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D. IT IS FURTHER MUTUALLY AGREED BETWEEN THE SELLER AND THE PURCHASER

AS FOLLOWS:

1. TERM OF CONTRACT: That this Contract shall exrend for a term

'
nine (99)

of ninety- years from the date of the initial delivery of any water

as shown by the.first bill submitted by the SELLER to the PURCHASER and,

^

thereafter may be renewed or extended for such term, or terms, as may
=y,,

be agreed upon by the SELLER and PTIRCILASER.

2. DELIVERY OF WATER: That ninety ( 90) days prior to the estimated

date of completion of construction of SELLER'S water supply transmission

system, SELLER will notify PURCHASER in writing of the date for the initial

delivery availability for delivery of water.

3. FAILURE TO DELIVER: That the SELLER will, at all times, operate

and maintain its system in an efficient manner and will take such action as

may be necessary to furnish the PURCHASER with quantities of water required

by the PURt;}?,LSER. Temporary or partial failure to deliver water shall

be remedied with all possible dispatch_ In the event of an extended

shortage of water, or the supply of water available to the. SELLER is otherwise

diminished over an extended period of time, the supply of water to PURCHASER

shall be reduced or diminished in the same ratio or proportion as the supply

x to SELLER'S consumers is reduced or diminished.

4. MODIFICATION OF CONTRACT: That the provisions of this contract

pertaining to the schedule of rates to be paid by the PURCHASER for water

delivered are subject to modification at the end of every one (1) year.
•^ •

period. Any increase or decrease in the rates shall conform to those

cost elements set' below and the formula in B.4; above, and shall be based

^

5
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`: HOI)IFICATION OF CONTRACT, Cont.,

on a demonstrable increase or decrease in those elements. The cost

elements include an item for the amortization of the initial capital

cost incurred by SELLER to provide service to PURCHASER. The only

capital cost or expenditures which shall be considered in any redeter-

mination of the rates are those capital costs and expenditures which

are directly attributable to addtional service to PURCHASER by

SELLER. Before such additional capital expenditures are made by SELLER,

they must be approved by PURCHASER.

The cost elements to be considered in the rate determination in this

contract are as follows:

(1) Canitkl Costs (these costs consist of the initial capital

expenditures directly attributable to PURCUASER amortized over a forty

(40) year period, the life of the loan, plus a fee for administration

and organization of SELLER'S system, which may be correctly attributable

to PURCHASER): and,

(2) Operation and Maintenance Expenses and Costs which can be

directly attributable to PURCHASER.

Provided, however, and it is specifically agreed that the PURCHASER

will continue to pay SELLER at least the' minimum service

availability 'charge initially prescribed herein to the extent required

for debt service and reserve so long as the loan made by the Farmers

Home Administration of the United States Department of Agriculture for

financing the construction of PURCHASER'S transmission -line and storaze

capacity portion of the water supply distribution system of the SELLER

remains outstanding and unpaid.

i

I
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5. REGULATORY AGENCIES: SELLER and PVRCHASER agree that it

shall be the duty of SELLER,to obtain all permits, certificatgs and

the like-to the point of delivery to PURCHASER. PURCHASER shall aid

SELLER in obtaining such permits and certificates as may be possible.

PURCHASER shall be responsible for obtaining all permits, certificates

and the like from the point of delyvery to PURCHASER by S-^I.LER

to PURCHASER'S retail customers.

6. 14ISCELLAIJEflUS: That the construction of the water supply

transmission system by the SELLER is being financed by a loan made

or insured by, andJor zgrant from, the United States of America,

acting through the Farmers Home Administration of the United States
1*

Department of Agriculture, and the provisions hereof pertaining to

the undertakings of the SELLER are conditioned upon the approval,

in writing, of the State Director of the Farmers Home Administration.

7. PURCHASED CAPACITY: By signing this document both PURCHASER

and SELLM agree that-the monthly service availability charge referenced

in-8.2. above is to pay for pipeline capacity reserved exclusively for

PURCHASER to the extent generally shown on Exhibit "A" attached hereto.

The exact routing of the purchased capacity will be agreed to when actual

construction bids for the project are received. The pipeline capacity

being reserved is 240 gpm.

- ' ^
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S. SUCCESSOR TO THE SELLER OR PURCHASER: That in the event

of any occurrence rendering the SELLER incapable of performing under

this contract, any successor of the SELLER, whether the result of

legal process, assignment, or otherwise, shall succeed to the rights

of the SELLER hereunder. That in the event of any occurrence rendering

the PURCHASER incapable of per^orming under this contract, any successor

of the PURCHASER, whether the result of legal process, assignment, or

otherwise, shall succeed to the rights of the PURCHASER hereunder.

g., ASSIGJ*U~NT; This contract is assignable to the United States

of America, Farmers Home Administration, as security for the loan made or

to be made or insured by it.

8
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IN WITNESS WHEREOF, the parties hereto, acting under authority of

their respective governing bodies, have caused this contract and agreement

to be duly'executed in five (5) counterparts, each of which shall consti-

tute an original.

ATTEST:

ry

S cretarg

ATTEST:

7

SELLER:

CHISHOLM TRAIL WATER SUPPLY CORPORATION

BY .. „_-^1^^^
President

PURCHASER:

LIBERTY HILL WATER SUPPLY CORPORATION

BY.:
President

0,5."cA'rt ^r',3 1 d ^^ ^

Secretary

p
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This contract is approved on behalf of the Farwcrc Home Administration

thi.sday of , 1984.

BY:

TITLE:

THE STATE OF TEXAS

COUNTY OF WILLIA.M.St}N ^

BEFORE ME, the undersigned authority, 'on this day personally appeared

Robert Chambers, President of CHISNOLM TRAIL WATER SUPPLY CORPORATION, known
to me to be the person and officer-whose name is subscribed to the foregoing

instrument, and acknowledged to me that he executed the same for the purposes
and consideration therein expressed and in the caps city therein statedy and as

the act and deed of said corporation.

,^} GIVE3^ UNDER My klAND AND SEAL OF OFFICE this / ' day of

J .c^,L , 1983.

^ ^ •^ Jf^

NOTARY PUBLIC IN A-NWFDR

WILi.IAMSflN COUNTY. LT E X A S

My commission expires: ^- fv2'^^

THE STATE OF TEXAS ^l
Z

COUNTY OF WILLIAMSQN ^

BEFORE ME, the undersigned authority, on this day personally appeared

President of LIBERTY HILL WATER SUPPLY CORPORATION, known to me

to be the person whose name is subscribed to the foregoing instrument and

acknowledged to we that he executed the same for the purposes and consideration

therein expressed, and in the capacity therein stated-5 and as the act and

deed of said corporation. .,;^.^^
-,GIVEN UNDER MY HAND AND SEAL OF OFFICE this ,r day of

^, ..

^". -'`^ l=ti .'.#:F ^ ^ ^ .j•",4 ^r
N0'TAZY PUBLIC IN AND,%FaR
WILLIAMSON COUNTY, T E X A S

My commission expires: Zy4

6
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Attachment 5.C

s

Proposed System Improvements to Increase System Capacity

LHWSC currently has five production wells with a combined normal capacity of 295 gpm, and a

master meter connected to Chisholm Trial SUD with a contract capacity of 100,000 gpd

(70 gpm), for a total current capacity of 365 gpm. According to TAC(30) 290.45(b)(D)(i), 365

gpm is sufficient capacity to serve 608 connection, using 0.6 gpm of combined production

capacity per connection.

Currently, LHWSC has 562 connections, which represents 92% of total production capacity.

However, LHWSC is coordinating with the City of Liberty Hill to construct two additional water

supply wells funded by an existing HUD Community Development Block Grant. The project is

planned to be publicly bid in September, 2011, with construction completion in December, 2011.

These two wells are anticipated to produce 75 gpm each, which would increase production

capacity to 515 gpm. The system would then support service to a total of 858 customers, and the

added wells would reduce production capacity from 92% to 68%.

In addition, LHWSC has a contract with the Brazos River Authority for 600 acre-feet per year of

firm capacity of surface water, which will support approximately 1500 additional connections in

the future.

LHWSC is well below 85% of capacity for the remainder of the system, including total storage,
elevated storage, and pump capacities.
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Attachment 5.G, I, and J

Effect of Granting a Certificate Amendment

G. Explain in detail the effect of granting of a certificate or an amendment, including, but
not limited to regionalization, compliance and economic effects on the following:

i the applicant:

The proposed service area has the potential for an expanding population
along the State Highway 29 corridor. Amending the certificate will support
applicant's development of a capital improvement plan to serve this area that
is immediately adjacent and contiguous to applicant's existing service area.
Applicant has reserved surface water rights, which could be integrated in a
regional supply system.

ii any retail public utility of the same kind already serving the proximate area:

The proposed service area is not currently within the CCN of any other retail
public utility. No other retail public utility will be affected by the
amendment of the certificate.

iii any landowner(s) in the requested area:

Landowners in the requested area will benefit from having a public water
system available, rather than relying solely on private wells.

I. Ability to Provide Adequate Service.
Describe the ability of the applicant to provide adequate service, including
meeting the standards of the commission, taking both of the following items into
consideration:
i. the current and projected density, and
ii. the land use of the requested area.

Currently, the requested area is primarily comprised of sparsely populated
land used for agricultural purposes. The applicant will provide service by
extending its existing public water system into the proposed area on an as-
needed basis in accordance with the Service Extension Policy stated in the
Tariff.

