
Control Number : 43922

Item Number: 13

Addendum StartPage : 0

House Bill (HB) 1600 and Senate Bill (SB) 567 83`a

Legislature, Regular Session, transferred the functions
relating to the economic regulation of water and sewer

utilities from the TCEQ to the PUC effective

September 1, 2014
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CHIEF CLERKS OFFICE

July 22, 2009

VIA U.S. Mail
Office of the Chief Clerk
Texas Commission on Environmental Quality
P.O. Box 13087
Austin, Texas 78711-3087
ATTN: SOAH Docket Clerk

Re: Double Diamond Utilities Co.; TCEQ Docket No. 2009-0505-UCR; SOAH Docket 582-09-4288

Dear Chief Clerk:

Please find enclosed a full zip code listing for the attached Notice of Public Hearing and Affidavit.
Earlier correspondence inadvertently omitted those listings for customers of The Retreat Subdivision.

Sincerely,

WMichZR Ŝkahan
Associate General Counsel

cc: Randy Gracy
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I

Double Diamond Utilities Company, Inc.
'7'CEQ Docket No. 2009-0505-UCR
SOAH Docket No. 582-09-4288

Chief Clerk's Office, Mail Code 105, Attn: SOAH Docket Clerk TEX
COMI CQN

AFFIDAVIT OF NOTICE TO CUSTOMERS OF THE PUBLIC HEARING
EN\Â ^NT4

STATE OF TEXAS § 20 JUL 2^ ^^ 01

COUNTY OF Da-l x-, ( W CLM &RCE

Before me, the undersigned authority, on this day personally appeared the affiant who being by me duly sworn,
deposes and says:

My name is

(Name I am over eighteen (18)

years of age. I have personal knowledge of the facts stated herein, and they are all true and correct.

I am

(Title ofAjiant)

(Name of Utility)
C.

THE STATE OF TEXAS
COUWr+r OF, TRAVIS
I hereby certity t494 t41:13 a trw and
TOMS Commission 001 Ft?v1wsnrn.b..4.,

ienz records of theGio^^n un er

4 IJUL
^and the seal of ofti^ onCOlnn115EIOfl.

2 7 2009
i.a!7onna Castanue ►e, Chief Clerk
texas Cammisswn on Enviroriaieritii Quality

On oun I caused to be mailed to all of the above named utility's
(Date)

customers and affected municipalities, if any, the attached notice of public hearing. The notice was

mailed by first class mail.

Subscribed and sworn to before me this the l-^^

C^i to certify which witness my hand and seal of office. ^office.

otary Public in and for the State of Te

(SEAL)

^•^^s^^^^
Print or type Name of Notary r>os"^ "°'^ LATASHA R CATHEY

*;^`•:; NOTARY PUBLIC
My Commission Exp ires State of Texas^ :^>.oF^;.•

Comm. Ex! • p. 011-15-20112
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TEXAS COMMISSION
ON ENVIRONMENTAL QUALITY

TRANSMITTAL OF ADMINISTRATIVE RECORD

TO: SOAH Natural Resources Docket Clerk DATE: July 27, 2009

(1

FROM: mily Reyna
L ^ Final Documents Team

Office of the Chief Clerk

RE: Double Diamond Utilities Company, Inc.

SOAH Docket No. 582-09-4288; TCEQ Docket No. 2009-0505-UCR

Enclosed is a certified copy of the affidavit of notice to customers of the public hearing for the

above-referenced matter. This document is now being forwarded as a supplement to the

Administrative Record originally transmitted to your office on July 8, 2009.

If you have any questions, please contact Emily Reyna, Final Documents at (512) 239-3304.
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TEXAS COMMISSION
ON ENVIRONMENTAL QUALITY

TRANSMITTAL OF ADMINISTRATIVE RECORD

TO: SOAH Natural Resources Docket Clerk DATE: July 23, 2009
r ^

FROM €F ;^ , Emily Reyna
^ Final Documents Team

Office of the Chief Clerk

RE: Double Diamond Utilities Company, Inc.
SOAH Docket No. 582-09-4288; TCEQ Docket No. 2009-0505-UCR

Enclosed is a certified copy of the affidavit of notice to customers of the public hearing for the
above-referenced matter. This document is now being forwarded as a supplement to the
Administrative Record originally transmitted to your office on July 8, 2009.

