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Interro atory NO: 16 Please explain why youf gystem josses are 24 8%, 85 listed on page 16 of
your application.
ANSWER:
ppU answers 28 follows: pDU refers the ED to page 16 of its Apphcation, which explains
the formula used t0 determine the system Josses:
rrogatory No. Please © plain why you identiﬁed thirty-seven connections added during
n 5 of your pp! ation but identifie forty-two taps added during the test
xeculive Director’s staff’s request for informat'\on.
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RESPONSE:
ppuU admits B t the $5.25 per 1,000 gallon charge listed on page 35 of its Applicaﬁon
should pegin at 15,001 gallons as to The Retreat and White Bluff. NoO $5.25 per 1,000
gallon charge is noted for The CUiffs and therefore the remainder of this request js denied.
Request for Admission No. 7: The cash advance$ listed on Page 22 of Attachment 10 to your
app\ication were used 10 pay for the construction of water and sewer assets
RESPONSE:
Peny.
Request for Admission No.8: A portion of th cash advances listed on Page 22 of Attachment
10 to your application were used 10 pay for the cons ction of water and sewer assets
RESPONSE:
Admit.
Reguest for Admission No.9: In your app\ication, you claimed depreciation on the eqmpmem
that was paid for at least in part with cash advances-
RESPONSE:
ppU admits that it claimed depreciation on the equipment that may have been paid for, at
Jeast in parts with cash advances. Otherwise, this request is deni¢
listed on page 22 of Attachment 10 to your

cash advances

Request for Admission No. 10: The
appl'\caﬁon were used 10 pay for operating expenses-
RESPONSE:
Peny-
Request for Admission No. 11: A portion of the cash advances listed on page 22 of Attachment
10 to your app\ication were used 10 pay for operating expenses
RESPONSE:
Admit

page 21
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\/’ERIFXCAﬂON
THE STATE OF TEXAS §
§
COUNTY OF DALLAS §
EF ME, the undersigned authonity, on this day pcrsonally appeared
Ll /& , who being by me duly sworn, o0 oath stated that he is an

adthorized eprescma' e of Double Diamond Utilities Co.; that he has read the above and
foregoing Objections and Responses 10 Executive Director’s First Request for Disclosure,
Interrogatories, Requests for Production, and Requests for Admission Double Diamond
Utilities Co., and answers 10 the Interrogatories are true and correct and based upon personal
knowledge and/or information obtained from other persons who ar¢ representaﬁves of Double

Diamond Utilities Co.

DOUBLE DIAMOND UTILITIES
CO.

SUBSCRIBED AND SWORN TO BEFORE ME on e B day of Ooer - 2009,
to certify which, witnesses my pand and official seal.

o . p

fﬁ ELICIA A SIAS (&(,
§*

k et

S FELCAA SIS

ﬁ* Y COMMISSION EXPIRES :

Y Novermber 6, 2012 Notary Public - State of Texas
N/ ‘é

DOUBLE DIAMOND UTILITIES c0.’8 OBJECTIONS AND page 21
RESPONSES TO EXECUTIV £ PIRECTOR'S FIRST REQU EST FOR

PISCLOSURE, lNTERROGATORSES, REQUESTS FOR PRODUCT TON

AND REQUESTS FOR ADMISSION 0 DOUBLE DIAMOND UTILITIES CO.
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J. STOWE & CO.

Chris Ekrut
Mr. Ckrut joined J. Stowe & Co. as a Senior Consultant in May 2008.
Prior to Jmnmg‘.l. Stowe & Co., ’Mr'. Ekr.'ut was empi?ycd‘ by RA\N.. Bcclrlc, University of North Texas
Inc. as a Statt Consultant beginning June 2005. after carning his Musters of Public Admmnistration

Masters in Public Administration from the University of North Texas and

graduating with honors. Prior to beginning his consulting career. Mr. o
West Texas A&M University

Tk erve an i y 1 Q APV o Texas > .
Lkur‘ut .m,rt.md as an intern for U.S. Congressiman Larry Combest, Texas Buchiclor of Arts 11 Public Administration
19" District.

During his career. Mr. Ekrut has assisted in conducting a variety of Project Management Institute

Certified Associate ol

engagements for water, wastewater, solid waste, electric, and natural gas
Proect Management { 1260804)

utilities. A sampling of Mr. Ekrut’s experience is included below:

Water and Wastewater Experience:

« Assisted in conducting an Economic Impact and End User
Impact Analysis for the Toledo Bend Water Supply Project,
which proposes to supply at least 600,000 acre-feet of raw water
to the DFW Metroplex

« Assisted the City of Arlington in conducting a wholesale water
sales assessment study.

