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Jeffrey A. Saitas, Executive Director

TEXAS NATURAL RESOURCE CONSERVATION COMMISSION
Protecting Texas by Reducing and Preventing Pollution

August 8, 2002

Mr. Leo Montalvo
Montalvo & Ramirez
900 North Main
McAllen, Texas 78501

RE: Declaration of Administrative Completeness
Name: LaJoya Water Supply Corporation
CCN Number: 20785
Administrative Review Number: A-159-2
Type of Application: CCN

Dear Mr. Montalvo:

The above referenced application was received by the Water Quality Applications Team on August 1,

2002. An administrative review of the application has been conducted and the application was declared

administratively complete on August 8, 2002.

This application has been forwarded to Ms. Michelle Abrams, Utility Certification and Rate

Analysis Team, Districts and Utilities Section (Mail Code 153), Water Supply Division for a

technical review. If during the course of the technical review additional information is needed, you will
be notified of the deficiency and be requested to supplement the application.

You may contact Ms. Abrams at (512) 23 9-6014 if you have questions regarding the technical evaluation
of your application. If you have questions regarding the administrative review, please contact Peggy

Hiscoe at (512) 239-6168.

Sincerely,

Peggy Hiscoe
Water Quality Applications Team (Mail Code 156)
Permits Administrative Review Section
Registration, Review & Reporting Division

P.O. Box 13087 • Austin, Texas 78711-3087 • 512/239-1000 • Internet address: w%r%r.tnrcc.state.tx.us



To: Administrative Reviewer Date: August 5, 2002

From: Cartographer-Utilities & Districts Section

Subject: Overlap & Notice Check for Administrative Review No.
La Joya WSC to amend sewer CCN 20785 in Starr County

X 1. No new overlap of service areas exists.

2. An overlap

3. Dual certification

4. An overlap exists with the city limits of:

5. If this is a Sale, Transfer, or Merger, is additional area being requested?

6. Due to El an inadequate map El no map filed by the applicant, a determination

cannot be made as to the actual location of requested service boundary.

7. Map submitted is in a digital version. Attach insert to request electronic copy with

response letter.

8. Need a more detailed map, such as a subdivision plat or USGS topo map with the

boundary clearly identified.

9. Utility notice was sufficient.

X 10. Utility notice was insufficient. In addition to those systems listed in the application,

they will also need to notify:

TWO MILES:
City of Sullivan City

X 11. Notice: Generally located 5 miles Northeast of downtown La Grulla.

On the North by US 83
On the East by a line approximately %2 a mile East of 16 Mile Rd.
On the South by a line approximately %2 a mile South of US 83
On the West by a line aproximately'h a mile West of 16 Mile Rd.

12. Other comments:

Kent Steelman

C:\FILES\WP\laj oya.wpd



TEXAS NATURAL RESOURCE CONSERVATION COb....iSS10N

TELEPHONE MEMO TO THE FILE

vl..asa cmmn/a.la with tmawntor or black Den

Call to:

Date of call:

Phone no.: ( )

Call from:

File no.:

Subject:

Information for file: ^e ^ G",P

d ..&.wl

Signed

TNRCC-0225 (Rev. 09-01-93)



COGS Information httpJ/ecpa.cpa.state.bc.us/coa/servlet/c...ON%20&Button=search&Search_II)=17415600166

VI111NIM: 0\11 ^.llm, t7SIo3':'^^'^,.̂k'`F ^^`3^^•^^^^^}4i^+i^^a§^1^}^^ 'ihi1Sc^kTI:^7Wkt'orpa:'iowo1..1is

Texas Taxes / Certification of Account Status

Franchise Tax Certification of Account Status

Return to: New Corporation Search I Corporation Search Results

Certificates for filing with the Secretary of State to dissolve, merge,
withdraw, or convert are not available through this Web site at this time.

Certificate of Account Status Officers And Directors Information

.................... ........... ................................................................... ....... .......... ....... ............... ............................................................................. . ------ .

LA JOYA WATER SUPPLY
CORPORATION

Company Information PO BOX 518A
LA JOYA, TX 78560-0518.... ......... .... ..................... .............................................................. ........ ...

IN GOOD STANDING - EXEMPT
Status

................................................. ..... CORPORATION.......................................................
LEO MONTALVO

Registered Agent 900 NORTH MAIN
MCALLEN, TX 78501

..................................................................... ,
Registered Agent Resignation Date

........................... ........ ................... _...... .........__.. .............
State of Incorporation

File Number

Charter/COA Date
:::::::.:::.................................................... _. _.---------......................

Charter/COA Type ............... . ............................................................................._.....__.........................,
Taxpayer Number

ca-003(Rev. 09-06-99)

For help, see Detailed Instructions.

TX .................................. ............
0021653601..............................................................................................

September 13, 1965
..............................................................................................

CHARTER
.................................::::.........................................................,

17415600166

1 of 2
8/2/02 8:10 AM I



BUSINESS ORGANIZATIONS INQUIRY - VIEW ENTITY http://direct.sos.state.tx.us/corp_inquir...720002&pgcurrent=l&:Norder iten) _type _id=9

UCC I Business Organizations

Filing Number: 21653601 Entity Type: Domestic Nonprofit Corporation

Original Date of Filing: September 13, 1965 Entity Status: In existence

Formation Date: N/A Non-Profit Type: Water Supply Corporation

Tax ID: 00000000000 FEIN:

Duration: Perpetual

Name: LA JOYA WATER SUPPLY CORPORATION

Address: [ADDRESS NOT PROVIDED]

. ........................................... .. . . ....... ...................... ...... . ...............^.............................. ...... . . . ._. ^......... ...... . . . ..
^8842^9.^80.^ Mak"AC

...... . ................... .. .
- - --------------

Name Address
Inactive Date

Leo Montalvo 900 NORTH MAIN
MCALLEN, TX 78501 USA

Order :; R̂etur®n to Search ;4............•......•• ...........® .................:.

Instructions:
0 To place an order for additional information about a filing press the 'Order' button.

8/2/02 8:10 AR
1of1



MONTALVO & RAMIREZ
Attorneys at Law
900 North Main

McAllen, Texas 78501
Leo Montalvo Tel 956/631-1185 Marcus Montalvo
Jesus Ramirez Fax 956/631-1187 Roxanna Salinas
Jose R. Guerrero Eduardo Cantu

^^ ^- ^ 2 pov

Ms. Lisa Mejia
Utilities & Districts Section
Water Permits & Resource Management Division
12015 Park 35 Circle
B10ding F, Room 3101
Austin, Texas 78711-3087

-

RE: Application LJWSC Sewer Certificate oi
(CCN) No.20785 - - ADM Review No.,

Dear Ms. Mejia:

Enclosed please find three applications for sewer serv
enclosed for your review and approval please find ori!

As per our last conversation the filing fee of $100.00 is to be waived. We would appreciate it very
much if this application can be processed at your earliest convenience.

Call me as soon as you receive application so we can answer any questions you may have.
Thank you for your assistance and cooperation.

