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AMOUNTS
.^: •;= •
I^tk" $150:000 - 1991-, • $4D0, OQfI
19*1 200,00F0' 1994- 400,000
1982' 200, 000% 1995• 425,000
1983 225,000= 1996 475,000
1984 225,000 1997 500,000
19&5:- 250,000` 1998 525,000
198& 250', 00.0 l999 550,000 "
1987 275,000 • 2000 575,000
1988 - 300,006k_ 2001 625,000
1985._ 300,000^- 2002 650,000
1990- 325,00-0-L. . 2003. 700,000
1991-:; 350,000 2004:_ 750,000
1992 375,000 .

^- . . ._ . • •
Se.ctiosrr 4.- Each. of thm%, Series 1979 Bonds -shall bear in-

terest. from its date.. to its- scheduled. maturity, due date, or
date of redemptiod.prior.•to scheduled maturity, at the rate of,
6.10%. pew,, aanr=. • Sucix' interest: skal.l be evidenced by interest
coupons which shall appertain and initially be attached to, the
Bonds, and which shall be payable on the dates and in the manner
provided. in ttse► FORM• OF BOND set:: forth, in Section 6 of this
Bond Resali^tioxt..:^ , . • ... ° L• : . - . . ^.,

Section 5. The Series 1979 Bonds and the interest coupons
appertaining thereto shall be issued, shall be payable, may be
redeemed,-- prior to- their.scheduled maturities, shall have the
characteristics, and shall, be signed and executed (and the Serie:
1979 Bonds_, shall be. sealed) , all as provided, and in the manner

-indicated, in the FORM OF BOND- set forth in this 1979 Bond
Resolution. ' .

Section G . The.forca.of the Sries 1.979 Bonds, including
the form -af"Registratioa Certificate of the Comptroller of (
Public Accounts of the State of Texas to be printed and endors-!
ed, on each of the Series 1979 Bonds., and the form of the afore-t
said interest, coupons which shall appertain and be attached
initial-1-y-- to each of the Series 1979 Bonds, shall be, respect-
ively-r--substantially as. follows-.

;
.

..
FORK OF BOND:

NO. $5,000

`^[It7I7'EII • STATES OF AMERICA
STATE OF TEXAS

SABINE RIVER AUTHORITY OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES

REVENUE BOND
SERIES 1979

(LAKE FORK PROJECT)

ON DECEMBER 1, , SABINE RIVER ACTHORITY OF TEXAS
(th.e•°Authority°) hereby promises to pay to bearer hereof the

.principal amount of
^

FIVE THOUSAND DOLLARS
and to pay interest thereon, from date hereof, at the rate of
6.101 per annum, evidenced by interest coupons payable JUNE 1
.1979, and semiannually thereafter on each DECEMBER 1 and JUNE
while this Bond is outstanding; provided that such princi.;-?a1
and interest are payable solely from the revenues or paym.nts
hereinafter described, and from no other source.
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^PRI^3QP3^T^ esf^ tiris:}$omY' -aird"'th'^andcoupons ap- .
pertai-9 hereto shall be payable to bearer, in lawful money
of the, United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of this
Bond or proper interest coupon, at the following, which collec-
tively shall constitute and be defined as the "Paying Agent"
for this Series of Bonds:

REPUBLIC NATIONAL, BPrtb31G` OF DALLAS;, DALLAS, TEXAS,
OR„- AT 2REr OMOW - OP THE BEARER•, AT

IR.StIBT10-- TRUSS- CO@pAHlC, NEW YORK, NEW YORK_

THIS BOND is one of a Series of Bonds--(the "Series 1979
Bonds") dated as of. MARCg- 1, 1974.-, authorized and issued in the
pxincigale:am@u^4t=c^`$3 d`,1^^itlf^^`r FOR 'I'H&'t5f1RP4SE OF PROVIDING
WATER- SLTPPZ3^= 3e'Ik!II.I-air P'1tOVIFIX.̂t^'.s.- PWDS> FdR•_ COMPLETING •^HE
ACQ{FISITItIi^•AH^ E6N^S!I01^F- Or K.^ ^ RESERVOIR ON LAKE.
FflRBG::C.R1m,... A! TRI$f'Pi'•A.ELI' ®E- THE; SAB^, RIVER^ ILd WOOD, RAINS,
AND. BOFIC{!f5 COt1NTIE^; TEXAS' "(t^ :`^aier• Supply. Facilities 0)

. . ---•. - .> .. >.._:^ .. . _ .-.. . . . .: . .

aY'"C^i any iiitex"t- payment date there-
after,. tfte outsEanding-S*rie* 1979 Bonds- may be redeemed prior
to thel* scheduled maturifitii $E,;the_"option,.ot-th.e Authority,
in-whole. or-fn-l?artj-at.i^t^w xed'ein^oa; gxicev-a (expressed as
percentage* ci^ grinci^ra^= ai^mptiat^ sttt^ forth in the table below
plus aceitie& o interest -to the redemptioa, date,

Redemption
Redemption Dates Prices (8)

December-I,_ 1987 and.,-June. 1, 1988:- - 103
Decemb'i^r' 1',. 198-S_ and:-June 1, 1989:- , 102-1/2
December .1, 1989• and June 1; 1990': 102
December 1-,• 1990..and= June, 1, 1951:- 141-1/2
December 1, 1991-and Sun&;1, 199^2:,- 101
Decrember.l;., 1992 and June- 1, 1993r 100-1/2
Dec6=be]e7:1,_ 1993, and each. June 1

;. ^-^ I^eeember 1-- thereafter:. 100. ^^- .

TW$IOXES:<, 1979 BONDS ALSO_ are subject to redemption prior
to their-= scheduled maturities, at- the- option• of the Authority,
as a whole, at any- time, for the principal amount thereof, and
accrued interest thereon to the date fixed for redemption, and
without premium, if one or more of,the following events or cir-
cumstances- shall have•occurred- or exist:

W The Water Supply Facilities shall have been
damaged or destroyed (i) to such extent that they can-
not be-reasonably restored within six months to the
condition thereof immediately preceding such damage
or destruction, or (ii) to such extent that the Author-
ity is thereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or (iii) to such extent that the restoration cost of said
facilities wou2'Q exceed 25% of the cost of constructing
said facilities. '

(2) Title to, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
part thereof as shall, in the Authority's judgment, ma-
'terially interfere with the operation of said facilities,
for the purposes for which they are designed, shall have
been taken under the exercise of the power of eminent
domain (including such taking as results in the Author7-
ity being prevented from carrying on its normal operations
of said facilities for a period of six months).

-4-
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(3}_
As a result of changes in the 0onstitution of the

United States, or of the Stat& of Texas , or of legisla-
tive or administrative action of said State or any polit-
ical subdivision thereof , or of the United States, or by
final decree, judgment, or order of an

cou ty r or adminis•-
trative body entered after. the contest thereof by the
Authority in. good faith

,,,:the operation and maintenance
of said Water Supply Faciliti

es-by- the Authority shall
become, in the Authority's judgment i, mpracticable orimpossible.

t41 , Tim dw4 and ret3ez^^^t $ E:the ^°^s^ to;- be provided by
as ^a^:Qf tt:e; Water gappl.y. Facilities

are- not-: substanti:a23 0e - complet-e4 i4 January 1,. 19 $0, to.
the eaiteirt' r peY^t-^ o^iross^ ree1..•t^ . re fn o the dam and .:4conftncenent- csf'

' g
s

substantiaZlp- th^ ^Z^o^wh^^p the dam aad reser-voir were desi ned bg , ecause of circumstances which. the
AuthoritjF` co'uId not r6as6nabl,._ y,control or overcome, in-
cludfac. but' not liiaited`: to.'. tPi^.` econoca^..cr: legal, oroth p'iea na2sility. af- the FitttlJoriiy. to obtain the materi-
a1sr supplies-, - labcsr'•r ;eq^p^nt : -interest i,.. s n land, and
othe5c things, necessazg..°tO acqug,re'ang, construct the dam
and reservoir d he; an t Series 1971 Bonds may be so redeem-
ed if the Authority files with th

e Trustee a certificate
setting forth the pertinent circumstances, and. stating
that in the Authorit ' dy s Ju gment it is^not feasible to
complete the dam and reservoir b

y January 1, 1981, under
the circumstances, and. siich certificate shall. be conclu-
si.vw. of. the matters contained' th iere n.

AT.LEAS2 Aiirty days prior to the date fixed'for any r.e-
dempt-Lnn of Series 1979 Bonds prior t th io e r scheduled maturi-
ties -a•iwritten notice of such redemption shall be published
at leas1:.; oncs.. i" a financial publication, published in the City
of New YOX_*1*t`%X&W yorkif. or in the City- of Austin, Texas. By
the dht* fixiia- for any such redemption due provision shall be
made witY"t_ ttset-,"Patying A ent° fg or the payment of the principal
amount of. 'tPtEt Series' 1979 Bonds which are to b

e so redeemed
and accrued interest thereon to the date fixed for redem

tionl p ,p
us any required premium., If such-."written, notice of redemp-

''tion-is published and if due provision f
or such payment is

made, all as provided above, the Series 1979' Bonds which are
to be so redeemed thereby automatically shall be redeemed

ipr or to their scheduled maturities, and they shall not bear
interest after the date fixed for redemption, and they shall
.not be regarded as being outstanding except. for the right of
the bearer to receive the redem tio ip n pr ce from the "Paying
Agent" out of the funds provided for such payment.

IT IS HEREBY certified and covenanted that this Bond has
been duly and validly authorized issued a d d, , n , elivered; that
all acts, coriditiafts, and things required or proper to be per-
formed, exist, and be done p3;ecede t tn o or in the authoriza-
tion, issuance, and delivery of this Bond have been

performed ,existed and been do i
^, ne n accordance with law; that this Bond

is a special revenue obligation of said Authority with th
e

principal of, redemption premium, if any, and interest on this
Bond and the Series 1979 Bonds of which it i

s a part, together
with the bonds of that issue of Sabine River Authority of Texas
Water Supply Facilitie Rs evenue Bonds, Series 1974 (Lake Fork

-5-
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-'kdated as of December 1, 1974, in the original prin-ProjectVA
cipal arifu^it of ^30, 660 ^ fF00 ttYie^ '"5erie^ '1974 ' Bt^iSds"7 :' tbst`
issue of' S'abfne River Authority of Texas Water Supply Facili-
ties Revenue Bonds, Series 1975 (Lake Fork Project), dated as
of June l; 1975, in the principal amount of $40,000,000 (the
"Series 1975 Bonds"}•, and that issue of Sabine River Authority
of Texas Water Supply Facilities Revenue Bonds, Series 1978

^ (Lake Fork Project)-, dated as of May 1, 1978, in the original
principal amount of $10,000,000' (the "Series 1978 Bonds"), being
payable solely from, and secured equally and ratably on a parity
by an irrevocable- first lien on and pledge of, the revenues or
payments designated as the•--"Semi-Annual Facilities Charges" to
be made by Dallas Power & Light Company, Texas Electric Ser-
vice Company;` and Texas Poeier s -I:ight'Company (collectively
"The Corporations") pursuant to at Bond Amortization Contract
(the "Contractx) 'darted as of February -1Z,. 1974. between the
Authority and The Corporatfona; and TTEet Corporati.ons have
agreedr and are unconditionally, obliqatte4 .ta..the. At'tthority;
severalTy^ -(but not jointly)_- to pay; in t^df^, percentages here-
inafter' stater2'; said, 'Semi-Annual Faciliiies Charges' to the.
Trustee=;:far deposit into a Debt Service FundF in amcSunts
sufficient to pay and redeem, or provide fqr. the payment and
redemption of, the principal of, redemption premium, if any,
and interest- on- this? Bondr and- the Series 1979° Bonds of which
it is apa.rt, and the Series 1974'Bonds; the Series 1975 Bonds,
and the Series 1978. Bonds, when. due,. as required by the Con-
tract, the-;resolhtioer adopted on Marc2r-2t1;• 1979, authorizing
the Series 1979. Bonds- ( the.-"1979 Bond Resolution") r the reso-
lution dated April 18; 1978, authorizing the Series 1978 Bonds
(the "Series 1978 Bond Resolution"), the-resolution dated
July 15, 1975 authorizing the Series 1975 Bonds (the "1975

^ Borid Reso]..ution°)r, the resolution. dated November 7, 1974, au-
thorizing-the Series 1974 Bonds (the "1974 Bond Resolution"),

t and the Trust Indenture securing the series 1974 Bonds, the
Series 1975. Bonds, the Series 1978 Bonds,- and the Series 1979
Bonds, with each of The Corporations being unconditionally
obligate.ctj-tci^ pa-y' the percentage of the aggregate amount of
each "Se^eE^snua^' Facilities Charge" as follows:

Dal.}.o^w Power & Light Company: 33-1/3%
Texasi.$lectric Service Company: 33-1/3%
Texas-Power & Light Company: 33-1/3%

TOTAL: 100%

THE SERIES 1979 BONDS, the Series 1978 Bonds, the Series
1975 Bonds, and the Series 1974 Bonds are further secured
equally and ratably on a parity by a Trust Indenture, dated as
of DeGember 1, 1974, whereunde.r the REPUBLIC NATIONAL BANK OF
DALLAS, DALLAS, TEXAS, or its successor, as Trustee, is custo-
dian of the Debt Service Fund, and is obligated to enforce the
rights of the holders of the series 1979 Bonds, the series 1978
Bonds, the Series 1975 Bonds, and the Series 1974 Bonds, and to
perform other duties, in the manner and under the conditions
stated or referred to in said Trust Indenture and in the 1974
Bond Resolution, the 19•75 Bond Resolution, the 1978 Bond Reso-
lution, and the 1979 Bond Resolution.

THE AUTHORITY has reserved the right, subject to the re-
strictions stated or referred to in the 1974 Bond Resolution,
the 1975 Bond Resolution, the Series 1978 Bond Resolution, and
the 1979 Bond Resolution to issue additional parity revenue
bonds which also may be made payable from, and secured by a
first lien on and pledge of, the aforesaid "Semi-Annual. Facili-

ties Charges".

-6-
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2'fMAfiTHORETY •alsa'has'reset:red°tite ri t t6
1974 Bond Resolution, the 1975 Bond Resolution, thee1g7gtgond
Resolution, the Series 1979 Bond Resolution, and the Trust In-
denture, with the approval of the holders of.two-thirds of the
outstanding bonds secured by the Trust Indenture, subject to
the restrictions stated or referred to in the 1974 Bond Reso-
lution, the 1975 Bond Resolution, the 1978 BoncT Resolution, and
the 1979 Bond Resolution.,'

THE HOLDER HEREOF shall never'have the right to demand
payment of this obligation-out of any funds raised or to be

raised by taxation, or from any source ,whatsoever other than
the pledged "Semi-Annual Facilitieq.Cha,zges,".

t-
IN WITNESS WHEREOF, this Bond and- the; interest coupons

appertaining hereto have been s.ign,nd with the facsim,ile, signa-
ture of the President of the. Boarcl, of Directors of. said Author-
ity, and countersigned with the fa^csias:fle, signature of the-
Secretary of' said' Board. Of. DireCtoX's ;, "a;iul the official seal. of
said Authority has been duly imgxessed^ or placecl, in facsimile,
on this Bond.,

XXXXXXXX
Secret xxxxxxxx

ary, Boar o irectors Presi resident, Board o Directors

FORK' OF REGISTRATYOE9' CERTIFICATE':.

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this.Bottct has been examined, certi-
fiecl as to validity, and approved by the Attorney General of
the State of Texas, and that this Bond has been registered by
the Comptroller of Public Accounts of the State of Texas.

Witness-my signature and seal-this

xxxxxx;tx
Comptroller o Public Accounts of

the State of Texas,

FORM OF INTEREST COUPON:

ON 1r

SABINE RIVP7R AUTHORITY OF TEXAS
promises, to pay to beazerr but solely from the pledged rev-
enues or payments specified in the Bond to.which this coupon

"is attached, the amount shown on this intetest coupon, in
lawful money of the United States of America (without ex-
change or collection charges- to the bearer) , unless due pro-
vision has been made for the redemption prior to scheduled
'maturity of the Bond to which this interest coupon appertains,
-upon presentation and surrender of this interest coupon, at

REPUBLIC NATTONAL BANK OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTIqN OF THE BEARER, AT

IRVTI4G TRUST COMPANY, NEW YORK, NEW YORK, ft
said av-ount being intel-est coming due that day on the Bond,
bearing the number hereinafter designated, of that issue of
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES REV-
ENUE BONDS, SERIES 1979 (LAKE FORK PROJECT), DATED b1ARCFi i,
1979. The holder hereof shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source other than the pledqed
revenues or payments referred to above. Bond No.

xxxxxx.ac x'r,t'.Kxxxr,
Secretary, Board of Directors

President, Boari of Directo=s

-7-
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edby t}yak 1979 Bond Resolution are additional parity, revenue
bonds issued pursuant to-the Contract, Section 14 of the 1974
Bond Resolution, and the Trust Indenture.

