certain alleged
undisclosed agreements between the 5,000 acre landowners, the owners of the utility, and
possibly others, which could materially adversely affect this utility and its rate payers.

Without the benefit of facts currently only known to the applicant and the 5,000 acre
landowners, it is impossible to propose any adjustment to the application. Hopefully, sufficient facts
can be obtained as the result of a hearing in this matter where appropriate discovery can be had.

For the convenience of all parties, we respectfully request that a hearing in this matter be
conducted at a place within the City of Boemne, Texas, to accommodate all parties.

Respectfully submitted,

Al Hamilton
301 Eagle Drive, Boerne, TX 78006

Telephone: 830-537-6001
Fax: 830-537-6041
E-mail: al@hamiltonmiller.com

5“£%Q07



Auctioneer Curtis Schulze, Lic #7751

KERRVILLE VIA Hwy 27
OR 9 “WLES WEST OF
COMFORT ON Hwy 27

CalL (325) 347-6175
OR EMAIL: CDSCHULZE@MSN.COM

We buy anything of
value! Old items, barns,
furniture, estates 830-
249-2006. The Junk
Store. (108800)

WANTED: Used weld-
g machine i good

AANerUNALy L susy

B AR AV
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REQUEST FOR PROPOSALS
The Boerne Independent School District gs
seeking sealed proposals for the 2005-2006
School Year for: PRINTING
Proposal specifications may be obtained

ITASCA 27" Class A,
NEW waterpump, refrig
untt, hot water htr. Low
mileage, big storage,
queen bed. 830-537-
9127

I1BUY MOTORHOMES
1995 g NEWER!

830-251-0055 or
0-215-314

shape Call me! 830-

336-2575
_—

WANTED" Small metal
or fiberglass boat. Call
me! 830-336-2575.

~ PUBLIC

See all Boerne Star

Office at 123 W. Johns Rd . Boerne, Texas
78006. or by calling 830-357-2026. The
proposals should be received 1n the BISD
Business Office by 3:00 p-m. on Thursday,
Eﬂy 7, 2005.

- elassifieds at -
WWW.boernestar.com

PUBLIC

- NOTICES

from Karen Chesky i the BISD Business

~ NOTICES

SERVICES

WALLPAPERING.
Experienced, depend-
able, free estimate/con-
sultations or questions.
Call Jennifer 210-269-
5360

Housecleaning n
Boerne and surround-
Ing areas, Mon-Frj.
Thorough, dependable,
honest  Good refer-

2p 210-478-7806
- —_—

Newv. uependable, hon-
2st, hardworking per-
son for new home con-
struction cleaning Call
210-724-8373
—_—
NORK, TIRED, SICK?
schedule your house
leaning _ today! _We. _.
Jork to fit your need -
ving Cleaner
lousehold  Servicgs,
30-377-8597 or 830-
36-8292 A bonded
ympany
—_—
ee service, lot and
'd  cleanng, yard
ik, tree tnmming,
uling  Fences and
aining walls. Free
ttmates  830-995-
86.

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE
AND NECESSITY (CNN) TO PROVIDE WATER AND SEWER
UTILITY SERVICE IN KENDALL COUNTY

Tapatio Springs Services Company, Inc has filed an apphcation to amend CCN Nos
12122 and 20698 with the Texas Commussion on Environmental Quality 10 provide
water & sewer utihty service in Kendall County

The proposed uthity service area 1s located approximately 2 miles west of downtown
Boerne, Texas, and 15 generally bounded on the north by Cibolo Creek; on the east by
Johns Road, on the south by Tapatio Springs, and on the wes by Bear Creek The total
area being requested includes approximately 5000 acres and no curren; customers

A copy of the proposed service area map 1s available at 7550 West 1H 10, Suite 800, San
Antonio, Texas, 78229

A request for a pubhc heanng must be in wning You must state (1) your name, mail-
mg address, and daytime telephone number, (2) the apphcant’s name, apphcaton num-
ber or another recogmzable reference 1o this apphcation, (3) the statement, “Lwe request
a pubhc hearing”, (4) a brief description of how you or the persons you represent, would

heanng 1s scheduled

hearing 1s held, n

Texas Commission on Enwvi
Uulities and Districts Section, M

be adversely affected by the granung of the apphcaton for a CCN, and (5) your pro-
posed adjustment 1o the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a heanng

Persons who wish 10 intervene or comment should wrie the

If'a public hearing 15 requested, the Executive Director will

forward the application to the State Office of Administrative Hearmgs (SOAH) for a
heanng If no settlement 1s reached and an evidemiary heanng 1s held, the SOAH wall
submit a recommendauon to the Commission for final decision. If an evidenuary
will be a legal proceeding sumilar to a cvil tnal in state distnet court

ronmental Quahty Water Supply Division
C-153, PO. Box 13087, Austin, TX 7871 1-3087

“ within thiny’ (30) dayssfrom thecdate of this
be held only if a legally sufficierit Hearin
OWn mouon requests a heanng, Only those
Tequest or a wntten request to be notified

- - A TR
publication or notice™A public heanng'wl]
g request is received ot if the Comitission OIS

indmiduals who submit a wntien heanng
if a heanng 15 set wall receive notice if a

not issue the CCN and wal]

J

+/ the gxpense of the contractor A

uuuuuuu w

ILLUMINATION
Office

RIRRLSIaT

w v
in Frig Cc

Plans and specifications ar
cations for the TxDOT Pre
Offices listed below |t app!
atleast 10 days prior 10 the
als may be requested from
available from TxDOT's we
the expense of the contrach

State Office
Constr/Mamt Division
200 E Riverside Dt
Austin, Texas 78704
Phone: 512-416-2540

Minimum wage rates are ¢
contract. TXDOT ensures
0

——
NOTICE TO ¢
TEX.
TRANSPORT

Sealed proposals for contrac
shown below, and then publh

CONSTRUC

FA

Dist/Div: San Antomio Contra
REPAIR in Bexar County, etc w
for an estimate of $250,001 00

Plans and specifications are av,
cations for the TxDOT Prequal
Offices listed below It applicab
at least 10 days prior to the hid
als may be requested from the
available from TxDOT's website

Iy,
State Oftice
Constr./Maint Dwision
200 E Riverside Dr
Austin, Texas 78704
Phone: 512-416-254¢0

Minimum wage rates are set
contract  TXDOT ensures that
of ré

\endall County Air

dest A/C Dealer in Kendall County!

