’ 7ater System Data Sheet Report

Page 2 of ¢

I[List Survey Date "Survéyor Survey Type Code [Region [County [IDef.Score

08/24/2006 MIGHAEL ANGEL SURVEY 9 HILL 26

10/08/2004 DAVID TERRY EVAL-SRC 9 HILL 0
. 06/14/2001 RICHARD MONREAL SURVEY 9 HILL . 8

to:/fwww]0.teea.state.tx.us/iwad/reports/index. cfm fuseaction=Run WSDataSheetrenart&R eanest Timemit 979/2008
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A {ater System Data Sheet Report Page 3 of 4

. (Entry Point)

Entry EP Name/Source Summation Plant Name (Activity g\{gnlz
Point (Activity Status) Status) Num
001 |SAMPLE TAP/TRINITY(A)  |PLANT 1{A) 7678 G Yes
i Train:]| (Unnamed) A I
(Treatments)
) D]sizrgzgion gr;asggg Objective | Process Treatment
1 -~ D 403 GASEOUS CHLORINATION(PRE)
i {Active Sources)
Source Operational  [[Source Tested |Rated
Number Source Name (Activity Status) Stg 1S 'Type Depth) [GPM GPM
G1090073A {1 - NORTH CENTRAL AREA(A) o] G 160§ 120 150
Drill Date Well Data
6/19/1980 HOSSTON FORMATION
GPS Latliude [GPS Longitude
(decimal) (decimal) GPS Elevation GPS Date GPS Ceri. No. Seller
Not ; " Not Not
Available Not Available Not Available Available | Avaiiable Not a Purchased Source
Source . Operational  jSource ested Rated
. Nummber Source Name {Activity Status) Stais Type Depthilaom cPM
3 - CR 1145 LP / THIRTY-NINE
G1090073C SUBDIV(A) o] G 1128 110 200
Drill Date Well Data
|511311999
GPS Latitude |GPS Longitude .
(decimal) (decimal) GPS Elevation GPS Date GPS Cert, No. Seller
Not - Not Not
Available Not Available Not Available Available | Available Not a Purchased Source
(Inactive/Offline Sources)
{No inactive Sources associated with this EP/Plant)

to:/fwww10.tcea.state. tx.us/iwud/reports/i ndex.cimMuseaction=RunWSDataSheetrennrt&Remest Timeant  9/20/9008
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Kathleen Hartnett White. Chairman
Larry R. Soward, Commissioner

H. 8. Buddy Garcia, Commissioner
Glenn Shanlde, Execulive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollulion
July 13, 2007

CERTIFIED MATL 70042890000262445995
RETURN RECEIPT REQUESTED

Mr. Randy Gracy, President
Double Diamond Utilities Co.
16 White Bluff Drive
Whitney, Texas 76692

Re: Unresolved Alleged Violations for the Comprehensive Compliance Investigation at:
White Bluff Community Water System, Hill County
TCEQ ID No.: PWS: 1090073, RN101233120,

Dear Mr. Gracy:

The Texas Commission on Environmental Quality (TCEQ) Waco Regional Office has previously
requested that you submit compliance documentation for the alleged violations noted during the
investigation of the above-referenced facility conducted on August 24, 2006. We have received
acceptable coniplianae documentation from you for all of the alleged violations except those listed in the
enclosed summary. Please be advised that you are responsible for correcting these remaining problems.
These unresolved alleged violations will be placed in your file to be evaluated during any subsequent
investigation.

If you or members of your staff have any questions, please feel free to contact Mr. Michael Angel in the
Waco Regional Office at (254) 751-0335.

Sincerely,

A 4
ichard Monreal

Water and Waste Section Work Leader
Waco Regional Qffice

RM/ma/ps

Enclosure: Summary of Unresolved Investigation Findings

RerLy T0: REGION 9 © 6801 SANGER AV, STE. 2500 ® Waco, TEXAS 76710-7826 @ 254.751-0315 © Fax 254-772-9241

P.G. Box 13087 @ Austin, Texas 78711-3087 o  512-230-1000 o  Internct address: www.lceq.state.tx.us

e s gecvelel priper oy ane-basesf ik
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WHITE BLUFF CONIMUNITY WATER SYSTEM Investigation # 567074
Investigation Date: 07/08/2007

, HILL COUNTY,
Additional ID{(s): 1090073 ' .

Track No: 255880 Compliance Due Date: No Date Entered -
30 TAC Chapter 280.42(1)

Alleged Violation: -
Investigation: 510304 Comment Date: 10/13/2008

Failure to keep a plant operations manual, A thorough plant operations manual must
be compiled and kept up-to-date for operatar review and reference, This manual
should be of sufficient detail to provide the operator with routine maintenance and
repair procedures, with protocols to be utilized in the event of a natural or man-made
catastrophe, as well as provide telephone numbers of water system personnei,
system officials, and local/state/faderal agencies to be contacted in the event of an
emergency. It was noted during this investigation that the water system did not have a
plant operations manual.

Investigation: 534587 Comment Dale; 01/268/2007
Failure to keep a plant operations manual.

Investigation: 557216 Comment Date; 05/18/2007
Failure to keep a plant operations manual,

Investigation: 567074 Comment Date: 07/09/2007
Failure to keep a plant operations manual.

Recommended Carrective Action:

Summary of Investigation Findings

Track No: 255881 Compliance Due Date: No Date Entered
30 TAC Chapter 290.43(c}(1)

Alleged Violation:
Investigation: 510304 Comment Date: 10/13/2008

Failure to provide a proper roof vent screen on the ground storage tank at Plant 1.
Vents shall be installed in strict accordance with current AWWA standards. The
ground storage tank must be provided with a vent of the gooseneck or roof ventilator
type, excluding turbine ventilators, be designed by the engineer based on the
maximum outflow from the tank, designed to prevent possible entry of dust, birds,
insects or any contaminants, with the opening protected by 16-mesh or finer corrosion
resistant screening. It was noted during this investigation that there is a gap in the
screen on the ground storage tank at plant 1.

Investigation: 534587 Comment Date: 01/26/2007
Failure to provide a proper raof vent screen on the ground storage tank at Plant 1.

lnvéstigaﬁon: 557216 Comment Date; 05/18/2007
Failure to provide a proper roof vent screen on the ground storage tank at Plant 1.

Investigation; 567074 Comment Date: 07/09/2007
Failure to provide a proper roof vent screen on the ground storage tank at Plant 1.

Recommended Corrective Action:

Page 1 of 3
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WHITE BLUFF COMMUNITY wATER SYSTEM Iny” tigation # 567074

o

minute per connection fo the distribution system in the event of the loss of normal
pawer supply.

Investigation: 567074 Comment Date: 07/09/2007

Faiiure to provide emergency power to deliver waler at a rale of 0.35 gallons per
minute per connection to the distribution system in the event of the loss of normal .
power supply. S

Recommended Corrective Action:

Track No: 264866 Compliance Due Date: No Date Entered
30 TAC Chapter 290.46(m}{1){G]

Alleged Violation:
Investigation: 534597 Comment Date: 02/27/2007

Failure to inspect the ground storage, elevated storage, and pressure tanks at least
annually, Each of the system's ground, elevated, and pressure tanks shall be
inspected annually by water system personnel or a contracted inspection service. |t
was noted during this investigation that none of the ground storage, elevated siorage,
and pressure tanks have been inspected since 2004,

Investigation: 557216 Comment Date: 05/18/2007
Failure to inspect the ground storage, elevated storage, and pressure tanks af least
annually.

Investigation: 567074 Comment Date: 07/08/2007

Failure to Inspect the ground storage, elevated storage, and pressure tanks at least
annually.

Recommended Corrective Action:

Summary of Investigation Findings Page 30of 3
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} Douste DiaMoND COMPANIES

July 16,2007

Richard Monreal

Water and Waste Section Work Leader
Waco Regional Offics

6801 Sanger Avenue, Suite 2500
‘Waco, Texas 76710-7826

Re: Unresolved Alleged Violations for the Comprehensive Compliance Investigation at:
White Bluff Community Water System, Hill County
TCEQ 1D No.: 1090073, RN101233120
Investigation #5— 557216, 534597 & 510304

Dear Mr. Monreal,

Double Diamond Utilities is in receipt of your letter requesting additional compliance documentation for
alleged violations at the above referenced system from an investigation conducted on August 24, 2006,
You note in your letter that acceptable documentation has been received in the TCEQ office for some of
the alleged violations. This lefter will address the remaining outstanding alleged violations; they are
listed and addressed below:

1. Fallure to keep a Plant Operations Manual — Iivestigation #°s — 557216, 534597 & 510304,
A Groundwater Well Operations / Water System Operations Manual with necessary information
for the operation of the wells and water system has been compiled. A copy of the manual is
enclosed.

2. Failure fo provide a proper roof vent screem on the ground siorage tank at plant #I -
Investigation #'s ~ 557216, 534597 & 510304,

Vent screen was repaired immediately after the inspection. Photos were previously submitied to
show compliance with this alleged viclation. A new photo is enclosed to show compliance.

3. Failure to meet this agencies minimum water system capacity requiretnents - Investigation #'s ~
537216, 534597 & 510304.

Enclosed is a letter from Consulting Environmental Engineers, Inc., a consultant retained by
Double Diamond Utilities, which shows that the water system was cited due to misinformation
and requested the alleged violation be withdrawn. This has previously been submitted to the
TCEQ.

