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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Preliminary - Subject To ChangeUtility Name;

DOUBLE DIAMOND UTILITIES CO
Docket Number: 36220-R (WATER) White Bluff/ Retreat

t Period: From: 1/1/2007
version - 20070403

To: 12/31/2007 2:04 PM

SCHEDULE I(a)-- OPERATIONS & MAINTENANCE 29-Apr-10

SCHEDULE l(c) - FEDERAL INCOME TAXES
0 534,032 534,032 (156,562) 377,445

OPERATIONS AND MAINTENANCE I -$362,290
DEPRECIATION AND AMORTIZATION -$I 35, I 18
OTHER TAXES ,

198

S:

ATTACHMENT EP-31

OM and Taxes
1 0f l

SCHEDULE I(b) - OTHER TAXE S

TEST YEAR COMPANY COMPANY STAFF STAFFPER COMPA ADJUST TEST YEAR ADJUST TEST YEAR
AD VALOREM TAXES a) (b (c a )+(b (d) (e)- c)+(d
PAYROLL TAXES $3'352 $3,352 0 $3,352
OTHERTAXES-MISC $I2`725 $12,72 5 (922) $11,803
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Utili Preliminary - Subject To Changety Name: DOUBLE DIAMOND UTILITI
Docket Number: 36220-R (WATER) White Bluff/ Retreat version: 20070403

2:04 PM

SCHEDULE I(d) - WEIGHTED COST OF CAPITAL 29-Apr-10

PRINCIPAL INTEREST
PAYEE WEIGHTED

AS OF RATE
Retreat $2 256 00

PERCENTAGE AVERAGE, . $81,582 4.87%
WB $79,326.00 4.83% ^^°0._^ /u

0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%

UITY 1,609,097 10.45%.,T .. _
0.00%

95.17%
0.00%
9 950/

SCHEDULE I(e) - INVESTED CAPITAL & RETURN

PLANT IN SERVICE

ACCUMULATED DEPRECIATION
NET PLANT

WORKING CASH ALLOWANCE
MATERIALS AND SUPPLIES
CUSTOMERS DEPOSITS
INVESTMENT TAX CREDITS
DCIAC

TOTAL INVESTED CAPITAL
RATE OF RETiTRN

wtvlrAlv Y STAFF STAFF
AMOUNT ADJUST AMOUNT

(a b -(c - a c
4,580,448 4,580.44E
1,175,084 1,175,084
3,405,364 3,405,364

45,286 45,286
0 $0.00
0
0

($1,759,971 (1,759 971
0 1 690,679 1,690,679

10.18%
116,124 56,000 172.124

ATTACHMENT EP-32

Weighted and Invested Capital
I of I
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Preliminary - Subject To ChangeUtility Name:
DOUBLE DIAMOND UTILITIES CO

Docket Number: 36220-R (WATER)
version: 20070403

White Bluff/Retreat 2:04 PM
29-Apr-10

RETURN 172,124
INTEREST
TAXABLE INCOME

3,973 (TOTAL INVESTED CAPITAL * wEtGHrEDAvEaAGELiDEBS)
168,151

TAX CALCULATIONS FYE 07-01-87
RATE BRACKET SURTAX

0 0 - 50,000
50,001 - 75,000 5,000

E

75,001 - 100,000 11,750
100,001 - 335,000 16,750

3344 335 001 -

USE THE FOLLOWING RULE TO DETERMINE THE APPROPRIAT
IF TAXABLE INCOME (RETURN - INTEREST) IS:

E TAX BRACKET:

0 - 42,500 USE 15%
42,501 - 61,250 USE 25%
61,251 - 77,750 USE 34%
77,751 -221,100 USE 39%
221,101 OR OVERUSE 34%

THE THE TAX AND THE

INCOME IF TAXABLE
TAX

RATE
INCLUDING SURTAX

RANGE INCOME IS IS
THE SURTAX EXEMPTION

0-42,500 0
EXEMPTION IS IS

42,501 - 61 250 0
0.00%
0 00%

0 0

61,251 - 77 750 0
. 0 0, 0.00% 077,751 -221 100 168 151 0, , 39.00% 80,047 16 750221,100- 0 0.00% 0