(b) The Series 1979 Bond,, the Series 1978 Bonds, the
Series 1975 Bonds, and the Seri.eg 1974 Bonds, and the redemption
premium thereof, if any, and the interest on the Series 1979
Bonds', the Series 1978 Bonds, the Series 1975 Bonds, and the
Series 1974 Bonds, are and shall be payable from, and secured
equally and ratably an a parity by.an irrevocable first lien
on and pledge of, the payments designated as the "Semi-Annual
Facilities- Charges' to be.made.by The Corporations under the
Contract,. tFie 1974. Bond Resaluti.on„. the:-1%75 Bond Resolution,
the 1979. Bond Rc+:'a4lutioa,p aadthis,197% Bond Resolution, and
the Trust_ Indenture, and any . asteadmemt_W oA} any of them; and
said. Sent-An.txual Faotlit3.es_Cftarg^s-are fuzther pledged 3,rze-
voca6rl:y to the estakilishmenli^.,:aci3.. main,tettakAce. of the Debt Service`
Fund hereinafter described.

.. _ . " 7..:7: :.%: ': .;; . • ':• - .
3L^tioss 8'. SPEC7At. FtTttDrt<., Tb;e•--segazate. and specia7. trust

Fundp- desigFeated. and created as the• ,°Dek^f^ 3e:rvice Fund'', by
the. Contract. apid=, the .1974e^ Bond Res^s^tioa,, has been establish-
ed by the Authpri ty with.. the Trustewr." aaa the-Debt Service
Fund- is; hereby_ confirsee& and shaU he maintained as provided
in, they 1974 Bond- ResolutioetA the;•-^75 Bond, Resolution, the
197& Bonc^ Resolution,, this 1979,-Boncl Resc.lutiose-„ and the Trust
Indenture,, as long; arm. any of the Series:. 1974 Bonds, Series
1975<- Bonds-,: Se;cies- 19-78 Barnds:,.. Series-.1979 Bonds, or interest
coupons appertaining thereto, are outstanding and unpaid.

Section %. DEBT SERTICX..FLJNV:• ( al- The Corporations
shall°.pay;,.• or cause to- be pai.d6- to, the:-Trustee, which shall
deposit into-+ the Debt Service_ Fund, the Semi-Annual Facilities
Charges- as follows.:.

EIk,% oft^oz: before the, last day of - MAX-,- 1979.,-
and-semiannually, on. or before- the last day

ese2i: NOVEMBER- and MAY thereafter, an amount
Which, together with any other amounts then

'On deposit therein for such- purpose, will be
sufficient to pay-the interest coming due on
the Series 1974 Bonds, the Series 1975 Bonds,
the Series 1978 Bonds, and the Series 1979
Bonds, on the next succeeding interest payment
date; and,

(2) on or before the last day of NOVEMBER, 1980,
and annually, on or before the last day of
each NOVEMBER thereafter an amount which, to-
gether with any other amounts then on deposit
therein for such purpose, will be sufficient
to pay the principal of the Series 1974 Bonds,
the Series 1975 Bonds, the Series 1978 Bonds,
and the -Series 1979 Bonds maturing on the next
succeeding principal payment date; and

(3) by the date 'fixed for redemption of any of the
Series 1974 Bonds, Series 1975 Bonds, Series
1978 Bonds, or series 1979 Bonds, called for
redemption prior to their scheduled maturity,
at the option of the Authority, as permitted
in the FORM OF BOND set forth in the 1974 Bond
Resolution, 1975 Bond Resolution, 1978 Bond
Resolution, or 1979 Bond Resolution, respect-
ively, an amount equal to the required redemption
price; and

-8-



-' a p,-^^:=,E::` - - :^•f,.. _ _. - - _ - - - :^,;;. -. . r . - . _ - : -
. ' • ^'^:^.3 ; -

^ . • ,- . , , _ ' -. _ ' k . . ^ .

E4^_ on or before the last day of MAY, 1979, and
semiannually, on or before the last day of each
NOVEMBER and MAY thereafter, an amount equal to
the charges of the Trustee for performing the
duties of the Trustee, and the charges of the
"Paying Agent" for the Series. 1974 Bonds, Series
1975 Bonds, Series 1978 Bonds, and series 1979
Bonds for paying or redeeming the Series 1974
Bonds, Series 1975 Bonds, Series 1978 Bonds and
Series 1979 Bonds, and/or the interest coupons
appertaining thereto coming due on the next
succeeding.interest payment date; and

(5j immeditely, the principal amount of all Series
•1974 Bonds, Series 1975 Bonds, Series 1978 Bonds,
and Series -1979 Bonds declared and becoming due
and•payabble pursuant to the Trust Indenture be-
cause of an Event of Default, together with all
interest accrued thereon.

(b) The Debt Service Fund shall be used by the Trustee
only to pay the principal of, redemption premium, if-any, and
interest on. the Series 1974 Bonds; Series 13.973 Bonds, Series
1978 Bonds, and Series 1979. Bonds, and any other additional
parity revenue bonds hereafter issued-, when due, and the charges
of the, Trustee and "Paying Agent", and the Trustee shall make
available to the "Paying Agent", out of the Debt Service Fund,
the amounts required to pay or redeem all principal of, redemp-
tion premium, if any, and interest on the Series 1974 Bonds,
Series 1975 Bonds, Series 1978 Bonds, and Series 1979 Bonds,
when due.

Section lff- THE•CORPQRATIONS` PAYMENTS. The Corpora-
tionsa haver agreed. in. the Contract, and by'approving this 1979
Bond Resolution The Corporations have further unconditionally
obligated themselves and agreed severally (but not jointly) to
make, or cause to be made, payments to the Trustee in amounts,
in the, percentages specified below, sufficient to enable the
Trustee. to make the deposits required by Section 9(a) hereof
to be made- into- the Debt Service Fund, and to make such pay-
ments on. or before the dates specified in this 1979 Bond Reso-
lution and.the . Trust Indenture; and said payments by The Cor-
porations shall beand constitute the Semi-Annual Facilities
-.Charges as contemplated and required by the Contract, this 1979
Bond -Resolution, and the Trust' Indenture; and each of The Cor-
porations•is unconditionally obligated to pay the percentage
of the aggregate amount of each semi-Annual Facilities Charge,
as follows:

Dallas Power & Light Company: 33-1/3%
Texas Electric Service Company: 33-1/3%
Texas Power & Light Company: 33-1/3%

TOTAL: 0a

Section 11. BONDHOLDERS MAY RELY. The holders of the
Series 1974 Bonds„ the Series 1975 Bonds, the Series 1978
Bonds, and Series 1979 Bonds are and shall be entitled to rely
uncondi':ionally on the Agieements. covenants, and representa-
tionstions set forth in the 1974 Bond Resolution, the 1975 Bond
Resolution, the 1978 Bond Reso.:ution, this 1979 Bond Resolution,
and the Trust Indenture. it is understood and agreed, however,
that each of The Corporations is obligated solely to pay its
respective percentage of each Semi-Annual Facilities Charge as
specified above; and none of The Corporations shall be obligated

-9-
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to Pay. AW_;,-lsart_ of any SemiAnnual Facilities Charqe. which any
other at'^ Corporations is' obligated- tc3.pay as specified
above. It 'is further understood and agreed, that each of The
Corporations may prepay all. or any part of its percentage of
each Semi7-Annual Facilities Charge, and any such prepayment,
and any earnings thereon, shall be- app-lied.by the Trustee to
the payment of the percentage of Semi-Annual Facilities Charges

r payable by the one of The Corporations which made such prepay-
ment; provided-that the redemption; of any outstanding Series
1974 Bonds, Series 1975.8onds,-Series 1978 Bonds or Series 1979
Bonds prior to maturity- at any.., time,- with.- funds from any source
(whether from Semi-Annual Faciliti.es. Charges. or otherwise),
shall not relieve ang,,of_The Corpora4ons:,of the unconditional
obligation to pay- its.- percentage of_ each., Semi-Annual Facilities
Charge,. as - specified, above, wben, duete,rith,. respect to any remain-
ing outstandinq Series. 1974: Bonds^^

{es.
1975 Bonds, Series

1978 Bonds,. or Series1197%.:Bouda^,;
. .. _ - ^ .^

Section. 12.r l974.,,.1975e AtiV- 13119 B4*W RESOLUTIONS AND
TRUST INDEMIRB. (a) Sections 7- ttttou"v;•ll,, of, this 1979 Bond '
Resolution are supplemental to and cumulative of Sections. 7
through 11 of the 1974 Bond Resolution,-% they°.1g-75 Bond Resolu-
tion, and- the.-1978 Bond ResolatioYr--ii so; as to be:.- applicable to
the Series 1974-Bondso the.;.Seri.es 197.5. Bonds. the. Series 1978
Bondsr and. the Series- 1979-BoncEe,.'andrtset- forthr the aggregate
Semi-Andua3: Facilities Charges. required'-.for -the Series 1974
Bonds, Series 1975 Bonds, Series 1978<Bondg; and Series 1979
Bonds.-

(b)- Sections 12 through 17 of'the- 1974- Bond Resolution
are hereby adopted by reference, and shall be and are hereby
made applicable to the Series, 1974.Bonds, the Series 1975
Bonds, the Series 1378-Bondsi-and the Series 1979 Bonds,
equally and ratably on a parity for all purposes, and the
term "Bonds" as used therein shall mean and include the Series
1974 Bonds, the Series 1975 Bonds, the Series 1978 Bonds, and'
the Series 1979 Bonds, and the term "Resolution" as used
therein' shall mean and include the. 1974 Bond Resolution, 1975
Bond Resolution, 1978 Bond Resolution and the 1979 Bond Reso-
lution..

Cc) The Trust Indenture authorized and executed pursuant
to the 1974 Bond Resolution is hereby adopted by reference,
made applicable to, and shall secure, the Series 1974 Bonds,
Series 1975 Bonds, Series 1978 Bonds, and Series 1979 Bonds
equally and ratably on a parity, in accordance with terms of
the'Contract, the Series 1974 Bond Resolution, and the Trust
Indenture; with respect to additional parity revenue bonds
,issued pursuant to the Contract, Section 14 of the 1974 Bond
Resolution, and the Trust In:':enture.

(d) A certified copy of this 1979 Bond Resolution shall
be delivered to the Trustee under the aforesaid Trust Inden-
ture.

Section 13. CONSTRUCTION FUND. In accordance with the
Contract and the Facilities Agreement, and immediately after
the sale and delivery of the series 1979 Bonds, the Authority
shall deposit into the separate and special Construction Fund
(which was created pursuant to Section 18 of the 1974 Bond
Resolution, and which has been established at one or more of
the Authority's official depositories) all of the proceeds
from the sale of the Series 1979 Bonds. The Construction
Fund shall be drawn on and used by the Authority to pay the

-La-
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costs i^ completing `the acquisition- and construction of theAuthority's water supply facilities' for which the Series 1979
Bonds are being issued, and to pay the costs and expenses of
issuing the Series 1979 Flonds: As a part of the cost of con-

.,structing said facilities the Authority shall transfer from
such proceeds of the Seriei 1979 Bonds, if any, then available
in the Construction Fund; and- deposit to the credit of the
Debt Service Fund, on or before the last day of MAY, 1979,
and semiannually on, or before the last day of each NOVEMBER
and MAY thereafter, an amount sufficient to pay the interect t
coming duev onr the Series-1979- Bonds on each interest payment
date'duringA thw•period-of construction of said Facilities.
Any surpluwremainiaig 3n the-Ca'nstruction Fund after the
completiow: of. said. facilitie^ shall' 9e• deposited into the DebtService Fund-.. Al.l' deposits= actually mad'e from the Construction
Fund into the Debt Seraicev^ FunW shall 'reduce; to the extent of
such. deposits, the anaounts which otherwise would be required
tabe• d'eposl"tesb into. the Debrt, Service Fund from Semi-Annu;aI
Fac.alitiesr. t:haxges.-` ' - _ _

Section-14.; - APPROVlII, ARp•:: REGISTRATION OF BONDS-: ThePresident of the Board-= of: Directors of theyAutFiority is here-
by authorized.to have control of the. Series' .1979 Bonds and all
necessary-.records:and proceed.iags.pertaining to the Series 1979
Bonds Pending their- delivery and their investigation, examina-
tion, and approval by the_-Attornelr- General of the State of Texas
and their registration by the Comptroller of Public Accounts of
the State of Texas. Upon registration of the Series 1979 Bonds,
said Comptroller of Public Accounts (or a deputy designated in
writing to. act for said Comptroller) shall manually sign the
Comptroller's- Registration Certificate prescribed herein. to be
printed:_ and.,endorsed, on each Series 1979 Bond, and the seal of
said.ComptrolJ^er shall be impressed, or printed, or lithograph-
ed on each of the-Series 1979 Bonds.

Secti.on-15r NO ARBITRAGE. That the Authority covenants
to and,srBth the purchasers of the Ser^es 1979 Bonds that it -
will make- no use of the proceeds of the Series 1979 Bonds at
any tin^ throughout the term of this issue of Series 1979 Bonds
which, if such use had been reasonably expected on the date of
delivery of the Series 1979 Bonds to and payment for the Series
1979 Bonds by the purchasers, would have caused the Series 1979
%Bonds to be arbitrage bonds within the. meaning of. Section 103 Ca)
of the Ynternal Revenue Code of 1954, as amended, or any regu-
lations or rulings pertaining thereto; and by this covenant the
Authority is obligated to comply with the requirements of the
aforesaid Section 103 (c) and all applicable and pertinent De-
partment.of the Treasury regulations relating to arbitrage
bonds. The Authority further covenants that the proceeds of
the Series 1979 Bonds will not otherwise be used directly or
indirectly so as to cause all or any part of the Series 152P,79
Bonds to be or become arbitrage bonds within the meaning of
the aforesaid Section 103(c), or any regulations or rulings
pertaining thereto.

Section 16. EMERGENCY. It is hereby officially found
and determined: that alcase of emergency or urgent public:
necessity exists which requires the holding of the meeting
at which this 1979 Bond Resolution is adopted, such emergency
or urgent public necessity being that the proceeds from the
sale of the. series 1979 Bonds are required as soon as possible'
and without delay for necessary and urgently needed public im-
provements; and that said meeting was open to the public, and
public notice of the time, place, and purpose of said meeting
was given, all as required by Vernon's Ann. Civ. St. Article
6252-17.
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Sect.io:o 17: SALE OF BONDS.- The Series 1979 Bonds are
hereby sold; in accordance with law, and shall be delivered
to Texas Commerce Bank, N.A., Houston, Texas, for the price
of par and accrued interest to the date of payment and de-
livery, and it is hereby determined by the Board of Directors
of the Authority that such price and terms are the most ad-
vantageous reasonably obtainable.

-- ---------------------------------
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RESQLtJTION` AUTEORIZING THE ISSUANCE OF SABINE RIVER
AUTHORITY OF TEXAS WATER SUPPLY FACILITIES REVENUE
BONDS -SE'RYEES4`1980• ( tAEE' F't3R^ FEfpGfE^'; ^6:'OOb ^ d41d

THE STATE' OF TEXAS
SABINE RIVER AUTHORITY OP`TEXAS

We, the undersigned officers of the Board of Directors
of said Authority, hereby certify as follows:

1. The Board of. Directors of, said Authority convened in
SPECIAL MEETING ON, THH lOTH DAY OF MARCH, 1980,

at the designated meeting placer,R and, the roll was called of the
duly constituted, of iicer3 and member*- of, said Board, to-wit:

John H.. Butts,., 5ecretarlr; :,, :,^.. .JUaaF Nichols, President
C. C. Ri6e'. son &.;• Pegues, Vice President
James. R. - Caa^bsl2 L Davis...^: IL

Olia Vu : Jo€frio^.
Char] es; T_ /13 ^Icarshama :. ^ , . _f

and all of said";
:'>. '• -.ii `^.4J:$.f.+L.r^.Tx„ •>•

persons were present, except the following-
absentees: Charles T. Wickersham
thus- constituting--a guoruat*:; Whereupon:;.. among other business,
the follqwing was^ transacted~ at said: Meeting: a •written

RESOLUTION AUTHORIZING THE ISSUANCE OF SABINE RIVER
AUTHORITY OF TEXAS WATER SUPPLY FACILITIES REVENUE
BONDS j-..- SERIES- 19 SO::- (,I,ARE. YOU PROJECT),, $1O , 000, 000

was- duly.- introduced- for, the- consideration- of ' said Board • and
read- in full. It was, then: duly- mmflve&<: and. seconded that said
Resolution be adopted; ancYi, after due^discussion, said motion,
carrying with- it the adoption of-said,'Resolution^ prevailed
and carried by the•. folloYring vote :.