If you have any questions, please contact Emily Reyna, Final Documents at (512) 239-3304.
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^^mvnO^^n^A ? ^^ ,^



. ^ ^ °wooooWO^N^^0^^
OO

cr)
inw om> rno 6,w =ZpC)

c^°cnc9^ °^o`^ ^^^

^'°°^10 ro^i?°u^OCm
cp^o^°c9^ 0 ^' cA^^ ^-n° 0rm Tmn =° zG^T ^o

°
^° cn

G^vmm^^^^^n^zvao^m`"oo°°w ''oo
^

6' ^cn^OZI7 .̂1-AZ-i I0 ° I' ^ r Zynmcn

sw ^mo^ZinNZ?mz^^zv^v^'m^Zmm ^^m_.
oo= rn Zm_ ^o0o0=^'mzONm^2
°ZZmz moz ^,Z`^

^ oZo ?z -+ Z
"Z- Z -cn

^ 0 w'^No'°c°s^w° .

Z Z^ P^"a 6' o.P° ^•P^ O
-fl^oA'O ^orn ^ a

^^O'o-> oO^mmv^°wrnco

^ 'CrNN °
^O^ ^w^ m-^C^co

° N P o fmw zC) o (Z^I?r,0,o ;oo,^o ^ O mm^-^ O ^ O 0°

o^°C-om^-Z^^o^^^^rn^ o00
crr)OC^--C -a-^^vmZC)=cnOOO Zr

r

0r0 0^ o o O^^ ^^ m r

r c^n° °cm ° ZZ^ m G-)
^^or^OV3

-)3 O^v
o

om^ ^ o, o m
rn °°r G^mmo ^ r -̂zO°^^ m^°° °

- ) 3
0
' ) 0

- )
3-^

0^'O ^^ v0°
^,rv00 03z ° mZ

^
o6

^

^^ov^v
co

tict:) G
--4 0-)

vN 1
^ C-'7

^cP ^ ^i co

a) 60 > o--I CD

CT

C))

° O ^ O N ^ CO ^ co

o (.0

0') 0 O

0, cr
,1 c^Srn C7? ^ „i n 6? ^ LO ^ ^ - rl ° ° °fl ° 0



.' co
woo

co p

^Q^^ors'-^^:
w oc°.o

crw (.0 Q
-^3m

cP^°^ w°C' o N°NkOG^?^ ^'° ^N ^0 ^
c o 0

c °=^cn 0 z?^^^ -)3^- ^^ oZ-^
pc'oo c.,^`^ ^-a ^^ O^ r^^^^Z 2r ZU'Z^Zm

F

ow ^. ^^OAZ-o a^'vm-P^3m_G o^ ^3 °

G) o G^^- ry ^ r^ -o O cml^ 0 ^ Zw° OG^n ^° U'v^m^^^° ^° -n ov° s7
^^^nzmN°^ o-on oz^3'A ^ ^ ^ ^ mC^ =fa fLn Ncn 5Z o0^ cn amv o^ C^ = X

i? am^ ^-^ °m G va cn

-P mm Zm^ C^m ^ ^
0 Nw ^

OZZ cnZ N-Am0° N .ocr ^ o
°Wc1^U'-1 O^n^ . o > pwN
cOn^-+^^ ^m n w o '53

° 'W N Zy2^^ ^^^^GG Zr p0 ^ O ^,NOwo°

`^ Z00 o^ o 0 ^ oo^^o ^ m^^^x^ i^^ ^
cn ^-^ ^. w A w

^

`3' ^``° O^^^OZS^ ^ NU'̂ Z G) OC
acr>otoc9nUn 10,X?^ mrGr^o W ^O:.A pmC
Oo ^ Gr y^ W?3 m ^r 07 °O

rncrw,° co ^°^ y^^? 'r`°OZ^^a^^° ^mZ ^0-A
lp.-)3NQN°07-^r^w^^^Z ° ^^v
^, -A^,^^^°ZSy? oo
wco^ O zm^v^ o^, m° 0