,

Total 168 15
0

, 1 39.00% 80,047 16,750

ATTACHMENT EP-33

Tax Calculation
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ELSIE N. PASCUA
315 Tomahawk Drive

Harker Heights, Texas 76548
(254) 699-5004 (H) (512) 239-5367 (W)

PROFESSIONAL EXPERIENCE:

Texas Commission on Environmental Quality, 1997-present
Auditor VI, Utilities & Districts Section, Water Supply Division

•
Conduct desk and field audit to verify accuracy of the cost of service of the rate change applications,
rate appeals for Water Supply Corporation (WSC), Districts, and Cities serving outside city limits.

•
Review water and sewer utility rate change applications, rate appeals and cost of obtaining service.

•
Develop cost of service and rate of return (ROR) analysis to ensure rates are justified, reasonable and
necessary to provide continuous and adequate service to customers.

•
Perform special or management audits for both water and sewer utilities (i.e. receivership). Provide
audit report to the Office of the Attorney General for utilities in receivership.

•
Evaluate utility's record keeping to ensure water and sewer utilities maintain adequate record keeping
in accordance with rules and regulations.

•
Gather, compile and summarize information, prepare audit exhibits, schedules, and working papers.

• Prepare pre filed testimony and exhibits to pre filed testimony.
Prepare discovery requests and responses to all parties for contested cases.

•
Participate and prepare technical assistance in public meetings, mediation or settlement negotiations,
and preliminary hearings.

• Testify during evidentiary hearing and Commissioner's public agenda.
•

Review and process Certificate of Convenience and Necessity (CCN) applications for sale, transfer and
merger (STM), amend or obtain utility certificates and stock transfers.

•
Review utility's notice to all affected parties and affidavits to ensure compliance to establish
jurisdiction by the Administrative Law Judge (ALJ) of the State Office of Administrative Hearings
(SOAH) for contested cases.

•
Review CCN maps, affidavits, notice to all neighboring utilities, landowners and affected parties.

•
Prepare staff recommendation, orders and utility tariff for the Executive Director's signature.

• Prepare memorandums and letters for hearing referral.
• Update Standard Operating Procedures (SOP) for water and sewer rates.
• Perform risk assessment for Investor Owned Utilities (IOUs).
• Task, as Financial

Manager, for the Contract Management Plan with the Texas Rural Water
Association for the Source Water Protection and Sampling Programs.

• Give presentation for TCEQ and other utility sponsored training.
Prepare slide and presentationmaterials.

Texas Commission on Environmental Quality, 1995-1997
• Program Auditor IV/Specialist, Waste Tire Recycling Program (WTRP), Municipal Solid Waste Division(MSWV)

• Reviewed the internal record keeping procedures of the TCEQ waste tire program to ensure
conformance with generally accepted accounting and auditing principles and standards.

• Developed and implemented an auditing procedure to ensure TCEQ waste tire program is in
compliance with agency goals and objectives.

• Analyzed the operating practices of the regulated WTRP processors and generators to ensure
compliance with the Commission rules and regulations.

• Provided solution to improve documentation and record keeping.
• Conducted special investigation into questionable record keeping and reporting practices of the WTRP

processors and generators.
• Prepared audit working papers, exhibits, and recommendation to audit findings.
• Coordinated with the enforcement coordinator for violations of the WTRP processors.
• Testified during evidentiary hearings.
•

Checked the accuracy of the monthly reimbursement request from the WTRP processors for payment
by the Office of the State Comptroller.

• Conducted field training for the tire processors to assist them in establishing appropriate record
keeping.
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ELSIE N. PASCUA
Page 2 of 3
Resume

Texas Commission on Environmental Qualiry, 1994-1995
• Auditor II, Financial Administrative Audit Division

•
Responsible for conducting field and internal audits of the financial statements and reports of the
WTRP processors to include:
• Performing preliminary analytical procedures.
•

Examination of the paid vouchers, tire inventories, shredded tire logs, weigh calibration logs, tire
manifests, and other supporting documentation.