Climate' Care

AIR CONDITIONING

£ WNeeq e . _




Robeet ) Vst Churman
KB "Kalph™ Marques, Comnussioner

— Kathleen Hartnett While. Commissioner

g 7\ xS
Jelrey A Suitas, Exocutive Direclor ) \\.__',,/’/ : “‘\
TEXAS NATURAL RESOURCE CONSERVATION COMMISSION

Frotecting Texas by Reducing and Freventing Pollution

June 28, 2002
Guadalupe-Blanco River A((thority'
Attn: Fred M. Blumberg
933 East Court Street
Sequin, TX 78155
Subject: Filing of Water Sales Contract, TNRCC No. : 2399

Kendall County Utility Co and T apatio Springs Service Comapany, Inc.

Dear Mr. Blumberg:

The Water Supply Contract between the Guadalupe-Blanco River Authority and Kendall Couuty
Utility Co and Tapatio Springs Service Company, Inc has been accepted for filing. The Agreement
meets the filing requirements of 30 Texas Administrative Code Chapters §295.101 and §297 Sub-
Chapter J. :

Pleasc note that for correspondence and reporting purposes this contract is being identified as Water
Supply Contract TNRCC No. 2390, :

Term: -35 years, beginning March 18, 2002 and ending December 31, 2037
Use: - Municipal & Domestic; 500"acre-feet per year ‘
Source: Guadalupe River from storage in Canyon Reservoir
Supplier's Water Right: Certificate No. 18-2074

If you have any questions or comments, please call me at (512) 239-0047.

Sincerely,

@/L@;’)Fém

David N. Koinm - MC 160
Water Rights Permitting -
Water Quantity Division

ce: Kendall County Utility Co
Tapatio Springs Scrvice Company, Inc

~1egYp 7

P.O.Box 13087 *  Austin. Texas 78711-3087 ¢ 512/239-1000 o lmcrnctnddrcss:wwwmrcc:st.{tcn.us

61/¢@°'d GbsH TasT1> } TP cenms




Andrew J. Calvert
108 Jack Rabbit Circle
Boerne, Texas 78006

July 9, 2005

Texas Commission on Environmental Quality
Water Supply Division

Utility and Districts Section MC-153

P.O. Box 13087

Austin, Texas 78229

RE:

Request for hearing: ]
Application from Tapatio Springs Services Company, Inc. to amend Certificate of
Convenience and Necessity (CCN) No. 12122 in Kendall County; Application
No. 34932-C

Application from Tapatie Springs Services Company, Inc. to amend Certificate of
Convenience and Necessity (CCN) No. 20698 in Kendall County; Application
No. 34933-C

CN: 600640155; RN: 101456499 (water) and 101223048 (sewer)

Dear Sirs:

As stated in the public notice appearing in the Boerne Star on June 21,2005, I am
requesting public hearing.

1.

o

Name: Andrew J. Calvert
Mailing Address: 108 Jack Rabbit Circle
Boeme, Texas 78006
Telephone No: (830) 537-3980
Applicants Name: Tapatio Springs Services Company, Inc.
Application Nes: 34932-C and 34933-C
Request: I formally request a public hearing on these applications.
How Rate Payers Would Be Adversely Affected: The project will place the
ratepayers at a significant financial and water quality risk, with little or no benefit.
Proposed Adjustment: Form a new water company to service the expanded area,
separate and apart from Tapatio Services. Thereby removing the risk to the

existing ratepayers.

Yours truly,

Andrew J. Calvert

PR P




REQUEST FOR HEARING

July 12, 2005

Texas Commission on Environmental Quality Water Supply Division
Utilities and Districts Section, MC-153

P. O. Box 13087

Austin, TX 78711-3087

Re: Notice of Application for Certification of Convenience and Necessity (CCN) to
Provide Water and Sewer Utility Service in Kendall County

Tapatio Springs Service Company, Inc. Application to Amend

CCN Nos. 12122 and 20698

Ladies and Gentlemen:

As the duly authorized representative of a group of the rate payers of Tapatio Springs
Service Company, Inc., (list attached) and on behalf of myself, I hereby request a hearing in
connection with the above referenced matter.

Parties and Terms Involved and Used Herein:

Tapatio Springs Service Company, Inc., Applicant ("Tapatio™)

Kendall County Utility Company ("Kendall")

CDS International Holdings, Inc. ("Developer")

Guadalupe-Blanco River Authority ("GBRA")

Tapatio Springs Service Company, Inc. Rate Payers ("Rate Payers")

Extension of Tapatio water system and wastewater systems ("Extension")
Non-Standard Service Agreement between Developer and Tapatio ("Agreement™)
5,000 acres of land covered under the above Agreement ("Property")

We request that Kendall be made a party to the hearing requested herein since it is our
understanding that the ownership is identical to that of Tapatio. Therefore, any decisions
affecting Tapatio may directly impact or affect Kendall.

We, the Rate Payers of Tapatio, could be adversely affected by the granting of the
Application in the following manner (and possibly others unknown to us at this time):

1. The design and details of the proposed Extension including the costs have not been

properly shown and supported.

2. The Developer does not share the cost of right-of-way and lines necessary to tie in the
Extension. The cost will fall entirely on the current and only Rate Payers.

oLl Lo




3. The maintenance and upkeep of the Extension rest entirely upon Tapatio even if the
Developer decides to build no houses on the property. The current Rate Payers would be

burdened with these costs.

4. If Tapatio decides to oversize the Extension, the present Rate Payers could be
burdened with this added cost, at least until the Developer has fully developed the property.

5. The maximum contribution to construction by Developer is $1,500,000 which has not
been shown as adequate.

6. A copy of the alleged GBRA contract for an additional 250 acre feet of water has not
been filed as a part of the Application.

7. Tapatio may have the expense of constructing certain roadways within Developer's
property according to Paragraph 9(g) of the Agreement. If so, the present Rate Payers will
ultimately be required to pay.