AYES: All, members of: said Board shown-'
present above voted "Aye".

NOES-,..None.

e-true, full, and correct copy of the aforesaid
Resoluifa:it: adopted at the Meeting described in the above and
foregoinc^-paraqraph is attached to and follows this Certificate;
that said Resolution has been duly recorded in said-Board's
minutes of said Meeting; that the above and foregoing paragraph
is a true, full, and correct excerpt from said Board's minutes
of said Meeting pertaining to the adoption of said Resolution;
that the persons named in the above and foregoing paragraph are
the duly chosen, qualified, and acting officers and members of
said Board as indicated therein; and that each of the officers
and members of said Board was duly and sufficiently notified
officially. and personally, in advance, of'the time, place, and
purpose of the aforesaid Meeting, and that said Resolution
would be introduced and considered for adoption at said Meet-
ing, and each of said officers and members consented, in ad-
vance, to the holding of said Meeting for such purpose; and
that said Meeting was open to teh public, and public notice
of the time, place,- and purpose of said meeting was given, all
as required by Vernon's Ann_ Civ. St. Article 6251-17.

SIGNED AND SEALED the 10th day of March 1980.

ecretary President

/(SEAL)"
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^SOLtI`i`^Ql^l AUTHORIZING TM ISSIIBL3CE OP ,.^a
SABIa^tE AUTHORITY- OF TEXAS WATER- S(3P'PbY- FACILITIES

REVENUE BONDS, SERIES 1980_ .
(•F+AXE FORK PROJECT), $10,000,000

THE STATE OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS

WHEREAS, Sabine River.Authority of Texas (the "Authority")
is an agency and political subdivision of the State of Texas,
being a consetvatio;s. and reclamation district created and
governed Ltlr. vrerlrtort'g Anw. Civ-, St_ Article 8280-133, pursuant
to Articlw-18::r.Section- 50: of the Texam Constitution; and

WHMU:A01 w-t`Band An;csrtizatioit.-COntract" , dated' as of
Februarg•.M 117*AtFsd^"Ccmtract"), has been duly executed
between the,-Ait,tkoi:ity and Dallas Power & E.tgh^ Cofapany, Texas
Electric SeWv3V*E E"o=Vaayr and Texas Power & Light Company
(collectively "The: Corporations"Y, actVtg=-thmreisr by and through
Texas Utilities Generating company-(the "Agent") as their agent;
aAcL;...-_ -,.e i s .., . ^ _...> -

• . v ^; -
W^^i ^arix cf Thee"CorparatioUs and tlie" Agent is a car-

^^^Qa=` ^I'^'-^^^^t^ ^^c-' tha^: laws, of the- State of Texas;^ }

n^~^'^'•---- ::•7f^x7="r .: . . ..: :...... .< <::. t'.:. ' - .

, WRERF;AA& ttxert•water Supply Faci2fti.e's't- Agreement (the "Facil-ities Agrqemen`G" ^,F, deac;cibed and- adopted: by,- reference in the
Contract , . wast e^cer_ute& betweev.. the Authority- and The Corpora-
tions`,r acting-, therein by anct through the, Agent, and was dated
as of February- 12*_ .1974-,,,. and provides for the, acquisition,
construction,- operation, and--mai,ntena,nce- by the Authority of

^ the water supply- facilities to be financed with the proceeds
l d dfrom the . sa e, an elivery of: the• Bondsp and

WEEREAS, this preamble shall constitute an integral part
of this boadresolution; and

'^: pwsuant• to the. Contract there have been issued
and are,' ^ ^g-outstanding the bonds - (the "Series 1974 Bonds")
of that.:, Of Sabine River Authority of Texas Water Supply
FaciZities::-^R^eiiue Bonds, Series-1974 (Lake Fork Project), dated
as of, IIecembe& 1;,,' 1974, in the principal amount of $30,000,000,
-authorized by'resolution (the "1974 Bond Resolution") adopted
• by `t,he. • Board of Directors-of the -Authority on November 7, 197-4;
and .

WHEREM, pursuant to, and in the form prescribed by, the
1974 Bond Resolution, a trust indenture (the "Trust Indeziture°)
dated as of December 1, 1974, was executed by and between the
Authority and Republic National Bank of Dallas, Dallas, Texas,
as Trustee, to provide additional security for the payment of the
Series 1974 Sands and all additional parity- revenue bonds author-
ized to be issued by the 1974 Bond Resolution; and

WEEREAS, the Cogtract, the 1974 Bond Resolution, and the
Trust Indenture are hereby adopted by reference for all purposes,
with the same effect as if they had been set forth in their
entirety in this 1980 Bond -Resolution; and

WHEREAS, both the Contract and Section 14 of the 1974 Bond
Resolution provide for the issuance by the Authority of addi-
tional parity revenue bonds for the purpose of completing the
acquisition and construction of the water supply facilities for
which the Series 1974 Bonds were issued, with such additional
parity revenue bonds to be considered, constitute, and be
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"Bonds" as defined in the- 1974 Bond- Rx3soluton and in the
Contract, tcs> be, when issued and 'delivered-#, payable from and
secured b^.r.-w.first lien on and pledge of the "Semi-Annual
Facilitiee*arges" as provided in the contract, and.- secured

° by the Trust^-Indenture, in the same manner and to the same
extent as the Series 1974 Bonds; and

WHEREAS; the bonds.(the "Series 1975 Bonds") authorized
to be issued by the bond resolution of the Board adopted on
July 15, 1975 (the "105 Bond Resolution"), the bonds (the
"Series 1978 Bonds") authorized by the bond resolution of
the Board adopted on April 18, 1978 (the-"Series 1978 Bond
Resolution") and the bonds (the "Series 1979 Bonds") authorized
by the bond rdsolution adopted on March 2Q, 1979 (the "Series
1979 Bond Resolution") were duly issued,-and.delivered pursuant
to Vernon's: Ann. Civ. St. Article 8280-133.fi as-amended; as
additional parity revenue -bonds; and-

WHEREAS,• the- bonds (the "Series.- 1980r &onds") : authorized
by this Resolution (the "1980 Bond Resolution") are-to be
issued. and delivered pursuant, to Vernon,`* Ann. Ci^m- St.
Article 8280-133,. as amended,.. as additiom•}:. parity revenue
boncls;- and

WBEREFiS, the Series 1980 Bonds atre,-required as,, and
will constituter adctitional;, parity revenue bonds- issued
pursuant to the Contract, Section 14 of the, 1974 Bond Resolution,
and the Trust Indenture; and -

WHEREAS,, The- Corporations, acting by- and through the Agent,
will duly approve this 1980 Bond Resolution, -prior to the de-
livery of the series 1980 Bondsj. as required by the Contract and
Section 14 of the 1974 Bond Resolution; ancl:

WHE'REAS,•as provided in the Contract, by approving this
1980 Bond Resolution, The Corporations will have agreed and
acknowledged that-- the Series 1980 Bonds are issued in accordance
and compliance with the Contract, and that, upon the sale and
delivery of the Series 1980 Bonds, The Corporations will be
unconditionally. obligated to the Authority to pay to the Trustee
the "Semi-Annual Facilities Charges" as- required by the Contract,
the 1980 Bond•Resolution', and the Trust Indenture, in amounts
sufficient to pay- and redeem, or provide for the payment and
redemptionr of;r. the principal of,- redemption premium, if any,
and interest on the Series 1980 Bonds, in..addition to':the Series
1974 Bonds, the Series 1975 Bonds, the Series 1978 Bonds, and
the Series 1979 Bonds, when due, all as required by this 1980
Bond Resolution and the Trust Indenture.

THEREFORE ► BE IT RESOLVED-BY THE BOARD-OF DIRECTORS OF SABINE
RIVER AUTHORITY OF TEXAS THAT:

Section 1. The Authority's negotiable bonds are authorized
to be issued in the principal amount of $10,000,000, FOR THE
PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY PROVIDING FUNDS
FOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A}}Arii AND
RESERVOIR ON LAKE FORK CREEK, A TRIBUTARY OF THE SABINE RIVER,
IN WOOD, RAINS, AND HqPKII+iS COUNTIES, TEXAS.

Section 2. The Series 1980 Bonds are designated and shall
be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
FACILITIES REVENUE BONDS, SERIES 1980 (LAKE FORK PROJECT) ".

Section 3. The Series 1980 Bonds shall be dated MARCH 1,
1980, shall be in the denomination of $5,000 each, shall be
numbered consecutively from one upward, and shall mature, unless
redeemed prior to maturity as hereinafter provided, on DECEMBER 1
in each of the years, and in the amounts, respectively, as set
forth in the following sche-•ule:
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YEAR AMOUNT

2000 - 45,000,000

2001 5,000,0.00

Section 4. Each of the Series 1980 Bonds shall bear in-
terest from its dat t ite o s scheduled maturity, due date, or
date of redemption prior to scheduled mat itur y, at the rate
of 8-3/4% per anntuu= Such.interest shall be evidenced by in-
terest coupons which shaclk appertain and initially be attached
to the Bonds, and which- shall, be payable an the dates and in
the manner provided in the FORM OF BOND set forth in Section 6
of -this: Bond Resolution:

Sec•tidn-5-w< The g4ries-'l98t#•- Bonds'and the interest coupons
appertaining = thereto. shall- be issued;j shall be payable, may be
redeemed prior to their scheduled maturities, shall have the
characteristics, and shall be signed a=d executed- (and the-
Series 1980=Bondz shall, be sealed}, all-as provided, and in the
manner indicated,. in the F6gW OF BOND set -forth in this 1980
Bond Resolution..,

Section 6. The form of the Series 1980 Bonds, including
the form of Registration-Certificate of, the- Comptroller of Public
Accounts of the State of Texas to be printed and- endorsed on each
of the Sexiess 1980 Bonds,,; and the form of the aforesaid interest
coupons which shall appertain and be attached initially to each
of the Series 1980 Bonds, shall be, respectively, substantiallyas fallows:-^ --

^ FORBf OF BOND:

NO.
$5,000

UNITED STATES OF AMERICA. . STATE OP TEXAS
SABINE RIVER AUTHORITY OF TEXAS -

SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES
REVENUE BOND •
SERIES 1980

:(LAKE FORK PROJECT)

ON DECEMBER 1, , SABINE RIVER AUTHORITY OF TEXAS (the
"Authority") hereby promises to pay to bearer hereof the prin-
cipal amount of

. •

_ FIVE- THOUSAND DOLLARS

and to pay interest thereon, from date hereof, at the rate of
8-3/416 per annum, evidenced. by interest coupons payable
JUNE 1, 1980, and semiannually thereafter on each DECEMBER 1
and JUNE 1 while this Bond is outstanding; -provided that such
principal and interest are payable solely from the revenues
or payments hereinafter described, and from no other source.

THE PRINCIPAL of this Bond and the interest coupons apper-
taining hereto shall be payable to bearer, in lawful money of
the United States of America, without exchange or collection

!PTA;
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-heazere^-upon--•prBsemtati.on_,ausds•:sv.t;1C'atider..ofr..#sh.i.s.
Bond or. proper interest coupon, at the- following, which collec-
tively shall constitute and be defined as the-"Paying Agent" for
this Series of Bonds:

REPUBLIC NATIONAL BANK OF DALLAS,. DALLAS, TEXAS,
ON, AT THS' OPTION OF THE BEARER,. AT -

IRVING TRUST COMPANY, NEW.YORK, NEW YORK.

3z^ ^.

THIS BOND is one of a Series of Bonds (the -"Series 1980
Bonds") dated as of MAIbCR° 1, 1980; authorized and issued in the
principal amount of M,000,004't;t FOR =_PETRPOS2 OF PROVIDING
WATER, SUPPLY FACSLITIES -BY: PROVIDING FL3tdDs - FOR COMPLETING THE
ACQUISITION AND CONSTRUCTION OF Ae D33K AND RESERVOIR ON LAKE
FORM•CREEZC, A TRIBIITARY".OF:;^ SABI^.R1VEZ,; IN. WOOD, RAINS,
AND HOBlfINS- COtIDtTIES, T EXASt._ (t.he ."fiTatex _Supg1y. Facilities" ).

Pit- JUL4E i,. - 1990•;_ or on, anr :literest Payment date there-
after,; aittstazrdfaq, Serie*;-I.19Q Boztds may,1ao,.xedeemed prior to
their• sch^"mat=ities, .-at ._tfi*-.ogaoa. oS: the Authority, in
whole- or. ix' ggrt, at tha redempitazt, pr•}.ceW (expressed as per-
centages: of principal amounti. •$eb -for^ in, the table below plus
accrued3•._•intezesti._to the, redemption date..

- ... .. _^ ..a•--• - __--,. , . - • .

Redesaption
fied^inption --Dates. Prices (%)

June 1, 1990 and December 1, 1990 103
June 1, 1991, and. December- 1, 193I:= - 102-1/2
June.lE 1992 and December 1, 1992 102
June 1,1993.. and.. December 1, 199-Z,, 1oL-1/2
Jtiin,e 1, 1994 and- December 1, 199+E; 101
June- 1,<.1945 and. December. 1,. 1995- 100-1/2
June 1R. 1996 and each. December 1

and- June . 1. thereafter 100

THL..S£RZ^.S.-I.980= BONDS MEG are subject. to redemption prior
to the.sr-,-Osc&aduled- maturities, at the option_ of the Authority,
as, ae• wbp3:^e 3taa^: time, for the principal amount thereof, and
aceruec^'f:^teres^.- thereon, to. the date fixed for redemption, and
without premiutat, if one or more of the following events or cir-
cumstance-s shal3, have occurred or exist:

(1) The Water Supply Facilities shall have been
damaged or destroyesl- (i^ to such extent that they can-
not be reasonably restored within six months to the
condition, thereof immediately preceding such damage -
or destruction, or-(ii) to- such extent that the Author-
ity- is thereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or (i,i£.) to such extent that the restoration cost of
said facilities would exceed 250 of the cost -of construc-
ting said facilities. •

ry ^^

(2) Title o, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
part thereof as shall, in the Authority's judgment,
materially interfere with the operation of said facil-
ities-, for the purposes for which they are designed,
shall have been taken under the exercise of the power
of eminent domain (including such taking as results in
thp Authority being preve :ted from carr-ying on its
normal operations of said facilities for a period of
six months),
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(S^.`" As •a result 'of changes ' in the Constitution of
the°:.Xhited States, or of the State of Texas, or of
leg#_^2ative or administrativq action. of . sa; d-• 8tate:,or anypoTa:ts.cal ' subdivision •thereof, or of the United States,
or by final decree, judgment,'or order of.any court or
administrative body entered after the contest thereof by
the Authority in good faith, the operation and maintenance
of said Water Supply Facilities by the Authority shall
become, in the AuthorityFa-judgwent, impracticable or
impossible.