• Interviewing management and employees of the WTRP processors and generators.• Gathering and summarizing of information, prepared audit exhibits, schedules, and working
papers.

• Performing inspections of the WTRP facilities to include truck weigh scale, shredding machines,
tire shreds pile, municipal solid waste where tires are disposed, tire generators, tire
end users (i.e. cement factories).

• Conducting pre and exit interviews.
• Preparation of the audit report and recommendation.

► Texas Commission on Environmental Quality, 1993-1994
• Accountant, Financial Administration Division

• Verified accuracy of procurement forms submitted by various division/program areas .• Checked availability of funds. Released USAS daily batches for payment by the Office of the State
Comptroller.

• Verified accuracy of purchase orders and contracts, invoices, etc.
• Monitored USAS daily batches for holds and errors.
• Prepared corrections and adjustments to the TCEQ's financial records, when necessary.

► Dept. of the Army, VI1 Corps Finance, Germany, 1987-92
• Budget Analyst, GS-11/Fund Certification Officer

•
Directed and planned the VII Corps Finance Group (FG) and Regional Finance & Accounting Office
(RFAO) budget operation.

• Supervised employees performing daily budget activities.
• Managed and administered staffing of manpower allocation.
•

Responsible in the development and formulation of current and a long range budget requirements.
• Reviewed budget request for completeness and compliance with Dept. of the Army and Office of

Management and Budget (OMB) regulations.
•

Justified Un-Financed Requirements (UFRs) for additional funding for mission essential project using
economic cost analysis, cost comparison and tradeoffs.

• Certified fund availability and approved distribution of funds to FG's 13 Battalions and RFAO.
•

Prepared weekly and monthly budget briefings to Commanders, VII Corps Chief of Staff Resource
Managers and Staff.

• Responsible for the consolidation of budget requests from FG's 13 Battalions and RFAO.

► Corporate Accountant, GD Paoli Corp., Salinas, California, 1981-85• Full Charge Bookkeeper (Part Time)
Bullwackers Restaurant, Monterey, California, 1982-1985► Bookkeeper (Part Time), Monterey Institute of International Studies, Monterey, California► Junior Accountant, Rainer Mortgage Corp., Monterey, California, 1/80-12/80► Accountant/Internal Auditor,

Fema Trading Corp./FCR Business Machines, Makati, Philippines, 1974-79► Bookkeeper, Philippine Scout Veterans Security Intelligence Agency, Quezon City, Philippines, 1971-73

EDUCATION:
► Completed a year of graduate studies, MLQ University, Philippines, 1976► BSBA, Major in Accounting, Phil. School of Business Administration, Philippines, 1971► Associate in Commercial Science (ACS), Phil. College of Commerce, Philippines, 1969
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OTHER SCHOOL/TRAINING:

•
Michigan State University - NARUC Utility Rate School, San Diego, California (May 2009)► Solutions Training Group - various auditing courses (2009)

►
Executive Women in Texas Government - Annual Professional Development Conferences (2007, 2008)• University of Texas, Austin - various continuing education training (1998, 2000, 2006)

►
State Auditors Office - various auditing and fraud investigation training courses, (2006-2008)►
Association of Certified Fraud Examiners - various fraud investigation training courses (2005)►
Florida State University- NARUC Utility Rate School, Clearwater Beach, Florida (October 1998)► TCEQ and its predecessor agencies, various agency sponsored training (over 300 C/hrs)

► University of Maryland, Stuttgart, Germany, (40 hrs) Computer training► 7th Army Training Command, Munich, Germany,
(180 hrs) Programming and Budgeting, Fund Control,Tactical Resource Management, and Manpower Management.

