10/18/2005

| am interested in water and sewsr service to my property located near/on

CR 44

I hope that the City of Lindsay at some point in the future will be able o provide these services to my

property. For this reason | would like to be included in the CCN for the City of Lindsay.

Sincerely,

Signature
CHARLES NE U

Nama

A)p 4 CR YLy

Address

}é/gl@wk%,/ N Tl

Cy, State, Zip
Quo- ¢é5. 870 5

Phone Number

APP0383



October 17, 2005

| am interested In walsr and sewer service o my property localed nearfon

%76 g 404

| hope that the City of Lindsay at some point in the future will be able to provide these services to my

property. For this reason | would like to be included in the CCN for the City of Lindsay.

Sincerely,

Dot

Signature ’
Ohris WEw

Name
270 08 04
Addrass

A ,4/4/e<f)///5//£)(/7 5 74547
Clty, State, Zip
et -S4 717

Phone Number

APP0384



October 12, 20056

| am interested in water and sewer service to my property located on County Road 306. | hope

that the City of Lindsay at some point
property. For this reason | would like

Sincerely,
W 77/0/4/-/

Elroy Neu

452 CR 306

Gainesville, Texas 76240
940-665-6070

in the future will be able to provide these services to my
to be included in the CCN for the City of Lindsay.

APP0385



October 12, 2005

I am interested in water and sewer service to my property located on Hwy 82. | hope that the City
of Lindsay at some point in the future will be able to provide these services to my property. For this
reason | would like to be included in the CCN for the City of Lindsay.

Sincerely, // 7/'46/'
(12

Jeff and Dna N
919 East JM Lindsay Bivd.
Gainesville, Texas 76240

940-665-8412

APP0386



October 17, 2005

| am interested in water and sewer service to my property located near/on C/'Z FLe,
I hope that the City of Lindsay at some point in the future will be able to provide these services to my
property. For this reason | would like to be included in the CCN for the City of Lindsay.

Sincerely,
Signature
ﬁmmy A,[{u
Name
A0 (R A4,
Address
Cinesidle Texas 1,240
City, State, Zip
ML H- TS
Phone Number

APP0387



10/18/2005

‘ —
| am interested in water and sewer service to my property located nearfon g[ '791
I hope that the City of Lindsay at some point in the future will be able to
property. For this reason | would like o be included in the CCN for the

Sincerely,

lﬁﬂlﬂ{; a L O Zfzfjj} ,E-—-—
Signature

LAwprenc e NEUSAH
Name

233 0 R Ypi”
Address

’ o J¢7
Ci(y,Staia,Zip
406 R-7/32
Phone Number

provide these services to my
City of Lindsay.

APP0388
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September 15, 2005

I am interested in waler and sewer service to my property located on FM 1199. | hope that the City
of Lindsay at some point in the future will be able to provide these services to my property. For this
reason | would like to be included in the CCN for the City of Lindsay.

Sincerely, ——e

James Ott

1094 FM 1199
Gainesville, Texas 76240
940-665-9662

APP0389



190/19/2005 10:00 FAX 9406654910 CITY OF LINDSAY

October 17, 2005

| am interested in water and sewer service to my property located on CR 407, lhopematmecw
of Lindsay at some point in the future will be abie o provide these services to my propexty. For this
reason | would like to be included in the CCN for the City of Lindsay.

2

Henry Popp
329 CR 407
Gainesville, Texas 76240

940-665-6620

003

APP0390




10/26/2005

| am interested in water and sewer service to my property located nearion /2 /430 ¢ FM 3108
I hope that the City of Lindsay at some point in the future will be able to provide these services to my
property. For this reason | would like to be included in the CCN for the City of Lindsay.

Sincerely,

Signature t

N/'7ZM7A Dox tev
LETp FM Jb 30
Address

(T es e 7x 76 2¥p
City, State, Zp

(P0) 448-t079

Phone Number

APP0391



10/26/2005

| am interesied in waler and sewer service 10 my property located nearion

7¢6 FM 3108

lmmwmdumammchmmmwmbewbbmmmmbmy

propeity. For this reason | would like 10 be inciuded in the CCN for the City of Lindsay.

