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AMOUNTS - : - YEARS' ST AMOUNTS
k580 $156,006 - 1993 " " $400, 000
1981 200,000 < 1994 400,000
. 198% 200,000 1895 - 425,000
1983 - 225,000 . 1396 475,000
1984 225,000 1997 500,000
1985 - 250,000 1998 525,000 .
1986 250,000 1999 550,000 -
1987 275,000 . 2000 575,600
1988 - 300,000 - 2001 625,000 °
1983 300,000 - . 2002 650,000 3
1990 . 325,000 .. . . . 2003 700,000
199%.. . 350,000 .. .. 200&: 750,000
1997 375,000 . . .

-

Section»4. Bach: ¢f the:s Sexies 1979 Bonds shall bear in-—

terest from. its date. to its scheduled maturity, due date, or

. data of redemgtion prior to scheduled maturity, at the rate of

N §.10% per annum.. Such interest shall be evidenced by interest
coupons which.shall appertain and initially be attached to the
Bonds, and which shall be payable on the dates and in the mannex
provided: in. the FORM OF BOND set- fcrth in Section 6 of this
and.Resolntion.4 T . v

] ’

s

Sectlon 5. The Series 1973 Bonds angd the 1nterest coupons
appertaining thereto shall be issued, shall be payable, may be
redeemed: pricr to. their.scheduled maturities, shall have the
characteristics, and. ‘shall be signed and executed (and the Serie:
1979 Bonds shall bhe. sealed), all as prcvzded, and in the mannex

-indiéated, in the FORM OF BOND set forth in this 1979 Bond
Resolution.

Section 6. The. form. of thé Sries 1979 Bonds, including
the form.of Registration Certificate of the Comptroller of [

Public Accounts of the State of Texas to be printed and endors-
ed on each of the Series 1979 Bonds, and the form of the afore-
said interest coupons which shall appertain and be attached
initially to each of the Series 1979 Bonds, shall be, respect-
ively, subgtantially as. follows:

FORM OF BOND:

NO. - ' ' $5,000

“UNITED® STATES OF AMERICA L
STATE OF TEXAS -
SABINE RIVER AUTHORITY OF TEXAS -
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES
REVENUE BOND
SERIES 1979
(LAKE FORK PROJECT) .

ON DECEMBER 1, » SABINE RIVER AUTHORITY OF TEXAS
{the *Puthority”) hereby promises to pay to bearer hereocf the
.principal amount of
-
FIVE THOUSAND DOLLARS
and to pay interest thereon, from date hereof, at the rate of
- 6.10% pexr annum, evidenced by interest coupons payable JUNE 1
.1879, and semiannually thereafter on each DECEMBER 1 and JUNE
while this Bond is outstanding; provided that such princinal
and interest are payable solely from the revenues or paym. nts
hereinafter described, and from no other source.
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HEPRINCIPAL of tiris Bond g™ the ifitetest coupons ap- .
pertaining hereto shall be payable to bearer, in lawful money
of the United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of this
Bond or proper interest coupon, at the following, which collec~
tively shall constitute and be defined as the “Paying Agent”™
for this Series of Bonds: . - .

REPUBLIC NATIONAL: BANK OF DALLAS, DALLAS, TEXAS,
ORy- AT: THE: OPTION - OF THE BEARER, AT
. IRVING: TRUST: COMPANY:, NEW YORK, NEW YORK.

v o

THIS BOND is one of a Series of Bonds ‘(the “Series 1979
Bonds"™) dated as of MARCH 1, 1979, authorized and issued in the
principals amounts of §10% 000, §0F, FOR THR. FURPOSE OF PROVIDING
WATER. SUPPLY: FACILITIES” BY PROVIDING PUNDS. FOR COMPLETING THE
ACQUISITION ANE CONSTRUCTION QF X DAM AND. RESERVOIR ON LAKE
FORR:CREEK -k TRIBUTARY' OF° THE' SABINE, RIVER,. IN- WOOD, RAINS,
AND. EOPKINS COUNTIEY; TEXAS' (the: "Water- Supply. Facilities®}.

o ON*DECEMBER“I; 19877°0X0n any interest payment date there—
after, the outstanding-Series” 1979 Bo; 1ds, may be redeemed prior
to theis scheduled maturities, at.the option of.the Authority,
in.-whole or- f}:’*gart,%“a_tj,ﬁhé;;‘xéd”emggiong prices- (expressed as

pexcentages® ‘of principa)-amount] set.forth fn the table below

- plus accrded -interest to thé redemption date.

S - ‘g~ smme . - - Redemption

- - __Redemption Dates Prices (%)
December I, 1987 and.June.l, 1988:.- 103
December I',. 1998 and. Juns 1, 1589: . 102-1/2
December .I, 1989 and June 1, 1930 102
December I, 1990 and June: 1, 1991: - 101-1/2

. December 1, 1991.and June:l, 1992 10k

bDecemberx .1, 1992 and June 1, 1993 100-1/2
Decamber:1,.1993, and each June 1
: December- 1 thereafter - . = 100

THEY SERTES,, 1979 BONDS ALSO- are subject to redemption prior
to theixr schedu¥ed maturities, at. the. option of the Authority,
as a whole, at any’ time, for the principal amount thereof, and
accrued interest thereon to the date fixed for redemption, and
without premium, if one or more of the following events or cir-
cumstances. shall have occurred or exist:

(1)} The Water Supply Facilities shall have been
damaged or destroyed (i) to such extent that they can-
not be- reasonably restored within six months to the
condition thexeof immediately pPreceding such damage
or destruction, or (ii) to such extent that the Authox-
ity is thereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or (iii) to such extent that the restoration cost of said
facilities woul® exceed 25% of the cost of constructing
said facilities. vt

3

(2} Title to, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
part thereof as shall, in the Authority's judgment, ma-
"terially interfere with the operation of said facilities,
for the purposes for which they are designed, shall have
been taken under the exercise of the power of eminent
domain (including such taking as results in the Authox~
ity being prevented from carrying on its normal operations
of said facilities for a period of six months) .
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«- *(3). As a result of changes in the Constitution of the
United States, or of the State of Texas, or of legisla-
t:ive ox administrative action of said State or any polit-~
ical subdivision thereof, or of the United States, or by
final decree, judgment, ox ordar of any court or adminis-—
trative bady entered aftex the contest thereof by the
Authority in good faith,. the operation and maintenance
of said wWater Supply Facilities. by the Authority shall
become, in the Authority's judgment, impracticable or
impossible, e L e .

S IR
- (8} - The gaif and Tegexwdiy. proposed tor be provided by
the Avthority as part, of the. Water: Supply Facilities ‘
are- not- substantially complated: by January 1, 1980, to.
the extent: required ta peimi:. closure of the dam and - -
commencement- a{‘_ﬁimpcnn&i;;giggte;ﬁ;xgmg reservoir in

voir were designed, beacause of jcircumstances which the
Ruthorit{~ could not_ réasonably contx 3
cluding; But- not limited: to, the econcmid, legal, or
othexinability of”the Autlority to obtain the nateri-
als, sugpliésw,-Iaho:‘*,"_’quf}éuent.jinterests in land, and

other things: necessary-tg acquird and construct the dam
and resexvoir; and tKe Series 197% Bonds may be so redaem-
ed if the Authority files with the Trustee a certificate
setting forth the pertinent circumstances, and stating
that in the Authority’s judgment it is not feasible to
complete the dam and reservoir by January 1, 1981, under
the circumstances, and.such certificdate shall bBe conclu-
sive: of the matters contained therein.

AT LEAST thirty days prior to the date fixed for any re-
demption of Series 1979 Bonds prior to their schedunled maturi-
ties a wxitten notice of such redemption shall be published
at least ooce: in a finaneial bublication published in the City

- Yorky New York,. or in the City of Austin, Texas. By
the date fixed for any such redemption due provision shall be
made with the. "Paying Agent® for the payment of the principal
amount of the: Series 1979 Bonds which are to be so redeemed .
and accrued interest thereon to the date fixed for redemption,
Plus any required premiwm. If such-written notice of redemp-~

“tion ts published and if due provision for such payment is

made, all as provided above, the Series 1879 Bonds which are
to be so redeemed thereby automatically shall be redesmed
prior to their scheduled maturities, and they shall not bear
interest after the date fixed for redemption, and they shall
not be regarded as being outstanding except. for the right of
the bearer to receive the redemption price from the "Paying
Agent” out of the funds provided for such payment.

IT ¥S HEREBY certified and covenanted that this Bond has
Been duly and vakridly authorized, issued, ang delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the authoriza—
tion, issuance, and delivery of this Bond have been performeqd,
existed, and been done ‘in accordance with law; that this Bond
is a special revenue obligation of saig Authority with the
principal of, redemption premium, if any, and interest on this
Bond and the Series 1979 Bonds of which it is a part, together
with the bonds of that issue of Sabine River Authority of Texas
Water Supply Facilities Revenuse Bonds, Series 1374 (Lake Fork




P;oject?»fdated as of December 1, 1374, in the original prin-
cipal amgranit of $30, 000,000  (thHé "Seried 1974 BSHds Y, thaw =~ -
issue of Sabine River Authority of Texas Water Supply Facili~
ties Revenue Bonds, Series 1973 (Lake Fork Project), dated as
of June },; 1975, in the przncxpal amount of $40,000,000 (the
"Series 1975 Bonds®), and that issue of Sabine River Authority
of Texas Water Supply FPacilities Revenue Bonds, Series 1978
(Lake Fork Project), dated as of May 1, 1978, in the original
principal amount of $10,000,000 (the “Series 1978 Bonds"), being
payable solely from, and secured equally and ratably on a parity
by an irrevocable first Iien on and pledqge of, the revenues or
payments designated as the-"Semi~Annual Facilities Charges" to
be made by Dallas Power & nght Company, Texas Electric Ser-
vice Company,” and Texas Power & Light" COmpany {collectively

"rthe Corporations”) pursuant to a Bond Amortization Contract
{the "Contract™) dated as of February 12, 1974, between the
Authority and The Corporations: and The~ carporaﬁions have
agreed, and are unconditfonally oblfgated to the Authority? -
severally (but not jointly} to pay, in thd”percentages here~- -
inafter stated, said "Semi-Annual Facilfties Charges® to the.

" Trustee, for deposi€ into a Debt Service Fund, in amdunts
sufficient to pay and redeem, or provide four the payment and
redemption of, the principal of, redemption premium, if any,

and inte:estfon-thisﬁnondf and- the Seriesx X979 -Bonds of which
it is a part, and the€ Series 1974 Bonds, the Series 1975 Bonds,
and the Series 1978 Bonds, when due, as required by the Con-—
tract, the-resolution adopted on March 20, 1979, authorizing

the Series 197% Bonds.. (the-"13973 Bond Resolution"}, the reso-
lution dated April 18, 1978, authorizing the Series 1978 Bonds
(the "Sexies 1978 Bond Resolution"}, the resolution dated

July 1S, 1975 authorizing the Series 1975 Bonds (the "1875

Bond Resolution’}, tha resolution dated November 7, 1974, au-
thorizing the Series 1974 Bonds (the "1974 Bond Resolution®),
and the Trust Indenture securing the Series 1974 Bonds, the
Series 1975 Bonds, the Series 1978 Bonds, and the Series 1379
Bonds, with each of The Corporations being unconditionally
obligated ta pay the percentage of the aggregate amount Of

each “Sem&«&nnu&ﬁ Facilities Charge" as follows:

Dallaa:?owe:'& Light Company: 33-1/3%
Texas. Electric Service Company: 33-1/3%
Texas Power & Light Company: 33-1/3%

TOTAL: 100%

THE SERIES 1979 BONDS, the Series 1978 Bonds, the Series
1975 Bonds, and the Serxries 1974 Bonds arxe further secured -
equally and ratably on a parity by & Trust Indenture, dated as
of December 1, 1974, whereunder the REPUBLIC NATIONAL BANK OF
DALLAS, DALLAS, TEXAS, or its successor, as Trustee, is custo-
dian of the Debt Service Fund, and is obl;gated to enforce the
rights of the holders of the Series 1979 Bonds, the Series 1978
Bonds, the Series 1975 Bonds, and the Series 1974 Bonds, and to
perform other duties, in the manner and under the conditions
stated or referred to in said Trust Indenture and in the 1974
Bond Resolution, the 1975 Bond Resolution, the 1978 Boiad Reso-
lution, and the 1978 Bo?d Resolution.

THE AUTHORITY has reserved the right, subject to the re-
strictions stated or referred to in the 1974 Bond Resolution,
the 1975 Bond Resolution, the Series 1978 Bond Resolution, and
the 1979 Bond Resolution to issue additional parity revenue
bonds which also may be made payable from, and secured by a
first lien on and pledge of, the aforesaid "Semi-Annual Facili-
ties Charges".



THELAUTHORETY'also‘has~reserve&*thé'righﬁ td amend the
1974 Bond Resclution, the 1975 Bond Resolution, the 1978 Bond
Resolution, the Series 1979 Bond Resolution, and the Trust In-
denture, with the approval of the holders of. thirds of the
outstanding bonds secur subject to
' the restrictions stated Bond Reso-

lution, the 1975 Bong Re the 1978 Bond Resolution, and
the 1979 Bond Resolution

or referred ta in the 1874
solution,

.

THE HOLDER KEREOF shall never have the right to demand
payment of this obligatian out of any funds raised or to be
raised by taxation, or from any source whatsoever other than
the pledged "Semi-Annual Facilities. Charges”,

- IN WITRESS WHEBEQF, this Bond and the interest coupons
appertaining hereto have heen signad with the facsimi

ture of the President of the Board.of Directors of. s
ity, and countersigned with wcgin:
Secretary of said Board of Directors, and the official seal of
said Authority has been duly impredsed, or placed in facsimile,
on this Bond. ’ e : -

1]
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Secretary, Board of D;rec;ors,“ President, Board of Directoxs

" PORM-OF REGISTRATION CERTIFICATE:.

the-CQmptroller of Public

Accounts of the State of Texas

Witness my signature and seal -this

REXKARXX
Comptroller of Public Accounts of
. - the State of Texas,

" FORM QF INTEREST COUPON:

ON 1,

SABINE RIVER AUTHORITY OF TEXAS
promises. to pay to bearer, but solely from the pledged rev-
énues ox payments specified in the Bond £0 .which this coupon
7is attached, the amount shown on this interest coupeon, in
lawful money of the United States of America (without ex-—
change or collection charges to thas bearer), unless due pro-
vision has been made for the redemption prior
is i upon appertains,
‘upon presentation and surrender of this interest coupon,
REPUBLIC NATYONAL BaNE OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTIQN OF THE BEARBR, AT
IRVING TRUST COMPANY, NEW YORK, NEW YORK ’
said amount being intekest coming due that day on the Bond,
bearing the number hereinafter designated, of that issue of
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES REV-
ENUE BONDS, SERIES 1979 (LAKE FORK PROJECT), DATED MARCH L,
1979. The holder hereof shall never have the right to dewmand
payment of this obligation out of any Ffunds raised or to bhe
raised by taxation, or from any source other than the pledged
revenues or payments referred to above. Bond No. .
RXXXXKIK

. AXRXKXXKK
Secretary, Board of Directors

President, Boar.y of Directors
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ed by the 1979 Bond Resolution are additional parity. revenue
bonds issued pursuant ta -the Contract, Section 14 of the 1974
Bond Resolution, and the Truse Indenture.

(b} The Series 1979 Bond, the Series 1978 Bonds, the

Series 1975 Bonds, and the Series 1974 Bonds, and the redemption

premium thereof, if any, and the interest on the Sexies 1379
Bonds, the Series 1978 Bonds, the Series 1375 Bonds, and the
Series 1974 Bonds, are and shall be payable from, and secured
equally and ratably on a parity by.an irrevocable first lien
on and pledge of, the payments designated as the "Semi-Annual
Facilities Charges" to be .made by The Corporations under the
Contract, the 1374 Bond Resolution,.the 1375 Bond Resolution,
the I978 Bond Réaclutiom, an ~this 1979 Boad Resolution, and
the Trust Indenture, and any. ndwents: of, any of them; and

. sald Semi-Anhual Facilities Charges-are further pledged irxe~

vocakly fo the establishmaent and. maintenance of the Debé Sexvice
Fund hereinafter described. ) ,

R S S A Pt R ek - ’

- _ Section 8. SPECIAL FOND ... The-separate and special trust
Fund, desigmated and created as the .*Debt Service Pund®, by
the Contract apd. the 1974 Bond Resolution, has been establish-
ed by the Autherity with.the Trustee. and the-Debt Service
Fund. is; hereby: confirmed: and shall be: maintained as provided
in. the. 1974 Bond. Resolutionm, the- 1975 Bond Resolution, the
1978 Bond Resolution,  this 197% -Bond Resolutiomr,. and the Trust
Indenture, as long. as any of the Series 1974 Bonds, Series
1975 Bonds, Series- 1978 Bonds,. Series 1979 Bonds, or interest
coupons appertaining thereto, are outstanding and unpaid.