Sincerely,

MONTALV & AMIR

BY: ^

^ ^0 1t1'O1t'T,4-L 1/0 -

enclosure: as stated

RECEIVED
A -/59-.^

AUG 0 12002
Water Quality

Applications Team

/?eai3c^ 44/Ze.1

69 9c4 "",'

. C- .riV . ^ •C



LA JOYA WATER
SUPPLY CORPORATION

APPLICATION
SEWER CCN NO .

20 '185

January 5, 2001

CONTACT PERSON:

LEO MONTALVO
MONTALVO & RAMIREZ
900 NORTH MAIN
MCALLEN, TEXAS 78501
TEL: (956) 631-1185



APPLICATION TO OBTAIN OR AMEND A WATER/SEWER

CERTIFICATE OF CONVENIENCE AND NEr°SSITY (CCN)

PURPOSE OF THIS APPLICATION

° OBTAIN q New Water CCN q New Sewer CCN

AMEND
20785

13 Water CCN # Sewer CCN #

TNRCC
1. APPLICANT INFORMATION

a. Applicant: La Joya Water Supply Corporation
(Individual. Corporotion. or Other Legal Entity)

b. Utility Name: (I differ" thw, abave)
A c. Address: P.O. Box 51 ^itY La Joya State TX Zip78560 County: Hidalgo

Telephone (956) 585-2459 Fax: (956) 595-1188

d.
Contact Person. Please provide information about the person to be contacted regarding this application. lndic<
if this person is the owner, operator, engineer, attorney, accountant, or other title related to the applicant.

Name: Leo NMnta Ivo Title: Attorney

Address: ()00 North Main Telephone (956 ) 63 1- 11 85

City MrAI I en St TX Zip 78501 Fax(956) 631-1187

e. If the applicant is other than an Individual provide the following information regarding any owner(s), bo

members, directors, lessee/lessor, or partners of the legal eapplying for the CCN

Name: Ba I dexnar Rtrni rez Title: President
_ 84

Address: P.O. Box 63 Telephone

City La Joya St TX Zip 78560 Fax( )

Eloy Zamora
Title: V i ce-Pres i dent

Name:
Address: Rt. 29 Box 70 Telephone (956 ) 984-4818

City Mission St TX Zip 785 72 Fax( )

Name: Jose Guadalu e Re na Title: Secretary
76

Address: Rt. 7 Box 526- Telephone ( )

City Mission St TX Zip 78572 Fax( )

Name: Roberto Ve I a Title: Merrher

Address: Rt. 10 Box 251 Telephone (956 ) 584-1555

City Miss ion St TX Zip 78572 Fax( )

- Attach additional sheet(s) if necessary -

Provide the following information about the utility's certified operators:

Name Classes License Number

B Surface 456-33-4525
Fiurberto Torres, Jr

B Surface 459-06-6529
Arnoldo Villarreal

Angel Iglesias
B Surface 465-23-8689

Attach additional sheet(s) if necessary -

THE STATIF OF `i°,':""AS
COUNTY OF TPi%VdS
I hereby nrtit>t that !his is a trErn<.nt, t;.-n°e-,t copy of a
Texas Commission on Environtnn.-n,,^,l Qi,.alit/ document,
wlich Is tens, d in tthe, p erman trnt r;x,:rda in, 11th o Commission.
Given un er my hoed and the seal of ofi:ico onle) ^`DEC 0 5 2002^

A:\CCNAPPUCATION.wpd
&
L^. ^nn^ C^st^r, ae!a, Chief C! r(<



Board Members

Name: Jose Luis TriQo Title: Member

Address: P .O . Box 1610 Telephone (956) 984-4818

City SuHivan City St Tx Zip 78595 Fax( )

Name: Guadalupe J Garza Title: Member

Address: Rt. 3 Box 109-K Telephone (956) 585-4089

City Mission St Tx Zip 78572 Fax( )

Name: Arturo Garza Title: Member

Address: P.O. Box I Telephone (9561 581-1836

City Penitas St Tx Zip 78576 Fax( )

Name: George Barreiro Title: Member

Address: Rt. 6 Box 229 Telephone (956) 580-5074

City La Joya St Tx Zip 78560 FaxL__)-_,_..__._.._

Name: Froylan "Titl" Ramirez Title: Member

Address: P.O. Box 206 Telephone (956) 580-6120

City Sullivan City St Tx Zip 78596 F a



Certified Water Operators

Name Classes License Number

Federico Soliz B Surface 458-27-0572

Emilio Flores, Sr. B Surface 344-44-0577

Javier Ramirez B Surface
D Waste

460-21-2404

Gerardo Flores B Surface 455-96-8854

Francisco Flores C Surface 463-84-2437

Bladimir Salinas C Surface 457-59-1246

Emilio Flores, Jr. C Surface 463-59-9220

Noe Santana D Surface 462-47-1059

Benito Hernandez C Surface 451-58-4461

Rammer Salinas C Distribution 463-45-9656

Roy Martinez D Surface 464-96-5217

Roberto Rodriguez III D Surface 467-13-7564

Orlando Ortiz D Surface 450-61-0739



g. Check the appropriate box and provide information regarding the legal status of the applicant:

Investor owned utility

Individual

.«- Home or Property Owners Association

,,,,^ ..^,

For-profit corporation
. s.y.>^-.- ., ri.c£,a,^„ 3s4.,z..̂ .ta7!»,T..'^iMbr^-+9^uR''^^-y'^^k'^- .^a.^ '^rkt•' ^-^a- Ŷ E
's r'nafi e^^ c w. w.+. G:NS 'W. s.•+, -r--wr._.c

â.^q^^it7acn+mf'Zo^;en^ira-!.Y^+.►l^±r+..,,t""`^^

.:

X Non-profit, member-owned, member-controlled cooperative corporation (Water Code Chapter 67,

Water Supply or Sewer Service Corporation)

Municipality

District

Other Please explain:

If the applicant is a For-Profit Corporation:
i. Please provide a copy of the corporation's "Certification of Account Status' from the Texas Ste

Comptroller of Public Accounts. (See Note below)
ii. Please provide the corporation's charter number as recorded with the Office of the Texas Secretary

State
Note: This certification can be obtained from:

http://open.cpa.state.tx.us or

Comptroller of Public Accounts, Office Management
P.O. Box 13528

Austin, Texas 78711-3528
1-800-252-5555

If the applicant is a Water Code Chapter 67 water supply or sewer service corporation or other non-pr,

corporation:
i. Please provide a copy of the Articles of Incorporation and By-Laws.

ii. Please provide the corporation's charter number as recorded with the Office of the Texas Secretar,

State 00216536

2. LOCATION INFORMATION
a. Are there people already living in the proposed area?

YES X NO
If YES, are any currently receiving utility service?
YES NO X , if YES, from Whom
(EDAP application has been submitted to Texas Water Development Board.)

b. Have you received any requests for service in the requested service area?

YES NO
If yes, please indicate the number of verbal and number of written requests and provide a clear explanation o`
need for service in the requested area.

There exists about 26, water connections in the area which have been included ir
EfaAP application for the western part of Hidalgo County.

A:ICCNAPPUCAT1ON.wpd
Page 9 of 27



Additional Information

Tract 1:

La Joya Water Supply is currently providing water service to twenty-six (26) customers in

Starr County. The area lies South of U.S. Expressway 83 about.5 miles and 1.0 miles

West of the Hidalgo/Starr County Line. The service has been provided to these customers

for over 25 years. This area has been incorporated in the EDAP sewer project.

