
Control Number : 43922

Item Number: 14

Addendum StartPage : 0

House Bill (HB) 1600 and Senate Bill (SB) 567 83rd
Legislature, Regular Session, transferred the functions
relating to the economic regulation of water and sewer
utilities from the TCEQ to the PUC effective
September 1, 2014



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
E oF

x' THE STATE OF TEXAS
COUNTY OF TRAVIS
I hereby c^i fiY thst this is i true and ^C! ODpy o1"^
Texas Comrni^ oi ^ cn f:iivironns4Mal Quality doqunwit,
which is filed in the psnmave:tt record-s of the Commisw.
Given u er my hand and the seal of office on

a JUI. 08 2009
? a na CastanUgl^,, r1r
texas Commis,.ainn nn n^%,n+^r^A ^e r^f^iri^ }^uuanN

STATE OF TEXAS

COUNTY OF TRAVIS

I, LaDonna Castanuela, Chief Clerk of the Texas Commission on Environmental Quality, do
hereby certify that the attached mailing list provides the persons to whom the notice of the public
hearing for Double Diamond Utilities Company, Inc., SOAH Docket No. 582-09-4288, TCEQ
Docket No. 2009-0505-UCR, was mailed on July 6, 2009.

Given under my hand and the seal of the Texas Commission on Environmental Quality, this

the '-^ day of July, 2009.

L L?

44*La onna Castanuela, Chief Clerk
4 Texas Commission on Environmental Quality

(SEAL)
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Q^l Q~1 Q^'1 Q^1 1Ĵ7 Ln (!̂t (J7 1^J7 l~f7 (!7 lli U'7 (!7 (f7 (^!t (~Il A A A A A A A.^A W W W W W W W W W W W W W W W W
N I--^ F+ 00 00 00 V V 61 01 01 U9 F-^ V (Jt A N(J7 W F+ l0 W N I--^ l0 00 00 00 V Ol A W N N Nt0 F. O A. F-^ h+ O 00 01 O 00 l0 CD 00 tD Ln N

^ A 00 V W A W A(n 01 W F-+ lD Co VLM

- -0 Ln
D D D m * m p r=- D= O^ D n n W r- D v(l < D m< m r^ 2 7^ (1 < v p T(^ <

m D rD- D MM < r^- Z^^ z-1 g: D m C^ O Zm r z p D m Z Z > m z p

Wp D= N^2 m nm Q m 0 D Z^ D O W^ n D m m N O C

2 C O^ Co O^ m^^ r X O-J 2 W n ^ m m cn O C m S C^ c^i^ ^ G^ - C^ O
r- -M m Ln

r^ Z r' m D^ x N Z cpi^
2^ p^ N O D^^ O ^^-m< ^

y m C^^ z
y r' Z D G)

O in O Z Z z D m= m= < m N z w S r^_
z N D^ Z M ^ Z Z Z z m ^ O ^^ Z N Z p ^' O C^ O

r- r > Z G) G^ Z m
Z m

0
m

z Z C

-^p -I

00 V-+ Y-^ l0 A A
W F-+ F+ M+ W l17 h-^ 1--^

Q1 01 01 41 U'7
N(!i lD Lm V U7 Ln A Ln Ln Ln W 0 0 A N Ln A A A W W V W W W W W V7 W W W W CD lD WO O O O O N O W Oo O O O N O O O Oi

O O N O O O I" O O O O O O O O O O O N N Or1i C 00
to O 00 Aa) ^-Vw Ln Om N 00 O O O < W W^+ A O O O O O t0 (n 00 00 V O) A m N N N F+ N^^,
-7 T T TI p 7C 07 ^ O Co ^ V U7 A C O O lD z 1.0 W NJ l0 A N V W A 1.0 A D Ql W F+ l0 ln
^> A^ O OC O^ N O

G) C)
O p O O O^ ^ Z p m Z

Ln (A (A M
Z Z Z mOrnmm^ ^ m D D D D N z D

T T p r- m T ^O N m n m(NG) GlL^G^

vmi cmi^ vmi vmi ?^^^M r z z mo po ^ ^^^ m ^ ^ ^ m^ ^^^ m< m cmi^ cmi^ m m pvi Lo0

^

m̂

O p p O < r^ m D Z * m O m m 2 D Z D D D D ^ ^ ^ O O O m 2 ^ ^ ^ i ^i Z Z p m
z z^ z m p co ^ P N< Ln U) tn p m p p p v' p cn (n m N z Ln