Sectionm 9. DEBT SERVICE.FUND (2} The Coxporations
shall:pay, or cause to- be paidy. to the-Prustee, which shall
deposit into: the Debt Service  Pund, the Semi-Annual Pacilities
Charges- as follows:.

on-or: before the last day of MAY, 1979,

and’ semiannually, on or before the last day
.off escl. NOVEMBER and MAY thereafter, an amount
which, together with any other amounts then

. on deposit therein for such. purpose, will be
sufficient to pay the interest coning due on
the Series 1974 Bonds, the Series 1975 Bondsg,
the Series 1978 Bonds, and the Series 1973
Bonds, on the next succeeding interest payment
date; and

(2) on or before the last day of NOVEMBER, 1980,

, and annually, on or before the last day of

each NOVEMBER thereafter an amount which, to-
gether with any other amounts then on deposit
therein for such purpose, will be sufficient
to pay the principal of the Series 1974 Bonds,
the Series 1975 Bonds, the Series 1978 Bonds,
and the <Series 1979 Bonds maturing on the next
succeeding principal payment date; and

(3) by the date fixed for redemption of any of the
Series 1974 Bonds, Series 1975 Bonds, Series
1978 Bonds, or Series 1979 Bonds, called for
redemption prior to their scheduled maturity,
at the option of the Authority, as permitted
in the FORM OF BOND set forth in the 1374 Bond
Resolution, 1975 Bond Resolution, 1878 Rond
Resolution, or 1979 Bond Resclution, respect-
ively, an amowit equal to the required redempticn
price; and
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on or before the last day of MAY, 1979, and
semiannually, on or before the last day of each
NOVEMBER and MAY thereafter, an amount equal to
the charges of the Trustee for petforming the
duties of the Trustee, and the charges of the
"Paying Agent" for the Series 1974 Bonds, Series
1975 Bonds, Series 13978 Bands, and Series 1979
Bonds for paying or redeeming the Series 1974
Bonds, Series 1975 Bonds, Series 1978 Bonds and
Series 1979 Bonds, and/or the interest coupons
appertaining thereto coming due on the next
succeeding .interest payment date; and

(5} immeditely, the principal amount of all Series
"1974 Bonds, Series 1975 Bonds, Series 1978 Bonds,
and Series ‘1979 H¥onds declared and beconing due
and payable pursuant to the Trust Indenture be~
cause of an Event of Default, together with all .

interest accrued thereon.

- (b} The Debt Service Fund shall be used by the Trustee
only to pay the principal of, redemption premium, if-any, and
interest on the Series 1974 Bonds, Series 1975 Bonds, Series
1978 Bond=, and Series 1979 Bonds, and any other additional
parity revenue bonds hereafter issued, when due, and the charges
of thes Trustee and "Paying Agent®, and the Trustee shall make
available to the "Paying Agent®™, out of the Debt Service Fund,
the amounts required to pay or redeem all prineipal of, redemp-
tion premium, if any, and interest on the Series 1974 Bonds,
Series 1975 Bonds, Séries 1978 Bonds, and Series 1979 Bonds,
when due. .

tions have agreed. in the Contract, and by "approving this 1979
Bond Resolution The Corporations have further unconditionally
obligated themselves and agreed severally (but not jointly) to
make, or cause to be made, payments to the Trustee in amounts,
in the percentages specified below, sufficient to enable the
Trustee. to make the deposits required by Section 9(a) hereof
to be made into. the Debt Service Fund, and to make such pay-—
ments on- ox before the dates specified in this 1979 Bond Reso-
lution and the Trust Indenture; and said payments by The Cor-
porations shall be and constitute the Semi-Annual Facilities

Section 10. THE CORPORATIONS® PAYMENTS. The Corpora- (

~Charges as contemplated and required by the Contract, this 1979

Bond "Resolution, and the Trust Indenture; and each of The Car-

. porations’ is unconditionally obligated toc pay the percentage -

of the aggregate amount of each Semi-Annual Facilities Charge,
as follows:

Dallas Power & Light Company: N 33-1/3%
Texas Electric Service Company: 33-1/3%
Texas Power & Light Company: 33-1/3%

TOTAL: 100%

Section 11. BONDHOLDERS MAY RELY. The holders of the
Series 1974 Bonds, the Series 1975 Bonds, the Series 1378
Bonds, and Series 1979 Bonds are and shall be entitled to rely
unconditionally on the dgreements. covenants, and representa—
tions set forth in the 1974 Bond Resolution, the 1375 Bond
Resolution, the 1978 Bond Resclution, this 1979 Bond Resolution,
and the Trust Indenture. It is understood and agreed, however,
that each of The Corporations is obligated solely to pay its
respective percentage of each Semi-Annual Facilities Charge as
specified above; and none of The Corporations shall be obligated
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to payhggg'gart“oﬁ any Semi-Annual Facilities Charge. which any
other 4% Phe Corporations is obligated to pay as specified
above. It 'is further understood and agreed that each of The
Corporations may prepay all. or any part of its percentage of
each Semi~Annual Facilities Charge, and any such prepayment,
and any earnings thereon, shall be applied by the Trustee to
the payment of the percentage of Semi-Annual Facilities Charges
payable by the one of The Corporations which made such prepay-
ment; provided. that the redemption of any outstanding Series
1974 Bonds, Series 1375 Bonds,.Saries 1978 Bonds or Series 1979
Bonds prior to maturity at any. time, with- funds from any source
(vhether from Semi-Annual Facilities Charges- or othexwise),
shall not relieve any, of; The Corporations. of the unconditional
obligation to pay its.percentage of each: Semi-Annual Facilities
Charge,. as.sgecified»aboveh_whemague&wighxrespect to any remain-—
ing outstanding Series 1974 Bonds, Series. 1975 Bonds, Seriesg
1978 Bonds, ox Series. l1979<Bond®e;: -.s . . . e

Section. 12, 1974,.1975; ARD 1397% BOND- RESOLUTIONS AND
TRUST INDENTURE. (a) Sections 7 through+IL of this 1979 Bond
Resolution are supplemental to and cumulative of Sections 7
through 1k of the 1974 Bond Resolution,: the: 1975 Bond Resolu-~
tion, and the.1978 Bond Resolution;: so.as to be- applicable to
the Series 1974-Bonds,; the Sexies 1975 RBonds, .the Series 1978
Bonds, and the Series-1379-Bonds, -and: set: forth: the aggregate
Semi-Anrdual Pacilities Charges. required-for the Series 1974
Bonds, Series 1375 Bonds, Series 1978 Bonds; and Series 1979
Bonds. - LT . . LTE L L

(b} Sections 12 through 17 ofthe 1974 Bond Resolution
are hereby adopted by reference and shall be and are hereby
made applicable to the Series 1974 Bonds, the Series 1975
Bonds, the Series 1978 Bonds;y. and the Series 1979 Bonds,
equally and ratably on a parity for all purposes, and the
term “Bonds® as used therein shall mean and include the Series
1974 Bonds, the Series 1975 Bonds, the Series 1878 Bonds, and’
the Series 13979 Bonds, and the term "Resolution” as used
therein shall mean and include the 1974 Bond Resolution, 1975
Bond Resolution, 1978 Bond Resolution and the 1979 Bond Reso-~
lution.. -

(c}) The Trust Indenture authorized and executed pursuant
to the 1974 Bond Resolution is hereby adopted by reference,
made applicable to, and shall secure, the Series 1974 Bonds,
Series 1975 Bonds, Series 1978 Bonds, and Series 1979 Bonds
equally and ratably on a parity, in accordance with terms of
the- Contract, the Series 1974 Bond Resolution, and the Trust
Indenture, with respect to additional parity revenue bonds

,issued pursuant to the Contract, Section 14 of the 1974 Bond
Resolution, and the Trust Inlenture.

(d} A certified copy of this 1979 Bond Resolution shall
be delivered to the Trustee under the aforesaid Trust Inden~
ture.

Section 13. CONSTRUCTION FUND. In accordance with the
Contract and the Facilitlies Agreement, and immediately after
the sale and delivery of the Series 1979 Bonds, the Authority
shall deposit into the separate and special Construction Fund
{(which was created pursuant to Section 18 of the 1374 Bond
Resolution, and which has been established at one or more of
the Authority's official depositories) all of the proceeds
from the sale of the Series 1979 Bonds. The Construction
Fund shall be drawn on and used by the Authority to pay the

~10~




costs of completing ‘the acguisition and construction of the

Authority's water supply facilities for which the Series 1979
Bonds are being issued, and to pay the costs and expenses of
issuing the Series 1979 Bonds. As a part of the cost of con-
-.structing said facilities the Authority shall transfer from
such proceeds of the Series 1979 Bonds, if any, then available
in the Construction FPund; and deposit to the credit of the
Debt Service Fund, on or before the last day of MAY, 1979,
and semiannually on or before the last day of each NOVEMBER |
and MRY thereafter, an amount sufficient to pay the interest,
coming due on- the Series 1979 Bonds on each interest payment
date’ during- the. period: of construction of said Pacilities.

Any surplus: remaining in the Construction Fund after the
completiots of. said facilities shall be- deposited into the Debt
. Service Fund.. All deposits: actually made from the Construction
Fund inte the Debt Service- Fundi shalf ‘reduce; to the extent of
' such. deposits, the amounts which otherwise would be required
to be- deposited into the Debt: Service Fund from Semi-Anndatl .

Facilities: Charges. =~ : .- =< ..

Section 14.  "APPROVAL AND: GISTRATION OF BONDST The
Presideat of the Board: of: Directors of the;authority is here- -
by authorizedts have control of the Series 1979 Bonds and all
necessary- records and proceedihgs.pertaining to the Series 1979
Bonds pending their delivery and their investigation, examina-
tion, and approval by the. Attorney- General of the State of Texas
and their registration by the Comptroller of Public Accounts of
the State of Texas. Upon registration of the Series 1979 Bonds,
said Comptroller of Public Accounts (or a deputy designated in
writing to. act for said Comptroller) shall manually sign the
Comptroller's. Registration Certificate prescribed herein.to he
printed. and.endorsed on each Series 1979 Bond, and the seal of

said Comptroller shall be impressed, or printed, or lithograph-
ed on each of the Series 1979 Bonds. :

Sectionm.15. NO ARBITRAGE. That the Authority covenants
to andswith the purchasers af the Sexies 1979 Bonds that it -
will make no use of the proceeds of the Series 1979 Bonds at
any timeé throughout the term of this issue of Series 1878 Bondeg
which, if such use had been reasonably expected on the date of
delivery of the Series 1979 Bonds to and payment for the Series
1879% Bonds by the purchasers, would have caused the Series 1979
‘Bonds to be arbitrage bonds within the meaning of. Section 103 {c)
of the Internal Revenue Code of 1954, as anended, or any regu-
lations ox rulings pertaining thereto; and by this covenant the
Authority is obligated to comply with the requirements of the
aforesaid Section 103{c} and all applicable and pertinent De-
partment. of the Treasury regulations relating to arbitrage
boads. The Authority further covenants that the proceeds of
the Series 1979 Bonds will not otherwise be used directly or
indirectly so as to cause all ox any part of the Series 1%79
Bonds to be or bacome arbitrage bonds within the meaning of
the aforesaid Section 103(c), or any regulations or rulings
pertaining thereto.

-

Section 16. EMERGENCY. It is hereby officially found
and determined: that a'case of emergency or urgent public
necessity exists which requires the holding of the meeting
at which this 1979 Bond Resolution is adopted, such emergency
or urgent public necessity being that the proceeds from the
sale of the Series 1979 Bonds are required as socn as possible’
and without delay for necessary and urgently needed public im~
provements; and that said meeting was open to the public, and
public notice of the time, place, and purpose of said meating
was given, all as required by Vernon's Ann. Civ. St. Article
6252-17.
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EXHIBIT %E%-13.
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Séction 17. SALE OF BONDS. The Series 1979 Bonds are
hereby sold, in accordance with law, and shall be delivered
to Texas Commerce Bank, N.A., Houston, Texas, for the price
of par and accrued interest to the date of payment and de-
livery, and it is hereby determined by the Board of Directors
of the Ruthority that such price and terms are the most ad-

[ vantageous reasonably obtainable.
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RESOLUTION: AUTHORIZING THE ISSUANCE OF SABINE RIVER
AUTHORITY OF TEXAS WATER SUPPLY FACILETIES REVENUE

BONDS), -SERIES 1980 (LAKE FORRIPROTECTF, SY6, 000,606 "~

THE STATE OF TEXAS -
SABINE RIVER AUTHORITY OF TEXAS"

»e

We, the undersigned officers of the Board of Directors
of said Authority, hereby certify as follows:

1. The Boaxd of Directors of said Authority convened in
SPECIAL MEETING ON. THE 10TH DA OF MARCH, 1980,
at the designated meeting place, and the roll was called of the
duly constituted officers and memhers: of said Board, to-wit:

John H.. Butts,.f_Secreta.rgv, v . x., Juan Nichols, President

c. G E-’-..'“’ P e e, ;. Bey B« Paques, Vice President
James, E.. Campbell ; -, L.. B. "Red® Davis..
.. A Meel. e 7

Meel:. . Olim Vo Joffrion 7
Charles T.: Wickersham.. .- - SEIEEL D 4T

- ' P TRy sy, e PrrLP LT TMALIREsmRARL e P .

and all of said persons were Present, except the following-:
absentees: Charles ?. Wickersham .

r
thus. constituting a quorums:. Whereubon; among other business,
- the following was. transacted at said: Meeting: a written
RESOLUTION AUTHORIZING THE ISSUANCE OF SABINE RIVER
AUTHORITY OF TEXAS WATER SUPPLY FACILITIES REVENUE
- BONDS »: SERIES- 1980° (LARE FORX PROJECT), $10,000,000
wasg- duly: introduced for the-considerstion. of said Board and
read in full. It was: then duly moved and seconded that said
Resolution be adopted; and; after duerdiscussion, said motion,
carrying with-it the adoption of said Resolution ; Prevailed
and carried by the.following vote:. - .

AYES: All members of sald Board shown
present above voted "Aye".l

NOES: .. None.

.7 2z ; That &.-true, fulk, and correct copy of the aforesaid
ResolutfoX adopted at the Meeting described in the above and
foregoing paragraph is attached to and follows thisg Certificate:;
that said Resolution has been duly recorded in said. Board's i
minutes of said Meeting; that the above and foregoing paragraph
"is a true, full, and correct excerpt from said Board's minutes
of said Meeting pertaining to the adoption of said Resolution;
that the persons named in the above and foregoing paragraph are
s " the duly chosen, qualified, and acting officers and members of
’ sald Board as indicated therein; and that each of the officers
and members of said Board was duly and sufficiently notified
officially and personally, in advance, of the time, place, and
purpose of the aforesaid Meeting, and that said Resolution
would be introduced and considered for adoption at said Meet-
ing, and each of said officers and members consented, in ad-
vance, to the holding of said Meeting for such purpose; and
that said Meeting was open to teh public, and public notice
of the time, place,” and purpose of said meeting was given, all
as required by Vernon's Anm. Civ. St. Article §251-17.

.

SIGNED AND SEALED the 10th day of March, 1980.

4}7&#.@;@: G

ya
Fecretary ¥ President

(SEAL)
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FBSOLUTION AUTHORIZING THE ISSHANCE OFcrna .
tKYER AUTHORITY- OF TEXAS WATER- SUPPLY FACILITIES
SR REVENUE BONDS, SERIES 1980 .