Page 9a



c. Is any portion of the proposed service area inside an incorporated city?
YES NC X
If YES, Within ...e city limits of:
Provide a copy of any franchise, permit, or consent granted by the city. If not available, please explain:

d. Is any portion of the proposed service area inside another utility's CCN area?
YES NO X
If YES, has the current CCN holder agreed to decertify the proposed area.
YES NO

3 If NO, are you seeking dual or single certification of the area? Explain why recertification of the area is in the
public interest. 5;,^,^^1 /e CPt;

e. Attach the following maps with each copy of the application: (All maps should include applicant's name, address
telephone number and date of drawing or revision. All maps should be folded to 8'/: x 11 inches).

A large scale map showing the exact proposed service area and any existing service area and if availablE
the existing and proposed facilities. A metes and bounds description is not required, however, the facilitie:
and service area boundaries should be shown with such exactness that they can be located on the ground
Applicant should use U.S.G.S. 7'h-minute series, subdivision plat, engineer planning map, or other largE
scale map

ii. A copy of the TNRCC official CCN map showing the exact proposed service area. A copy of the TNRCC
official map may be obtained by contacting the Utility Rates & Services Section, Water Utilities Divisior
at 512/239-6960.

3. NEW SYSTEM INFORMATION
a. Please provide the following information:

i. A list of all public drinking water supply systems or sewer systems within a 2 mile radius of the propose,
system.

ii. Copies of written requests seeking to obtain service from each of the public drinking water supply system
or sewer systems listed in #3.a.i above or documentation that it is not economically feasible to obtai

service from them.
iii. Copies of written responses from each system or evidence that they did not reply.

iv. Go to #3.b. La Joya Water Supply is the only utility provider within 5 miles of

proposed area to be added to GCN

b. Were your requests for service denied?
i. If yes, continue.
ii. If no, please provide a detailed analysis which justifies your reasons for not accepting service. A separa'

analysis must be prepared and submitted for each system that granted your request for service.

c. Please summarize how the proposed utility system will be constructed and describe each projected constructic

phase, if any: EDAP application has been submitted to Texas Water Develop-nent Board.

TMZQC has been a pa rticipation in discussion with reference to size scope and

lncation Initial construction t o be a . 9 rmn

y d. Date of plat approval, if required:
Approved by:

A:\CCNAPPLICATION wpd
Page 10 of 27



e. Date Plans & Specifications submitted for approval Log No.

Attach copy o' oroval letter if available. ve ^^^

f. Date Construction is scheduled to commence

g. Date service is scheduled to commence

4. EXISTING SYSTEM INFORMATION
a. Please provide the following information for each water and/or sewer system

c ^ ^
I'L p_a f- I ^

^1^^ i

Waters, stem's TNRCC Public Water System identification number: I

1 0 8 0 0 2 2 F[7 I I I I I I ^

I

Sewer system's TNRCC Discha rge Permit number: (for each system)

Fw-1 0 - ; W Q T7FT-

iii. Date of last inspection

iv. Attach a copy of the most recent inspection report letter.

v. For each system deficiency listed in the inspection report letter, attach a brief explanation listing tr-
actions taken or being taken by the utility to correct the listed deficiencies, including the proposE.

completion dates.

b. Using the current number of customers, is any facility component in systems named in #4a above operating 2
85% or greater of minimum standard capacity?
Yes No

Attach an explanation listing of actions to be taken to make system improvements including proposed completic

dates.

C. List in the table below, the number of existing and/or proposed metered and non-metered connections (by size

Water System Sewer System

Connection Existin Proposed Connection Existin Proposed

5/8" or 3/4" meter 9106 1172 Residential 0 26

1" meter or larger 92 0 Commercial N/A

Non-Metered 0 0 Industrial N/A

Other: N/A 0 Other: N/A

Total Water 9198
1172 Total Sewer N/A

A:\CCNAPPUCATION.wpd
Page 11 of 27



Do you currently purchase or plan to purchase water or sewer treatment capacity from another source?
i. No _ _(skip the rest of this question and go
ii. Water

Yes
Purchased on a )regular-( )seasonal-( )emergency basis?

Source % of total supply

iii. Sewer treatment capacity
Yes
Purchased on a )regular - )seasonal - eme enc basis

Source % of total treatment

iv. Provide a certified copy of the most current water or sewer treatment capacity purchase agreement or
contract.

e. If this application is for a water CCN only, please explain how sewer service is provided:

f. If this application is for a sewer CCN only, please explain how water service is provided:
Water service is already being provided is part of the area to be to be amended.
Developers will be responsible for extending water service to respective developne

5. FINANCIAL INFORMATION
a. For new systems and for applicants with existing CCNs who are constructing a new stand alone system,

I. the applicant must provide an analysis of all necessary costs for constructing, operating and maintainin(
the system for which the CCN is requested for at least the first five years. In addition, if service has bee,
offered by an existing water service provider as stated in #3.a. above, but the applicant has determine
that the cost of service as finally offered renders the project not economically feasible, the applicant mu:
provide a comparison analysis of all necessary costs for acquiring and continuing to receive service fror
the existing system for the same period.

ii. Attach projected profit and loss statements, cash flow worksheets, and balance sheets (projected five yez
financial plan worksheet is attached) for each of the first five years of operation. Income from rates shoul
correlate to the growth projections in #5.a above.

iii. Attach a proposed rate schedule ortariff. Describe the procedure for determining the rates and fees an
indicate date of last change, if applicable. Attach copies of any cost of service studies or rate analys,
worksheets.

b. For existing systems,
i. attach a profit and loss statement and current balance sheet for existing businesses (end of last fiscal ye,

is acceptable). Describe sources and terms for borrowed capital such as loans, bonds, or notes (profit ar
loss and balance sheet worksheets are attached, if needed).

A:ICCNAPPUCATION.wpd Page 12 of 27



ii. Attach a proposed rate schedule-or tariff.

* NOTE: A, ,cisting system many be required to providt : information in 5.a.i. above during the technic^

review phase if necessary for staff to completely evaluate the application. -

C. Identify any funds you are required to accumulate and restrict by lenders or capital prdviders.

d. In lieu of the information in #5.a. thru #5.c., you may provide information concerning loan approvals within the la:
three (3) years from lending institutions or agencies including the most recent financial audit of the applicant.

6. NOTICE REQUIREMENTS
a. All proposed notice forms must be completed and submitted with the application. However, do not mail or pubti_

them until you receive written approval from the commission to do so.

b. The commission cannot grant a CCN until proper notice of the application has been given. Commission rules c
not allow a waiver of these notice requirements.

C. It is the applicant's responsibility to ensure that proper notice is given to all entities that are required to recei^
notice.

Recommended notices forms for publication, neighboring systems and cities and customers are included with tt
application to use in preparing your proposed notices. (These notice forms are also available in Spanish up
request.)

After reviewing and, if necessary, modifying the proposed notice, the commission will send the notice to t
applicant after the application is accepted for filing along with instructions for publication and/or mailing. Plea
review the notice carefully and note any additional neighboring utilities which may be included in the acceptan

letter.