«  Assisted the Texas Water Development Board in conducting a
Socioeconomic Analysis of Select Interbasin Transfers in Texas

» Assisted the North Texas Municipal Water District in analyzing
rate alternatives for its Member Cities

s Assisted in conducting Socioeconomic Analysis in support of the
Region C Study Commission Report in response to SB 3, 90"
Texas Legislative Session requirements

« Currently assisting Dallas Water Utilities and Tarrant Regional
Water District in conducting a study of the Raw Water
Transmission System Integration of Lake Palestine

«  Served as the Project Controls lead for the Program Management
of the Waco Metropolitan Area Regional Sewer System
Treatment Plant Expansion Program

« Conducted a Top-down Water Audit for the City of Gainesville,
Texas

. Assisted the City of Terrell, Texas in developing a Standardized
Developer Agreement related to Water and Wastewater
Infrastructure

DhLOBOLYL




CHRIS EKRUT

« Utility Business Plans
s City of Gainesville, Texas
»  Town of Prosper, Texas

«  Operations and Management Reviews
« Brownsville Pubtic Utilities Board
« Lower Colorado River Authority’s Water and Wastewater Service Unit

«  Wholesale and/or Retail Water and/or Wastewater Cost of Service and Rate Design Studies
«  Possum Kingdom Water Supply Corporation
« City of Mexia, Texas
» City of Cisco, Texas
« City of Bellaire, Texas
« City of Grapevine, Texas
s City of Aledo, Texas
= City of Glenn Heights, Texas
« Town of Prosper, Texas
« City of Aledo, Texas
« Double Diamond Utilities Co.

s City of McGregor, Texas
» City of Terrell, Texas

»  Expert Witness Testimony Development and/or Litigation Support

« SOAH Docket Nos. 582-02-1652, 582-03-1820, 582-03-1821, & 582-03-1824 ~
Applications of McKinney, Melissa, and Anna and North Collin Water Supply
Corporation to Amend CCN Nos. 10194, 11482, 12976, 11035-and Sewer CCN No.
20898 and of the City of Melissato Obtain a Sewer CCN in Collin County

s« SOAH Docket No. 582-06-1366, Woodcreek Ratepayers Coalition Petition to
Appeal the City of Woodcreek’s Decision to Establish Water and Sewer Rates

Charged by Aqua Utilities

« SOAH Docket No. 582-06-2023, Application of the Town of Lindsay to Amend
Water and Sewer Certificates of Convenience and Necessity Nos. 13025 and 20927

= SOAH Docket No. 582-07-2049, Petition of BHP Water Supply Corporation
Appealing the Wholesale Water Rate Increase of Royse City, Texas and Request for
Interim Rates

e SOAH Docket No. 582-08-1318, Application of Mustang Special Utility District to
Decertify a Portion of Sewer Certificate of Convenience and Necessity No. 20867
From AquaSource Development, Inc. DBA Aqua Texas Inc.. and to Amend Sewer
CCN No. 20930 In Denton County, Texas

« SOAH Docket No. 582-08-0698, Application of Double Diamond Uulitics
Company to Change its Water Tarift

« SOAH Docket No. 582-08-1341. Application of Monarch Utilities 1, L.P. 1o
Change Water and Sewer Rates and Tariffs

DOLYVOGOI



CHRIG EXRUT

=« SOAH Docket No. 582-08-2580, Appeal by Midway Water Utilities. Inc. CON No.
11571, From the Ratemaking Actions of the City of Qak Point

« SOAH Docket No. 582-09-4288, Application of Double Diamond Utilitics
Company, Inc. to Change is Water Taritf

Solid Waste Experience
= Assisted in conducting a Municipal Solid Waste Operations Study for the City of Denton, lesas
«  Assisted in the conduct of an Alternative Feasibility Study for the City of Peoria, Arizona

« Assisted Siemens Energy and Environmental Services in conducting a detailed Waste Shed
Analysis of the Dallas-Ft. Worth Metroplex in support of a new, environmental-friendly waste
processing technology

« Assisted in conducting a Mixed Recycling Facility (MRF) Study for the North Central Texas
Council of Governments

Electric Utility Experience

s Assisted Garland Power & Light in the conduct of an Asset Inventory and Assessment

»  Assisted Garland Power & Light in filing their 2005 and 2006 Earnings Monitoring Report with
the Public Utility Commission of Texas

« Assisted the City of Brenham, Texas in conducting an Electric Cost of Service and Rate Design
Study and developing a Power Cost Recovery Factor (PCRF)

Gas Utility Experience

» Assisted the City of Brenham, Texas in analyzing and amending their Gas Cost Adjustment
Factor

e Provided litigation support in Texas Railroad Commission Docket No. 9670 — Petition for De
Novo Review of the Reduction of the Gas Utility Rates of ATMOS Energy Corp.. Mid — Tex
Division.

Presentations / Papers

« ~Allocating the Costs of Population Growth in Wholesale Water Contracts.” Texas Water Law
Conference, January 2007

« “Business Planning and Its Benefits to Municipal Utilities,” American Water Works Association,
Texas Section, 2008

Professional Organizations / Affiliations
s Texas Municipal Utilities Association

»  Project Management Institute

1
<
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J. STOWE & CO.