; (LAKE FORK PROJECT), $10,000,000

SABINE ¥

THE STATE OF TEXAS .
SABINE RIVER AUTHORITY OF

“ e

WHEREAS, Sabine River. Authority of Texas (the “Authority")
is an agency and political subdivision of the State of Texas,
being a consexvation and reclamation district created and
governed by Vexnon's Anw. Ciw. St. Article 8280-~133, pursuant
to Article. 1€, Section 5% of the Texas Constitution; and

. WEEREAS, a.“Bond' Muortization. Contract®, dated as of
- FPebruary-1¥, 197&-(thé "Contract"}) , has heen duly executed
between the Buthokity and Dallas Power & Light Company, Texas
Electric Sexwice: Company,. and Texas Power & Light Company L
(collectively "The Corxporations™), actifng- therein by and through
Texas Utilities Generating Company. (the "Rgent"”} as their agent;
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WHEREAS) each of The Coxrporatioss and the Agent is a cor-

poration: duly incorporated under: the: laws: of the State of Texas;
andy - 3 b Doned aben & TR -

o v &7

EN

WHERERS; the-Water Supply Facilities Agreement (the "Facil-~
ities Agrgement?}, described and- adopted: by reference in the
Contract,. was: executed between the Buthority and The Corpora-
tions, acting; therein by and through the Agent, and was dated
as of February 12, 1974, and provides for the. acquigition, )
construction, operation, and maintanance by the Authority of
the water supply facilities to be financed with the proceeds
from the.sale and delivery of: the Bonds; and

WHEREAS, this preamble shall constitute an infegral part
of this bond. resalution; and

WHERZESY: pursuant. to the Contract there have been issued
and are'pigsently outstanding the bonds (the "Series 1974 Bonds")
' of that.issueof Sabine River Authority of Texas Water Supply
Facilities: Bévenue Bonds, Series. 1974 (Lake Fork Project), dated
as of December E; 1974, in the principal amount of $30,000,000,
.authorized by resolution (the "1974 Bond Resolution") adopted

. by “the Board of Directors-of the -Authority on November 7, 1974;
and ) . ) -

: WHEREAS, pursuant to, and in thes form prescribed by, the
1974 Bond Resolution, a trust indenture (the "Trust Indernture ™)
dated as of December 1, 1974, was executed by and between the
Authority and Refublic National Bank of Dallas r Dallas, Texas,
as Trustee, to provide additional security for the payment of the
Series 1974 Bonds and all additional parity revenue honds author-—
ized to be issued by the 1374 Bond Resolution; and_

-

WEEREAS, the Coptract, the 1974 Bond Resolution, and the
Trust Indenture are hereby adopted by rsference for all purpeosss,
with the same effect as if they had heen set forth in their
" entirety in this 1980 Bond ‘Resolution; and '

e e,

WHEREAS, both the Contract and Section 14 of the 1374 Bond
Resolution provide for the issuance by the Authority of addi-
tional parity revenue bonds for the purpose of completing the
acquisition and construction of the water supply facilities for
which the Series 1974 Bonds were issued, with such additional
parity revenue bonds to be considered, constitute, and be




"Bonds” as defined in the- 1974 Bond Resofution  and in the
Contract, to be, wher issued and delivered, payable from and
secured by s £first lien on and pledge of the ¥Semi-Annual
Facilities CRarges® as provided in the Contract, and secured
by the Trust Indenture, in the same manner and to the same
extent as the: Series 1974 Bonds; ang

~

WHEREAS, the bonds.(the "Series 1975 Bonds") authorized
to be issued by the bond resolution of the Board adopted on
July 15, 1975 (the "1975 Bond Resolution")}, the bonds (the
"Series 1978 Bonds"} authorized by the bond resoclution of
the Board adopted on April 18, 1978 (the-"Series 1978 Bond
Resolution™) and the bonds (the "Series. 1979 Bonds®") authorized
by the bond résolution adopted on March 20, 1979 (the "Series
1979 Bond Resclution®} were duly issued.and delivered pursuant
to Vernon's Ann. Civ. St. Article 8280-133, as amended; as -
additionsl parity revenue bonds; vl iz

WHERFAS, the-bonds (the “Series-1980-Bonds®}. authorized
by this Resolution (the "1980 Bond Resolution®} are ‘to be
issued and delivered pursuant to Vernon's Anm. Clw: St.

Article 8280-133, as amended,.as additiopal. parity revenue
bonds; and O R -

WHEREAS, the Series 1980 Bonds are-required as,. and
will constitute, additional. parity revenua bonds. igsued
pursuant to the Contract, Section 14 of the 1974 Rond Resolution,
and the Trust Indenture; and - .

WHEREAS, The Corporations, acting by and: through the Agent,
will duly approve this 1980 Bond Resolution;-prior to the de-
livery of the Series 1980 Bonds; as required by the Contract and
Section 14 of the 1974 Bond Resolution: and -

WEEREAS,-as provided in the Contract, by approving this
1980 Bond Resolution, The Corporations will have agreed and
acknowledged that:the Series: 198¢ Bonds are issued in accordance
and compliance with the Contract, and that, upon the sale and
delivery of the Series 1980 Bonds, The Corporations will be
unconditionally. ohligated to the Authority to pay to the Trustee
the "Semi-Annual Facilities Charges* as required by the Contract,
the 1980 Boad Resclution, and the Trust Indenture, in amountsg
sufficient to pay and redeem, or provide for the payment and
redemption- of, the principal of,- redemption premiwm, if any,
and interest on the Series 1980 Bonds, in.addition to'the Series
1974 Bonds, the Series 1975 Bonds, the Series 1978 Bonds, and .
the Series 1979 Bonds, when due, all as required by this 1980 ’
Bond Resolution and the Trust Indenture. ‘
TEEREFORE, BE 1T RESOLVED BY THE BOARD. OF DIRECTORS OF SABINE
RIVER AUTHORITY OF TEXAS THAT:

Section 1. The Authority's negotiable bonds are authorized
to be issued in the principal amount of $10,000,000, FOR THE
PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY PROVIDING FUNDS
FOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A DAM AND
RESERVOIR ON LAKE FORK CREER, A TRIBUTARY OF THE SABINE RIVER,
IN WOOD, RAINS, AND BQPKINS COUNTIES, TEXAS.

Section 2. The Series 1980 Bonds are designated and shall
be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
PACILITIES REVENUE BONDS, SERIES 1980 (LAKE FORK PROJECT} ".

Section 3. The Series 1980 Bonds shall be dated MARCH 1,
1980, shall be in the denomination of $5,000 each, shall be
numbered consecutively from one upward, and shall mature, unless
redeemed prior to maturity as hereinafter provided, on DECEMBER 1
in each of the vears, and in the amounts, respectively, as set
forth in the following sche.ule:
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YEAR

" AMOUNT
2000 - - .$5,000,000
2001, 5,000,000

Section 4. Each of
terest from its date to i

the Series 1980 Bonds shall bear in-
ts scheduled maturity, due date, ox

date of redemption prior to scheduled maturity, at the rate

of 8-3/4% per annum. Such. interest shall be evidenced by in-
terest coupons which shall: appertain and initially be attached
to the Bonds, and which: shall be payable on the dates and in

the manner provided in th
of “this: Bond Resolution.

Secticn .54 The Seri

e FORM OF BOND set forth in Section 6

es-1980- Bonds and the ihtereﬁé coupons

appertaining- thereto. shakl be issuedi shall be payakle, may be
. *edeened prior to their scheduled maturities, shall have the
characteristics, and shall be signed and executed (and the
Series 1980-Bonds shall be sealed), alkX as provided, and in the
manner indicated, in the PORM: OF BOND set -forth in this 1980 .

Bond Resolution.

Section 6. The form of the Series 1980 Bonds, including
the form of Registration Certificate of the. Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on each
of the Series: 1980 Bonds, and the form of the aforesaid interest

coupons which shall apper
of the Series 1980 Bonds,
as follows:--. .

-

NO.

————

SABINE RIVER AUTHORITY

"

ON DECEMBER 1,

_—-'

{LAKE FORK PROJECT}

tain and be attached initially to each
shall be, respectively, substantially

" PORM OF BOND: -

$5,000

UNITED STATES OF AMERICA
- " . STATE OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS

OF TEXAS WATER SUPPLY FACILITIES

REVENUE BOND . ;

SERIES 1980

SABINE RIVER AUTHORITY OF TEXAS (the

"Authority”) hereby promises to Pay to bearer hereof the prin-

‘gipal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, Ffrom date hereof, at the rate of
8-3/4% per annum, evidenced. by interest coupons payable

JUNE 1, 1980, and semiannually thereafter on each DECEMBER 1
and JUNE 1 while this Bond is outstanding; provided that such
principal and intexest are payable solely from the revenues
or payments hereinafter described, and from no other source.

THE PRINCIPAL of this Bond and the interest coupons apper—
taining hereto shall be payable to bearer, in lawful money of
the United States of America, without exchange or collection
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charges..£G:the bearer,. upon. presentation. and: SUrrendar of. this. ..
Bond or proper interest coupon, at the- following, which collec-

tively shalXl constitute and be defined as the “Paying Agent” for
this Series of Bonds: -

4 REPUBLIC NATIONAL BANK OF DALLAS, DALLAS, .‘I‘EXAS,
OR, AT THE OPTION OF THE BEARER, AT
IRVING TRUST COMPRNY, NEW YORK, NEW YORK.

THIS BOND is one of a Series of Bonds (the ."Series 1980 .
Bonds”) dated as of MARCH 1, 1980; authorized and issued in the
principal amount of $10,000,000,. FOR THE PURPOSE OF PROVIDING

- WATER- SUPPLY FACILITIES BY PROVIDING FUNDS FOR COMPLETING THE

ACQUISITION AND CONSTRUCTION OF A DAM AND RESERVOIR ON LAKE
FOR® CREEK, A TRIBUTARY OF THE SABINE.BIVER, IN WOOD, RAINS,
AND HOPKINS: COUNTIES, TEXAS (the "Watex Supply Facilities").

¥

oW JURZ_"’]':‘;". 1996, or of angin.terest}gafment date there-
after; the cutstanding Seried 1980 Bonds may .be. redeemed prior tao

- their schedult&¥ matuxitiea, at the option of the Authority, in

whole  or.im paxt, at the redemption prices (expressed as per—
centages: of principal amount) set forth in the .table below plus
accruedi_inte_g:gs‘g‘,‘_tqﬂ the: redemption date. . . -

ooy Ay g . CoLTEIEY Lt

R AT 0 e T 1 Redemption
Redemption Dates. - Prices (%)

4
F R

June 1, 1990 and December 1, 199¢ 103
June 1, 1991, and. Decembexr- 1, 19%%. - 102-1/2
June l, 1992 and December 1, 1992 - 102
June I, 1993. and. December 1, 1393 . 1o1~%r/2
June 1, 1994 and December L, 1994 101
June 1,.1999 and Decembexr 1, 1995 . 100-1/2
June 1, 1996 and each.December 1 :

and. June .1l thereafter - 100

THE. SERLES -1980: BONDS ALSQ are subject to redemption priox

. to their;sdcHeduled maturities, at the option of the Authority,

as a whole, at sny time, for the principal amount thereof, and
accrued iiterest thereon to. the date fixed for redemption, and
without: premium,. if one or more of the following events or cir-
cumstances: shall have occurred or exist: . -

(1) The Water Supply Facilities shall have been
damaged or destroyed: {1} to such extent that they can- -
not be reasonably restored within six months to the
condition’ thereof immediately preceding such damage
or destruction, or- (ii) to. such extent that the Author-
ity is thereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or {iii) to such extent that the restoration cost of
said facilities would exceed 25% of the cost of construc—
ting said facilities. : :

(2} Title &o, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
part thereof as shall, in the Authority's judgment,
materially interfere with the operation of said facil-
ities, for the purposes for which they are designed,
shall have been taken under the exexcise of the power
of eminent domain (including such taking as results in
the Ruthority being preve.ted from carrying on its
normal operations of said facilities for a period of
six months).



..

(3¥° As .a result 'of changes in the Constitution of
the: Uhited States, or of the State of Texas, or of
legfslative or administrative action.of said: State..or any
political sibdivision thereof, or of the United States,
ox by final decree, judgment, or order of any court or
administrative body entered after the contest thereof by
the Authority in good faith, the operation and maintenance
of said Water Supply Facilities by the Authority shall
become, in the Authority's judgment, impracticable or
impossible, .

(4} The dam and resexvoir proposed to be provided by
the Authority as part of the Watexr Supply Facilities are
not substan?iallg complgted by January 1, 1981, to the

- because of circumstances which. the Authority could not
reasanably contral or overcome, including, but not limited
to, the economic, legal, ox other inability of the Author—
ity to -obitain the materialy), supplies,. labor, equipment,
interests in land, and other’ things necessary. to acquire
and construct the dam and reservoir: ‘and the Series 1980
Bonds may be so redeemed if the Authority files with the

‘Trustee a certificate setting forth the pertinent circum~
stances, and stating that in the Authority's judgment it
is not feasible to complete the dam-and resarvoir by
January 1, 1981, under the circumstances, and such
cextificate shall be conclusive of the matters contained
therein.’ : :

AT LEAST thirty days prior to the date fixed for any
redemption of Series 1980 Bonds prior to their scheduled matur-—
ities a written notice of such redemption shall be published
at least once in a financial publicatiom published in the City
of New York, ‘New York, or in the City of Austin, Texas, By .
the date fixed for any such redemption due provision shall be *
made with the “Paying Agent" for the payment of the principal
amount of the Series 1980 Bonds which are ta be so redeemed
and accrued.-interest thereon to the date fixed for redemption,
pPlus any required premium. If such written notice of redemp-

" tion is published and: if due provision for such payment is

made, all as provided above, the Series 1980 Bonds which are

to be so redeemed thereby auntomatically shall be redeemed

prior to their scheduled maturities, and they shall not hear
‘interest after the date fixed for redemption, and they shall

not be regarded as being ocutstanding except for the right of
the bearer to receive the redemption price from the *Paying -
Agent” out of the funds provided for such payment. .

1T IS HEREBY certified and covenanted that this Bond has
been duly and validly authorized, issued, and delivered: that
all acts, conditions, and things required or proper to be pexr—
formed, exist, and be done precedent to eor in the authoriza-
tion, issuance, and delivery of this Bond have been performed,
existed, and been done in accordance with law; that this Bond
is a special revenue obligation of said Authority with the
principal of, redemption premium, if any, and interest on this
Bond and the Series 1980 Bonds of which it is a part, together
with the bonds of that issue of Sabine River Authority of Texas
Water Supply Facilities Revenue Bonds, Series 1374 {Lake Fork
Project), dated as of December 1, 1974, in the original prin-—-
cipal amount of $30,000,000 {(the "Series 1974 Bonds™), that
issue of Sabine River Authority of Texas Water Supply Facili-
ties Revenue Bonds, Series 1975 (Lake Pork Project), dated as
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of June 1, 1975, in the principal amount of $46,000,000 (the
"Series 1975 Bonds®), that issue of Sabine River Authority
of Texas Water Supply Facilities Revenue. Bonds,..Series. 1978 . ..
(Lake ForR PRYIECEY;” dated as of May 1, 1978, in the original
principal amount of $10,000,000 (the -"Series 1978 Bonds"), and
that issue of Sabine River Authority of Texas Watexr Supply
Facilities Revenue Bonds, Series 1979 (Lake Fork Project), dated
as of March 1, 1979, in the principal amount of $10,000,000 (the
“Series 1979 Bonds"), being payable solely from, and secured
equally and ratably on a parity by an irrevocable first lien on
and pledge of, the revenues or payments designated as the "Semi-~
Annual Facilities Charges” "to be made by Dallas Power & Light
Company, Texas Electric Service Company, and Texas Power & Light
Company (collectively "The Corporations”) pursuant to a Bond .
Amortization Contract (the "Contract") dated as of February 12,
.. 1974, between the Authority and The Corporations; and The
Corporations have agreed, and are unconditionally obligated to
the Authority,. severally (but not jointly) to pay, in the pexr-
centages hereinafier stated, said "Semi-annual Facilities
Charges® to the Trustee, for deposit into a Debk Service Fund,
in.amounts-sufficieqt to pay and redeem, or provide for the
payment and redemption of, the principak of, redemption premium,
if any, and interest; on this Bond, and the Series 1980 Bonds of
which it is a part, and the Series 1974 Bonds, the Series 1975
Bonds, the Series 1978 Bonds, and the Series 1979 Bonds, when
due, as regquired by the Contract, the resolution adopted on
March 10, 1980, aunthorizing the Series: 198¢ Bonds (the "1980
Bond Resolution”), the resolution adopted on March 20, 1879,
authorizing the Series 1379 Bonds (the "1979 Bond Resolution"),
the resqlution adopted on April 18, 1978, authorizing the Series
1978 Bonds (the "Series 1978 Bond Resolution"), the resolution
adopted on July 15, 1975 authorizing the Series 1375 Bonds
(the "1975 Bond Resolution®), the resolution adopted Novembex
7, 1974 authorizing the Series. 1974 Bonds' (the "1974 Bond
Resolution”), and the Trust Indenture securing the Series
1974 Bonds, the Séeries 1875 Bonds, the Series 1978 Bonds,
the Series 1979 Bonds, and the Series 1980 Bonds, with each
of The Corporations being unconditionally ebligated to pay
the percentage of the aggregate amount of each "Semi-~Annual
Facilities Charge® as follows:

* Dallas Power & Light Company: 33-1/3%
Texas Electric Service Company: 33~1/3% Texas
Texas Power & Light Company: 33-1/3%

TOTAL: 100%

THE SERIES 1980 BONDS, the Series 1979 Bonds, the
Series 1978 Bonds, the Series 1975 Bonds, and the Series
1374 Bonds are further secured equally and ratably on a

} parity by a Trust Indenture, dated as of December 1, 1974,
whereunder the REPUBLIC NATIONAL BANK OF DALLAS, DALLAS,
TEXAS, or its successor, as Trustee, is custodian of the
Debt Service Fund, and is obligated to enforce the rights of
the holders of the Series 1380 Bonds, the Series 1979 Bonds,
the Series 1978 Bonds, the Series 1975 Bonds, and the Series
1974 Bonds, and to perform other duties, in the manner and
under the conditions stated or referred to in said Trust
Indenture and in the 1574 Bond Resolution, the 1975 Bond
Resolution, the 1978 Bond Resolution, the 1979 Bond Resolution,

- and the 1980 Bond Resolution.

L

THE AUTHORITY has reserved the right, subject to the re-
strictions stated or referred to in the 1974 Bond Resolution,
the 1975 Bond Resolution, the Series 1978 Bond Resolution, the
1979 Bond Resolution, and the 1580 Bond Resolution to issue
additioanal parity revenue bonds which also may be made payable
from, and secured by & fi-st lien on and pledge of, the afore-
said “Semi-Annual Facilities Charges"”.

6
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THE AUTHORYTY alsc has reserved the right .

o .

ta amend the

+ 1974..Bon&;Resolution; the.1875.Bond. Resolufiong.the, 1878, Bond . «. ..