4.  Failure to provide emergency power 1o deliver water al a rate of 0.35 gallons per minute per
connection 1o the distribution system in the event of the loss af normal power supply -
Tnvestigation #°s — 557216, 534597 & 510304.

Enclosed is a timetable plan and schedule for White Bluff emergency power improvements which
was previously submitted to the TCEQ.

5. Failure to inspect the ground storage, elevated storage, and pressnre tanks at least annunlly -
Investigation #'s — 557216, 534597 & 510304,

Double Diamond Companies
10100 N. Central Expwy * Suite 600 * Dallas, TX = 75231
Phone: (214)706-9801 » Fax: (214)706-9878

DDU000289




September 10, 2008
Pape 2

Inspections of the ground, clevated and pressure tanks was bégun by system personne! after the
last inspection and is ongoing, A more through inspection of the tanks, beyond what can be done
by system personnel, will be budgeted for and schednled in the future.

Sincerely,

Randy Gracy, President
Double Diamond Utilities Company

Enclosures: TCEQ Summary of Unresolved Investigation Findings
Letter from Consulting Environmental Engineers, Inc.
Photo of Roof Screen on Ground Tank — Plant #1
Emergency Power Plan and Schedule
Water System Operating Manual
Tank Inspection Form

DDU000290




| <x DousLe DiamonD COMPANIES

July 16, 2007

Richard Monreal

Water and Waste Section Work Leader
Waco Regional Office

6801 Sanger Avenue, Suite 2500
Waco, Texas 76710-7826

Re: Unresolved Alleged Violations for the Comprehensive Compliance Investigation at:
White Bluff Community Water Sysiem, Hill County
TCEQ ID No.: 1090073, RN101233120
Investigation #'s — 557216, 534597 & 510304

Dear Mr. Monreal,

Double Diamond Utilities is in receipt of your letter requesting additional compliance documentation for
alleged violations at the above referenced system from an investigation conducted on August 24, 2006.
You note in your letter that acceptable documentation has been received in the TCEQ office for some of
the alleged violations. This letter will address the remaining outstanding alleged violations; they are
listed and addressed below: '

1. Failure to keep a Plant Operations Manual — Investigation #’s — 557216, 534597 & 510304.
A Groundwater Well Operations / Water System Operations Manual with necessary information
for the operation of the wells and water system has been compiled. A copy of the manual is
enclosed.

2. TFailure to provide a proper roof vent screen on the gronnd storage lank ai plant ¥ -
Investigation #'s — 557216, 534597 & 510304,

Vent screen was repaired immediately after the inspection, Photos were previously submitted to
show compliance with this alleged violation, A new photo is enclosed to show compliance.

3. Fallure 1o meet this agencies minimum water system capacity tequiremenis - Investigation #'s —
557216, 534597 & 510304.

Enclosed is a letter from Consulting Environmental Engineers, Inc., a consultant retained by
Double Diamond Utilities, which shows that the water system was cited due to misinformation
and requested the alleged violation be withdrawn. This has previously been submitted to the
TCEQ.

4. Failure to provide emergency power to deliver water ai a rate of 0.35 gallons per minute per
connection 1o the distributlon system i the event of the loss of normal power supply -
Investigation #'s - 557216, 534597 & 510304,

Enclosed is a timetable plan and schedule for White Bluff emergency power improvements which
was previously submitted to the TCEQ.

5. Failure to inspect the ground storage, elevated storage, and pressure tanks at least annually -
Investigation #'s — 557216, 534597 & 510304.

Double Diamond Companies
10100 N. Central Expwy ¢ Suite 600 » Dallas, TX » 75231
Phone: (214)706-9801 « Fax: (214)706-9378

DDU000291




July 16, 2007
Page 2

Inspections of the ground, elevated and presswre tanks was begun by system personnel after the
last inspection and is ongoing, A more through inspection of the tanks, beyond what can be done
by system personnel, will be budgeted for and scheduled in the future.

Sincerely,

Randy Gracy, President
Double Diamond Utilities Company

Enclosures: TCEQ Summary of Unresolved Investigation Findings
Letter from Consulting Enviranmental Engineers, Inc.
Photo of Roof Screen on Gronnd Tank — Plant #1
Emergency Power Plan and Schedule
Water System Operating Manual
Tank Inspection Form

DDU000292




Kathleon Harmiett Whits, Choisman

Tany R Saward, Commisstoricr Uy
1. 8. Buddy Garela, Commissianer Pag 2007 .
Glenn Shankle, Evecution Diraetor S DFJJ?- :
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY '
Protecting Texas by Reducing and Preventing Polluti - -

May 28, 2007 K -
' RECEIVED

JUN 01 2007

CERTIFIED MATL 70042590000262449344
REXURN RECEIPT REQUESTED

BY:

Mr, Randy Gruey, President
* Double Diurmond Utlities Co.
16 White Bluff Drive .
Whitneyj, Texas 76692 .

Ra:  Unresolvad Alleged Violatons for the Comprehensive Compliance Investigntion at
White Bluff Compunity Watcr Systers, Fill County
TCEQ ID No.: PWS: 1080073, RN101233 120,

Denr Mr. Gracy:

The Texas Commission an Environmental Quslity (TCEQ) Wueo Regional Office has previously
requesied that you submir complipnee dociumentation for the alleged violstions noted dusing the
inuestipation. of the ubove-rofereneed fucllity. condusted on August 24, 2006. We have received
zcceptable compliinee dodiminialion G9m youl For All'of the alleged violstions except those listed in the
enclosed summary. Please be advised {hat you are responsible for corresting thess rempining problems,
These unregolved alleged violations will be ploced i your file 10 be evaluated diving any subsequent

investigation.

1fyou or members of your swmif have any guestions, plaase Rel free to contact Mr, Mishas] Angel in the
Waro Regional Office at (254) 751-0335, .

Shucerely,
phidd

Richurd Monrea!

Watcr und Waste Section Wark Leader .

Waco Regional Office

RM/mafps ) “

Enclosure: Summary o Urresolved Invetigation Findfngs - T e
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REALY 70 REGION D ® GADY SANGER AVE., STE. 2500 » Waco, Texas 76720-7626 » 254-751-0335 » Fax 2547729241

9.0, Bax 13087 = Austin, Toxns 787113087 o S12-230-1000 *  internet address: www.lcenstote.bers
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 HILL COUNTY,

Additional [D{s): 1030073

12 ‘Nf"“‘v_":!xﬁwmm RREST,

MERL e
R R ot

TatEm =FoNy

Track No: 265880 - Compllance Due Date: No Date Entorad .
30 TAC Ghapter 200.42(1) .

Alleged Violation:
Invesligation: 510304 . R

Commerit Data? 10/13/2006

Faliure to keep a plant operations manual, A thoroUgh piant operalions manual must

be complied and kept up-to-dale lor operator review and refarence. This manua!
shouid be of sufficient detall to provide the operator with routine malnienance and
Tepalr procadures, with protecols 16 be utilized In the event of a natural or man-made
catastrophe, as well es provide lelephone numbers of walér system personnal, . |
system officlals, and localstate/federal agencies 1 be contacted In the event ofan .
amargancy. It was noted dining this investigation that the water system did not have a,

plant operations manual,
Investigation: 534587 .

Commet Dale: 01/26/2007

Faliiee 5 Keep'd Bl operaions Fanal
Investigation: 557216 -- .

Comment Dzle: 65/18/2007

Faflire 10 Kaep & piant SRETAHGHS TERTAL

.

Recommandet! Comactive Aotion:

Track No: 255881 . Compliance Dus Data: No-Date Entered

30 TAC Chapter 250,43(c)(1)

Alieged Violation:
Investigation: 510304

Camment Date: 10/43/2008

Fallure to pravide a proper foof vent Scréen on the ground storage tank at Plant 1,
Vanis shall be installed In striet accordence With cument AWWA standards, The .
ground storage tank must bs provided with a vent of the goosenack or ranf ventiiator
type, excluding turbine ventiators, be designed by tha anglneer basad on the
maximum outliow from the tank, desigfied to prevent possible entry of dust, birds,
Insects or any. contaminants, with the opening protected by 16-mesh or finer corresion
reslstant sereening. It was noted during this Investigation that there Is a gap in the

Screen on the ground stotage tank-at plant 1.

Investigation; 534857 !

Comment Date: 01/26/2007

..... .

Falure to provide & proper mofivant 5¢reen on the ground skoragé’ténk atPlant 1,

Investigation: 557216

Comment Date: 0518/2007

Fallure to provide 2 proper l;m vent streen on the grdund storage tank st Plant 7.
. 1 . :

Recommended-CorractivelAc on:
§ .

TrackNo: 255884 Compliafice] Due Date: No Date Entered

30 TAC Chapter 290.45(b){1)(D}{iv)

Alleged Violation: '
Investigation: 510304

Comment Date: 10/24/2006

w—— 1 .
Fallure 1o meet Ris agency’s minimum water syslem capacily requirements, These

]
T
.