8. Who pays for the wastewater collection and treatment system? If Tapatio pays, the
cost will fall either entirely or partially on its current Rate Payers without any direct benefit to

such Rate Payers.

9. The impact of the provisions of Paragraph 9(i) of the Agreement on the current Rate
Payers is at best confusing and as a worst case, could be very expensive to them.

10.  There is no proof or evidence concerning Developer's financial condition and its
ability to carry out its responsibilities under the Agreement.

11. The financial information submitted on behalf of Tapatio is inadequate and out of
date. Audited current financials should be required and submitted.

12. Based upon the limited financial information furnished and our knowledge of the
management, it is clear that Tapatio does not currently have adequate management or financial
capability to carry out its undertakings with Developer.

13. Due to the close and sometimes identical relationships between the various parties,
1.e. the owners of Kendall, Tapatio, Tapatio Development, Tapatio Country Club, Developer, and
others, the entire transaction as proposed should be carefully examined to determine if certain
considerations and/or agreements and/or monies have exchanged hands conditioned in part on
this transaction. If so, were such dealings proper when related to Tapatio and its Rate Payers?

For the reasons expressed above and without the benefit of facts currently only known to
the Applicant and the Developer, it is impossible to propose any adjustment to the application
other than those noted above. Hopefully, sufficient facts can be obtained as the result of a
hearing in this matter where appropriate discovery can be had from which specific adjustments

can be suggested.

v
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For the convenience of all parties, we respectfully request that a hearing on this matter be
conducted at a place within the City of Boerne, Texas, to accommodate all parties.

Respectfully submitted,

Al Hamilton

301 Eagle Drive, Boeme, TX 78006
Telephone: 830-537-6001

Fax: 830-537-6041

E-mail: al@hamiltonmiller.com

CERTIFICATE OF SERVICE

Copies of the Letter Request for Hearing dated July 12, 2005, in connection with the
Tapatio Springs Service Company, Inc. Application to Amend Certification of Convenience and
Necessity (CCN) Nos. 12122 and 20698 have been deposited in the U. S. Mails, postage prepaid
and addressed to the Offices of Tapatio Springs Service Company, Inc., P. O. Box 1335, Boerne,
TX 78006, this 12th day of July, 2005.

Al Hamilton, on behalf of himself and
as Rate Payers' Representative




RICHARD E. HAAS

436 Paradise Point
Boerne, Texas 78006-9402
(830) 537 6105 (Teh)

July 14, 2005

. Texas Commission on Environmental Quality
| Waler Supply Division
;u&:mmmmﬁs

! P. O. Bax 13087
Austin, Texas 76711-3087

Re: Request for Public Hearing
Dear S or Madam:

mmmmammikwuammuwhm,
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checkk 1o perfosm af the meastres necessary to dalives the services 1o the 5000 acre Eact with no
MMﬁMMammMWMbhm

ralepayers as 2 wale increase.
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KENDALL COUNTY UTILITY COMPANY

PO.BOX 1335 » BOERNE, TEXAS 78006 « 830-537-57

rOPY

July 28, 2005

Mr. Don White
Texas Commission on Environmental Quality

Region 13 Office
14250 Judson Road
San Antonio, Texas 78233-4480

Re: Tapatio Springs Services Company, Inc., PWS No. 1300025
Kendall County Utility Company, Inc., PWS No. 1300033

Dear Mr. White:

The two referenced water systems have been interconnected since 2001 and can be
operated as one water system. We have filed an application to merge Tapatio Springs
Services company, Inc. and Kendall County Utility Company, Inc. into one utility.
Kendall County Utility Company, Inc. will be the name of the merged utility.

We request that PWS No. 1300025 and PWS No. 1300033 be recognized and evaluated
as only one water system with only one PWS No. assigned by the TCEQ.

Should you need any additional information to process this request, please do not
hesitate to contact me at (830) 537-5755.

Sinceyely, ,

Stan Scott

Systems Operation Manager

Kendall County Utility Company, Inc.
Tapatio Springs Services company, Inc.

_SesUloy
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REQUEST FOR HEARING

July 12, 2005

Texas Commission on Environmental Quality Water Supply Division
Utilities and Districts Section, MC-153

P. O. Box 13087

Austin, TX 78711-3087

Re: Notice of Application for Certification of Convenience and Necessity (CCN) to
Provide Water and Sewer Utility Service in Kendall County

Tapatio Springs Service Company, Inc. Application to Amend

CCN Nos. 12122 and 20698

Ladies and Gentlemen:

As the duly authorized representative of a group of the rate payers of Tapatio Springs
Service Company, Inc., (list attached) and on behaif of myself, I hereby request a hearing in
connection with the above referenced matter.

Parties and Terms Involved and Used Herein:

Tapatio Springs Service Company, Inc., Applicant ("Tapatio”)

Kendall County Utility Company ("Kendall")

CDS International Holdings, Inc. ("Developer™)

Guadalupe-Blanco River Authority ("GBRA™)

Tapatio Springs Service Company, Inc. Rate Payers ("Rate Payers™)

Extension of Tapatio water system and wastewater systems ("Extension”)
Non-Standard Service Agreement between Developer and Tapatio ("Agreement”)
5,000 acres of land covered under the above Agreement ("Property”)

We request that Kendall be made a party to the hearing requested herein since it is our
understanding that the ownership is identical to that of Tapatio. Therefore, any decisions
affecting Tapatio may directly impact or affect Kendall.

We, the Rate Payers of Tapatio, could be adversely affected by the granting of the
Application in the following manner (and possibly others unknown to us at this time):

1. The design and details of the proposed Extension including the costs have not been
properly shown and supported.

2. The Developer does not share the cost of right-of-way and lines necessary to tie in the
Extension. The cost will fall entirely on the current and only Rate Payers.

SOQup ) J 7y




3. The maintenance and upkeep of the Extension rest entirely upon Tapatio even if the
Developer decides to build no houses on the property. The current Rate Payers would be
burdened with these costs.

4. If Tapatio decides to oversize the Extension, the present Rate Payers could be
burdened with this added cost, at least until the Developer has fully developed the property.