J. Effect on the Land.
Explain the effect on the land to be included in the certificated area.

The land in the requested area will benefit from having a public water
system available, which will allow more diverse land uses and assist with
development of the land for residential and commercial uses.
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LIBERTY HILL WATER SUPPLY CORPORATION
STATEMENT OF FINANCIAL POSITION

OCTOBER 31, 2010

ASSE TS

Cash and cash equivalents $ 133,490
Accrued interest receivable 127
Accounts receivable, net of allowance for

tncollectible accounts (Notes 2 and 6) 70,738
Prepaid e-,penses:

Reserved water 48,943
Insurance 4,906
Other 7,226

Other assets 135
Restricted cash.

Reserve account (Note 3) 21,210
Wastewater service (Note 5) i3,460

Property and equipment, net of accumulated
depreciation (Notes 4 and 6) 2.()16,691

Total assets s 2,316,9 26

LIABILITIES AND NET ASSETS

Liabilities

Accrued expenses 1,906
Accrued interest payable 3,549

Membership fees 56,354
Wastewater service liability (Note 5) 13,460
Notes payable (Note 6) 1,286,642

Total liabilities 1,361,911

Net assets:
Unrestricted 955,015

Total liabilities and net assets $ 2,3-16,926

The accompanying notes a e an integral part of these financial smtameilts,
2
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LIBERTY HILL WATER SUPPLY CORPORATION
STATEMENT OF ACTIVITIES

YEAR ENDED OCTOBER 31, 2010

Revenues and support:

Water service 347,534
Water availability chaagge 58,900
Meter hookup and water tap lies 2,4$8
Waste-vvater service fees (Note 5) 3,187
Interest income 1,424

Total revenues and support 413,53.3

Expenses:

Salaries 71,818
Depreciation 65,978
Reserved water charge 38,251
Legal and prolessional.Eees 41,046
Electricity 41,476
Repairs and, nti:lintC1x3n-u-

lnterest ^ 3,57O
Bad debts 4.571
Insurance 14,718
Telephone, office, and postage 10,620
Chemicals and other supplies 13,044
I'ranchise tees 7,073
Collection and reg&tory fees 7,578
Contract labor 1 U.752
Conicren:ce and convention 785
Water samples and purchases 31,960
Miscellaneous 2,789

Total expenses 449,219

Decrease in net assets (35,686)

Unrestricted net assets:
13egiruung of year 990,701

I;'nd of year ^ 955,015

The accompanying notes are an integral part of these financial statements.
3
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LIBERTY HILL WATER SUPPLY CORPORATION
STATEMENT OF CASH FLOWS

YEAR ENDED OCTOBER 31, 2010

Cash flows from operating activities:
Decrease in net w^sets
Adjustn-Cnts to reconcile decrease in net assets to

net cash flows from operating activities:
Depreciation
(Increase) decrease in:

Accounts receivable, net
Prepaid expenses - reserved water
Prepaid expenses - insurance

Increase (decrease) in:
AccomLs payable
Accrued expenses
Membership fees

Net cash flows from operating activities

^:;a.sl: flows from investil-4-, activities:
Purchase of prop orty and equipment
increase in restricted cash

Net cash flows from investing activities

Cash flows from Iii3ancing activities:
Principal payments on notes payable

Net decrease in cash and cash equivalents

Cash and cash equivalents:
Beginning of year

End af'year

Supplemental disclosure infornn-ttion:
Interest paid

^ (35,686)

65,978

(17,349)

(4,223)
(999)

(5,575)
21

350

2,517

(7, Ci741 )

(4-,896)

(12,57,))

(21,562)

(31,615)

165,105

$ 133,490

^ 53,570

The accompanying notes are an integral part of these financial statements.
4
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LIBERTY HILL WATER SUPPLY CORPORATION
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED OCTOBE R 31, 2010

NOTE I - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization:
Liberty Hill Water Supply Corporation (the Corporation) was organized as a nonprofit corporation to
distribute water to its member customers. Primarily, revenue is generated from the sale of watar to its
rnembei:s, which is supplied from wells owned by the Corporation or purchased from other water
districts.

The Corporation charges a membership fee and service availability fee for all new water taps to defray
the cost of upgrading system facilities to meet growth demands created by adding new cu•<stonle.rs. Also,
the Corporation charges for water usage at various rates with a mininium monthly charge.

Basis of accounting;
The financial statements of the Partnership are prepared on the accrual basis of accounting, and in
accordance with accounting principles generally accepted in the United States o('Amcrica (GAAP;.

Basis o1presentation:
In accordance with i^ inancial Aecounting Standards Board (FASI33) ASC 958-22S-45. Other Presentation
Matters, the Corporation is required to report information regarding its financial position and activities

according to three classes of' rlet assets: unrestricted net assets, temporarily restricted net assets, and

permanently restricted net assets. The Corporation did not have temporarily or permanently restricted
net assets as o f' C.lctobe.r 31. 2010.

EStintolte5:

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amount of
revenue and expenses during the reporting period. Actual results could differ from those estimates.

Cash and cRsli equivalents:
For the purpose of the Statement of Cash Flows, the Corporation considers all highly liquid investments
with an initial maturity oftlu•ee montlis or less to be cash equivalents.

Membership fees:
Membership fees are collected at the time the application for service is approved and are refunded at
termination of service. A['ce shall be paid for each lot/tap or meter equivalent before service shall be
provided or reserved.

Allowance for uncotlectible accouzits:
The allowance for uncollectibic accounts has been determined based on accounts receivable from
customers that are outstanding for longer than 60 days and are not currently making payments, as well as
based on management's judgment. The Corporation doesn't assess finance charges on old accounts.
Charging off old receivables is evaluated on a case-by-case basis.

.,
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LIBERTY HILL WATER SUPPLY CORPORATION
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED OCTOBER 31, 2010

NOTE, 1- ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
CONTINUED

Property kind equipment:
Property and equipment are recorded at cost. Donated property and equipment is recorded at its
estimated fair value at date of receipt. The cost of property and equipment is depreciated over the
estimated useful lives of the related assets. Maintenance and repairs are charged to operations when
incurred. Betterments and renewals are capitalized. Property and equipment are being depreciated on
the straight-line method over the following estimated useful lives stated in years:

Years

Water system 7 to 50
Water meters 10 to 20

Building and improvements 10 to 33
Office furniture and equipment 3 to ] 0

Federal i ncome tax:
The Corporation is exempt from federal inconie tax under section 501tej{12) of the internal Revenue

Code. FASB ASC Section 74(), Income Taxes, requires extensive disclosures abotit uncertain tax

positions, The requirements of'this standard are applicable to nonprofit organizaiions. "'he Corporation
evaluates any uncertain tax positions using the provisions of FAS,B ASC 450, Contingencies.

Accordingly, a loss contingency is recognized when it is probable that a iiability has been incurred as of
the date of the financial statements and the amount of the loss can be reasonably estimated. The amount
recobnized is subject to estimate and inanagement's judgment with respect to the likely outcome oi'each
uncertain tax position,

The Corporation does not believe that. it has engaged in any situation that would result in an uncertain
tax position. As a result, management does not believe that any uncertain tax positions currently exist
and therefore, no loss contingency has been recognized in the accompanying linancial staten3ents.
Federal and state income tax statutes dictate that tax, returns filed in any of the previous three reporting
periods remain open to examination. Currently, ibe Corporation does not have any open examinations
with either the Internal Revenue Service or state taxing authorities.

NOTE 2 - ACCOUNTS RECEIVABLE

Accounts receivable at October 31, 2010, consists of the following:

Water service $ 77,951

Water availability charges and hookups 14,088

Total accounts receivable 92,039

Less; Allowance for uncollect.ibte accounts (21,301)

Net accounts receivable X 70,738
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LIBERTY HILL WATER SUPPLY CORPORATION
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED flCTOBPIZ 31, 20111

NOTE 3 - RESTRICTED CASH

In accordance with the loan resolution security agreement executed conciu-rently with the promissory
note agreements (Note 6), a reserve account must be maintained by the Corporation. The Corporation is
required to ►nake monthly deposits of $408 beginning in July, 2006, and continuing until die sum of
$48,918 is reached. With the prior written approval of the United States Department of Agriculture
Rural Utilities Service (USDA RUS), funds may be withdrawn from this reserve for loan installments,
emergency maintenance, extensions to facilities, and replacement of short-lived assets. As of October
31, 2010, deposits of $21,210 have been made to this reserve.

NOTE 4- PROPERTY AND EOUII'MENT

A summary of property and equipment at October 31, 2010 follows:

Water system $ 2,605,53{)

Water meters 31 981

Buildings 19,5 ,521

Office fi'nittire and equipment 95,074

Land 39,913

Total property and equipment 2,792,059

Less: Accumulated depreciation (775,365)

Property and equipment, net of accumulated depreciation ^ 2,(116,691

NOTE 5 - WASTE, 'tiy.A'I'EIt SERVICE

In November, 2006, the Corporation entered into a contract with the City of Liberty Hill (the City) to
provide certain billing and reporting services for the City's retail wastewater service in exchange for fees
as set forth in the contract. Services performed under this contract began in November, 2009, and the
Corporation earned fees totaling $3,187 during the year elided October 31, 2010. The Corporation owes
the City a total of S 13,460 for wastewater service collections on the City's behalf as of year end.