* Summary of Invastigatian Flrdings

Pogo 1o
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WHITE BLUFF COMMUNITY WATER SYSTEM Investigation # 557216

‘ requirements include an elevated storage capacity of 100 gallons per connection or a
pressure tank capacily of 20 gallons per connection. If pressure tanks are used, a
maximum capacity of 30,000 gallons is sufficlent for up o 2,500 connections. An
elevated storage capacily of 100 gallons per connection is required for systems with
moars than 2,600 conneotions. Altemate methods of pressure malntsnance may be -
proposed and will bs approved If the criterla contalned in subsection {(g}B)ofthis+ * ~ -y .

- sectlon are met. 1t was noted during this Investigation that the syslem needs 12,020 -++++ - -

gallons c;glpressure tank capacily for thelr 601 connectlons but has only 12,000 gallons * . ..
of capacly. .- -

Investigation: 534507 Comment Date: 01/26/2007
Failure to meet this agency’s minimum water system capacity requirments. -
Investigation; 557216 - A Comment Date: 05/18/2007
Failure to mest th{s. agerncy's mln[mum water system ca;pgctty reqblrements. : -

.

Recommended Correct;'ve Action:

Track No: 265965 Compliance Due Date; No Date Entered
30 TAG Chapter 290.45(b){1){D){v) -
Alleged Violation:
Investigation: 510304 ' Comment Date; 10/16/2006
Fallure to provide smergency power (o deiiver waler at @ rate 00,35 gallons per
minute per connection to the disiribution system In the event of the Joss of normal
power supply. Emergency power is requirad for systems which serve mare than 250
connections and do not meet the elevated siorage requirement. Altemately, an |
emergency Interconnection can be provided with another publlc water system that has
.emergency power and is able to supply at least0.35 gallons per minute for each
‘ connection in the combined system. During tha investigation it was noted that only
Well 1 has emergency power. Well 1 has a pump rate of 120 gpm: ‘The system’
requlres a pump rate of 210,35 gpm for the 501 copnections it serves to be complaint
with the emergency power requirement. (0,35 gpm / Connection ® 601 connections = -
210.35 gpmy) ’ -

Investigation: 534597 . ' Comment Date: 01/26/2007

Fallure to provide emergency power 1o deliver waler af @ rate of 0.35 gallons per
minute per connection to the distribution system In‘the eventof the loss of normal

power supply. e
Invesfigation: 557216 ' *' Comment Date: 05/18/2007

Failure to provide emergenay. power to deliver wakor ot & 1ate f 0,35 galions per
rnintite per connection o the distribution system In the event of the loss of normal
power supply. . .

Recommended Corrective Action:

Track No: 264866 Compliance Due Date; No Date Entered
30 TAG Chapter 290.45(m){1)IG] -
Alleged Violation: . .
Investigation: 534597 Comment Date; 02/27/2007

Fallure to Inspect the ground storage, elavated storage, and pressure tanks at least
annually, Each of the system's ground, elevated, and pressure tanks shall be
Inspected annually by water system personnel ar a contracted Inspection service. it
was noted during this Investigation that none of the ground storage, elevated storage,
and pressure tanks have been inspected since 2004,

. nvestigation: 557215 Comment Date: 05/18/2007

Summmary of Investigabion Findings Page 2 of 8
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WHITE BLUFF COMMUNITY WATER SYSTEM

Investigation # 557216

Fallure’ to Inspect the ground storage, elavated slorage, and pressure tanks at least
annually.

Track No: 254543

30 TAC Chapter 230.45(1),

. minlmom

Allaged Violation:. .
Investigation: 510304 Comment Date; 10/23/2006

Fallure to dasign and mainksin @ water o sibulion sysiam 1o provida at all (mes 2
minimum pressure of 35 pounds per square Inch {psi) at fiow rates of atfeast 1.5
gallons per miniite at aach servien outlet or connaction, When the regulated enllty Is
intended to provids fire fighting capabili, it must alse be designed to malntzin a
minimum pressure of 20 psi under combined fira and drinking water flow condilions.
A digital pressure racorder was piaced at a residence in the disiribution systern on
08/24/2008 and ratrleved on 08/31/2006. Analysls of tha resulling tata showed
multipla low pressure events, Although tha systen pressure was below thirty-fiva ps

on several ocoaslons, the prassure during this fime perlod did not drop below hventy .

psl.
investigation: 534507 Comment Date: 01/26/2007

Faliiuré to design and maintain a waler disibulion systam {6 provide atalf imea a
minimum pressura of 35 pounds per square Inch (psi) at flow mtes of al least 4.5
gallons per miute 2t each servics outlet or connection, .

Investigation; 857216 Comment Date: 85/48/2007

Faflure to deslgn and maintain 3 water distibuton System to provide at all imes a
| pressure of 35 pounds per square inch (ps)) ot flow rafes of at léast 1.5
galions per minute 2t each service autlet or connestion,

Recommended Conective Action;
Resolutlon; Compllance documentation Was submitted on 64/13/2007

-
»
.
'
.
4

Findl *  Pogedofd
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160 Harbin Drive, Sulte 408 Phone f Fax: {254) 968-8130
Stephenville, Texas 76401 Email: ceeinc@earthlink.net

May 21, 2007

TCEQ - Region 9
8801 Sanger Avenue - Suite 2500
Waco, Texas 76710

Attention: Mr, Michael Angel

RE: White Bluff Community Water System - PWS-10090073
RN-101233120 - NOV dated October 24, 2006

Dear Mr, Angel:

We are aware of the need to expand the pressure tank capacity at our White Bluff system and
have implemented a plan to accomplish the enhancement. We expect to have our increased
pressure tank capacity in place by some time in the fourth quarter of 2007.

With regard to the alleged violation described in Track No. 255884, Investigation No. 510304,
we are confident that this allegation is the result of misinformation concerning the number of
connections served rather than an actual viclation.

On March 13, 2007, we canvassed our system records and determined that the actual number
of connections served is 558. To the best of my knowledge and belief the system has at no
time ever served over 563 connections.

Since the highest experienced connection count of 563 would require 11, 260 gallons of
pressure storage and our system has an acknowledged pressure storage capacity of 12,000
gallons, we respectfully request that this alleged violation be withdrawn.

| believe this is all that is required, but if not let me know.

Yours truly,

Charles P. Gillespie, Jr., P.E.
President

CPG/pc
CC: Richard Tuck

Melissa Doud
Double Diamond Utilities Company

DDU000297
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WHITE BLUFF RESORT AND
COMMUNITY WATER SYSTEM

GROUNDWATER WELL
AND
WATER SYSTEM OPERATION
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WHITE BLUFF RESORT & COMMUNITY
GROUND WATER WELL &
WATER SYSTEM OPERATIONS

NORMAL OPERATION -

Probeless Controller S
Controller is located on the wall inside the well pump house(s) and keep the pressure between 45 to 60 psi.

Check all well sites daily and record well operations data and booster pump operations data. Check
chlorinator system daily for operation and insure chlorine cylinders contain chlorine — cylinder not on line
should be full awaiting switch over. Visually inspect well site for problems and note for repair. Major
problems will be reported when found for immediate action,

Turner Control - Automatic Control
Levels are set to control the operation of the deep well to supply water to the storage tanks and pressures are

set to operate the booster pumps to deliver pressure to the pressure tank/system.
Pressure levels (P1 & P2) and Tank levels (S1 & 82) are recorded and located inside pump bouse(s).
Deep Well is called on when Storage Tank falls below S2 setting and operates until level reaches S1,

Booster Pump is called on when system pressure falls below P2 and continues to operate until pressure
reaches P1.

The Air Compressor on the Pressure Tank can be called on any time between the time that system/tank
pressure reaches P1 and until pressure reaches P2.

EMERGENCY / HAND OPERATION

System Control
System can be operated in manual by switching Turner Control to Hand and keeping pressure above 40 psi.

If awtomatic functionality of deep well is lost, Storage tank levels can be maintained by operating well control
switch in HAND on the control panel outside by the disconnect switch, Operate well until level reaches 51,
then turn switch to OFF, Repeat this procedure until automatic function returns.

If automatic control of Clayton (Cla) Valve on Ground Storage tank is lost, control valve by hand to fill
Ground Storage from Standpipe. Operate Cla Valve in hand by operating switch below solenoid valve to
open and close valve. .

If Pressure tank should run empty, shut down outlet valve from tank and run Booster Pump in HAND to fill
tank. Once tank is 1/2 full run Air Compressor by hand until 40 psi is reached. Open outlet valve on tank 1/4
open and run booster pump in hand until system pressures up and replace system to automatic if possible, or
contioue to run in hand utilitizing P1 & P2 pressures to operate booster pump(s).

DDU000301




WHITE BLUFF RESORT & COMMUNITY
GROUND WATER WELL &
‘ WATER SYSTEM OPERATIONS

CHLORINATION

Chlorinator/Chlorine Tanks -
Insure chlorine cylinders online contain chlorine. When one cylinder runs empty change out for full cylinder.

Close valve on empty cylinder and on automatic switchover valve/chlorinator. Insure exhaust fan is
running when changing tank(s). Remove switchover valve from cylinder and place new full chlorine
cylinder in place. Reinstall switchover valve on new cylinder ~ insure new lead or fiber washer is used on all

change outs.
GENERATOR
Monthly Generator Exercise

Generator to be run in hand every month to insure operability. At this time check all fluids, and fill as
necessary. Insure Generator control returned to AUTOMATIC after exercise.