^
00 ^ 0 N Z m p p p p E -i -1 --4 --4
^

co
z C m^^^ ^^^ ^ p m z^ p p

V m m m m m m < <C^ Ln m m
w
00 W

w
w
co

S S S D 2 c< ^ > 2 2 D 2 2 2 Z A
2 2 D ^ 2 2 2 S 2 2 S S S 2 2 S 2 2 2 2 r^ 2

Z Z Z Z Z^ Z r^n O Z Z Z Z Z D m z Z Z Dq q q q q =i q q q q q -I - 1 q =1 -1 Z=^
m m m m m m z m m V' m m m z m m O m m m m m m m m m m m m m m m m L) O mG

rn = -G -< -< -< -< ^ z -G < m -< -< -G < -f -G -G -G < - G < -M< -M< < < < d

C O Z

m

X X X X X X D X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X X

V

F QVj
N Q^
^ W
N N

V V V V V V W
^^^^M Ln m O O V V V V V V V V V V V V V V V V V V V V V V V V

Ln Ln 01 01 Lm 01 01 01 Ol 01 01 41 01 Ln 01 01 01 41 O1 01 01 01 Ol 01 O1 4P V V V V V V V
MMMMMLnm

01 01 01 l0 01 N 01 O
N m 01 NJ 01 m m l0 O m 01 N N 01 01 01 m m m 01 m m 01 m

V Q1 Ql 01 01 O O 01
l0 lD l0 lD lD N LO A

Ni lD l0 IJ CO l0 lD O lD lD l0 01 0 l0 1.0 (D l0 lD lD 4 lD lD lD l0 CO l0 1.0 l0 I-- V l0N N N NJ N V1 N W l0 N N lD N N N W V N N N W N N N N N N N N N N N N
N N N Q1 (,n N



0 ' ` ^
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ w ^.o

4 F^ F^ V-^ F•+ I- FA V" 1- 0 0 0 0 00 0 0 0 0 0

W W N N N N N N N N N N N N N O O O O O O O O O O O O O O O lO
lD lD ^D lD W 00 00000000

lD W N ^D 0o 0o in A W N I-- Lm A 00 01 01 in a) bl Q1 V1 Ln W W W W A N 1-- O O O lO 00 N N

i-^ lD Oo Pb l!7 O 00 V- P+ W I-- co Oo a) N F^ O Ol O W N M^ O(.n F-+ (n O) D^D 0 ln 00 J Ln 00

W W J

T cn <m z - r` p--1 w`= W K M * m T7p r O O M D= ^ S DK D* * * m D^ O

^^ Z^
Z coZK in D Z O cNi^ rm- = O ^^ 0 r <^ m O z ^ m

D -n r-
Z Z p r Z D 'r- cn m D^ N 2 O m^ T ^^ p Or Or ^ D y O v

D 77 m m D D y_? T O 2 n r O DT cri^ ^ v D ^ D Z T
c C:

T T D m C C
O 2 D m^

p T < co y S n^ W r C K D^ Z C C^
m T T T_i O m D

rr, D ^i z m N <^^ (A D N r m^ O O C Z^^ 0 zm Z^ vDi cmn
Z-1 ^ Z^ n D

m ^
Z m < [^ co

^ Z
m D D D m Z

7 r^
v' Z Z N m m Z

r Z
m z (") r r

O
_

OFO
V' m

N(A

^^ D
Gl
m
D
NLf)

O
n
D

0
Z

N F- F" N F. F+ J F-^ I-- N W 1--^ W 1--^ N F-' -V F-^ Ln 0 0

Q1 W N N N N N N N N V N N N N 0 -U 0 0 W 0 M 00 0 W W N 0 ^M 1,0 W
O O N 1--^ N O O O O O Ui O O O O O O O h' O O A O n^-' O O^ A O O

lD 00 l0 00 00 Ol P. N N F-^ 0 0 00 D 01 Ql N 01 A N(17 W W , V1 (J7 N F-

W W W J A 01 O 00 F-^ W M-^ Ln 00 01 D h^ W O m N 0 0(n (n U'7 Q1

^nz= ^ocnc.^z^v,v°'"'^ nX 2^v
Z O O O 2 2 O 2^^ N D O-I O^^ N^ D D D

r r r D D m D D D D D ^^ O C O^? O p
r r r p p r p^ F F r r Z< C p< z t^i^ C Gpl p r z J D1 C1 D D

co
z Z z^^ z^ m m m N 5 m^ mg m m Z ZLl m

D
G) Gl Gl n

O O O O O m m O D m o O O O O ^
^ r1 m<^ N -I

^ D D D m D p m^ p p p p m n (^ n ^ n O z z[^

m

^^ p p
LA 07C T. T. T. 7C O T.