NOTE 6 -NOTES PAYABLE

On September, 2005, the Corporation entered into two promissory note agreements (the Notes) with the
USDA RUS to provide funding for a portion of the cost of acquiring and constructing a certain water
system. The Corporation received advances under these agreements totaling $1,385,423 of which
$1,286,642 remained payable at October 31, 2010. An interest-only installment was due in September,
2006, and monthly principal and interest payments of $6,261 are clue thereafter, with the remaining
principal and interest due at.n1ttturity in September, 2045. The Notes are secured by a utility security
agreement - real estate deed of trust. Additional monthly deposits to a reserve account are required
(Note 3).
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LIBERTY HILL WATER SUPPLY CORPORATION
NOTES TO FINANCIAL STATE MIENTS

YEAR ENDED OCI'OI3ER 3.1, 2010

NOTE 6- NOTES PAYABLE - CONTINUED

The aggregate annual maturities of the Notes frn• each year until maturity are tts follows:

2011 $ 22,595
2012 23,545
2013 24,535
2014 25,566
2015 26.641

Thereafter 1,163,760

Total $ 1,26.642

NOTE ^, -- COMMITMENTS

During the year ended October 31, 2(}10. the Corporation entered into an agreement with the City to
transfer the assets and liabilities of the Corporation to the City and to ensure co.atinLious and adequate
retail' water utility service to the citizens or Liberty Hill. City is required to establish a utiiity
department prior to this transfer. Applications with USDA will be jointly Filed to release the
Corporation's debt through eit[ter, aassumption of the debt by the City or payment of the debt by the City.
The City and Corporation will also jointly file a sales, transfer or merger application (STM Application)

with the Texas Commission on Environmental Quality (TCEQ). The transfer shall become effective
upon TCEQ approval of the STM application, The date of the transfer can not be determined at this
time.

NOTE 4- DATE OF MANAGEMENT E, VALUATION OF SUBSEQUENT E VENTS

Management has evaluated subsequent events through March 10, 2011, the date on which the financial
statements were available to he issued.
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Liberty Hill Water Supply Corporation
Balance Sheet
June 30, 2011

q

Assets

Current assets:
Cash - operating fund
Cash - M. M.
Cash - reserve
Cash-M.M. First Texas Bank
CD - State Bank, Liberty Hill

Liberty H 111 W SC-payment ftcct.
Accrued Interest Receivable
AIR - water service
AIR - other
Allow. for uncollectibic accts
A/R - Wastewater Billings
Prepaid insurance
Prepaid reserved water
Prepaid expense-Chisotm Trail

Total current asscts

Property, plant and equipment:
Land
Building
Accum. depr. - building
Office equipment
Accum. depr. - office equip.
Water distribution system
Accum. dept. - waterdist sys
Water meters.
Accum. depr. - watermeters
Machinery & Equipment

Net property, plant and equipment

Total other assets

Total assets

Prepared by Liberty Hill Water Supply Corp.

9,638.92
21,210.40
13,750.85
4,102.43

100,000.00
52,411-00

127.40
77,951.13
14,088.28

(21,300.98)
3,921,08
4,905.67

48,943.00
7.225.61

336,974.79

39,912.52
19,551.89

(16,084.36)
70,103.00

(90,293.76)
2,605,539.23
(702,589.72)
116,477.13

(9,468.00)
28.67G^

2,061.824.1-8

135.00

_.$ 2-395-9 3397



Liberty Hill Water Supply Corporation

Balance Sheet
June 30, 2011

Current liabilities:
Due to City Lbl for Wastewater
FICA/WH payable
FUTA payable
SUTA payable

Total current liabilities

Long term liabilities:
Accrued Interest Payable
Less: current maturities ltd
N/P -USDA RUS
Membcrships

Total long term liabilities

Equity:
Retained earnings
Current income (loss)

Total equity

Total liabilities & equity

•

Liabilities and Equity

Prepared by Liberty liilf Water Supply Corp.

$ 17,00.96
2,244.33

0.01
26.13

19.961.43

3,549.30
25.00

1,286,642.31
57.354.10

1 _347.570.71

954,680.67
76.721.16

1,03 i,4Q1.83

$ 2_3 28,933.97
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Liberty Hill Water Supply Corporation
Income Statement
Months Ended June 30, 2011

I Month Ended 8 Months Ended

201130 pot Jun 30 2011 Pct,un^

Revenues: 45,552.43$
119.34 $ 341,486.02 116.86

Water service revenues
(8,567.71) (22.54) (68,497.29) (23.44)

wastewater receipts
000 0.00 214.25 0.07

interest received
.

425.00 1.12 6,789,95 2.3Z
Other rcvenues 000 0.00 9,100.00 3.11
Scrvice availability charge .

600 0 1.58 3.125.3^ 1.07
Meter hookup fees

009.7238 100.00 292,2 8,29 100.0U
Total revenues ,^-----

operating expenses:
838.016 17.99 45,301,51 15.50

Salaries ,
2,668.79 7.02 25,359.16 8.68

Electric power
353.85 0.93 2,691.40 0.92

Telephone 174.20 0.46 5,686.46 1.95
office & postage

466 33 1.23 8,208.33 2.81
Repairs & maintenance .

320.01 0.84 1,748.82 0.60
truck expense 000 0.00 65.00 0.02
Memberships & fees .

00560 1.47 5,870.39 2.01
TCEQ & DSHS & Assessments .

000 0.00 4,537.3G 1.55
rrancllise Fees .

0.00 0.00 14,858.69 5.08
Insurance expense

0.00 0.00 7,565.00 2.59
Accounting
Legal & Professional Fees 10,857.53 28.57

16
24.970.59

240967
8.55
2.43

Waterworks supp lies exp. 1,960.38
60.00

5.
0.16

.,
465.00 0.16

Water Samples 11523 1.38 3,717.94 1.27
Payroll tax expense .

200.001 3.16 5,320.00 1.82
Contract labor ,

000 00 0.00 155.00 0.05
& convontions ..

26.00 0.07 1,105.53 0.38
General

0.00 0.00 7,706.87 2.64
Chemical
Depreciation expense 5 8^4$ 14.16 43.067.54 4,74

Total oper, expenses 31.391.69 82.59 215.49713 71.75

Tot other incomc(cxp) O^Q --- 0.00 0.00 0.0q

Net income (loss) $ 6.61 03^.,.^^ $_,.. 76.721 _16 ZG,,^

Prepared by Liberty Hill Water Supply Corp.
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Attachment 7.G

Retail Public Utilities and Cities within Two Miles

Water Retail Public Utilities
CCN #

10302 City of Leander
PO Box 317
Leander, Texas 78641

10432 Durham Park Water Supply Corporation
900 Glasscock Rd
Liberty Hill, Texas 78642

11157 Aqua Texas Inc.
1106 Clayton Ln Ste 400W
Austin, Texas 78723-2476

11590 Chisholm Trail Special Utility District
PO Box 249
Florence, Texas 76527

13135 Liberty Greenline LLC
PO Box 969
Liberty Hill, Texas 78642

Cities

City of Liberty Hill
PO Box 1920
Liberty Hill, Texas 78642

City of Leander
PO Box 319
Leander, TX 78646
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RESOLVED BY THE BOARD OF DIRECTORS OF THE LIBERTY HILL

WAT ER • S U PPLY THAT :, CORPORAT ION

1. This Tariff of Liberty Hill Water Supply

Corporation--,--serving. parts -O'{'• 1:-1:. 11 i ctfil=om county, consisting

of the town of Liberty Hill inclusive, is hereby adopted and

enacted as the current regulation which shall supersede all

policies passed by the Board of Directors before

June i:b R 1990q to the extent provided in paragraph 2 hereof.

2. No prior agreement executed by the Board of
Directors is repealed by any provision contained herein,
save and except as provided in the terms of that agreement.

3. The adoption of the provisions of this Tariff

shall not affect any offense or act committed or done, or
any penalty of forfeiture incurred, or any contract or

vested right established or accruing before the effective

date of this Tariff.

'^4. An € official !_o _̂ •}` of th is p olicy shall ^-J =' available

to the MF`li:bef sli7p of this Corporation during regular office

of thishours of the Corporation. ^'.Requests for copies

Tarif f shall be subject to reproduct ion charges. The

Secretary of the Corporation shall maintain the or i

g

i nal_.. .

copy as approved, and clearly exhibit all additions-,

deletions, and amendments separately.

_ =_..5° This Tariff shall ta
ke
Keffect immediatel y Upon E i ts

approval _.as _ provided by law, and according to its terms.

Rules and regulations of state and federal agencies having

app licab le jur isdiction, promulgated under any applicable

State or Federal Law, shall supersede any terms of thi s

policy. if any section, paragraph, sentence, clause,

phrase, word or, words of this policy are declared

unconstitutional or i nvalid for any purpose, the r emainder

F..^i this policy s:lall not be affected thereby.

PASSED and APPROVED

-I

this 26=h day of June, .1990.

Presidentq Liberty Hill Water _uprly

ATTEST:

Secret ary, J2('''L/^'^ 1

k` -a^U-` .. `

Water Supply Corporation

-•^^`_ •i
Date Approved __

1T7•^
'
`

. +^.• ^ ...,
.-.-
^ ^ ^
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SECTION B: STATEMENTS

f. Or uan? gatzart. The LH Water Supply Corporation is
a member-owned, non-profit corporation incorporated pursuant

to the provisions of Tex. Rev. Civ. ^tat. €`inn. 9art. 1434a

as supplemented by the Texas Non-Pro+it Corporation Act,

-T-en. -Rev=-Gi=v.--St-nt_--Ann_g_-a-r-t.- 13?6, for the purpose

of furnishing a potable water utility service. Corporation

operating policies, rates, tariffs, and regulations are

formulated and effected by a Board of directors elected by
the Members of the Corporation.

2. Non-Discrimination Pclicv. Membership in the Corporation
and service of water is provided to all Applicants who

comply with the provisions of this Tariff regardless of

race, creed, color, national origin, se:, or marital status.