EMERGENCY CONTACT NUMBERS

Richard Zint — Water System Manager
Home - 254-694-1945
Cell - 254-424-1661
Pager - 254-260-5216

Kim Harston — Operator
Cell - 817-774-6876
Pager - 254-260-5215

Cody Clinard — Operator
Cell -  254-424-1661

Ben Austin —~ Operator
Home ~ 254-694-3820
Cell - 254-707-7073
© On-Call Pager — 254-260-5209

Security After Hours For Emergencies
254-694-4471

TCEQ ~ Waco Office Region 9
254-751-0335
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POTABLE WATER STORAGE TANK

.

Inspection Form

‘qecn’on 280.46(pl{112)) of the Texas Natural Resource Conservation Commission’s Rules and Regularions for Public
Warer Systems requires documentation of annual ground, elevated and pressure storage tank mamnienance

nspecions.”

Location: u_) Q\ \::F?:‘

pescriprion: Sdano P1Pe  HRessuec T2 | AWK @Eomos%@mar

Date & Material of Exterior Coating Sysiem:

Cate & Material of Interior Coating Systemn:

Exterior Of Tank

0.K. Problem NA . Description
1/ Foundation: sextling, cracks. deterioration
e i Protective Caating: rust. pitung, corrosion, leaks

Water Level Indicator: operable, cable access opening protecied
/ Querflow Pipe: flap valve cover accessible, operable, sealed
/ » Access Ladder: loose bolts or rungs
-~ Rooif: low spors for Dbnding water, holes along sesms, rust

. /; Air Vents: proper design, screened, sealed edges and seams

/ Cathodic Protection Anode Plates: secured and sealed
/ Roof Hatch: proper design, locked, hinge bohis secured, gasket
/ Pressure Tank Operational Status: pressure release device, pressure gauge,

air~-water volume device, air line filter.

Interior of Tank

O.K. Problem NA Description
/ Water Quality: insects, floating debris, sediment on the bottom
— Protective Coating: rust, corrasion, scaling

Date; _C_'LL“ ZD

Last Inspection of Pressure Tank Interior

Comments’

£ 1
Vame of Inspector: CP{]CJH—QQD Z ]H r . : I
07

Il Date of Inspection: (ﬂ( 11
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POTABLE WATER STORAGE TANK

Inspection Farm

l —ection 280.261p111{2)} of the Texas Natural Resource Canservation Commission’s Rules and Regulations ror Fublic

Warer Sysrems requires documentation of anmuai ground, elevated and pressure siorage 1ank manenance

anspections,”

Location: (A)'Z. \ 1;@:02

Description: %pop e, Preesupe %( o

Date & Material of Exteriar Coating System:

Date & Marerial of Interior Coating System:

Exterior Of Tank

0.K. Problem . NA Descriprion
L/ Foundation: setiling, cracks, deterioration
— Protective Coating: rust, pitung, corrosion, leaks
// Water Level Indicator: operable, cable access opening protecied
/ Overflow Pipe: flap vaive cover accessible, operable. sealed
> Access Ladder: Inose bolts or rungs
/ Boof: low spots for pbnding witer, holes along seams, rust
. / Air Vents: proper design, screened, sealad edges and seams
/ Cathodjc Protection Anade Plates: secured and sealed
/ Roor Hatch: proper design. locked, hinge balts secured, gasket
/ Pressure Tank Operational Status: pressure release device, pressure gauge,
air-water volume device, air line filter.
Interior of Tank
O.K. | Problem NA Description
v Water Quality: .insects. floating debris, sediment on the bortom
/ Pratective Coating: rust. corrasion, scaling

pate: [, b1 LUF

Last Inspection of Pressure Tank Intenior

Comments’

‘:me of Inspecior: j‘[<t QJH‘Q»{L‘O Z] /...,Y

Date of Inspection:

s

o
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Attachment S

Page 10f6
Double Diamond Utilities
Application for a Rate / Tariff Change N
Test Year End - 12/31/2007
Adjustments to Booked Cost Total Utility Plant Values
Description install Booked Adjustment™ T Total
Date Cost -
Common Plant -
Office Furniture and Equipment 7/1/1930 S 12,500 $. - 5 12,500
John Deer Tractor 3/1/2000 49,707 - 49,702
2002 Chevy Pickup 8/1/2002 17,282 - 17,282
Traller with Hitch 13/1/2002 1,500 - 1,500
Chevy 5-10 9/1/2003 12,932 - 12,932
Case Backhoe 9/1/2004 29,768 - 25,768
Chevy Pickup 5/1/2005 19,293 - 19,293
Cut Off Saw - 9/1/2005 1,157 - 1,157
2007 Chevy Pickup 10/1/2006 16,819 - 16,819
2007 Chevy Sitverado 10/1/2006 15,617 - 15,617
2006 Backhoe 7/1/2007 76,724 - 76,724
Subtotal s 253,294 $ - $ 253,294
Wastewater Assets
Collection Sewers 7/1/1990 $ 175,591 $ -8 175,551
Land 11/1/1993 99,800 - 99,800
Collection Sewers 4/1/1997 114,761 - 114,762
Treatment Plant 7/1/1997 161,257 - 161,257
Collection Sewers 12/31/1997 15,126 - 15,126
Collection Sewers 12/31/1997 47,281 - 47,281
Collection Sewers 12/1/1999 15,166 60,664 75,830
Engineering - Wastewater System Design 12/1/2001 1,248 - 1,248
Treatment Plant 12/1/2003 41,798 167,189 208,987
Collection Sewers 12/1/2003 37,209 148,838 186,047
Collection Sewers 12/1/2003 24,750 98,999 123,749
Wastewater System Design 12/1/2003 5,760 23,040 28,800
Collection Sewers 9/1/2005 2,029 8,118 ' 10,147
Collection Sewers 12/1/2005 2,026 8,106 10,132
Treatment Plant 3/28/2004 578 2,312 2,890
Collection Sewers 3/28/2004 36,613 146,452 183,065
Collection Sewers 3/31/2005 42,891 171,565 214,456
Collection Sewers 3/31/2006 44,617 178,466 223,083
Collection Sewers 6/30/2006 310 1,239 1,548
Treatment Plant Upgrade 10/1/2007 43,665 ’ 43,665
Subtotal 3 912,475 $ 1,014,988 $ 1,927,463
Water Assets
Structures & Improvements 7/1/19%0 $ 6,689 $ 6,689
Wells 7/1/1950 34,282 34,282
Chlorinators 7/1/1950 418 418
Ground Storage Tank 7/1/1990 40,135 40,135
Distribution System Mains and Lines 7/1/19%0 293,287 293,287
Original Purchase Price 11/1/1993 99,300 99,800
Distribution System Mains and Lines 1/1/1954 57,694 57,694
Structures & improvements 7/1/1986 8,361 8,361
Wells 7/1/1986 58,530 58,530
Chlorinators 7/1/1996 2,258 2,258
Elevated Storage Tank 7/1/1996 69,902 68,902
Distribution System Mains and Lines 1/1/1997 15,126 15126
Distribution System Mains and Lines 1/1/1997 47,281 47,281
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Attachment 5

Application for a Rate / Tariff Change

Adjustments to Booked Cost Total Utility Plant Values

Description

Water Assets {Cont.)
Distribution System Mains and Lines
RO System Improvements
Pressure Tank
Well Pump Replacement
Pressure Tank
Distribution System Mains and Lines
Distribution System Mains and Lines
Lab Equipment
Lab Equipment
Pressure Controls
Wells
Storage Tank
Reverse Qsmosis System
Water Plant Improvements
Wells
Water System Improvement
Lake Pump improvement
Power Supply Generator
Water Plant Improvements
Well
Treatment Plant
Distribution System Mains and Lines
Distribution System Mains and Lines
Water System Design - Engineering
Well Repair - Pump
Well Repair - Pump
Distribution System Mains and Lines
Distribution System Mains and Lines
Pump Station
well
Distribution System Mains and Lines
Distribution System Malins and Lines
Distribution Systern Mains and Lines
Distribution System Mains and Lines
Equalization Tank
RO Unit Upgrade

Subtotal
Total
Reconciliation to Balance Sheet
Account 1802
Account 1810
Subtotal

Varlance

Notes:

Instatl

12/31/1997
6/1/1998
7/1/1998

12/1/1998
12/1/1998
12/1/1999
12/1/1999
12/1/19%9
1/1/2000
12/1/2000
9/1/2001
9/1/2001
9/1/2001
12/1/2001
12/1/2001
12/1/2001
12/1/2002
12/1/2002
9/1/2003
12/1/2003
12/1/2003
12/1/2003
12/1/2003
12/1/2003
3/1/2004
3/1/2004
9/1/2005
12/1/2005
3/28/2004
3/28/2004
3/28/2004
3/31/2005
3/31/2006
6/30/2006
4/1/2007
9/1/2007

Page 2 of 6
Double Diamond Utllities
Test Year End - 12/31/2007
Booked Adjustment ™ Total