Notice For Publication:
The applicant shall publish the notice in a newspaper having general circulation in the county or counties wh(
a certificate of convenience and necessity is being requested, once each week for two consecutive weE
beginning with the week after the notice is received from the commission. Proof of publication in the form c
publisher's affidavit shall be submitted to the commission within 30 days of the last publication date. The affid2
shall state with specificity each county in which the newspaper is of general circulation.

g. Notice To Neighboring Utilities:
i. List all neighboring retail public utilities and cities providing the same utility service within the follov,

vicinities of the applicant's proposed certificate area; and

any city whose extra-territorial jurisdiction (ETJ) overlaps the proposed service area.

iii. For applications for the issuance of a NEW certificate of public convenience and necessity, the applic
must mail the notice to all cities and neighboring retail public utilities providing the same utility ser^
within five (5) miles of the requested service area, and any city with an ETJ which overlaps the propo
service area.

iv. For applications for the AMENDMENT of certificate of public convenience and necessity, the applic
must mail the notice to all cities and neighboring retail public utilities providing the same utility ser
within two (2) miles of the requested service area, and any city with an extra-territorial jurisdiction vti

overlaps the proposed service area.

A:\CCNAPPUCATION.wpd Page 13 of 27



h. Notice to Customers "
Utilities that ar quired to possess a certificate but that are, -ently providing service without a certificate mu:

provide indiviauai mailed notice to all current customers. The ..Ace must contain the current rates, the date thos
rates were institutes and any other information required in the application.

I. The commission may require the applicant to deliver notice to other affected persons or agencies.

Do not publish or send copies of the proposed notices to anyone at the time you submit the application to
the commission. Wait until you receive written authorization to do so. This will occur after the commissior,
has reviewed the notices for completeness, and your application has been accepted for filing.

A:\CCNAPPLICATION.wpd
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- OATH

State of Texas

I, Leo Monta I vo , being duly swom, file this application as

general cr,unspL (at tcrnPy) (indicate relationship to Applicant, that is, owner, member of partnership, title as

officer of corporation, or other authorized representative of Applicant); that, in such capacity, I am qualified and authorized
to file and verify such application, am personally familiar with the maps filed with this application, and have complied with
all the requirements contained in this application; and, that all such statements made and matters set forth therein are true
and correct. I further state that the application is made in good faith and that this application does not duplicate any filing
presently before the Texas Natural Resource Conservation Commission.

I further represent that the Applicant will provide continuous and adequate service to all customers and qualified
applicants for service within its certificated service area.

AFFIA,XT (Leo Nbnta Ivo)
(Applicant'sAuthorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its attorney, a properly
verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas, this S^ day of

January ,* 2001.

SEAL Z "Z,4 7--: LLENA FLORES
ycublic

^ ^ ST TEXAS
;,;y .03 G5 2001 NOTARY PUBLIC

A:\CCNAPPUCATION.wpd
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ATTACHMENTS TO

CCN APPLICATION



CHARTER NUMBER

AS RECORDED WITH

THE OFFICE OF THE

TEXAS SECRETARY OF STATE



%hie-5tatP nf

^=dar^ of 5fate.

CERTIFICATE OF AMENDMENT

FUR
. ^.

LA JOYA WATER SUPPLY CDRPORATION
CHARTER NUMBER 40216536

THE UNDERSIGNED. AS SECRETARY OF STATE OF THE STATE OF TEXAS,

HEREBY CERTIFIES THAT THE ATTACHED ARTICLES OF 'AMENDMENT FOR THE ABOVE

NAMED ENTITY HAVE BEEN RECEIVED IN Tl-ila OFFICE IND ARE FOUND TO

CONFORM TO LAW-

ACCORDINGLY THE UNOERSIGNEDa AS SECRETARY OF STATE, AND BY VIRTUE

OF THE AUTHORITY VESTED IN THE SE°C;R?:^'rA:RY BY LAw• HEREBY ISSUES THIS

CERTIFICATE OF AMENDMENT.

DATED JULY 199 1993

^. s4►



ARTICLES OF INCORPORATION

AND

BY-LAWS

FOR

LA JOYA WATER SUPPLY CORPORATION



r

ra;.,,;. . • ... ,, .;..

ARTICLES OF INCORPORATION

OP

11h4 14 • office N It•
.,^1 !• •

I 2f•PIsIe I.

^

LA JOYA WATER SUPPLY CORPORATION

THE STATE OF TEXAS KNOW ALL MEN BY TNBSE PRESENTS:

COUNTY OF HIDALGO

WE, the undersigned natural persona of the age of twenty-one

(21) years or more, at least three of whom are citizens of the'

State of Texas, acting as incorporators of a Corporation, do hereby

adopt the following Articles of Incorporation for such Corporation:

ARTICLE I.

The name of the Corporation is La Jaya Water
Supply Corporation.

ARTICLE II.

T,C Cu,•Nua•a61tin it. a^^cn-profit OeYparetion organized undor

Article 1434a of the Revised
Civil Statutes of Texas of 1925, as

amended, supplemented by the Texas
Non-Profit-Corporation Act,

Article 1.01
et seq., as amended, and is authorized

to exercise all

powers, privileges and rights conferred on a Corporation by these

Acts, and all powers and rights Incidental in carrying out the

purposes for which the Corporation
is formed, except such as are

tnnnnflotant with thA aTpra4a
Drnv191nn9 nf thrnP. At:tti,

ARTICLE III.

The period of its duration is perpetual.

ARTICLE IV.

The Corporation in formed for the purpose of furnishing a

water supply for general farm use and domestic purposes to indi-

viduals residing in the rural community of La Jaya, Texas, and the

surrounding rural areas. The places where the business of the

Corporation is to be transacted shall be at the La Jaya Community

in Hidalgo County, Texas, and the surrounding rural areas.



` • _

•^;^ • 1^^ _

^•_^ ^ `.^ ^' .

ARTICLE V.

The street address of the initial registered office Of the

Corporation is 301 East 10th Street, Mission, Texas,- and the name

of its initial registered agent at such 'address Is Heal King.

ARTICLE VI.

The number
of directors constituting the init

Directors of the Corporation is five (5) and the

ial Boara_pr'

Fs^D°enames. aiil•i

of the persons who are to serve as the initial directors ar*ra
f.

•
Name

Address
-°

Early a. Robertson
5 1/2 Mi. N. Doffing

Concepcion Chaps.
8 Mi. W. Hwy. 83

8Mi, W. Military Hwy.
Alejandro Mercado

2 1/4 Mi. N. Glasscock
Gilbert Ellis

Corner, Wayne & Hwy. 83
Eliberto Reyna

C^
'

tdLesipa^10^*

La Joya, Texas

Mission, Texas

Mission, Texas

La Joya, Texas

ARTICLE VII.

The name and street address of each incorporator is:

. Name
Add ress city

Mission, Texas

Early a. Robertson
5 1/2 Mi. N. Doffing

La Joya, Texas

Concepcion Chapa
8 Mi. W. Hwy. 83

8 Mi. W. Military Hwy.
Mission, Texas

Alejandro Mercado

2 1/4 Mi. H. Glasscock
Misuion, Texas

Ollbert Ellis

Ellberto Reyna
Corner, Wayne & Hwy. 83

La Joya, Texas

ARTICLE VIII.