Resolution, the Series 1979 Bond Resolution, the 1980 Bond
Resolution, and the Trust Indenture, with the approval of the
holders-of two-thirds of the outstanding bonds secured by the
Trust Indenture, subject to the restrictions stated or referred
to in the 1974 Bond Resolution, the 1975 Bond Resolution, the

1978 Bond Resolution, - the 1979 Bond Resolution, or the 1980
Bonid Resolution.

THE HOLDER HEREOCF.shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source whatsoever other than
the pledged "Semi-ABnnuazl Facilities Chargeg™.

IN WITNESS WHEREOF, this Bond and the interest coupons
appertaining herets have heen signed with the- facgimile signa-—

. ture of the Pregident of ‘the Board of Directors of said Authority,

and countersigned witls the facsimile signature’ of the Secretary of--
said Board of Directors, and the official. seal of said Authority

has been duly impressad, or placed in fa‘csim‘t}e; on this Bond.

-
-

Secretary, Board of Directors. - ' President,. Board of Directors

- FORM_OF REGISTRATION: CERTIFICATE: ° ¢

| COMPYROLLER'S REGISTRATION. CERTIFICATE:- REGISTER No.
I hexreby certif_{r that: this: Bond has been examined, certified
as to validity, and approved by the Attorney General of the State
of Texas, and that this Bond has been registered by the Comp-
troller of Public Accounts. of the State of Texas.

Witness my signature and seal this

. FOOXKALIIK,
Comptroller of Public Accounts oOF
the State of Texas

FORM OF INTEREST COUPON:

—————re.

No. : ‘ _ . s

“oN ., . . !

SABINE RIVER AUTHORITY OF TEXAS . . -
promises to pay to bearer, but solely from the pledged revenues
or payments specified in the Bond to which this coupon is
attached; the amount shown on this interest coupon, in lawful
money of the United States of America (without exchange or
collection chargaes to the bearer), unless dus provision has been
made for the redemption prior to scheduled maturity of the Bond
to which this interest coupon appertains, upon presentation and
surxender of this interest coupon, at

REPUBLIC NATIONAL ‘BANK OF DALLAS, DALLAS, TEXAS,

OR, AT THE OPTION OF THE BEARER, AT
IRVING TRUST COMPANY, NEW YORK, NEW YOREK,

said amount being interest coming dus that day on the Bond,
bearing the number hereinafter designated, of that is:ue of
SABINE RIVER AUTHORITY OF TEXAS WATER SUPBLY FACILITIES REVENUE
BO-DS, SERIES 1980 (LAKE FORK PROJECT) , DATED MARCH 1, 1380.
The holder hereof shall never have the right to demand payment
of this obligation out of any funds raised or to be raised by
taxation, or from any source other than the pledged revenues or
payments referred to above. Bond No.

poosals e s d AIOLARNXX

'lSecretary, Board of Directors President, Board of Directors
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Section- 7. PLEDGE. (a) The Series 1980 Bonds authorized
by the-1980 Bond Resolution are additional~pasity revenue bonds
.issued\pn:snant“towthawCOatract,MSentiea—44aoﬁatheu&97ﬂwBond»"-~~
Resolution, and the Trust Indenture.

{b) The Series 1980 Bonds, the Series 1979 Bonds, the
Series 1978. Bonds, the Series 1975 Bonds, and the Series 1974
Bonds (hereinafter collectively called the "Bonds®), and the
redemption premium thereof, if any, and the interest on the )
Bonds, are and shall be payable from, and secured equally and
ratably on a parity by an irrevocable first lien on ang pledge
of, the payments designated as the “Semi-Annual Facilities
Charges” to be made by The Corporations under the Contract, the
1974 Bond Resolution, the 1975 Bond Resclution, the 1978 Bond
Resolution, the 1979 Bond Resolution, and this 1980 Bond Resolu-~

b tion (hereinafter collectively called the *Bond Resolution™), and
the Trust Indenture, and any amendments of any of them; and said

Section 8. SPECIAL FUND. . The separate-and special trust
Fund, designated and created as the *Debt Service Fund”, by the
Contract and the 1974 Bond Resolution, has heen established by
the Authority with the Trustee, and the-Debt Service Fund is
hereby confirmed and shall be maintained as provided in the Bond
Resolution and the Trust Indenture, ag Iong as any of the Bonds,

or interest coupons appexrtaining thereto, are outstanding and
unpaid. :

Section 9. DEBT SERVICE FUND. (a} fThe Corporations shall
bay, or cause to be paid, to the Trustee, which shall depogit

into the Debt Service Fund, the Semi-Annual Facilities Charges
as follows: * .

(1) on or before the last day of MAY, 1980,
and semiannmually, on or before the last day
of each NOVEMBER and MAY thereafter, an amount
which, together with- any other amounts then
.- on deposit therein for such purpose, will be

' sufficient to pay the interest coming due on
the Bonds on the next succeeding interest
payment date; and

(2} on or before the last day of NOVEMBER, 1980,
and annually, on or before the last day of
each NOVEMBER thereafter an amount which,

. together with any other amounts then on de-

, posit therein for such purpose, will be suffi-

! cient to pay the principal of the Bonds

maturing on the next succeeding principal

payment date; and

{3) by the date fixed for redemption of any of the
Bonds, at the option of the Authority, as
permitted in the FORM OF BOND set forth in
each Bond Resolution, respectively, an amount
equal to the required redemption price; ana

8

{4) on or before the last day of MAY, 1980, and
semiannually, on or before the last day of
each NOVEMBER and MAY thereafter, an amount
equal to the charges of ‘the Trustee for per-
forming the duties of the Trustee, and the
charges of the "Paving Agent" for the Bonds,
and/or the interest coupons appertaining
thereto coming due on the next succeeding
interest payment date; anag




the principal amoun® of all of

s the  Bonds- declaredamd- beceming™ dus™ tha“ payapies - - -
Pursuant to the Trust Indenture because of an
Event of Default, together with all interest
.accrued thereon. - .

. (b} The Debt Service Fund shall be used by the Trustee
only to pay the principal of, redemption premium, if any, and
interest on the Bonds and any other additional parity revenue
bonds hereafter issued, when due, and the charges of the Trus—
tee and "Paying Agent", and the Trustee shall make available
to the "Paying Agent”, out of the Debt Service Fund, the amounts
required to pay or :redeem all principat of, redemption premium,
if any, and interest om. the. Bonds: when due. . '

. - Sectiom: i€, :- THE. CORPORATIONS® PAYMENTS? The Corporations
have- agreed in the.Contract, and by approving this 1980 Bond .
‘Resolution- The Corporations have: fyrther urconditionally obliga-
ted themselves and agreed severally (but not jointiy) to make, ’
or cause: to be made, payments to the Trustee in amounts, in.

‘the percentages specified: below;"suffic¥ent to.enable the
Trustee-ta-make: the-deposits: required by Section 9(a) hereof
' to. be made inta the Debt Service Bund} and to make such payments
on or before:the.dates specified i this.1980 Bond Resolution
and the Trust Indenture; and s2id. payments by The Corporations
shall:be. and; constitute the Semi-Arntual FPacilities Charges as
contemplited and recquired by the Contract, this 1980 Bond
Resolution, and the Trust Indenture; and each of The Corpora—
tions is unconditionally obligated to pay the percentage of

the aggregate amount of each Seai-Annual Facilities Charge, as
follows: .. .- . L : — .

Dallas Powe:l:“ & Light Company: 33-1/3%

Texas Electric Service Company: 33-1/3%
Tekas Powex: & Light Company; - - 33-1/3%

TOTAL: 100%

Section.1I. BONDHOLDERS MAY RELY. The holderg of the
Bonds. are and shall be entitled ta rely unconditionally on
the agrsementsy. covenants, and representations set forth in
the Bond Resokutions and the Trust Indenture. It is understood
and agreed;: however, that each of The Corporations is obligated
solely to: pay:its respective percentage of each Semi-Annunal
Pacilities Charge as specified above; and none of The Corpora-
-tions-shall be obligated to pay any part of any Semi-Annual
"Pacilities Charge which any other of The Corporations is obli-
gated tc pay as specified above. It is further understood and
agreed that each of The Corporations may prepay all or any part
of its percentage of each Semi-Annual Facilities Charge, and
any such prepayment, and any earnings thereon, shall bhe applied
by the Trustee to the payment of the percentage of Semi-Annual
Pacilities Charges payable by the one of The Corporations
which made such prepayment; provided that the redemption of any
outstanding Bonds prior to maturity at any time, with funds from
any souxce (whether from Semi-Annual Pacilities Charges or
otherwise), shall not relieve any of The Corporations of the
unconditional obligetion to pay its percentage of esach Semi-—
Annual Pacilities Charge, as specified above, when due with
respect to any remaining outstanding Bonds.

Section '12. 1974, 1975, 1978, AND 1979 BOND RESOLUTIONS
AND TRUST INDENTURE. ({(a) Sections 7 through 11 of this 1980
Bond Resolution are supplemental to and cumulative of Sections
7 through Il of the other Bond Resolutions, so as %o be
applicable to all of the Bonds, and set forth the aggregate
Semi~Annual Facilities Charges required for all of the Bonds.
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{bY- Sections-12 through 17 of the 1974 Bond Resolution
are hereby: adopted by reference and shall be and are hereby
made. applicablawto: all. of-the- Bonds; equakly-and - ratably-oreac - - -
parity for- all purposes, and the term "Bonds" as used- therein
shall mean’ and include all of the Bonds, and the term "Resolu~-

tion" as used therein shall mean and include all of the Bond
Resolutions. ‘ . .

{c) The Trust Indenture authorized and executed pursuant
to the 1974 Bond Resolution is hereby adopted by reference,
made applicable to, and shall secure, all of the Bonds equally
and ratably on a parity, in accordance with terms of .fhe
Contract, the Series 1974 Bond Resolution, and the Trust Inden-—
ture, with respect to additional parity revenue bonds issued
pursuant to the Contract,.Section 14 of the 1974 Bond Resolution,

#" and the Trust Indenture. <

(d). ‘B certified copy of this 1980.Bond Resolution shall be
delivered to the Trustee undex the aforesaid Trust Indenture.

Section. 13.. CONSTRUCTION FUND.. In accordance with the
Contract and the. Facilities Agreement, and immediately after
the sale and delivery of the Sexies 1980 Bonds, the Authority
shall deposit inta the separate and special Construction Fund
(which was created pursuant to Section 18 of ‘the 1974 Bond
Resolution, and which has been established at one or more of
the Authority's official depasitories) all of the proceeds from
the sale of the Series 1980 Bonds. The Construction Fund shall )

Series 1980 Bonds. As a part of the cost of éonstructing said
facilities the Authority shall transfer from such pProceeds of
the Series 1980 Bonds, if any, then available in the Construc—
tion Pund, and deposit to the credit of the Debt Service Fund,
on or before the last day of MAY, 1980, and semiannually on ox
hefore the last day of each NOVEMBER and MAY thereafter, an
amount sufficient to pay the interest coming due on the Series
1980 Bonds o each interest payment date during the period of

v construction of said Facilities. Any surplus remaining in the
Construction Fund after the completion of said Facilities shall
be deposited into the Debt Service Fund. All deposits actually
made from the Construction Fund into the Debt Service Fund
shall reduce, to the extent of such deposits, the amounts which
‘otherwise would be required to be deposited into the Debt
Service Fund from Semi-Annual Facilitiés Charges. -

Section 14. APPROVAL AND REGISTRATION OF BONDS. The
President of the Board of Directors of the Authority is hereby

Bond, and the seal of said Comptroller shall be impressed, or
printed, or lithographed on each of the Series 1980 Bonds.

Section 15. NO ARBITRAGE. That the Authority covenants
to and with the purchasers of the Series 1980 Bonde +hat it
will make no use of the proceeds of the Series 1580 Bonds at

10




delivery of the Series 1380 Bonds t0 and payment for the Series
1980 Bonds by the purchasers, would have caused the Series 1980
Bonds to be arbitrage bonds within the meaning of Section 103 (c)
of the Internal Revenue Code of 1954, as amended, or any regula—
tions or rulings pertaining thereto: ang by this covenant the
Authority is obligated to comply" with the requirements of the
aforesaid Section- 103 (c) and a1l applicable and pertinent De-—
Partment of: the Treasury regulations relating to arbitrage bonds.
The Authority: further covenants that the proceeds of the Series
1980 Bondss wdl- nots otherwise’ be used: directly or indirectly so
as. to caused ald or’ any- part’ of the Sérids 198¢ Bonds to be or
become arbitrage bonds within the- neanirg’of the aforesaid -
Section 103(c), or any requlations or.rulings pertaining thereto.

. B s SR L G I e S I . .

-y Sectiull 165 SALE O BORDSY “9HE'Sirfes 1980 Bonds are -

eby sold, in accordance with law, and shall be delivered to

msmmmm@&e@%‘“ﬁreﬁ% pricer of par and ac-

- crued: interust .toc the dite of payment- and“delivery, and it is
hereby. determindd: by. the- Boardsof: ixéetors of ‘the Authority
that- sucl-price: and terms arethé’ most advantageous reasonably
obtainabless < . .. - . -ix Zrisos cag o S .

~ud
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- CERTIFICATE ¥YOR™ -
RESOLUZION. AUTHORIZING. THE. LSSUANCE OB-SABLUE-RIVER - AUFBORITE ="~ <=
OF TEXAS WATER SUPPLY FACILITIES REVENUE BONDS, SERIES 1981

(LAKE ‘FORR _PROJECT), $15,000,000

THE STATE OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS

e ae

We, the undersigned officers of the Board of Directors
of said Authority, hereby certify as follows: :

1. The Board of Directors of said Authoxity convened in
SPECIAL, MEETING ON THE 1ST DAY OF MAY, 1981,
at the designated meeting place, and the roll was called of the
duly constituted officers and members of said Board, to-wit:

W. Y. Rice,. Secr'étary S - Ban.'B. Pegues, Presidernt
C. C. Rice . . Juan Nichols .
James B. Camphell - e L. E..."Red® Davig-

E. A. Meek

.. Olin: V.. Joffrion -
John "H. Butts ': - c -

and all of said perso . wexe present, except the following
absenteas:  <..C s . ’
thus constituting a quorunm. Whereupon, among other business,
the following was transacted at said Meeting: a written
RESOLUTION AUTHORIZING THE ISSUANCE OF SABINE RIVER AUTHORITY
OF TEXAS WATER SUPPLY PACILITIES REVENUE BONDS, ' SERIES 1981
(LAKE FORK PROJECT), $15,000,000-

was- duly introduced for the consideration of said Board and
read in full. It was then duly moved and- seconded that said
Resolution be adopted; and, after due discussion, said motion,
carrying with it the adoption of saia Resolution, prevailed
and. carried by the following votes:

&3

AYES: All members of said Board shown
Present above voted "Aye".

NOES: - Nona.

2. That a true, full, and correct copy of the aforesaid
Resolution.adopted at the Meeting described in the above and
foregoing paragraph is attached to and follows this Certificate;
that said Resolution has been duly recorded in said Board's
minutes of said Meeting; that the above and foregoing paragraph
is a true, full, and correct excerpt from said Board's minutes -
of said Meeting pertaining to the adoption of said Resolution:
that the persons named in the above and foregoing paragraph are
the duly-chosen, qualified, and acting officers and members of
said Board as indicated th-rein; and that each of the officers
and members of said Board was duly and sufficiently notified
officially and personally, in advance, of the time, place, and
purpose of the aforesaid Meeting, and that said Resolution
would be introduced and considered for adoption at said Meet-
ing, and each of said officers and members consented, in ad-
vance, to the holding of said Meeting for such purpose; and
that said Meeting waa open to the public, and public notice
of the time, place, and purpose of said meeting was given, all
as required by Vernon's Ann. Civ. St. Article 6251-17.

SIGNED SEALED the lst day of May, 1981.
A\
l‘w\ \.2’—\ . @/\/ ﬁ/ .&—ﬁiw/
. Qsecretary President

(SEAL) ,. -

I




SERIES 1981 BOND RESOLUTION

. ) mmﬂwr*Ammmmm*Wm AR

SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES
REVENUE BONDS, SERIES 1981 -

(LAKE FORK PROJECT), $15,000,000

THE STATE OF TEXAS :
SABINE RIVER AUTHORITY OF TEXAS :

WHEREAS, Sabine River Authority of Texas (the "Ruthority™)
is an agency and political. subdivision of the State of Texas,
being a consexvation and reclamation district created and
governed by Vernon’s Ann. Civ. St. Article 8280-133, pursuvant
to Article 16, Section 59: of the: Texas Constitution; and

. WHERERS, a "Bond Amortization Contract®, dated as of
February 12, - 1974. (the "Contract®™), has been duly executed
between the Authority. and Dallas Pover & Light Company, Texas
Electric Service Company, and Texas Power & bLight Company

(collectively “The Corporations™), acting therein by and through

Texas Utilities Geperating Company (the "Agent") as their agent;

WHERERS, each of The éorpéraiiibné_and' the Agent is a cor—

. poration duly incorporated under th.a.la‘(;s of the State of Texas;

and. - ) .