5. The maximum contribution to construction by Developer is $1,500,000 which has not
been shown as adequate.

6. A copy of the alleged GBRA contract for an additional 250 acre feet of water has not
been filed as a part of the Application.

7. Tapatio may have the expense of constructing certain roadways within Developer's
property according to Paragraph 9(g) of the Agreement. If so, the present Rate Payers will
ultimately be required to pay.

8. Who pays for the wastewater collection and treatment system? If Tapatio pays, the
cost will fall either entirely or partially on its current Rate Payers without any direct benefit to
such Rate Payers.

9. The impact of the provisions of Paragraph 9(i) of the Agreement on the current Rate
Payers is at best confusing and as a worst case, could be very expensive to them.

10. There is no proof or evidence concerning Developer's financial condition and its
ability to carry out its responsibilities under the Agreement.

11. The financial information submitted on behalf of Tapatio is inadequate and out of
date. Audited current financials should be required and submitted.

12. Based upon the limited financial infonmation furnished and our knowledge of the
management, it is clear that Tapatio does not currently have adequate management or financial
capability to carry out its undertakings with Developer.

13. Due to the close and sometimes identical relationships between the various parties,
i.¢. the owners of Kendall, Tapatio, Tapatio Development, Tapatio Country Club, Developer, and
others, the entire transaction as proposed should be carefully examined to determine if certain
considerations and/or agreements and/or monies have exchanged hands conditioned in part on
this transaction. If so, were such dealings proper when related to Tapatio and its Rate Payers?

For the reasons expressed above and without the benefit of facts currently only known to
the Applicant and the Developer, it is impossible to propose any adjustment to the application
other than those noted above. Hopefully, sufficient facts can be obtained as the result of a
hearing in this matter where appropriate discovery can be had from which specific adjustments

can be suggested.
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For the convenience of all parties, we respectfully request that a hearing on this matter be
conducted at a place within the City of Boeme, Texas, to accommodate all parties.

Respectfully submitted,

Al Hamilton

301 Eagle Drive, Boeme, TX 78006
Telephone: 830-537-6001

Fax: 830-537-6041

E-mail: al@hamiltonmiller.com

CERTIFICATE OF SERVICE

Copies of the Letter Request for Hearing dated July 12, 2005, in connection with the
Tapatio Springs Service Company, Inc. Application to Amend Certification of Convenience and
Necessity (CCN) Nos. 12122 and 20698 have been deposited in the U. S. Mails, postage prepaid
and addressed to the Offices of Tapatio Springs Service Company, Inc., P. O. Box 1335, Boerne,
TX 78006, this 12th day of July, 2005.

Al Hamilton, on behalf of himself and
as Rate Payers’ Representative
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FAX TRANSMISSION
. B & D ENVIRONMENTAL, INC.
P. 0. Box 90544
AusTin, Toxas 78709
C (812 2049124
Fax: (81 2) BRI-O740

To: . MrKamaIAdlﬁkm Date: . August 23, 2005
Fax#:  (512)239-6972 "pages: 4, inchiding this cover sheet.

From:  Darrell Nichols

gabject:  Tapatio Springs Services Company, Inc.
: Application Nos. 34932-C and 34933-C

Attached please find 2 copy of the corporate resolution 5 requested and a Jetter from Bank of
America regarding the financial capebilities of CDS International Holdings, Inc.

Pleass note that all the protesting customers and the City of Boerne have been contacwd We are

anﬁcipa!h:gal]ormost_ofﬂxepmtestswili be withdrawn, The City of Boerne will be acting on 8
motion to withdraw their protest at tonight’s city counoil meeting. If the City’s protest is
withdrawn, T will provide you with = copy of the epgineering calculations provided to the City.

Should you have any questions, pléase do not

hesitate o contact me at $12-892-6366 or 512-917-
6065 at any time.. ' A

Darell

v‘h\
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AUG - 24 2005 i1 :z'baﬁn:: % D EMYIROHMENTAL, INC.. (512} 8B1-UY3V
. ePED AR . s A 4 ) Page 2

it By Low dttices of Bavid Broﬂ(p 880 816 9044; “Aug-1B-05 ”’*‘P“’

We, SE Sty Aig e py £  Presi
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- tespectively, of. CDB INTERMATIONAL HOLDINGS, INC., & Fiorids soporation,
"Corporaifon”) do hereby certify that said Cosporation is duly organizzd and existing under Tac
laws of the Btate of Florids; that all franchise and othier 1axes required lo masntain its corporate
existence have boon paid when due ind ihat 0o such taxes are delinquent; that no proceedings sre
pending for the forfeiture of 1tz Certificate of Incorporation or for its dissolution, voluntanly or

 involmtarily; that it is duly qualified to do business in the Stats of Texas snd 15 in goad standing m
such 5taté; that the Becrotary is the kecper of the records and minutes of the proceedings of the
Bogrd of Directors of said Corporation: and

Tha the following iz a tue xnd comret copy of the resolutions adopred by a unamimous
consent in writlng of all Dircotors, which unanimovns writlen consent was and is in the form
requirsd by and in conforsaity with the Bylaws of the Corporation and ths law, st a meeting of the

" Board of Direttors of said Corporation held on the 17 day of July, 2008, which was duly called and
beld in sccordance with the lew arid the Bylaws of the Corporation, af which meeting & quorin of
the Board of Directors was prescnt: ' :

*RESOLVED, that the Corporation, acting by and tisrongh its Treasurer, W. H, Milmoo, wha
i§ hereby duly suthorizod 1o sxecuta that certain Non-Standard Service Agreement dated effecrive

- the 9™ day of Sapternber, 2004, berween the Corporstion snd Tapatio Springs Service Company,
Ine., (the “Agreament”) and 10 bind the corperation theteby.