_. Rules Application. The rules and regulations specified

herein apply to the water services furnished by Livert';. Hill

Water Supply Corporation, also referred to as corporation,

or L!-lW;:,C. Failure qr€ the part of the
Applicant to observe these rules and

corporation, after due notice of such
give the Corpor ation the authority to

the furnishinq of service as provided

Member, Uonsumer5 or
=^^.ctI°^n= of the
-^

''s
- _

fail ure, automati cally

deny or to discon t inue

herein and as may be

time
^

to time by th e
i..; ^

_m^cir
riu ctT D i rect -

Cor poration.

^
€=_n^i+-G -,-_ _E^_ __ =^

_ _
`^' a r'. -•° "- -? ora ?. J I I Bylaws. The C='r_L'-'•'-._'.L +=n has _S ^_€_ :r.'= ^' ^^ b y l aws

w .-€ . ±;^̂ . est abli sh i the €ic;F^.'c-'• ip of the Board of Directors,

-:-: the Membersh i p ^_^^t -'^i, right s , provideb.c{ for annual=^=•=!=1__• eE

andcd i regular € € e e'!= K. n ^^ = q provide for reserve accounts, and

establish the rights of the Members and other important

regulati ons o f - -^̂:€e ^•^c:__ _ bylaws _ included":'- 1`.'^system. These _::`-e

by reference herei n, as amended from time to time, and are

on flle for inspection in the Corporation's office.

5.1'].r° Protection Responsi billty . Fire hydrants installed

within the Corporation's distribution system are provided at

the convenience of the Corporation and do not imply any

responsibility on the part of the Corporation t o meet +ire

flow requirements of local, county, state, or federal

governmental agencies. Fire hydrants paid for by

individuals or groups of individuals and donated to the

corporati on + or c oun ty volunt eer f i re departmen t use shall

remain in place + or such use as "refi ll only" of fire

Lruck=n The Corporation reserves the right to remove any

fire hydrant, due to improper use or detriment to the system

as d etermined u:"' .,.
the e Gc7rp^r̂I"- +^ tmi or€ , any^€ t :.t r€'-.' ti me without notice,

refur€d> or compensation to the contributors.

+r r damagesti=tL.E-:i..̂ i1_ =r , if- r^ LHWS C is not liable -,-^I, j-̂m^Ge -
cauee^ by service infer-rurti-n=l event beyond its controij

and for normal system failures. The limit of liabilit y of

the LI-EWSC is the extent of the cost of service provided. By

acceptance of Membership, Member consents to waiver of such

liability.
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^ . ^^ - ^ , W7 . Tn`^ ^-ETi T^. :. .̂_ ^^r€ {;i s[^lo_'-,€EF G. The records of the Corporation

shall be kept in the Cor poration office in Liberty Hill ,

Texas. The records may, upon reql.lG ;is be examined by any

Member of the Corporation. The records may not be removed

from the corporation's office and the Corporation staff

reserves the right to require reaionable notice of requests

for information and the opportunity to consult its governing

body and/or--=;.-°gc`t-l -cot:In-sel- prior to disclosure. A reasonable

charge may be assessed anyone requesting copies of records.

S. Customer Notice Provisions. The Corporation shall give

written notice of monthly water rate changes by mail or hand

delivery to all affected members and/or consumers at least

3E:1 days prior to the effective date of the new rate. The

notice shall contain the old rates, new rates, effective

date of the new rat=, date of Board •=suthorlWation9 and the

name and phone number of the Corporation's contact person

designated to address inquiries about the rate change.

K. Grievance Procedures. Any Member of the corporation or

individual demonstrating interest under the policies of this

Tariff in becoming a Member of the corporation shall have

any '?pportLinity to voice concerns or grievances to the

Corporation b y the foll owing means s .- and procedures:

a_
By

rE_= :^-: v_. _ion of concerns :^ the corporati on'sp;, - -:
manager or author ized staf f member for d iscussion and

resolution . if not resol ved to the satisfaction of the

_

aggrieved _̂'p ar ty :

t

_ € i

_E: presenting .€ a letter of request for a hearing

before the Board of Directors. The letter shall state the

individual's desired business C'e°'_tr.... the Board ai€._. the

desired result.

C. The President of the Board of Directors shall

review the request and determine the best means by which the

complaint shall be resolved.

d. The President shall further determine a reasonable

time and place of all hearings, but not beyond 45 days of

the date of receipt of the letter of complaint.

e. The Board of Directors, committee thereof, and/or

legal counsel shall hear the complaint ccs directed by the

Board.

. Any hearings by committees or staff delegated to

hear complaints shall report its recommendation to the full

Board for a decision by the Board.

?. The Board of Directors shall act upon the

information available and direct the President or other

representative to respond to the complaint by communicating

the Board 's decision in writing.

h. Any charges or fees contested as a part of the

complaint in review by the Corporation under this policy

shall be suspended until a satisfactory review and final

decision has bePr€m_idEw by the Board of Directors. The

Board's decision shall be final.
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SECTION Cm DEFINITIONS

ACTIVE SERVICE - -Gr'N1.ce status of ci' Member receiving

. authorizedwater service under the provisions of this

Tariff.

APPLICANT, -- _;`''2F so1' , partnership, cooperative corporation,

corporation, agency, public or private organization of an---,,

character applying for service with the Liberty Hill Water̂
Supply Corporation.

BOARD OF DIRECTORS - The Board of Directors elected by the
Members of the Liberty Hill Water Supply Corporation.

BYLAWS - The rules pertaining to the governing of the LH
Water Supply Corporation adopted by the Corporation Members.

CERTI F ICATE OF CONVEN I E NCE zE-€f^^€.1.^r It•.t=`€T:... ^r NECESSITY:;IT'S^ ^^C^i'`d`i -?'he
authorization granted under Chapter 13 of the Texas Water
code for Liberty Hill Water Supp ly Corporation to p rovide

water utility service ll^ i :w i thin a_. def ined '^.bP r}' `territory. i_.

;-;y l# Water Suou' , Corooration has Certificate Number

Territory defined in the CCN shall be the Certificated

Service Area.

CORPORATION Wat er Corporation.- The Liberty Hill Suppl y

DISCONNECTION __
_

SERVICE ii€- The lock i n g r r emoval of _.' water_

meter to pr event the use of r4a=er by a Me!{€'-e-/__..s_i!F€er.

EASEMENT - A private perpetual dedicated right-of-way for

the=` installation of water pipelines and necessary facilities

which a l lows ac cess to for i ' ^^_. _ i..:r•'_̂ ma i n t en ance ,_ [ property F

facility replacement, and/or installation of addit ional

pipelines (if applicable).

C" €F€HA - Abb r eviation for Farmers Home Administration, an€

agency of the U.S. Depar tment of Agri culture, providing

loan and grant funds for development of rural water systems

serving communities with a population of less than ten

thousand (10,000) people.

FINAL PLAT - A complete and exact plan for the subdivision

of a tract of land into lots for marketing which has been

approved by all regulatory agencies having jurisdiction over

approval of the design, planning, and specifications of the

facilities of such subdivision. The Liberty Hill Water

Suppl y Corporation shall determine if a p^._._^•=+ ^" submitted f or.

the purposes of this Tariff shall qualify as a final plat.

SERVI CE
- rr-

AV A ILABI LITY ^Gi " HfFe ass+'s.=1=d o"i I'Iew applicants

I€.for water service for the p_rpt-?G^? of acquiring capital to

defray the costs of expanding the system faci lities in order

to meet the customer growth needs >.=t'; the Corporation. This

fee is charged for each meter equivalent or lot/tap for

which service has been requested.
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HA ZARDO US
^_^ -r^°'''

!"'iLH^^i.jUS CONDIT ION - A N conditi on which jeopardizes theii's

health and welfare Member/Consumersof the of t^f r'^!G^'.

C
.^ G'_ ^i-n^ne ^E^ ^: the

'_ .';^ .` i E°_, corporation or regulatoryCorporation as ^e_.o
authority.

LIQUIDATED MEMBERSHIP -+Membership.r-? which has been

cancelled due to delinquent charges exceeding the Membership
t-ee- Gr- for--o=h+=r -rectsorls as specified in this Tariff.
Service shall not be provided to any person whose Membership
Fee has been liquidated until a new Membership Fee has beeto

paid and al lotE-fer applicable requirements for service as

provided in this Tariff have been satisfied.

MEMBER - An Applicant who has received a membership
and who is receivingE^ , water utilityCertificate ^ service from

Li berty Hill Water Supply Corporati on by the payment of the

minimum monthly charge.

MEMBERSHIP CERTIFICATE -^E stock fromcertificate purchased roEt

the Corporation evi dencing a Member's interest i n the

Corporation.

:_ ! }^ ^^ r - The term Min i mum Mon thly E ar ^
:f^^v •-4E-?.:^.:.^G

11,g^'^
MINI' UM MONTHLY

(proper name) is used to define the monthly charge C:_•sesseS^.'.

_ct
each Member of the _:':.

("^
_w-^-'ra._a_.,. utilizing service or each

member t`iJ :-.has the opportunity to utilize service . via awho ^
.

me ter=:`;g device installed b the Corporation. in t h e `_.r='::-

b,c:^E=''! maynise
_ this Tariff, mon thly _-i-:-'v.,-s__' ` ( common - ,

used

mini mum iir_-

used generically to describe Minimum Monthly Chargeg-°_e i..}'-

Reserved Charge, ^_"-^̂,'- ^ two'tld•^ 7 monthly _._charges assessed

each

Service:.. ^

rto -,_'^'v:.ce. See defi ni t ion Reserved
Member entitl ed ^ S_=.of

Service Charge.

-'::.̂S.i
paid by a _: ^^d :_'e-•i_ en i-_3._

INDICATION
^ •
O F ,LF^-+ifG

FEE ._ A ^ fee pGi
r •1'-i.,.