WHEREAS, the Water Supply Facilities Agresment (the "Facil—~
ities Agreement™), described and adopted by reference in the
Contract, was exacuted between thae Authority and The Corpora-

‘tions, acting therein by and through the Agent, and was dated

as of February 12, 1974, and provides for the acquisition,
construction, operation, and maintenance by the Authority of

from the sale and delivery of the Bonds; and =¥

WHEREAS, this preamble shall constitute an integral part
of this bond resolution; and

WHEREAS, pursuant to the Contract there have been issued
and are presently outstanding the bonds (the “Series 1374 Bonds")
of that issue of Sabine River Authority of Texas Water Supply

© Facilities Revenue Bonds, Series 1974 (Lake Fort Project), dated.

as of December 1, 1974, in the principal amount of $30,000,000,

-authorized by resolution {the "1974 Bond.Resolution") adopted
‘by the Board of Directors of the Authority on November 7, 1974;

and

WHERERS, pursuant ta, and in the form prescribed by, the
1974 Bond Resolution, a trust indenture (the "Trust Indenture")
dated. as of December 1, 1374, was executed by and between the
Authority and Republic National Bank of Dallas, pDallas, Texas,
as Trustee, to provide additional security for the payment of the
Series 1974 Bonds and all additional parity revenue bonds author—

ized to be issued by the 1974 Bond Resclution; and

WHEREAS, the Coptract, the 1974 Bond Resolution, and the
Trust Indenture are hereby adopted by reference for all pur-—
poses, with the same effect as if they had been set forth in
their entirety in this 1981 Bond Resolution; and

WHEREAS, both the Contract and Section 14 of the 1374 Bond
Resolution provide for the issuance by the Authority of addi-
tional parity revenue bonds for the purpose of completing the
acquisition and comstruction of the water supply facilities for
which the Series 1974 RBonds were issued, with such additional
parity revenue bonds to be considered, constitute, and be

-the water supply facilities to be financed with the proceeds - {

-




WSCZE EXHIBIT "6"-3

"Bonds" as defined in the 1974 Bond Resolution and in the
Contract, to be,.when issued and delivered,. payable from and

o £1ESE. 1ien op.and pledge.of them SemioAnnnal o .. .
ges” as provided in the Contract, and secureqd
by the Trust Indenture, in the same manner and to the same
extent as the Series 1974 Bonds; and

WHEREAS, the bonds (the "Series 1975 Bonds") authorized
to be issued by the bond resolution of the Board adopted on
July 15, 1975 (the *"1975 Bond Resolution®), the bonds (the
"Series 1978 Bonds”)} authorized by the bond resolution of
the Board adopted on April 18, 1978 (the "Series 1978 Bond
Resolution®), the bonds: (the "Series 1979 Bonds™} authorized
by the bond resolution adopted on March 20, 1979 (the "Series
1979 Bond Resolution®), and.-the bonds -(the "Series 1980
- Bonds”) authorized by the bond resolution adopted on March 10,
| 1980.(thaaf8exiqarlssa Bond: Resolution®) were duly issued
and_ delivered pursuant to-Vernon's Ann. Civ., St. Article
8280-133, ag amended, as additional parity revenue bonds;
and,, L .. _ B = " T

X - - ot

. WHEREAS, the bonds (the "Series- 1981 Bonds™} authorized -
by this Resolution (the "1$81 Bond Resolution®) are to he
issued and delifvered Pursuant to Vernon's Ann. Civ. St.
Article 8280~133, as amended, as additional parity revenue
bonds; and:.. IR A - '

.WEERExs;‘the~Sexies,198£*Bonds-are'requiged as, and will
constitute, additional parity revenue bonds issued pursuant
to the Contract, Section 14 of the 1974 Bond Resolution, and

. the Trust Indenture; and - . .

WHEREAS, The Corporations, acting by and through the Agent, -
will duly approve this 1981 Bond Resolution, prior to the de~-
livery of the Series 1981 Bonds, as required by the Contract and
Section 14 of the. 1974 Bond Resolution; and -

WHEREAS, as provided in the Contract, by approving this
1981 Bond Resclution, The Corporations will have agreed and
acknowledged that the Series 1981 Bonds are issued in accor-
dance and compliance with the Contract, and that, upon the
sale and delivery of the Series 1981 Bonds, The Corporations
will be unconditionally ocbligated to the Authority to pay to
the Trustee the "Semi-Annual Facllities Charges" as required
by the Contract, the 1981 Bond Resolutian, and the Trust
Indenture, in amounts sufficient to Pay and redeem, or
provide for the payment and redemption of£, the principal of,
redemption premium, if any, and interest on the Series 1981
Bonds, in addition to the Series. 1974 Bonds, the Sexries 1975
Bonds, the Sexrles 1978 Bonds, the Series 1979 Bonds, and the
Series 1980 Bonds, when due, all as required by this 1981
Bond Resolution and the Trust Indenture. .

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
SABINE RIVER AUTHORITY OF TEXAS THAT: 4

Section 1. The Authority's negotiable bonds are author-
ized to be issued in,the principal amount of $15,000,0060, FOR
THE PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY PROVIDING
FUNDS FOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A
DAM AND RESERVOIR ON LAKE FORX CREEK, A TRIBUTARY OF THE SABINE
RIVER, IN WOOD, RAINS, AND HOPKINS COUNTIES, TEXAS.

Section 2. The Series 1981 Bonds are designated and shall
be known as the "“SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
FACILITIES REVENUE BONDS, SERIES 1981 (LAKE FORK PROJECTY " .
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4 Seckfons3. The Series 198% Bonds shall be datea JUNE 1,
198L,..shadlk bewdn. the denemination-of $5, 603 eachm "SRUDE b -

nunbered consecutively from one upwaxd, and shall mature, un-
less redeemed prior to maturity as hereinafter provided, on
DECEMBER 1 in each of the years, and in the amounts, respect- -*
ively, as set forth in the following schedule: . -

YERRS AMOUNTS -
1398 $5,000,000
- 2002 _ 5,000,000 -
o 2003, 5,000, 600:

Sectiom.4: EBach of the Series. 158% Bonds- shall hear in-
terest- from, its-date to its schedunled maturity; due date, or
date of redemption. priox to: scheduled maturity, at the rate -
of 10-7/8% per annum.- Such interest: shall be evidenced by in~
terest. couponrs- which shall: appertain and/ initially be attached -
to the Bonds, and which shall be payable on the dates and in
the manner provided in the FORM OF BOND set forthk in Section 6

weE,
O

. .= Rt U LIPS 1Y AT .7 T N
Section 5.’ The Series 1991 Ronds-and the. interest coupons
appertaining thereto shall. be issued, shall he payable, may be
redeemed prior to theixr scheduled maturities, shall have the
characteristics, and shall be signed and exacuted (and the .
Seriés 1981 .Bonds. shall he sealed), all as provided, and in the
manner indicated, in the FORM. OF BOND set forth in this 1981
Bond. Resglution.. : ’ :

Section.6. The form of the Series 1981 Bonds, including

" the form. of Registration Certificate of the Comptroller of

Public Accounts of the State of Texas t0 be printed and en-
dorsed on each of the Series. 1981 Bonds, and the form of the |
aforesaid” interest coupons which shall appertain and_be at-
tached initially to each of the Series 1981 Bonds, shall be,
respectively, substantially as follows: .

FORM OF BOND:

$5,000

i UNITED STATES OF AMERICRH
" STATE QF TEXAS
-~ SABINE RIVER AUTHORITY OF TEXAS T
"SABINE" RIVER -AUTHORITY OF TEXAS WATER -SUPPLY FACILITIES -
. ‘REVENUE BOND . -
SERIES 1981
(LARKE FORR PROJECT)

ON DECEMBER 1, r SABINE RIVER AUTHORITY OF TEXAS (the

"Authority”) hereby promises to pay to bearer hereof the prin-
cipal amount of .

FIVE THOUSAND DOLLARS

and to pay interest thereon, from date heraof, at the rate of
10-7/8% per annum, evidenced by interest coupons payable
DECEMBER 1, 1981, and semiannually therxeafter on each JUNE 1
and ‘DECEMBER 1 while this Bond is outstanding; provided that
such principal and interest are payable solely £rom the
revenues or payments hereinafter described, and from na

other source.

THE PRINCIPAL of this Bond and the interest coupons ap-— _
pertaining hereto shall be payable to bearer, in lawful money
of the United States of America, without exchange or collection
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s

charges to the bearer, upon Presentation and surrender of this
Bond or proper interest coupon, at the following, which collec-
tively-shall constitute aid Be ‘a8 Ited Fa the "Paying Agent" for
this Series of Bonds: -

REPUBLIC NATIONAL BANK OF DALLAS, DALLAS, TEXAS,
" OR, AT THE OPTION OF THE BEARER, AT
IRVING TRUST COMPANY, NEW YORK, NEW YORK.

THIS BOND is one of a Series of Bonds (the "Series 1981
Bonds”} dated as of JUNE 1, 1981, authorized and issued in the
principal amount of $15,000,000, FOR THE PURPOSE OF PROVIDING
WATER SUPPLY FACILITIES BY PROVIDING FUNDS FOR COMPLETING THR
ACQUISITION AND CONSTRUCTION OF A DAM AND RESERVOIR ON LAKE
FORK CREEK, A TRIBUTARY QF THE SABINE RIVER, IN WOOD, RAINS,
AND HOPKINS COUNTIES, TEXAS (the "Watex Supply Pacilities").

ON JUNE 1, 1996, or on any interest payment date there-
after, the outstanding Series 1981 Bonds may be redeemed prior
to their scheduled maturities, at the optiom of the Authority,
in whole oxr in part for.the principalt amount thereof Plus ac—
crued interest ta the redemption date and without Premium.

THE SERIES 1981 BONDS ALSO are: subject to redemption pricr
to their scheduled maturities, at the option of the Authority,
as a vwhole, at any time, for the principal amount thereof, and
accrued interest thereon to the date fixed for redemption, and
without premium, if one or more of. the following events or cir-
cumstances shall have occurred ox- exist:

(1) The Water Supply Facilities shall have been
damaged or destroyed (i) to such extent that they can-
not be reasonably restored within six months to the
condition thereof immediately preceding such damage
or destruction, or' (ii} to such extent that the “Author~
ity is thereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or (iii) to such extent that the restoration cost of
said facilities would exceed 25% of the cost of construc-
ting said facilities.

(2}  Title to, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
paxrt thereof as shall, in the Authority's judgment,
materially interfere with the operation of said facil-
ties, for the purposes for which they are designed,
shall have been taken under the exercise of the power
of eminent domain {including such taking as results in
the Authority being prevented from carrying on its
normal operations of said facilities for a period of
six months).

(3) As a result of changes in the Constitution of
the United States, or of the State of Texas, or of
legislative or administrative action of said State or any
political subdivision thereof, or of the United States,
or by final decre>, judgment, or order of any court or
administrative body entered after the contest thexeof by
the authority in good faith, the operation and maintenance
of said Water Supply Facilities by the Authority shall
become, in the Authority's judgment, impracticable or
impossible.

AT LEAST thirty days prior to the date fixed for any

redemption of Series 1981 Bonds prior to their scheduled matur~
ities a written notice of such redemption shall be published



at leasat once in a financial: puhhcaﬁn&M»imﬁxe@:ty* -
of New: York, New York, or in the City of Austin, Texas. BY

ok

the date fixed

for any such redemption due provision shall be

made with the "Paying Agent™ for the payment of the principal
amount of the Series 1981 Bonds which are to be so redeemed
Plus accrued interest thereon to the date fixed for redemp-

tion.  If such

written notice of redemption is published and

if due provision for such payment is made, all as provided
above, the Series 1981 Bonds which are to be so redeemed
thereby automatically shall be redeemed prioxr to their
scheduled maturities, and they shall not bear interest after

the date fixeq

for redemption, and_thHey shall not be regarded

as being outstanding except for the right of the bearer to
receive the redemption price-from the *Paying Agent” out of .
the funds provided for suck payment. - -

- XT IS HEREBY cextified and covenanted that this Bond has

been duly and.

¥ authorized, issued; and. delivereds that

all acts, conditions, and things required or proper to be pexr—

formed,. exisat, .
" tion, issuancs,

and be- done precedent to-ox in the aathoriza-—
and dalivery of this Bond have been performed,

existed, and been done .in accordance with law; that thig Bond
is a special revenue. obligation of said Authority with the.
principal of, redemption: premium,- £¥ any, and interest on this
Bond and the Series. 1981 Bonds of which it is a part, together

Watexr Supply Fa

of- that: issue of Sabine River Authority of Texas
cilities. Revenue Bonds, Serfes 1974 (iLake Fork ’

Project), dated as- oﬁnecmber Y, 1374, in- the original piin-

cipal amount of “§;
issue of Sabine:]

40 faz fthe "Series 1974 Bonds®), that

Ver-Authority of Texas Water Supply Facili-

ties Revenue Bonds, Series. 1975 (Lake Fork Project), dated as

of June 1, 1975
(the "Series 19
of Texas Water.
(Lake Fork Proj
principal amoun
that issue of s

+ in the original principal amount of 344, 060,000
75 Bonds™), that issue.of Sabine River Authority
Supply Facilities Revenue Bonds, Series 1978
ect}, dated as of May 1, 1978, in theroriginal

t of $10,000;000 (the."Series 1978 Bonds"),

abine River Authority of Texas Water Supply

Facilities Revenue Bonds, Series 197¢ (Lake Fork Project),
dated asiof March 1, 1979, in the original prineipal amount

of $105600300¢

(the "Series 1979 Bonds"), and that issue of

Sabine.River- Anthority of Texas Water Supply Pacilities Revenue
Bonds, Series 1980 (Lake FPork Project), dated as of March 1,
1980, in the original principal amount of $106,008,000. (the
"Series 1980 Bonds"), being payable solely from, and secured

-equally and rat
and pledge of,
Annual Faciliti,
Company, Texas

ably on a.parity by an irrevocable first lien on
the revenues or payments designated as the "Semi- -
es Charges™ to be made by Dallas Power & Light
Electric Service Company, and Texas Power & Light

Company (collectively “The Coxporations™) pursuant to a Bond

Amortization Contract (the "Contract") dated as of February 12,
1974, between the Authority and The Corpdrations; and The .
Corporations-have agreed, and are unconditionally obligated to

the Authority,

severally (but not jointly) to pay, in the per—

centages hereinafter stated, said "Semi-Annual Facilities

Charges® to the
in amounts suff

Trustee, for deposit into a Debt Service Fund,
icient to pay and redeem, or provide for the

Payment and redemption of, the principal of, redemption premium,
if any, and interest on this Bond, and the Series 1981 Bonds
of which it is a part, and the Series 1974 Bonds, the Series

1375 Bonds, the
the Series 1380

Series 1978 Bonds, the Series 1579 Bonds, and
Bonds, when due, as reguired by the Contract,

the resolution adopted on May 1, 1981, authorizing the Series

1981 Bonds (the
cn Maxrch 10, 19
%1980 Bond Reso

"1981 Bond Resolution%), the resolution adopted
80, authorizing the Series 1980 Bonds {the
lution®}), the resolution adopted on March 20,

1879, authorizing the Series 1973 Bonds (the "1979 Rond
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Resolution"}, the resolution adopted on April 18, 1878,

authorizing the Series 1978 Bonds (the "Series 1978 Bond

Resolution”},. the resolution adopted.on July.lS..1975.age~.. ...
ot ©  thorizing the Series 1975 Bonds (the "1975 Bond Resolution®),

the resolution adopted November 7, 1974 authorizing the

Series 1974 Bonds (the “1974 Bond Resolution")., and the

Trust Indenture securing the Series 1974 Bonds, the Series

1975 Bonds, the Series 1978 Bonds, the Series 1979 Bonds,

the Series 1980 Bonds, and the Series 1981 Bonds, with

each of The Corporations being unconditionally obligated to

pay the percentage of the aggregate amount of each “"Semi-

Annual Facilities Charge® as follows:

Dallas Power & Light Company: 33-1/3%
Texas Electric Service Company: - 33-1/3%
- Power & Light Company: 33-1/3%

TOTAL:  100% , B

THE SERIES 1981 BONDS, the Series 1980 Bonds, the
Series 1979 Bonds, the Series 1978 Bonds, the Series 1975
Bonds, and the Series 1974 Bonds are further secured equally
and ratably on a parity by a Trust Indenture, dated as of
December 1, 1974, whereunder the REPUBLIC NATIONAL BANK OF
DALLAS, DALLAS, TEXAS, or its successor, as Trustee, is -
custodian of the Debt Service Pund, and is obligated to
enforce the rights of the holders of the Series 1981 Bonds,
the Series 1980 Bonds, the Series 1979 Bonds, the Series
1978 Bonds, the Series 1975 Bonds, and the Series 1974
Bonds, and to perform other duties, in the manner and undex
the conditions stated or referred to in said Trust Indenture
and in the 1974 Bond Resolution, the 1975 Bond Resolution,
the 1978 Bond Resolution, the 1979 Bond Resolution, the 1980
Bond Resolution and the 1981 Bond Resolution.

THE AUTHORITY has reserved the right, subject to the
restrictions stated or referred@ to in the 1974 Bond Resolution,
the 1975 Bond Resolution, the Series 1978 Bond Resolution,
the 1379 Bond. Resolution, the 1980 Bond Resolution, and the
1881 Bond Resolution to issue additional parity revenue
bonds which also may be made payable from, and secured by a
first lien on and pledge of, the aforesaid "Semi-Annual
Facilities Charges”.