Each incorporator shall be a member of the Board of Directors

who are to serve as directors until the first annual meeting of tr

members, or until their successors are elected and qualified.
UPC

the issuance of the Charter and annually thereafter on the first

Tuesday in January the Board of Directors shall elect a President
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a Vice-President, and a Secretary-Treasurer. The position of the

Traneurer shall be placed, under a fidelity bond in an
8soretary-

amount which shall be set by the Board of Directors. The'amount of^

said bond shall be set from time to time by the Board of Directors,

but shall not be less than $1,000..00..

ARTICLE IX.

The Corporation shall conduct its bu!iness on a non-protit

basis, and no dividends shall ever be paid upon the memberships oV.

such Corporation and all profits arising from the operation.of

such business shall be annually paid out to the persons who havN,:.

during the past year, transacted business with such Corporation, in

direct proportion to the anount of business transacted, provided

that no such dividends shall ever be paid while any indebtedness

of the Corporation remains unpaid, and provided also that the

directors of such Corporation may allocate to a reserve fund such

amounts of the annual income as they deem necessary for maintenance

upkeep, operation and replacements, emergency repairs, and for

deficiencies in income necessary to meet debt service costs.

ARTICLE X.

The Corporation may make and collect charges for water

delivered in such amounts and in such manner as may be provided

for in the By-Laws and make additional charges, prospective and ret

active, on the basis of the number of connections or otherwise as

may be provided for, in the By-Laws. It may adjust rates from tim

to time to cover deficiencies in income in the event the amount

collected from water and other charges is insufficient in any yeal

to operate and maintain the water system and pay annual obligatior
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p'rctti^the collootion thereof by the termination of water
and to

personal
service or otherwise as provided in the By-Laws and by a

action at law. In addition, at the end of any fiscal year the

Corporation may make and levy an assessment against each member

of the Corporation in the manner and for the purposes as may be

provided for in the By-Laws and may enforce the collection of aa=_

by termination of water service or otherwise an provided
for in t--a--

BY-Laws and by a personal action at law.

ARTICLE ICI.

The Board of Directors shall select as depository for the

funds of said Corporation, a bank within the State

is insured with the
Federal Deposit Insurance Corporation and

s^
Aiall require of said depository such bond

as the Board deems

necessary for the protection of said corporation.

ARTICLE XII.

The directors of the Corporation shall establish and mainta_.:

so long as the Corporation is indebted to the Government
in a b a-=:

within the State of Texas, insured with the Federal Deposit Inez=-

ance Corporations a reserve
fund

account separate and apart fro=

other fund accounts of the Corporation. There shall be deposita_

in such fund the sum of $250 per
month from the revenues of the

Corporation. Such deposits will continue until the
total amour.-

deposited equals $30,0001 provided, however, that after
any wit:-

_

drawale, such deposits shall be resuned
until the amount accumu r

in the fund Is restored to $30,000.

Withdrawals from this fund shall be made only for emergencT

repairs, obsolescence of equipment, and for making up any defic_:



.:6'., ..^ .. .

revenue for loan payments. One of the objects of this.reserve fund

in to. assure, during the periods of non-water deliveries or water

shortages, the availability of•funds equal ta the difference

between collection from the sale of water and collections that

would have been made had the members been able to purchase the

. • ^.
quantity of water used normally . ••

The directors shall invest all sums in this fund not req^red

to be expended within the year in which the same 'are deposited, in-

bonds or other evidence of indebtedness of ttie United State.f of

America, or they shall deposit said sums at interest, in a eavinga•

account, in a bank insured with the Federal Deposit Insurance

Corporation.
Securities so purchased shall be deemed at all times

to be a part of the reserve fund account.

ARTICLE XIII.

The Corporation is and shall continue to be a Corporation

without capital stock.
Membership in the Corporation shall be

sold for $20 per member.

ARTICLE XIV.

Memberaha' in the Corporation shall be deemed personal estate

and shall be transferable only on the books of the Corporation in

such manner as the By-Laws may prescribe.

IN WITNESS WHEREOF, WE have hereunto set our hand, this the

oil

8th
day of September, 1965.
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THE STATE OF TEXAS

comm OF HIDALaO
pub11C^ do

I, Roberta Daniel
a Notarr

day of September., 1965. .
hereby certify that on this Bth

Conoe cion
personally appeared before meo Early 0. Roberteon^

P

ho
Chaps, AleJandro Meroado. Gilbert Ellis and Eliberto Reyaa, K

ayrorn o severally declared that tl4y'•
each being by me first duly

e persons who signed the foregoing document as inoerporatorsi
are th

and that the statements therein contained are true.
hand and sealthe

IN. NI1ti3E9S WHEREOF, I have hereunto set my

day and yenr: above written.

°
got4

for da g°
y p ubllc in an

County, Texas.

My commission expires June 1, 19E=
• ^, •.'

t.nti ^ (t^ P_'^1 •c ::! .!: u Pnit
.1'•XA1
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SECRETARY ;_)T S.I.^^ TE

IT IS HEREBY CERTIFIED, that

Articles of inctatv",.afArticles !';r^

of

LA JOYA WATER Sl!PPLY CORPORA01n'

were filed In this offfca

incurporE t. fo : eras

Sep"t C:'.,i7 t. C• '; 3s

IT IS FURTHER CERTIFIEDe that 110

of dlssoll,tinz, hn on

"t: r; t;xiiF=', :s.

(t.' TESTIMONY - have hereunto
,.,, f{ rrrv ne^nr ol^ic; : f ^utvd to 6r hn•
;.rd hr►e+'+s ca. ..._. r my etiQ1eY rn

t ; P."fty etfAWt:^: ba

day =e- . ..1.D.lo 89t
1 ,

^ •

^.. .. ^_,. ^ f-t_flq..



JULjs 1993
I.A.TOYA WATER Si7PP'LY C" Corporaiions Section

Pursuant to the provisions of article 1396-4.03 of the LT2P ration Act,

the undersigned corporation adopts the following articles of amen

1. The name of the corporation is LA JOYA WATER SUPPLY CORPORATION,

2. The following amendment to the articles of incorporation'waT adopted on lu1v 12. 1993

Article V. is amended to read as follows:

The sm=t address of the initial registered office of the corporation is 90 North Main.

McAllen. Texas. 78501 and the name of its registered agent at such address is I,&Q

Montalvo.

Article VI. is amended to read as follows:
.

The number of directors constituting the Board of Directors of the Corporation is in

and the name and address of the persons who are to serve as the directors are:

Jose Luis Garza
Jose Luis Trigo
Leo J. I.eo, Jr.
Guadalupe Jose Garza
Bacilio De Luna
Jose Guadalupe Reyna
Pedro Villalon
Baldemar Ramirez
Roberto Vela

P.O. Box 66, Penitas, Texas 78576
P.O. Box 161, Sullivan City, Te.xas 78595
P.O. Box 34, La Jaya, Te:xas 78560
RL 3, Box 109-K, Mission, Texas 7857Z
Rt. 3, Box 254, Mission, Texas 78572
Rt. 7, Box 526-25, Mission, Texas 78572
P.O. Box 186, Los Ebanos, Texas 78565
P.O. Box 63, Penitas, Texas 78576
Rt. 10, Box 251, Mission, Texas 7a5_12

Article XV. is added to read as follows:

No director shall be liable to the Corporation or to the Corporation's membership for
monetary damages for any act or omission in the director's capacity as a director of the
Corporation, except and unless the director shall be found liable for a breach of the director's
duty of loyalty to the Corporation or the C.oiporation's.membership; an act or omission not in
good faith that constitutes a breach of the dittoes duty to the Corporation or an act or
omission that involves intentional misconduct or a knowing violation of the law on the part of
the director, a transaction from which the director receives an improper benefit, whether or not
the benefit results from an action taken within the scope of the director's office; or an act or



The a ndrnent 'was adopted at a meeting of : Boazd of Ditec= hetd on July12.
IM, and received the vote of'a majority of the directors in office, there being no members
having voting rights in respect thareof.