Sincerely,
v, /)
-3re) @Vﬂ A ;J-WL-W
Signalre
(°/em rf@ﬁdnm/iﬁ

Name
£y Lox Jo3

?ﬂ-vé’mg "‘Z o 2L350

City. Stale, Zp C”

Gy0-oir- 725¢
Phone Nurnber

APP0392



11/3/2005

| am interested in water and sewer service to my property located on FM 3108 and on FM 1200. | hope
that the City of Lindsay at some point in the future will be able to provide these services to my property.
For this reason | would like o be included in the CCN for the City of Lindsay.

Sincerely,

Signature

Donald Sandmann

1849 FM 1630
Gainesville, Texas 76240
(940) 665-0907

APP0393
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10/26/2005

I'am inlerested in waler and sewer service to my property located near/on fAp 5

J " A ./,‘L- g

I hope that the Cily of Lindsay at some point in the fulure will be able to provide these services lo my
property. For this reason | would like to be included in the CN for the City of Lindsay.

Sincerely,

l
=0 A j 1
k ’ .
(./-A’Zmlfz( i n [nwnu

Signature
)0

/
+-

/l l’
= [
L] 721 ALZL prpl fypereret
Name

34 2
/ L !z/{.,fv /’z.’ W

Address

o s
PN 7 "
Arrvdag oy Ly 778

City, State, Zip/

3

oL TFS L

Phone Number

APP0394




September 15, 2005

| am interested in water and sewer service to my properties located on FM 3108 and near FM
1200. | hope that the City of Lindsay at some point in the future will be able to provide these
services to my property. For this reason | would like to be included in the CCN for the City of

Lindsay.

Frank Sandmann
P.O. Box 62

Lindsay, Texas 76250
940-665-0458

APP0395




10/18/2005

-2 -
I am interested in waler and sewer service to my prope {y located near/on /’//7 / ?’/ // _tf,__d{g_/{ /{ % M}/
| hope that the City of Lindsay at some point in the future will be able fo provide these services to my /[e’/ntc./ 2

property. For this reason | would like fo be included in tl e CCN for the City of Lindsay

Sincerely,
2 I I
_Uf/_llz_(._._, :.lin U R L0 A S
Signalure
Name
Y é]wc 7)
Address
. -7 . —_—
City, Stale, Zip ¢

(Go) 668- FARG

Fhone Nuinber

¢, 708

APP0396




10/26/2005

| am interested in water and sewer service to my property located nearlon __ .35 £ . S /08 .

| hope that the City of Lindsay at some point in the future will be able to provide these services to my

property. For this reason | would like to be included in the CCN for the City of Lindsay.

Sincerely,

PR B

7.1 gren vl SAdepesier
Name

Lo X IR
Address

Apncdsay 7eazs PhIs—o
City, State, zp 7 7
TP —4E8 — 755 4

Phone Number

APP0397



10/28/2008

| am interesied in water and sewer service (O my property located nearion NERESE
xmmmcwdmummhmmwuubmmmbmy
property. For this reason | would like 10 be included in the CCN for the City of Lindsay.
Sincerely,
///%" ///7,//11,& £~
Signature
Mml:!/ah“er SehmdlKsTer
3175 C R H979
Address

Gaines ville Tey 76249
City, Stele, Jp

Lo bhF D263
Phone Nymber

APP0398



10/26/2005

| am interesied in water and sewer service 10 my property located nearfon 300?4 cR 4/0292
| hope that the City of Lindsay at some point in the future will be abie 10 provide these services io my
property. For this reason | would like to be included in the CCN for the City of Lindsey.

Sincerely,
M

Weldoy gcj\md//( of e/
Name

3796 ¢ K 4RAR2
Gainesville g 762¥0

Coy. S, 29
740 665 - 2SS

Phone Nymber

APP0399



10/26/2008

| am interesied in water and sower service 0y propery located nearton £~/ /| § 7 - Mers Lindac
nmmamwdmammnnw‘wuubmmmbmy
property. For this resson | would like 10 be inciuded in the CCN for the City of Lindsay.