► Office of Personnel Management,
EUROPEAN Training Program (32 hrs), Position management forsupervisors and managers, and Position classification for supervisors and managers

► United States Military Community Stuttgart Training Center,
Germany, (27hrs) Technical Writing• EUROPEAN Institute of Professional Development, Germany,
(40 hrs) ASMC, EPDI V11• United States Army Europe Force Development Training Center,

Germany, (40 hrs) CRS FD91-2• Judge Advocate General School, VA (20 hrs) USAREUR Contract Law.► Monterey Peninsula College, California:
Real Estate, Taxation and Data Processing (12 cr. hrs)
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BDickey(cont.)

Feb 02 to Dec 04 General Engineering Specialist 11, Texas Commission On
Environmental Quality, Austin, Texas
• Review applications and prepare Certificates of

Convenience and Necessity (CCNs)
• Review applications and prepare rate designs for retail

public utilities
• Attend and participate in resolution of contested cases

concerning CCNs and rates
• Provide utility and consumer assistance
• Review plans and specifications for water system

modifications

Dec 00 to Feb 02 Engineering Assistant III, Texas Natural Resource Conservation
Commission, Austin, Texas
• Review applications and prepare Certificates of

Convenience and Necessity (CCNs)
• Review applications and prepare rate designs for retail

public utilities ,
• Attend and participate in resolution of contested cases

concerning CCNs and rates
• Provide utility and consumer assistance
• Review plans and specifications for water system

modifications

Nov 99 to Dec 00 Engineering Assistant II, Texas Natural Resource Conservation
Commission, Austin, Texas
• Review applications and prepare Certificates of Convenience and

Necessity (CCNs)
• Review applications and prepare rate designs for retail public

utilities
• Attend and participate in resolution of contested cases concerning

CCNs and rates
• Provide utility and consumer assistance
• Review plans and specifications for water system modifications

Jan 99 to Nov 99 Part time HPD Medical Inc. Amarillo, Texas

Jan 99 to Nov 99 Jimmie Dickey Housemoving Lubbock, Texas

Sept 97 to Jan 99 HPD Medical Inc. Amarillo, Texas
• Worked on developing an implantable medical device\
• Worked with various type of urethane and adhesives



_
Page 3 1

BDickey(cont.)

• Supervised employees
• Maintained and modified equipment
• Helped to maintain the Cleanroom

May 86 to Sept 97 Jimmie Dickey Housemoving Lubbock, Texas
• Supervised five to seven employees in moving houses, demolition

work, and working on equipment
• Worked on diesel trucks and equipment
• Worked on gasoline engines
• Operated heavy machinery

May 84 to Dec 85 Hydra-Tech, Lubbock, Texas
• Repaired hydraulic equipment
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N C^S pi W^ y^id ^j N T ul 10 (G0 0°it0

Qa^mm ^^^ „
'P O< O t^ N N N [V fV N N

SR F RFRR'$
. J . . . . . ..

1

^



(4/29/2010) EFiling - 4o4 DD 2009-050 -UCR PrefileAttachBOD 042910.pdf
Page 7

F°.

$ 8
A O C^

^ n^ vvMn°^ n mom ^^
p c^i^y o^teiem m ^ A 4 $j

Ey vmi

°
Qo mO^' @' a^moo

a m
m^mn

^
R'i

o ^ mmrR & ' `

" » & »m» "tt ^ » » ^^ » »

"^^^oo°oOe =^^m m ^R^ass0 s sss sssss
^a^ acoo 000000 = F^fJl3 l3l.3F3}Vg; ^ $ ^i, u°iic c o o e

r. ,E r
o^ ^'95iRrvSi n$$« ^5^'$^R«n

R$$^ ^^9$5i ^ s9

^g-O°O y^^°v''ama m$ e ^^ °^$n8»o
f O^ m m m

a
m umfPmN

m-mrvo
°m^mam

N ^

N^^ m

N

'd' ^ d= X^ A° 2Q d4 be 24 2^ 2E e2 2= de SQ de
X^ pg°°^88 O 8S°° ° S8o88o 2e ^'R A°