THE AUTHORITY also has reserved the right to amend_the
1974 Bond Resclution, the 1975 Bond Resolution, the 1978 Bond
‘Resolution, the Series 1979 Bond Resolution, the 1980 Bond
Resolution, the 1981 Bond Resolution, and the Trusk Indenture,
with the approval of the holders of two-thirds of the out-
standing bonds secured by the Trust Indenture, subject to
the restrictions stated or referred to in the 1974 Bond
Resolution, the 1975 Bond Resolution, the 1578 Bond Resolution,
the 1979 Bond Resolution, the 1980 Bond Resolution, and the
1981 Bond Resolution.

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source whatsovever other than
the pledged "Semi-Agnual Facilities Charges®.

IN WITNESS WHEREOF, this Bond and the interest coupons
appertaining hereto have been signed with the facsimile signa-
ture of the President of the Board of Directors of said au-~
thority, and countersigned with the facsimile signature of
the Secretary of said Board of Directors, and the official

O
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: of: gai® Ruthority has been’ duly Impressed,. ox placed in
facsimii%—m:ﬁxis"m}“ wrverre e DL T - .
Secretary, Board of Directors President, Board of Directors

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

. I hexeby certify that this Bon@ has been examined, certi-
fied as to validity, and approved by the Attorney General of
the State of Texas, and that-this Bond has been registered by
the CGmptrcllq: of Public. Accoun_t;; of the State of Texas.

Witnessimy signatvre and seal this

~ C@gaf- Tex of Public’ Rccounts of -

. -the State of Texas

5y “: e R R
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promises. to: pay . to bearer, bok soiely from the Pledged revenues
or paymenis- specified in the Bond to which this coupon is
attached, the amount showr or thisg- interest coupon, in lawful
money of the United States of America (without exchange or ’

surrender of -this intexest.coupon, at . .

REPUBLIC. NATIONAL BANK OF DALLAS,. DALLAS, TEXAS,

OR,- AT THE OPTION. OF THE BEARER, AT
. XRVING TRUST COMPANY ¢+ NEW YORE, NEW YORK,

said: ampunt, heing interest coming due that day on the Bond,
bearing: tlie’ number hereinafter designated, of that issue of
SABINE RIVER: AUTHORITY OF TEXAS WATER SUPPLY PACILITIES REVENUE
BONDS, SERIES 1981 (LAKE FORK. PROJECT), DATED JUWE I, 1981..
The holder hereof shall never have the right to demand payment |
.of this obligation out.of any funds raised or to.be raised by
"taxation, or from'any ‘source other *than the ‘Pledged revénues or
payments. referred to above. Band No. -

ITOCXXKX JCERARXHXXUC
Secretary, Board of Directors President, Board of Directors

Section 7. PLEDGE. (a) The Series 1981 Bonds authorized
by the 1981 Bond Resolution are additional parity revenue bonds
issued pursuant to the Contract, Section 14 of the 1974 Boad
Resolution, and the Trust Indenture.

(b) The Series 1981 Bonds, the Series 1980 Bonds, the
Series 1879 Ronds, the Series 1978 Bonds, the Series 1975
Bonds, and the Series 1974 Bonds (hereinafter collectively
called the "Bonds"), and the redemption premium thereof, if
any, and the interest on the Bonds, are and shall be payable
from, and secured equally and ratably on a pParity by an
ixrevocable first lien on and pledge of, the payments desig-
nated as the "Semi-Annual Facilities Charges” to he made by
The Corporations under the Contract, the 1974 Bond Resolu-—
tion, the 1975 Bond Resolution, the 1978 Bond Resolution,
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the 1979 Bond Rasolution, the 138¢- Bond' Resolution, ang this
1981 Bond Resolution (hereinafter collectively called the
"Bond Resolutions*), ana the Trust Indenture, and any amend-
ments of any of them; and said Semi~Annual Facilities Charges
are further pledged” trrefo&&bly*tﬁ*t&@‘e%‘&éblfs‘ﬁh‘e‘ht’ and T
. maintenance of the Debt Service Fund hereinafter described.

Section 8. SPECIAL FUND. The separate and special
trust Fund, designated and created as the "Debt Service
Fund", by the Contract and the 1974 Bond Resolution, has
been established by the Authority with the Trustee, and the
Debt Service Pund is hereby confirmed and shall be main-
tained as provided in the Bond Resolution and the Trust
Indenture, as long as any of the Bonds, or interest coupons
appertaining thereto, are ocutstanding and unpaid.

Section %.. DEBT SERVICE FUND. (a} The Corporations shall
b pay, or cause to be paid, to the Trustee, which shall deposit
into the Debt Service Fund, the Semi-Annual Facilities Charges
as follows:. . .

{1) on or before the last day of NOVEMBER, 1975,
and semiannually, on or hefore the last day
of each MAY and NOVEMBER thexeafter, an amount
which, together with any other amounts then
on deposit therein- for such purpose, will be ’ N
sufficient to pay the interest coming due on -
the Bonds on the next succeeding interest i
payment date; and .

(2) on or before the last day of NOVEMBER, 1980,

. and annually, on or before the last day of
each NOVEMBER thereafter an amount which,
together with any other amounts then on de-~
posit therein for such purpose, will be suffi-
cient to pay the principal of the Bonds
maturing on the next succeeding principal =°
payment date; and

{3} by the date fixed for Iedemption of any of the
+ at the option of the Authority, as
permitted in the FORM OF BOND set forth in
each Bond Resolution, respectively, an amount
equal to the required redemption price; and

(4) on or before the last day of NOVEMBER, 1975,
‘2nd semiannually, on or before the last day of
each MAY and NOVEMBER thereafter, an amount
equal to the charges of the Trustee for per-
forming the duties of the Trustee, and the
chaxges of the "Paying Agent” for the Bonds,
and/or the interest coupons appertaining
thereta coming due on the next succeeding
interest payment date:; and

(5) immediately, the principal amount of all of
the Bonds declared and becoming due ang payable
pursuant to the Trust Indenture because of an
Event of Default, together with all interest
[ accrued tHereon.

{ - (b} ‘The Debt Service Fund shall be used by the Trust =
only to pay the principal of, redemption premium, if any, .ad
interest on the Bonds and any other additional parity revenue
bonds hereafter issued, when due, and the charges of the Trus-—
tee and "Paying Agent”, and the Trustee shall make available




h &Xing'é Agent®, out of the bebt’ Séf?‘iée Fund, the amounts
required te. Pay ar redeem all principa¥’ of; redemption premium,
. 1f anymsandrinkér est: O -LhE BONay” WHendamit —v A Tirvs LB

. Section 10. THE CORPORATIONS' PAYMENTS. .The Corporations
have ‘ag;‘ged' in the Contract, and by approving this 1981 Bong
Resolution The Corporations have further unconditionally obliga-—

Dakldy Poiver & Light Companys o:n 1o 33-1/7

© - Texads Eléctris Service. Companys:.:. ~ . 33~1/3%
Texas Power & Light Companys-. - . 33=1/3%
. ’ ST T .. - TOTAL: I100%

£

Section'll.  BONDEOLDERS MAY RELY. The holders of tne

Facilitiea,Charges Payable by the one of The Corporations
which mad& such Prepayment; provided that the redemption of any
ocutstanding Bonds prior to maturity at any time, with funds f£rom

any sourcer - (whether from Semi-Annual Facilities Charges or

runconditionsl .obligation to pay its percentage of each Semi-~ -
Annual Pacilities Charge, as specified above, when due with.
respect to any’ remaining outstanding Bonds.

Bond Resolutions, so as +o be applicable to all of the Bonds,
and set forth in the aggregate Semi-Annual Facilities Charges

(b} Sectiong 12 through 17 of the 1974 Bond Resolution
are hereby adopted oy reference and shall be and are hereby f
made applicable to 2ll of the Bonds, equally and ratably on a
parity for all purposes, and the term "Honds" as used therein {
shall mean and include all of the Bonds, and the texm "Resoclu-
tion” as used therein shall mean and include all of the Bond
Resolutions. ‘

(¢) The Trust Indenture authorized and executed pursuant
to the 1974 Bong Resolution is hereby adopted by reference,
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made applicable to, and shall secure, all of the Bonds equally

and ratably on a parity, in accordance with terms of the

. Contrack,. the.Series -1374..Bond-Regolution..and- the-Trust: Indempe. - -
ture, with respect to additional Parity revenue bonds issued

pursuant to the Contract, Section 14 of the 1974 Bond Resolution,

and the Trust Indenture. :

. (d) A certified copy of this 198TF Bond Resolution shall be
delivered to the Trustee under the aforesaid Trust Indenture.

Section 13. CONSTRUCTION FUND. In accordance with the
Contract and the Facilities Agreement, and immediately after
the sale and delivery of the Series 1981 Bonds, the Authority

hall deposit into the separate and special Construction Fund
(which was created pursuant to Section 18 of the 1974 Bond
Resolution, and which has been established at one or more of
the Autho:ity'szoff;cial depositories) all of the proceeds from

the Series 1981 Bonds. As a part of the cost of constructing
said facilities the Authority may transfer from such proceeds
of the Series 1981 Bonds, if any,- then available in the Con—
struction Fund, and deposit to the credit of the Debt Service
Fund, on or before the last day of NOVEMBER, 1981, and semi-
annually on or before the last day of each MAY angd NOVEMBER
thereafter, an amount sufficient to pay the interest coming
due on the Ser%es 1981 Bonds on each interest pPayment date

Fund into the Debt Service Fund shall reduce, to the extent
of such deposits, the amounts which otherwise would be ra-
quired to be deposited into the Debt Service Pund from Semi-
Annual Facilities Charges.

examination, and approval by the Attorney General of the

State of Texas, and their registration by the Comptroller of -
Public Accounts of the State of Texas. Upon registration of -
the Series 1981 Bonds, said Comptroller of Publig Accounts

1981 Bond, and the seal of said Comptroller shall be im-
pPressed, or printed, or lithographed on each of the Series
1981 Bonds. :

Section 15. NO ARBITRAGE. That the Authority covenants
to and with the purchasers of the Series 1981 Bonds that it
will make no use of &he proceeds of the Series 1581 Bonds at
any time throughout the term cf this issue of Series 1981
Bonds which, if such use had been reasonably expected on the
date of delivery of the Series 1981 Bonds to and payment for
the Series 1981 Bonds by the purchasers, would have caused
the Series 1981 Bonds to be arbitrage bonds within the
meaning of Section 103(c) c¢f the Internal Revenue Code of
1954, as amended, or any regulaticns or rulings pertaining
thereto; and Ly this covenant the Authority is obligated to

_lo..




.

compl%:i‘dth the ..r;é.qgirements. of. theé MWA L03fe) v

and all applicable and pertinent Department of tha Treasury
regulations relating to arbitrage haonds. The Authority
further covenants that the proceeds of the Series 1981 Bonds
will not.otherwise be used directly or indirectly so as to
cause all or any part of the Series 198 Bonds to be or
become arbitrage bonds within the meaning of the aforesaid

Section 103(c), or any regulations or rulings perxtaining
thereto. .

Section 16. SALE OF BONDS. fThe Series 1981 Bonds are
hereby sold, in accordance with law, and: shall be delivered
to the State FPamm Insurance Group,. Southezn Farm Burean
Casualty Insurance Company,. Republic National Bank of Houston,
Houston, Texas, and Guardian Bank: of Houston, Houston, .
Texas, for the price of par and accrued interest to the date
of payment and delivery,. and. it is hereby determined by the
Board of Directors of the Authority that: such price and
terms are the most advantageous reasonably obtainable.

.z PSS e .

a . .

-11-
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. " GENERAL CERTIFICATE

THE™ STATE OF TRXRT - Ao mns s vigir e v ST
. SABINE RIVER AUTHORITY OF.TEXAS .

We, the undersigned officers of the Board of Directors
of said Authority, hereby certify as follows:

1. That this certificate is executed with reference to
the proposed Sabine River Authority of Texas Water Supply
Facilities Revenue Bonds, Series 1981 (Lake Fork Project),
dated June 1, 1981, in the principal amount of $15,000,000
- {the "Series 19381 Bonds"). )

2. That said Authority is a governmental agency and
body politic operating and existing” under the provisions of
Vernon's Article 8280-133, as. a Consexvation and Reclamation
District created pursuant to Article 16, Section 59, Texas
Constitution. . e e e ’

3

. 3. That none of the "Semi~-Annual. Pacilitieg Charges*®
. as described in the. resolution adopted. on:- May 1, 1981, au-~
thorizing the Series 1981 Bonds {the "1981- Bond. Resolution™)
have been pledged. or encumbered. to.the pPayment of any debt or
obligation whatsoever, except in _connection with. the Series
1981. Bonds, that issue of Sabine River Authority of Texas Water
Supply- Facilities. Revenue Bonds; Series 1980- (Lake Fork Project),
dated March 1, 1980, (the."Series 1986 Bonds™), that issue of
Sabine River Authoxity of Texas Water Supply Facilities Revenue
Bonds,.Series 1379 (Lake Fork Project}, dated March 1, 1979
(the "Series 1979 Bonds"), that. issue of Sabine River Authority
of Texas Water Supply Pacilities Revenue Bonds, Series 1978
(Lake Fork Project), dated May 1, 1978 - (the- “Series 1978 Bonds"),
that issue of Sabine Riverx Authority of Texas Water Supply Fa~
¢ilities Revenue Ponds, Series 13875 (Lake Fork Project), dated
July. 1, 1975 (the "Series 1975 Bonds®"), and that issue of
Sabine River Authority of Texas Water Supply Facilities Revenue
Bonds, Series 1974 (Lake FPork Project), dated December 1, 1974
(the "Seriss 1974 Bonds").

4. That no litigation of any nature has ever been filed
pertaining to, affecting, or contesting: (a) the authoriza—
tion, issuance, delivery, payment, security, or validity of
the Series 1981 Bonds, the Series 1980 Bonds, the Series 1979
Bonds, the Series 1978 Bonds, the Series 1975 Bonds, or the
Series 1974 Bonds, (b) the title of the present members and
officers of the Board of Directors of said Authority to their
respective offices; or (c) the validity or corporate existence
of said Aunthority.

5. That no default exists in connection with any of the

covenants or requirements of the resolution adopted on
November 7, 1974, authorizing the issuance of the Series 1974
Bonds (the 1974 Bond Resolution"), the resolution adopted on
July 15, 1875, authorizing the issuance of the Series 1975
Bonds (the "1975 Bond Resolution"), the resolution adopted on

{ April 18, 1978, authorizing the issuance of the Series 1978
Bonds (the 1978 Boffd Resolution"), the resolution adopted on

g March 20, 1979, authorizing the issuance of the Series 1979

t - Bonds (the "1979 Bond Resolution”), or the resolution adopted
on March 10, 1980, authorizing the issuance of the Series 1980
Bonds (the "1980 Bond Resolution"), and the Debt Service Fund
created by the 1974 Bond Resolution, as confirmed in the 1975
Bond Resolution, the 1378 Bond Resolution, the 1979 Bond Reso-—
lution, the 1980 Bond Resolution, and the 19581 Bond Resolution,
¢contains the amount required to be on deposit therein.
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G That: the-1980-Bond: Resedubioni thavke70-Bonds - Resgre: - - -

lution, the 1978 Bond Resqlution, the 1975 Bond Resolution,
the 1974 Bond Resolution, the Bond Amortization Contract
dated-as of Pebruary 12, 1974, and the Trust Indenture dated -
as of December 1, 1974, described in the 1374 Bond. Resoclution,
have not been changed, amended, revoked, or rescinded since

their adoption and/or execution,. and all of same are in full
force and effect...

7. That the basic design, plans, and specifications of
the Lake Fork Project: dam and- reservoir (for which the Series
1981 Bonds are being issued to complete) have not been
changed since the issuance of the Series. 1974 Bonds, and the
size and’ capaclity of said dam and’ reservoixr have not been al~
tered.  However, dué 5 infYatiwt . ingreaséd. costs of land,
and other factdrs: the origihal’ maximum estimated cost of the
Lake Pork Project: ($8¢°,0005000) hags been increased, and the
estimated cost thereof now is at least: $115,000,000a; -

8l - Mtﬁ%dﬁﬁéﬁg&'ﬁﬂm capacity of the Lake Fork

-Prcrj_ect‘ reseivoir’ (maxdmum outputl), with water at the top of

the dam;” 1Y, 297, 539 acre: féet of water, without any re-—
duction for’ reserves or- other umutilized capacity; and the
maximom amount of watex” which Dallas Power & Light Company,
Texas Blectri@ Service Company; and’Texas Power and Light
Company-are entitled to withdraw’ from said reservoir is
120,000 acre feet of water per annim for each year through
the final'matarity- of theé Series 1981 Ronds. .

9% That the Authority will own and operate the Lake
Fork Project dam and reservoir, and water will be made avail-
able. therefrom: £o. members of: the general public in addition
to the above electric-utility companies; and the Authority has
entered into a contract with the City of Longview, Texas, to
furnish and: sell: to said City for distribution to th& general
public customers of said City's water system 20,000 acre feet
of water per annum- from the Lake Pork Project reservoir until
the year 2003, - . .