Sincerely,

[ty L gt
Signebure v 7l

Cohoarles & [3e tty StoS€els
Neme

3]/[ F DT
Azidross

@ QAes o, e TK Te2up
Gy, Sate. Zp i

740 - tes - $741

Prone Ngber

APP0400
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10/26/2005
ek, er

| am interested in waler and sewer service to my property located near/on LA ‘? (‘Jé o

| hope that the City of Lindsay at some point in the fulure will be able lo provide these services to my
property. For this reason | would like to be included in the CCN for the City of Lindsay.

Sincerely,
R/LI,M dd'&/:) arq St‘/mla//ﬁé fer
Sign/a/u%g. ‘ / /
nabe/lUﬁyscmy

'y
Name

Yot (RRQELO

Address

Garnesv. fle ey 763¥°

City, State, Zip

940 65 2539

Phone Number

APP0401



2/16/2006

I am interested in water and sewer service to my property located nearfon R ‘/0 9 . I hope
that the City of Lindsay &t some point in the future will be able to provide these services to my property.
For this reason | would fike to be included in the CCN for the City of Lindsay.

Sincerely,

Signalure

Name: Le& ? da/v\]& W lbDM
Address: @/‘7)( (ZV

City, State, Zip:_~ 250

Phone # qu(g(,T’?L?C/!
Y0136~ Y47
Q4o b-usIs -

APP0402




Dac 22 05 03:07p
d

£7£L/LUUD UB-29 FAX 9408854910 CITY OF LINDSAY @001

lamh&as&edh-m-andsewsenﬁcEDmy'mmmanon g-’\q% FM\\ qol
fhopehaimeCilyofLMsayatsomepdnmmemﬂbeabkbpmvbehesemwmy
property. FortﬁsmesmlwouldﬂcabbeincmdedhmeCCNbfﬂ\eCﬂyofUnmay.

Sincerely,

Dol Weke

Sgnature

Q)/\qr\\bﬁﬁ \)\) ) \l\j\ e
Y %b\g \o M

(]

S v&ﬁavn' T <0

City S, Zp

YLD - LR @003

APP0403




10/18/2005

| am interested in water and sewer service to my property located near/on
IhopehattheCityofLmdsayatsomepoinththefuturewinbeabiebprovmmesesewbestomy
property. For this reason | would like to be included in the CCN for the City of Lindsay.

Sincerely,

Lol CR- 4ot
Address .

) . -
City, State, Zip
6688873

Phane Number

APP0404



10/19/2005 10:01 FAX 9406654810 CITY OF LINDSAY

October 17, 2005

| am Interested in water and sewer service to my property located on CR 404. | hope that the City
ofLindwyatsormpointmmeﬁ:mrewinbewlebprovheﬂmesewhestomypropem. For this
reason | would fike fo be included in the CCN for the City of Lindsay.

Sincerely,

- .
Hrgriase’ W
Frances Zimmerer
1376 CR 404

Gainesville, Texas 76240
940-665-9908

@oo4

APP0405



10/19/2008 10:01 FAX 9408634910 CITY OF LINDSAY

September 15, 2005

| am interested in wafer and sewer service ip my property located on County Road 404. | hope
that the City of Lindsay at some point in the future will be able to provide these services to my
property. For this reason | would ke to be inchuded in the CCN for the Clty of Lindsay.

1164 CR 404
Gainesville, Texas 76240
940-668-8298

Aoos

APP0406
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10/26/2005

| am interesiad in weler and Sewer S9rvice I My property iocaled near/on {/ (7 [7
| hope that the City of Lindsay st some point in the futire will be sbie 10 provide 1hess services 10 my
property. For this reason | would ke 10 be included in the CCN for the City of Lindsey.

Sincerely,

Ddani e K Lo

*/;(\ARHE 1. 2.1~ M cRER
720~ AN 1199

Address

CAINESVILLE ,TX 74 2« o
Cly, Stale. 2p '

L~ @5~ &= |

Prong Nymber

APP0407



October 17, 2005

| am interested in water and sewer service to my property located near/on F M 1l 9 1

| hope that the City of Lindsay at some point in the future will be able o provide these services to my

property. For this reason | would like to be included in the CCN for the City of Lindsay.