757 a2m ^
Wp^r

aNmmZ^°.LOmo^ OGL^Z m Or^G^
-)' Z cZ- ncn^ ^ ^^' am^m yo

^ ^^ ^^ y G^ ^^ v^ ^v ^yC
7JG3G ^ ^^ mp^^ ^-n ^O N-^3

^ (-'A ^1 rO
# N G) G) 0- 4 ,̂

m
o

^ O ^ O 0

Qr 7k ^u^^0m °
^^y^v°^0^ Z4 Z

^. ,^r-,,.,cnv^n.^_



pp-- O ..X i
00

^ ^

cp p ^ ^ O "n

00 -7
Op ;9

p -7 m ^o
03 V-1 a, ^r ^^, G G a, ^ ^, Z^ O ^O ^ v

00 0
00 ^ <o --n T- Z ^0 O

V, Z m un m^ W ZT"M C) 0^->^ -A

vo^ 0
0 O

^ ''^ ^°

v 0
03 t,, 0 2 o 3+ w r v 'o

a^ Zc^ T^^ O,^o v^ Z y
v<,,-L^

^^ ^'y2 <^ m 2•G ^ Z 2^0 °
0
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY Prelhuinary- Subject To Change

Utility Name:
DOUBLE DIAMOND UTILITIES CO

version: 20070403

Docket Number;
3G220-R(WATER1P1hheBluff/Rctreat

2:04PM
1/1/2007 To: 12/31l2007

t Period; From: 29-Apr-10

--- I] r Tt.)- nPERATIONe & MAINTENANCE

ST T^cADJUST TEST YEAR ADJUST
b c-a+b

$3,352 $3,352 0 $3,352

e12.725 $12,725 (922) $11,803

TAXES

0

SCHEDttt E. I(c) - I'EDFRAL IN010-I&NT=S

OPERATIONS AND MAINTENANCE

DEPRECIATION AND AMORTIZATION

OTHER TAXBS

534,032 534,032 (156,562) 377,445

-$135,1 t8
-$15,155
-$3,973

$248,198

ATTACHMENT EF-31

62,

1 of 1
OM and Taxes

SCIIEDUj_I(b1- OTHER TAXES
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QUALITY Prelimrnar)^ - Subject To Change

TEXAS COMMISSION ON ENVIRONMENTAL
DIAMOND UTILITI

Utility Name:
version: 20070403

36220-R (WATER White Bluff / Retreat
2•04 PM

Docket Number: 29-Apr-10

SCHEDULE Id) WEIGHTED COST
OF CAPITAL

PRINCIPAL INTEREST
WEIGHTED

AS OF RATE PERCENTAGE AVERAGE

PAYEE 4.57% 4.83% 0.23%
$81,582 °/ 0 00

Page e4

Retreat $2,256.00
WE $79,326.00

0.00 °
0.00% 0.00% {

1 0.00% 0.00°/0

0.00°/0 0.00°!°

0.00% 0.00°!°

0.00°/0 0.00°/0

0,00°!° 0.00%

EQUITY
1 609 097 10.45% 95.17%

100A0°la

9.95%
IO.I8°/o

$1,690,679
TOTAL

crtxttntTf F IV F
['APTTAL 8^ IZ^^

1FFST STAFF
COMPANY
AMOUNT

t
ADJUST AMOUNT

(a b mIc - a f c
• 4 580 448 4.580 44S {

PLANT IN SERVICE
1] 75,084 1,175,084

5644053ACCUMULATED DEPRECIATION 3 405 364 ,,

NET PLANT
45,286 45,286

00$0
WORKING CASH ALLOWANCE

0 .

MATERIALS AND SUPPLIES.