Mr. Stowe's Public Sector consulting career began in 1975, His career
mcludes nine years in a "big-eight” public accounting and consulting
firm where he held the title of Manager at the time of his resignation.
After serving one and one-half years as Chief Financial Officer and
Treasurer of an International Real Estate firm, Mr. Stowe founded Aries
Resource Management as a consulting group dedicated to serving the
Public Sector. In 1986, Aries Resource Management entered mto a
partnership agreement with Reed Municipal Services, Inc., to form Reed-
Stowe & Co. Effective October 2000 the company was renamed Reed,
Stowe & Yanke, LLC and in March 2003 was acquired by R. W. Beck,
inc. During his tenure with R.-W. Beck, Mr. Stowe served as the Local
Practice Leader for the Firm’s Utility Services Practice - Gulif Coast
Region. Upon expiration of his employment contract with R.W. Beck in
March 2008, Mr. Stowe founded J. Stowe & Co.

Mr. Stowe's experience is highlighted by the major roles he has fulfilled
in assisting Public Sector entities in achieving major cost savings
through contract negotiations for services and implementation of
organization and operational enhancements. A brief example of
engagements conducted by Mr. Stowe include:

« Raw water service contract negotiations between the City of
Arlington and the Tarrant County Water Improvement District
No. | (now Tarrant Regional Water District).

«  Wastewater service contract negotiations between the Customer
Cities and the City of Fort Worth. Representing the twenty-one
Customer Cities of Fort Worth a detailed wastewater cost of
service study was conducted to provide the foundation for
contract renewal negotiations.

«  Assisted TWCA-USA, Inc. in the electric load aggregation of 15
TWCA members. This effort has resulted in the release of a
Request For Bid on approximately 800,000,000 kWh brought to

market.

Mr. Stowe has also participated in negotiations of operation,
maintenance and management privatization/outsourcing contracts for the
following:
s Red River Redevelopment Authority — water, wastewaler, gas,
electric. steam and industrial waste treatment

»  Southwest Division of United States Navy-privatization of
electric, gas, water and wastewater operations

In addition. Mr. Stowe authored the “Market Strategies for Improved
Service by Water Utilities Report”™ on behalf of the Texas Water
Development Board. This study analyzes and presents the status of

Jack E. Stowe, Jr.

North Texas State University

Accounting

DDUBBOBOS



JACK E STOWE JR

privatization of water utility operations within the State of Texas contrasted against national activity.

Mr Stowe has also been actively involved in water utility system valuation, and has performed such
studies for the following entities:

RCH Water Supply Corporation
Kelly Air Force Base

Walker County Water Supply Corporation

Johnson County Water Supply Corporation

High Point Water Supply Corporation

Liberty City Water Supply Corporation

Royse City, Texas / BHP Water Supply Corporation

The results of the above valuations served as the foundation for the sale/transfer of ownership for the
utilities identified.

The following is sample lift of clients for which Mr. Stowe has performed water and/or wastewater cost
of service, customer class cost allocation, and/or rate design study, including wholesale, clients:

Arlington, Texas

Argyle Water Supply Corporation
Barton Creek Lakeside

Bellaire, Texas

Borger, Texas

Cameron County Fresh Water Supply
District No.1

Celina, Texas
Copperas Cove, Texas
Corsicana, Texas
Denton, Texas

Devers Canal System
El Oso Water Supply Corp.
Farmers Branch, Texas
Georgetown, Texas
Gilmer, Texas

Glenn Heights, Texas
Grapevine, Texas
Hobbs. New Mexico

Kaufman, Texas

Kempner Water Supply Corporation
Kilgore, Texas

Knollwood, Texas

Lewisville, Texas

Lubbock, Texas

Mesquite, Texas

Midlothian, Texas
Montgomery County MUD
North Myrtle Beach, SC
North Richland Hills, Texas
Paris, Texas

Richmond, Virginia

Rockett Special Utility District
Rowlett, Texas

Sachse, Texas

Sanger. Texas

United Irrigation District
Weatherford, Texas
Westminster, Colorado

Wylhie. Texas

DHLHONVDG6



Other services provided by Mr. Stowe are further detailed below:

Performed a financial analysis of existing Impact Fees within the Cities of Grapevine. North
Richland Hills and Lewisville to determine their compliance with the allowable rate under S.B.
336.

Developed an impact fee econometric model used by the Cities of North Richland Hills.
Grapevine, Lewisville and Wylie to calculate the maximum allowable fee under S.B 336. Also
responsible for the development and implementation of administrative procedures and systems
modifications enabling these Cities to comply with the monitoring requirements of S.B. 336

Performed an economic feasibility study for the City of Arlington for alternative wastewater
diversion. The study provided a twenty year projected population growth within defined service
areas, discharge characteristics, and related capital improvement requirements for each
alternative.

Participated in the acquisition of the Street Lighting System from Texas Electric Service
Company by the City of Arlington which was consummated after a six-month study and
purchase negotiation. Purchase pay back was achieved within three years with annual operating
cost reduction currently accruing at the annual rate of approximately $700,000 to the City.