Sincerely,
M\wx\/‘/\m
Signature

M (chael 21 MNCCer

Name

1092 Fm 1149

Address

(J'(M")CJJ.\ ut. TX 7(01"‘"3
City, State, Zip

G40- (LS QLI

Phone Number

APP0408



10/19/20053 10:01 FAX 940066534910 CITY OF LINDSAY @oos

September 15, 2005

| am interested in water and sewer servics io my property located on County Road 438. | hope
ﬂwtﬁwCityothdsayatsompohtmmeﬁmrewﬂlbeabbtoprovideﬁmesewioestomy
orty. For this reason | would like to be included in the CON for the City of Lindsay.

APPO0A09



v
»

2 7eo0 854
jyag96  /8$287
2665 593

L//n‘o(,, /5289

F

| am interested in waler and sewer service to my property located nearfonC R 410 + 195
| hope that the City of Lindsay at some point in the future will be able {o provide these services to my
property. For this reason | would like to be included in the CCN for the City of Lindsay.

':I-"’\CL\JQ s ‘Q;h&)ma

Sincerely,
— ~

Signature

lom % e ey
Name

Po Bex 2 \7]

Address

L(n&s&_’\\ (xhl (QE‘S%
City, State, Zp ~

Sqye— 665-1813
Phone Number

APPO410 -



10/19/2005 10:00 FAX 9406654810 CITY OF LINDSAY

Date:

T am interested in water and sewer service to my property located on c R L/‘S Z .
T hope that my City of Lindsay at some point in the future will be able to provide these
services to my property. For this reason I would like to be included in the CCN for the
City of Lindsay.

-

Sincerely,

FullName: [}incen? Z’mmere/rﬂ
Address: 352 CR 9‘3€

Phone #: L;hds‘?}/;T'-BXaS T 6AaA52
T¢0-m136-225%

doo2

APPO411



3108 LP
Box 863
Gainesville TX 76241-0863

'
November 8, 2005

Town of Lindsay
Box 153
Lindsay TX 76250

Re: Certificate of Convenience and Necessity {(CCN)

L.adies and Gentlemen:

Please be advised that 3108 LP is willing to include its property
located at the end of Elm and Pecan skreets in the CCN referenced

in your October 11, 2005 letter.

Sincerely,

3108 LP by:

CPA

JSLP Inc, General Partner

President

J Bezaer 1nc
Prnftesinual Unrparation

Certified Pablic Acconntants

Tel: 72 66391731
Fax: O7licel-NUle

ww s Perned e oo

FA200 heston
Snipe Y30 T
Paflas Vexas 75740

APP0413



10/26/2005

/ k2 /' 7 /

I am interested in water and sewer service fo my property localed near/on C I ‘71(,7‘,7[

!

the future will be able to provide these services to my

property. For this reason | would fike fo be included in the CCN for the City of Lindsay.

I hope that the City of Lindsay at some point in
Sincerely,
— é 2 v é Z
Signature
Les ey SA:LQ//JMAA_,
Name
1t LR S
Address

Gainesy: Zéﬁ 7 X Z'L@‘d&'

Chy, State, Zip

4N _ Gl YLl 30

Phone Number

APP0414




In the State of Texas

O O LOn

County of Cooke

I, Betsy Fleitman, City Secretary for the City of Lindsay, Texas, hereby certify

that the attached document is a true and correct copy of a document taken from the
official City files of the City of Lindsay, Texas, and is maintained in the regular course of

business of the City of Lindsay, Texas. Given under my hand and the seal of office on

6&'&% ot onan

City Secretary/
City of Lindsay, Texas

June 3, 2008.




SETTLIMENT ACREEMENT

“This Seitlement Agreement (the AAgreementt) is entered inio between the Town of Lindsay,
Texae (ALindsay@), Walter Lutkenhaus (ALutkenhaus®), and Lindsay Pure Water Company (ihe

ACompany@)as of the _/ _ day of __2 ”ﬂ-ﬂ

S-J

2002

Recitals

Lindsay, Lutkenhaus and the Company are parties to & proceeding before the Texas
Natural Resource Conservation Cornmission (ATNRCC®) pending at the State Oifice
of Admirstrative Hezrings (ASOAHG) as Docket No., 582-02-0431 (ADocket No.