0

CUSTOMERS DEPOSITS

0

INVESTMENT TAX CREDITS $1759971 1,759,971

DCIAC
0 1,690 679 1,690,679

°
TOTAL INVESTED CAPITAL

!°10.18

RATE OF RETURN 116 124 56 000 172 124

RETURN

ATTACHMENT EP-32

1Of 1
Weighted and invested Capital
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TEXAS COMMISSION ON UNVIRONMENTAL QUALITYIlTelnninary - Subject To Change

DOUBLE DIAMOND UTILITIES CO
Utility Name:

36220-R (WATER)
version: 20070403

Docket Number: 2:04 PM

29-Apr-10

White BlufflRetreat

RETURN
172,124

3,973 (TOTALR3VESPED CAPITAI.' WEIGHTED AVERAGE LT
DEBT)

INTEREST 168,151
TAXABLE INCOME

TAX CALCULATIONS FYE 07-01-87 SURTAX
RATERATE

BRACKET

15% 0-50,000
50 Ooi - 75 000 5 000

25°
75001 - 100,000 11,750

34%
39% 10,001 - 335 000 16,750

34 335,001-

INE THE APPROPRIATE TAX BRACKET:
SE THE FOLLOWING RULE TO DETERMU

COME (RETURN - INTEREST) IS:IF TAXABLE IN
0 -42,500 USE 15%
42,501 - 61,250 USE 25%
61,251 -77,750 USE 34%

751 - 221,100 USE 39%77 ,
221,101 OR OVER USE 34% THE THE TAX AND T^'̀

TAX INCLUDING SURTAX

IF TAXABLE RATE THE SURTAX • EXEMPTION
ISINCOME

INCOME IS
IS EXEMPTION IS

0
RANGE 0 0.00% 00- 42 500

0
0.00%

42,501 - 61 250
61 251 -77,750

0 O.DO%
00%39

0
80,047 16,750

77 751 22110() 168,151 .
00%0 0 0

221,100 0
151168

.
39.00°1° 80,047 1G,950

ToYal ,

ATTACffiY1xNT EP-33

e 66

Tax Calculation
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ELSIE N. PASCUA
315 Tomahawk Drive

Harker Heights, Texas 76548

(254) 699-5004 (H) (512) 239-5367 (W)

PROFESSIONAL EXPERIENCE:

Texas Commission on Environmental Quality, 1997present

• Auditor VI, Utilities & Districts Section, Water Supply Division
Conduct desk and field audit to verify accuracy of the cost of service of the rate change applications,
rate appeals for Water Supply Corporation (WSC), Districts, and Cities serving outside city limits, '

•
Review water and sewer utility rate change applications, rate appeals and cost of obtaining service.

•
Develop cost of service and rate of return (ROR) analysis to ensure rates are justified, reasonable and

necessary to provide continuous and adequate service to customers.

•
Perform special or management audits for both water and sewer utilities (i.e. receivership). Provide
audit report to the Office of the Attorney General for utilities in receivership.

•
Evaluate utility's record keeping to ensure water and sewer utilities maintain adequate record keeping

in accordance with rules and regulations.

•
Gather, compile and summarize information, prepare audit exhibits, schedules, and working papers.

• Prepare pre filed testimony and exhibits to pre filed testimony.

• Prepare discovery requests and responses to all parties for contested cases.

•
Participate and prepare technical assistance in public meetings, mediation or settlement nbgotiations,

and preliminary hearings.

• Testify during evidentiary hearing and Commissioner's public agenda.

•
Review and process Certificate of Convenience and Necessity (CCN) applications for sale, transfer and

merger (STIvI), amend or obtain utility certificates and stock transfers.

•
Review utility's notice to all affected parties and affidavits to ensure compliance to establish
jurisdiction by the Administrative Law Judge (ALT) of the State Office of Administrative Hearings

(SOAH) for contested cases.
•

Review CCN maps, affidavits, notice to all neighboring utilities, landowners and affected parties.

•
Prepare staff recommendation, orders and utility tariff for the Executive Director's signature.

• Prepare memorandums and letters for bearing referral.

• Update Standard Operating Procedures (SOP) for water and sewer rates.

• Perform risk assessment for Investor Owned Utilities (IOUs).

• Task, as Financial
Manager, for the Contract Management Plan with the Texas Rural Water

Association for the Source Water Protection and Sampling Programs.