0 LA vcn z0 0
m

C^ p -1 C 7^ o
p p

C O<< -i rn- -1 uU D m

PO p 0 p p^ ni < -AI :0 m m YL m A r
z z z m -i 00

< •
m

> S_ 2_ D 2 2_ p 2_ 2_ Z 2_ 2_ 2_ D ^
C^

_
^ q

F>

M m m m m m m m m mm m m m m m^ m m O m m

T

o m m Z m m m v' m m^ -G •G ^ -G -f ^ -G -G N -G -G -G ^ ^ -< < -G < p ^ -G ^ ^ <
^ ^

67

D
Z
n
2

x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x

F-+ v 00 lD 0

^ ON N O
Lu 00

O

N 0 J MT N 00
X D

D O

N Z r^ ZN <
v' m

00

00
GD u'

W
^
^
m
N
N
N
O
H•+

p * .5- p *
r> S 2 D

N Z Z Z

^ ^ m

--^ --4 -1 --1 --^
x x x x x

JV J ^

a) a)
N N ^

U'7 U7
A

ai V V V V J V J V V J J J V V V J j J VQ
J J V J V V V J J V J J

M 01
V V
Q1 Ol

jJ J J c LM
01 Q1 Cl7 W W 01 Ql 01 m 01 Ql Ql Ql 01 01 01 (!7 Q1 Ol Ln 01

O1
V (J7 Ol

N Q1
Ln Q1 01 01 Ql Ql 01 01 Q1
O 01 01 01 Ol 01 Ql 01 01

Ql U
01 N Ql Ql O1 Q1 Ol N V 01 01 O Ql 01 N Q1 Q1 Ql 01 N 01 Q1 N

0 N N F-- N N 0 N N N F- I-•, N N 0 0 0 A N 00 N
00 N N N N N N N N N A N N N N N V7



A. 0 • • 0
0 0 0 0 0 0 0 0 0 0 o O o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O 0 0 0 0 0 0 0 0 O 0 0V V V V V V V V V V V V V V V V Q1 01 p1 p1 p1 V7 {17 p A,p .9:- ,y^-- ,P^ ^^ W W W W W W W N N
F-^ F-+ F+ I-+ I-+ I--^ lD lD 00 01 01 O1 V7 A A A A F-^ I-- W 1--^ U'7 CO 00 V 01 W N F^ W W W W N (!7 W l0 VLn A W N I--+ C CO I-^ M V Q1 N W V A O A 00 01 {t:- N O N V A h- O lD A Ol A W F-+ I-" Q1 p) p)
V Cl7 lD W O 00

Lrl
V V7

T p
co

p z p Dm̀ D 2 2^ G^ ^ J^ Gl ^ Z z * K K ^7 2 N m z m

W 2 m ^ m rn ^9 z z O

m -0 F)= m n --j ^ NZ r= D n D D C D z r n D Z T O mv' D O
^^ z^^ cn D m LA

m
D^ D^ S p^ D r- ^ 2^^ 2 Z M ^ S z z m^ vDi

m LA p"i tn - q N^() ^^ m^ m T^^^ D 2> Lnc: p m^'^ Z m-^ D r- Q m O^^ !' cn r^ m^

mK Q .-{ * 07 = tn r T O -< r C O T O Or .G^ v' r Oz r p^ z^ 2 m

m V)
C) z

D
;o

Z Z Q Z D^ O^ 2 p N
D Ti, r

(A S Z tn ^ D O Zm rn^ oo
mK O

z C)

Z S n^ Q N 2 m
r- 7Z

D^^ ^ci D̂ ^ r*^ Z^^ m r m ^? (> 00 „ O
= 0 ^ m 2 -1 rn D ^ o oz ^ Z N z z
^ p o Z <^ O Z m m 7o

>
z O Z
m D m
^ r r

i-
^ n
O
m

-i
m
(A

0
T
^
m
x

r
r

I-' F" O F+ V F^ O 00 V 01 'L O O O V V F+ {^.. I-+ M 0 O(n -0 W N;^. 41. 4^ ;^ O 01 N W W N N W W P^C
O U^i O N N O A W V 0 O O O A A W N O O O^ O N O O^ O WO O^ 1-^ W O O00
Z D o^ r) r) 1O D n Or- xO nMi ^^ G1 Gl n G1 > W0 N N WW D Ao N^^ v, rn O N N u, Ln u,

O m N 2 A 2 r- _2 rnp D cDi^ Cr' C C z < 20 0 C D^ M Z p N O O O Or r0 O m=p^ O0 y

D O m ^^ s c7 > W r- T T -n -n N-I ^-rG p ^ c^i^ rn u> D Z m ^_ ^'i 2 ao ^ n cDj Gl O S

z> N D < D O= = Z D p N= n
n O D^ rmm m Z

v N vmi r r,r C D ^ ^ <^^ p Z ^ O
0

O Om O N z (n cmi, z^^ p
O m mm m = ^ ^ p p p m p ^ -I -I -I z D m m m

z p^< p U^ z z p p z Z p^ ^p D 0 m^ p
m m

m< W G p ^ Z' mz^ V W Ti,
CO zt m rn z

^' rn m
W rn ^ N

V W
lD

p 2 2 m r A 2 2 2 2 2 2 2 2^ r< 2 S 2 2 SS O 2 2_ 2^ 2_2 _m ^ ^ ^ ^_
Z Z O Zz z m q Z Z Z Z Z Z Z O Z m^ ^

