
CITY OF LINDSAY
STATEMENT OF NET ASSETS
SEPTEMBER 30, 2007

ASSETS
Current assets:

Cash and cash equivalents
Certificates of deposit
Receivables

Accounts
Property taxes (net)
Sales taxes
Liquor and motel taxes

Accrued interest
Total current assets

Restricted assets:
Cash - meter deposits
Certificate of deposit -meter deposits
Lease reserve
Total restricted assets

Capital assets:
Buildings and improvements (net)
Plant and equipment (net)
Streets (net)
Land
Total capital assets

Total assets

LIABILITIES
Current liabilities:

Accounts payable
Accrued payroll liabilities
Customer deposits
Deferred revenue
Current lease payable
Less: discount on lease payable
Total current liabilities

Long term liabilities:
Lease payable
Less: discount on lease payable
Total long term liabilities

Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for lease reserve
Reserved for street improvement project
Unrestricted

Total net assets

Primary Government
Governmental Business-type

Activities Activities Total

$ 86,839 $ 123,756 $ 210,595
666,754 487,286 1,154,040

- 12,657 12,657
102,460 - 102,460

8,174 - 8,174
2,827 - 2,827
1,047 - 1,047

868,101 623,699 1,491,800

- 5,605 5,605
10,600 10,600
39,955 39,955

- 56,160 56,160

393,293 - 393,293
53,611 503,905 557,516

136,072 - 136,072
23,700 10,000 33,700

606,676 513,905 1,120,581
1,474,777 1,193,764 2,668,541

2,971 14,296 17,267
1,440 - 1,440

- 16,280 16,280
542 - 542

- 41,160 41,160
(16,160) (16,160)

4,953 55,576 60,529

- 276,394 276,394
(57,553) (57,553)

- 218,841 218,841
4,953 274,417 279,370

606,676 270,064 876,740
39,955 39,955

225,000 - 225,000
638,148 609,328 1,247,476

$ 1,469,824 $ 919,347 $ 2,389,171

See accompanying notes to financial statements.
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CITY OF LINDSAY
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2007

Program Revenues
Operating

Functions/Programs Expenses
Charges for

Services
Grants and

Contributions
Net (Expense)

RevenueGovernmental activities:
General government $ 86,280 $ 14,515 $ - $ (71,765)
Public safety:

Court
Police

10,802 20,248 - 9,446

Fire
63,752 - 1,021 (62,731)

Disaster
5,895
7 165

- - (5,895)

Recreation
,

7,059 2,025 -
(7,165)
(5,034)Streets and improvements 17,134 (17 134)Total governmental activities 198,087 36,788 1,021 (160,278)

Business-type activities:
Water and sewer utilities 159,584 189,927 - 30 343Solid waste management 45,397 44,830 _

,
(567)Total business-type activities 204,981 234,757 - 29,776

Total primary government $ 403,068 $ 271,545 $ 1,021 $ (130,502)

See accompanying notes to financial statements.

8 APP0305

U



CITY OF LINDSAY
STATEMENT OF ACTIVITIES (continued)
FOR THE YEAR ENDED SEPTEMBER 30, 2007

Change in net assets:

Net (expense) revenue

General revenues:
Taxes:

Property
Franchise (fees)
Liquor
Motel
Sales

Interest income

Transfers

Total general revenues
and transfers

Change in net assets

Net assets - beginning
Net assets - ending

Primary Government
Governmental Business-type

Activities Activities Total

$ (160,278) $ 29,776 $ (130,502)

107,117 - 107,117
40,440 7,843 48,283

7,498 - 7,498
7,158 - 7,158

97,222 97,222
36,088 27,704 63,792

(43,411) 43,411

252,112 78,958 331,070

91,834 108,734 200,568

1,377,990 810,613 2,188,603
$ 1,469,824 $ 919,347 $ 2,389,171

See accompanying notes to financial statements.
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CITY OF LINDSAY
BALANCE SHEET - GOVERNMENTAL FUNDS
SEPTEMBER 30, 2007

ASSETS
Cash and cash equivalents
Certificates of deposit
Property taxes receivable (net)
Liquor and motel taxes receivable
Sales taxes receivable
Accrued interest