0 88 °
^^,° :F DC
B8o88

X^ 84 i° dR T° de dY
8 s_ _ 8 8^ O S

() p^ ^ ^ o N

W H S! "
p ^ r^ N `^ r1

w ^+

^ ` E8LL o C

§ ^

^

9

£° ,2 m̀•^° m3 $ ^` $'^S a ` .y a
a.P° 'am E'^ ^ °

ym °g'^

m`

:^m

a

^e ^ _ E^
Sm e ^ = LLm y.fm^- r̂ v^^ m ^ ^ ¢ ' mm^aN n<c

m ^ p
^

yc^a^c=ia^Nw336aN^O` m

yr Q d
^^O^O^ZE

^JiCj^ ^¢

m^^a°irv%

'^ug oo gg

mv ^q

@ 'm m ^

m Em e .^ .j

$K^ ^
$^m r $^ n

¢

m^ f-a g tJ S^ K^^] j 2 Y^ 4^ F- F ti n ^^ a

g

p'^. S^ 3

, 2^ T;

C^ 2 R^ m C b^ 5 Q ^ S



PrefileAttachBDD 042910.

V sJ

^s W C

^ ^ 0 O



.^ ^0 10) EFiling - 4of 4 DD 2009-050^ -^JCR PrefileAttâchBDD 042910.
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^

^ °.m. 

U 
m E

w w w
^ N N N N v 

:o=
UWJ

s 55 .9 79 ° s $ a s 53 3 ^^ 91. 

o m ° a m 9m ^ ^ ^ ^ ^ 

Q •^' ^^N' N D b b m ^ ^ r^ rv ^
^ e^i r^ ^ Q Q V P < 0 ^ `^ m n^ W m^ T r\7 ^ 

fi S E°^ ,S Yg g ^ S 

o ^ ^^ ^ ^ »

m

9 g ° ? y _ _ 
H .r m^

N
.n°

^ C
_ ^

L'
a°

6 '
« = _` = `o < <

C

c° n

°og

'_ °c'

-.

c >

""

>
°° • ^ ^ 

^

'

m

3 m j °c

_
j >

°

j  

18



^(4/29/2010) EFiling- 4_of 4 DD 2009-05UCR PrefileAtt achBDD 042910.pdf pmo , 0-1

aQ^ E Ji l l 11 1 1 TTIT$2 w i4Eci o°

!

m
8

N
e

X Y ^ .o .. .. . .. . . ._ . .

2
O

C

G ^

Ow
Ua

~ C ^D

O Q `aQ((

^

S

. 'C

.. a c C
E Z q d

Soo S



(4/29/2010) Eiling -4_of 4 DD

p 1

OW
V

Wad^
^s m

2

$ O Q

O ^ a

0
O

^Ya

E E

rm'u^e

5 0° c° c

^ ^
8888g8g

9 S»»&Si^B»
8$ 8 8888 8 a888^^^ . ^ » »»S^ ^ »»^^^

0 888 n
°^8«4 ^

88
^8

M
W

°
C

g8
99

99 9-

-4 a

NN+n N N N NN N N v. NN N N,n NN ^n N.n9 E^
N +n.n N N

^;^ R ^R ° RR RRh » R» » R» R ° R 8» R 8 88 R RR » RN » g R

O ^ qm ^ Q^OiO°'1 p^^^N ^ p^^01 q S'10°'i &^' ^' g ^g N
$

xl^
Q̂

m^1
Q

a10^ 081
$

inai °8i 8
Q ^3' nnn ^ ^m m ma^o m oi ^ m^ ^ ^^ ^m m m" ^ ^o ^ a rye

Ac $
O y

n E g °

3u i ` ^ ^ c Q

15
c ^

y b

m

0

^

..