(4) The dam and reservoir. proposed to be provided by
the Authority. as part of the Water Supply Facilities are
not substantially completed b^.r January 1, 1981, to the
extent required to permit closure: of the dam -and commence-
ment of impounding water in.the.•reservoi,r in substantially
the volume for which the dant, and-reservoir were designed,
because of, circumstances whicFs, the. Authority could not
reasonably control or overcome, including, but not.limited
to, the' econoati.c, legaZF. ex, other inability of the Author-
ity to ' oEstaini -the materiaYs,-, supp2i:es,, labor, equipment.,-
interests in land, and otYiet' thingg_ necessary. to acquire
and construct the darn and reservoir^;-anc3 the Series 1980
Bonds• may be so redeemed if the Attthority fi•les with the
Trustee a certiftcatc• setting forth. the pertinent circum-
stances, and stating that in' the Authority's judgment it
is not feasible to complete the dam-and reservoir by
January 1, 1981, under the-circumstances, and such
certificate shall be..conclusive.of the. matters contained
therain.•

AT: LEAST thirty days-, prior-- to- the date fixed for any
redemption of Series 1980 Bonds, prior to their scheduled matur-
ities a written notice of such redemption shall be published
at least once in a financial publication. published in the City
of New- York,New York, or in the City of Austin, -Texas. By
the date fixed for any such redemption due provis:^on shall be
made with the "Paying-Agent" for the payment of the principal
amount of-the Series 1980 Bonds which axe-to be so redeemed
and accrued.-interest. thereon to the date fixed for redemption,
plus any required'premiuas,. If such. written notice of redemp-
tion is- published and-if due provision for such payment is
made, all- as provided above, the Series 1980 Bonds which are
to be so redeemed thereby automatically shall be redeemed
prior to their scheduled maturities, and they shall not bear
'interest after the date fixed for redemption, and they shall'
not be regarded as being outstanding except for the right of
the bearer to receive the redemption price from the "Paying
Agent" out of the funds provided for such payment-

IT IS HEREBY certified and covenanted that this Bond. has
been duly and validly authorized, issued, and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the authoriza-
tion, issuance, and delivery of this Bond have been performed,
existed, and been done in accordance with law; that this Bond
is a special revenue obligation of said Authority with the
principal of, redempkion premium, if any, and interest on this
Bond and the Series 1980 Bonds of which it i,s a part, together
with the bonds of that issue of Sabine River Authority of Texas
water Supply Facilities Revenue Bonds, Series 1974 .(Lake Fork
Project) , dated as of December 1, 1974, in the original prin-
cipal amount of $30,000,000 (the "Series 1974 B.onds"), that
issue of Sabine River Authority of Texas Water Supply Facili-
ties Revenue Bonds, Series 1975 (Lake Fork Project), dated as

0.
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of June 1, 1975, in the principal amount of $40,000,000 (the
"Series 1975 Bonds"), that issue of Sabine River Authority

of Texas Water Supply Facilities Revenue, Bond,s.,,.,,SexS.el:.1978 :_.
(Lake F6YrPiki1k^ctj ;' dab-id `as of May-. i; -1978, in the original
principal amount of $10,000,000 (the -"Series 1978 Bonds"), and
that issue of Sabine River Authority of Texas Water Supply
Facilities Revenue Bonds, Series 1979 (Lake Fork Project), dZted
as of March 1, 1979, in the principal, amount of $10,000,000 (the
"Series 1979 Bonds "j, being payable solely from, and secured
equally and ratably on a parity by an irrevocable first lien on
and pledge of, the revenues or payments designated as the "Semi-
Annual Facilities Charges"•to be made by Dallas Power & Light
Company, Texas Electric" Service Company, and Texas Power & Light
Company (collectively The Corporations") pursuant to a Bond
Amortization Contract (the: "Contract") dated as of February 12,
1974,,between the Authority and The Corporations; and The
Corporations have agreed,-and are unconditionally obligated to
the Authority,.severally (but not jointly) to pay, in the per-
centages hereinafter stated, said "Semi-Annual Facilities
Charges" to the Trustee, for deposit into a Debt Service Fund,
in amounts. sufficient to pay and redeew;- or provide for the

payment and redemption of, the principal of, redemption premium,
if any, and interests on this Bond, and the Series 1980 Bonds of
which it is a part, and the Series 1974 Bonds, the Series 1975
Bonds, the Series 1978 Bonds, anc3-the:Series 1979L Bonds, when
due, as required by the Contract, the resolution adopted on
March 10, 1980, authorizing the Series41980 Bonds (the "1980
Bond Resolution"), the resolution adopted on March 20, 1979,
authorizing the Series 1979 Bonds (the "1979 Bond Resolution"),
the resQlution adopted on April 18, 1978, authorizing the Series
1978 Bonds (the "Series 1978 Bond Resolution"), the resolution
adopted on July 15, 1975 authorizing the Series 1975 Bonds
(the "1975-Bond Resolution"), the resolution adopted November
7, 1974 authorizing the Series. 1974• Bonds' (the "1974 Bond
Resolution"),-and the Trust Indenture securing the Series
1974 Bonds, the Series 1975 Bonds* , the Series 1978 Bonds,
the Series 1979 Bonds, and the Series 1980 Bonds, with each
of The Corporations being unconditionally obligated to pay
the percentage of the aggregate amount of each "Semi-Annual
Facilities Charge" as follows:

Dallas Power & Light Company: 33-1/3%
Texas Electric Service Company: 33-1/3% Texas
Texas Power & Light Company: 33-1/3%

TOTAL: 100%

THE SERIES 1980 BONDS, the Series 1979 Bonds, the
Series 1978 Bonds, the Series 1975 Bonds, and the Series
1974 Bonds are further secured equally and ratably on a
parity by a Trust Indenture, dated as of December 1, 1974,
whereunder the REPUBLIC NATIONAL BANK OF DALLAS, DALLAS,
TEXAS, or its successor, as Trustee, is custodian of the
Debt Service Fund, and is obligated to enforce the rights of
the holders of the Series 1980 Bonds, the Series 1979 Bonds,
the Series 1978 Bonds, the Series 1975 Bonds, and the Series
1974 Bonds, and to perform other duties, in the manner and
under the conditions stated or referred to in said Trust
Indenture and in the 1,974 Bond Resolution, the 1975 Bond
Resolution, the 1978 Bond Resolution, the 1979 Bond Resolution,
and the 1980 Bond Resolution.

THE AUTHORITY has reserved the right, subject to the re-
strictions stated or referred to in the 1974 Bond Resolution,
the 1975 Bond Resolution, the Series 1978 Bond Resolution, the
1979 Bond Resolution, and the 1980 Bond Resolution to issue
additic.rnal parity revenue bonds which also may be inade payable

from, and secured by a fi-st lien on and pledge of, the afore-
said "Semi-Annual Facilities Charges".
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T1M" AVMQRTTr also has reserved" th# xight .. ta amend the
1974. • Bon44rH^ao^uticn ;---tFte^ 19^5 Band . B^saZ,. f.bew19.7 8. 8ond
Resolutiosr, the Series 1979Bond Resolution, the 1980 Bond
Resolution, and the Trust Indenture,'with the approval of the
holders-.of two-thirds of the outstanding bonds secured by the
Trust Indenture, subject to the restrictions stated or referred
to in the 1974 Bond Resolution, the 1975 Bond Resolution, the
1978 Bond Resolution,-the 1979 Bond Resolution, or the 1980
Bond Resolution.

THE HOLDER HEREOF.shall never have the right to demand
^ payment of this obligation out of any funds raised or to be

raised by taxation, or from any source whatsoever other than
the pledged °8emt-Annual Facilities, Charges',.,

IN • WITNESS WfiEREOF, this - Bond- and thAw interest coupons
appertaining hereto have been signed, with the- facsimile signa-
ture of the President of the Board of Directors- of said Authority,
and countersigned with, the facsimile signature: of the Secretary of -
said Board of Directors,' and the official seal of' said Authority
has been duly itapressedt or placed i:y° faizsiatile; on this Bond:

^cac^ocx : '
23000[xxx

Secretary, Board of D^rectors>>- 'President,. Board of Directors

FORM OF REGISTRATIOW- C ERTFFICATE: •

COMP±ROLLER'S REGISTRATION- CERTIFICATE':- REGISTER NO.

I hereby certify that,this! Bond has been examined, certified
as to validity,. and approved by the Attorney-General of the State
of Texas, and that this Bond has.been.registered by the Comp-
troller of Public Accounts• of the= State. of Texas.

Witness my signature. and seal thisv

'Mcccoce
Comptroller Of Public Accounts o

the State of Texas

FORM OF INTEREST COUPON:

NO. . . - $

ON r_ .

SABINE RIVER AUTHORITY OF TEXAS
promises to pay to bearer, but solely from the pledged revenues
or payments specified in the Bond to which this coupon is
attached.; the amount shown on this interest coupon, in lawful
money of the United States of America (without exchange or
collection charges to the bearer), unless due provision has been
made for the redemption prior to scheduled maturity of the Bond
to which this interest coupon appertains, upon presentation and
surrender of this interest coupon, at

REPUBLIC NATIONALBP,NK OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT

IRVING TRUST COMPANY, NEW YORK, NEW YORK,
said amount being interest coming due that day on the Bond,
bearing the number hereinafter designated, of that is.ue of

SABINE RIVER AUTHORITY OF TEXAS idATER SUPPLY FACILITIES REVENUE
BU.--:DS, SERIES 1980 (LAKE FORK PROJECT), DATED MARCH 1, 1980.
The holder hereof shall never have the right to demand payment
of this obligation out of any funds raised or to be raised by
taxation, or from any source other than the pledged revenues or
payments t'eferred to above. Bond No.

x.v:Cr^x :aocx:c.ti^cx
Secretary, Board of Directors President, Board of Directors

7
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Section-7. PLEDGE. (a) The Series 1980 Bonds authorized
by the l980 Bond 'Resolution are additional- pax ity revenue bonds
issued Pur^letnt -to tha.L'ontxac.t,. Sec^tic^..3,^„^,;^ .^37^ Bon^•..._
Resolution, and the Trust Indenture.

(b)
The Series 1980 Bonds, the Series 1979 Bonds, the

Series 1978. Bonds, the'Series 1975 Bonds, and the Series 1974
Bonds (hereinafter collectively called the "Bonds"),.and the
redemption premium thereof, if any, and the interest on the
Bonds, are and shall be payable from, and secured equally and
ratably on a parity by an irrevocable first lien on and pledge
of, the payments designated as the' "Semi-Annual Facilities
Charges" to be made by The Corporations under the Contract, the
1974 Bond Resolution, the 1975 Bond Resolution, the 1978 Bond
Resolution, the 1979 Bond Resolution, and this 1980 Bond Resolu-
tion (hereinafter collectively called the "Bond Resolution"), and
the Trust Indenture, and any amendments of any of them; and said
Semi.-AnnuaI. Facilities Charges are further pledged irrevocably
to the establishment and maintenance of the Debt Service Fund
hereinafter described,

Section. S. SPECIAL FUND- The- separate- and special trustFund, designated and created as the "Debt Service Fund", by the
Contract and the 1974 Bond. Resolution, has been established by
the Authority with the Trustee, and the-Debt-Service Fund is
hereby confirmed and shall be maintained -as•provided in the Bond
Resolution and the Trust Indenture, as long as any of the Bonds,
or interest coupons appertaining thereto, are outstanding and
unpaid.

Section 9.
DEBT SERVICE FUND. (a}: The Corporations shall

pay, or cause to be paid, to the Trustee, which shall deposit
into the Debt Service Fund, the Semi-Annual Facilities Charges
as follows:

(1) on or before the last day of MAY, 1980,
and semiannually, on or before the last day
of each NOVEMBER and MAY thereafter, an amount
which, together with-•any other amounts then
on deposit therein for such purpose, will be
sufficient to pay the interest coming due on
the Bonds on the next succeeding interest
payment date ; and

(2) on or before the last day of IdOVEt+IBER, 1980,
and annually, on or before the last day of
each NOVEMBER thereafter an amount which,
together with any other amounts then on de-
posit therein for such purpose, will be suffi-
cient to pay the principal of the Bonds
maturing on the next succeeding principal
payment date; and

(3)
by the date fixed for redemption of any of the
Bonds, at the option of the Authority, as
permitted in the FORM OF BOND set forth in
each Bond Resolution, respectively, an amount
equal to the required redemption price; and

(4) on or before the last day of MAY, 1980, and
semiannually, on or before the last day of
each NOVEMBER and MAY thereafter, an amount
ectual to the charges of -the Trustee for per-
forming the duties of the Trustee, and the
charges of the "Paving Agent" for the Bonds,
and/or the interest coupons appertaining
thereto coming due on the next succeeding
interest payment date; and

8 •
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(5rW S.mmerliately, the principal amoun' of a1T: of
- ^th+a-Bor^d^-deriared-a^tcd-b^coYtftnt^d[i^^ii ^taya^^^:

Pursuant to the Trust Indenture because of an
Event of Default, together with all interest
_accrued thereon. •

(b) The Debt Service Fund shall be used by the Trustee
only to pay' the principal of, redemption premium, if any, and
interest on•-the Bonds and any- other additional parity revenue
bonds hereafter issued, when due, and the charges of the Trus-
tee and "Paying. Agent"r and the Trustee shall make available
to the "Payfng•.Agent", out of the,Debt Service Fund, the amounts
required to pay- or: redeem all principal of, redemption premium,
if any, and in#erest on, the. Bondss when due.

S*ctfQa.. It. ; TgX CQRPORATIOKSx'PRylfSNTgs, The Corporations
have,- agreed :ht, the=-Contract,• and- b-k approving this 1980 Bond• Res°lution- The Corporations- have,, further- unconditionally obliga-
ted themselves and agreed severally (but not jointly) to make,
or cause to be made, payments to the Trustee in, amounts, in.•the percqntages - specified: belot^;° su.ff1Nci'ent to- enable the
Trustew--tcs-:maksrth*•-dep©sits-; required by Section 9 ja) hereof
to_ be madt into-.the, Debt.-Service- Fundk and-to make such payments
on or befora:the. dates specified- jai this 1980 Bond Resolution
and the Trust Zadentu,re; and said-payments by The Corporations
s&a11. be,.,and>. Eonstitute the. Semi=Amtua2^ Facilities Charges as
eontempkitted and required by the Contract;. this 1980 Bond
Resolution, and the Ttust-Indenture; and each, of The Corpora-tions- is unconditionally obligated to pay the percentage of
the aggregate amount, of each Semi-Annual Facilities Charge, asfollows:.

Dallas Power & Light Company: 33-1/31
Texas Electric Service Company: 33-1/3%
TBicas Power: & Light Company;_ -- 33-1/3%

TOTAL: 1009,.

Sectiolk..Il-• BONDHOLDERS HAY RELY_ The holders of the
Bonds.ar^?aad^shall be entitled to rely unconditionally on
.the a r^S ^±^s, covenants, and representations set forth in
the B^^'Asofttions and the Trust Indenture. It is understood
and agF^ec^,,however, that each of The Corporations is obligated
solely tcx ptc^• its- respective percentage of each Semi-Annual
Facilities Charge as specified above; and none of The Corpora-
tions- shall be obligated to pay any part of any Semi-Annual
Facilities Charge which any other of The Corporations is obli-
gated to pay as specified above. It is further understood and
agreed that each of The Corporations may prepay all or any part
of its percentage of each Semi-Annual Facilities Charge, and
any such prepayment, and any earnings thereon, shall be applied
by the Trustee ^to the payment of the percentage of Semi-Annual
Facilities Charges payable by the one of The Corporations
which made such prepayment; provided that the redemption of any
outstanding Bonds prior to maturity at any time, with funds from
any source (whether from Semi-Annual Facilities Charges or
otherwise) , shall not relieve any of The Corporations of the
unconditional obligation to pay its percentage of each Semi-
Annual Facilities Charge, as specified above, when due with
respect to any remaining outstanding Bonds.

Section -12. 1974, 1975, 1978, AND 1979 BOND RESOLUTIONS
AND TRUST TNDE '̂*1TURE. (a) Sections 7 through 11 of this 1980
Bond Resolution are supplemental to and cumulative of Sections
7 through 11 of the other Bond Resolutions, so as to be
applicable to all of the Bonds, and set forth the aggregate
Semi-Annual Facilities Charges required for all of the Bonds.
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Eb} Sections-12 through 17 of the 1974 Bond Resolution
are hereby,,;- adopted by refer d, ence an shall be and are herebymade -

Parityparity for- all Purposes, and the term
as used-thereinshall fnean°and i

nclude all of the Bonds, and the term "Resolu-
tion" as used therein shall mean and incl du e all of the BondResolutions.

Cc) The Trust Indenture authorized and executed pursuant
to the 1974 Bond Resolution is hereby ado ted b fp y re erence,
made applicable to, and shall-secure, all of the Bonds equally
and ratably on a parity in a d, ccor ance with terms of .the
Contract, the Series 1974 Bond Resolution and the Tr t I, us nden-
ture, with respect to additional parity revenue bonds issued
pursuant to the Contract, -Section 14 of the 1974 Bond Resolution,
and the Trust-Indenture.