Total assets

LIABILITIES
Accounts payable
Accrued payroll liabilities
Deferred revenue

Total liabilities

FUND BALANCES
Designated for improvements related to grant
Unreserved

Total fund balances

Total liabilities and fund balances

Other Total
General Governmental Governmental
Fund Fund Funds

$ 86,297 $ 542 $ 86,839
666,754 - 666,754
102,460 - 102,460

2,827 - 2,827
8,174 - 8,174
1,047 - 1,047

$ 867,559 $ 542 $ 868,101

$ 2,971 $ - $ 2,971
1,440 1,440

92,098 542 92,640
96,509 542 97,051

225,000 - 225,000
546,050 - 546,050
771,050 - 771,050

$ 867,559 $ 542 $ 868,101

See accompanying notes to financial statements.
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CITY OF LINDSAY
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE
SHEET TO THE STATEMENT OF NET ASSETS
SEPTEMBER 30, 2007

-,

I--1

Total fund balances • governmental funds balance sheet $ 771,050

Amounts reported for governmental activities in the statement of net assets
are difference because:

Capital assets used in governmental activities are not reported in the funds. 606,676

Property taxes receivable unavailable to pay for current period expenditures are 92,098
deferred in the funds.

Net assets of governmental activities - statement of net assets $ 1,469,824

See accompanying notes to financial statements.
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^ CITY OF LINDSAY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

^ FOR THE YEAR ENDED SEPTEMBER 30, 2007

^ REVENUES
Property taxes
Franchise taxes (fees)
Liquor taxes

^ Motel taxes
Sales taxes
Licenses and permits
Fees

^ Grants and donations
Interest

Total revenues

^ EXPENDITURES
General government
Public safety

^ Court
Police
Fire
Disaster

^ Recreation
Streets and improvements

Total expenditures

^ Excess (deficiency) of revenues over (under)
expenditures

OTHER FINANCING SOURCES (USES)
^ Transfers to other fund

Total other financing sources (uses)

Net change in fund balances

^ Fund balances - beginning
Fund balances - ending

^

Other Total
General Governmental Governmental
Fund Fund Funds

$ 98,736 $ - $ 98,736
40,440 40,440

7,498 - 7,498
7,158 - 7,158

97,222 - 97,222
11,202 - 11,202
25,586 - 25,586

- 1,021 1,021
36,088 - 36,088

323,930 1,021 324,951

84,339 84,339

9,277 9,277
53,733 1,021 54,754
5,063 5,063
6,154 6,154

17,042 17,042
28,678 28,678

204,286 1,021 205,307

119,644 - 119,644

(43,411) - (43,411)
(43,411) - (43,411)

76,233 - 76,233

694,817 - 694,817
$ 771,050 $ - $ 771,050

^
See accompanying notes to financial statements.
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CITY OF LINDSAY

^

^

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2007

^
Net change in fund balances - total governmental funds $ 76,233

Amounts reported for governmental activities in the statement activities
('SOA') are different because:

Capital outlays are not reported as expenses in the SOA
35,178

The depreciation of capitai assets used in governmental activities is not reported in the funds (27,958)

^Certain property tax revenues are deferred in the funds. This is
the change in these amounts for this year. 8,381

Change in net assets of governmental activities - statement of activities

^

$ 91,834

I
^

^

^

ee accompanying notes to financial statements.

^

^

^
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CITY OF LINDSAY
STATEMENT OF FUND NET ASSETS
PROPRIETARY FUND
SEPTEMBER 30, 2007

ASSETS
Current assets:

Cash and cash equivalents
Certificates of deposit
Accounts receivable
Total current assets

Restricted assets:
Cash - meter deposits
Certificate of deposit - meter deposits
Lease reserve
Total restricted assets

Capital assets:
Plant and equipment (net)
Land
Total capital assets

Total assets

LIABILITIES
Current liabilities:

Accounts payable
Customer deposits
Current lease payable
Less: discount on lease payable
Total current liabilities

Long term liabilities:
Lease payable
Less: discount on lease payable
Total long term liabilities

Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for lease reserve
Unrestricted

Total net assets

See accompanying notes to financial statements.
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Water and
Sewer Utilities