_ _

^

_

^^

_

_ ^ m'^ '-^ Z^cn rn m Z
Z m m m rn z m m Ti Ti Ti Ti Ti Ti m m m m m Ti m Z Z Z N Z Z O Z O Z
p ^ < < z < 2 < ^ ^ < < < ^ ^ 0

O -mG -mG -mG Z Ti, O ^ t ^
-<

r- m
^ O Cm

Z L')Z O rr
m2

z
Z

--I
N

x x x x x x x x x X x x x X X X x x D x x x x x x x X x X x X x x x X x x x x 2 x

V V
01 ^

N N

V V V V V V V V V V V V V W V V V lD V V V V V V V V V V V V -J V V V V V -4 J A VlD Ql 01 01 01 01 Ol Ol
W Ql 61 Q1 01 Q1 Fa 01 (J1 01 N 01 01 01 01 Q1 Q1 00 Q1 01 01 O1 01 Ol M U9 Ol Ln 01 Ol Q1 W Q1V 01 01 0 01 O 01 Ln 0) 01 O1 01 Ol 01 O O 01 01 01 Q1 01 01 01 01 Ol Ol Ql O 01 Q1 0 O 01 ? O 0 0 N 01

w to^ N
1.0 tD

N^ N N N C P.O N N N (.0 NJ N UV i 4 00 N N N N N N 00 tN N N 00 N N^^ N
1.0

Op ^.pW p^j lp
I --NJ



Double Diamond Utilities any, Inc.

TCEQ Docket No. 2009-05CR TEXAS
SOAH Docket No. 582-09-4288 COKAI^'SSlaN
Chief Clerk's Office, Mail Code 105, Attn: SOAH Docket Clerk r01`! Ek^lRONMEN'TA'

QUALITY

AFFIDAVIT OF NOTICE TO CUSTOMERS OF THE PUBLIC HEARING
^`9 JUL 2 2 S

STATE OF TEXAS § ^qu CLERKS OFFICE

COUNTY OF D(^-I j §

Before me, the undersigned authority, on this day personally appeared the affiant who being by me duly sworn,

deposes and says:

My name is ^ , I am over eighteen (18)

(Name o ffiant)

years of age. I have personal knowledge of the facts stated herein, and they are all true and correct.

I am
(Title ofAffant)

THE STATE OF TEXAS
COUNTY OF TRAVIS
T^ ^ that this Is a trio and

which 18 filed in th@ p01n1qnenS records of ft c
Given uner my ha4and the seal of office on

09
(Name of Utility) LaDonna Cas^an^g(^^ ^^

^xas L^ommicann nn r+r0ry^,s., ,,,

On ^^^--` 151 ^2 (oh , I caused to be mailed to all of the above named utility's

(Date)

customers and affected municipalities, if any, the attached notice of public hearing. The notice was

mailed by first class mail.

Subscribed and sworn to before me this the ^^^

to certify which witness my hand and seal of office. ^

office. otary Public in and for the Stâte of Tex/

(SEAL)

Print or type Name of Notary

My Commission Expires

ATkShA R CNTHtY
NOTARY PUBLIC

* ^` * State of TeXas
srqTE'OFte'' Comm.I • CXr^, 01-15-20 i 2



TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
E p

5 ^

x ^
E'

NOTICE OF HEARING
DOUBLE DIAMOND UTILITIES COMPANy, INC.

SOAH Docket No. 582-09-4288
TCEQ Docket No. 2009-0505-UCR

APPLICATION. Double Diamond Utilities Company, Inc., 10100 North Central Expressway,
Suite 600, Dallas, Texas 75231, has applied to the Texas' Commission on Environmental Quality
(TCEQ)

to change its water rate/tariff effective December 27, 2008 for its service area located in
Hill, Palo Pinto, and Johnson Counties, Texas (Certificate of Convenience and Necessity No.12087,
Application No. 36220-R). This application concerns service areas located within the USPS zip
codes on the attached list.

CONTESTED CASE HEARING, The State Office of Administrative Hearings (SOAH) will
conduct a preliminary hearing on this application at:

10:00 a.m. - August 4, 2009
William P. Clements Building
300 West 15th Street, 4th Floor

Austin, Texas 78701

The purpose of a preliminary hearing is to establish jurisdiction, name the parties, establish a
procedural schedule for the remainder of the proceeding, allow an opportunity for settlement
discussions, and to address other matters as determined by the judge. The evidentiary hearing phase
of the proceeding will be similar to a civil trial in state district court. The hearing will be conducted
in accordance with Chapter 2001, Texas Government Code; Chapter 13, Texas Water Code; TCEQ
rules, including 30 Texas Administrative Code (TAC) Chapter 291; and the procedural rules of the
TCEQ and SOAH, including 30 TAC Chapter 80 and I TAC Chapter 155. To participate in the
evidentiary hearing as a party, you must attend the preliminary hearing and show you would be
affected by the petition in a way not common to members of the general public.