FmHAof the Corporation for the purpose of aiding the"' t= Ff^i^i

and Corporation officials in determining the feasibility of

a constructi on an +:^Ff expansion project. The indication of

ol.

>^r
Fee

Fee may be convertede{d to a Membership ree upon1^ converted

determination that service to the Applicant is feasible and

available. Upon such conversion, the Applicant may then
further qualify as a Member and shall become a Member of the

Corporation upon receipt of a membership Certificate.

PERSON - Any natural persor q partnership, cooperative

corporation, association, private corporation, agency, or

public or private organization of any character.

RENTER - A consumer who rents property from a Member and may

otherwise be termed a lessee or tenant.

RE-SERVICE p"_ Providing service to ^ an Applicant at a location^

for which service previously existed, but where Membership
the fitting -'r a

has
_ been liquidated and ;".r34`. 1+ requires ,1Eand now

9

metering E device into an existing setting and possib l y

requiring modification to the setting in order to restore
-'r•^ on

service. costs of such re-servicing shall be based

justifiable and reasonable costs to the Corporation for

restoration of service.
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E!. ' r c:r^ - f^I minimum monthly charge assessedr̂^r•.^. ^`? S ERVICE ;w:-14^.^^. ,

each Member who has- applied for service with the Corporation

but has delayed the installation of meter(s) on i the lot or

property for which service has been requested. The purpose

of this -F'eB is to reserve service capacity at a desired

location pending a decision on the part of the Member of

where to locate the meter. This fee is paid monthly in lieu

of the -M-Ini mum- Mon-tAI-, __Charge- until such time as a lot may

be sold and q metered connection provided as requested. The

Reserved Selvice Charge shall be cost-based to defray actual

costs of service to the property for which service has been

requested.

SERVICE CLASSIFICATION - A type of service which warrants a
specific charge for service based on specific criteria suc!-i
as usage, meter size, demand, type application, etc. as

determined by the Corporation upon evaluation of the service
requirements of the applicant or Member.

SERVICE APPLICATION AND AGREEMENT - A written ag reement

between the Member/appli cant and the Corporation outlining

the responsibilities of each party regarding the service of

water.

SURRENDERED MEMBERSHIP - A Membersh ip in which service has

been discontinued upon r=aLlc'=%'_. of the Member and all

indebtedness due the Corporation has been paid in ! : _ ! .

TARIFFi- - The Corporation's published rates , fees, and

conditions of service.

TRANSFEREE An appli cant receiving a LH Wa ter Su^ ,̂ p i- .

Corporation Me?T"sbC^sh'_p_, by . ..e=ci? means from a person or

entity desiring to forfeit and transfer current rights to

Membership tm another person or entity.

TRANSFEROR - A Member who transfers membership by legal

means to f another person or entity desiring to qualify for

service to a property for which the Membershipip i s currently

issued or to the Corporation.
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SERVICE RULES AND '
± !T ---a: ii

Y ; ^ L? ? e:_ 1=•€ €
T
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i^t

SECTI ON NS

si i^ 'c-i ;. !.L be_..o Service Entitlement. An App licant ^ considered

f3{lly qualified an d entitled to wa ter service when proper

application € has beenbeen and conditions of SERVICEmade, terms

AND MEMBERSHIP have been met and continue to be m>;•tF and all

fees have been paid as prescribed by this Tariff.

2. Appli cation Proc edures and Reau irements. For the

purposes of this Tariff, service requested by an Applicant
and provided by the Corporation shall be divided into the
following two (2) classes:

a. A I +di ^__.---4 -- is defined as service on an existing
pipeline where pipeline or service facility extensions are

not required and special design and/or engineering
considerations are not necessary. Typically, this would
Ii€C1.!IG'-e a 5!9" x 3/4" sized meter services set on existing

pipelines.

b .
€ .- _ ^t _ _ i_ _ -€ r'- w: r-

is
,- defined as an y service

appl ied for whi ch is not Standard Service. i n € addition to

the followi ng requirements for service, service requi rements

as prescr i bed by Section i." of this Tar iff shall be required

of t h e Pion-Standard Serv ice Applican t prior to extension -

such pipelines, and/or service facilities.

`a=: ^'i - ^' v -^ r -.i-.^ ^T'. ^. •.-.-a-, .€: ._ - _ _ _
,.". ^ v̂.T`̂. :^ _ i^ 'r^. 'T" i^.}L.^E<-.b•c..3̂ -F^-¢ t^-€^. -.1=. -c^^ +t+ ^Y ^ - -' _ _ .

^__• _ -- .=.°rr-.^:.^ ^.^ . •^.. ^,^ ^^.,... ^fi,r^T`a^
..-^"^ ^^_ - ^^i'n°'- ---^

( 1 ) i ncT^-^ Corporation's"-r ....-_.E'^r._ Service Application .and

Ag reement Form shall be completed _Si -:..=l and signed by the

applicant. (See Sc:m __. €-€Qr=.. __L=..- Pc._h•.-__..

.i., A R ight-of-Way Easement Form, approved by the

- J '
:^_!`i..:_: ;t^ior€. must be completed by the ApplicantiApplicant for t h e

purpose of a llowing future extensions or facility additions

to improve or provide service to future Applic ants. (See y

Sas;€€-!.€.? Application Packet.) NOTE: thist^1s requirement ',=may be

for Non-Standard Service requests.

(3) The Applicant shall provi de proof of ownership

or title to property for which service has been requested in
a manner a c ceptable to the Corporation.

(4) The Applicant shall provide proof ?"i'"€a"-

application has been made to the proper regulatory authority

for approval and installation of on-site sewage disposal

facilit ies as authorized under the Texas Sanita tion and

Health law,Protection .: Texas C i v il Statutes, Ar t icle 4477-1.

for allall services requ i ri ng ssuch . .`ir!s1^;^ "1.•^ti..
,{-

iiiE'-i "'-.̂. .L

(5) All Serv ice Applications approved and cost of

service fees quoted by the Corporation shall be oresented to

the Appl i cant in wri t ing and shall stand approved at quoted

costs for a period not to exceed t hirty .30 i `•+ After

thi rt y (30) days, each appl icant shall re-appl y for service

under the terms of this Tariff.
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(6) if the water main has been located in the public

right-o+-way and is adjacent to Applicant's property due to

the current or previ ous landowner's refusal to_grc'Srl=

easement to the Corporation far the purposes a+ installing

the water main and appurtenanc es u and the Corporat ion has

documentation a+ such refusal on T i 1. G q the applicant, prior

to receiving the requested s-c'rE/:.C+= a shall grant easement to

--t-'r-fe-C.r,rpe,=-aticn. - IrF-addi ticrf--to-the normal ly required fees

^^far service,service, the applicant+ shall u such sums as are

^;a_necessary for the removal of the ^?t'• main from the public

right-o+-way and for relocation onto the applicant's

property pursuant to such easement.

f-f 1 F. o

a. New Tap -- The Corporation shall charge a
non-re+undable service installation fee as required under
Section G of this Tariff. The service installation fee

shall be quoted in writing to the applicant. All other tee=

shall
be paid in advance a•" installation or in f advance t.a. f'

reservation of service capacity including, as applicable,,

the Membership Fee , an y + Easement Fees, and the Service

Avai l abi l ity
.+
Avai l abi l ity f ee as requ ired, 'r -̂tS _,r`' under Sectionb

L of 'F r'i is Tariff.
Avai l abi l ity T

b. Re-Servi ce -- in 6 the event an application is made -a,

service on property where servi ce previous ly existed, and

for whi ch^ f^ an in-active account exists, the Corporati
o n s hall

_`C,;-^'_` the Membership Fee and laboroir and materials costs

-
necessary !_ restore

'r•.
addition, the Corporati on

^-"c`` ''v'i.__. .. e _..

shall charge accumulated Reserved Service Fees p lus monthly

late charge which have _f=-_•`f, entered an t he in-active account

as monthly debits - or
-

^'-; .̂  purpose â  ^_ allowing =:- e-i s-f^. `:'

the costs of=7- reserving capac ity at
corporation

"'
_i^ recover

the

_

locati on T̂t+r has been i requested. +• -whic hf re-service

restoration •_ not requested , this fee
restoration of service is

_cu1y until̂_ the totalt^ { b a l ance
me

of Reserved
accumulate i!i^rFt^fL

Service_ Fees qequals the amount of the Service Availability._ ^

^„

bAvailability

fee previously paidpaid forr- service to the ,'-proGCr}`s.y, At such
•

tititey all service equipment shall be removed by the

Corporation and all subsequen t serv ice requests shall be

treated as new applications.

C. Performance of Work -- After all applicable fees are
q prop er authori ties, a ll tap

^paidpaid and J approval is granted+^^ by y -•i-^

and -_'t:.iLEIptF1ert;".. installations specified by the Ce=trp•=tra=tt:.fJr?

th esh al l be completed u',y the corpor ation staff or, the

Corporation's designated representati ve. The tap shall be

completed within ten (10) working days after receipt fJ+

payment of quoted installat ion fees.
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Ca Act i vat ions - ^:^-^€*€LJ:Non-Standar d Ser v i cei=' shallshall beof

€-u .'= terms Section _of "^ €̂ _̂C^^t'€^Ltr_:
'^" ^^^ as prescri bed - - : of S

Tariff.
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-G;e-St̂*-!'"''f:,t'2 -_ i{-€e satfte terPts 4;11^.':.Ch c:p.y Lt:'iG'e[`" tl-€C

Activation of S tctt-€u=-lt'"^,' Ser vice Sub-Section on 1=EE-SFr 'J7.rIT"€r:

shall be applied to Non-Standard Re-Service requests.