582-02-0431").

In Docket No. 582-02-0431, Lindsay has applied for a Certificate of Convenisncy and
Necegsity (ACCN®) fo enable it to provide retail water and wastewater services i an
area degcribed in Lindsay=s application (the AApplication®). The Company and
Lutkenhaus have each filed protests to Lindsay=s application.

The Company intends to file an application with the TINRCC to amcnd its exisimg
CON for retad] water service,  The Company=s spplication will seck certification of
certain areas that are included in Lindsay=s application pending before SOAH.

As a result of negotiations between the parties, Lindsay has agreed to amend its CCN
application such that it will no Jonger seek certification for retail water service to that
area shown on Exhibit A, generally being described as south of Highway 82, west of
the most westerly portion of Lindsay=s extraterritorial jursdiction, and south of the
most southetly boundary of Lindsay=s city limite, all as more particularly described on
Exhibit A (the ACompany Area@). Lindsay has further agreed to not protest, either
directly or indirectly, the Company=s application 1o amend its CCN, provided the
Company seeks to expand its area of retail water service certification to include the
Company Area only,

As a result of negotiations between the parties, the Company awd Lutkenhaus have
agreed 1o withdraw their respective protests of Lindsay=s CCN application pending
as Docket No. 582-02-0431, provided the application is amended such that Lindsay
shall not seek retail water certification of the Corpany Avea.

The partics desire 1 enter into this Agreement lo rellect their agreements concerning
certification of the area set forth in Exhibit A, and in connection therewith, to fully
settle and compronuse all matters in dispute between them related to Docket No. 5%2-

- l ¢

DLM-14




2

——

02-0431, the Company=s CCN application, and certain other disputes as referenced
herein. '

Agreement

Lindsay agrees to amend the CCN Application that is the subject of Doucket No.
582-02-0431 such that it shall not seek certification for retail water service for the
Company Area depicted on Exhibit A Lindsay shall file such amendment within 10
days of the date of execution of this Agresment by both parties.

The Company agrees to file an application with the TNRCC to amend ifs existing CCN
for retail water service such that it will seek single cextification for retail water service
for the Company Arca depicted on Exhibit A, The Company agrees to Sile such
application within 10 days of the date of execution of this Agreement by the parties.

Lindsay agrees that it will not protest, directly or indirectly, or cause the protest of
Company=s application, as described in paragraph 2 above.

The Campany and Lutkenhans mutually agree to withdraw their respective proiests and
requests for hearing with respect to Lindsay=s CCN application that is the subject of
Docket No. 582-02-0431 within ten (10) days of receipt of notice that Lindsay has
amended the application in accordance with-paragraph 1 above.

If the Company provides retail water service within the Company Area, and Lindsay
provides rétail wastewater service within the area where the Company provides such
retail water service, then the Cotnpany agrees fo enter into an agresment with Lindsay
to terminate water service in the event wastewater bills of the Company=s retail water
cusfomer owed to Lindsay are not paid timely in accordance with Lindsay=s service
policies.

This Agreement shall in no manner restrict or compromise the right or ability of
Lindsay or the Company to apply to the TNRCC in the future for certification to
provide retail water or wastewater service in areas other than depicied on Exhibit A
aitached hereto. Similarfy, cither party may protest such subsequent applications that
may be filed. :

The parties agree to take all other actions necessary or convenient in connection with
implementing this Agreement.

In the cvent that Lindsay cxccutcs this Agrecment, together with the Company or
Lutkenhaus, but not both of the protestants, the failure by such protestant will not

(4]
-

APPO0457




—_

prevent this Agreement from being binding wpon Lindsay and the execufing protesiant
for all intents and purposes.