$ 123,756
487,286

12,657
623,699

5,605
10,600
39,955
56,160

503,905
10,000

513,905
1,193,764

14,296
16,280
41,160

(16,160)
55,576

276,394
(57,553)
218,841
274,417

270,064
39,955

609,328
$ 919,347

APP0311



CITY OF LINDSAY

^

^

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND NET ASSETS
PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2007

^

Water and

OPERATING REVENUES
Sewer Utilities

Charges for services:
Water and sewer charges $ 189 , 927
Water connection fees
Sanitation charges 44,830

Franchise fees 7,843
Total operating revenues 242,600

OPERATING EXPENSES
Depreciation 29,795
General and administrative i 7 090
Labor 14,693
Payroll expenses 11,796
Repairs and maintenance 26,793
Supplies 3,994
Testing and inspections 1,295
Utilities 80,314

Total operating expenses 185,770

Operating income 56,830

NONOPERATING REVENUES (EXPENSES)
Interest income 27,704
Interest expense

f
( 19 ,211)

f Total nonoperating revenues (expenses) 8,493

Net income before contributions and transfers 65,323

Transfers from other funds 43,411
Change in net assets 108 , 734 ^

Net assets - beginning 810,613
Net assets - ending $ 919,347

^
^

See accompanying notes to financial statements.

^

^
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CITY OF LINDSAY
STATEMENT OF CASH FLOWS
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2007

Cash flows from operating activities:
Cash received from customers
Cash payments to suppliers for goods and services $ 244'499

Cash payments to employees and contractors for services (121'220)
Net cash provided (used) by operating activities (26 489)

96,790
Cash flows from capital and related financing activities:

Principal payments on capital lease
interest paid on capital lease (20,000)
Purchases of fixed assets (19,211)

Operating transfers in from general fund (8,216)
Net cash provided (used) capital and related financing activities 43'411

(4,016)
Cash flows from investing activities:

Interest income

Net (purchases)/maturities of certificates of deposits 27,704
Net cash provided (used) by investing activities (72,789)

(45 085)

Net increase (decrease) in cash and cash equivalents
47,689

Cash and equivalents, beginning
81,672

Cash and equivatents, ending
$ 129,361

Reconciliation of operating income to net cash
provided (used) by operating activities:

Operating income
Adjustments to reconcile operating income (loss) to $ 56,830
net cash provided (used) by operating activities:
Depreciation
(Increase) Decrease in accounts receivable 29,795
Increase (Decrease) in accounts payable 505
Increase (Decrease) in customer deposits 8,265

Net cash provided (used) by operating activities 1,395
$ 96,790

Noncash investing, capital, and financing activities:
There were no significant noncash investing, capital, and financ ing activities duringthe reported period.

Current Restricted
Statement of
Cash Flows

Cash and cash equivalents - beginning
$

Assets Assets
77

Total
Net increase (decrease) ,387 $ 4,285 $ 81,672
Cash and cash equivalents - ending

$
46,369 1,320

12
47 689

3,756 $ 57605 $ 129,361

See accompanying notes to financial statements.
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^ CITY OF LINDSAY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

A. Summary of Significant Accounting Policies

The basic financial statements of the City of Lindsay (the "City") have been prepared in conformity with
accounting principles generally accepted in the United States of America ("GAAP") applicable to
governmental units. The City applies all relevant Governmental Accounting Standards Board (GASB)
pronouncements and applicable Financial Accounting Standards Board (FASB) and Accounting Principles
Board (APB) opinions issued on or before November 30, 1989, unless they conflict with GASB
pronouncements. The Governmental Accounting Standards Board ("GASB") is the accepted standard
setting body for establishing governmental accounting and financial reporting principles.

1. Reporting Entity

The City of Lindsay, Texas ("City"), is incorporated under the provisions of the laws of the State of
Texas. The City is governed by a mayor and city council that are elected. The City provides the
water and sewer services and garbage collection as authorized by charter. The City also collects
taxes and fees to fund the general operations of the City.

2. Basis of Presentation, Basis of Accounting

a. Basis of Presentation

Government-Wide Statements: The statement of net assets and the statement of activities
include the financial activities of the overall government, except for fiduciary activities.
Eliminations have been made to minimize the double-counting of internal activities. Individual
funds are not displayed but the statements distinguish governmental activities, generally
supported by taxes and City general revenues, from business-type activities, generally financed in
whole or in part with fees charged to external customers.