$ 114,761 |3 114,761

108,370 108,370

46,951 46,951

1,117 4,470 5,587

29,045 116,178 145,223

16,524 66,097 82,621

15,166 60,664 75,830

4,287 4,287

6,197 6,197

2,358 9,435 11,794

222,306 222,306

98,182 98,182

80,771 80,771

1,051 1,051

257 257

8,883 8,883

10,916 43,663 54,579

24,605 24,605

2,300 9,201 11,501

45,638 182,553 228,191

28,120 112,481 140,601

37,209 148,838 186,047

24,750 98,999 123,749

2,071 8,284 10,355

28,526 28,526

15,873 15,873

2,029 8,118 10,347

2,026 8,106 10,132

790 3,160 3,950

55,825 223,298 279,123

36,613 146,452 183,065

42,891 171,565 214,456

44,617 178,466 223,083

310 1,239 1,548

52,365 52,365

198,771 198,771

$ 2,146,235 1,601,267 $ 3,747,502

$ 3,312,004 2,616,255 $ 5,928,259
$ 3,071,213
240,794
$ 3,312,007
{3.27}

(1} Adjustments made to reflect total original cost of utllity plant assets as opposed to the booked value which, where adjustments are made, reflects
the original cost value net of developer contribution. Adjustments are used only for calculation of annual depreciation expense, all developer
contributions were removed prior to calcuting the requested return

bDU000313




SBL'6ST $ 68£7E $ evg's $ #ITZ6T $ {moygng
BVETIT pLv'ET $06'T E22'SeT [ - 8 0s 6661/T/2L Nue L aunssald punoin
9E0'8E L § pieB $ 686 $ TS6'9V $ ot S 6 0s 866T/T/L juey unssasd punoin
' juel aunssald
wUTLIE $ ety $ z1T's S ¥85'052 $ {mogng
08515 \GLL 07T S9E'LS 13 8 - 0s L002/1/y juej unjjezienty punocls
S5L's8 3441 ¥36'T [4:1%-1 o€ £ 9 0s T00z/t/6 jue sBelioys punosg
bEg‘Es ©gs0st 86E°T 20669 0e 5 111 05 966T/T/L jue] 9delols parensjy punaly
£60°9Z S THovt $ €08 $ SET'OV $ 0f [ L 0§ 0661/1/L suey aBe.ol§ puncig puncin
Hueg adeioys
§S6'T $ 9e0’er $ 4SS $_1S0'ST $ [elo3gng
SS6'T 10v8 185 T9E'8 [} s 1 ST 966T/%/L suswsacidw) 3 S2IMONIS punolg
- $ 6899 . $ - $ 689 $ o¢ s I ST 066T/T/L SBUIPA0IIW] 3 S35NPNAS puncig
N ISUNPNAS
- S 99T $ - S 99T S fexeagns
- 85t - 852 0g s it ot 966T/V/L slojeufropydy punoig
- 81y - 444 $ OF g fas ot 0661/1/L si03RUPOIYD) punoig
"ﬂBm:TDEU
686 $ 0ovss $ 06L $ 62s'8s $ [e303Gn5
686 196 067 056'€ £ 6 € S vaoz/8e/e uopes dwng punciy
- S 655 $ - $ 6L5DS $ of “ S s z00%/T/20 Juswanosdiu] duing ayel azepng
sduing Ja3soog
1oyot $ STE'EE $_088'8 $ os6'sy 5 [mogns
743 EETCL SLTE €48°5T [V} [ € 5 vooz/t/e dwng - feday |lpm punoig
T2L's §08'7C 50L's 9258z DE 6 £ H y00zZ/1/€ duing - Jjeday Jlam punoig
- ¢ 85 s - $ L85 $ o¢ - 8 S 666T/1/2T wawedejday dung Jlam punon
:sdwing lam
81S'62L $ TLT'ES § bst'oT $ 689'zzg $ . [e3o3qns
00785 €26°0C 788 E2T'6LL € [ £ 0 $002/82/¢ siBm punozg
195'602 0£9'8T 95y | 161822 3 - ¥ 05 £00Z/1/2T siism punois
9zz 1€ s 214 [+ - 9 05 100z/1/CT silam puncin
89TY6T BET'8T Sy 90€'zTe [s13 € 9 05 1002/1/6 LIET punoig
9L0'sy pSv'ET 7445 OES'8S i3 g Tt 0s 9661/T/L SiEM punosn
88272 $ ve6'TT $ 989 $ w8Tve $ o€ [ L [ 066T/T/L sliBM punoig
Sjlm
INEANE0g BN PoIELTSoY jenaiy 63 SXeq SGIUCH RN L) UGHEEIsu] wap TWETAS
P uopersaldaq ] {euiduo { B3(A19S Ul SIea) ] aomas jo ajeq
51955Y J212 PaIEpfjosUGS
£00Z/TE/TE papuz tes) 159)
33uey) psel / siey e sof uonedjjddy
“0J SSRIUBN puowelq sjgnaq
g jo g afeq

§uBUIPYY

CRU

DDU000314



Teo'Ltes $ 0TS'vos $ 569’861 $ wrwe'y $ $IVLOL
[F81] $ SsT'eg $ S69'8T $ voT'iotT H (g 924 235} Jue|d USWWOD
TOE'SHT $ St $ Siy'te S 9LE'LOE H 103gng
658'€CT N 596'0E S96'DE YIBYST T H 3)qedeg adueapy yse) ajepng
o'zt $ Ors’oE $ 01508 $ 55°TsT $ T s a)qrAeg DaueApY ysed punolg
Y (ST-dM ‘0T JusuyzeNY 2ag) ajqeded saauenpy yse) jo Jusunealy Bupunoasy pausjag
219°066'2 $ '0689SL $ STE'QTL S ZOS'IVLE 3 S[BYO, JURld 131B M
662'TLY 4 1BI'VEL $ zra'sy $ 986'90L $ [e303qnS .
9€2'T6T SESS LLR'6T TLL'26T 0F € - 01 L002/1/6 apesddn wun oy aselng
8zl'y ey 9E0'T SSE'DT ot - ¥ ot £00Z/1/7T Suisauug - udisaq welsAS 191e8m punaig
f145 744 6LY'IT 4 %: 44 T09°0PT 313 - 14 05 £00z/t/2t ue(g JUBUeas] punaig
Tes's 6.8’y 0STT TOS'TT o€ € v 01 £00Z/1/6 sjuawaAosdulf Jueld Sa3em aseyns
00171 S08'TT 19p'e S09'vT ag - § b4 ooz/t/et lojesauag Ajddns Jomod punoig
08, 180T ' 8LT £88'8 0t - 9 0s To0zZ/1/2T UBWIACITW] WBYSAS Ja3e punoin
(454 689 - S0T TS0'T i3 - 9 ot 100Z/1/21 SJuBWBAQIGW Jueld J338M adepns
€596 :11 944 08 TLL'0R 3 € 9 ot 1002/t/6 walsAs sisowsQ 9s1anay avepng
£zZT'ot TL97T 9gz veLTT ot - L os oooz/t/zt sjouaD ainssaly punoig
svZ'T 66y 0z9 L6T'9 [ A L ot 000Z/1/t wawdinbz gey punoig
f44:] 59p° 144 182 114 - 8 ot 666T/T/2T wetudinb3 qey punosn
200'y 89£°50T Le80T OLE"BDT Of 9 6 ot 8661/1/9 sjusurancdul] WiaisAs Oy aneping
828TL $ e'st $ 966'T $ 008'66 $ 0g T ¥ os £66T/T/1T sa11d sey2Ing [BUSHHO soepng
uapo
TEE'S6ET $ Seyove S LLLRE S 878'8E9'l $ {e1mgng
T0ST sy IE 8y9°T T 9 T as 9002Z/0€E/9 SBULT pUE SUjepy WwaisAS uounqgLasig punolsy
TZE'STZ 2oL'L Qor'y €80'ETT - 6 T 0s 900Z/1¢/€ S3UIT pue sujeA WwalsAs LoRNqLIsg punoin
oTL's zer €0Z ZETOL o€ - z 0s §002/t/21 S3U[] PuUE Suley WA3sAS uoRNqLasia asepns
r£9'6 £ty £0T 10T 3 £ [4 05 S00Z/t/6 §3U] pue SURW walsA§ LORNQHISIQ adejng
SOL20T TSLTT [:144 98Y'bTT - 6 z 0s S00Z/LE/E S3up] pUE SR WaISAS UORNGIISIA punosg
EPE'GIT TZL'EL 199 S90E8T € 6 £ 0s vooz/eT/E S3UIT PUE SUJE|N WIISAS UORNGIIISI] punolp
9y9'ETY E0T'OT ST 6pL'ETT 11 - 4 0s €002/1/21T S3UIT pue sujeiAl WaisAs uopnqissia punois
LSB'0LT 06T'ST T2L'e Ly0'esT ot - |4 os £00Z/1/2T S3UN PUE SUIR WaISAS UOANGLASI) puncis
ELS'E9 Fi1aad LIS'T 0£8'SL 0t - 8 0s 6661/1/21 Saur pue suiely walishs uonnqlasig punois
99269 SSE'ET 289’ 12928 OF - g 0s 666T/T/2T S3Ur) pue sujelN WasAs uopnqLasig asepng
608't6 256'2C S62°T - 19LYIT - - ot 0§ L66T/TE/7T S3U) PUB SUIRIA WBISAS UOHNGLYSIA axepng
T68'9E 68E‘0T 96 T8LLY OF 48 )4 05 LE6T/T/T 53U} pue sulepy WwaysAs uonnquasiq punols
20871 YIE'E €0E 9zT'sT ot 1T o1 os Lest/ift Sauf7 pue sulep Waishs uonguasig puncig
955°TY 6ETIT $STT v69°LS 114 1T €1 0s y661T/1/t $3uN pue suiew WaisAs uoanqLIsia pUncis
L29'06T $ 019201 $ 958's $ 187'€6C $ of S £ 0s 066T/1/L $3UM pue suley WaisAs uopnqusiq punous
1ua3sAs uoRNQLASIg
SN|EA 008 15N PNy [ERUUY 503 AEg UGN EIea4 EXi) USHEeIE] wey WasAs
{ uoneidsq 1 feusdlo [ EERERTEEN ] saag joaeq
51955\ 491 M PIIEPI|OSUOY
£00Z/T€/2T Popuz Jeaf 159
sfuey) yuue) / ejey e Joj uonedtjddy
*0J SN puoweig 3jqneg
9jo pyadeqd