. FURTHER RESOLVED, that fhx Treasurer W, H, Mitmoe, is hersby antborized and dirsered
{wiih or without attestation from the Seeretary of the Corporation) o: ]
(®  sign, vetify w, verify, acknowlcdgs, deliver, accepl, fle, und rocord any a0d all
instruienis and documents necsssary of appropriste to effectuate the purposes of the foregoing
resolutions; and ‘ _
()  (ake, or cause to be taken, any and 8!} of such astions in the name of aod on behall of

the Corporation, or otherwise, as in theis fudgment i3 necessary, desirable or approprisie in arder 10
consunivate the transaction comtermplated herehy or otharwise to effert the purposes of the

foregoing resolutions; and
_ {6} tooxecute and deliver on behalf of and in the narne of the Corpotation, ail such other

instruments, documients, or finascial siatements 38 may he neccasary, .advisame or Bppropfiaie to
carvy oul (he tanns and conditions of the Agreetnsat and tho Application.
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Nt By Lew omnes ot David Brook,

FURTHER RESOLVED, that any and o)} sctions taken by 1de Tressurer with paspect to the
resolntions spesified hereir, and any docanents sacuring stane of exeouted in Sonnection with such
Agumt are horoby ralified and realfirmed a5 a01s for and op behalf of the Corporation and are
dnmed in a)t regpects binding upon and enforoeable against 1he Corporation,

) FURTHER RESOLVED, that any and alt actions heretofore sken by the Trensurer with
fespsct 0 the Agrsement are retified ud reaffirmed herein,

- “The above resohutions are in coaformny with the Articles of lacomorstion and the Bylaws of
 the -Cotporation, and were dully anil Jogally passed and adopted, have never been modifisd,
. rescinded or repealed, and &ro now in full fores and effect.

N WLTNESS ve herennto set our hmds 23 President and Secretary of
said Corporation this the 4 dayof %ﬁ»f
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our group and found to be adequate. It may not have been filed with this Commission at this
time but should be soon.

4. We requested financial information and current financial statements on Kendall and
Tapatio. Such financial statements were delivered to us on September 28, 2005, and adequately
confirm the financial information sought. While we still believe that these financial statements
should be audited, we feel that this matter is within the purview and discretion of this

Commuission.

For the reasons expressed, we wish to go on record as supporting the application to merge
Tapatio into Kendall and the applications of Kendall and Tapatio to amend their Certification of

Convenience and Necessity.

Respectfully submitted,

Al Hamilton

301 Eagle Drive, Boerne, TX 78006
Telephone: 830-537-6001

Fax: 830-537-6041

E-mail: al@hamiltonmiller.com

CERTIFICATE OF SERVICE

Copy of the Letter Withdrawal of Request for Hearing dated September 29, 2005, in
connection with the Tapatio Springs Service Company, Inc. Application to Amend Certification
of Convenience and Necessity (CCN) Nos. 12122 and 20698 has been deposited in the U. S.
Mails, postage prepaid and addressed to Tapatio Springs Service Company, Inc., P. O. Box 1335,
Boerne, TX 78006, this 29th day of September, 2005. ‘

Al Hamilton, on behalf of himself and
as Rate Payers' Representative




WITHDRAWAL OF REQUEST FOR HEARING
DATED JULY 12, 2005

September 29, 2005

Texas Commission on Environmental Quality Water Supply Division
Utilities and Districts Section, MC-153

P. O. Box 13087

Austin, TX 78711-3087

Re: Notice of Application for Certification of Convenience and Necessity (CCN) to
Provide Water and Sewer Utility Service in Kendall County

Tapatio Springs Service Company, Inc. Application to Amend

CCN Nos. 12122 and 20698

Ladies and Gentlemen:

As the duly authorized representative of a group of the rate payers of Tapatio Springs
Service Company, Inc., (originals of appointments previously enclosed) and on behalf of myself,
I hereby withdraw the Request for Hearing dated July 12, 2005, in connection with the above

referenced matter.

Parties and Terms Involved and Used Herein:

Tapatio Springs Service Company, Inc., Applicant ("Tapatio™)

Kendall County Utility Company ("Kendall")

CDS International Holdings, Inc. ( "Developer")

Guadalupe-Blanco River Authority ( "GBRA")

Tapatio Springs Service Company, Inc. Rate Payers ("Rate Payers")

Extension of Tapatio water system and wastewater systems ("Extension")
Non-Standard Service Agreement between Developer and Tapatio ("Agreement")
5,000 acres of land covered under the above Agreement ("Property™)

The reasons for this withdrawal are as follows:

1. We requested certain information and data from the officers and directors of both
Kendall and Tapatio, which has been delivered to our group and evaluated. Many of these
questions appeared in our Request for Hearing.

2. We requested that Kendall and Tapatio be merged due to their common ownership and
to avoid possible future conflicts between the two utilities. An application has been filed seeking
approval for the merger of Tapatio into Kendall and is now pending before this Commission.

3. We requested the Agreement between Developer and Tapatio be amended in order to
clarify certain points and to clear up certain ambiguities. Such amendment has been submitted to
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Mr. Darrell Nichols

B & D Environmental, Inc.
P.O. Box 90544

Austin, Texas 78709

Michael G. Mann
Director of Public Works
P.O. Box 1677

Boeme, Texas 78006

Richard E. Hass
436 Paradise Point
Boerne, Texas 78006-9402

Andrew J. Calvert
108 Jack Rabbit Circle
Boerne, Texas 78006

Al Hamilton
301 Eagle Drive
Boeme, Texas 78006

Mailing List for Docket No. 2005-1516-UCR
(Application Nos. 34932-C & 34933-C)

Representing Tapatio Springs Services Company, Inc.

Representing City of Boerne

Protestant

Protestant

Protestant and Representing group of rate payers
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Texas COMPTROLLER OF PuBLIC ACCOUNTS
AUSTIN, TEXAS 78774-0100

October 2, 2005

CERTIFICATE OF ACCOUNT STATUS

This is in response to your inquiry about the status of

CDS INTERNATIONAL HOLDINGS INC

This corporation is not in good standing as it has not satisfied all state
tax requirements.

If you need any additional information or assistance, please contact the
Texas State Comptroller's field office in your area or call 1-800~252-1381,
toll free, nationwide. The Austin number is 512-463-4600. If you are calling
from a Telecommunications Device for the Deaf (TDD), the toll-free number is

1-800-248-4099, or in Austin, 512/463-4621.