The statement of activities presents a comparison between direct expenses and program
revenues for each function of the Citys governmental activities. Direct expenses are those that
are specifically associated with a program or function and, therefore, are clearly identifiable to a
particular function. The City does not allocate indirect expenses in the statement of activities.
Program revenues include (1) charges for services which report fees, fines and forfeitures, and
other charges to users of the City's services; (2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the City's
^ funds, with separate statements presented for each fund category. The emphasis of fund

financial statements is on major governmental funds, each displayed in a separate column. All
remaining governmental funds are aggregated and reported as nonmajor funds.

^
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CITY OF LINDSAY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

Governmental Funds

The City reports the following major governmental fund:

General Fund: This is the City's primary operating fund. It accounts for all financial resources of
the City except those required to be accounted for in another fund.

Proprietary Funds

The City reports the following major enterprise fund:

Water and Sewer Utilities Fund - This fund accounts for the operating activities of the City's water
and sewer utilities services as well as water and sewer utilities construction, contracting, and
debt.

b. Measurement Focus, Basis of Accounting

Government-Wide Financial Statements: These financial statements are reported using the
^ economic resources measurement focus and the accrual basis of accounting. Proprietary fund

financial statements also report using this same focus and basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardless
of when the related cash flows take place. Nonexchange transactions, in which the City gives (or
receives) value without directly receiving (or giving) equal value in exchange, include property
taxes, sales and liquor taxes, franchise fees, grants, and donations. On an accrual basis,
revenue from property taxes is recognized in the fiscal year for which the taxes are levied.
Revenue from grants and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. The City considers all
revenues reported in the governmental funds to be available if the revenues are collected within
sixty days after year-end. Major revenue sources susceptible to accrual include: sales and liquor
taxes, property taxes, and franchise taxes (fees). In general, other revenues are recognized
when cash is received because they are generally not measurable until actually received.
Investment earnings are recorded as earned, since they are both measurable and available.
Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in governmental funds.
Proceeds of general long-term debt and acquisitions under capital leases are reported as other
financing sources.

Operating income reported in proprietary fund financial statements includes revenues and
expenses related to the primary continuing operations of the fund. Principal operating revenues
for proprietary funds are charges to customers for sales or services. Principal operating
expenses are the costs of providing goods or services and include administrative expenses and
depreciation of capital assets. Other revenues and expenses are classified as non-operating in
the financial statements.

18 APP0316 I



I
I
' CITY OF LINDSAY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

When the City incurs an expenditure or expense for which both restricted and unrestricted
resources may be used, it is the City's policy to use restricted resources first, then unrestricted

^ resources.

3. Financial Statement Amounts

^ a. Cash and Cash Equivalents

For purposes of the statement of cash flows, highly liquid investments are considered to be
cash equivalents it they have a maturity of three months or less when purchased. The City^
did not own any cash equivalents as of September 30, 2007.

b. Property Taxes

^ Pro e t t l i d bp r y axes are ev e y October 1 on the assessed value listed as of the prior January 1
for all real and business personal property located in the City in conformity with Subtitle E,

^ Texas Property Tax Code. Taxes are due on receipt of the tax bill and are delinquent if not
paid before February 1 of the year following the year in which imposed On Januar 1 of. y
each year, a tax lien attaches to property to secure the payment of all taxes, penalties, and
interest ultimately imposed. Property tax revenues are considered available (1) when they
become due or past due and receivable within the current period and (2) when they are^
expected to be collected during a 60-day period after the close of the fiscal year.

Allowances for uncollectible tax receivables within the general fund are based upon historical
^ experience in collecting property taxes. Uncollectible personal property taxes are periodically

reviewed and written off, but the City is prohibited from writing off real property taxes without
specific statutory authority from the Texas Legislature.

^ c. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost.
Donated fixed assets are recorded at their estimated fair value at the date of the donation.,
The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets' lives are not capitalized.