W. pL certified copy of this 1980,Bond Resolution shall be
delivered to the Trustee under the aforesaid Trust Indenture.

SectfQn.. 13.... CONSTRUCTION FUDtD.: • In. accordance with the-
Contract- and the3 Facilities Agreement d, an immediately after
the sale and delivery of the,-Series 1980 Bonds th, e Authority
shall deposit into the separate and special, Construction F dun
(which was created pursuant to Section-18 of 'the 1974 Bond
Resolution, and which has been established at o ne or more of
the Authority's official depositories) all of the 'proceeds f

romthe sale of the Series 1980 Bonds.. The Construction Fund shall
be drawn on and used by the Auth itor y to pay the costs of corn--
pleting the acquisition and constru tic on of the Authority's
water supply facilities for which the Series 1980 Bonds a

re
being issued, and to pay the costs and expenses of issuing the
Series 1980 Bonds. As a part of the cost of donstructing said
facilities the Authority shall transfer f oIt r m such proceeds of
the Series 1980 Bonds, if any, then available in the Construc-
tion.Fund, and deposit to the credit of th De ebt Service Fund,
on or before the last day of MAY, 1980, and semiannually on or
b fe ore the last day of each NOVEMBER and MAY thereafter an,
amount sufficient to pay the interest coming due on the Series
.1980 Bonds on. each interest payment date durin th ig e per od ofconstructiontof said Facilities.

Any surplus remaining in the
Construction Fund° after the completio fn o said Facilities shall
be deposited into the Debt Service Fund All. deposits actually
made from-the Construction Fund into the Debt Service Fund
shall reduce, to the extent of such deposits, the amounts which
'otherwise would be required to be deposited into the Debt
Service Fund from Semi-Annual Facilities Char ges.

Section 14. APPROVAL AND REGISTRATION OF BONDS The.
President of the Board of Directors of the Authority is hereby
authorized to have control of th

e Series 1980 Bonds and all
necessary records and proceedings pertaining to the Series 1980
Bonds pendin th i dg e r- e ' livery and their investigation, examina-
tion, and approval by the Attorney General fo the State of
Texas, and their registration by the Comptroller of Public
Accounts of the State of Texas. Upon registration of the
Series 1980 Bonds s id, a Comptroller of Public Accounts (or a
deputy designated if writi

ng to act for said Comptroller) shall
manually sign the Comptroller's Registration Certificates

-pre
scribed herein to be printed and endorsed on each Series 1980
Bond, and the seal of said Comptroller sh ll ba e impressed, or
printed, or lithographed on each of the Series 1980 Bonds.

Section 15. NO ARBITRAGE. That the Authority covenants
to and with the purchasers of the Series 1980 Bonds that it
will make no use of th e proceeds of the Series 1980 Bonds at

10
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Ii ^ a^^^^I^ot1an t ^I£tiiit= the te^bf this yisstite'of'Series I980 Bonds
which, if sucFli: use had been reasonably expected on_ the date of
delivery_of'the , Series 1980.BOnds to and payment for the Series
1980 Bonds- by-the purchasers,"would have caused the Series 1980
Bonds to be arbitrage. bonds within the meaning of Section 103(c)
of the Internal Revenue Code of 1954" as amended,' or any regula-
tions- or rulings pertaining theretO; and by this covenant the
Authority- is- obligated= to comply- with the requirements of the
aforesaid Section`: 103(c)_ and- all- applicable and pertinent De-
partment of== the 2'Yeasurp-=reg¢2,atiQas relating to arbitrage bonds.
The Authorztrfurther, c"enants that the proceeds of the Series
1980_' gonct.sr, orirll;- ntyt:F oth8rwisW^-fw u-;qe& dfiectly-or

indirectly so
as. to: eausaK al-X-dr'^ 4r* part^ ^y^ the- "^14e- I380 Bonds to be or
become arbitrage bonds within thwmeaniriq"ot` the aforesaid "
Section IQ3. (c}-R or any regulations or. rulings pertaining thereto .nAi ...:^_n : ^._ ,. ". •

&eatlt* 1^'
'^'- SAM QKBORbE= 1986 Bonds arehereby sold, in accordance with law., and shall be delivered tothea. sCa^. Bbt; irtMtritnces

^'+ OZ`'^^ price- of par and ac--crue&fnte•rest.to;.tlt& date-o11 &y"n^'arid^deli.veryF. and it is
herebpx-dates-rain®d=by-the•-Bbar&°Of"D i.`reetors of,the Authority
that- su^<<•pr$cm; and:- terms ^::}hs_ ^st advantageous reasonablyobtainablaij-y `.t. - :
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C.ERTIFICATE FOR-
RBSOLLITIODI_BtIT330RIZ7sIC:...T3iE..ISSUA^i^:^I.b^;YRI^^,'A^TTF3&^Ry2c1^^' ^v ta..
OF TEXAS WATER SUPPLY FACILITIES REVENUE BONDS, SERIES 1981
(LAKE -FORK PROJECT), $15, OOQ, 000

THE STATE OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS

'P..

We, the undersigned officers of the Board of Directors
of said Authority, hereby certify as follows:

1• The Board of Directors of said- Authority convened in
SPECIA2. MEETING ON THE 1ST DAY OF MAY, 1981,

at the designated meeting-place, and the roll was called of the
duly constituted officers and members of said Board, to-wit:

W. Y. Rice,.- Sectary.
C. C. Rice -
James- E. C4'nVbell
Z. A. Mee)r-. .
JohaBtttts" .-

Ben.-B. Pegues;'Pxesident
Juan Nichols
L. E...-^Red* Davis;-
Olin; V. Joffiriou. -

0 1-

and all of said perse were present, except the following
absentees: - - c-- . C C. ^,
thus constituting a quorum. Whereupon, among other usiness,
the following was transacted at said Meeting: a written
RESOLUTION AUTHORIZING THE ISSUANCE OF SABINE RIVER AUTHORITY
OF TEXAS WATER SUPPLY FACILITIES REVENUE- BONDS, SERIES 1981
(I.ARE FORE PROJECT), $15,000,000,

was-du1y'introduced for the consideration of--said Board and
read in ful7.. It was then duly moved, and- seconded that said
Resolution be adopted;' and, after due discussion, said motion,
carrying with it the adoption of said Resolution, prevailed
and.earried by the following vote: rt

AYES., All members of said Board shown
' present above voted "Aye".

NOES--- None.

40

2. That' a true, full, and correct copy of the aforesaid
Resolution.adopted at the Meeting described in the above and
foregoing paragraph is attached to and follows this Certificate;
that said Resolution has been duly recorded in said Board's
minutes of said Meeting; that the above and foregoing paragraph
is a true, full, and correct excerpt -from said Board's minutes
of said meeting pertaining to the adoption of said Resolution;
that the persons named in the above and foregoing paragraph are
the duly-chosen, qualified, and acting officers and members' of
said Board as indicated th--:sin; and that each of the officers
and members of said Board. was duly and sufficiently notified
officially and personally, in advance, of the time, place, and
purpose of the aforesaid Meeting, and that said Resolution
would be introduced and considered for adoption at said Meet-
ing, and each of said officers and members consented, in ad-
vance, to the holding of said Meeting for such purpose; and
that said Meeting was open to the public, and public notice
of the time, place, and purpose of said meeting was given, all
as required by Vernon's Ann. Civ. St. Article 6251-17.

SSIGNED SEALED the lst day of May, 1981.

ry Pros:;-den

(SEAL)



^• . ,_ .. - :^ z^-F_ ^:e^:` ,: •::--^•. ..,.t--: -- . ._ . -
. _ , .. . . Y^-;. _;^'^.^ <<. - =r..: - • . , ;^:-- ^.. ^<- . .. . . . . -. .- . . ^r'^;`^.... • , -._rv<.. -^ _ .

. _ ^• .

SEbtZES 19 81 BO[7D RESOLUTION -

- -`- RE54F1U1'Ft3N'•1^tt1^'SQ'F^PZiTd6"filtL^`•IS.'Q;a7^'t3C^,.QF".r-.-- .,. -. , - .. _ .
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES

REVENUE. BONDS, SERIES 1981
(LAKE FORK PROSECT), $15,000,000

THE STATE OF TEXAS
SABINE RIVER AUTHORITY OP TEXAS

WHEREAS, Sabine River Authority of Texas (the "Authority")
is an agency and political.subdivision of the State of Texas,
being a conservation and reclamation district created and
governed by Vernon's Ana. Civ. St. Article 8280-133, pursuant
to Article 16,. Section 59^ of the:: Texas Constitution; and

.WHEREAS,,. a"Bond Amortization Contract`, dated as of
February 12i-1974--(the "Contract*), has been duly executed
between the Authority: and. Da,ll-as Power & Light Company, Texas
Electric Service. Company; and Texas Power &- Light Company
(collectively .The:Corporatians"), acting therein: by and through
Texas Utilities Generating Company (the "Agent"y as their agent;
and

WHERE.AS, each of The Corporations•and'the Agent is a cor-
poration duly incorporated- under the laws of the State of Texas;
and

WSEREAS, the water Supply Faci}:itieS Agreem.ent (the "Faci.1-
ities Agreement"), described-and adopted by reference in the

Contract, was executed between the: Authority and. The Corpora-
-ti.ons, acting therein by and through the Agent, and was dated
as of February 12, 1974, and provides for the acquisition,
construction, operation, and maintenance by the Authority of
the water supply facilities to be financed with the proceeds •
from the sale and.delivery of the Bonds; and

WHEREAS, this preamble shall constitute an integral part
of this bond resolution; and

WHEREAS, Pursuant to the Contract there have been issued
and are presently outstanding the bonds (the "Series 1974 Bonds")
of that issue: of Sabine River Authority of Texas Water Supply
Facilities, Revenue Bonds, Series 1974 (Lake Fort Project), dated.
as of December 1, 1974, in the -principal'amount of $30,000,000,
-authorized by resolution (the "1974 Bond.Resolution") adopted
by the Board of Directors 'of the Authority on November 7, 1974;and

WHEREAS, pursuant to, and in the form prescribed by, the
1974 Bond Resolution, a trust indenture (the "Trust Indenture")
dated. as of December 1, 1974, was executed by and between the
Authority and Republic National Bank of Dallas, Dallas, Texas,
as Trustee, to provide additional security for the payment of the
Series 1974 Bonds and all additional parity revenue bonds author-
-ized to be issued by the 1974 Bond Resolution; and

WHEREAS, the Coatract, the 1974 Bond Resolution, and the
Trust Indenture are hereby adopted by reference for all pur-
poses, with the same effect as if they had been set forth in
their entirety in this 1981 Bond Resolution; and

WHEREAS, both the Contract and Section 14 of the 1974 Bond
Resolution provide for the issuance by the Authority of addi-
tional parity revenue bonds for the purpose of completing the
acquisition and construction of the water supply facilities for
which the Series 1974 Bonds were issued, with such additional
parity revenue bonds to be considered, constitute, and be
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"Bonds" as de€ined-in the 1974 Bond Resolution and in the
Contract, to b*, : wllen: issued- and delivered, payable from and

p cili^es
^

ges as provided: in- the Contract, and secured
by the Trust: Indenture, in the same manner and to the same
extent as the Series 1974 Bonds; and

authorizedof 1975
to be is^EsRued, by the theobond (^essozutiQn

"Series

the BoardBonds") adopted on
July 15, 1975 (the "1975 Bond Resolution"), the bonds (the
"Series 1978 Bonds") authorized by the bond resolution of
the Board adopted on.April 18, 1978 (the. "Series 1978 Bond
Resolution"), the- bondsE.(the "Series 1979r Bonds") authorized
by the bond resolution adopted on March 20, 1979 (the "Series
1979 Bond Resolution"), and--the bonds :(the "Series 1980
Bonds") authorized, bytIw- bond resolution- adopted on March 10,
1980.(the4"Ser1es71980:Bond-Resolution") were duly issued
and_ delivered ptirsuant to- Vernon`s Am.-•. Ci`r. St. Article
8280-133,as amended, as additional parity revenue bonds;and:;

WHEREAS, the bonds (the "Series-^190_j'Bonds") authorized
by this Resolution (the "lg 81 Bond Resolution") are to be
issued and` delivered pursuant- to Vernon's•Ann. Civ. St.
Article 8280-133, as amended, as additional-Parity revenue
bonds; and-a...

WBER4RSk'ttse• Series .1982•-Bonds- are-required as, and will
constitttte, additional parity revenue bonds issued Pursuant
to the Contract, Section 14 'of the 1974 Bond Resolution, and
the Trust Indenture; and *

WHEREAS', The Corporations, acting by and through the Agent -,
will duly appaovw this 1981 Bond Resolution, prior to the de-
livery of the Series 1982 Bonds as,r i d, equ re by the Contract and
Section 14 of the-1974 Bond Resolution; and

WHEREAS, as provided in the Contract, by approving this
1981 Bond Resolution, The Corporations will have agreed and
acknowledged that the Series 1981 Bonds are issued in accor-
dance and, compliance with the Contract, and that, upon the
sale and delivery of the Series 1981 Bonds, The Corporations
will be unconditionally obligated to the Authority to pay to
the Trustee the "Semi-Annual Facilities Charges" as required
by the Contract, the 1981 Bond Resolution, and the Trust
Indenture,-in amounts sufficient to pay and redeem, or
provide for the payment and redemption of, the principal of ,
redemption premium, if any, and interest.on the Series 1981
Bonds, in addition to the Series. 1974 Bonds, the Series 1975
Bonds, the Series 1978 Bonds, the Series 1979 Bonds, and the
Series 1980 Bonds, when due, all as required by this 1981
Bond Resolution and the Trust Indenture.

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
SABINE RIVER AUTHORITY OF TEXAS THATz

Section 1. The Authority's negotiable bonds are author-
ized to be issued in.the principal amount of $I5 000 o0d FOR, , ,
THE PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY PROVIDING
FUNDS FOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A
DAM AND RESERVOIR ON LAKE FORK CREEK, A TRIBUTARY OF THE SABINE
RIVER, IN WOOD, RAINS, AND HOPKINS COUNTIES, TEXAS.

Section 2. The Series 1981 Bonds are dec;ignated and shall
be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
FACILITIES REVENUE BONDS, SERIES 1981 (LAKE FORK PROJECT)".

-2-
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The Series- 198I- Bond:^ shal.^;; be dated JUNE 1,3- 198I.^., st^ be^.i^t^ .denautinatso^ o^ ^5+r 8^^eacrh^a 'sts^,^$- be^ °--numbered consecutively, from- one upward, and shall mature, un-
less redeemed prior to maturity as'hereinafter provided, on
DECEMBER 1 in each of the years, and in the-amounts, respect-
ively, asset forth in the following schedule: -

YEARS AMOUNTS-

1999 $5,000,000
.2002:" 5,000,000--

2 0(i^• , 5,0fl0;,000::

Secti;ow4s Each oi the Series-. 1981 Bonds- shall hear in-
terest' fraswits-r3ate to its scheduled maturity, due date, or
date Of redemption. priQ= tcs: scheduled maturity, * at the rate
of 10-7/$1' pe:r a==. Such- interest, shall be evidenced by in-terest, coupoa,s-vw}icit,. shall- apper•tafzk and. initially be attachedto the.Boncis, and which shall be payable on the dates and in
the manner provided in the FORM OF BOND-set forth in Section 6
of. this Bc>n+k 3tesolutioar*

: . _ .. .•,; .... .. :. •: • :^ ^^; :: ^ .^ ^ '-.
-, ' . • •

Sect^oa Sw :. The-Sexies-1981;. Bonds:-and the, Interest couponsappertaining thereto- shall-be issuec3,t shall be payable, may beredeemed prior to their scheduled maturities, shall have the
characteristics, and shall be signed and executed (and the•
Series 1981:Bonds- .shall he sea2ed)& all as, provided, and in the
manner iru}icated, in the FORM- OF BOND set forth in- this 1981Bond. Resoluti.on„.