STy

DDU000315



DDU000316

TULIEE S 0Ts'vos 5 Sep'sst S wruy $ le0L
166529 L18'SEE Iz 18 808196 aseung
T€9°T69'T $ -€0L'898 $ 182LIT $ VEE'09T'E $ punon
adAj wiaasAs Ag s3assy J2IBM {BI0L
T06°sPZ $ SLv'Te $ Sip'T9 $ OLEI0E $ [e0qns.
658'€2T S96°0E 596'0€ YR VST aoeung
[ /sy aal $ 0IS0E $ 015°0€ $ ess'est $ punosg
3|geded sasueApY Yse) 10 Juatuieal SURUNOIDY PaLIRIS( JO HORIPPY
Joj 8] $ _ss1'98 $ _S69'8T $ vazLer $ (L2011
0zL'9T 09’tt [&53 08P'VE adepng
0BE'Y9 $ S6E'89 $ Tyl ¢ §8Lzet $ punosg
: Jueld UOLIWOD JO UopeoNY
2OS'LYL'E $ %00t |eoy
SOSZLL %1 adepng
L66'VLE'T $ %6L punaig
. UOo[eI0]|Y JUB|d towwo)
CI9'066'2 S 068'95¢ $ STE'SIT S TOSUVL'E $ |B0L
ETY'S8Y T60°L82 968'9Y S0S°TLL aseuns
B6T'505'T § B5L'69% $ 6267L § L65'WLE'T $ pUNOIY
{3ununoday paliajaq pue Jueld UOWIIOY J0 33N 1503 [euUiBlO) adAL wajsAs Aq je3a)
FN[EA 400G 18N [ HEE fently bow) SReq 5183, I uope|Esy] wa Ws35A8
i uopepasdag {eutdizo I | sanies JLE 1]
53055y Ja3RW\, pasepijosuay
LOOZ/TEfZT popu Jedp3say
98ueyd yusel / ey e 10§ uojiesyjddy
*6D Sap|IN puoie|q 3jqnog
940 gadeq

§ JuBTIY




RILIEE $ 02s'v08 4 S6b'BST $ ey $ uejg Jamas (e300
o oTit8 §51°58 SEOBT AT . J3iem 03 pAeIC)Y Jued UOWIIC)
ETS'9EVE $ _ soggre S D0S'6LT $ 8in'vso'y $ {8 PRI JO FNSNIIV)) IUEd JDIEM [EJOL
f Kawwing weid AN 1918 1
1
o $ LSYOET $ TrERT $ YEL'EST s Imap
7332 LEDY 9188 0E0'58 Jamss
. otr'ee $ ssrs $ se9'gT $ vozLat ] BlEm
t 1e304
$21'sE $ sis'sr $_2E6TT 3 Ev6'Te $ lesoans .
0€6TT 2065t 333 TELC samag
L1324 $ L6t $ ovs's $ zITys $ Jaem
. SIPIYIA
' £0L48 $ evr'TL $_sig'st $ Ts8'8ST $ [eioqns
BBLEL S9LpT Eee's £S6'ES samas
51628 $ €a5'op $ sstot $ 868%0T $ Em
N awdinbg Aneay
: $ 00§21 $ - $ oo $ 1mogng
- yzy - Ty Jamas
- $ t528 s - $ vsz's $ mepm
juswdinby pue sanyuwing sAPO
S98'Y29'S
%96'EE EIPLI6T IS
%YO'99  TOS'LYLE smem
ued A0 4o 350D (euBup
) BaTE N0y [ERUTY TG
L Jueld AN 40 1503 [RUEO uodn paseq Ue|d UBWILLDS jO UOHEI0Y 1
2287721 § svfost $ 1IER $ YET'ESE $ SIVIOL
yTISE $ etg'oy $ ee6et S EvE'18 $ {el0iqng
€22°T8 ¥53'E €TTE £19'sT [ z o S s002/1/0C opeseAs Aayd £00Z
briyas €6T'Y YIE'E 618'97 ot z T s 900Z/1/01 drojaig Anay £00Z
6E0'6 vsz'or 3333 £62'61 o€ L z H §002/1/5 dropld Moy
749 96T'TL 9852 G2 ot € L4 s eooz/v/e OF-5 Aoy
- $ e8TLT s - $ et $ o€ r § H z00z/1/8 dnid Mayd 2002
SBYIA
£04°L8 $ BITTL $ 8LEST S _1se'sst $ jmoigng
€IETL S0b'S 19607 ¥ZL'9L of 5 0 L L002/T/L aoyyaeg 9002
e S8E 59t (ST'T og £ z I3 $00Z/1/6 MeS YO I
ZI9'st 95T 3744 89L'6Z of £ € L yo0z/1/6 aoyyeg ase)
- 00s'T - 0as'T of 1 g s TOOZ/T/TT YOUH 1M Jajiel)
- S 20L'sv s - $ 0L'6r s ot § 3 I 0002/1/€ 103081 135Q UyOf
Jawdinb3 Axeay
- § oosTT $ - $ oos'zr $ OE § Lr [+}1 0861/1/L Juautdinby pue a:myuing a3u0
SA[EA 1008 BN PaEmainIsy ARGty = eq RAUGH sy o o EEE] W&
[ uopepaidag | JeuiBug [ EENETEE ] aotiag joareq

UOl€30lly PUE BURST] Jueld UOWLG)
LODZ/TESZT PIPU3 JBIA 1S3L

a3uel) yuey f31ey e Jof uopesyddy
*0) SIRYAN pucwWe(g 3jqnog

909 3feq
§UBWmYy

DDU000317



Attachment6

DDU000318




65611 $ BES'ET 1€8°2 855'THT S {eoiqng
66EL6 642°8T VZET SLI'9TT 0t - -] 0s 666T1/1/TT juel aunssaig punotg
195'02 NI 143 4 808 08E'sT $ of S 6 - os 866T/T/L juel aanssaig punoig
Djuef ainssaig
TEL'ZE $'sot'zr 588 L£20Y $ 0N
. to- - - 0g 8 - 0s £002/1/t sjue) uopezifenby punosn
- . - - - o€ € 9 0s 1002/1/6 jue} adelols punoig
[a 2} 74 ' ogv'y 95 20182 (1] s 4 0s 966T/1/L. juel afelols pareaaly punoig
06%°0T $ Sye's (343 SET'9T $ Of H a 0s 066E/t/L Jyue] sBescis punois punoig
sjuel adeso}s
98t $ s97's vez 1509 $ {EI03gns
98L 9287 vtz T9€°E Of S 113 st 966T/T/L siRwascsdul 1§ sainpnag punotg
- $ 689z - - 689 $ og s JA ST 066T/T/L SPUBWaACIdW| 78 sa4mpnng punolg
ssanwngs
- $ 901 - 9L0'T $ |eoigns
- 806 - 806 [+ S I o1 9661/1/L sio3euliofy) punaig
- $ 89T - 891 § of S £x ot 066T/1/¢L siozeupoyd punolg
S10)BULOIYD
16L S ZE0'y 269 £289y 3 lel01gng
16 69€C 89 09T°E £ 6 € S yo0z/82/¢ uonels dwng punoig
- $ £99°Ey - £99'eY $ o0g - H S zooz/tfzt Justwarosdij duing axe adepng
. isdwing ta1soog
- $ o'y - oLy $ |e1019ns
- - - - 123 6 € S v002/T/€ dung - 1eday (am punoJg
- - - - ‘0 6 € g vooz/1/e duing - seday am puncug
- S o'y - oLy'y $ o - 8 H 666T/1/Z1 Juawiaze(day duind [jam punosg
:sdwing fjam
162'107 S ELB'TY €988 vor'Ery $ |R103gng
095907 BEL'OT 95ty 862'€CC £ 6 £ 08 vooz/8e/s siiPM punoig
6v9'49T 06T 159°€ £55°28T 0E - v 0s £002/T/21 BIEN'Y punolg
- - - - ot - 9 0s To0z/t/ct siem puncio
- - - - ¢ € g 0s T00Z/1/6 S1PM punoig
ez'st 60Y'S 1927 0€S'€Z og 5§ T 0s 966T/T/L sitam punoig
0968 $ sy 942 Z8L'ET $ 0E 5 LT 08 066T/T/L sli@m punoig
sism
STEA 3009 1aN PeiEnwuooy FSos) sReg SUIUGIA Sieaj Imn uonEyeIsy) WSy WSAG
r uopepaldacg feuBuo { QDJAIDE UY SIESA ] =owaas jaaeq
uonNqIRU0) Jado[aAs(] - S1assY 1918 Paaep||asuoy)
L00Z/TE/TT papu3 Jesp 15a),
adueyj yley / a3ey & 1o) uopedyddy
"0 SannN puoliejg 3jgnoa
2401384

9 JustuLnany

DDU000319



68p'P06'T $_zo'oLy $ 9Tp'ss $ zotsies $ leioy
Lv2v0T 628'941 TEYT SL518€ @depng
THLEBT | § esLEee $ ¥60'TY $ sus'eeeT  § . punaig
: wasAg Ag (e1a)
1
E8Y'V06'T $ 28’0ty $ 9Ip'ss $ wor'sier  § SIWIOL
9TE'BST $ sTLEr $ Zv9'ET $ TEOTL2 $ Ie301gns .