Mr. Stowe has had extensive consulting experience within the utility industry. His experience
encompasses not only utility ratemaking under federal, state and municipal jurisdictions, but also
includes significant experience in the following areas:

Organization and operations for investor owned utilities and municipal utilities;
Financial projections and operating system requirements;

Contract Negotiations;

Breach of Franchise Agreements; and

Economic Feasibility Studies.

Specifically, Mr. Stowe has conducted and/or supervised analyses of rate base, operating income, rate of
return, revenue requirements, fully allocated cost of service and rate design. The results of these studies
were generally summarized into expert testimony and presented in rate case proceedings at either the
state and/or local jurisdictions. The various jurisdictions Mr. Stowe has performed consulting services in
are as follows:

Arizona Corporation Commission
Hlinois Commerce Commission

Federal Energy Regulatory Commission
Kentucky Public Service Commission
Mississippi Public Service Commission
New Mexico Public Service Commission
Oklahoma Corporation Commission

Public Utility Commission of Texas

3
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JACK E STOWE JR

« Railroad Commission of Texas

«  Texas Commussion on Environmental Quality

« Utah Public Service Commission

»  Wyoming Public Service Commission

A sample of the specific utility companies analyzed by Mr. Stowe are presented below. Many ol these
Mr. Stowe has investigated on numerous engagements during his career:

s ATC Satelco

e AT&T

»  Arkansas-Oklahoma Gas Corporation
= Arizona Public Service

« Central Power & Light
(now AEP)

» Canadian River Municipal Water
Authority

s Dallas Water Utilities

s Denton County Electric Cooperative
(now CoServ)

s Detroit Edison

s Gulf States Utilities
(now Entergy)

» Houston Lighting & Power
(now Reliant)

» Indianapolis Power & Light
s  Kentucky Power & Light
» Lake Dallas Telephone Company

« Lower Colorado River Authority

« Lone Star Gas Company
(now ATMOS)

Publications and Presentations

Magnolia Gas

Metro-Link Telecom, Inc.
Mississippi Power & Light
Mojave Electric Cooperative
Mountain States Bell
Southern Union Gas Company

Southwest Electric Service Company
(now TXU)

Southwestern Bell Telephone
Southwestern Public Service Company
San Miguel Electric Cooperative

Texas Electric Service Company
(now TXU)

Texas-New Mexico Power Company

Texas Power & Light
(now TXU)

Tucson Gas & Electric
Utah Power & Light
United Telecommunications

West Texas Utilities
(now AEP)

"Street Lighting Cost Reduction, a Game Plan for the 80's". Texas Institute of Traffic Engineers

“The Impact of Senate Bill No. 336"

« Research Group of the Texas Association of City Managers

s Central Region of the Texas Association of City Managers

» Gulf Coast Region of the Texas Government Financial Officers Association

Government Finance Ofticers Association of Texas Newsletter

DDLOGHOOS



«  "A New Challenge for Municipal Gas Regulation”
«  “The Case of the Vanishing Gross Receipts Tax"
= "Impact of Senate Bill 336" (Assessment of Developer Impact Fees)
s “Street Lighting Cost Reduction Through Municipal Ownership”
"Rate Impact of Water Conservation Pricing”, Texas Water Conservation Association, 1993
" Alternative Funding for Capital Improvements”, Water Environmental Association of Texas. 1994

“Construction Management and Financing Alternatives”, Water Environmental Association of Texas.
1994

"Management Audits”, Texas Water Conservation Association - Technical Seminar, 1994
“Ins and Outs of Rate Making”, American Association of Water Board Directors, 1995

“Solid Waste Fuli Cost Accounting”, Texas Natural Resource Conservation Commission, 1995
~SBI Deregulation 1017,

s Texas Water Conservation Association, 1998
a Texas Rural Water Association, 1999
“The Benefits of Electric Aggregation”, Texas Water Conservation Association, 1999

-Water Retail Wholesale Ratemaking”, Texas Water Conservation Association — Technical Seminar,
2000

"Electric Deregulation in Texas", Texas Chapter of the Public Works Association, 2000
"Innovative Financing for Water and Wastewater Utilities", Texas Water Law Seminar, February 2002

"Encroachment Issues: Your Service Area is Worth How Much?", Texas Rural Water Association Annual
Conference, March 2002

Allocating the Costs of Population Growth in Wholesale Water Contracts, Texas Rural Water Association
and Texas Water Conservation Association Water Law Seminar, January 2007

DDUGOHOVY
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JACK E. STOWE, JR.