Section.6. The form of the Series 1.981 Bonds, including
the form.of Registration Certificate of the Comptroller of
Public, Accounts of the. State, of Texas to he printed and en-dorsed- on each of the Series. 1981 Bonds, and the form of the
aforesaid- interest coupons which shall appertain and- be at-
tached initially to each of the Series 1981 Bonds, sall be,
respectively, substantially as follows:

FORM OF BOND:

$5,000

- UNITED STATES OF AMERICA
STATE OF TEXAS

SABINE RIVER AUTHORITY OF TEXAS
'S`^^ RIVER •44TBORITY OF TEXAS WATER -BIIPPLY' FACILITIES

REVENUE BOND
SERIES 1981

(LARE FORK PROJECT) •

ON DECEMBER 1, ., SABINE RIVER AUTHORITY•OF TEXAS (the
"Authority") hereby promises to pay to bearer hereof the prin-
cipal amount of

FIVE THOUSAND DOLLARS

and to pay interest, thereon, from date hereof, at the rate of
10-7/8% per annum, evidenc9d by interest coupons payable
DECEMBER 1, 1981, and semiannually thereafter on each JUNE 1
and'DECEMBER 1 while this Bond is outstanding; provided that
such principal and interest are payable solely from the
revenues or payments hereinafter described, and from no
other source.

THE PRINCIPAL of this Bond and the interest coupons ap-
pertaining hereto shall be payable to bearer, in 1-awful money
of the United States of America,_ without exchange or collection

-3-
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charges to the bearer, upon presentation and surrender of this
Bond or proper interest coupon, at the following-, which colle.c-
tive1y-a1a21*> ce^rrstztute •Mf'd•fr4 "gFft-ned.`'Ts""'t)ie" "Fajying Agent" for
this Series of Bonds:

REPUBLIC NATIONAL BANK OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT

IRVING TRUST COMPANY, NEW YORK, NEW YORK.

THIS BOND is one of a Series of Bonds (the "Series 1981
Bonds") dated as of JUNE 1, 1981, authorized and issued in the
principal amount of $15,000,000, FOR THE PURPOSE OF PROVIDING
WATER SUPPLY FACILITIES BY PROVIDING FUNDS FOR COMPLETING THE
ACQUISITION AND CONSTRUCTION OP A DAM AND RESERVOIR ON LAKE
FORK CREEK, A TRIBUTARY OP THE SABINE RIVER, IN WOOD, RAINS,
AND HOPKINS COUNTIES, TEXAS (the "Water Supply Facilities").

ON JUNE l,- 1996, or on any interest Payment date there-
after, the outstanding Series 1981 Bonds may be redeemed•prior
to their scheduled maturities-, at the option, of the Authority,
in whole or in part for. the principal amount thereof plus ac-
crued interest to the redemption date and without premium.

THE SERIES 1981 BONDS ALSO are.' subj•ect to- redemption prior
to their scheduled maturities, at the option, of the Authority,
as a whole, at any time, for the principal- amount thereof, and
accrued interest thereon to the date fixed for redemption, and
without pYemium, if one or more of.the following events or cir-
cumstances shall-have occurred orexist:

(1) The Water Supply Facilities shall have been
damaged or destroyed (i) to such extent that they can-
not be reasbnably restored within-six months to the
condition thereof immediately preceding such damage
or destruction, or-(ii) to such extent that the'Author-
ity is thereby prevented-from carrying on the normal
operations of said facilities for a period of six months,
or (iii). to such extent that the restoration cost of
said facilities would exceed 25% of the cost of construc-
ting-said facilities.

(2) Title to, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
Part thereof as shall, in the Authority's judgment,
materially interfere with the operation of said facil-
ties, for the purposes for which they are designed,
shall have been taken under the exercise of the power
of eminent domain (including such taking as results in
the Authority being prevented from carrying on its
normal, operations of said facilities for a period of
six months).

(3) As a result of changes in the Constitution of
the United States, or of the State of Texas, or of
legislative or administrative action of said State or any
political subdivision thereof, or of the United States,
or by final decr¢-, judgment, or order of any court or
administrative touy entered after the contest thereof by
the Authority in good faith, the operation and maintenance
of said Water Supply Facilities by the Authority shall
become, in the Authority's judgment, impracticable or
impossible.

AT LEAST thirty days' Prior to the date fixed for any
redemption of Series 1981 Bonds prior to their scheduled rnattzl••-
ities a written notice of such redemption shall he publish-(I

-4-
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at Ieaagtonc;e• in: a financial: puhlicatisars.^au, 1.a^„ti^e•Ci
of New York, New York-, or in the City of Austin, Texas. By
the dat&.fixed, for any such redemption due provision shall be
made with the "Paying Agent" for the payment'of the principal
amount of the series 1981 Bonds which are to be so redeemed
plus accrued interest thereon to the date fixed for redemp-
tion.- If such written notice ot redemption is published and
if due provision for such payment is made, all as provided
above, the Series 1981 Bonds which are to be so redeemed
thereby automatically-shall be redeemed prior to their
scheduled maturities, and they shall not bear interest after
the date fixed for redemption, and-they shall not be regarded
as being- outstanding except for the right- of the-bearer to
receive- the redemption price•'froca tYte,,"Pa:ying Agent" out of
the funds provided- for such payment. -. .-_

IT 15 BEREBlF certified -and covenanted that this Bond has
been duty and ,validly. autkor3.zest,: iesug4;. and delivered; that
all acts:, eondir3mx,;. and things reqsired^ or proper to be per-
formed,. exist,: and bo- cTorie precedent tov- or -in the authoriza-t£on' issuance; and .delive3y of, this- Bbrt& have been performed,
existed, and beln done In accordance with law;, that this Bond
is a special. revenues. obligation• ©f• said Authority with the -
principal ot, redemption: premium-; if any, and interest on this
Bond an& the Series. 1981 Bonds of which-At is a part, together
with, the bonds of' that;: issue or SaFsiax&- River Authority of Texas
Water Supply Facilities. Reve3t^te• Bonds, Series 1974 ( Lake Fork
Project), dated,-as- ol.-December F", 1974', in- the original
cipal amount of- J " gp;in-

^the Series 1974 Bonds*), that
issue of Sabine0ty'of Texas Water Supply Facili-
ties.- Revenue Bonds, Series. 1975 (Lake Fork Project), dated as
of June l, 1975, in- the- original principal amount of $40, 000,-000
(the. "Series 1975 Bonds'), that. issueF-of Sabine River Authority
of Texas Water-Supply Facilities Revenue Bonds, Series 1978
(Lake Fork Project), dated as of May 1, 1978, irk the=nriginal
principal amount of ^l,0-;08{#;0d.0: (the •"Series, 1978 Bonds") ,
that issue of Sabine River Authority of Texas Water Supply
Facilities Revenue- Bonds, Series 1979 (Lake Fork Project),
dated as°,-oiF MarcEt, 1, 1979', in the original principal amount
of $1QWft#n4W-(the "Series 1979 Bonds"), and that issue of
Sabine•&i.verr, Authority of Texas Water Supply Facilities Revenue
Bonds, Series-1980• (Lake Fork Project), dated as of March 1,
1980, in- the original principal amount of $1-t#;Eitfil;-^p^Ot^ - (the
Series 1980 Bonds"), being payable solely from, and secured

-equally and ratably on a.parity by an irrevocable first lien on
and pledge of, the revenues or payments designated as the "Semi-
Annual Facilities Charges" to be made by Dallas Power & Light
Company, Texas Electric Service Company, and-Texas Power & Light
Company, (collectively "The Corporations") pursuant to a Bond
Amortization Contract (the "Contract") dated as of February 12,
1974, between the Authority and The Corporations; and The
Corporations- have agreed, and are unconditionally obligated to
the Authority, severally (but not jointly) to pay, in the per-
centages hereinafter stated, said "semi-Annual Facilities
Charges" to the Trustee, for deposit into a Debt Service Fund,
in amounts sufficient to pay and redeem, or provide for the
payment and redemption of, the principal of, redemption premium,
if any, and interest on this Bond, and the Series 1981 Bonds
of which it is a part, and the Series 1974 Bonds, the Series
I975 Bonds, the Series 1978 Bonds, the Series 1979 Bonds, and
the Series 1980 Bonds, when due, as required by the Contract,
the resolution adopted on May 1, 1981, authorizing the Series
1981 Bonds (the "1981 Bond Resolution"), the resolution adopted
on March 10, 1980, authorizing the Series 1980 Bonds (the
"1980 Bond Resolution"), the resolution adopted on March 20,
1979, authorizing the Series 1979 Bonds (the "1979 Bond
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Resolution"), the resolution adopted on April 18, 1978,
authorizing the -Series 1978 Bonds- (the "Series 1978 Bond
Resolutiq^" ). ,. the , resolution adopted ; on ,.Ttu I ._.•15,, g^7S _au .
thorizirigg the Series 1975 Bonds (the "1975 Bond Resolution"),
the resolution adopted November 7, 1974 authorizing the
Series 1974 Bonds (the "1974 Bond Resolution")., and the
Trust Indenture securing the Series 1974 Bonds, the Series
1975 Bonds, the Series 1978 Bonds, the Series 1979 Bonds,
the Series 1980 Bonds, and the Series 1981 Bonds, with
each of The Corporations being unconditionally obligated to
pay the percentage of the aggregate amount of each "Semi-
Annual Facilities Charge° as. follows:

Dallas Power & I.ight.Company: 33-1/3%
Texas Electric Service Company: 33-1/3%
Power & Light Company: 33-1/3%

TOTAL: 100$

THE SERIES 1981 BONDS, the Series 1980 Bonds, the
Series 1979 Bonds, the. Series 1978 Bonds, the Series 1975
Bonds, and the Series 1974 Bonds are further secured equally
and ratably on a parity by a Trust Indenture, dated as of
December 1, 1974, whereunder the REPUBLIC NATIONAL BANK OF
DALLAS, DALLAS, TEXAS. or its successor, as Trustee, is -
custodian of the Debt Service Fund,' and is obligated to
enforce the rights of the holders of the Series 1981 Bonds,
the Series 1980 Bonds, the Series 1979 Bonds, the Series
1978 Bonds, the series 1975 Bonds, and the Series 1974
Bonds, and to perform other duties, in the manner and under
the conditions stated or referred to in said Trust Indenture
and in the 1974 Bond Resolution, the 1975 Bond Resolution,
the 1978 Bond Resolution, the 1979 Bond Resolution, the 1980
Bond Resolution and the 1981 Bond Resolution.

THE AUTHORITY has reserved, the right, subject to_, the
restrictions stated or referred to in the 1974 Bond ltesolution,
the 1975 Bond Resolution, the Series 1978 Bond Resolution,
the 1979• Bond'. Resolution, the 1980 Bond Resolution, and the
1981 Bond Resolution to issue additional parity revenue
bonds- which also may be made payable from, and secured by a
first lien on and pledge of, the aforesaid "Semi-Annual
Facilities Charges",

THE AUTHORITY also has reserved the right to amend-the
1974 Bond Resolution, the 1975 Bond Resolution, the 1978 Bond
Resolution, the Series 1979 Bond Resolution, the 1980 Bond
Resolution, the 1981 Bond Resolution, and the Trust Indenture,
with the approval of the holders of two-thirds of the out-
standing bonds secured by the Trust Indenture, subject to
the restrictions stated or referred to in the 1974 Bond
Resolution, the 1975 Bond Resolution, the 1978 Bond Resolution,
the 1979 Bond Resolution, the 1980 Bond Resolution, and the
1981 Bond Resolution.

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source whatsoever other than
the pledged "Semi-Aanual Facilities Charges"_

IN WITNESS WHEREOF, this Bond and the interest coupons
appertaining hereto have been signed with the facsimile signa-
ture of the President of the Board of Directors of said Au-
thority, and countersigned with the facsimile signature of
the Secretary of said Board of Directors, and the official

3 YY
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Secretary, Board o Directors
President, Board of Darectors

FORt! OF REGISTRATION" CERTIFICB.TE:

COMPTROLLER'S R2?GISTRATIOLZ'CERTIFICATE: REGISTER NO-

I hereby certify that this Bond-has been examined, certi-
fied as to validity,, and approved by the Attorney General of
the Stater of Texas, and tty,t^_this Bond: has been registered by' he Comptroller of Publ;ia-'Accounts•of the State of Texas_

Witn^my signature and sealy this

_ •-f. .°^ N . ;.:?.
}a,^ • ^t.,.p

:.:r
XXXXXXXX,

Comptrol ler o PublicAccannts of -
• thor State , of• Texas

- , r..^ ^i: ^ _ ; ^ ...i • _ .: ;'-.: _ .
x. w. .. :3 . FQB^ ^gF ' IS"I'BRE34''. CQtFF01^: ' :
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874BME RIYEZB` llDT&ORITWOF TEXAS
groas$ses, to- pay, to bearer,-but solelr -frote the pledged revenues
or payments ' specified, in the Bond to which this coupon is
attachedr . the. amount shosM. OM this-- interest coupon, in lawful
money of the United States of Americav (without exchange or
collection, charges to the bearer), unless due provision has been
made- for the. redemption prio-z to scheduled maturity of the Bond
to whic}r.' tfsi,s , interest coupon appertains; upon presentation and
surrender of= -this= interest-coupon, at-.

REPUBLIC. NATIONFii. BANK OF nnr.Lna.,. DALLAS, TEXAS,
O&,- AT THS OPTIOId. OP THE BEARER, AT

IZM,G•.TRLTST COMIANY, NEW YORK, NEW YORK,.
said: amov=*,.being interest coming due that day on the Bond,
bearizur tYiW number hereinafter designated, of that issue of
SA$INE' BZYM'A'QTHORITY OP TEXAS WATER SUPPLY FACILITIES REVENUE
BONDS-,- SERrES'x• 1901. (LAEtE FORF. PRfl3ECT), DATED JUNE 1, 1981. .
The holder hereof shall never have theright to demand payment
of this obligation out.of any funds.raised or.to:be.raised by
taxation, or from ' any -source other'than the ,pledged revenues or
Palments.- referred. to above. Bond No.

^
Secretary, Board of Da•rectors. Pres2 ent, Board R- Directors

Section 7- PLEDGE- Ca) The Series 198L Bonds authorized
by the 1981 Bond Resolution are additional parity revenue bonds
issued pursuant to the Contract, Section 14 of the 1974 Bond
Resolution, and the Trust Indenture.

The 1981 the
Series

Bonds,
1978

Series the19 80
Series 1979 Bonds

Series d1975Bonds, and the Series 1974 Bonds (hereinafter collectively
called the "Bonds"), and the redemption premium thereof, if
any, and the interest on the Bonds, are and sha.ll be payable
from, and secured equally and ratably on a parity by an
irrevocable first lien on and pledge of, the payments desig-
nated as the "Semi-Annual Facilities Charges" to be made by
The Corporations under the Contract, the 1974 Bond Resolu-
tion, the 1975 Bond Resolution, the 1978 Bond*Resolution-,

-7-

_.^



^ klS^EXN1BIT "^"-^_,,;;^^. . _- .. : . . . - ^ ^
the 197g Bond PAscslution, the 198& Boncl Resolution, and this1981 Bond Resolution (hereinafter collectively called the"Bond Resolutions•) , and the Trust. Indsnture•,- and any amend-
ments of any of "them;, and said Semi--Annual Facilities Chargesare fu^st^r g^d i^vo^a2t2y t^z E'!Y^"^^'ba^51i^3^`enti' and
maintenance of the Debt Service Fund hereinafter described.

Section S. SPECIAI. FUND. The separate and special
trust Fund, designated and created as the "Debt Service
Fund",, by the contract and the 1974 Bond Resolution, has
been established by the Authority with the Trustee, and the
Debt Service Fund is hereby confirmed and shall be main-
tained as provided in the Bond Resolution and the Trust
Indenture, as long asany of the Bonds, or interest coupons
appertaining thereto, are outstannd.i.ng and unpaid.

Section g'" DEBT SERVICE rMqD• (a) The Corporations shall
pay• or cause:to°be paid, to the Trustee,

which shall deposit
into the Debt Service Fund,- the Semi-Annual Facilities Chargesas follows:.