- - - - [V € - ot Looz/t/e apeaddn un Oy asepng
W06y Z8EE az8 82’8 0g - 4 ot €00Z/v/ZT BuuasuBug - uBjsaq waisAs Jarem punoin
862°¢0T £31'6 052’z I8P°2TT 0€ - v 0s €002/1/21 Juejd JuBUNesI] punoig
812’y £86'E 028 T0z's 113 € 14 ot €002/1/6 sjusWancIdiL| Jue|d Jajes @3euns

- s - - 0g - S [1)4 z200Z/T/T% lojelauag Ajddng tamog punosn

- - - - og - 9 0s 100Z/1/2T JuBlBACIdW| WSISAS d1em punoig

- - - - [ - 9 ot To0z/t/Tt SIUIRACIdU] Jue)d Sa1eM @depng

- - - - 0€ € 9 1 1002/T/6 WaIsAS s|sowsQ asianay asepng
6608 9EET 681 SEY'S 08 - L 0s oo0z/t/2T S|OHUOD DINSSRId punolg

- - - - 3 133 L 0T 000Z/1/T awdinb3 qen punosg

- - - - 0g - g ot 666T/1/21 Juswdinb3 qey punoiy
y29's 8TL'I8 pES'S ze'ss o€ ] 6 ot 8661/1/9 sjuaWA0IdIL| Walshs OY adgpns
SLT'EE s EIT'ET $ 976 $ s8C'9t §$ of T T 0s £66T/1/11 80lid Bseipung jeuiBluQ a33epung

U810
PIZE6TT $ 6BLp'E2Z $  peEERT $ E€69'9TY't 3§ 1e303gns
1021 LE sz 6821 |4 ] 1 oS 9007/0t/9 Saun pue sujeiy waysAs uopngIasig punoig
JE144 449 012’9 695°¢ 9op‘eLT - 6 1 0s 900Z/18/¢ S3UM pue suleiy wayshs uonngusig punasg
89L°L 8EE 414 9018 OE - 4 0s S00Z/T/20 S3UIT pue sule WaysAs uopnguasig aseyns
ovL'L 8LE 4314 8T8 ot € t 0s s00t/1/6 Saur} pue sujely Wazshs vonngyisiq a3ejng
yoTZ9T 10’6 IEP'E S9§'TLT - [ z 05 S00Z/1€/E 2L pue seln waishs uolngusig punoin
vLY'SET 8L6'0T 626°C ZSPorT £ 6 £ os v00Z/8Z/¢ Saup pue SWB wWaIshS uopNqIISIg punoig
97606 €80'8 086'T 66686 of - |4 0s £002/1/23 $3UN pUe SUfRIA WISAS UORNGLISIT punosg
989'9¢T sT'er LL6'T SES'BYT 41 - v 0s €007/1/2T sauj} pue sule|p WaisAg uoinguasia punoln
858'08 9086 £12 $99'09 113 - 8 05 6661/1/21 S pue sUle WalsAg Lopnginsiq puncig
€TSS #RI'0T zee'T £60'99 OF - 8 05 6661/1/21 S3ulT pue sujeiy Waishs uopNGLISIg ajepns
608'T6 2s6'ct S6T'T T9LYIT - - at 0s LE66T/TE/CT Saul| pue sujely waishs UORRGLISIG aeung
268°9€ 68€0T Sv6 T82'LY 0E 1T ot 0s L66T/1/T S3UT puB suey Wa3sAs uopNauasiq punoin
0811 YeE's €0E 9zT'st o€ 11 ot 0s L661/1/T S3U PUB sulely Waishs uogngiasig punalg
955'TH 6ET'9T FST'T ve9'Ls [s13 A €T 0s v661/T/1 SaufT pue suR Walshs uopngasig punoin
1459061 $ 0197201 $ 998g $ 876 $ oF S [ oS 066T/T/L SRULT PUE SUIRIA WBISAS LONNGLISIQ punasy
JwBlsAs uonqiasiq
BN|EA 5008 39N Pojenunoy feruay B3 Reqg SYIUON SIES], ) PEETEHY] W WIEAS
i uofepaldag | jewduo N 32|AJaG Ul S1E3A ] aouss JLE--Y]
uopngiuc) JadopAaag - 9SSV JS3eA| PaIEposuo
£00Z/T€/2T papu3 ses) 153}
aBueyd yuse) / aley e ioy topeatiddy
“0D sagynn puoluelq ajgnog
zjozaded

9lustineny

DPDU000320



Attachment 7

DDU000321




,_
‘.

Trial Balance

As of December 30, 2007
Double Diamond Utilifies Co,

G Account: No.: 1000-0000..3999-0999

No.

1000-0000
1010-0000
1010-0003
1311-8080
1313-3210
1313-6022
1313-8022
1313-8022
1317-8000
1413-6065
1413-7065
1413-8065
1413-9065
1416-3006
1802-0000
1810-0000
1812-000D
1832-0000
1840-0000

1909-8999
2000-0000

2000-0001
2001-0001
2004-8090
2502-8090
2504-8090
2999-9908

3000-0000
3010-0000
3020-0000
3080-0000
3080-D000
3088-9998

3008-0995

Name

ASSETS

Acct 088-05230932 Chase Oper
First Security State 0540740
¥C-DTX -

G - 0DC

G -RTC

G- CGC

I/c -wce

I/IC - NRM

iC -RPO

I/C - ERC

IC-CLP

C - wBpP

IC - MCO

FIA - Land Improvements

FIA - Vehicles & Equipment
Construction in Progress

Acc Depr - Land Improvements
Act Depr - Vehicles & Equipmen

TOTAL ASSETS
LIABILITIES AND EQUITY

LIABILITIES
Accrued A/P
Other Tax Payable
WC N/P - Secured with DDD
HC Acc Interest
TOTAL LIABILITIES

EQUITY

Common Stock

Paid in Capital

Retained Eamings

Net (Income) Loss - Current
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

May 12, 2008 1:25 PM
Page 1
PLR

Balance

56,210.02
1,723.76
119,342.25
-1,871,828.10
-8,1965.92
-226,624.25
-357,004.56
-374,518.82
-3,323.01
0.11
-19,191.91
-592.06
-1,582.45
3,071,213.44
240,794.01
124,534.75
-2,117,307.21
-113,963.77

-1,481,414.72

-671.87
-8.438.77
-644,729.10
-478,806.687
-1,130,646.41

-1,000.00
-877,064.83
2.491,586,52
998,538.54
1,613,521.50

1,481,414.72
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Double Diamond-Delaware, Inc. and Subsidiaries
CONSOLIDATED FINANCIAL STATEMENTS

December 30, 2007 and December 31, 2006 ) -
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Grant Thornton

. . Audit » Tax » Advisory
Repott of Independent Certified Public Acconntants Grant Thomton LLP

1717 Main Street, Site 1500

Dallas, TX 75201-9436

Board of Directors T214,561.2300
F 224.561.2370

Double Diamond—Delaware; Inc, www.GrantThomion.com

We have audited the accompanying consolidated balance sheets of Double Diamond-Delaware, Inc. and
subsidiaries (the “Company™) as of December 30, 2007 and December 31, 2006, and the related consolidated
statements of income, shareholder’s equity, and cash flows for the years then ended. These financial
statements are the tesponsibility of the Company’s management. Our responsibility is to express an opinion
on these finandal statements based on our audits,

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America 25 established by the American Institute of Certified Public Accountants. Those standards require
that we plan and perform the andits to obtain reasonable assurance about whethet the financial statements are
Free of materisl misstatement. An audit includes consideration of internal contro! over financial reporting as 2
basis for designing andit procedutes that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial repotting.
Accordingly, we express no such opinion. An audit also includes examining, on 2 test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our aundits provide a reasonable basis for onr opinion.

In our opinion, the consolidated financial staternents referred to above present fairly, in all material respects,
the financial position of the Company as of December 30, 2007 and December 31, 2006, and the results of
their operations and their cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States.