• Give presentation for TCEQ and other utility sponsored training.
Prepare slide and presentation

materials. '

Texas Commission on Environmental Quality, 1995-1997

• Program Auditor7Y/Specialist, Waste Tire Recycling Program (WTRP), Municipal Solid Waste Division

(MSYV)
•

Reviewed the internal record keeping procedures of the TCEQ waste tire program to ensure
conformance with generally accepted accounting and auditing principles and standards.

•
Developed and implemented an auditing procedure to ensure TCEQ waste tire program is in

compliance with agency goals and objectives.

•
Analyzed the operating practices of the regulated WTRP processors and generators to ensure

compliance with the Commission rules and regulations.

• Provided solution to improve documentation and record keeping.

•
Conducted special investigation into questionable record keeping and reporting practices of the WTRP

processors and generators.

• Prepared audit working papers, exhibits, and recommendation to audit findings.

•
Coordinated with the enforcement coordinator for violations of the WTRP processors.

• Testified during evidentiary hearings.

•
Checked the accuracy of the monthly reimbursement request from the WTRP processois for payment

by the Office of the State Comptroller.

•
Conducted field training for the tire processors to assist them in establishing appropriate record

keeping.

68
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Texas Commission on Environmental Quality, 1994-1995

• Auditor II, Financial Administrative Audit Division

•
Responsible for conducting field and internal audits of the financial statements and reports of the

ydTRP processors to include:
• Performing preliminary analytical procedures.

e Examination of the paid vouchers, tire inventories, shredded tire logs, weigh calibration logs, tire
manifests, and other supporting documentation.

. Interviewing management and employees of the WTRP processors and generators.

•
Gathering and summarizing of information, prepared audit exhibits, schedules, and working

papers.

.
Performing inspections of the WTRP facilities to include truck weigh scale, shredding machines,

tire shreds pile, municipal solid waste where tires are disposed, tire generators, tire

end users (i.e. cement factories).

. Conducting pre and exit interviews.

. Preparation of the audit report and recommendation.

Texas Commission on Environmental Quality, 1993-1994

• Accountmtt, Financial Administration Division

•
Verified accuracy of procurement forms submitted by various division/program areas.

•
Checked availability of funds. Released USAS daily batches for payment by the Office of the State

Comptroller.
• Verified accuracy of purchase orders and contracts, invoices, etc.

• Monitored USAS daily batches for holds and errors.

. Prepared corrections and adjustments to the TCEQ's financial records, when necessary.

Dept. of the Army, VII Corps Finance, Germany, 1987-92

• Budget Analyst, GS-II/Fund Certification Officer

•
Directed and planned the VII Corps Finance Group (FG) and Regional Finance 8c Accounting Office

(RFAO) budget operation.

• Supervised employees performing daily budget activities.

• Managed and administered staffing of manpower allocation.

•
Responsible in the development and formulation of current and a long range budget requirements.

•
Reviewed budget request for completeness and compliance with Dept. of the Army and Office of

Management and Budget (OMB) regulations.

•
Justified Un-Financed Requirements (UFRs) for additional funding for mission essential project using

economic cost analysis, cost comparison and tradeoffs.

• Certified fund availability and approved distribution of funds to FG's 13 Battalions and RFAO.

•
Prepared weekly and monthly budget briefings to Commanders, VII Corps Chief of Staff Resource

btanagers and Staff.
• Responsible for the consolidation of budget requests from FG's 13 Battalions and RFAO.

Corporate Accountant, GD Paoli Corp., Salinas, Calkfornia, 1981-85

Full Charge Bookkeeper (Part Time) Bultwackers Restaurant, Monterey, California, 1982-1985

Bookkeeper (Part Time), Monterey Institute of International Studies, Monterey, California

. Junior Accountant, Ratner Mortgage Corp., Monterey, California, 1/80•12/80

A r B okkeeper?Philipprne Sco t Vete ans
Trading

Security l^et1 gene Agenc^ Quezon City, Philippines, I
1

73
74- 79

EDUCATION:
Completed a year of graduate studies,

MLQ University, Philippines, 1976

BSBA, Major in Accounting, Phil. School of Business Administration, Philippines, 1971