(1) on or before the last day of NOVEMBER, 1975,
and semiannually, on or before the•last day
of each MAY and NOVEMBER thereafter, an amount
which, together with any other amounts then
on deposit therein- for such- purpose, will.be
sufficient to Pay the interest coming due on
the Bonds on the next succeeding interest
Payment datei and

•

49

(2) on or before the last day of NOVEMBER, 1980,
and annually, on or before the last day of
each NOVEMBER thereafter an amount which,
together with any other amounts then on de-
posit therein for such purpose, will be suffi-
cient to pay the principal of the Bonds
maturing on the next succeeding principal =
payment date; and

(3) by the date fixed for redemption of any of the
Bonds, at the option of the Authority, as
permitted in the FORM OF BOND set forth in
eaclr Bond.Resolution, respectively, an amount
equal, to the required redemption price; and

(4) on or before the last day of NOVEMBER, 1975,
'a.nd semiannually, on or before the last day of
each MAY and NOVEMBER thereafter, an amount
equal to the charges of the Trustee for per-
forming the duties of the Trustee, and the
charges of the "Paying Agent" for the Bonds,
and/or the interest coupons appertaining
thereto coming due on the next succeeding
interest payment date; and

(5) immediately, the principal amount of all of
the Bonds declared and becoming due and payable
pursuant to the Trust Indenture because of an
Event of Default, together with all interest
accrued tIi"ereon.

(b) The Debt Service Fund shall be used by the Trust a
only to pay the principal of, redemption premium, if any, 13interest on the Bonds and any other additional parity revenue
bonds hereafter issued, when due, and the charges

of the Trus-
tee and "Paying Agent", and the Trustee shall make available

-8-
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pa e Fund, the amountsrequir^ ^c^. ^r or redeem all
ci^^ of^ r^tion premium,if

Section 10. THE CORPORATIONS' PAYMENTS . The Corporations

Resolnti
have`agreed in the Contract, and by

.
approving this 1981 Bond

on The Corporations have further unconditionally obliga-

ordcause
themselves and agreed severally (but not jointly) to make,

the percenta es^e payments to the Trustee in amounts, ing specified below, sufficient to enable theTrustee to
ademinake the deposits required by Section 9(a) hereof

into tI^e. Debt • Service Fund, and to raake such payments
on or before the dates"specified.ia this 1961-Bond Resolution
and the Trust Indenture; and said payments by The Corporations
shall be and constitute. the Semi -Annua.L Facilities Charges as
cont^^t^'a;sd required by the Coatsact.: this 1981 Bond

u^°^^ .^ tlts Trus.t Iade^te^ex• actd. eacFi of The Corpora-

percentage of
the aggregate amoc^nt at each Semi-AAnual Facilities Charge, as
followse

^as
33-1/3'$^"exa^ EZ^ctri^ ^es^ce Comcaays ;^• 33-1/3%1'e^tas Fo^,iiar s; 13ght Cvegatsp^_;,
331 3&

TOTALs 100%

BOM80LMRS MY The-holders of the
Bonds are and shall be entitled to rely unconditionally on
the agre.,ments,. covenants, and representations. set forth in
the Bond Resolutions and the- Trust Indenture. It is understood
and agreed, however^ that each. of The, Corporations is obligated
solely to pay its respective percentage of each Semi Annual
Facilities Charge as specified above; and none of The Corpora-
tions shall be obligated.,to pay any

Semi -Facilities Charge which any other of p
art

The Corporations .
An
isuobli-gated to pay as, specified above. It is further understood and

agreed that each of The Corporations may prepay all or any part
of its percentage of each Semi-Annual Facilities Charge, and
any such prepaym.en.t, and any earnings thereon, shall be applied
by the- Tmg.tee- ta• the payment of the percentage of Semi-Annual
Faci],itf*,^t-Charges payable by the one of The Corp

which mad* such: prepayment; provided that the reemptionsof any
outstanding` Bonds- prior to maturity at any time, with funds from
any source-(whether from Semi-Annual Facilities charges or
otherw3Selr shall not relieve any of The Corporations of the
*uncoaditionsl obligation to pay its percentage of each Semi-
Annual Facilities Charge, as specified above, when due with.
respect to anY'rpmaining outstanding Bonds.

' Section 12.
BOND RESOLUTIONS AND TRUST INDENTURE. (a)

Sections 7 through 11 of this 1981 Bond Resolution are supple-
mental to and cumulative of Sections 7 through 11 of the other
Bond Resolutions, so as to be applicable to all of the Bonds,
and set forth in the aggregate Semi-Annual Facilities Charges
required for all of the Bonds.

(b) Sections 12 through 17 of the 1974 Bond Resolutionare
madeaprp ycabletto

reference and shall^
equa.lly and ratably eon a

parity for all purposes, and the term "Bonds" as used therein
shall mean and include all of the Bonds, and the term "Resolu-
tion" as used therein shall mean and include all of the BondResolutions_

(c) The Trust Indenture authorized and executed pursuantto the 1974 Bond Resolution
is hereby adopted by reference,

-9-
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made applicable to, and shall s'ecure, all of the Bonds equally
and ratably on a• parity, in accordance with terms of theContract,^..tt^.e.
ture, with respect to additional `'Indem- ^,

pursuant to the Contract, Section p14iof thee1974bBond Resolution,
and the Trust Indenture.

•

El"N'T"

(d) A certified copy of this 198I Bond Resolution shall be
delivered to the Trustee under the aforesaid Trust Indenture.

Section 13. CONSTRUCTION FUND. In accordance with the
Contract and the Facilities Agreement, and immediately after
the sale and delivery of the Series 1981 Bonds, the Authority
shall deposit into the separate and special Construction Fund
(which was created pursuant to Section 18 of the 1974 Bond
Resolution, and. which has been established- at one or more of
the Author3,ty.'S.official depositories) all of the proceeds from
the sale of the Series 1991 Bonds. The Construction Fund shall
be drawn ore'and used by, the Authority to pay the costs of coin-
pleting the acquisition and-construction of the Authority's
water supply facilitie* for- which • the Series 1981 Bonds are
being issued, and to pay the costs and expenses of issuing
the Series 1981 Bonds. As a part of the cost of constructing
said facilities the Authority may transfer from such proceeds
of the Series 1981 Bonds, if any, -then available in the Con-
struction Fund, and deposit to the credit of the Debt Service
Fund, on or before the last day of NOVBMBF.R, 1981, and semi-
annually on or before the last day of each MAY and NOVEMBER
thereafter, an amount sufficient to pay the interest coming
due on the Series 1981 Bonds on each interest payment date
during-the period of construction of said Facilities. Any
surplus remaining in the Construction Fund after the comple-
tion of said Facilities shall be deposited into the Debt Ser-
vice Fund. Pi1l.deposits actually made from the Construction
Fund into the Debt Service Fund shall reduce, to the extent
of such deposits, the amounts which otherwise would be re-
quired to be deposited into the Debt Service Fund from Semi-
Annual Facilities Charges.

Section 14. APPROVAL AND REGISTRATION OF BONDS. The
President. of the Board of Directors of the Authority is hereby
authorized to have control of the Series 1981 Bonds and all
necessary records and proceedings pertaining to the Series
1981 Bonds pending their delivery and their investigation,
examination, and approval by the Attorney General of the
State of Texas, and their registration by the Comptroller of
Public Accounts of the State of Texas. Upon registration of
the Series 1981 Bonds, said Comptroller of Public Accounts
(or a deputy designated in writing to act for said Comptroller)
shall manually sign the Comptroller's Registration Certificates
prescribed herein to be printed and endorsed on each Series
1981 Bond, and the seal of said Comptroller shall be im-
pressed, or printed, or lithographed on each of the series
1981 Bonds_

Section 15. NO ARBITRAGE. That the Authority covenants
to and w.ith the purchasers of the Series 1981 Bonds that it
will make no use of the proceeds of the Series 1981 Bonds at
any time throughout the term of this issue of Series 1,981

Bonds which, if such use had been reasonably expected on the
date of delivery of the Series 1981 Bonds to and payment for
the Series 1981 Bonds by the purchasers, would have caused
the Series 1981 Bonds to be arbitrage bonds within the
meaning of Section 103(c) of the Internal Revenue Code of
1954, as amended, or any regulations or rulings pertaining
thereto; and :,•y this covenant the Authority i•s'ob7igated to

-10-
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comply with the requixement:s^, of.,:tha .afor.esaid_Seetr3.or^ lA^-(o}_ ._...
and aStapplicable and pertinent Department of the Treasury
regulations relating to arbitrage bonds. The Authority
further covenants that the proceeds Of the Series 1981 Bonds
will not-otherwise be used directly or indirectly so as to
cause all or any part of the Series 1981 Bonds to be or
become arbitrage bonds within the meaning of the aforesaid
Section 103(c), or any regulations or rulings pertaining
thereto..

Section 16. SALE OF BaND&. The Series 1981 Bonds are
hereby sold,, in acco=dance with, law, ands hall be delivered
to the State ' Farm, Insurance Group=. Southern: Farm Bureau
Casualty Insurance Company,_ Republic National Bank of Houston,
Houston, Tex", . and Guardian Ban1o of, Hmston, Houston,
Texas, for the price of par and_ accrue& interest to the date
of payment- and delivery, .. and, it, is hereby determined by the
Board of Directors of the Authority tha,t•sueh price and-
terms are the most adv°antagenus.'reasoaably •obtainable_

° • . . - - _. , • • . • . : . . `. - -,. .... .. t
.. • • . ..y^ - .

^ ^.
, • . . .- _ -- ::^:•.
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"GENERAL CERTIFICATE

THE 3'PA'!^'^'19^Cpt'^"..n^, e^:. .: • . , ^.:. . .
SABINF, RIVER AUTHORITY' OF. TEXAS

We, the undersigned officers of the Board of Directors
of said Authority, hereby certify as follows:

1• That this certificate is executed with reference to
the proposed Sabine River Authority of Texas Water Supply
Facilities Revenue Bonds, Series 1981 (Lake Fork Project),
dated June It 1951, in the principal amount of $15,000,000
(the "Series 1981 Bonds"). -

2. That said Authority, is a governmental agency and
body politic operating and existing under the provisions of
Vernon's A:rtiale- 8280-133", as. a Conservation.- and Reclamation
District created pursuant to Article 16-, Section 59,'Texas
Constitution. -

3. That none o€.the- "Semi-Annual,-_Facilities Charges°
as described' in the. resolution adoptedY on-.may 1, 1981, au-
thorizing, the. Series 1981 Bonds (the- *1981- Bond. Resolution")
have- been P"dged, or encumbered- to.. the payment. of any debt or
obiigation, whatsoever,. except- in.,-connection with. the series19 01_ Bonds:, - that. issue<^ of Sabine- River- Authority of Texas Water
Supply- Facilities, Revenue Boa";. Series- 1980. (Lake Fork. Project)
dated March' -1-,• 1886-r (the~ "Series 1980. Bonds"), that issue of
Sabine River Authoritjz.of Texas Water- Supply Facilities RevenueBonds,. Series 1979 (Lake Fork Project), dated March 1, 19'79
(the "Series- 1979• Bonds."), that, issue- of Sabine River Authority
of Texas Water Supply Facilities Revenue Bonds, Series 1978
(Lake Fork Project), dated May 1, ].978-(the- "Series 1978 Bonds")
that issue of Sabine River Authority of Texas Water. Supply Fa•-
cilities Revenue Bonds, Series-_1975 (Lake Fork Project), dated
July- 1,•1975. (the "Series-1975*Bonds"), and that issue of
Sabine River Authority of Texas Water Supply Facilities Revenue
Bonds, Series 1974 (Lake Fork Project), dated December 1, 1974
(the "Series 1974 Bonds").

4. That na- litigation of any nature has ever been filed
pertaining to, affecting, or contesting: (a) the authoriza--
tionr issuance, delivery, payment, security, or validity of
the Series;--1981 Bonds; the Series 1980 Bonds, the Series 1979
Bonds, the Series 1978 Bonds, the Series 1975 Bonds, or the
Series 1974 Bonds, (b) the title of the present members and
officers of the Board of Directors of said Authority to their
respective offices; or (c) the validity or corporate existence
of said Authority.

5. That no default exists in connection with any of the
covenants or requirements of the resolution adopted on
November 7, 1974, authorizing the issuance of the Series 1974
Bonds (the "1974 Bond Resolution"), the resolution adopted on
July 15, 1975, authorizing the issuance of the Series 1975
Bonds (the "1975 Bond Resolution"), the resolution adopted on
April 18, 1978, authorizing the issuance of the Series 1978
Bonds (the "1978 Bo-Ad Resolution"), the resolution adopted on
March 20, 1979, authorizing the issuance of the Series 1979
Bonds (the "1979 Bond Resolution"), or the resolution adopted
on March 10, 1980, authorizing the issuance of the Series 1980
Bonds (the "1980 Bond Resolution"), and the Debt Service Fund
created by the 1974 Bond Resolution, as confirmed in the 1975
Bond Resolution, the 1978 Bond Resolution, the 1979 Bond Reso-
lution, the 1980 Bond Resolution, and the 1981 Bond Resolution,
Contains the amount required to be on deposit therein.
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C;r:^^'P^tart the A9 80, -Son&'
lution th 197 '-, e 8 Bond Resolution, the 197S Bond-Itesolution,
the 197tBond Resolution, the Bond Amortization Contract
dated-as of February 12, 1974,. and the Trust Indenture dated -
as of December 1, 1974, described in the 1974 Bond. Resolution ,
have not been changed, amended, revoked, or rescinded since
their adoption and/or ex tiecu on,,_ and all of same are in full
force and ef'fect...

7. That the basic design, plans,. and,speci£ication$ of
the Lake Fork Proj-ect daia and- reservoir (for which the Series
1981 Bonds are being issued to complete) have not been
changed since the issuance of the Series- 1974 Bonds and the,
size- and:' capacity of' sai& d* ah,Y reservoir have not been al-
tere Hcw^^ . in;;reas6d. costs of land,
and, otfiiz' f"ac•ti'rrsi;° the- or%^eir1' ma^cim ftC i 'u est mated cost of theLake Fork Pxti►jeet• pp^t^; 0Q(t} has° been increased and, the,
estimated cost thereof now is at least ' $J iS , Q40• 0€Ta :. , , ,s

lip. "Thii:' ^^ dgif4ile&'ii&^' capacity of the Lake. Fork
Prooject^ reserv4ir' (̂  oQtputj ;: kith- water at the top of

"the da^r, is^ 1; 2g2; 539F acre fiet o:r water, without any re-
ducti:esn for:; reserves or= oth4ii1' aiiutilized capac3ty; and the
maximuw amount- of: watir^ which,: Dallas Power- Light Company,
Texas Electrfe Service- Eouagaap F and'Te9cas Power and Light

"Company-are, eatitlt& to *wit3l+cbCaw-' from said reservoir is
120,000 acre feet at water per annum for each year through

' 'the ffnal matnri,ty< of` th+ef Series 1981- Bonds:

9:, That"=the- Authority-will own- arid operate the Lake
Pork Project dam and reservoir, and water will be made avail-
able,. therefrom-- to: members of-• the general public in addition
to the above, electric-- util•itg companies; and the Authority has
entered into -a contract with ith- e C ty of Longview, Texas, to
furnish and: selt to- said City, for distribution to the general -^
public customers-of said City's water system Z0,000 acre feet ttt
of water. per annum- from the Lake Fork Project reserv i ilo r untthe year 204;r4 - -

.^•- .^
s^ SEALEI? this the lst da of may, 1981.

. -
• -

^ f _.2s-t• -
secret , Board of.Directors • Pr sident,..$oard df Directors

, - V
(SEAL). ..
. . • ^ ^ ^

! ^ .