Town or Likpsay

By: \;’éﬂ@é %% . 2?(%{_&{,;‘
NORBERT MAGES, OR

Linpsay PURE WATER COMPANY

WALTER LUTKENBAUS

AUSTIN_1U86645\1
25361-1 - 03/2872002

APP0458
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In the State of Texas

Lo O O

County of Cooke

I, Betsy Fleitman, City Secretary for the City of Lindsay, Texas, hereby certify
that the attached document is a true and correct copy of a document taken from the
official City files of the City of Lindsay, Texas, and is maintained in the regular course of

business of the City of Lindsay, Texas. Given under my hand and the seal of office on

City Secretar{
City of Lindsay, Texas

June 3, 2008.
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HESS & ROHMER, P.C.

CERTIFIED PUBLIC ACCOUNTANTS
BRriaN D. HEess, CPA
MEeLobY ROHMER, CP;
LEsLIE DANGELMAYR, CF;.
CuRTiS HOENIG, CPA
Davip StoFrFeLs, CP:
Lisa MELTON, CP:.

Independent Auditors’ Report on Financial Statements

Honorable Steven Zwinggi, Mayor and
Members of the City Council

City of Lindsay, Texas

P.O.Box 153

Lindsay, Texas 76250

Members of the City Council:

We have audited the accompanying financial statements of the governmental activities, the business-type

activities, each major fund, and the aggregate remaining fund information of the City of Lindsay, State of

Texas, as of and for the year ended September 30, 2007, which collectively comprise the City’s basic financial

statements as listed in the table of contents. These financial statements are the responsibility of the City of

Lindsay, State of Texas management. Our responsibility is to express opinions on these financial statements I
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the general purpose financial statements are free of material
misstatement. An audit inciudes examining, on a test basis, evidence supporting the amounts and disclosures
in the general purpose financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall general purpose financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information for the primary government of the City of Lindsay, State of Texas, as of
September 30, 2007, and the respective changes in financial position and, when applicable, cash flows,
thereof for year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated January 7, 2008, on
our consideration of the City of Lindsay, State of Texas internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the resuits of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

The Management's Discussion and Analysis and the budgetary information identified as Regquired
Supplementary Information in the table of contents are not a required part of the basic financial statements but
are supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of management

APP0295
1
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[

regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements which collectively
comprise the City of Lindsay’s basic financial statements. The accompanying supporting schedules listed in
the table of contents are presented for purposes of additional analysis and are not a required part of the basic
financial statements. This information, except for that portion marked “unaudited” on which we express no
opinion, has been subjected to the auditing procedures applied in the audit of the basic financial statements

and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

Respectiully submitted,

i e -

Hess & Rohmer, P.C.

January 7, 2008
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MANAGEMENT'S DISCUSSION AND ANALYSIS
City of Lindsay
This section of the City of Lindsay's Annual Financial and Compiiance Report presents our discussion and analysis of the

City's financial performance during the fiscal year ended September 30, 2007. Please read it in conjunction with the City’s
financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

The City’s total combined net assets were $2,389.171 at September 30, 2007.

During the year, the City had expenses that were $200,568 less than the $606,636 generated in tax and other revenues
for governmental and business-type programs, thereby increasing the City's net assets by approximately 9.2%.

Total cost of the City's programs increased from Jast year, largely due 1o major street repairs.
The General Fund ended the year with a fund balance of $771,050.

The resources available for appropriation were $38,092 more than budgeted for the General Fund.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts — management's discussion and analysis (this section), the basic financial
statements, and required supplementary information. The basic financial statements include two kinds of statements that
present different views of the City.

The government-wide financial statements include the Statement of Net Assets and the Statement of Activities. These
provide information about the activities of the City as a whole and present a longer-term view of the City’s property and
debt obligations and other financial matters. They reflect the flow of total economic resources in a manner similar to the
financial reports of a business enterprise.

The remaining statements are fund financial statements that focus on individual parts of the government, reporting the
City’s operations in more detail than the government-wide statements.

The governmental funds staternents tell how general government services were financed in the short term as well as what
remains for future spending.

Proprietary fund statements offer shor- and long-term financial information about the aclivities the govemment operates
like businesses.

The notes to the financial statements provide narrative explanations or additional data needed for full disclosure in the
government-wide statements or the fund financial statements.