ST /SEALED this the 1lst day of May, 1981.
*_ﬁep;e_ta%Board of Directors -Président, Board ?F Diractors

» f_,
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: $115,000;000
SABINE RIVER AUTHORITY OF TEXAS
WATER'SUPPLY FACILITIES REVENUE BONDS,
. SERIES 1974, 1975, 1978, 1979, 1986 and 1981

o ey

@AKEFORKPROM1ﬂ1
CONSOLIDATED SCHEDULE OF DEBT SERVICE REQUIREMENTS

Total Due

Date F/Y Ending
Payable Principal Interest 8-31:
12-1-79 ¥ 3,084,817.50 -

6-1-80 3,30%,577.50 $ 6,388,395.00
12-1-80 $ 1,330,000.00 3,522,317.50

6-1-81 3,472,%17.50- 8,324,735.00
12-1-81 1,505,000.00 4,188,057.50

6-1-82 4,237,227.50" - 10,025,285.00
12-1-82 1,590,000.00 4,232,257.50

6-1-83 4,173,027.50 9,995,235.00
12-1-83 1,730,000.00 4,173,657.50

6-1-84 4,108,777.50 10,01%,835.00
12-1-84 1,825,000.00 4,108,807.50 .

6-1-85 4,040,727.50 9,974,535.00
12-1-85 1,980,000.00 4,040,757.50

6-1-86 3,967,027.50 9,987,785.00
12-1-86 2,090,000.00 3,967,057.50

6-1-87 -3,888,927.50 9,945,985.00
12-1-87 - 2,255,000.00 3,888,957.50

6-1-88 3,804,777.50 9,948,735.00
12-1-88 2,435,000.00 3,804,807.50

6-1-89 3,720,277.50 9,960,085.00
12-1-89 2,575,000.00 3,720,307.50

6-1-90 3,630,657.50 9,925,965, 00
12-1-90 2,775,000.00 3,630,687.50

6-1-91 A 3,539,102.50 9,944,790.00
12-1-91 2,985,000. 00 3,539,132.50

6-1-92 3,441,112.50 9,965,245.00
12-1-92 3,200,000.00 3,441,142.50

6-1-93 3,336,062.50 9,977,205.00
12-1-93 3,435,000.00 3,336,092.50

6-1-94 3,223,272.50 9,994,365.00
12-1-84 3,635,000.00 3,223,302.50

6-1-95 3,102,062.50 9,960,365.00
12-1-95 3,895,008.00 3,102,092.58

6-1-96 2,970,837.50 9,967,930.00
12-1-96 4,225,000.00 2,970,867.50

6-1-97 2,827,727.50 10,023,595.00
12-1-97 4,520,000.00 2,827,757.50

6-1-98 2,673,767.50 16,021,525.00
12-1-98 4,835,000.00 2,673,797.50

6-1-99 2,507,867.50 16,016,665.00
12-1-99 10,170, 000.00 2,507,897.50

6-1-00 2,058, 450.00 14,736,347.50
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Z,f notn ; felohE o , Total Due
Date o - CUHR L Ta% F/Y Endirg
Payable __PL*%.‘J&*_. e Interese.. -~ =~ - g3,
12-1-08° ~UTTIY5%,000000 T L, 058 470000 e
6-1-01 : 1,647,312.50 14,230, 782.50
12-1-01 - 10,950,000.08 1,647,332.50
6-1-02 1,221,457.50 13,818,790.00
12-1-02 11,355,000.00 1,221,477.50
6-1-03 735,715.00 13,312,192.50
12-1-03 11,835,600.00- 735,725.00
6-1-04 233,837.50 12,804,562.50
12-1-04: 7,345,000 00 : 233,837.56
-05 - 7,578,837.50
$115,00¢,000.00, $155,841,822.50" $270,841,822.50
: EAR o2 3
3 er
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WATER- SUPPLY FACILITIES AGREEMENT
By and Between . .
SABINE RIVER AUTHORITY OF .'I'EXAS
and

DALLAS POWER & LIGHT COMPANY
TEXAS ELECTRIE SERVICE COMPANY:
TEXAS POWER & LIGHT COMPANY

acting by and through

TEXAS UTILITIES
GENERATING COMPANY,

as their agent,
dated as of

Febroary 12, 1974
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WATER SUPPLY
FAQLITIES AGREEMENT

K3

Taz Sraze or Texas -1g :
SmexmAmomoy'lm } AL Mes By Pm.

"This Water Supply. Facilities. Agreement: by and between the: Sabine River- Authority of
Texas (hereinatter callid the “Authority™} and Dallss Powee & Light Company, Texas Blactric
Servica Comm,deum&thtCopm.Manedwuecﬁvdy “The
Cotporations™), acting herein by and througii Texss Utilittes Generating Company (hers-
inafter called the "{Lm&”), as their agents .

0 T L A

WITNESSETH:
¥ g
. . ALY
1. The Authority is amr agency m&po&halmb&xmwnot the State of Texas, being a
conservation and reclamation district created and governed by Vemon’s Article 8280-133, as
amendeqd (the “Act”y, pursiasnt to Articls 16, Section: 5& of the: Texas Constitution.
2. The Corporations: and’ the Agent are Texas Corporations, .’

3. Pursuant to the Act, and mbjecttoﬁnpowusveshdbthx’ntheTuasWater
Rights Commission, the Authority has jurisdiction over the watershed of the Sabins River
in Texas, including Lake Fork Creek, a tributary of the Sabine River.

4. Pursuant to the Act, the Authnxiﬁy'proposu {0 acquire, construct, and own the
water supply facilities hereinafter defined, consisting of a dam, reservoir, and related facilities,

S Mg e g ws
S E N Y A

_on Lake Fod:Gn&winWOod, Rains, and Hopkins Counties, Texas,

5. The Cliparaiiine Fuuposs to purchase water from the Authority to be supplied from

Now,. 'I‘Hmmtt, it consideration of the premises and of the respective agreements
hereinafter set forth, the parties hereto agree as follows:

L Desinrrions

1.01. Agreement — This Water Supply Facilities Agreement.,

1.02. Annual Operating Budget — Estimates of all direct costs and expenses the Authority
npectstoincurinopemﬁngandmaintainingﬂmFadlitiudutingthanextsucceedingAu-
thority fiscal year following the period covered by the Initial Operating Budget, and which are
properly includable in tha Service Charge, such estimates to be itemized on en annual basie,

1.03.Arﬁ:de-Anysub¢ﬁvisiono£thisAnmtduimmd with & romsn pumeral

.04 :Bemd Amortization Coptract —A vomtract ‘executed .and datad on ths same Aate
as this Agresment which provides for payments of Semi-Annual Facilities Chargss by The
Corporations to amortize the Bonds, :

1.05. Bond Resolution — Any resolution of the Authority’s Board of Directors auchorizing

-the issuance of Bonds,

WSCEC EXHIBIT [ -z -




1.08. Bonds — Any revenue bonds of the Authority authorized, issued, and delivered to

finance the acquisition and construction of any portion of the Facilities pursuant to the terms

bonds and completion bonds, and any bonds issued to repair, enlarge, extend, or otherwise
improve the Facilities, together with any bonds issued to refund any of the foregoing bonds.

1.07. Commencement Date— The dats on which the Authority notifies the Agent that it
has commenced operation of the Facilities.

108, Comtmeﬂmﬁmd~mwzregtedamtfnwhiéhmpmceedalmmthesaleof
Bmds,mq:taspwvido&inm&ndfimhxﬁon.mdintemteamedontheimah-nentot
proeeedsﬁomﬂunhotBondspﬁortopayment'ofpmjectmb,wiltbedepoa’ted,wbich
pmadswﬂlbemadtopay‘ﬁmlaﬂcwinqﬁ?w e R

{a) mmumw&mo{m-mﬂ%ﬁswb.m -

(b} mqmstofnnyland,usamnt,rightofway,license.andouxerintaatinreelesta'te
acquired by the Authority purscant to. this Agreement, including, without limitation, all
legal and other costs and expenses incidental therste, and all costs and expenses of any
relocations; . -

(¢} the cost of engineering, design, and construction, including all unforeseen and
extraordinary construction costs, and all other capital costs of the Facilities;

(d) the cost of issuance of the Bonds, including legal fees, Snancial advisory fees, print-
ing costs, and closing expenses,

(e) the payment of interest on the Bonds during the period of construction, unless
otherwise provided in any Bond Resolution.

Any unexpended funds upon completion of the PFacilities shall be transferred to the
Debt Service Fund.

1.09. Consulting Engineers — URS/Forrest and Cotton, Thc., Consulting Engineers, Dallas,
‘Texas, provided that by muiusl agreement between the parties hereto any other engineering
fim: or company may be substituted as the Consulting Engineers under this Agreement.

1.10. Debt Service. Pund'— Any fund created by a Bond Resolution for the purpose of

paying the principal, interest, redemption costs, if any, and fees of paying agents and frustees
on Bonds, if any, and into which the Semi-Annus)- Facilitias Charge shall be deposited.

1.11. Facilities — The water supply facilities consisting of the lands, easements, rights of
way, dam, reservoir, and related tacilities. to be acquired, constructed, and owned by the
Authority on Lake Fork Creek, tributary of the Sabine River, in Wood, Rains, and Hopkins
Counties, Texas, with said facilities to be acquired and constructed substantially in accordance

the dam elevation to be at 415.0 fest above mean sea level, with an expected normal pool water
surface elevation of 403.0 feet, & normal expected storage capacity of 675,819 acre feet, and a

1.12. Initial Operating Budgeg—- An estimate of all direct costs and expenses the Au-
thority expects to incur in operating and maintaining the Facilities during the period between
the Comniencement Date and the end of the Authority fiseal year in which the Commernrcement

“ Date falls, and which are properly includable in the Service Charge.

HSC&ELEXHIBIT *14-%
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113, Permits— Any and all Recessary permits, licenses, ordere, and other governmental
‘approvals from any local, atats, or faderal ageucy that may now or hereafter have jurisdiction
to authorize the Autherity.to acquirs, consbmet, provide, operats, and maintain the Faclities,

114, Plant— Any power generating plant or plants. owned in whole or in substantial
part by Ths Corporations or any other subsidiary corporation substantially owned by Texas
Utilities Company; L NS e e o am .. .

115, Points of Delivery — The points to be agresd updh between the parties where The
Corporations will. withdray Water. The Corporstions. shall provide all works and structures
at the Point of Delivery fox. withdmwing Water from, the Faciiities, and shall be entitied o with-
draw such Wateg it the smounts pecifiad in this Agreeaang, oz .0 .- .

L.16. Section — Any subdivision of this Agreemant desfgriated by arabic numersls.

" 1.17. Semi-Amust Facilitieg: Chargs~— Any payment which Thas Corporations are obligated
tomkotoammtheBondspummththeBondAmomnhonConﬁmct. .

. 1.18. Sarvics Charge—The payment to. be mads by The Corporations to the Authority
to enable the Authority to. pay. the reesonable and necessary costs and expenses directly asso-
ciated with the operation and maintenance of the Faciliti .

119, M@-Any corporate trustea named under sny trust indenturs securing payment
of Bonds, as provide. in any Bond Reésolution, e, .

1.20. Water — Untreated water from the Facilities. The Authority has no duty or respon-
sibility with respsct to the treaiment, quality, or suitability of the water for The Corporations’
Purposes, .

IE Pemarrs anp Aprricasrs Laws

'2.02."The Authority ahall operate, maintain, and use the Facilities in suck manner as

* will comply with the Permits and applicable laws, including the Sabine River Compact and the

. Authority’s Master Plan of Development, dated January, 1955, and supplement thersto dated
November, 1962,

2.03. During the term of this Agreement the Authority shall sall Water to The Corporations
at the Points of Delivery in the smounts and in the manner set forth in this Agresment, and
particularly Article ITT.

2.04. Ths Authority shall not transfer contrel or operation of the Facilities to any other

rgovermmental agency or other entity.
IIT. Comreomarions Puwtuasz or Warer anp AvteomITY's SiL® oF Wares

3.01. The Corporations shall, at their own eIpenses, acquire, comstruct, and provide all
-necessary works to provids for Water intake and withdrawal at the Points of Delivery o enable

HSLal Endingl “[#-f
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The Corporations to utilize the Water purchased by them under this Agreement. The Corpora-
tions also shall have the right to discharge Water withdrawn from the Facilities back into the
Facilities provided that, except to the extent allowed by State and/or Federal permits, such
Water has not been additionally poltuted or contaminated. The Authority agrees o convey
to The Corporations any necessary easements and rights of way over or under the Authority’s
Iands to enable The Corporations to withdraw and utilize such Water for its intended purposes,

3.02. In. considération of the payments o be made by The Corporations under the Bond
Amortization Contract and this Agreement; The Corporations shall bave the right, subject to
the provisions of Section 3.08, to- withdraw and have the consumptive use of Water from the
Facilities as follows: -

(a)anamomteqmltow% otthoach;alazmutohlavaﬂabledrawdown.ﬁe!dof
Wntt-ﬁmﬁc?adﬁﬁu,ﬁutnottoﬁcee&%,&ﬁamfeet,duﬁnge«chedend&r

.(B}" at. the option of The Corporations; exercisable by written notice to the Authority on or
before the commencement. of any calendsr year; an additional amount equal to 25%
of the actual wm&lamﬂnbhdmdownyieldolwnerfmm the Facilities, but
notto.e:eaedm,ouomfeet, during such calendar year:

subfect to arbitration as provided in Article XTV.
3.04. The Authority shall have the right, subject to the provisions of Section 3.05, to

withdraw, dispose of, and/or transfer, and. have the consumptive use of, all Water from the

Facilities to which The Corporations are not entitled under Section 3.02 (hereinafter sometimes
called “Authority’s Watar” ¥.

3.05. Itis specifically agreed that in no event will any party hereto withdraw any Water from
the Facilities if such withdrawal would causs the surface level of Water in the Facilities to be
lower than 372 feet above mean sea level, and for the purposes of this Article, the term “actual
aggregate total available drawdown yield of Water from the Facilities”, as used in this Article,
shali be construed’ ta excluds the amount of Water required to maintain the surface level of
Water in the Facilitfes at not less than 372 feet above mesn sea level.

3.06. The Authority shall have the right to sell up to and including 20,000 acre feet of its
Water from the Facilities annually for any price it deems advisable and to dispose of the
proceeds from such sale or sales in any way it deems advisable, subject only to the provisions
of Section 6.04 requiring the Authority to pay a proportionate part of the Service Charge as
specified therein.

3.07. After selling its Water as provided in Section 3.06, the Authority agrees to use
" its ressonable best efforts to sell an additional amount of its Water from the Facilities, up to
and including 23,000 acre feet annually, at the then prevailing rate for water in the general
area, bat a$ & price consisting of (a) a “capital component” of not less than $27.060 per acre foot,
plus (b) an “operating component” equal to the amount required to Pay & proportionate part of
‘the Servic Charge as provided by Section 6.04. 5% of the “capital component” of such price
shall be .  .sited by the Autbority to the eredit of the Debt Service Fund, and any such actuai
deposit s> . | reduce, to the extent thereot, the amount of Semi-Annual Faeilities Charges that
Thae Corporations otissrwise would be required to deposit therein, 25% of the “capita] component’”
of the Authority’s Water sold pursuant to this Séction may be used in any manner deemed
advisable by the Authority,

B 4
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3.08. After selling its Water a5 provided in Section 3.07; and should The Corporations not
exercise their option o use all or any part of the 40,000 acre feet of Water annually for which
The Corporstions have option under Section 3.02 (bY, the Authority agrees to use its reason-
able best efforts to sell all or any remaining part of said 40,000 acre fest annually, including any

ItisagroedthatTthorpomﬁothﬂlnotsdlozd:ispouoftbaitWa’tertomyqth«pemon,-
firm, or corporation; municipak or otherwise, other then & subsidiaty ‘corporation substantially-
owned by Texas Utilities; Company, excapt by and thréugh 84" Authority, as their exclusive
agent, ss provided in thiv Section. If m%otaﬁomwwlwsﬂ&y part of their Water
The Corporations shall so advise the Authority in writing, and the Authozity agrees to use its

manner deemed advisable by the Authority, No Water shall be sold pursuant to this Section until
after the Authority shalt have sold all of its Water under Sections 3.06, 3.07, and 3.08.