LA JOYA WATER SUPPLY CORPORATION

BY:
LEO J. LEO, AR., SECRET,

THE STATE OF TEXAS $
COUNTY OF HIDALGO $

I, Leo Montalvo, a Notary Public, do hereby certify that on this I= day of jUIy, 1993,
personally appeared before me Leo J. Leo, Jr., who bring by mg first duly sworn, declared that
he is the person who signed the foregoing document as secretary, and that the statements therein
contained are true. •

IN WITNF.SS HEREOF, I have hereunto set my hand and seal the day and year above

wntten.

,.,.,:^^^^^^^,,, ► ,,,^^,
^.. %; . . •;1TqLP

,• ^.' ^,,.Y ►̂ U '^i^
• ;V ^.^,•. i=

- N^• i^ ^ ^

%. '' •.,l^,^rPiRti.• ' ^.`

'^^•, 1-2a
. ..

No Public ' and for Hidalgo County, Texas
My ommissi Expirea:



BY-LAWS

LA JOYA WATER SUPPLY CORPORATION

By-laws of La Joya Water Supply Corporation, having-been

presented to the Board of Directors of said Corporation and

duly adopted as follows:

ARTICLE I.

The president shall preside at all members' and directors'

meetings. He may, and upon demand of one-third (1/3) of the

members, shall call a special meeting of the members or

directors, and he may, and shall, upon demand of one-third (1/3)

of such directors, call a special meeting of the directors or

membership. Such special meeting shall be held upon giving the

notice required in Article XII of the By-Laws.' He shall

perform all other duties that usually pertain to the office

or are delegated to him by the Board of Directors.

ARTICLE II.

The Vice-President shall, in case of the absence or

disability of the President, perform the duties of the President.

- ARTICLE III.

The Secretary-Treasurer shall have the custody of all the

monies and securities of the Corporation. He shall keep regular

books and shall keep minutes of all meetings of members and

directors. All monies of the Corporation shall be deposited

by him in such depository as shall be selected by the directors.

-1-



Checks must be signed by him and the President or Vice-President,

in the ab.ence of the President. He s,iall have custody of the

seal of the Corporation and affix it as directed hereby or by

resolution passed by the Board of Directors or members. The

position of the Secretary-Treasurer shall be placed under a

fidelity bond in an amount which shall be set by the Board'of

Directors. The amount of said bond shall be set from time to

time by the Board of Directors, but shall not be less than

One Thousand Dollars ($1,000.00).

ARTICLE IV.

(a) The Board of Directors shall consist of nine (9)

members, a majority of whom shall .^or}^_ltitute a quorum.

Immediately after the adoption of ca-.eye By-Laws and the election

and qualification of the nine (9) Directors, the members of

the Board of Directors shall draw Those Directors

drawing numbers one (1), two (2), axid `.:,hree ( 3) shall serve

for a term of one (1) year and until their respective successors

are duly elected and qualified. ^ oirectors drawing

numbers four ( 4), five (5), and , ix (6: shall serve for a_ term

of two ( 2) years and until their: ^^ F? _. : ive successors are

duly elected and qua^..if -i.ed. tors drawing numbers

seven ( 7) , eight ( 8) ; and nine serve for a term of

three ( 3) years and until thc.i.x. re successors are

duly elected and qua L^^=^.^'^} w



(b) Those Directors-who are elected at the expiration of

each of tne terms provided for in Paragraph (a) above shall

serve for a term of three (3) years and the term of office of

members of the Board of Directors shall continue to be for

three (3) years, with three (3) members being elected each

year by the members at the members' regular meeting provided

for in Article XI of these By-Laws.

(c) The Directors shall serve without pay, but may be

compensated for actual expenses by a majority vote of the

Directors. Upon the death or resignation of a member of the Board

of Directors, a successor shall be elected by a majority

vote of the Directors remaining to serve out the remaining portion

of the term thus vacated.

ARTICLE V.

Regular meetings of the Board of Directors shall be

held at such time and place as the board may determine at

the next previous regular meeting. No further notice to the

directors of such regular meetings shall be required, and it

shall be the duty of each director to attend the same without

further notice,

ARTICLE VI.

The Corporation shall conduct its business on a non-profit

basis, and no dividends shall ever be paid upon the membership

of such Corporation. All profits arising from the operation

of such business shall be annually paid out to the persons who

-3-



have, during the past year, transacted business with such

Corporati , in direct proportion to t amount of business

transacted, provided that no such dividends shall ever be

paid while any indebtedness of the Corporation remains unpaid.

ARTICLE VII.

The directors of the Corporation shall establish and maintain,

so long as the Corporation is indebted to the Government,

in a bank within the State of Texas, insured with the Federal

Deposit Insurance Corporation, a reserve account separate

and apart from other funds accounts of the corporation. There

shall be deposited in such fund the sum of Two Thousand One

Hundred Sixty-eight Dollars ($2,168.00) per month from the

revenues of the Corporation. Such deposits will continue

until the total amount deposited equals Twenty-one Thousand

Six Hundred Eighty and 16/100 Dollars ($21,680.16); provided,

however, that after any withdrawals, such deposits shall be

resumed until the amount accumulated in the fund is restored

to Twenty-one Thousand Six Hundred Eighty and 16/100 Dollars

($21,680.16).

Withdrawals from this fund shall be made only for emergency

repairs, obsolescence of equipment, and for making up any

deficiencies in revenue for loan payments. One of the objectives

of the reserve fund is to assure, during the periods of non-water

deliveries or water shortages, the availability of funds equal

to the difference between collection from the sale of water

and collections that would have been made had the members been

able to purchase the quantity of water used normally.

-4-



The directors shall invest all su--!z in this fund not

required to be expended within the year in which the same

are deposited in bonds or other evidence of indebtedness to

the United States of America, or they shall deposit said-sums

at interest in a savings account, in a bank insured with FDIC.

Securities so purchased shall be deemed at all times to be a

part of the reserve fund account.

ARTICLE VIII.

Section 1. Every person (which includes any legal

entity) owning or having a legal right to the control, possession

or occupancy of property served or which may reasonably be served

by the corporation shall have the right to become a member of

the Corporation upon payment of the membership fee hereinafter

provided and upon compliance with the reasonable requirements of

the Corporation governing the purchase of water, charges for

connections and operation of and service by the system.