E = L

°

E c u ^

•

.

s$

4 o u

« ,E
^ °°

r a
° °

°

g g

m
a

n
_

^;,
u g

m
3̂ "^" °

_
"

E m

a
nc -^^

m
un .n n=^ nm °^ ^c°_ ^ . a^ 2n a o ^ ° ^' P •`5=^ o c

E



0) EFiling -,4 of 4 DD 2009050 - CR PrefileAttachBDD 042910.pdf Page 21

m ^ mg

3L ffi
^c4 0°
^

^
^ $^
»y

8„
»N

8°0,
»&

^8
»
888
»»»

88
»»

88^
»»

88 °08 ^8 88 8^ 8
^
m8
»
88
»»

88
^»

8
8

8
»

8 8 8
« »

9 ^ le _ 3e ^ ie x x x x x x x x ae x7 e e ,e ,n .. .• -• -- -,- .- -

z
0

U

0

€

0̂

o
UF

wma ^
^zm

°z
0
^ o q

w 4 4

0^I I

mo
=mdf a^

sag 3



(4/29 0)

0

H !2

U j

W

^

°
UQ

w3 Q

^R m

m ^+w

E E E _m
z
ys u^ e

^ O G O

Page 221

U

C^ S g ggg8 g g g 88
99

8 ggg g g
$ a»$ S g g$g g g $ g g

w^S B $ 9$
p ^^^Xy^xy^yp g ^p ^p^p

9.9 O D U C C D O b b O b U b O b Za p ^ b

C ,o .y .y .r
nS
s

"
a

Z m S N ^ n m

C

^

^

S O

W

^ eN-_ ^ YI M [ri v^i ^ b S ^ N O! 01 1^ n
N y

oQ

QS

a
e v A, ^ o N ^

o c o 0
^
o

^
c

m
o

N R
e

m
c o

S 8 S $

o

W

o o : e. -n ° R :Q o o e o o cHa v^ ;"
^i . .^i ' R °w .: o ,Q,; • °n .°+ ^ o . ° e°• c

N

2 n
N

9

tl

°^ m o X X
So

X
o

X
g

X
S

X X a' X
°08

X X X
o°g

X
g

X
$

X
g

X
g

X
S

X
S

X
g

X
°

X
$

ae
S

X
S

X X
4

X X
u g

''

o ^

'
°cq

Q.

n

N v
N^

1°n
$

P
'e`'

m
^ a

H
,n

P N
cN m ° v+°'̀ &2

25
,i ^• ^ ryo m ^

Oa ^"^ °' ^< 'u ^ m c
9 V
E

U
v N N y

N 4

Uo= R RR n R R ° ° cR ° Ro ^ $ $ $ R° ° $ N RR R $

° g g g ^ s ^ ^ 8 s8 s ^a g s s g a= s a g = 8 m^ $ W

u E = g6 u -` ^" ^^ '^° c â ;` ^ ^

d n

vm ^
w

o

a6 y ^Rw ^ ^ w g
j

^ E
.-N

` a^ 33 ^a'a



z
0

^
m
^
a
W

O

Ow

W

^K0

5g `°
g"^
0

0

c m
.. G m

a' Z $

a x a
^ o o a

042910.

^$888$888'°8

age 23



(4/29/2010) EFiling - 4of 4 DD 2009 0505'.--UCR PrefileAttachBDD 042910.pdf Page 24

2
0

Q y

V J
W

Ow
UQ

w3 a
^rcg m

5 ^1 m

f o_

0 `

8

`

ZZ E ^

^xA^oo"a



-4

z
0
r^

N
U J

a
w

Ow
U
ma^
W Q
E y' m

5nm
O

O N
O

'g m

E a E ^
=z.
^,u w rc

.0 0 O

BDD- 042910.pdf Paae 25



E(4i29i2ol o) EFiiing - 4 of 4 DD 2009-050 -UCR PrefileAttachBDD 042910.pdf pag2

Attachment BDD-5



42910.pdf page 27 1

Revenue Generated by Utility Proposed Rates
The Cliffs

RATES

Base Rate

5/8" $ 52.00
1" 130.00
1 1/2" 260.00
2" 416.00

3" 780.00

Volumetric
0 - 3,000 2.60
3,000 - 10,000 3.00
10,000 -15,000 5.07
15,000 - 20,000 8.56
20,000+ 14.45