The slateménts are followed by a section of required supplementary information further explains and supports the
information in the financial statements.

Government-wide Statements

The government-wide statements report information about the City as a whole using accounting methods similar to those
used by private sector companies. The statement of net assets includes all of the government's assets and liabilities. All
of the current year's revenues and expenses are accounted for in the statement of activities regardless of when cash is
received or paid.

The two government-wide statements report the City's net assets and how they have changed. Net assets — the difference
between the City's assets and liabilities — is one way to measure the City's financial health or position.

*  Over time, increases or decreases in the City's net assets are an indicator of whether iis financial health is
improving or deteriorating, respectively.
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¢ To assess the overall health of the City, one needs to consider additional nonfinancial factors such as changes
in the City's tax base.

The government-wide financial statements of the City include the Governmental activities. Most of the City's basic
services are included here, such as general government, public safety, highways and streets, sanitation, economic

development, culture and recreation, and interest on long-term debt. Property taxes and grants finance most of these
activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the City's most significant funds — not the city as a

whole. Funds are accounting devices that the City uses to keep track of specific sources of funding and spending for
particular purposes.

s Some funds are required by State law and by bond covenants.

¢ The Board of Trustees establishes other funds to control and manage money for particular purposes or to
show that it is properly using certain taxes and grants.

The City has the following kinds of funds:

¢  Governmental funds — Most of the City's basic services are included in governmental funds, which focus on (1)
how cash and other financial assets that can readily be converted to cash flow in and out and (2) the balances
left at year-end that are available for spending. Consequently, the governmental fund statements provide a
detailed short-term view that helps you determine whether there are more or fewer financial resources that can
be spent in the near future to finance the City's programs. Because this information does not encompass the
additional long-term focus of the government-wide statements, we describe the differences between

governmental activities and governmental funds in reconciliation schedules following each of the fund financial
statements.

*  Proprietary funds — Services for which the City charges customers a fee are generally reported in proprietary

funds. Proprietary funds, like the government-wide statements, provide both long-term and shont-term
financial information.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets of the City's governmental and business-type activities increased from $2,188,603 to $2,389,171. Unrestricted
net assets — the part of net assets that can be used to finance day-to-day operations without constraints established by
debt covenants, enabling legislation, or other legal requirements — was $1,247.476 at September 30, 2007. This increase
in total net assets represents an increase of 9.2 percent from the prior year.
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Table |
City of Lindsay
NET ASSETS
Governmental Business-type
Activities Activities Totals
2007 . 2006 2007 2006 2007 | 2006
Current and other assets 868,101 828,980 623,699 505,045 1,491,800 1,334,025
Restricted assets - 4,270 56,160 54,840 56,160 59,110
Capital assets 606,676 599,456 513,905 535,485 1,120,581 1,134,941
Total assets 1474777 1432706 1,193,764 1095370 2,668,541 2,528,076
Current fiabilities 4,953 54,716 55,576 42,583 60,529 97,299
Long term liabilities - - 218,841 242,174 218,841 242,174
Total liabilities 4953 54716 274417 284,757 279,370 339,473
Net Assets:
Invested in capital assets net of related debt 606,676 599,456 270,064 271,644 876,740 871,100
Restricted - 7,830 39,995 39,995 39,995 47,785
Heserved for improvements related to grant 225,000 - - - 225,000 -
Unrestricted 638,148 770,704 609,328 499,014 1,247,476 1,269,718
Total net assets 1469824 1377990 919,347 810613 2,389,171 2,188,603
Table i
City of Lindsay
CHANGES IN NET ASSETS
Governmental Business-type
Activities Activities Totals
) 2007 2006 2007 2006 2007 2006
Revenues:
Program Revenues:
Charges for Services 36,788 26,052 234,757 229,949 271,545 256,001
Operating grants and contributions 1,021 17,058 - - 1,021 17,058
General Revenues:
Property taxes 107,117 100,357 - - 107,117 100,357
Sales & liquor taxes 111,878 92,985 - - 111,878 92,985
Franchise taxes (fees) 40,440 38,190 7.843 6,300 48,283 44,490
Investment Earnings 36,088 28,216 27,704 13,590 63,792 41,806
Total Revenue 333,332 302,858 270,304 249,839 603,636 552,697
Expenses:
General government 86,280 63,992 - - 86,280 63,992
Court 10,802 7,414 - - 10,802 7,414
Police 63,752 73,148 - - 63,752 73,148
Fire 5,895 3,453 - - 5,895 3,453
Disaster 7,165 221 - - 7,165 221
Recreation 7,059 5,903 - 7,059 5,903
Streets 17,134 6,375 - - 17,134 6,375
Water & sewer utilities - - 159,584 146,689 159,584 146,689
Solid waste management - - 45,397 38,938 45,397 38,938
Total Expenses 198,087 160,506 204,981 186,627 403,068 346,133
Increase in net assets before transfers
and special items 135,245 142,352 65,323 64,212 200,568 206,564
Transfers (43.411)  (36,446) 43,411 36,446 - -
Special ltems - - - - - -
Net assets, beginning of year 1,377,990 1,272,084 810,613 709,955 2,188603 1,982,039
Net assets, end of year 1,469,824 1,377,990 919,347 810,613 2389,171 2,188,603
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The Statement of Activities presents the cost of each of the City's functions as well as each function's net cost (total cost
less fees generated by the activities and intergovernmental aid). The net cost reflects what was funded by state revenues
as well as local tax dollars.