Taxpayer number: 32000637747
File number: 0148788100

Form 05-342 (Rev. 1-03/12)

http://ecpa.cpa.state.tx.us/coa/servlet/cpa.app.coa.CoaLetter 10/2/2005
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B¢  ENVIRONMENTAL, INC.

UTILITY MANAGEMENT, OPERATIONS, AND CONSULTING

P.0. Box 90644 " Phone: (512) 264-9124
Austin, Texas 78709 Fax: (512} 891-0740

Octcober 7, 2005

Mr. Kamal Adhikari

TCEQ

Water Supply Divigion - MC 153
P.O. Box 13087

Austin, Texas 78711-3087

RB:  Application from Tapatio Springs Services Company, Inc., (Tapatio Springs) to amend Water
CCN No. 12122 and Sewer CCN No, 20698 in Kendall County; Application Nos. 34932-C

and 34933-C

Dear Mr, Adhikari:

Attached, please find a copy of the report prepared by the design engineer evaluating the water
supply issues related to serving the proposed development. I have also included a map “of the

proposed tracts to be developed in the proposed area.

As per the Non-Standard Service Agreement (a copy is included in Attachment B of the application),
the developer is required to provide all the infrastructure necessary to serve the new development
inchuding storage, water distribution, pressure maintenance, wastewater collection, and wastewater
treatment facilities. The new development most likely will include onsite facilities for the larger
initial tracts. Puture sections will have centralized sanitary sewer. However, the developer will be
responsible for instailing the necessary infrastructure. Existing sewer capacity will not be utilized

to serve the proposed development.

Should you have any questions, please do not hesitate to contact me at 5 12-892-6366 or 512-917-

6065 at any time.
Sincerely,
Darrell Nichols
B & D Environmental, Inc : RECEIVED
Attachments: Water Supply Analysis OCT 12 2005
t
Map of Proposed Developmen 4 TEXAs b‘%ﬁMISSION

ENVIRONMENTAL QUALITY
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LAW OFFICES OF
ERIC D. SHERER, P.C.
11124 WURZBACH ROAD, SUITE 100
SAN ANTONIO, TEXAS 78230
(210) 696-9730
(210) 696-9675 FAX
ERIC D. SHERER

Attorney-at-Law

Board Cernfied - Commercral

and Residennal Real Estate Law
Texas Board of Legal Specialization

November 29, 2005

Ms. Sheresia Perryiman .

Texas Commmssion on Environmental Quality
12100 Park 35 Cucle

Ausun, Texas 78753

Dear Ms Perryman.

Per our conversation this afternoon, please find a copy of the protestietter written
by Mr. Merv Hayner, president of the Ranger Creek Homeowner’s Association, regarding
the proposed merger between Kendall County Utility Company and Tapatio Utility
Company

Thank you for the ume you have spent on this matter and I look forward to heanng
from you regarding the status of this protest '

Very truly yours,

ERIC D SHERER, P C

By:

Nathan C. Cace, Law Clerk

C Wenwork Docs\RangerCrechATCEQ lemer001 wpd
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View point

RANGER CREEK
—— Ry

P.O. BOX 126
BOERNE, TEXAS 78006

Texas Commission on Environmenta] Quality 1 October 2005

Water Supply Division

Utilges and Distrcts Section, MC-153
P O Box 13087

Austin TX 78711-3087

RE. RN 101403129, RN 101223048, CN 600646038

Ranger Creck Homecowners Association
P O Box 126
Boeme, TX 78006

To Whom h May Concern”

A+ the President of Ranger Creck Homcowncers Association, Boerne X, 1 am
empowered to ntervene on behall of the Association in all matters sovoling our community
Therefore [ am requesting a public hearing be held on the application irom Kzndslt Caunty
Utihity Cornpany. the above referenced items, on the sale, transfer or merper »f a retul public

utthity

The notice was given to me 3 package on 6 Oct 2005. The nouce of woplicauon requesicd
the ["Howing information be provided
Mcrvin G Hayncr, Presydent
PO Box 126
Boerne, TX 78006

830 249 9752
“"We request a public hearing on this matter before vou

k15 our behief that the applicabon would effect our water supply and .ources by allowing the
expausion of the seqvice ared Lo areas outside the current boundanies erved vy KCU'(C thus
mnking us the primacy source for the water needed, decliming our capucity 0! use and storage and
increasing our rates In fund expansion  We would NOT recommend the spp. -cation be approved
unvl an mdependent feasihibity study and (otal audif is done |0 preses v and ¢ rotced whal we
currently have, and not place a burden oo the community 10 serve areas not ¢ rrently on hine

Respectfully submytted.
et T Mﬂ(/&
! f:rvm& Hayner, Presiient

Cc Enc Sherer, Attorney
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29 October 2005
Background Paper on Cielo Grande

Background

The Boerne Star recently reported on the Tapatio Springs Service
Company's application for a certificate of convenience and necessity

(CCN). This CCN is the basis for the development of 5,000 acres, in and
around, Tapatio Springs, it's called Cielo Grande. The property is locally
known as The Broken O. The first step is to process a preliminary plat for
the westernmost 2,000 acres. A Master Plan is being developed for the entire
5,000 acres. The ultimate connections at full build-out over 10 years, is

expected to be 3393.
What is a CCN?

- A CCN will entitle a utility to be the sole, monopoly water or sewer
utility provider. It is applicable to all landowners in the boundaries.

It binds all property owners to a price structure set by the service

provider.

- Itrequired public comment. Under current law, landowners have very
little rights in the process of TCEQ granting a CCN over their
property. Landowners are not required to consent to a CCN over their
property.

- The CCN applicant does not need to show that any landowners
actually requested utility service from the utility. Landowners are not
given adequate or direct notice; the only statutorily required notice is
one newspaper publication.

- A CCN is an encumbrance on land in as much as it dictates how,
when, and by whom utilities will be provided to that land.

- In some cases, the inability of landowners to participate in the CCN
process has led to abuses.

- CCNs have been granted over tracts of undeveloped land without the
ability to provide service to the entire area.

- Once landowners are included in a CCN, without notice or consent or
request for service, they cannot remove their land from the CCN
without going through a time-consuming and costly administrative

process.