3.10. Notwithstanding the provisions of Section 3.07, 3.08, and- 3.09, The Corporations
and the Authority may, by mutual agreement, permit the Authority to-sell Water for any price,
and use the procseds from such sale in any manner, whichisameptablatosucbpartx’a, and in

with respect to Water for which The Corporations have an aption, and all sales of any Water
shal]besu.biecttoaﬂapplieabhlaw& . :

“IV. TRE FaciLiTizs

4.01. As soon as funds for such purposes are available, the Authority shall proceed to acquire,
construct, and provide the Facilities,

4.02. The Corpordtions recognize that the Authority’s only assured sources of funds to
pay for acquiring, constructing, and providing the Facilities are proceeds from the sale of the
Bonds and the payments made by The Corporations, and the Authority’s commitments hereunder
are subject to the availability of such funds, -

4.03. The Authority shall operats the Facilities efficiently and maintain the Facilities in
Y goedrend. safe wozking ordereand condition.atall times during the petiod in which this. Agreemnent
is 'in -effect, andl shall submit*to Tha Carporations sach opegtion and maintenance reports as

4.04. The Corporations shall have the right te inspect the Facilities at all reasonable
- times, e

B R . - . - -




V. ConTracTs For THE CONSTRUCTION OF THE FACILITIES

5.0L. The Authority and The Corporations Jjointly shall determine what contracts shall be
executed for the acquisition and construction of the Facilities. The Authority shall enter into
such contracts in form and content as approved by the Authority and the Agent. The Consulting

aoz;mn;m—m-mmmm Pacilities in accordance with all
appliu:hkhwa,ordinnm;gwemmmtalmla,andnguhﬁcm.

5.03.Tb.AuthoﬁtyahanmihdiBzmtmdbesteﬂomtomethaacqukiﬁonand
m&nc&ondthv?acﬂiﬁesnutodmatbedamandmmmimpmmdmmtofwueton

VI. Thz Sezvic Cuance
6.01. The Service Charge, the payments of which shall be deposited by the Authority in a
separate fund at its Depository, shall be determined as follows: .

shall be paid to the Authority by The Corporations in such installments as shall be agreed upon.

(b} The Authority’s. Armual Operating Budget, based on the Authority’s fiscal year, shall
indicate and estimate all direct costs and expenses which the Authority expects to incur with

February 1, 1964, between the Authority and said companies, due to upstzeam additional dams,
shall be a part of and included in the Service Charge, provided, however, that The Corporations

the ensuing fiscal year, Within thirty (30) days after receipt of each Annual Operating Budget,
the Agent shall notify the Authority in writing as to_ whether or not it concurs in such Annual

such determination is made, The Coxporations shall continus to make monthly payments as in the
previous budget year. However, if the Agent fails to give such notice within the aforesaid time
Jimit, the Agent shall be deemed to have accepted €he Annual Operating Budget.

(3
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6.02. Prior to the commencement of each Annual Operating Budget period after the. Initial
Operating Budget period, The Corporations shall deliver to the Authority such amount of money
es will causa the Authority to have on band in the Service Charge Fund & total amount. equal
to 15 of the Annuat Operating Budget for the ensuing year. Therealter, on or before the first
day of the second month and' each subsequent month of eack fiscal year The Corporations shall
pay to the Authority- ikis budgeted smount of the Service Charge during the. cnsuing month,
whiclr shall be 14y of the: Amual Operating Budgat. It is intended hereby. that the Authority
shall always have on hand sb the Beginning: of eack month an amount equal to 1§ of the then

current Annual Operating Budget. The Corporations shall fumnish thé Authority with additional

funds.to make payments in emergencies (not otherwise budgeted ot provided for) upon approvak
of THe Corporativns;” and 'tc make any, payments required. by the second sentence of Sec-
tion 6.01(b}, sbove: T S X L

6.03; Thé Authorily* agress to operate and maintain the Facilities in. & prudent, efficient,
and ecomomical manner ahd o take such stepa as may be ressonshls from tima fo time to reduce
both fired and variable costs of operation and maintenance of the Pacilities, consistént with the
proper operation and maintenance of the Facilities.. .. . PR :

6.04.: The: Carporations- recognize. that thie Kuthority’s only gssured source of funds to pay
the expenses of operation and maintensuce- of the Ficilifies wilk be from the payments of the
Service Charges to be made by The Corporations persuant to this Agreement, and that the
Authority shall not ba expected or required gtherwise to provide for any part of the Service
Charge from other sources, unless and until the Authority sells the Authority’s Water to other
parties, In the ovent that the Authority sells any such Water during any Authority fiscal year
the Aathority shall pay from the proceeds of such sala (by giving The Corporations credit, upon
receipt of the proceeds of such sale, against the payruents for- which The Corperations are-
obligated under Section 8.02 above) a proportionate part of the Service Charge for that fiscal
year in the ratio that the volume of such Water so sold beare to 163,600 acre fect, provided that
the Authority shall never be required to pay more than 26% of the Service Charge during any
fiscal year.

w  VIL Maasoine EqurrMeNT

7.01. The Authority shall furnish and install from Bond proceeds, and operate and maintain,
such equipment-and devices as are required by law, and any others that are requested by The
Corpurations, foir méssuring the inflow into the Facilities and the quantity of water consumed from
the Facilities. The Authority and The Corporations shall establish procedures {or the operation
of such equipment and devices pursuant to the recommendations of the Consulting Engineers.

VIIL Recorps anp Books op Accounrt; Aupmr

8.01. The Authority agrees to keep proper financial and operating records and books of
account, pursuant {0 law and in accordance with generally accepted accounting principles, per-
taining to the Authority’s performance of its obligations under this Agreement, and such records
and books of account shall be open to audit by The Corporations at all reasonable times.

8.02. An andit of the Authority’s affairs with respect to the Facilities for each Authority
fiscal year shall be prepared by an independent certified public accountant or a firm of inde-
pendent certified public accountants of recognized integrity and ability. The cost of such audit

~shall be paid cut of the Service Chamge. A copy of each such sudit shall be supplied to the
Agent by the Authority,

¥ IX. Insgmance

9.01: The Authority shall carry such reasonably obtainable insurance as is necessary to
pay all claims, damages, and losses for which the Authority could be liable with respect to

PN
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the acquisition, construction, existence, ownership, and operation of the Facilities, and shall
carry all other reasonably obtainable insurance as requested by the Agent, All insurance premiums
shall be paid from and be a part of the Service Charge.

9.02. Subject to the provisions of this Article, if the Facilities, or any portion of any of -
them, shall be damaged or destroyed by fire, flcod, or other casualty, the Authority shall apply
the proceeds from any fire, flood, and extended coverages insurance either (i) to repair such

. damage or destruction z0 as to restore the Facilities as nearly as possible to the condition
thereofimmediawypﬁartomchdamagcordutmcﬁonor (i) to construct or install or
otherwiss add to the remaining portion of the Facilities improvements substantislly equal in
valuatotbopotﬁmo!tha?adﬁﬁuwhichmdémgedordamyed,andofauseftﬂnascom—
parable to thatofthtdumyodimpmmminmnyinsoutthopm'puesof this Agresment,
The insurance proceeds, if any, ramaining after application: to repair, restoration, or constrnetion
as provided in this Section shall be paid into the Service Charge Fund, and The Corporations
shall be given pro rata credit therefor against the payments for whick The Corporations are
ohHgatedunduSacﬁonG.OZlbomﬁorfhemxzemuingmonthoxmths. :

9.08. At the request of the Agent the Authority agrees toissue Bonds in the amount required
to repair or restore any portion of the Facilities which may be damaged or deatroyed and for
which insurancs proceeds are not availsble,

X. Fozce MaJeuzs

10.01. If, by reason of force majeure, any party hersto shall be rendered unable wholly or
partially to carry out any obligations it may have under this Agreement, other than the obliga-
tion of The Corpomtions to make the. payments required to be made undor the provisions
of this Agreement, then if such party shall give notlice as soon as practicable and full details
thereafter in writing of such force majeure to each affected party within a reasonable {ime after
the occurrence of the event or cause relied on, the obligations of the party giving such notice, so
far as it is affected by such force majeure shall be suspended during the continuance of the
inability then claimed, but for no longer period, and such party shall endeavor to remove or
overcome such inability with alt reasonable dispatch.

10.02. The term “force majeura” gs employed' herein, shall mean acts of God; strikes,
lockouts, and other industrial disturbances; acts'of the public enemy; orders of any kind of the
government of the United States or the State of Texas or any civil or military authority;
insurrections; riots; epidemics; landslides; lightning; earthquakes; fires; hurricanes; storms;
floods; washouts; droughts; srrests; restraints of government and people; civil disturbances;
explesions; breakages or accidents to machinery, pipelines or canals; partial or entire failure of
water supply; or inability on the part of any party hereto to carry out its obligations under this
Agreement on account of any other cause or causes not reasonably within the control of such
party, It is understood and agreed that the settlement of strikes and lockouts shall be entirely
within the discration of the party having the diffieulty, and that the above requirement that any
force majeure shall be remedied with all reasonable dispatch shall not require the settlement of
strikes and lockouts by acceding to the demands of the opposing party or parties when such
settlement is unfavorable in the judgment of the party having the difficulty.

XI. CompLiancE wiTk Laws

11.01. The parties hereto agre® to discharge their respective obligations under this Agreement
in compliance with all applicable laws, ordinances, governmental rules, and regulations, and
“subject thereto.

e
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XII. Team

12.01. The term of this Agrsement shall commence on the date hereof, and, unless sooner
terminated 23 hereinafter provided, shall remain in effect for forty years after the date of
delivery of and payment for the first issus or series of Bonds, and for any period thereafter during
which any Bonds are outstanding.

=
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XIII. TEaMaATION. .
13.0F. If any local, state, or federal agency should fail to issus any of the Permits or if any
of the Permits should ba- revoksd, modified, or amended, of if any order or ruling should be
enacted, promuigaied, of issued- by any governmental agency having jurisdiction, and the
effect of such change, ordér; or ruling would be to make it impossibls-or illegal for the Authority
to perform its obligations under this Agreement, tids Agreement may be termitiated by The
Corporations or by the Authority by giving written- notits to thié other parties upen the
occurrenice of such change, order, or ruling. Also, upon not less than ninety days written notice
to the Authority, The Corporations may termizate this Agreement for any reason, within their
sole discretion. - .
13.02. Notwithstanding the foregoing provisions of this Articls the obligation of The Cor-
porations o pay’ each Semi-Annual Facilities Charge pursuant. to the Bond Amortization
Contract shall not be affected by such termination.

N XIV. ARBITRATION

14.01. Any dispute which is specifically stated to be subjéct to arbitration under the
provisions. of this Agreement shall be promptly submitted to an arbitrator mutually agreed
to by the Authority and the Agent. Such arbitrator shall proceed to resolve the disputes sub-
mitted to him pursuant to the terms of this Article, if the parties hereto can agree on & singls
arbitrator.

14.02. 1! the parties hereio cannot agres upon a single arbitrator as provided in See-
tion 14.01, such disputs shall be submitted to arbitration in Dallas, Texas, by a board of thres (3)
arbitrators upon the written request of the Agent or the Authority, which request shall name
one (1) arbitrator. The party receiving such notice shall within ten (10} days thereafter, by
notice to the other, nama the second arbitrator, or failing to do so, the second arbitrator shall
be appointed by the Chiet Judge of the United States District Court for the Northern District
of Texas on request of the party requesting arbitration in the first instance. The two (2)
arbitrators so appointed shall name the third, or failing to do so within ten (10) days after
sappointment of the second arhitrator, the third arbitrator may be appointed by said Chief Judge
upon request of either party; provided that the party making such request shall, at least five (5)
- days prior to making same, give the other party written notice of the time when and place
where such request will be made,

1:.03. The arbitrators so appointed shall promptly hear and determine the question sub-
mitted pursuant to the procedures established by the Texas General Arbitration Act and shall
render their decision with all reasonable speed and dispatch, but int no event later than thirty (30)
days after the conclusion of evidence. If within ssid period a decision is not rendered by the
board, or a majority thereof, new arbitrators may be named and shall act hereunder at the

«election of either The Corporations or the Authority in like manner as if none had been previously
+named.

14.04. The decision of the arbitrators or of the majority thereof shall be final and binding

upon parties herelo as to the question submitted, and & judgment upon an award rendered

.in such arbitration procesdings may be entered in any court of competent jurisdiction. The
- i - N
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expenses of arbitration, including reasonable compensation to the arbitrators, shall be paid by the
Authority from and be a part of the Service Charge.

14.05. Pursuant to Article 224 of Vernon’s Texas Civil Statutes, the signatures of counsel
for each party to this Agreement are subscribed hereto as evidence that this Agreement was
concluded upon the advice of said counsel.

XV. Norices

16.01. Any notice, request, or other communication under this Agreement shall be given in
writing and shall be deemed to have been given by any party to the other parties upon either
of the following dates:

(2) The dats of the mailing thereof, as shown by the post office receipt if mailed to the
other parties hereto by registered or certified mail at the latest address specified by such
other party in writing; o

(b) The date-of the receipt thereof by such other party if not so mailed by registered
or certified maik, : .

XVL AssiGNMENT

- 16.01. The Corporations may at any time, upon notice to the Autherity, name a person,
firm, or corporaticn to succeed to. the position of the Agent under this Agresment and thereafter
serve in the place and stead of the Agent.

16.02. Any of The Corporations may assign this Agreement, so far as its interest herein is
concerned, in connection with the merger or consolidation of such Corporation, or the transfer
of all or substantially all of its assets, or the conveyance or other transfer of its interest in the
Plant. If such Corporation should merge into another corporation, or consolidate with, or transler
all or substantially all of its assets to, another corporation, or if such Corporation shall sell,
assign, or otherwise transfer its interest hereunder in connection with the sale, assignment, or
transfer of its interest in the Plant, the surviving corporation in the merger or its successor
corporation or transferree of such assets or of such interest in the Plant, as the case may be,
shall succeed to and be substituted for it under this Agreement with the same effect as if such
surviving corperation, successor corporation, or transferee had been named as a party herein.
However, no such merger, consolidation, transfer of assets or sale, assignment, or transfer shall
be effected unless the surviving corporation, successor corporation, or transferee of such assets
or of such interest in the Plant shall have irrevocably and unconditionally assumed, in an
instrument delivered to ths Authority, the due and prompt performance of such Corporation’s
obligations as a party to this Agreement. Upon the delivery of such instrument of assumption,
consolidation, or transfer of such assets or transfer of such interest in the Plant, as the case may
be, the withdrawing party shall have no further obligation, except for any obligation for the -
payment of money theretofore accrued, under this Agreement. .

16.03, Except to the extent as permitted under Sections 16.01 and 16.02, above, no party
may assign this Agreement or any of its rights or obligations hereunder without the prior written
consent of the other parties hereto.”

16.04. No Assignment or transfer of this Agreement shall in any way change or affect The
Corporations unconditional obligations under the Bond Amortization Contract.

XVI1I. MiIscELLANEDUS

17.01. All headings of the &rticles and particular Sections of this Agreement have been
inserted for convenierce of reference only and are not to be considered a part of this Agreement
. and in no way shall they affect the interpretation of any of the provisions of this Agreement.
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17.02. The rights and remedies of the parties set forth in this Agreement shall not be exclu-

-8ive are are in addition to all other rights and remedies of the parties hareto except with respect

to controversies which are specifically stated to be subject to arbitration under the provisions of
this A I N : ) .

17.03. The validity, interpretation and performance of this Agreerent shall be governed by
the laws of the State of Tezas. This Agresment constifutes the sole agreement, and supersedes
all other prior agreements, of the pasties with respact ta the subject matter hereo!, except for the

17.04. Ths parties herétd recognize that it may become necessary or advisabls to issue
additional Bonds to complets, repair, replace, extand, or otherwise improve the Facilities, or to
refundlayottchon&;htbthMBmdsu&Wk&ﬁhAut&aﬁtyatthzmqu&t
ol The 3 m,CumnﬁomeQthm.-WFadﬁum Charges as -
specified in the Bond Amortization Contract and theBondRaoluﬁansauthaﬁzingsuchBonds.

17.06. The Corporations agree to protect, indedmnify, and hold harmless the Authority from
sny and all clairds, damages, and loases; including reasonable attorneys’ faes, arising at any time
with respect to the acquisition and coastruption of the Fucilities, to the extent any such claims,
hmgcsandlmmmtpﬁd&ominsuranmpmceed& .

17.07. Aftsr the term of this Agreement has expived The Corporations shall have the option
thereatter to purchase Water from the Facilities in the guantities to which they were entitled
during tha term of this Agreement.upon such terms and conditions. that are mutually agreed upon,
and for such price as is prevailing in the general area at that time for contract sales of water of
similar quality, quantity, and contract period.. .

17.08. The payments by- The Corporations of Semi-Annual Facilities Charges and Service
. Charges, and their pesformance of other obligations expressly imposed upon them hereunder,
constitute full consideration for all rights and benefits accruing to The Corporations under this

Agresment. -

XVIIL EnrorcEMENT

18.91. The parties hersto agres to carTy out, respect, and enforce their respective covenants

and undertakings as: provided in this Agreement by all legal and equitable means, and in addi-

+tion The Corporations shall have the right to enforce their rights by filing mandamuys or injunc-

tion proceedings in any court of competent jurisdiction-against the Authority, its officials and
employees, or any appropriate official of the State of Texas, N

XIX. BeNEFITS AND OBLIGATIONS OF THE CORPORATIONS AND THE ACENT
19.01. In entering into this Agresment and in exercising and enjoying the powers, rights, and

the powers, rights, and benefits vested in it or The Corporations hereunder, rnor is it personally
bound by the obligations assurmed by it or The Corporations hereunder, All of the rights, banefits,
-obligations, agrsements,.and. limitations.of .the Agent or The Corporations. cantained in this
HAgreemedt accrue, attach, imure to the benefit of, and are binding upen, The Corporations
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