Associate in Commercial Science (ACS), Phil. College of Commerce, Philippines, 1969
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Resume

OTI-IEI2 SCHOOL/TRAINING:

Michigan State University - NARUC Utility Rate School, San Diego, California (May 2009)

Solutions Training Group - various auditing courses (2009)
Executive Women in Texas Government - Annual Professional Development Conferences (2007, 2008)
University of Texas, Austin - various continuing education training (1998,2000,2006)
State Auditors Office - various auditing and fraud investigation training courses, (2006-2008)
Association of Certified Fraud Examiners - various fraud investigation training courses (2005)
Florida State University- NARUC Utility Rate School, Clearwater Beach, Florida (October 1998)
TCEQ and its predecessor agencies, various agency sponsored training (over 300 C/!vs)

. University of Maryland, Stuttgart, Germany, (40 hrs) Computer training

7th Army Training Command, Munich, Germany,
(180 hrs) Programming and Budgeting, Fund Control,

Tactical Resource Management, and Manpower Management_
Office of Personnel Management,

EUROPEAN Training Program (32 hrs), Position management for

supervisors and managers, and Position classification for supervisors and managers
United States Military Community Stuttgart Training Center, Germany, (27hrs)

Technical Writing

EUROPEAN Institute of Professional Development Germany, (40 hrs) ASMC,
FD91 2

United States Army Europe Force Development Training Center, Germany, (40 hrs) CRS

, Judge Advocate General School, VA (20 hrs) USAREUR Contract Law.

. Monterey Peninsula College, California: Real
Estate, Taxation and Data Processing (12 cr. hrs)
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

CP^E DA
^

TV

NOTICE OF HEARING
DOUBLE DIAMOND UTILITIES COMPANy, INC.

SOAH Docket No. 582-09-4288
TCEQ Docket No. 2009-0505-UCR

APPLICATION. Double Diamond Utilities Company, Inc., 10100 North Central Expressway,
Suite 600, Dallas, Texas 75231, has applied to the Texas Commission on Environmental Quality(TCEQ)

to change its water rate/tariff effective December 27, 2008 for its service area located in
Hill, Palo Pinto, and Johnson Counties, Texas (Certificate of Convenience and Necessity No. 12087,
Application No. 36220-R). This application concerns service areas located within the USPS zip
codes on the attached list.

CONTESTED CASE HEARING. The State Office of Administrative Hearings (SOAH) willconduct a preliminary hearing on this application at:

10:00 a.m. - August 4, 2009
William P. Clements Building
300 West 15th Street, 4th Floor

Austin, Texas 78701

The Purpose of a preliminary hearing is to establish jurisdiction, name the parties, establish a
procedural schedule for the remainder of the proceeding, allow an opportunity for settlement
discussions, and to address other matters as determined by the judge. The evidentiary hearing phase
of the Proceeding will be similar to a civil trial in state district court. The hearing will be conducted
in accordance with Chapter 2001, Texas Government Code; Chapter 13, Texas Water Code; TCEQ
rules, including 30 Texas Administrative Code (TAC) Chapter 291; and the procedural rules of the
TCEQ and SOAH, including 30 TAC Chapter 80 and I TAC Chapter 155. To participate in the
evidentiary hearing as a party, you must attend the preliminary hearing and show you would be
affected by the petition in a way not common to members of the general public.

INFORMATION. For information concerning the hearing process, please contact the TCEQ Office
of the Public Interest Counsel (MC 103), P.O. Box 13087, Austin, TX 78711-3087, telephone 512-239-6363.

For additional information, contact the TCEQ Water Supply Division, Utilities &
Districts Section (MC 153), P.O. Box 13087, Austin, TX 78711-3087, telephone 512-239-4691.
General information regarding the TCEQ can be found at our web site at www.TCEO state tx us

Persons with disabilities who plan to attend this hearing and who need special accommodations at
the hearing should call the SOAH Docketing Department at 512-475-3445, at least one weekprior tothe hearing.

Issued: July 6, 2009

L nna Castanuela, Chief Clerk
Texas Commission on Environmental Quality
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