Membership shall not be denied because of the applicant's

race, color, creed or national origin. It is the intent of

the Corporation to provide service on a non-discriminatory

basis to all persons desiring service to the extent that the

capabilities of the system will reasonably permit. Membership

and service may be denied when the additional service requested

would prevent the system from providing adequate service.

Section 2. The membership fee shall be One Hundred

Dollars ($100.00) which shall entitle the member to one connection

-5-



to the water main of the Corporation. A person may own more

than one ambership but each member s.- .11 be entitled to only

one (1) vote regardless of the number of memberships owned.

Membership Certificates shall be in such form as shall be

determined by the Board of Directors.

ARTICLE IX.

For the purpose of determining members entitled to notice

of or to vote at any meeting of members or any adjournment

thereof or in order to make a determination of members for any

other proper purpose, ownership of memberships shall be deemed

to be in those persons who are the record owners of memberships

as evidenced by the membership transfer book on the 15th day

of the month next preceding the month of the date upon

which the action requiring such determination is to be taken.

ARTICLE X.

In order to insure that business done by the Corporation

shall continue within the capacity of its facilities and to

prevent undue financial burden on the members of the Corporation,

membership in the Corporation shall be transferred from the

original members, their transferees, pledges, administrators

or executors, or purchasers at judicial sale, or other persons,

only after approval by the directors of the person proposing

to buy said membership. Membership in the Corporation shall be

deemed personal estate, and shall be transferable only upon

surrender of membership certificate endorsed by the record

owner to the transferee, and after all indebtedness due the

Corporation has been paid by the transferer member.

-A -



ARTICLE XI.

There shall be a regular meeting of the members annually

on the last Friday in February at 8:00 o'clock p.m. to transact

all business that may be properly brought before it. The

Secretary-Treasurer shall give at least fifteen (15) days

written notice of such annual meeting to the membership

indicating the time, place and purpose of such meeting, and

shall address and mail the.-notice to each member at the address

last known to the Corporation. Voting by proxy-shall be

permitted. At meetings of the members whether annual, general

or special, the members present in person or represented by

proxy shall constitute a quorum for the transaction of business.

ARTICLE XII.

(a) Special Members Meeting. Special meeting of members

may be held with the written consent of a majority of the

members. Prior to any special members' meeting, the President

---shall request in- wri-ti ng--that =th¢--Secretary-Treasurer^give--ten -_^

(10) days notice to the members. The notice shall indicate

the time, place and purpose of the meeting and shall be

addressed to the.members at their addresses last known to the

Corporation.

(b) Special Directors Meeting. Special Directors Meeting

may be held with the written consent of a majority of the

Directors. Prior to any such special directors meeting, the

President shall request in writing that the Secretary-Treasurer

give one (1) day notice to the Directors, which notice shall

-7-



indicate "he time, place and purpose ^- the meeting and shall

be addressed to the Directors at their addresses last known

to the Corporation.

ARTICLE XIII.

The business of the Corporation may be handled under

the direction of the Board of Directors, by a manager to be

elected by majority vote of the Board, and he shall serve

with or without compensation. The manager, with the approval

of the Board of Directors, may employ, with or without

compensation, such supervisory, clerical or other employees

as he may require to effectively operate the business of the

Corporation.

XIV.

All members will be billed for water charges on the

first (lst) day of each month, and bills will be payable on

or before the tenth (10th) day of the month. If payment is

made 'after the tenth (10th) but *before the fifteenth *(15th)

a late charge of One Dollar ($1.00) will be made. If payment

is not made for regular or additional water charges or any

other indebtedness owing the corporation by the fifteenth

(15th) day of the month, the Corporation may discontinue

water services without further notice. After water service

has been discontinued by reason of non-payment, the member

will be charged a Four Dollar ($4.00) reconnect charge or

such charge as may be established by the Board of Directors

if he should later pay the amount due the corporation on

-8-



prior biJ and request to be reconne( •d to the facilities

of the Corporation. In the event a member should surrender

his membership certificate properly endorsed to the Secretary-

Treasurer of the Corporation, his water service shall be'

discontinued and his obligation to pay for water service shall

terminate except as for the minimum charge for the current

month or the charge for water used during the current month,

whichever is greater, and except as for any prior unpaid

amounts due the Corporation.

ARTICLE XV.

The Board of Directors shall have the authority to sell

the membership of any member in the event on non-payment

of any water charges or other indebtedness owing by said

member within thirty ( 30) days after demand for payment

by mail, properly addressed to such delinquent member at

the address of the member, last known to the Corporation.

The proceeds of any sale of membership over and above the

amount due the corporation shall be paid to the delinquent

member. In lieu of such sale of membership, the Board of

Directors may purchase the membership on behalf of the

Corporation at a price determined by the board to be of

fair value of the membership, provided that in the event of

either a sale of the membership or the purchase thereof by

the Corporation the proceeds of such sale shall be first

applied to the payment of any indebtedness due the Corporation

by the delinquent member.

n



ARTICLE XVI.

For so long as the Corporation is indebted for a loan

or loans made to it by the United States of An..ierica through

the Farmers Home Administration, the Corporation shall

insure with a reputable insurance company such of its

properties and in such amounts as is required by 111I,.^ State

Director of the Farmers Home Administratiorj t'e,•= M^^ State

of Texas.

ARTICLE XVII.

The fiscal year of the Corporation a'Da:Ll u> trorn

January lst to December 31st.

ARTICLE XVIT.I.

(a) If at the end of any fiscal year or z.i the event

of emergency repairs, the Board of j. ;:r.:mdi.nes the

total amount derived from the charges

to be insufficient for the pa^s,fi16^1-lt o^^ A l l ,. incident

to the operation of the Corpora tion' _; do,_ iylg the

year in which such charges are ;^)•:nrd shall make

and levy an assessment against each member of cie Corporation

as the Board may determi ne or ;a;c bCl by Farmers

Home Administration, so thi-at: tkarx sum c:- al, c:nt- s

and the amount collected from water and 0thc:- -harges is

sufficient to fully pay all ccr ^et.: of P,.intexaance,

replacement and repayment an f nt-j -€:;r, year's

operations, but this provisiors. .,1f1-1i1 for toe

_10-.



benefit c'" any third party creditor ot "',x than Farmers

Home Administration without a favorable vote of the majority

of the members. A proportionate amount of the necessary

total of such assessments levied in any year shall be levied

against each member in an amount which bears the same relation

to the total assessment as the number of service connections

supplying such member bears to the total number of service

connections with the system of the Corporation.

(b) In the event a member should surrender his membership

certificate properly endorsed to the Secretary-Treasurer

of the Corporation, his obligation to pay such assessments

shall be limited to assessments made and levied prior to

the date of surrender of his membership certificate; provided

however, that this paragraph and the last sentence of

Article XIV shall not apply to relieve a member of his obligation

under special agreements covering multiple membership

certificates held by one member which may have been required

or approved by the Farmers Home Administration.

ARTICLE XIX.

The books and accounts of the Corporation shall be

audited by a person competent to perform such audit at least

once each year. The reports prepared by such auditor

shall be submitted to the members at the annual meeting

of such members.

-11-



ARTICLE XX.