Sobdo) 7




This CCN was submitted in the June-August 2005 timeframe.
Legislation to fix the problems listed above (HB 2876, 79R) was
submitted in February, signed in June, effective in September.

The Texas Commission on Environmental Quality (TCEQ) owns the

CCN process.

This CCN requires the combination of two utilities into one, the Tapatio 7/

Springs Service Company and Kendall County Utility Company.

N

The Manager of the Kendall County Utility Company is Stan Scott.
He is a Director on the Cow Creek Groundwater Conservation
District.

Combined, they currently produce over 1359 acre feet/year (acft/yr) of
Groundwater. Total available in the Trinity, is roughly 3,900 acft.
Recharge rates have not been determined with any reliability.

It proposes up to ten (10) new new wells to meet peak demand.
Regional assessment for the 2007 State Water Plan estimates the
Groundwater supply of the Trinity Aquifer in Kendall County is 3,935
acft. Note: Technically, 906 acft is available in the Edwards-Trinity,
but this a separate, but related system.

The authority for all Groundwater issues in Kendall County is the
Cow Creek Groundwater Conservation District.

This CCN precedes plat review for a development in a Priority Groundwater
Management Area (PGMA).

This TCEQ designation means that areas of the Trinity Aquifer have
significant water problems.

County Subdivision Rules were written to reduce the impact to
recharge by setting density standards in terms of homes per acre. The
average density is 6 acres per home.

A variance, lowering the minimum acre per home from 4 to 3.5 is
expected. This will require action by County Commissioners. It is
anticipated to hit the court by mid November.

This CCN requires 750 acft/yr. of Surface Water from the Guadalupe-
Blanco River Authority (GBRA).

This impacts the Cibolo watershed, the dividing line between the
Guadalupe and San Antonio River basins. It is a source of significant
recharge for the Edwards and Trinity Aquifers.




- Extending GBRA water through yet another interbasin transfer will
serve to encourage development far in excess of the natural water
ecology of the area.

- The impact of increased impervious cover is a direct threat to the
Groundwater here and downstream.

Summary

I believe this CCN was pushed through in advance of pending legislation
that would make it more difficult to get approval. Affected property owners
will be subjected to rates charged by the utility. The quantity of water could
easily support 10,000. It could support a golf course(s). As 2/3 of this
project is support by Groundwater, it is out of line with “beneficial use.”

Way ahead

Request all public information available related to the CCN. This should
include plats, engineering analysis, etc. Research the possibility of
submitting a complaint to TCEQ. Lobby the County commissioners (Ann
and Rusty) to disapprove any pending variances based on density. Lobby
the Cow Creek Groundwater Conservation District to deny future well
permits and challenge the use of the Groundwater currently being pumped.
Publicize updates editorials/columns. Send letters to elected officials.

Milan J. Michalec
12 Brandt Road

830-336-3114




Commissioner Reissig,

Regarding the 14 November Agenda and Cielo Grande. The proposed development is located on
Ranger Creek Road, west of Boerne and includes 4,929 acres divided into 1,579 residential lots
Jor an overall density of 3.1 acres. The request for relief is Jor a density greater than 4.0, since
groundwater will be used to supplement the Western Canyon surface water through a public

water system.

I live in precinct two where I, and many others are totally dependent on groundwater. We are
beginning to see the affects of large scale development. Much like Cielo Grande, GBRA water
will encourage growth in my area at Cordillera Ranch. [ am deeply concerned about the impact
of future developments. Therefore, I think it is imperative for the County to hold the line
throughout Kendall County when it comes to density. This request for relief should not be

granted. Here's why.

The CCN submitted in advance required the combination of two utilities, Tapatio Springs Service
Company and Kendall County Utility Company. This action was necessary in order to produce

an estimated 1300 acre feet/year (acft/yr) of Groundwater. It proposes new wells to meet peak

demand. Regional assessment for the 2007 State Water Plan estimates the Groundwater supply of -
the Trinity Aquifer in Kendall County is approximately 3,900 acft. The authority for y/
Groundwater in Kendall County is the Cow Creek Groundwater Conservation District. To my

knowledge, they have not acted.

This development is in a Priority Groundwater Management Area (PGMA). As you know, this
TCEQ designation means that areas of the Trinity Aquifer have significant water problems. As I
understand their intent, County development rules were written to reduce the impact to recharge
by setting density standards in terms of homes per acre. This is also reinforced in the Master
Parks Plan: "Currently, the average density size is six acres for platted subdivision."

This development requires 750 acft/yr. of Surface Water from the Guadalupe-Blanco River
Authority (GBRA). Impacted by this action is the Cibolo watershed, the dividing line between
the Guadalupe and San Antonio River Basins. It is a source of significant recharge for the
Edwards and Trinity Aquifers. Extending GBRA water through yet another interbasin transfer
will serve to encourage development far in excess of the natural water ecology of the area. These
water lines, extended to rural or low density areas within aquifer recharge or contributing zones
encourage more development than can be supported by existing water supplies. The impact of
increased impervious cover is a direct threat to the groundwater here and downstream.

Considering the potential negative impact to our only groundwater source, I strongly request you
support a density no less than 4.0.

Thank you for your time. ™~
S
Milan g
Milan J. Michalec i
12 Brandt Road >

Boeme, TX 78006
830-336-3114




DATE: January 5, 2006

TO: Mayor Heath and City Council

FROM: Michael G. Mann - Director of Public Works

RE: Kendall County Utilities Water Wheeling
Agreement

As Council may be aware, Kendall County Utility Company (KCUC) has requested
that the City of Boerne receive additional water from GBRA’s Western Canyon
project at Buckskin Drive and deliver an equal amount of water from our system to
KCUC at a site northwest of the City (where our distribution systems are close).
They desire to enter into a two-year agreement to facilitate this delivery method of
GBRA water into their system to give them time to complete their own permanent
delivery facilities. KCUC would pay GBRA directly for the volume of water they
receive, although the water would probably be mostly a mixture of the City's
groundwater and City Lake water resources. We understand that GBRA will be
ready to deliver treated water to the City and KCUC in late February or early March,

2006.