Gaamd Thowmien I

Dallas, Texas
April 8, 2008

@rant Thormton LLP
S, member firm of Geant Thomian Inferrationat Ll
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Double Diamond-Delaware, Inc. and Subsidiaries

CONSOLIDATED BALANCE SHEETS

December 30, 2007 and December 31, 2006 e

ASSETS 2007 2006
Cash and cash equivalents § 5081714 § 5,371,658
Inventory 43326791 26,699,654
Notes receivable, net 150,001,722 125,716,612
Restricted cash 1,187,827 1,785,416
Accounts receivable 447105 1,008,621
Advances to affiliates, net 3,106,110 2,394,255
Property and equipment, net 26,321,102 20,618,948
Defetred financing costs, net 511,795 237,020
Other 4,737,030 575,876
Total assets $234.721.196 31884080060
LIABILITIES AND SHAREHOLDER’S EQUITY
Accounts payable $ 5017487 § 3,672,694
Accrued expenses 3,293,709 2,434,021
Notes payable to affiliates 100,000 207,405
Notes payable 113,897,749 78,789,891
Deferred state income tax 559,893 418,248
Total Kabilities 122,868,838 85,522,259
Shareholder’s equity:
Common stock; $.01 par value;
10,000,000 and 100,000 authorized,
issued and outstanding shares at
December 30, 2007 and December 31, 2006 100,000 1,000
Additional paid-in capital 3,802,774 3,901,774
Unearned ESOP shares (4,554,417) -
Retained earnings 112504001 _98.983027
Total shareholder’s equity 111,852,358  102.885.801
Total libilities and shareholder’s equity $234721.196  $188.408.060

The accompanying notes are an integral part of these consolidated statements.
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Double Diamond-Delawate, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF INCOME

Years ended Decembet 30, 2007 and December 31, 2006

2006

2007
Net land and condominium sales $66,371,556
Resort hospitality sales - 13,501,659
Utlity revenues . 986,334
Othet income 3,179,763
Total revenues 84,039.312
.Cost of land and condominium sales 16,718,508
Cost of resort hospitality sales 2,340,332
Cost of utility revenues 343,711
Provision for repossessions 3,998,012
Total costs of revemues 23,400,563
Gross operating margin 60,638,749
Intetest income 12910860 -
73,549,609
Operating expenses
Selling, general, and administrative 42,448,727
Depreciation 2,935,260
Interest 7,776,648
Employee stock option plan 2445583
Total operating expenses 55,606,218
Income before provision for state tax 17,943,391
State tax expense (benefit) 225846
NET INCOME $12.717.545

The accompanying notes are an integral part of these consolidated statements.

4

$75,729,968
11,825,465
1,189,794
2,221,461
90,966,688
20,332,556
2,048,571
333,088
3,887,945

26,603,060
64,363,628
11,224 976
75,588,604

37,672,684
2,137,287
7,591,002

47.400.973
28,187,631

{1.426868)
520614499
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Double Diamond-Delaware, Inc. and Subsidiaties

CONSOLIDATED STATEMENT OF SHAREHOLDER'S EQUITY

Additional Total
Common paid-in Retained Uneawrned  shareholder’s
stock capital earnings = ESQP shares __ eqnity
Balances at December 31, 2005 $§ 1000 § 99130 § 75813249 § - § 76,804,379
Distributions to shareholder - - (6,444,721) - {6,444,721)
Contribution from shareholder - 2,911,644 - - 2,911,644
Net income - - 29614499 - _29614499
Balances 1t December 31, 2006 1,000 3,901,774 98,983,027 - 102,885,801
Distributions to shareholder - - {4,196,571) - (4,196,571)
Stock split 99,000  (99,000) - . -
Unearned ESOP - - - (4,554,417) (4,554,417
Net income = - 17,717,545 - 17,717,545

Balances at December 30, 2007 $100.000

$3.802774 $112.504,001

§{4.554417) $111.852.358

The accompanying notes are an integral part of these consolidated statcments.
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Double Diamond-Delaware, Inc. and Subsidiaries

A CONSOLIDATED STATEMENTS OF CASH FLOWS

Years cnd;:d Decembet 30, 2007 and December 31, 2006

2007 2006
Cash flows from operating activities
Net income $ 17,717,545 $ 29,614,499
Adjustments to reconcile net income to net cash
provided by opesating activities
Depreciation 2,935,260 2,137,287
Amortization of financing costs 146,377 449,772
Provision for reposséssions 3,098,012 3,887,945
Gain on sale of fixed assets (1,145,507) -
Defemed state taxes 141,645 (1.726,868)
Employee stock option plan 2,445,583 -
Changes in operating assets and linhilities
Restricted cash 597,589 2,805,842
Accounts receivable 561,516 (312,187
Advances to dffiliates (711,855) (216,981
Inventory (16,627,137) (2,731,345)
Other assets (161,154) 63,264
Acconnats payable 1,344,793 272,937
Accrued espenses B50.688 _(1.072.877)
Net cash provided by operating activities 12,102,355 33,171,288
Cash flows from investing sctivity
Additions to property and equipment (11,591,90 (3,199,766)
. Notes receivable 28,283122) . [21.708,222)
{
Net cash used in Investing activity (39,875,029) (30,907,988)
Cash flows from financing activities
Proceeds from notes payable 54,460,841 40,086,680
Proceeds on sale and loss of assets 4,100,000 -
Repayments of notes payable (26,352,983) (39,756,324)
Repayments of obligations under capital leases - (46,099)
Repayments of notes payable to affiliates (107,405) {12,271)
Financing costs (421,152) (182,237)
Distributions to shareholder 4,1 (6.444,721)
Net cash provided by {used in) financing activities 27482730 4, 72
Net increase (decrease) in cash and cash equivalents (289,944 (4,091,672)
Cash and cash equivalents at begianing of year 5.371.658 2,463,330
Cash and cash equivalents at end of year 3_5081.714 3. 5371658
Supplemental disclosare of cash flow information
Cash paid for interest 37541994 $. 2134142
Cash paid for state taxes $ - 3 30.737
Non-cash items
Note receivable contributed by stockholder L $.2.911.644
. . The accompanying notes are an integral part of these consolidated statements.
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. Double Diamond-Delaware, Inc. and Subsidiaries

/_
v
.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Decenber 30, 2007 and December 31, 2006 .

NOTE A - ORGANIZATION

Double Diamond-Delawate, Inc. (the Company) is a Delaware investment holding company
incorporated in 1996, On January 1, 1997, the shareholders of Double Diamond, Inc. (DDI) and cettain
affiliated entities swapped their interests for comparable interests in the Company.

The Company owns properties in Texas, Pennsylvania and New York. The operations of the Company
are fully integrated, including the functions of property acquisition, master plnning, subdivision
platting, lot and condominium sales, design, construction, and operation of infrastructure and utilities
(streets, water, sewer) and amenities (golf courses, hotels, marinas, ski area, restaurants, condominiums,
and conference facilities). The operations of the Company also include marketing, sales, finance, legal
administration, and mortgage loan setvicing. Our fiscal year consists of the four-four-five quarterly
reporting method. Our 2007 and 2006 fiscal years ended on December 30 and December 31,
respectively,

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

,. Principles of Presentation

The consolidated financial statements include the accounts of the Company and its majority-owned
subsidiaries. All intercompany accounts and transactions have been eliminated in consolidation.

Use of Estimates

The preparation of the consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets
and liabilities at the date of the consolidated financial statements and the reported smounts of
revenues and expenses during the reporting petiod. Significant items subject to such estimates and
assumptions include the valuation of loan loss reserves, direct marketing costs and related
amortization, Actual results could differ from those estimates.

Lot Inventory and Revenue Recopnition

Lot inventory is valued at the lower of original land cost or fair value. Costs are allocated to individual lot
sales using the relative sales price method. Any revisions to estimated costs will be reflected in lot
inventory and cost of future lot sales. Undeveloped land is recorded at cost and is evaluated for
impairment when events and circumstance indicate the Jand may be impaired and the undiscounted cash
flows estimated to be generated by those assets are less than the carrying amount of those assets.

The Company recognizes revenue on its retail land sales using the full accrual method after cash
payments of at least 10% of the contract sales price are received,

The Company recognizes revenue for room sales and revenues from guest services whenever rooms are
. ) occupied and services have been rendered.
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Double Diamond-Delawate, Inc. and Subsidiades
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

December 30, 2007 and December 31, 2006 ’ -

NOTE B - SIGNIFICANT ACCOUNTING POLICIES - Continued

Cash and Cash Equivalents

The Company considers all demand and money matket accounts and certificates of deposit with
maturities of three months or less when purchased to be cash equivalents.

The Company maintains cash and cash equivalents at several financial institutions, which at times may
exceed federally insured limits. The Company has not experienced any losses in such accounts and
believes it is not exposed to any significant credit dsk on such sccounts.

Advertising Costs

The Company expenses all advertising and matketing costs as incurred. The Company incurred advertising
and marketing costs totaling §7,576,573 and $6,746,895 in 2007 and 2006, respectively.

Deferred Financing Costs

Financing costs have been deferred and are amortized over the estimated debt terms. Financing costs are
amartized using the straight-line method which approximates the effective interest method. Amortization
of deferred financing costs are included in interest expense.

Pr and ipmen

Property and equipment are stated at cost. Depreciation is computed using the straight-line method, with
useful lives ranging from 5 to 31.5 years,

Concentration of Credit Risk

The Company sells developed real estate lots in Texas and Peansylvania. The Company petforns credit
evaluations of its customers’ financial condition and retains a secusity interest in lots sold. The Company’s
notes receivable are spread among many costomers, with no material balances due from any one customer.
Repossessed lots are added to inventoty.

The notes receivable are generally due within 20 years. Credit losses from customers have been within
management’s expectations, and management believes the allowance for repossessions adequately
provides for any losses.

Income Taxes

No provision has been made for federal income tases since the Company has clected to be taxed 15 a
Subchapter S corporaton under the Internal Revenue Code, The operating results of the Company pass
through to, and are reportable by, the individual shareholder’s on their respective federal income tax
returns. The Company accounts for state taxes using the Eability method.
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