EXPERT WITNESS RESUME

CASE

JURISDICTION

TOPIC

Docket No 17751, Phase |, Texas-New
Mexico Power Company

Public Utility Commission of
Texas

Test Year Cost of Service Revenue
Requirements, Rate of Return

Docket No. 17751, Phase li, Texas-New
Power Company

Public Utility Commussion of
Texas

Transition to Competition

City of Lacy Lakeview vs. City of Waco

Texas Natural Resource
Conservation Commission

Ratemaking Methodology. Cost of
Service, Rate Design

Cause No. 96-1702-4, Lee Washington vs.
Checker Bag Company

170th District Court,
McLennan County

Damages, Product Liabiity

Walker County Water Supply Corporation
vs. City of Huntsville, Texas

Federal Court, Houston,
Texas

Application of Federal Law 19268,
System Valuation under Texas Water
Code 13.255

Cause No. 97-00070, Gartand Independent
Schoo!l District vs. Lone Star Gas Company

14th District Court

Damages - Breach of Contract

City of Parker, Texas vs. City of Murphy,
Texas

Collin County District Court

identification of Water-Related Stranded
investment

Cause No. 95-5530, Tal-Tex, inc. vs.
Southland Corporation

State District Court

Damages - Gross Negligence

Cause No. H-94-41086, StarTel, Inc. vs.
TCA, Inc., et. al.

Federal Court, Houston,
Texas

Damages - Predatory Pricing, Anti-Trust

Docket No. 15560, Texas-New Mexico
Power Company

Public Utility Commission of
Texas

Comimunity Choice - Competitive
Transition Plan

No. 67-164085-96, Tarrant Regional Water
District vs. City of Bridgeport, Texas

67th Judicial District

Damages - Breach of Contract

GUD No. 8664, Statement of Intent Filed by
Lone Star Gas Company to Increase
Intracompany City Gate Rate

Railroad Commission of
Texas

System Revenue Requirements, Class
Cost of Service Allocations, Unbundling,
Cost of Gas Sold

Docket No. 95-0132-UCR, Cameron
County FWSD #1 (now Laguna Madre
Water District)

Texas Natural Resource
Conservation Commission

Conservation Rate Making Policies

Docket No. 95-0295-MWD, Dallas County
Water Control and Improvement District
No. 6

Texas Natural Resource
Conservation Commission

Wastewater Permitting, Concepts of
Regtonalization

Cause No. H-84-1265, Canyon Services,
inc vs. Southwestern Bell, et. al.

Federal Court, Houston,
Texas

Damages - Anti-Trust

GUD No 8623, Dallas Independent School
District Appeal of City of Dallas Rate
Decision

Railroad Commission of
Texas

Cost of Service, 2nd Rate Design, Public
Free Schools

Docket No. 12900, Texas-New Mexico
Power Company

Public Utility Commission of
Texas

Revenue Requirements, Cost of
Service, Prudence

No. 89-CV-0240, Metro- Link vs.
Southwestern Bell Telephone Company, et
al.

56th Judicial District Court,
Galveston County, Texas

Lost Profits and Market Value from
Breach of Contract

DDUBGBOT0




JACK E. STOWE, JR.

EXPERT WITNESS RESUME

(continued)

CASE

JURISDICTION

TOPIC

Docket No 10200, Texas-New Mexico
Power Company

Pubhc Utility Commussion of
Texas

Revenue Requirements, System Cost of
Service, Prudence

Cause No. 95-50259-367, GTE of the
Southwest, Inc. vs City of Denton, Texas

367th Judicial District Court,
Denton County, Texas

Damages - Breach of Franchise
Agreement

Cause No 91-1518, Trinity Water Reserve,
inc., et. al vs. Texas Water Commussion,
et al

126th Judicial District Court,
Travis County, Texas

Temporary Injunction Eminent,
Probable, and Irreparable Damages

Docket No 12065, Houston Lighting &
Power Company Section 42

Public Utility Commussion of
Texas

Accounting issues, Actual Taxes, FASB
106 and 112, Nuclear Decommissioning,
Depreciation Rates, Street Lighting Cost
of Service and Rate Design

Docket No 8748-A and 8261-A, City of
Arlington, Texas vs. City of Fort Worth,
Texas

Texas Natural Resource
Conservation Commission

interim Rate Hearing, Rate Case, Public
Interest

Arkansas Oklahoma Gas Corporation on
behalf of the Okiahoma Attorney General

Oklahoma Corporation
Commission

Cost of Service Determination and Rate
Design

Cause No. PUD 001346, Arkansas
Oklahoma Gas Corporation

Oklahoma Corporation
Commission

Affiliated Transactions

Cause No 88-4703-F, City of Sachse and
City of Rowlett, Texas vs. City of Garland,
Texas

116th Judicial District Court

Contract Pricing Violation

Docket No 8293-M, Sharyland Water
Supply Corporation vs United Irngation
District

Texas Natural Resource
Conservation Commission

Revenue Requirements, System Cost of
Service

Docket No. 9892, Denton County Electric
Cooperative, Inc.

Public Utility Commussion of
Texas

Rate Case Increase Application,
Revenue Requirements

Docket No. 10034, Texas-New Mexico
Power Company

Public Utility Commission of
Texas

Deferred Accounting Treatment for Unit
2

Docket No 8291-A, City of Arlington, Texas
vs. City of Fort Worth, Texas

Texas Natural Resource
Conservation Commission

Wholesale Service Pricing

Docket No. 8388-M, Devers Canal Rice
Producers Association, Inc., et. al. vs.
Trinity Water Reserve, Inc., et al.