e The cost of all governmental activities this year was $ 198,087.

* However, the amount that our taxpayers paid for these activities through property taxes was $107,117, and
through sales & liquor taxes was $111,878.

Some of the cost was paid by those who directly benefited from the programs, $36,788, or

By grants and contributions $1,021.

The cost of all business-type activities this year was $204,981.

This cost was paid by those who directly benefited from the program, $234,757.

* o o o

THE CITY’S FUNDS

As the City completed fiscal the year, its governmental funds (as presented in the balance sheet on page 10) reported a
combined fund balance of $771,050, which has increased $76,233 from last year's total of $694,817. The increase is
partially due to 2007 budgeted street projects being delayed due to bad weather and increases in tax revenues. Also, the
City is setting aside funds in connection with the street projects to be completed in 2008 under the TCOGB contract.
Under this contract, the City was awarded $125,000 to be used for street improvements; and the City committed to
matching and exceeding the awarded amount. The City's reserved amount for the street projects, to be completed by July
3, 2009, is $225,000. The City was also awarded a planning grant in the amount of $30,300, which is scheduled to begin
in June 2008.

During Fiscal Year 2007 the City's revenue for water and sewer services increased by 2.1 percent. This increase was dus
to an increase in rates for sewer, and the addition of new customers; offset by a decrease in overall usage due to heavy
rainfall the City experienced during the summer months. The expenses necessary to provide water and sewer service
increased by 10.4 percent, primarily due to increases in labor and repair costs. Overall, governmental activity expenses
increased by 23.4 percent. The increase is attributable to an increase in street maintenance/repair costs and general
operating costs over prior year.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of fiscal 2007, the City had $1,858,830 in a broad range of capital assets, including land, equipment, buildings,
and vehicles. This amount represents a net increase of $43,394, or 2.4 percent, above last year,

Additional information about the City's capital assets is presented in Note C to the financial statements.
Debt

No new debt was issued during the year. At year-end, the City had $243,841 in a capital leases outstanding versus
$263,842 last year-a net decrease of 7.6 percent.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Board approved a $.2216/$100 tax rate for 2007-2008, which is $.0096 more than the rate for 2006-2007. In
comparison to prior years, there were fewer capitalizable asset purchases for the water depariment and for the city.

The City has been awarded a contract by the Office of Rural Community Affairs under which the City will receive $125,000
for street improvements to be completed by July 3, 2009. In connection with this contract, the City has also reserved
$225,000 of its own funds for the street projects to be completed under the terms of the grant agreement.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a general
overview of the City's finances and to show the City's accountability for the money it receives. If you have questions about
this report or need additional financial information, contact the City's business office, at City of Lindsay, P.O. Box 153/608
Ash Street, Lindsay, Texas, 76250.
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