5. Chances In Service Classification. if at any time the

Corporation determines that the customer service needs

change from those needs originally applied To1 to a

different service classification and the corporation

determines that additional or different facilities are
necessary to provi de adequate service, the Corporation shall
require the Applicant/Member to re-apply for service under

the terms and conditions of this Tariff. applicant/Members

failing to comply with this provision shall be subject to

the Disconnect With Notice Provisions of this Tari++5
: ^j--^;^^.L ^eCti;ior? 15. a .

C^' . 'iemL°!r- -

not-
_ El i gi b i lity -- el i g i b i l ity for Membershi p shall .

--

guaran tee service to the ap p licant or Tran sferee; however,

qualification for service is a pr ere quisite to membersh i p

- _ . . '
-F.I`

-
new

_.
^ -

--
^ya^Applicants

.L _ or continued Membership ot

Members h ip . _., . s f e;' _ _ _ .

-- Upon qualificationb. Membership Certi ficates -o`'`-

S* "vI_ qualification for Membership, and payment of the

required fees, the Corporation shall issue a Membership

Certificate to the Applicant. The Membership Certificate

provi des Lproof of membership 7. :̂ the corporation and shall

'^ _ }"'='- ";entitle the applicant/Member to one (1) connection the

%vJ-Corporation's water mai n and one (1) share of Corporation

stock. The Membership Certificate also entities the member

to one (1) vote in the conducting of the affairs of any

Annual or Special Memb ership Meeting of the Corporation as

prescribed by the Corporation Bylaws. !-€E'! original or a copy

of each membership Certificate shall be held on file in the

`-s:s or_• =.t r c! •f' iot'€ Office. Ownership of more than one (1)

Membership Certificate shall not authorize the Member to
cast more than one (1) vote at any annual or special

meeting.

Each Membership Certi f icate and stock thereby represented

l and=^€%^l l be assigned to the specified parcel of originally

designated to receive service at the time of application.
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NOTE: i n the event that the Corporation is conducting a

potential Members survey for i ndications of interest in

future water service for the purpose C+T determining the

feas i bility of an initial construc t ion or ex pansion project

under FrrtHi=i g uideli n es (See Sample appl i cation Packet FmHA

Form 442-i, Membership Survey Data Sheet), regular

application procedures may , be modified. An indication o--

Interest Fee.may be required prior to qualification for

receipt of service by the applicant but shall only be used

or applied as a membership Fee +or Membership purposes (upon

issuance of a Membership Certificate) if water service is

ultimately received or reserved by the Applicant as a result

of the planned project facilities. if service is not

provided within the scope qf this project, Indication of
Interest Fees shal l be refunded, less expenses, within sixty

(60) days of the loan closing wi t h FmHA.

c. Transf ers of Membership.

(1) A Member is entitled to transfer Membership in

the Corporation without the prior approval of the

Corporati on only under the following circumstances-.

(a) The Membership is transferred by will to a

person related to the Transferor within the second degree by

consanguinity; or

(b) The Membership is transfer red wi thout

compensation __ _ person related to th e^ Tr an sfer or wi th in

= - second degree by consanguinity; or

(v.) The membership is transferred w ithout

compensation or by sale to the Corporation; or

(d) The Membership is transferred as a Par"= of
the •^ ^ c' _ '`€:-€ € #- ii^-.i'L+._:the€_ conveyan ce of estate f r om wn i c h. the C^';^'^=`I p

arose.

(2) In the event that membership is transferred

pursuant to the provisions of Sub-Section 6.c.(1) such

transfer shall not be completed or recorded an the books and

records of the Corporation until such time as the transferor

has provided satisfactory evidence to the corporation of

such transfer. A transfer of Membership shall not be

binding on the Corporation until such transfer has been

approved as provided by Sub-Section 6. =. (3).
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() Qualificati ons for water service upon transfer

of Membership set forth in Sub-Section 6.c.(!) and 6.c.(2)

shall be subject to approval of the Cor porat ion and snail be

recorded on the books and records of the Corporation only

upon the following terms and conditions.

(a) A Transfer Authorization Form has been

completed by the Transferor. ant Transferee;

(b) The Transferee has completed the required

application Packet;

(c) All indebtedness due the corporation has

been paid;
(d) The Membership Certificate has been

surrendered q properly endorsed,. by the record Transferor;

and

(e) The Transferee demonstrates satisfactory

evidence of ownership of the property designated to receive
service and from which the Membership originally arose.

:V in the event the existing

member re quests a membership refund , th e Cormorat i on shall

oCorporation°-+_- ;ir= the new Member to deposit with the Corporation

f^^another Membershi p Fee e qual to _^E_! that quoted in . the

corporation ' s current s awse

d. Cancellation o Membersh ip -- To •.___ a Membership in

good standing, a minimum mt€ charge must be paid monthl y to the

co: '=J` aLioPi whether or not water is used. Failure to pay

this monthly charge to the Corporation shall jeopardize the-

Member's ^^emLtCr=h' p standing and give rise to i=q-?iuata.on of

the Membership Fee. A Member may be relieved of this

the Membershipto pay^ by surrendering tpay - .obl igat i on

Certificate, properly E'I-€d::rr==d9- to the Corporation. The

member shall also complete a Service Discontinuance Request

Form prior to termination of service. (See Misc.

Transact ion Forms.) However, dMEETibcr is not relieved of

any obligations incurred prior to the date of surrender of a

properly endorsed membership Certificate prior to

termination of servi ce. F: i '-d h± 5 to future servi ce at this

tap shall be extended an an as-available basi s and subject

to the terms of the Activation of Service Sub-Section Wa.

of this Tariff.
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E. Liquidation Due to Delinquency -- When the amount ot

the delinquent minimum monthly charges, gallonage charges,
penalties, and service fees owed by the member equals the

membership Fee, the Membership Fee shall be liquidated and
the Membership cancelled and transferred back to the

Corporation. in the event the member leaves a balance due

on an account guaranteed under the terms of a Service
Application--and Agreement, and-the delinquent member owns
more than onCMembership Certificate, the Corporation may
liquidate as many of the Member Guarantor's membership Fees
as necessary to satisfy t he e b alance due the Corporation.

The Corporation shall collect any remaining account balances

through appropriate means. Reinstatement of service shall

be subject to the terms of the Activations of Service Sub

Section _.a. of this Tariff.

+. Cancellation Due To Policy Non-compliance. -- The
Corporation may cancel a Membership anytime a Member fails
to comply with policies of the Corporation, including but
not limited to Member's failure to provide proof of
ownership of the property from which the Membership arose.

!j. Re-assignment of Cancelled Membership -- The

Corporation, upon cancellation of memberships rights _:1'c'':'-=_-',

granted to any person who satisfactorily demonstrated
L toeligibility for Membership, includingg but not=_ limited __..

proof of ownership of the property f rom ':-i[.s.ch the Membership

arose,

h. . Mortgaging of memberships -- Nothing herei n shall

e-.vlh:^a Member mort g agi ng`^""^ from { Memberships.hisis '^^ `^=`-'e^"-preclude

^^notification to the holderiedf of any security interests

(mortgagee/lien-holder) of account status of

Member/mortgagor will be provided only upon satisfactory

completion of requirements for such conditions under the

Membership Mortgage Agreement (See 1'•`e.-;,sre Transaction Forms).

Prior to the cancellation of any Membership as provided

under Sub-Section 6.C. (Cancellation of Membership), the

corporation will notify the holder of any security interest

in the Membership. The holder of the security interest also

must hold a security interest in the real property at which

water service is provided under the Membership. the

Corporation may transfer the Membership to the holder of

i n l ie u 1 o f thej-
s uch security in terest ^- c anc e l l at ion, provided - ^

holder of the security interest pays in full all delinquent
and unpaid obligations and provided further that the holder

of the security interest has secured title to the real

property from which the Membership arose. The Corporation

may withhold cancellation of a membership pending the

resolution of any foreclosure proceedings or similar legal

proceedings by the holder of the security interest.
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. o Owners and AnyRenters. t"!-;'tr LHWSC Member renting or leasing,''r- • k t-E^I

prvperproperty to other parties are responsible +or all charges

due the Corporation in the event a renter or lessee leaves

the Corporation with any unpaid bills. The Corporation will

bill the renter or lessee for water service as a third

party, but the Member is fully responsible for any and all

unpaid bills left by the renter/lessee. The owner shall be

reqG!i_r.ed- t.u -=.igr:_ an _ Al terrEate_ri l"i i rEg Agreement. (See Misc.

Transaction Forms.) The Member shall take responsibility

for any necessary deposits from the renter/lessee to ensure

payment of a past due bill. Thehe Corporation may notify the

Member of the renter's past due payment status subject to

service charges.

S. Denial of Service The Corporat ion my d eny service for

the following reasons:

a. Failure of the Applicant qr Transferee to complete

all required forms and pay all required fees and charges;

b. Fail ure of the Appli cant or Transferee to compl y with

rules, regulations, policies, and bylaws of the corporation;

of hazardous condition ^ ' e Applicant'st=. Existence - _ _ - _^ the

Pr opert y Which !f2?^ =.L i .̂..,j jeopardize . welfare_̂ ^:_.̂' . the_'^ y F̂ +^,

t{+member/Users of the - ^tirvf'-̂ r^_._ ^= connec tion ;-+T+.^ r.+ ^kupont ^ ^ - ^ ^ -

d. Failure of Appli cant or Transferee to prov ide

representati ves or employees of the Corporation - reasonable

t o for wh i ch wat er-.
_

service .^_-..access -
•pr operty r hasobeenaccess

requested when there is reason to believe that a hazardous

condition may exist for which access is necessary to verify;

;•-}S:
a p p l icant r Transferee _ a l lS. Fa i l ure =+ " c! '- - to c ompl y w i t h ^

governmental rules and regulations of the Corporation on

-.,.1e with the state :'-eQLllcit:.lr y agency governing _.; the service

applied for by the Applicant;

f. Failure of Applicant or Transferee to provide proof

of ownership, to the satisf action of the Corporation, of

property for which the tap has been requested, and/or

g. Applicant ' s service facilities are known to be

inadequate or of such character that satisfactory service

cannot be provided.
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''J+ . Fi pr'- !LcC ri fi - or Transferee " Recourse. + ^n event:= the

Corporation refuses to serve an Applicant under the

provisions of these ru1e=, the Corporation must notify the

Applicant, in writing, of the basis of its refusal , c! h: the

applicant may file for an appeal, in writing, with ilfiF? Board

of Directors of the Corporation.