INFORMATION. For information concerning the hearing process, please contact the TCEQ Office
of the Public Interest Counsel (MC 103), P.O. Box 13087, Austin, TX 78711-3087, telephone 512-239-6363.

For additional information, contact the TCEQ Water Supply Division, Utilities &
Districts Section (MC 153), P.O. Box 13087, Austin, TX 78711-3087, telephone 512-239-4691.
General information regarding the TCEQ can be found at our web site at www.TCEQstate.tx.us.

Persons with disabilities who plan to attend this hearing and who need special accommodations at
the hearing should call the SOAR Docketing Department at 512-475-3445, at least one week prior tothe hearing.

Issued: July 6, 2009

L nna Castanuela, Chief Clerk
Texas Commission on Environmental Quality
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ĈD j N CO O O)
^ W D WO O Ul

-4 G)C-
m^2pa'^m
^ D Z = ^ Z

DpK U)D
D^

c^^„ >mm

nm n D m
m^

Cl)
i m

<
mm
---I

T -o^nrK G)
O r D C
^

- ^
zCOO

OpOZO
c)
0

p
^ 7r

= 0
C
z
^

.

^ w
' -,j N .A -^ .^ N N .^ 1 N .^ 1

N -^ O CO --4 O O) V v z N^ m ^^ w A Co .A. N Ui O OO O Cp O -^
CO C)--j --j p ^ N p ^^ O --j -11 p CDNCW O O W N-^ N) O N ^ N)

C)
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APPLICATION FOR A RATEITARIFF CHANGE

SECTION IA - GENERAL INFORMATION

^ App licant: Double Diamond Utilities Co.
Individual, Corporation, or Other Legal Entity)

Utility Name: (If different than above)

Le al form of Application:
Individual

^ Partnership
Corporation. Provide Charter Number
Sub Chapter-S Corporation
Other:

Utility Address: 10100 North Central Expressway, Ste. 600 Dallas Texas 75231
Zip Code

^ Street Address or Location City

Hill, Palo Pinto, Johnson
CCN 20705
Number(s):

County(ies) where services are provided:

I Contact Telephone Number: 214-706-9801
Person: Randy Gracy

Position: President
Fax Number: 214-706-7829

1
e
t
I
I
P
t
I
t

Address: 10100 North Central Expressway, Ste. 600 Dallas Texas 75231
State Zip Code

Street Address or Location Cy

If the applicant is a corporation, please provide a copy of the corporation's "Certificate of Account Status"
(regarding the payment of franchise taxes) from the State Comptroller's Office. This "Certificate of Account

Status" can be obtained from:

Comptroller of Public Accounts, Office Management
P. O. Box 13528

Austin, Texas 78711
1-800-252-5555

or
http://ecpa cpa state tx.us/coa/coaStart.html

TCEQ-10423 (02/05/07)
Page 5 of 41
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^
Taxable_ Entity Search Results

Franchise Tax Certification of Account Status

This Certification Not Sufficient for Filings with Secretary of State

Do not
include a certificate from this Web site as part of a filing with the Secretary of

State for dissolution, merger, withdrawal, or conversion. The Secretary of State will
reject a filing that uses the certification from this site.

To obtain a certificate that is sufficient for dissolution, merger, or conversion, see
Publication 98-336d, Requirements_to_Dissolye,_Merge or_Convert a_Texas Entity.

^ . ,,.,...,.,.
<, ....t .,_

e^tlfication of Account. _^^.,, . =

Entity Information:
DOUBLE DIAMOND UTILITIES CO
10100 N CENTRAL EXPY STE 600
DALLAS, TX 75231-4151

Status:
TEMPORARY GOOD STANDING
through November 6, 2008

Registered Agent: R. JEFFREY SCHMIDT
10100 N. CENTRAL EXPY. #600
DALLAS, TX 75231

Registered Agent Resignation Date:

State of Formation: TX

File Number: 0142717100

SOS Registration Date: December 30, 1996

Taxpayer Number: 17526845999

Texas Online I Statewide Search from the Texas State Library J State Link Policy I Texas Homeland

Security

Susan Combs, Texas Comptroller • Window on State Government • Contact Us

Privacy and Security Policy I Accessibility Policy I Link Policy I Public Information Act I Compact
with Texans

httn-//ecna.cba.state.tx.us/coa/servlet/cpa.app.coa.CoaGetTp?Pg=tpid&SearchNm=Doub... 10/20/2008



Page t oz i

i
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^

Window onState Government

^

Sumn Combs Tem COMMttla of Public Awo"ss

Ce_rtification of Fra_nchise Tax Account Status

DOUBLE DIAMOND UTILITIES CO
had a recent filing deadline and as of this date,
October 20, 2008, the taxable entity's account

status has not yet been updated.