Total

No. of Meters (Dec. 2007)
5/8" 215

1" 12
1 1/2" 1

2" 15
3" 1

Total 244

Gallons Billed
0 - 3,000 1,128,734
3,000 - 10,000 3,740,968
10,000 -15,000 2,420,480
15,000 - 20,000 1,837,877
20,000 + 15,696,707

Total 24,824,766

REVENUE

Base Rate
5/8" $ 134,160

1" 18,720
1 112" 3,120

2" 74,880
3" 9,360

Total revenue generated by
base rates $ 240,240

Volumetric Revenue

0 - 3,000 2,935
3,000 -10,000 11,223
10,000 -15,000 12,272
15,000 - 20,000 15,732
20,000 + 226,817

Total revenue generated y
Volumetric Usage 268,979

Reveue Generated by Proposed
rates $ 509,219
Revenue Required 366,908
Over! (Under) Recove $ 142,311

-28%
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Revenue Generated by Proposed Rates

The Retreat White Bluff
RATES

Base Rate
5/8" $ 39.00
1.1

97.50
1 1/2" 195.00

2" 312.00
3" 585.00

Volumetric Charge per tier
0 - 3,000 2,00
3,000 - 10,000 2.75
10,000 -15,000 3.80
15,000 - 20,000 5.25
20,000 + 7.25

No. of Meters (Dec. 2007

518" 585
1" 18
1 1/2" 9

2" 10
3" -

Total 622

Gallons Billed
0 - 3,000 2,570,087
3,000 - 10,000 15,864,813
10,000 -15,000 9,930,078
15,000 - 20,000 8,410,509
20,000 + 52,652,017

Total 89,427,504

REVENUE

Base Rate

5/8" $ 273,780

1" 21,060
1 1/2" 21,060

2" 37,440
3"

-

_
ta i revenue generated by aseTo

rates $ 353,340

Volumetric Revenue
0 - 3,000 5,140
3,000 - 10,000 43,628
10,000 -15,000 37,734
15,000 - 20,000 44,155
20,000 + 381,727

Tota l revenue generated by
Volumetric Usage 512,385

Reveue Generated by Proposed
rates $ 865,725
Revenue Required 752,618
Over/ Under Recovery $ 113,107

-13%
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Buddy Garda, Chaimtan

Larry R. Soward, Commissioner = ^ ^x
Bryan W. Shaw, Ph.D., Lbmmissioner
Mark R. Vickery, P. G„ Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

July 10, 2009

TRANSMITTED BY
FACSIlV=:214/706-7829

Mr. Randy Gracy, President
Double Diamond Utilities Co.
10100 North Central Expressway, Suite 600
Dallas, Texas 75231

Re: Water Rate/Tariff Change Application of Double Diamond Utilities Cfl.,'in Hill, Palo
Pinto, and Johnson Counties, Texas; Certificate of Convenience and Necessity No.
12087, Application No. 36220-R

CN: 600672349'RN: 101458115

Dear Mr. Gracy:

This letter is to inform you that W. Brian Dickey and I will be visiting your office on July 22-23,
2009, to perform an audit/review of the books and records for Double Diamond Utilities Company,
Inc., (DDU). Failure to provide this information may result in disallowance of the unsupported
expenses.

The scope of the audit will include picking up copies of the requested information and a review of
records and documents supporting the cost of service. During the audit, you may be required to
produce books, files and any other documents related to the application. We will need to review the
following records in support of the application regarding the utility's cost ofproviding service forthe
test year. Please provide the records requested below in support ofthe application regarding DDU's
cost of providing service. Unless otherwise specified, the requested records are for the test year,
January 1, 2007 through December 31, 2008:

1. Copies of the general ledger for each water system. If the general ledger includes water and
sewer utilities, please provide expenses for each utility;

2. Copies of the Balance Sheet and Profit and Loss Statements;

3. Copies of W-2s and 1099s for salaries and contract services;

4. Copies of the employee's timesheets and work orders;

P.O. Box 13087 • Austin, Texas 78711-3087 • 512=239-1000 • Internet address: www.tceq.state.ts.us
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5. Copies of organizational charts to include parent and affiliated companies;