Texas Natural Resource
Conservation Commission

interim Rate Relief and Test Year Cost
of Service and Rate Design

Docket Nos 7796-M and 7831-M, City of
Kilgore, Texas vs City of Longview, Texas

Texas Natural Resource
Conservation Commission

Wholesale Service Pricing

Docket No 8491, Texas-New Mexico
Power Company

Public Utility Commussion of
Texas

Revenue Requirements, System Cost of
Service, Prudence

Docket No 8338-A, City of Highland
Village, Texas vs. City of Lewisville, Texas

Texas Natural Resource
Conservation Commission

Wholesale Service Pricing

Page 2 of 5
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JACK E. STOWE, JR.

EXPERT WITNESS RESUME

(continued)

CASE

JURISDICTION

TOPIC

Docket No. 8585, Petition of the General
Counsel to Inquire into the
Reasonableness of the Rates and Services
of Southwestern Bell

Public Utility Commussion of
Texas

Current System Revenues Treatment of
Unprotected Excess Deferred income
Taxes Consohdated Tax Saving

Cause No 3-89-0115-T, City of Mesquite,
Texas vs Southwestern Bell Telephone
Company

Federal Court

Breach of Franchise Agreement

Cause No D-142, 176, City of Port Arthur,
et al., vs. Southwestern Bell Telephone
Company

136" Judicial District,
Jefferson County, Texas

Breach of Franchise Agreement

Docket No. 8928, Texas-New Mexico
Power Company

Public Utility Commussion of
Texas

Revenue Requirements, System Cost of
Service

Docket No. 8095, Texas-New Mexico
Power Company

Public Utility Commussion of
Texas

Revenue Requirements, System Cost of
Service

House Bill 2734

House of Representatives
Sub-Committee on Natural
Resources

Statutory Clarification

Cause No. 17-173694-98, Computer
Translation Systems Support vs EDS

17" Judicial District Tarrant
County, Texas

Damages due to breach of Intellectual
Property Contract

City of Lacy Lakeview vs. City of Waco

Texas Natural Resource
Conservation Commission

Motion to compel service under just and
reasonable rates

A.R No.: 2005/1999 Coastal Aruba
Refining Co. N.V. vs Water-EN
ENGERGIEBEDRIJF ARUBA NV.

Court of First Instance of
Aruba

Breach of Contract, Damage
Caiculations

Edwards Machine and Tool vs. Time-
Condor, Inc.

District Court Mclennan
County

Breach of Contract, Damage
Calculations

Jerry Lefler and Larry West vs, ERGOBILT,
ERGOGONIKS et. al.

Arbitration

Damages due to breach of intellectual
Property of contract

Docket No 582-01-1618 Mustang Water
Supply Corporation vs Little Eim, Texas

Texas Natural Resource
Conservation Commission

CCN application - Ability to serve

Docket No. 2000-0817-UCR  SOAH

Docket No. 582-01-0802 Sun Communities,

inc vs Maxwell Water Supply Corporation

Texas Natural Resource
Conservation Commission

Breach of contract, cost of service and
rate design

Fort Worth Independent School District vs
Crity of Fort Worth

348" Judicial District Tarrant
County, Texas

Valuation of Easements, Rebuttal
testimony

San Antonio Zoo vs. Edwards Aquifer
Authority

Texas Natural Resource
Conservation Commission

Permitted annuaf aliotment of water from
Edwards Aquifer

Docket No 2001-1583-UCR
Docket No. 582-02-2470 City of McAllen v
Hidalgo County WCID #3

Texas Commission on
Environmental Quality

Public Interest

Docket No 2001-1220-DIS
Docket No 582-02-2664 Platinum Ocean v
Montgomery County, MUD No 15

Texas Commission on
Environmental Quality

Stand-by fees

Page 3 of 5
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JACK E. STOWE, JR.
EXPERT WITNESS RESUME

{continued)
CASE JURISDICTION TOPIC
Docket No 2001-1298-UCR Texas Commission on CCN Application
Docket No 582-02-1255 East Medina Environmental Quality
Valley SUD v. Old Hwy 90 WSC
Cause No 200115173 215th Judicial District Court Damage Calcutations
Seabrook Partners LTD v City of Seabrook Harris County, Texas
City of Uvalde vs. Edwards Aquifer Texas Commission on Permitted annual acre-feet of water from
Authority Environmental Quality Edwards Aquifer
Clarksville City vs. City of Gladewater Texas Commission on Incremental cost to serve and capacity
TCEQ Docket No. 2002-1260-UCR Environmental Quality constraints water and wastewater
Docket No 582-03-1252
Canyon Regional Water Authority and Texas Commission on Public Interest
Bexar Metropolitan Water District vs. Environmental Quality

Guadalupe Blanco River Authority
SOAH Docket No. 2002-1400-UCR
TCEQ Docket No. 582-03-1991

City of Garland Transmission Cost of Public Utility Commission of | Transmission Cost of Service Rate
Service Rate Application PUCT Docket No. | Texas Application