^ Capital assets are being depreciated using the straight-line method over the following
estimated useful lives:

Estimated
^ Asset Class Useful Lives

Buildings 50
Streets and Improvements 20^
Vehicles 6
Furniture, Plant and Equipment 5-20

d. Receivable and Payable Balances

I
The City believes that sufficient detail of receivable and payable balances is provided in the
financial statements to avoid the obscuring of significant components by aggregation.
Therefore, no disclosure is provided which disaggregates those balances.
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CITY OF LINDSAY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

There are no significant receivables which are not scheduled for collection within one year of
year end.

e. Interfund Activity

Interfund activity results from loans, services provided, reimbursements or transfers between
funds. Loans are reported as interfund receivables and payables as appropriate and are
subject to elimination upon consolidation. Services provided, deemed to be at market or near
market rates, are treated as revenues and expenditures or expenses. Reimbursements
occur when one fund incurs a cost, charges the appropriate benefiting fund and reduces its
related cost as a reimbursement. All other interfund transactions are treated as transfers.
Transfers in and Transfers Out are netted and presented as a single 'Transfers" line on the
government-wide statement of activities.

f. Use of Estimates

The preparation of financial statements in conformity with GAAP requires the use of
management's estimates.

B. Deposits and Investments

The City's funds are required to be deposited and invested under the terms of a depository contract. The
depository bank deposits for safekeeping and trust with the Citys agent bank approved pledged securities
in an amount sufficient to protect City funds on a day-to-day basis during the period of contract. The
pledge of approved securities is waived only to the extent of the depository bank's dollar amount of
Federal Deposit Insurance Corporation ("FDIC") insurance.

Cash Deoosits: ^

At September 30, 2007, the carrying amount of the City's deposits (cash, certificates of deposit, and
interest-bearing savings accounts) was $1,380,839 and the bank balance was $1,385,995. The City's
cash deposits at September 30, 2007 were entirely covered by FDIC insurance or by pledged collateral
held by the City's agent bank in the City's name.

In addition, the following is disclosed regarding coverage as of September 30, 2007:

a. Depositories: First State Bank of Gainesville, American Bank of Texas, and Landmark Bank ,

b. The total amount of FDIC coverage at September 30, 2007 was $300,000. ^

C. The market value of securities pledged at September 30, 2007 was $2,006,825.

The cash deposits held at financial institutions can be categorized according to three levels of risk. These
three levels of risk are as follows:

Category 1- Deposits which are insured or collateralized with securities held by the Cityor by its agent
in the City's name.

Category 2 - Deposits which are collateralized with securities held by the pledging financial institution's
trust department or agent in the City's name. '
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' CITY OF LINDSAY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

Category 3 - Deposits which are not collateralized or insured.

^ Based on these three levels of risk, all of the City's deposits are classified as Category 1 as of September
30, 2007.

, Investments:

The Public Funds Investment Act ("Act") requires an annual audit of investment practices. Audit
procedures in this area conducted as a part of the audit of the basic financial statements disclosed that in

^ the areas of investment practices, management reports and establishment of appropriate policies, the City
adhered to the requirements of the Act. Additionally, investment practices of the City were in accordance
with local policies.

^ Analysis of Specific Deposit and Investment Risks

GASB Statement No. 40 requires a determination as to whether the City was exposed to the following
specific investment risks at year end and if so, the reporting of certain related disclosures:

^ a. Credit Risk

1 Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The ratings of securities by nationally recognized rating agencies are designed
to give an indication of credit risk. At year end, the City was not significantly exposed to credit
risk.

^ b. Custodial Credit Risk

Deposits are exposed to custodial credit risk if they are not covered by depository insurance
^ and the deposits are uncollateralized, collateralized with securities held by the pledging

financial institution, or collateralized with securities held by the pledging financial institution's
trust department or agent but not in the City's name.

^ Investments are exposed to custodial credit risk if the securities are uninsured, are not
registered in the name of the government, and are held by either the counterparty or the
counterparty's trust department or agent but not in the City's name.

, At year end, the City was not exposed to custodial credit risk.

C. Concentration of Credit Risk

This risk is the risk of loss attributed to the magnitude of a government's investment in a
single issuer. At year end, the City was not exposed to concentration of credit risk.

Interest Rate Risk

This is the risk that changes in interest rates will adversely affect the fair value of an
investment. At year end, the city was not exposed to interest rate risk.
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CITY OF LINDSAY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

e. Foreign Currency Risk

This is the risk that exchange rates will adversely affect the fair value of an investment. At
year end, the City was not exposed to foreign currency risk.