10. Insufficient Grounds for Refusal of Service. The

following shall not constitute sufficient cause for the

refusal of service to an Applicant;

M. Failure to pay a bill to correct previous

underbilling due to misapplication of rates more than si..

(6) months prior to the date of application;

b. Violation of Corporation's rules pertaining to
operation of non-standard equipment or unauthorized
attachments which interferes with the service of other=, or

other services such as communication services, unless the

Member has first been notified and been aff orded reasonable

opportunity to comply with said rules;

C. Failure to pay a bill of another member as

_. . P guarantee €n€:'guarantor j'^'le'-'^r+':. unless thei was made i n € wr iting

vo _i':+= Corporation as a condition precedent to service;

for service by ^ ain p aymen td . De lin quen cy prev ious

;_'
o__occupant of the v=r;'T7=ses to be serve

S. Failure to pay for materials or charges for

non-utility service provided by the Corporation.

!I. Deferred Payment Aureement. The Corporation may offer

a deferred payment plan to a Member who cannot pay an

outstanding balance in full and is willing to pay the

balance in reasonable installments as determined by the

Corporation, including an Late Penalty Fees or interest on

the monthly balance to be determined as per agreement. (See

Misc. Transaction =ortns. )
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12. (Reserved)

Charge Distribution and Payment Qplication.

a. The Minimum-i2(}"Minimum Monthly Charge or the`te ReservedReserved Serv ice

Charge is applied from the first day of the month to the
last day of the month. Charges shall be prorated for meter
installations.and service terminations failing during the
calendar month. Billings for this amount shall be mailed
on/or about the xxth of the month preceding the month for
which this charge is due. All services shall be subject tc
this charge whether or not the service is in use by the
Member.

b. Gallonage Charge, defined as water usage in excess
of the water allotment included in the Minimum Monthly
Charge, shall be billed at the rate specified in Section G,
and shall be billed in one hundred (100) gallon increments.
Water charges for usage exceeding the monthly allotment are
based on monthly meter readings and are calculated from
reading date to reading date. Readings used in all
billing calculations shall be taken by the Corporation's

employees or designated representative.

C. Posting of Payments -- i=€:.1 payments shall be posted

against previous balances prior to -_=-_-against current

~billings.

14. Due - _ t IGl Fa° in Bill s . and Servi ce -€r'`-•t- -

Date.
The Corporation shall mai l all bills on or about the 25th ! . -

i'~ i he month. A l l bills shallall be due by the date indicated on

the bill (allowing approximately fifteen (15) days to pay)l

after which time a penalty shall be applied as described in

section S. ?-'€ b=;l is delinquent if not paid by the due

date. Payments made by mail w i l l be considered late if

postmarked after the due date.
i

5 (five) day g race p er iod^ aT`3

:T.':cS`v then be allowed for delayed payments prior to mailing of

final notices. Final notices shall be mailed allowing ten

:101 additional days for payment prior to disconnection.

the ten (10) additional days shall begin on the dat:, the

final notice is deposited with the U.S. Postal Service withf

sufficient postc'€ge. if the due date for the regular or

final billing is on a weekend or holiday, the next d!!due date

for payment purposes shall be the next day the Corporation

office is open for business after said weekend or holiday.

For all disputed payment deadlir,eeq the date postmarked on

each bill will determine the beginning of each billing cycle

or final notice mailings.
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1 5. Rules _•` -ff ^Pi =connP!-? i o!" of :-^er'ji 3^e. The following_ _ _ Service.

describes the rules and conditions for disconnection of

service:

a. Disconnection With Notice -- Water utility service

may be disconnected for any of the following reasons after

proper notification has been given:

(1) Returned Checks -- In the event a check,

draft, or any other similar instrument is given by nperson,
firm, corporation, or partnership to the Corporation for
payment of services provided for in this Tariff, and the
instrument is returned by the bank or other similar
institution as insufficient or non-negotiable for any
reason, the Corporation shall mail, via the U.S. Postal
Service, a notice requiring redemption of the returned
instrument within ten (10) days of the date of the notice to
be made in the Corporation o++ice. Redemption of the
returned instrument shall be made by cash, money order e or

certified check. Failure to meet these terms shall initiate

disconnection of service.

(2) Failure to p=y a delinquent account for

utility service or failure to comply with the terms of a

deferred payment agreement;

(3) Viol ation of the Corporati on 's rules

._^ .^.-p erta i ni ng t to t
he

use of service ..w.•. a manner wh i ch

i..=eP-Tti:`-es with the service _ others or the operat ion of

non-standar d .• equ ipment if a r_==o<:=b.,._ attempt has been mace

to not ify the Member and the member is pr ovided with a

reasonable oppor tunity to remedy the situation;

(4) Failure of the Member to comply with the terms

of the Co rporation's Service Agreement, Tariff, Bylaws, - _.._^

Special Contract p rovided that the Corporation has given

notice of said f ailure to comply, an d Member has fa i led to

comply within a specified amount of time ^4i1enotification.

(5) Failure to provide access

the terms of this Tariff or to property

service is received when there is reaso

hazardous condition or policy violation

access is necessary to verify.

to the meter under

at which water

I to bel ieve that a

exists for which

(6) Misrepresentation by any applicant or

Transferee of any fact or any form, document, or other

agreement required to be executed by the Corporation.

( 7 ) Failure of member to meet requirements of the

regulatory authority for construction or maintenance of

on-site sewage facilities as authorized by the Texas

Sanitation and Health Protection Law, TCS, Article 4477-1.
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(B) Fai lure of Member to re-app i ';r' := or service upon

notification by the Corporation that Member no longer meets

the terms of the service classification originally app lied

f_r under the original service application.

b. Disconnection Without Notice -` Water utility service

my be disconnected without notice for any of the following

conditions:

(1) A known dangerous or hazardous condition

exists for which service may remain disconnected for as long

as the condition exists, including but not limited to a

violation of the Texas Sanitation and health Protection law

4477-1, or there is reason to believe a dangerous or

hazardous condition exists and the Member refuses to allow

access for the purpose of cLE [+:. rrr€ing the existence of such

condition and/or removing the dangerous or hazardous

condition;

(2) Service is connected without authority by a
person [ who J has not madea^e application for service Jr {wl-[.rJ. has

reconnected serv ice without authori ty -C' 1 y [^}w^. ^ t erminati onfo l l owi n g

of servi ce for nonpayment ; and

(3) in i n stances _ tampering wit h the

. .v- f.^ ... ._Corp oration' meter or ye"f€i'-r:.:{==rt . by-passing the meter _o.

equipment , or other diversion of service.

Where reasonable, given the nature of the reason for

disc on n ection , statement
-

a written providing notice 3 :

d isconnection and the reason therefore shall be posted at

the place _ _mmi.i=n entry or um==n the front door of each

G'--"c-̂*^`^^ residential unit - ^c soon'^: -[ as-- =:.^_^iC after_er service. ^ possible

has been disconnected

C. Disconnection Prohibi ted -- Utility service e:€a`_! not

be disconnected for any of the following reasons:

(1) Failure of the member to pay for merchandise or

charges for non-utility service provi ded by the Corporation,
unless an agreement exists between the Applicant and the
Corporation whereby the Member guarantees payment of
non-utility service as a condition of service;

(2) Failure of the Member to pay for a different
type or class of utility service unless a fee for such

service is included in the same bill;

(3) Failure of the Member to pay charges arising

from an L{nder bi l l:. ng occurring due to any misapplicat ion of

rates more than si:. (6) months prior to the current billing;

(4) Failure of the member to pay the account of

another member as guarantor thereof, unless the Corporation

has in € writing the guarantee as a condition precedent to

service;
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(=;) Failure of the Member to pay charges ari sing

from an ldnde.-`-CGi i Z i ng due to any faulty metering, unless the

meter has been tampered with or unless such underbilling
charges are due to meter reading error.

(6) F ai lure of the Member to pay estimated bill other

than a bill rendered pursuant to an approved meter reading

Gi.a=n, unless--the corporation is unable to read the meter due

to circumstances beyond its control;

(7) in response to a request for disconnection by an

Owner/ Member of rental property where the renter is billed

directly by the Corporation as authorized by the owner, and
the renter`= account is not scheduled for disconnection
under the Rules for Disconnection of Service in this Tariff.

d. Disconnection on Holidays and Weekends -- Unless a
dangerous condition exists or the member requests

di sconnection, service shall not be disconnected on a day,
or on a day preceding a day, when personnel of the
Corporation are not available to the public for the purpose

of making collections and reconnection service.