28080

Bilt Burch and international Mercantile Arbitration Tarrant County, Breach of contract

Incorporated vs. Nextel Communications Texas

GUD No. 9400 - Statement of Intent filed Railroad Commission of Rate Design

by TXU Gas Company to Change Rates Texas

Docket No. 2003-0153-UCR; Appeal of Tall | Texas Commussion on Retail Wastewater Cost of Service, Rate
Timbers Utility Company, Inc. to review the | Environmental Quality Design, and Cost Aliocation

Rate Making Actions of the City of Tyler

Docket Nos. 2001-1300-UCR, 2001-0813- | Texas Commission on CCN Application — Ability to Provide
UCR, 2002-1278-UCR, & 2002-1281-UCR | Environmental Quality Service

Cities of McKinney, Melissa, and Anna vs.
North Collin Water Supply Corporation

Application of Denton Municipal Electric to Public Utility Commission of | Transmission Cost of Service Rate

Change Rates for Wholesale Transmission | Texas Application

Service, PUCT Docket No. 30358

Application of San Antonio City Public Public Utility Commission of | Transmission Cost of Service Rate
Service to Change Rates for Wholesale Texas Application

Transmission Service, PUCT Docket No.

28475

Application of City of Garland for Update of | Public Utility Commission of | Interim Transmission Cost of Service
Wholesale Transmission Rates Pursuant to | Texas Rate Application

PUC Subst. R 25 192(g)(1), PUCT Docket

No 31617

Docket Nos 582-05-7095 and 582-05- Texas Commission on CCN Application — Abtlity to Provide
7096, Application of the City of Leander to Environmentatl Quality Service

Amend Certificate of Convemence and
Necessity No. 10302 and Sewer CCN No.

20826
Docket No. 582-06-0968, Application from Texas Commussion on CCN Appilication — Ability to Provide
the City of Shenandoah to Obtain Water Environmental Quality Service

and Sewer Certificates of Convenience and
Necessity in Montgomery County.
Applications Nos. 34897-C and 34958-C
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JACK E. STOWE, JR.

EXPERT WITNESS RESUME

{continued)

CASE

JURISDICTION

TOPIC

Petition for Review of Municipal Actions
Regarding ATMOS Energy Corp., Mid-
Texas Division's Annual Gas Relability
Infrastructure Program Rate Adjustment,
GUD Docket Nos 9598, 9599, 9603

Railroad Commussion of
Texas

Gas Reliabiiity Infrastructure Program

Cease and Desist Petition of Wax Mid, inc
against the City of Midlothian, SOAH
Docket No 582-06-2332, TCEQ Docket No
2006-0487-UCR

Texas Commission on
Environmental Quatity

Response to Cease and Desist Motion

Woodcreek Ratepayers Coalition Petition to
Appeal the City of Woodcreek's Decision to
Establish Water and Sewer Rates Charged
by Aqua Utilities, SOAH Docket No 582-
06-1366, TCEQ Docket No 2006-0072-
UCR

Texas Commission on
Environmental Quality

Cost of Service, Revenue
Requirements, Cost Allocation, Rate
Design

Application of the Town of Lindsay to
Amend Water and Sewer Certificates of
Convenience and Necessity Nos. 13025
and 20927, SOAH Docket No. 582-06-
2023, TCEQ Docket No. 2006-0272-UCR

Texas Commission on
Environmental Quality

CCN Application - Ability to Provide
Service

Petition of BHP Water Supply Corporation
Appealing the Wholesale Water Rate
increase of Royse City, Texas and Request
for Interim Rates, SOAH Docket No. 582-
07-2049, TCEQ Docket No. 2007-0238-
UCR

Texas Commission on
Environmental Quality

Public Interest

The Bank of New York Melion, Financial
Guaranty Insurance Company, and
Syncora Guarantee Inc. (f/k/a XL Capital
Assurance, Inc.) v. Jefferson County,
Alabama, Civil Action File No. CV-08-P-
1703-S

U S. District Court, Northern
District of Alabama, Southern
Division

Just and Reasonable Rates, Affordability

Application of Mustang Special Utility
District to Decertify a Portion of Sewer
Certificate of Convenience and Necessity
No 20867 From AquaSource.
Development, Inc. DBA Agua Texas Inc.,
and to Amend Sewer CCN No 20930 In
Denton County, Texas, Application No.
35708-C, SOAH Docket No. 582-08-1318,
TCEQ Docket No 2007-1956-UCR

Texas Commission on
Environmental Quality

CCN Application — Ability to Provide
Service
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-

ORIGINAL LINE OF CREDIT
(INTEREST ONLY)