These By-Laws may be altered, amended, or repealed

by a vote of a majority of the members present at any regular

Members' meeting or at any special taembers' meeting called

for that purpose, except that the members shall not have the

power to change the purpose of the Corporation so as to decrease

its rights and powers under the laws of the State, or to

waive any requirements of bond or other provisions for the

safety and security of the property and funds of the Corporation

or its members, or to deprive any member of rights and

privileges then existing. Notice of any amendment to be

made at a special meeting of the members must be given at

least ten (10) days before such meeting and must set forth

the amendments to be considered. For so long as the

Corporation is indebted for a loan or loans made to it by

the United States of America through the Farmers Home Administration,

these By-Laws shall not be altered, amended or repealed

without the prior written consent of the State Director of

the Farmers Home Administration for the State of Texas.

_ ARTICLE XXI.

The seal of the Corporation shall consist of a circle

within which shall be inscribed "LA JOYA WATER SUPPLY CORPORATION."

The above By-Laws were unanimously adopted by the

members of the LA JOYA WATER SUPPLY CORPORATION, at the Annual

Members' Meeting in the La Joya High School in La Joya, Texas,

on the 28th day of February, A.D., 1973.

Q2 4-
Secretary - JOYA WATER
SUPPLY CORP TION
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INSPECTION REPORT LETTER

(INSPECTION DA1^."FEBRUARY 22, 2000)
r



rcooM J. nuscon. Lnalnnan

R. B. '"Ralph" Marquez. Commissioner

John M. Baker. Commissioner

Jeffrey A. Saitas. Executive Director
! •

TEXAS NATURAL RESOURCE CONSERVATION COMMISSION-
Protecting Texas by Reducing and Preventing Pollution

April 19, 2000

CERTIFIED MAIL 70993220000454546884
RETURN RECEIPT REQUESTED

Mr. Jose Guadalupe Reyna
President
La Joya WSC
P.O. Box 518A
La Joya, Texas 78560

Re: Notice of Violation for the Public Water Supply at:
La Joya WSC, Highway 83 and Approximately 0.5 Mile N. Abram Road, Palmview
(Hidalgo County), Texas
TNRCC ID No.: 1080022

Dear Mr. Reyna:

On February 22, 2000, Mr. Jacinto R. Hinojosa of the Texas Natural Resource Conservation
Commission (TNRCC) Harlingen Region Office conducted an inspection of the above-referenced
facility to evaluate compliance with applicable public water supply requirements. During the
inspection, certain outstanding alleged violations were identified for which a written reply is
needed. Enclosed is a summary which lists the inspection findings. Please submit to this office
by May 19, 2000 a schedule outlining a compliance plan that addresses each of the outstanding
alleged violations. Within 15 days of completion of the compliance plan, you must provide this
office with documentation demonstrating that compliance has been achieved.

In the listing of alleged violations, we have cited applicable requirements, including TNRCC rules.
If you would like to obtain a copy of the applicable TNRCC rules, you may contact any of the
sources listed in the enclosed brochure entitled "Obtaining TNRCC Rules." Also included for
your information is a brochure on the enforcement process entitled "The TNRCC Has Inspected
Your Business."

The TNRCC recognizes that the great majority of the regulated community wants to prevent
pollution and to comply with environmental laws. The TNRCC looks forward to working with
you to resolve these matters. If you complete the necessary corrective actions and resolve the
outstanding alleged violations in a timely manner, we will not pursue further action for the alleged
violations at this time. However, please note that if you fail to adequately respond, the TNRCC
will consider exercising the enforcement powers granted by the Legislature to carry out its mission
to protect human health and the environment.

REPLY To: REGION 15 • 1804 WEST JEFFERSON AVE. • HARLINGEN, TEXAS 78550-5247 • 956/425-6010 • FAX 956/412-5059

P.O. Box 13087 • Austin, Texas 78711-3087 • 512/239-1000 • Internet address: www.tnrcc.state.tx.us
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SUMMARY OF INSPECTION FINDINGS

Entity: La Joya WSC TNRCC TI) No.: 1080022 Inspection Date: 2l22/2000
NOV Sent: 4/19/2000

OUTSTANDING ALLEGED VIOLATIONS

No. Requirement(s) Cited Description of Alleged Violation, Compliance Due Date
Corrective Action Recommendation. and Com p liance Documentation

1 30 TAC, §290.45(b)(2)(B) Failure to provide a treatment plant capacity of 0.6 gallon per minute per May 19. 2000
connection under normal rated design flow.

Must provide a treatment plant capacity of at least 8.0 MGD.

Note: This was based on the 8809 active connections noted during the
investigation.

Please submit photographs. receipts and/or other documentation
verifying compliance has been achieved.

2 30 TAC, §290.45(h)(2)(A) Failure to provide a raw water pump capacity of 0.6 gallon per minute per May 19. 20(x)
connection with the largest pump out of service.

Most provide a raw water pump capacity of at least 8.0 MGD with the
largest pump out of service.

Note: This was based on the 8809 active connections noted during the
investigation.

Please submit photographs, receipts and/or other documentation
verifying compliance has been achieved.

3 30 TAC. §290.45(h)(2)(E) Failure to provide a total storage capacity of 200 gallons per connection. May 19. 2000

Must provide a total storage capacity of 200 gallons per connection.

Note: This was based on the 8809 active connections noted during the
investigation.

Please submit photographs, receipts and/or other documentation
verifying compliance has been achieved.
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4 30 TAC, §290.45(b)(2)(G) Failure to provide an elevated storage capacity of 100 gallons per connection. May 19, 2000

Must provide an elevated storage capacity of 100 gallons per connection.

Note: This was based on the 8809 active connections noted during the
investigation.

Please submit photographs, receipts and/or other documentation
verifying compliance has been achieved.

5 30 TAC, §290.46(m) Failure to provide a maintenance program to recondition and repaint the May 19, 2000
clarifiers at the La Havana Water Plant.

Must provide a maintenance program to recondition and repaint the clarifiers
at the La Havana Water Plant.

Please submit photographs, receipts and/or other documentation
verifying compliance has been achieved.

6 30 TAC, §290.46(p)(l) Failure to provide a maintenance program for the ground storage tank. May 19, 2000

Must provide a maintenance program to include the recondition or
replacement of the ground storage tank at the Mile 5 Road Booster station.

Please submit photographs, receipts and/or other documentation
verifying compliance has been achieved.

NOTE: Since the system is currently tinder enforcement, the expansion of the La Havana water treatment plant to meet the above requirement^
must be completed in accordance with the timetable outlined in the administrative order.
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Mr. Jose Guadalupe yna
President
Page 2
April 19, 2000

If you or members of your staff have any questions regarding these matters, please feel free to
contact Mr. Hinojosa in the Harlingen Region Office at (956) 430-6029.

Sincerely,

Hipolito Cabrera
Water Section Manager
Harlingen Region Office

HC/jh

cc: TNRCC-Central Office
Mr. Cesario Vela, Compliance Assistance, Texas Rural Water Association

Enclosures: Summary of Inspection Findings
Obtaining TNRCC Rules
Enforcement Brochure RG-344



COPY OF

PROFIT AND LOSS S'rATEMENTS,

AND BALANCE SHEETS



1

1
1

J

l
^

LA JOYA WATER SUPPLY CORPORATION

REPORT OF EXAMINATION

DECEMBER 31, 1999
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