Account statuses are updated within 60 days after
the filing deadline. The account status for this
taxable entity will be updated no later than the
status date shown on the Certificate of Account

Status page.

Please try back later. Our apologies for any

inconvenience this may cause.

1
1
^
1
^
1

Texas Online I Statewide Search from the Texas State Library I State Link Policy I Texas Homeland

Security

Susan Combs, Texas
Comptroller • Window on State Government

Public Informat on Act ^ sCompact
Privacy and Security Policy I Accessibility Policy I Link Policy I

with Texans

ora qtate.tx.us/coa/servlet/cpa.app.coa.CoaLetter
10/20/2008



^ .
SECTION IB'• - MISCELLANEOUS INFORMATION
A. How often and on what dates are water meters typically read? Monthly on the 1 st

^ B. When are bills typically sent out? Same or Next Day after Reading

C. Do you serve customers within the corporate limits of a municipality? If No, Go to D. Yes X No

^ If yes, which municipalities?

Have you filed a request to change rates with the municipality? Yes No. If no, please explain:

Are you currently collecting the Regulatory Assessment Fee from your customers?

D X Yes No

^ If yes, are you current in your payment of the Regulatory Assessment Fee to the Texas Commission on Environmental
Quality or the predecessor agency, Texas Water Commission, for assessments payable beginning January 1, 1992?

IX Yes No

E. Water Utilities: Please indicate the Public Water System Identification numbers for each of your systems:

I System Name TCEQ
PWS ID #

County Rate Increase

I

I

See Attachment I

For each of the systems, please provide a copy of the most recent public water system annual inspection report letter
from the Texas Commission on Environmental Quality and a written explanation detailing how and when you will

comply with all noted deficiencies.

F. Sewer Utilities: Please indicate the discharge permit number for each Wastewater Treatment Plant you operate:

I

Wastewater Treatment Plant Name

I

TCEQ
Discharge

Permit
Number

County
Rate Increase
Applicable?

For each
of the plants, please provide a copy of the most recent inspection report letter from the Texas Commission on

Environmental Quality and a written explanation detailing how and when you will comply with all noted deficiencies.

See Attachment 2

1^

I Page 6 of 41
TCEQ-10423 (02/05/07)
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^ SECTION II: OPERATIONAL INFORMATION -WATER

Mana er or owner if services are routinely provided to the utili

Name:
Relationship to Owner:

See Attachment 3

Short job description:

^
Approximate number of hours per week this person works for the company:

Sala : ( ) Hourl - ( ) Weekly - ( ) Monthl -

EMPLOYEES
Name:

Relationship to owner:

Short job description:

^

Approximate number of hours per week this person works for the company:

Sala : Hourly- ( ) Weekly - Monthl -
^

Name:
Relationship to owner:

Short job description:

Approximate number of hours per week this person works for the company:

^ Sala : ( Hourly- Weekly - ) Monthly

Contract Services (attach additional sheets if necessa

Name:
Relationship to owner:

Short 'ob descri tion:

^
N Approximate number of hours per week this person works for the company:

Amount paid for services: Hourl -) Weekly - )Monthly - I

^ h no and classification of the utili 's certified operators:

Annual

Annual

Annual

Annual

Please rovide t e nam
Certified Operator's Name/ Classification Certified Operator's Name/Classification

See Attachment 4

Pac
T -1



I
^
1

None

^
^
1
I

[J
t
I
^
1

1

SECTION III: PLANT & EQUIPMENT INFORMATION - WATER

A. CUSTOMER CONTRIBUTIONS
If

any of the items included in your plant and equipment were 100% financed with customer contributions,
assessments, surcharges, extension fees, etc., you may not include depreciation or return on those items in your
cost of service. However, if those customer contributions did not cover the entire cost of the asset, you may
include the amount that the utility paid for. Please list below all items that were funded either all or in part by
customer contributions and indicate amount that the ers contributed for each item.

Table Ill

Date of [E]
Item installation Total Cost Contribution

[B] [C]

©

©

©

©

OO

- Attach additional sheet(s) if necessary -

(D
If any amount in this column is greater than zero, enter that item in the appropriate category in

Table III. B.

TCEQ-10423 (02/05/07)

Amount of
Customer Difference

[D] _ [C] - [D]

Page 9 of 41



^
B.