Investment Accounting Policy
The City's general policy is to report money market investments and short-term participating interest-
earning investment contracts at amortized cost and to report nonparticipating interest-earning investment
contracts using a cost-based measure. However, if the fair value of an investment is significantly affected
by the impairment of the credit standing of the issuer or by other factors, it is reported at fair value. All
other investments are reported at fair value unless a legal contract exists which guarantees a higher
value. The term "short-term" refers to investments which have a remaining term of one year or less at
time of purchase. The term "nonparticipating" means that the investment's value does not vary with
market interest rate changes. Nonnegotiable certificates of deposit are examples of nonparticipating
interest-earning investment contracts.

C. Capital Assets

Capital asset activity for the period ended September 30, 2007, was as follows:

Beginning Ending
Balances Increases Decreases Balances

Governmental activities:
Capital assets not being depreciated
Land $ 23 , 700 -- -- $ 23 ,700
Total capital assets not being depreciated 23.700 - 23,700

Capital assets being depreciated:
Buildings and improvements 450,288 10,979 -- 461,267
Plant and equipment 129,186 10,237 -- 139,423
Streets 185,114 13,962 199,076
Total capital assets being depreciated 764.588 35,178 -- 799,766

Less accumulated depreciation for:
Buildings and improvements (58,604) (9,370) -- (67,974)
Plant and equipment (75,188) (10,624) -- (85,812)Streets (55,040) (7 , 964) - L63,004)

Total accumulated depreciation ( 188 ,832 ) (27 ,958 ) (216 ,790)
Total capital assets being

depreciated, net 575.756 7.220 -- 582,976
Governmental activities capital assets, net $599,456 $7,220 $ -- $606,776

Depreciation was charged to functions as follows:

General $12,178
Recreation 996
Court 1,525
Fire 832
Police 8,998
Disaster 1,011
Streets 2.418

$27,258
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' CITY OF LINDSAY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

^

Beginning Ending
^

Business-twe activities:
Balances Increases Decreases Balances

Capital assets not being depreciated
^ Land $10,000 $10,000

Total capital assets not being depreciated 10.000 10,000

Capital assets being depreciated:
^ Plant and equipment 1,017.14 8,215 i 1.025.364

Total capital assets being depreciated 1.017.149 8.215 1,025,364
Less accumulated depreciation for:
Plant and equipment (491,664) (29,795) -- (521,459)

^ Total accumulated depreciation (491,664) (29,795) -- 521 459)
Total capital assets being

depreciated, net 525,485 (21,580) -- 503.905
Business-type activities capital assets, net $535,485 $(21,580) $ -- $513,905

Depreciation was charged to functions as follows:

' Water and sewer utilities $ 29,795

D. Transfers To and From Other Funds

^ Transfers to and from other funds at September 30, 2007, consisted of the following:

Transfers From Transfers To Amount Reason

^ General fund Water and sewer fund $ 43,411 Supplement other fund sources

, E. Commitments under CaDitalized Leases

During the fiscal year 1995, the City entered into a contract to construct and acquire a new water well
under the provisions of a long-term capital lease agreement. Upon final payment (fiscal year 2015)

^ the title of the water well will pass to the City.

Future obligations over the primary terms of the City's capital lease as of September 30, 2007 are as
follows:

^ Year Ending
September 30. Amount

, 2008 41,160
2009 41,206
2010 42,788
2011 40,802

, 2012 40,469
2013-2015 111 12
Total $317,554

, The effective interest rate on the capital lease is 6.55%.
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CITY OF LINDSAY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

F. Risk Management

The City is exposed to various risks of loss related to torts, theft, damage or destruction of assets, errors
and omissions, injuries to employees, and natural disasters. During fiscal year 2007, the City purchased
commercial insurance to cover general liabilities. There were not significant reductions in coverage in the
past fiscal year and there were not settlements exceeding insurance coverage for each of the past three
fiscal years.

G. Restricted Assets

As of September 30, 2007, the City had restricted assets of $56,160. The City restricts assets and
reserves a portion of its retained earnings to meet the requirements of its capital lease. The City restricts
the money held on deposit for ^ ^eter deposits. Motel tax revenue is restricted to expenditures relating to
tourism.