S. Disconnection Due to Utility Abandonment -- The

Corporation .=ftma y : €=_} abandon _. ^:'-'a t='^€L'=;' or a Certi ficatednot

_ .y.. _
_ a l lService i^i3 _.-.. with out wr itten not ice to its members a''^...a

similar neighboring util ities _f e- .-. ap proval f rom the Texas

Water Commission.i^_:

f. Disconnection "or !I! and Disabled -- the Corporation

to a delinquent residentialmay discontinue service -not_

Member permanently residing in an i ndividuall y metered

th atdwelling that Memb er est abli sh es tdwelling unit€_il••1- when _

discontinuance ^.a{iC_=` of service wsl ... result :!€ s^ person c. _ thatsome

residence becoming seriously ^i ll ^•^-?-,̀ il lor4r moreJre seri ously i f

serv ice is disc ont i nued . Each e time`^' =e_ .
^^`._ .`

L.+_ 't avoida Memb er

termination of service under this Sub-section, the Member

must have the attending physic ian call or contact the

Corporation within sixteen (16) days of issuance of the

bill. A written statement must be received by the

Corporation from the physician within twenty-six (26) days

of the issuance of the utility bill. The prohibition

against service termination shall last sixty-three (63) days

from the issuance of the utility bill or such lesser period

as may be agreed upon by the Corporation and member's

physician. The member shall enter into a Deferred Payment

Agreement.
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y. Disconn ection ^t- Master -Metered ^^•a _Services -- When a_

bill for water utility services is delinquent ±or ct.

master-metered service complex (defined as a complex in

which a single meter serves two (2) or more residential
r•

dwell ing units), the f
ollowing sha ll apply:

(1) The Corporation shall send
Member as required. This no-tice shall
Member that notice of possible disconn
provided to the tenants of the service
days if payment is not rendered before

a notice to the

also inform the

ection will be

complex in _a., (Y'l

that ti iTt e.

(.t^_' ) At least six ( 6) days after providing { notice to

the member and at least four (4) days prior to
disconnection, the Corporation shall post at last five (5)
notices in public areas of the service complex notifying the

residents of the scheduled date for disconnection of

service.

(3) The tenants may pay the Corporation +o r any

delinquent bill in behalf of the owner to avert

disconnection or to reconnect servi ce to the complex.

16. Bill zitc^_t Cycle Chanaes. The Corporation reserves the

right to change its billing cycles if the work load requires

such practice . A-' _t='i'- a bil li ng period has been chan ged , the

billingsgi_- shall be sent on the new change:^ date _.iSl'^=-

~-e :e Cor poration.otherwise deter m ined -

`1 a ^^ack---l...,. ceThe vJi morat+.oFt my back-bill a Member

-r"F^ ^ L:flp .-̂  o four (4)-t years - (4B 1':i_- i•.-..-..^k•^r.;^- . tor^:^F - i•- -~r Q4. ^. met er _. ^

- "- °- multiplier, incor rect - •i-it2^ ...er readings, or. .misapp lies `tl•ti-.. L

error i n computing a member's bill. Failure to pay the most

recent ?'months b illing :.^,.-.^. â. result •1? disconnectionssix . . t,ti- f-:F3 !

::f'°' service and the re-establishment !_ s credit. Back-billing

shall not extend beyond current membership except in cases

involving the transfer of a membership conditioned upon

payment of delinquen t obligat ions by the Transferee, as

provided under Sub-Section 6 .h.

18. Disputed Bills. in the event of a dispute between the

member and the Corporation regarding any bill, the

Corporation shall forthwith make and conduct an

investigati on as shall be required by the particular case,

and report the results in writing thereof to the member.

All disputes under this Subsection must be submitted to the

Corporation, in writing, prior to the due date posted on

said bill except in cases involving the transfer of a

membership conditioned on payment of delinquent obligations

by the Transferee, as provided under Sub-``+eCt."i.oCl 6.C'i.
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19. inoperative Meters. Water meters found inoperative
will be repaired or replaced within a reasonable time. if a

meter is found not to register for any period, u: €les_
by-passed or tampered with, the Corporation small make a
charge for units used, but not ,i€eterecta for a period not to

exceed three (3) mor,tl-€s q based on amounts used under similar
conditions during the period preceding or subsequent
thereto, or during corresponding periods in previous years.

20. Bill Ad iuetmertt Due To Meter Error. The Corporation
shall test any Member's meter upon written request of the
Member. in the event the meter tests within the accuracy
standards of The American Water Works Association, a test
tee as prescribed in Section G of this Tariff shall be
imposed. in the event the test results indicate that the
meter is faulty or inaccurate, the test fee s'r-€ail be waived,

the meter shal l be calibrated or replaced, and ebilling
adjustment may be made as far back as six (6) months but not

extending beyond current membership except in cases

involving the transfer of a Membership conditioned on

payment of delinquent obligations by the Transferee, as

- d"c;b':^F^̂ eGF un d er, er Sub -Sec ti on billi ng adj us tment^' ^3=.,.. The

_:€a-l be made t^'_ the degree of the meter ' s inaccurac y as

_d'-r=.'t_.'.`-7€=.i?elu by the test. The M'c`3:3='er shall complete a Meter

- -Test Request Form prior to the test. t-^__ Misc. Transaction

Forms.)

21. Meter amilpr"r_i€ c and Diversion. For purposes of these

Sections, meter- tamp er ing, by-passing ,.:or- `- diversi on snail

all be defined as tampering wi th the Corporation's meter cF}-

ey{-Lip:Ifel€tR by-passing . the same, or other instances of

diversion. such as removing a locking or shut-off devise
^i '^ Corporation toF- discontinue service, physicallyused by the

disorienting the meter, attaching objects to the meter to
divert service or to by-pass, inserting objects into the

meter, and other electrical and mechanical means of

tampering with, by-passing, or diverting service. the

burden of proof of meter-tampering, by-passing, or diversion

is on the Corporation. Photographic evidence or any other

reliable and credible evidence may be used; however, any

evidence s€;ail be accompanied by a sworn affidavit by the

corporation's staff when any action regarding

meter-tampering as provided for in these Sections is

initiated. A court finding of meter-tampering may be used

instead of photographic or other evidence, if applicable.

Unauthorized users of servi ces of the Corporation shall be

prosecuted to the extend allowed by law.
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22. Meter Relocation. Rel ocation of meters/taps =hct.1:. be

allowed by the Cdrporation provi ded t;-?ate

a. No transfer of Membership is involved;

b. An easement for the
granted to the Corporation;

C. The property of the
by the current Member of the

G. The existing tap lo
proposed tap location; and

e. The Member pays the
administrative fees.

proposed location has been

new location requested is owned
meter to be moved;

cation is contiguous to the

actual cost of relocation plus

23. Prohibition of Multiple Connections To Ar-# :=i i-? ala Tan.

in order that th e Corporation may maintain adequate records

of the actual number of users on its system to assure

compliance wi th Texas Department of heal th Rules and

:".Y+_: ....a_i_n an minimum service standards, to ensure _3..=r

ch_'g+_'=, are . et_+='_ered f or each user on the system, a-n to

ensure _:+a:_ the corporation's metering device is adequate l y

_
-
-..-==t for pr ^^,. proper flow and accurate measurement of water

if_=dq all connections of any dwelling , h ousehold, business ,

and/or water-consuming establishment curr entl y recei v ing or

plann ing to receive water servi ce, either di rectly °.^ r

indirectly from the Corporation' s water system, shall

individually apply for service under the rules of this

Tariff. Any unauthori zed submetering of service shall be

considered a Mul t iple connection and subject to

disconnecti on of service. if the Corporat ion has suff icient

reason to believe a Multiple Connection exists, the

Corporati on shall discontinue service under the

disconnection with Notice provisions of this Tariff



24. Member's Responsibility.
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a. The Member shall provide access to the meter at all

reasonable times for the purpose of reading, installing,
checking, repairing, or replacing the meter. Member shall
provide a key to locked gates. If the gate to the Member's
premise is locked, preventing the reading of the meter, an
estimated bill shall be rendered to the Member for the
month; and a notice shall be sent to the effect that
entrance could not be gained and that a key should be
furnished or the gate unlocked for each reading period.
should the gate remain locked for three (3) consecutive
months after proper notification to the member, then service
shall be discontinued and the meter removed with no further
notice.

b. The member shall see that all plumbing connections

shall be made to comply with the Texas Department of health

Rules and Regulations.

;1. Al I connections shall be designed to ensure
against back-flow or siphonage into the Corporation's water

-i{^^•Tl'F.• i:E_ . 'y, i 4.-1ilar : livestock water troughs _n^..:._ be_.
F : _

plumbed above the top of the trough with air space iie-wee-

_-'e discharge and the water l6v=.i. in the trough.

` The use of fittings that contain^. p.,- :1 ! 5 F p i pe and pipe

more than i W_ ,. lead or solder and flux that contain more

than 0.2% lead is prohibited for any plumbing install ation

or repair of any rC•a.L^el"ti=.F:. or non-residentialnon-residential fac ili t y

providing water for human consumption and connected to the

Corporation 's facilities.

Service shall be disc ontinued t^ Fwi thout further notice

when installations of new facilities or repair of existing
F ^̂.s.aCifacilities are found to be in violation of this regul ation

until such time as the violation is corrected.

C. A Member owning more than oni(l) Member ship

Certificate shall keep all payments current on all accounts.
Failure to maintain current status on all accounts shall be
enforceable as per Service application and Agreement
executed by the Member.

d. The Corporation's ownership and maintenance

responsibility of water supply and metering equipment shall

end at the point where the member connects to the equipment

provided by the corporation during the installation of the

metering equipment. Therefore, all water usage registering

upon and/or damages occurri ng to the metering equipment

owned and provided by the Corporation shall be subject to

charges as determined by the Corporation's Tariff as amended
from time to time by the Board of Di rectors.
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