ORIGINAL COST & DEPRECIATION SCHEDULE - WATER service at the end of the testused ebeinglant
do d cumentation.Please provide the following inventory of

et information
p

r othero ices owth isible for supporting ths "

Round your f gures to

year. You will be respon the "test year.dof theounts should be computed asA Lth me nearest dollar. ..able IIT

[A] [B] [C] [D]
De reciation

i [G] = (Dl-[F]n [E] D/ CService Life Years (] [](]Original Cost [F] Net Book
Service

rs) when Annual Accumulated Value
Date of

Installatio installed ($) Yrs Mos Days ($)
n * ** p pp (3ppItem

($) ($)

Land n/a
45416 93,171 729,518,822,68950Wells

Well Pum s: g 880
98649

39,525 10,461
5 ,

5 h or less

rthan 5 hp 10

^ Booster Pumps: 7gp
58,529

57,540 989

5 hp or less
5

greater than 5 hp 10
0 2,676

0
2,67610Chlorinators

Structures:
051

557 13,096 1,955

15 15,
Wood

Mason 30
5,212 43,312 217,272

260,584
Stora e Tanks 50

8433 32,389 159,785
,192,174

Pressure Tanks 50
495240 398,332132,777

Distribution System 50 1,638,828
, ,

mains and lines)

Meters and Service 20

(taps not covered
by fees) 0 8,254 0

Office Equipment 10 8,254
8,540 30,917 23,194

5 54,112
Vehicles

Shop Tools 15

15510 46,983 57,915
,

Heavy Equipment 10 104,898

Fencin 20

Other: (Please list)
288111 296,162 718,200,4,362 JL0,111 IAttachment 5

198,495 904,520® 3,317,622 3
4,222,142

^ Total

• TNRCC Suggested Service Life **Other Service Life
enter the total foater than [D]i

r [D],s gre
OO Enter this number in Table VI. A., Line [0], Column ® OO If [F]

OO Enter this number in Table IV. E., Line [A]

*
" Please see Workpapers in Attachment 5 for Additional Details Page 10 of 41

TCEQ-10423 (02/05/07)



^ -Attach additional sheet(s) if necessary-

C. DEVELOPER CONTRIBUTIONS - WATER developer, lease list
If a^y of the items listed in the Depreciation Schedule were contributed by a

please

^ those items and the associated cost below.
Table Ill. C.

^

h

M I^em

See Attacl^ment 6

M
1
1
1
^

1p
1
1

B.

^
^
t

Date of
installation or
Contribution Total Cost

Amount of
Developer Net Book Value

Contribution (from Table Ill. B.)

1,904,489 0

otal

O Insert this amount in Table IV. E., Line [E]

- Attach additional sheet(s) if necessary -

)N IV - LONG TERM DEBT & EQUITY INFORMATION - WATER

EQUITY $111,852,358 * Enter also
How much equity or total capital does the company have in the utility?
in', Table IV. D., Box O below

RATE OF RETURN **
What rate of return (profit) on investment in plant (equity) is expected?

12 °0

Enter also in Table IV. D., Box ® below

NOTE: You may choose

an average equity return established by the staff each year and included with the Annual Report

Instructions OR
an interest rate that you think is fair that is less than the rate established by the staff OR

le to use the Rate of Return Worksheet which is attached to the Instructions.

C. BANKRUPTCY
Has the utility or utility owner filed bankruptcy within the last seven years?

YES X NO

If YES, explain status of applicant at this time.

* See Note on Next Page, ** The Company's requested 12% return on equity Page 11 of 41
Tc^Q ^oa23 (02/05/07) represents the amount historically approved by the TCEQ



^ . '
D. NOTES PAYABLE - WATER

List the following
information concerning debt and

equitpr of the utility and
attach copies of notes payable:

^ Round all percentages to two (2 ) decimal p laces.

^

^

^

^

^

^

^

^

^

^

^

^

^

^

^

^

^

Table IV. D.

[A] [B]

Date of
Name of;Bank/Lender Issue

[C]

Date of
Maturity

[D]

Original Amount
of Loan

[E]
Outstanding or

Unpaid Balance -
End of Test

Year

[F]

Interest
Rate

[G]

Weighted
Average

[E]= s0*[F]

Part' 1 - Debt
$ $ 113,997,749 %,.10.0 5.05 %*

$ $ % %

$
$ % %

Total
O

$
$113,997,7490

vestment/E uitPart 2 - In

Total Debt & Eq uity

$111,852,3581

225,850,100$

12.00 %® 5.94

Rate of
Return:

10.99 **
%®

10 Total amount of original loans
© Total mount of the outstanding balance on the loans
O Equity in the utility - From Section IV. A.
® Return on Equity - From Section IV. B.

Os Total of © + O
© Total weighted average of debt - To Table V, Line [C]
® Weighted average of Investment/Equity 0= Os *®

® Sum of ©+®- To Table IV. E., Line [G]

** Double Diamond Utilities has no equity and is completely dependent upon Double Diamond Delaware

for i capital needs. This is illustrated in the Utility's balance sheet, herein included as Attachment 7.