H. Deferred Revenue

Deferred revenue at year end consisted of the following:
^ Deferred

Revenue Description Fund Amount
Net property tax revenue General $92,098
Police training grant Special Revenue 542

$92,640

1. Commitments and Contingencies

1. Contingencies

The City participates in grant programs which are governed by various rules and regulations of the
grantor agencies. Costs charged to the respective grant programs are subject to audit and
adjustment by the grantor agencies; therefore, to the extent that the City has not complied with the
rules and regulations governing the grants, refunds of any money received may be required and the
co(lectibility of any related receivable may be impaired. In the opinion of the City, there are no
significant contingent liabilities relating to compliance with the rules and regulations governing the
respective grants; therefore, no provision has been recorded in the accompanying combined financial
statements for such contingencies.

2. Litigation

No reportable litigation was pending against the City at September 30, 2007.

J. Grant agreements

In July 2007, the City entered into a contract and grant agreement with the Office of Rural Community
Affairs. Under the terms of the contract, the City is to receive $125,000 to be used for street repairs,
which are required to be completed by July 3, 2009. The City also received a $30,300 Planning Grant in
connection with the grant for street improvements. The City council has pledged to match the grant funds.
The $225,000 pledged for street improvements is shown on the accompanying Statement of Net Assets
as Reserved for improvements related to grant. As of September 30, 2007, the City had incurred no
expenditures in connection with these grant agreements, and no grant revenue had been received.
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Required Supplementary Information

Required supplementary information includes financial information and disclosures required by the
Governmental Accounting Standards Board but is not considered a part of the basic financial statements.
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CITY OF LINDSAY
GENERALFUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2007

Variance with
Final Budget

Budgeted Amounts Positive

REVENUES
Original Final Actual (Negative)

Property taxes
Franchise taxes (fees)

$ 96,179 $ 96,179 $ 98,736 $ 2,557

Liquor taxes
41,603

5 582
41,603 40,440 (1,163)

Motel taxes
,

8,600
5,582
8,600

7,498
7,158

1,916
(1 442)Sales taxes

Licenses and permits
83,234 83,234 97,222

,
13,988

Fees
10,000 10,000 11,202 1,202

Interest
13,586 13,586 25,586 12,000

Total revenues
27,054

285,838
27,054

285 838
36,088

323 930
9,034

, , 38,092

EXPENDITURES
General government
Public safety

118,183 118,183 84,339 33,844
Court
Police

10,305 10,305 9,277 1,028

Fire
52,067 52,067 53,733 (1,666)

Disaster
2,500 2,500 5,063 (2,563)

Recreation
586

22.750
586

22,750
6,154

17 042
(5,568)
5 708Streets

Total expenditures
203,600 203,600

,
28,678

,
174,922

409,991 409,991 204,286 205,705

Excess (deficiency) of revenues over
(under) expenditures (124,153) (124,153) 119,644 243,797

OTHER FINANCING SOURCES (USES)
Transfers to other fund

Total other financing sources (uses)
124,400
124 400

124,400 (43,411) (167,811)
, 124,400 _ (43,411) (167,811)

Net change in fund balance 247 247 76,233 75,986

Fund balance - beginning 694,817 694,817 694 817Fund balance - ending $ 695,064 $ 695,064
,

$ 771,050 $ 75,986

NOTE: The City of Lindsay did not have any budget amendments for the fiscal year 2006-2007; therefore, the
original budget and final budget presented above are identical.
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Other Supplementary information

This section includes financial information and disclosures not required by the Governmental Accounting
Standards Board and is not considered a part of the basic financial statements. It may, however, include
information which is required by other entities.

APP0328



HESS & ROHMER, P. C.
CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors' Report

Accordance with Government Auditing Standards

Honorable Steven Zwinggi, Mayor and
Members of the City Council
City of Lindsay, Texas
P.O. Box 153
Lindsay, Texas 76250

Members of the City Council:

BRIAN D. HESS, CPr'

MELODY ROHIviER, CN

LESLIE DANGELMAYR. CP.=

CURTIS HOENIG, CP'

DAVID STOFFELS, CP=

LISA MELTON. CP.-.'