As in the City’s contract with the GBRA, KCUC water will be delivered at a
continuous constant flow rate. Therefore, the City would need to receive their water
and pump it into our system. In turn, we would deliver water to KCUC'’s facilities
(storage tank) at an equal flow rate. The details of the delivery have not been
finalized, but we should want to make sure that there is no potential for backflow
from KCUC’s system into the City. A detailed contract regarding the financial and
physical requirements would need to be executed. There are some potential liabjlity

issues in this arrangement for which we should require indemnification.

In advance of those contracting efforts, KCUC desires to know what the City would
“charge” for this temporary delivery of water into their system. Staff consulted with
HDR Engineering, Inc., who determined that we would need to charge a total of
approximately $146,000 (escalated annually for inflation) per each 12 month period
to cover our own operation and maintenance costs at KCUC's GBRA initial contract
flow rate. Staff has informed KCUC that we suspect the Council would want to
charge some additional amount rather than simply recovering our costs in this

matter.

030 10w




In an effort to come up with an appropriate “profit” dollar amount, Staff considered
other arrangements that we have with utilities operating within the City through
franchise agreements, pole contract agreements, etc. On the basis of the
information received from GBRA to date, we believe that GBRA's charges for 200
acre-feet of water (KCUC’s initial take), would be about $182,500. Staff suggests
that we charge KCUC a “profit” fee of at least ten percent of this total “value”
($18,250) over and above recovering our operation and maintenance costs. This
minimum amount seems to be fair given our required efforts and potential
complications of the arrangement such as third party liability, operational interruption

potential, etc.

Staff requests the Council’'s direction on whether or not the Council would like us to
proceed with making the arrangements for this cooperative effort. If so, we desire
the Council's input regarding the appropriate charges

Please feel free to call if you have any questions or comments with regard to this
issue.




MEMORANDUM
January 25, 2006

Re:  Update on Tapatio Water Situation

Yesterday, a hearing was held in Austin concerning the application of Tapatio
Springs Services to amend its Certificate of Convenience and Necessity to serve a new
proposed subdivision. Travis Cannon and Bill Weidler accompanied me to this hearing.

During a recess, we met with the utility company’s attorney and agreed that
certain points we have previously agreed to would be testified to under oath and made a
part of the record.

These points, which you may recall, are:

(1) Merge Tapatio Springs Services into Kendall County Utility. The advantages
and reasons for this merger are numerous.

(2) Cause the books and records of both utilities to be audited by an outside,
independent auditor.

(3) Insure that our current rate payers are protected from any costs and expenses
incurred to service the new subdivision.

(4) Reconfirm that the cost of the proposed new pipeline will not exceed
$1,500,000 (a figure the new subdivision owner has agreed to pay).

There are several rate payers who are now represented by a local attorney and
who are carrying on a fight over the application.

Their actions may, in our opinion, result in some adverse circumstances for us as
rate payers; however, this is the land of the free (and the brave), therefore, they will have
their day in court.

We will keep everyone posted as things develop.

Al Hamilton

q05¢/@ W




Memorandum

Date: July 1, 2005
To: Al Hamilton
From: Andy Calvert

Subject: Tapatio Service Company Extension

Enclosed please find:

1. Additional nine more signatures for the petition.
2. My comments on the extension application.

My comments are broken out by each attachment. The most significant comments are in
Attachment B (the contract between CDS and the utility) and G (Financial Statements).

As we have discussed, it is obvious that that the resources of utility have been exploited
by the current owners for their own benefit and to the detriment of the ratepayers. What
they have done is highly improper and in my opinion borders upon fraud.

The proposed utility “extension” places the ratepayers at an undo risk with questionable
benefits. If CDS needs a water utility, then they should build a water utility separate and
apart from Tapatio Springs. The developers can assume the risks for their venture not the
ratepayers of the current utility.

Sviclow




Comments on Application

p-6 — Date of last inspection 5/30/03(W); 9/16/03 (WW) — What is the requirement
periods for inspections? (2 years - 3 Years ?)

p-6 — Water and Waste & Water us operating at less that 85% capacity. What is the level
of operation (50% ?)

p.7 (F) What is the effect of the amending a certificate on recipient of the certificate and
any retail public utility of the same kind already serving the proximate area:

Response states: (1) greater economies of scale (not necessarily so ... much larger service
area will require separate facilities, more fixed costs )

(2) help protect ground water (again not necessarily so .. during periods of draught
canyon lake contract says they could stop providing water)




Comments on Attachment B — Justification for Extension (contract between CDS and

Tapatio Springs Service Company

This extension triples the size of the existing service area. It is highly risky venture that
places the ratepayers at an undo risk. The major benefit touted is that Tapatio Springs
Service Company will receive $1,500,000 from CDS for all work required outside the

extension boundaries. 1 see several issues here:

1.

2.

The amount provided to the utility is capped at $1,500,000. If it exceeds this
amount the ratepayers are stuck with the costs.

The contract states that if the facilities are “oversized,” the utility will have to
reimburse the developer. Again this places the utility at an undo risk. Building a
capacity for 1700 units almost guarantees that the facilities will be “oversized.”
This nebulous over sizing could be a disaster to the ratepayers.

Given the history of mismanagement of this utility and the current financial
statements, it is highly questionable the $1,500,000 will g0 to the benefit of the
ratepayers. I would like to know what agreements have been signed between
Tapatio Springs Development Company and Tapatio Resorts with the developer —
CDS in conjunction with this CCN extension.

The contact states the utility may be responsible for the construction of roadways
on the property. These costs could be substantial ... there are over 5,000 acres of
unimproved land that will need to have roadways developed.

Jay Parker (president of the utility) stated verbally that he needed this $1,500,000
to construct a pipeline to bring the Canyon Lake water from the point of access in
Boerne to the utility. If the utility were properly managed and the liquid assets
had not been squandered, it is questionable they would need this money at all.




Comments on Attachment D and E — Certification

An inspection of the water and wastewater facilities indicated violations identified with
the water and wastewater facilities. Supposedly the violations were corrected, however
the faculties were never re-inspected. The inspections were over two years ago. Given

the financial status of the utility, it is imperative the facilities be re-inspected as soon as

possible.
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