In ca culating rate of return, the capital structure of Double Diamond Delaware has been utilized. Double

Dia ond Delaware's Financial Statements are included herein as Attachment 8. All Double Diamond
Utilit es debt is payable to Double Diamond Delaware and carry's an interest rate of 10%, as illustrated

in At achment 9.**

TCEO-10423 (02/05/07)
Page 12 of 41



^

E. INVESTED CAPITAL & RETURN - WATER

1
1
Li
t
^
1
1
I
I
t
t
1
i
1
1
I
I

SECTION V - INCOME TAX CALCULATION - WATER

Use the following table to determine the amount of income tax that can be included in your revenue

requirement. Table V.

Return - From Table IV. E., Line [H]

Interest Calculation

Total Invested Capital - From Table IV. E., Line [F]

Weighted Cost of Debt Capital - Percentage From Table IV. D., Box ©

Interest [B]*[C]

Taxable Income [A] - [D]

Enter Income Tax from Tax Table (Appendix A)

[A] I $ 168,914

[B] $ 1,536,977

[C] 5.05 %

[D]

V

$ 77,617

[E] $ 91,296

[F] $ 49,160

OTo Table VI. A., Line [P], Column ® * Income tax calculated at 35% (.35/(1-.35))

Page 13 of 41

TCEQ-10423 (02/05/07)
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B. KNOWN & MEASURABLE
If you listed anything in TABLE VI. A. above as an increase/decrease expected in the next 12 months,
please provide a short explanation by item why there will be a change and how you projected the cost.
Changes in cost must be known and measurable and supported by invoices or other documentation.

1 Known and Measureable change to Annual Depreciation and Amortization reflects the requested deferred accounting
treatment of the cash advances payable from Double Diamond Utilities Co. to Double Diamond Delaware. This treatment is
illustrated on Attachment 10, WP-15.

I -Attach additional sheet(s) or a separate listing for sewer service if necessary-

1
FECTION VII - CUSTOMER INFORMATION - WATER

NUMBER OF CUSTOMERS
How many customers (active connections) did you have at the beginning and at the end of the twelve month test year?

I
TABLE VII

I
I
I
t
I
I
1
I
I
I

Beginning of Equivalency Meter

Connection Type Line period End of period Factor Equivalents
"^i ® OO ®=® OO

Non-Metered Connections:

Residential A 1

Commercial B 1

Standby [C]

Metered Connections:

5/e' x D 764 800 1 800

3/4" E 1.5

1. F 30 30 2.5 75

11/2" G
9 10 5 50

2"
H 26 25 8 200

i
0 1 15 15

3"

Other: i

Total [K] 829 866 1,140

© To Table IX. B., Line [B] AND Table X. A., Line [F]

r TCEQ-10423 (02/05/07)
Page 15 of 41



II

0
RECTION VIII - PRODUCTION & CONSUMPTION INFORMATION - WATER

of lease provide the following information regarding water utility operations over your selected twelve month "test year".
Tahip VIII

T Total number of gallons pumped 123,072,236 gallons

(total master meter reading for the year) A

Total number of gallons purchased from another source for sale to 27,304,247 gallons

customers (if any) [B]

Total number of gallons provided to customers [C]= [A]+[B] [C]
150,376,483 gallons

Total number of gallons billed to your customers 3113,156,60 gallons

(total customer consumption) [D]
0

System losses: C- D x 100% =[E] 24.8 %
C [E]

Source of Purchased water
Brazos River Authority

1
1
1
1
1
1
1
1
1
1
1

OO To Table IX. A., Line [B] and Table X. A., Line [B]

I TCEQ-10423 (02/05/07)
Page 16 of 41



I • 3
ECTION IX - RATE DESIGN - WATER

VARIABLE RATE CALCULATIONS

I
I
I

lB BASE RATE CALCULATIONS

Table IX. A.

Tnhln IY R

Variable
Lin # of 1000 Variable cost to be Total base
e gallons in cost per added to rate per

base bill 1,000 gals base rate meter size

OO OO OO ®_© 30 ®=OO+®

Total fixed costs - [A] $ -

From Table VI. A., Line [T], Box ® or 863,539
Line [U], Box ®

Total meter equivalents at end of test [B]
year - From Table VII, 1,140
Line [K], Box ®

Base charge per meter equivalent or [C] $
for each unmetered connection 63.13
[A]-[B] and then divide by 12

Base charge per meter size

5/8' x 3/4" or Multiply [C] by 1 [D] 63.13 4.89 © 63 13unmetered .

3/4" Multiply [C] by 1.5 E 94.69 4.89 © 94.69

1" Multiply [C] by 2.5 F 157.82 4.89 © 157.82

1'/2' Multiply [C] by 5.0 G 315.65 4.89 © 315.65

2" Multiply [C] by 8.0 H 505.04 4.89 © 505.04

3" Multiply [C] by 15.0 I 946.95 4.89 © 946.95

Other: [,1] ©

I © From Table IX. A., Line [D]

I TCEQ-10423 (02/05/07) Page 17 of 41
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