6. Provide the name of employees as described on Attachment 3. For each individual identified
in attachment 3, please provide:
a. the beginning and ending dates of the individual's employment;
b. the percentage of the individual's time devoted to working for the utility for each water or

sewer system and non utility;

7. For each notes listed in Attachment 9, please provide copies of the signed notes payable to
Double Diamond Delaware, Inc.;

8. Copies of income tax returns if DDU files its own income tax return, or the parent company's
income tax return;

9. Please identify all companies or-businesses owned, in whole or in part, or affiliated with
DDU at any time from 2000 to the present;

10. Copies of coupons of the 1% regulatory assessment paid to TCEQ paid in 2008, and 2009;

11. Copies of all contracts with any affiliated companies, and contract services performed by
outside contractors, if any,

12. Copies of invoices to support the amount listed on page 14 of the application, Section VI-
Utility Income & Expense Information-Water:;
a. Purchased Water for $10,846. Please indicate the amount approved by the

Commission for pass-through thru rates, if any,
b. Chemicals and treatment for $10,050;
c. Utilities for $132,249;
d. Repairs & Maintenance for $387,723;
e. Office Expense for $28,774;
f. Accounting and Legal for $28,774. Please indicate the amount incurred for services

rendered in connection with compliance and enforcement, CCN and STM
applications that are included in this amount;

g. Insurance for $28,479; -
h. Rental agreement for the office space occupied by DDUs headquarters. If DDU

shares this space with affiliated or subsidiary companies, please pro'vide the square
footage utilized by DDU;

i. Property and other taxes for $5,806;

13. Calculation of return worksheet;

14. General ledger or list of expenses for Allocated Resort Overhead - Miscellaneous in the
amount of $35,621, and supporting invoices or documentation;
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15. Please explain in detail the water tap expense - Miscellaneous in the amount.of $58,835.
What costs are included in this amount?

16. For each water and sewer system that DDTJ provide utility service, please List all meter sizes
for condos, resorts, hotels, restaurants, golf course, boat ramps, irrigation meters, etc., owned
by DDU's parent or its parent companies. Please include the address for each meter and
gallons consumed for 2007 and 2008.

17. Copies of the Chart of Accounts for all systems.

18. A copy of all invoices for the water asset including the known additions listed in the Water
Application;

19. Electronic copy in excel format of the monthly summary of water gallons billed, pumped,
and purchased for each system listed in the Application;

20. The number of active water connections for each subdivision listed in the Application at the
beginning and the end of the test year;

21. 'Copies of DDLTs customer complaint log and the resolution of each complaint which
occurred during the test year;

22. Please explain in detail how the last rate increase was used, which systems benefited,zand
what work, if any was completed;

. . ' ...:^
23. Monthly summary of water gallons billed and customers, for 0 to 999 gallons, 1,000 to 1,999

gallons, 2,000 to 2,999 gallons, 3,000 to 3,999 gallons, 4,000 to 4,999 gallons, 5,000 to 5,999
gallons, 6,000 to 6,999 gallons, 7,000 to 7,999 gallons, 8,000 to 8,999 gallons, 9,000 to 9,999
gallons, 10,000 to 10,999 gallons, 11,000 to 11,999 gallons, 12,000 to 12,999 gallons, 13,000
to 13,999 gallons, 14,000 to 14,999 gallons, 15,000 to 15,999 gallons, 16,000 to 16,999
gallons, 17,000 to 17,999 gallons, 18,000 to 18,999 gallons, 19,000 to 19,999 gallons, 20,000
gallons thereafter.

24. Please provide all work papers used in calculating the proposed rate for the Retreat, and
White Bluff systems;

25. Please provide all work papers used in calculating the proposed rate for the Cliffs
subdivision;

26. Please provide the'total number of taps installed during the test year;

27. Please provide supporting documentation for the proposed $30.00 returned check charge;

28. Please provide supporting documentation for the $525.00 tap fee;
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