1597 LOC WiTH DDO-DEFICIT

1998 LOC WITH DOD-DEFICIT

1998 FIXED ASSETSIMPROVEMENTS

1985 FXEQ ASSETS-IMPROVEMENTS

1896 LOC WITH DOD-DEFICIT

2000 FXED ASSET IMPROVEMENTS

2066 LOC WITH DOC-DEFICIT

2001 FIXED ASSETS IMPROVEMENTS

2002 FIXEC ASSETS IMPROVEMENTS
TOTALS

ORIGINAL LINE OF CREDIT

1997 LOC WITH DDD-DEFICIT

1998 LOC WITH DDD-DEFICIT

1658 FIXED ASSETS-IMPROVEMENTS
1999 FIXED ASSETS-IMPROVEMENTS
1999 LOC WITH DDD-DEFICIT

2000 FIXED ASSET IMPRQVEMENTS
2000 1.0 WITH DDE-DEFICIT

2001 FIXED ASSET IMPROVEMENTS

2002 FIXED ASSET IMPRQVEMENTS
SUBTOTAL

TOTALS

ORIGINAL LINE OF CREDIT-INTEREST ONLY

1987 LOC WiTH DOD-DEFICIT

1598 LOC WITH DOO-DEFICIT

1998 FIXED ASSETS-IMPROVEMENTS

1999 FIXED ASSETS-IMPROVEMENTS

1549 LOC WITH DOD-DEFICIT

2000 FIXED ASSET IMPROVEMENTS

2000 LOC WITH OOD-DEFICIT

2001 FIXED ASSET IMPROVEMENTS

2002 FIXED ASSET IMPROVEMENTS

MONTHLY ACCOUNTING ENTRY:
NOTES PAY-PRIOR YR DEF-CL
NOTES PAY-PRIOR YR DEF-WB
NOTES PAY-LAND IMP .CL
NOTES PAY.LAND IMP .WB

DOUBLE DIAMOND UTILITIES
NOTES PAYABLE TO DOUBLE DIAMOND DELAWARE
AS OF 123112004
ALLOCATION ONLY B 2004 AG 1VITY
WHITE OHIGINAL TOTAL 123103 NEW PRINCIPAL 1273172003
CUEES BLUEE TQTAL NQTES TOTAL LOANS PAYMENTS BALANCE
147 148 83 293.008.00 440,148 &3 440,346 83 440,146 83
106 606 00 41 682.24 148,280 24 82 230.64 13,547.70 78 582 94
94,940 00 BO.817 53 175,757 53 10931564 16,057 .35 83,258.29
967285 52.818 57 62,288 42 38079.16 3.500.44 32.485.12
17,641 67 58,376 28 17017 86 54,939 21 € 369.42 48,568 19
26,801 00 26,801 00 169,117 93 1,216 48 16,801 45
2,358.77 2,358.77 187770 176 57 170113
19,853 00 19,953 00 15,883 24 1,492.70 14,389.54
§1.822.25 112,04288 193.865 11 188,835.84 13,137 29 155,698 85
10,915 85 10,615 85 _1G.2¢8 pi} &89 55 9576 18
515501 45 641,883 25 1,157 394 10 950 874 48 59 261 50 891,412 8%
vercrws e
2004 2005
200 AT MONTHLY ANNUAL MONTHLY ANNUAL
4N wa PAYMENTS AMOUNTS PAYMENTS AMOUNTS
1226.24 2.441.87 3.867 91 44 014 92 3,667.81 4401492
1.408.81 550.84 1,859,858 23,515 80 1,859,865 2351580
1,254 85 1,068.01 2,322 66 2787182 2,322.68 2787132
12584 883 44 809 08 $.708.86 806 .08 9.7C8.98
233.14 784 66 1017 80 12 213.60 1,017 80 12,213 6C
354.18 154,18 4,250 18 354 18 4,250 16
3147 3117 374.04 3147 374,04
263.68 263 88 3,164.16 283 68 3,164 16
t 081 28 1,480 65 2,561 94 30,743.28 2.561.0¢ 3074328
184 25 144 25 173100 144 25 1,731.00
4 BB5 64 4,598 77 9 4G4 41 113 572 82 9,464 41 113,572.82
6.091 88 7,040 44 13,132 32 157 587 84 13,132.32 “E£7,587 8B4
2005 MONTHLYALLOCATION
cL w3 TQTA!
1226 24 244167 3667 31
1,408.81 §50 84 1,855 65
1,254 65 1,068.01 2,322 66
12564 683 44 809 08
3314 784 66 1.017 80
354 18 . 354 18
3117 3117
263 68 . 263 66
108129 1,480 65 2,561 94
144 25
SUBTOTAL 4,865 64 4598 77 g 320 16
TOTALS 6 081 88 7,040 44 12 488 07
8150-0000-6090 328122 3,28132
8150 0000-9090 1,650 02 1,850 02
8160-0000-8090 1584 32 1,584 32
8160-0000-9090 2.948 75 294875
TOTALS 4885 64 4,588 77 g 464 41

NOTE:

NO CHANGES FOR 2004 {MPROVEMENTS AND NET LOSSES IMMATERIAL FOR ACCRUAL OF NOTES.
$O NO CHANGES IN THE AMOUNT OF THE PAYMENTS FOR 2004

ALSO, NONE FOR THE RETREAT AS IT WAS STILL IN THE CONETRUCTION PHASE DURING MOST OF 2004,

DDU000052
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