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of City of Lindsay, State of Texas, as of and for the
year ended September 30, 2007, which collectively comprise the City of Lindsay, State of Texas' basic
financial statements, and have issued our report thereon dated January 7, 2008. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Lindsay, State of Texas' internal control over
financial reporting as a basis for designating our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the City of Lindsay, State of Texas' internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the City of Lindsay, State of Texas' internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the City of Lindsay, State of Texas' ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more than
a remote likelihood that a misstatement of the City of Lindsay, State of Texas' financial statements that is
more than inconsequential will not be prevented or detected by the City of Lindsay, State of Texas' internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the City of Lindsay, State of Texas' internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
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financial reporting that we consider to be material weaknesses, as defined above.

Compliance

n

As part of obtaining reasonable assurance about whether the City of Lindsay, State of Texas' financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of management, others within the organization and
the Members of the City Council and is not intended to be and should not be used by anyone other than these
specified parties.

Respectfully submitted,

Hess & Rohmer, P.C

January 7, 2008
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CITY OF LINDSAY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

A. Summary of Auditor's Results

1. Financial Statements

Type of auditor's report issued: Unqualified

Internal control over financial reporting:

Material weakness(es) identified? _ Yes X No

Reportable condition(s) identified that are
not considered to be material weaknesses? _ Yes X None Reported

Noncompliance material to financial
statements noted? _ Yes X No

B. Financial Statement Findinas

Our procedures detected no material findings that require disclosure in this report.
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CITY OF LINDSAY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2007

Findino/Recommendation Management's Explanation
Current Status If Not Implemented

There were no findings in the 2005-2006 Annual Financial Report.

^
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In the State of Texas §

§
County of Cooke §

I, Betsy Reitman, City Secretary for the City of Lindsay, Texas, hereby certify

that the attached document is a true and correct copy of a document taken from the

official City files of the City of Lindsay, Texas, and is maintained in the regular course of

business of the City of Lindsay, Texas.

Given under my hand and the seal of office on October 1, 2008.

City Secretar^
City of Lindsay, Texas



CITY OF LINDSAY, TEXAS
ORDINANCE NO. 0808-1

AN ORDINANCE OF THE CITY OF LINDSAY, TEXAS, AMENDING THE
SCHEDULE OF FEES FOR WATER, AND SEWER; PROVIDING FOR A
PENALTY FOR EACH INSTANCE OF VIOLATION OF THE ORDINANCE;
PROVIDING A REPEAL AND SEVERANCE CLAUSE; AND
ESTABLISHING AN EFFECTIVE DATE.

WHEREAS, the City of Lindsay is providing for the supply and distribution of water, and the treatment of
wastewater to promote the health, safety, and convenience of its citizens and for the safeguarding of water
resources common to all residents of the community and adjacent areas; and,

WHEREAS, for the protection of its citizens there is a need to amend the schedule of fees relating to the
operation of those services within the City of Lindsay and adjacent areas; now therefore

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF LINDSAY THAT:

SECTION 1: Adoption Provision
The attached Schedule of Fees (Exhibit A) is hereby adopted.

SECTION 2: Penalty Provision
Any person, firm or corporation violating any provision of this Code shall be deemed guilty of a misdemeanor
and upon final conviction thereof fined in an amount not exceeding two thousand dollars ($2,000.00) for
violations of all provisions that govern fire safety, public health, and sanitation, and not exceeding five
hundred dollars ($500.00) for all other violations. Each and every day any such violation continues shall
constitute a separate offense punishable hereunder.

SECTION 3: Repeal Clause
All parts of any ordinance in conflict with the provisions of this ordinance are to the extent of such conflict

hereby repealed.

SECTION 4: Savings Clause
If any provision of this ordinance shall be held to be invalid or unconstitutional, the remainder of such
ordinance shall continue in full force and effect the same as if such invalid or unconstitutional provision had
never been a part hereof.

SECTION 5: Effective Date
This ordinance shall be effective upon the posting and/or publication of its caption as required by law and the
City Secretary is hereby directed to implement such posting and/or publication.

PASSED AND APPROVED by the City Council of the City of Lindsay on this the 19"' day of August' 2008.

ATTEST:

City Secre

APPROVED:

4t'-1
Mayo
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