^+}

^ .'
.._.. • . -

W
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$115,000;00l1'-
SAL31NE RIVER AUTHORITY OF TEXAS

WATIEIt'SUPPLY FACILITIES REVENUE t1ONUS,
SEEttt;3 1974,^1975, 1978, 1979,^1980 and 1981

(LAKE FORK PROJECT)

CONSOLIDATED SCHEDULE OF DEBT SERVICE REQUIREMENTS

Date Total Due

Payable Principal
F!Y Ending

12-1-79
6-1-80

12-1-80
6-1-81

12-1-81
6-1-82

12-1-82
6-1-83

12-1-83
6-1-84

12-1-84
6-1-85

12-1-85
6-1-86

12-1-86
6-1-87

12-1-87
6-1-88

12-1-88
6-1-89

12-1-89
6-1-90

12-1-90
6-1-91

12-1-91
6-1-92

12-1-92
6-1-93

12-1-93
6-1-94

12-1-94
6-1-95

12-1-95

6-1-96

12-1-96
6-1-97

12-1-97
6-1-98

12-1-98
6-1-99

12-1-99
6-1-00

$ 1,330,000.00

1,505,000.00

1,590,000.00

1,730,000.00

1,825,000.00

1,980,000.00

2,090,000.00

. 2,255,000.00

2,435,000.00

2,575,000.00

2,775,000.00

2,985,000.00

3,200,000.00

3,435,000.00

3,635,000.00

3,895,40.00

4,225,000.00

4,520,000.00

4,835,000.00

10,170,000.00

Interest
3,084,817.50-
3,301,577.50

3,522,317.50
3,47T,417,50-

4,288,057.50
'-4,232221.5O

4,232,257.50

4,173,027.50

4,173,057.50
4,108,777.50

4,108,807.50
4,040,727.50

4,040,757.50
3,967,027.50

3,967,057.50
-3,888,927.50

3,888,957.50

3,804,777.50

3,804,807.50
3,720,277.50

3,720,307.50
3,630,657.50

3,630,687.50
3,539,102.50

3,539,132.50
3,441,112.50

3,441,142.50
3,336,062.50

3,336,092.50
3,223,272.50

3,223,302.50
3,102,062.50

3,102,092.50
2,970,837.50

2,970,867.50
2,827,727.50

2,827,757.50
2,673,767.50

2,673,797.50
2,507,867.50

2,507,897.50
2,058,450.00

8-31:

$ 6,388,395.00

8,324,735.00

10,025,285.00

9,995,285.00

10,011,335.00 ^

9,974,535.00

9,987,785.00

9,945,985.00

9,948,735.00

9,960,085.00

9,925,965.00

9,944,790.00

9,965,245.00

9,977,205.00

9,994,365.00

9,960,365.00

9,967,930.00

10,023,595.00

10,021,525.00

10,016,665.00

14,736,347.50
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Date
Pa ^sbte

'
Principal--`" Intcres^-

Totat Due
F/Y Endir.g

8-312-1-85 -•_ - •1-Q^5 ,OQ0:017 2^058,470.0
1:

_
6-1-01 1,647,312.50 14-,230,782.50

12-1-01 10,950,000.00 1,647,333.54
6-1-02

11 1,221,457.50 13,818,790.00

12-1-02 11,355,000.00 1,221,477.50
6-1-03 735,715".0a 13,312,192.50

12-1-03 11,835,000,00r " 735,725.00
6-1-04 233,837.50 12,804,562.50

'
12-1-04, 7,345,000:ft, 233 837.50"

^-05
7,578,837.50

$115,OUQ,000.00:: $155 842,822.5d• $270,841,822.50

_ • . - ..i;;] • ..

t
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WATER- SUPPLY FACILITIES AGREEmmr-.

By and Between

SABINE RIVER AUTHORITY OF 'TEXAS

and

DALLAS POWER & LIGHT COB7PANY

TEXAS ELECTRIC SERVICE COMPANY

TEXAS POWER & LIGFIT COMPANY

acting by and through

TEXAS UTILITIES

GENERATING COMPANY,

as their agent,

dated as of

February 12, 1974

to
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WATM SUPPLY

FAQLETIES A6RHEb1F,t'i'P

T$x SrAra or Taxas.
SnMra RsvBSe Au=cam ot Mxas IIMW A.r. Maca Bi ZSqrss Passaxrs:

TWO Water Supp4:FuMmV A;rewsit`byaad betwesaflw4ab{pp River- Authority of
T
Service Company, and TO=& Power

exas (hereinafter called the "Autwzity-)'and Y'}altis Poivsr & IsgEtt-Compsay, Texas Electric
^^^' ^^ & Light Company E^ called collectively -no

iaafter called the ^A
by and ^ Z'ms ^T67itfas Ge:tasaisa; Company Ebere-

gme), as their agaut:.

OF i ..,.";

WITrrESSBTx:

RI=A=
1. Z1do. Authority is azt agcy aad.,polIkesal sabd^ of tfsai State of T, bdag a

conservation and reclamation di4triict created and governed by pertioa's Article 8280-133, as
amaaderj (the "Act"y, Pwxsant to, Articb 18'y Sftdm 5ST; of the Tease Constitution.

2 no- Corporatiom% and` the Agent are. 'liez" 06rpogatmIM :.
3.

Pursuant to the Act, and subject to the powers vested by law in the Tezan Water
Rights C=mnWion, the Authority, hag -jurisdiction omr, the watershed of the Sabine River
in Texas, including Lake Fork Creek, a tributary of the Sabine River.

4..
Pursuant to the Act, the Authority pmposm to acquirs, construct, and own the

water supply fad'Ifties, heveinagter defined, consisting of a dam, reservoir, and related faczlities,
on Lake FositAqO^ia•Wocrd, Xaias, and Hopkins Count'ue, Tezas.

The
water

^:- ^
to purchase water from this Authoritysuch to be supplied from

:.. .

Now,. TYXsasoaat, in consideration of the premises and of the respective agreements
hereinafter set forth, the parties hereto agree as fbllowa:

L Dammom

1.01. Agreement-This Water Supply Facilities Agreement.

1.02. Annual Operating Budget--.Estimates of all direct costs and expenses the Authority
expects to incur in operating and maintaining the Facilities during the next succeeding Au-
thority fiscal year following the period covered by the Initial Operating Budgek and which are
P-Perh+ includable in the Service Charge, such estimates to be itemized on an annual basis.

1.03. Astiate - Any subdivision of this Agreement designated with a roman uumeraL
LN. :Besd A=oxtiaat4on _ConiTact.--, A -atraet •ezecuteil .aad dated on the-saw e date

as thie Agreement which provido for payments of Semi-Anaua[ Facilities Charges by
TheCorporations to amortize the Elonda.

1.05. Bond Resolution- Any resolution of the
Authority's Board of Iyirectors authorizing• the issuance of Bonde.

•

-"•:5.:~^-'^`ws^ . ..

A5^=- • . ^

^
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1.06. Bonds--Any revenue bonds of the Authority authorized, issued, and delivered to
finance the acquisition and construction of any portion of the Facditi,Qs pursuant to the terms
of the Bond Amortization Contract and this Agreement, including initial issues or series of
bonds and completion bonds, and any bonds issued to repair, enlarge, extend, or otherwise
improve the Facditiea,, together with any bonds issued- to refund any of the foregoing bonds.

1.07. Commermement Date-The date on which the Authority notifies the Agent that it
has commenced operation of the Fwalities.

B 1.d9. Coustrnettoas Fimd-The segregated account in which the proceeds from the sale ofO1ds` except as provided in any Bond Resolution, and interest earned on the investment ofProceeds from the salt of Bonds prioir to Payment of project web, will be deposited, whicf:Proceeds will be used to pay the fo3Iewing;_. __. -.

(e)- the cut of any Portion of the- Facilities toL be pumbasek-
(b) the cost of any Iaad, eaaen7.eat, right of way, license and other interest in real estateacquired by the Authority pursnany to this AgreBmeat, iacluding, without limitation, all
^^t^ web und expenses incidental therebez and_ all costs and expenses of any

(0" the cost of" engiaeering, design, and construction, including all unforeseen and
extraordinary construction costs, and all other capital costs of the Facilities;
(d) the cost of issuance of the Bonds, including legal fees, financial advisory fees, print-
ing costs, and closing ezpeasea.

(e) the payment of interest on the Bonds during the period of construction, unless
otherwise provided in any Bond Resolution.

Any unexpended funds upon completion of the Facilities shall be transferred to theDebt Service Fund.

1.09. Consulting Fagimrs-Z}$g/gorrest and Cotton, Faa, Consutting Engineers, Dallas,
Texas, Provided tfudt by mutual agreement between
fl- or compaay the Parties hereto any other engineering

may be ^baBtuted as the ConsuIthig Engineers under this Agreement.
1.10.

Debt Seivfce:. Fuad-Any fund created by a Bond Resolution for the purpose of
Paying the prutcipeitr, intffiest, redemption costs, if any, and fees of paying agents and trustees
on Bonds, if any, and into which the Semi-Annual- Facilities Charge shall be deposited.

1.11.
Facditfes-The water supply facilities consisting of the lands, easements, rights of

Way, dam, reservoir, and related facilitim to be acquired constructed, and owned by the
Authority on Lake Fork Creek, a tributary of the Sabine River, in Wood, Rai
Counties, Texas, with said facilities to be acquired and constructed substantSall^ and Hopkins

y inwith the plan designated as Dam Site B - Scheme II in the "Report on Preliminaryaccordance
Hydro-logic Investigation and Cost Study of Reservoir Sites in the lake Fork Creek Watershed",

dated May
1873, by L.TRS/Fornst and Cotton, Inc., Consulting Engineers, Dallas, Texas, and

any amendments or supplements thereto, with said Report presently providing for the top of
the dam elevation to be at 415.0 feet above mean sea level, with an expected normal pool water
surface elevation of 443.0 feet, a normal expected storage capacity of 675,819 acre feet; and a
normal expected surface area of 27,690 acres.

1.12. Initial Operating Budget-An estimate of all direct costs and expenses the Au-
thority expects to incur in operating and maintaining the Facilities during the period between
the Commencement Date and the end of the Authority fiscal year in which the Commencement
Date falls, and which are Properly includable in the Service Charge.

°^^^
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L13. Permits-Any and all necessary pesmita; licensw, orders, and other governmental
.approvals from any Ioael, atate, or fed" agency that may now or hereafter have jurisdiction
to authorize the AutharIty-to acquire, construck provide, operate, and maintain the Facilities.

1.14. Plant-Any power generating_ plant or
part by The Corporations or any other subsidiary

^n^ owned ur whole or in substantial.

Utilities corporation substantially owned by Tex"
campaw: .. - • . .,.. _,s ,.._ .. . -. .

L15. .Points of Delivery-The points to be a;zeer3' upoa•}xtprem the parties where The
Corporations VrA withdraw Sitatm .The Corporatians shall provide- all works and structures
at the Point of Defivary favdihiliaq,6e Water

^3^.r,,^ ^^ be, entitled to with'draw such WaEe^ ii^ ► tli^.an^ts a^tecifl^d ia this A^
LI& Section-Any subdivision o'f this Agreement &*dded by- arabic numerals,
L37. Sammi-Annual Faa'titiee•Citatgsr..Anypaymentwbich ThwCo

to make to amortize the B^ds pursuant to the ^offi are obligated
$oacj Amortization Contract .

I.18 S^v#ee Ci^arg.^ 1+^ paymez;t to,, be, ^^ ^The CorporationY to the Authority
to enable the Authority to. pay, the reasonable and neceeary costs and expenses directly aasa.
crated with the operation and maintenance of the Facil"it;es
ofL19 Trustee -Any corporate trustee -ad under any trust indenture securing paymentBonda, as provfd&Y In any Band Haaoiutun.

I.20: Water-Untreated water from the Fan7itie, The Authority has no duty or respon-sibility with respect to the treatment, quality, or suitability of the water for The Co
putpo$es, ^' Corporations'

Ib Pas.ssrrs .vm Arsraaesra Laws

201. The Authority shall obtain the Permits.
The Authority shall not initaate, consent

to, or approve any modification of the Permits, or any governmental orders in any proceedings
with rasped therato< without first consulting with and obtaining the consent of The Corporations
and continuing thftm4w to -Operate with The Corporations at their
their views a^ fairr- presented, and, where

request to the end that
^^y^^ , ^, ^

halb-
^ Pra^csble; presented directly by The

^ental bodies or agencies involved. It is specifically understood and
agreed that this XVIOGMebt. is executed, and the sale of Water to The Co ations hereunderis made, subject to the Permits and the Constitution and statutes of the S te of Texas and
of the Unted Stetes of Anerica, The Authority also will cooperate with and assist The Corpora-
tions in obtaining any permit= reqnized by them in connection with the Facilities, the use of
their Water, and the use of the stream beds for-the transportation of-their Water.

-1.02.-The Authority hall operate, maintain, and use the Facilities in such manner as

v^rM comply with the Permits and applicable laws, including the Sabine River Compact and theAuthorityrs
Master Plan of Development, dated January, 1955, and supplement thereto dated

November, 1962.

2.03. During the term of this Agreement the Authority shall sell Water to The Corporations
at the Points of Delivery in the amounts and in the manner set forth in this Agreement, and
particularly Articl4 IM

2.04. The Authority shall not transfer control or operation of the Facilities to any other
,governmental agency or other entity.

III'. Cosftw►rrom Poat.'sasr or Wwasa AND Aurxosrrr's SAs.s or WATER
3.01.

The Corporations shall, at their own expense, acquire, construct, and provide all
-necessary works to provide for Water intake and withdrawal at the Points of Delivery to enable

0
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The Corporations to utilize the Water Purchased by them under this Agreement. The Corpora-
tions also shall have the right to discharge water withdrawn from the Facilities back into the
Facilities provided that, except to the extent allowed by State and/or Federal permits, such
Water has not been additwnatly polluted or contaminated. The Authority agrees to convey
to The Corporations any nscessary, easements and rights of way over or under the Authority's
lands to enable The Corporations to withdraw and utilize such Water for its intended purposes.

3.02- In. consideration of the payments to be made by The
A^atioa Contract and. this Agreea,rt; T^

Corporations under the Bond

the provisions of Seetian 3. Corporations shall have the right, subject to
Facilities ^^ M {xj withdzsa and have the consumptive use of Water from the

(a) an amount eqosj
to 49% of the actual aggrevite total available draRrdown yield of

W&tw fiVM the Fulitiee, but not to esceed 80,000 acre teeti during each calendaryees; and.

(bj at the option of T}M.Coapoea#ior%
e10rcisabjsr by written notice to the Authority on or

of
^t of any calendar yesr:-au additional amount equal to 25%

^^^ total available drawdown Yield of Water from the Facilities, but
AQO acre feet, during such calendar year:-

3.03. The amount of the actual aggregate total avas7able drawdown yield of Water from
the Fac7it's, and'%e-aetna[ consumptive use of Water from the Facilities by The Corporations
during each eakud" year, shell be ascertained by the Consulting Engineers, provided that if
either ^^, should dispute the accuracy of any amount so ascertained, the matter shall be

Provided Article XIY.
3.04.

The Authority shalt have the, right, subject to the provisions of Section 3.05, to
withdraw, dispose

of, and/or transfer, and. have the consumptive use of, all Water from the
k'acs7ities to which. The Corporations are not entitled under Section 3.02 (hereinafter sometimes
called "Authority's Watee).

3.06. It is specifically agreed that in no event will any Party hereto withdraw any Water from
the Facilities if such withdrawal would cause the surface level of water in the Facilities to be
lower than 372 feet Above mean sea level, and for the purposes of this Article, the term "actualaggregate total avadsb"

d&ydmu yield of Water from the Facilities", as used in this Article,shall be constsved
to, emdad& the amount of Water required to maintain the surface level of

Water in the Facilities at not less than 372 feet above mean sea Ievel.
3.06. The Authority shall have the right to sell up to and including 20,000 acre feet of its

Water from the Facilities annually for any price it deems advisable and to dispose of the
Proceeds from such sale or sales in any way it deems advisable, subject only to the provisions
of Section 6.04 requiring the Authority to pay a Proportionate part of the Service Charge as
specified therein.

3.07. After selling its
Water as provided in Section 3.06, the Authority agrees to use

its reasonable best efforts to sell an additional amount of its Water from the Facilities, up to
and including 23,000 acre

feet annually, at the then prevailing rate for water in the generalarea,
but s4 a price consisting of (a) a«capital component" of not less than $27.00 per acre foot,

Plus (b) an "operating component" equal to the amount required to pay a proportionate part of
the Servic:• Charge as provided by Section 6.04. 75% of the "capital component- of such priceshall be :

.,sited by the Authority to the credit of the Debt Service Fund, and any such actual
deposit sl, • i reduce, to the extent thereot the amount of Semi-Annual Facilities Charges that
Thu CorporatSons ot;aarwise would I^ required to deposit therein. 25% of the "capital component"
of the Authority's 'Plater sold pursuant to this Section may be used in any manner deemed
advisable by the Authority,

f9^

^yŜ tY{.•^i;;, ^

7^^^^
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3.08. After selling its Water as provided in Section S.07,, and should The Corporations not
exercise their Option to use all or any Part of the 40,000 acre feet of Water annually for which
The Corporations have an option under Section 3.02 (b); the•Aut5arity agrees to use its reason-
able best efforts to sell all or any reaukining part of said 40;000•acre feet annually, including any
Put of such Water which the Authority may be required by taw to release or sell from the
Facilitiea, at the then Prevailing, rate lot water in, the gsaeratarok but, at a price of not less
than $27.00 per acre fooL 85%„of such price sha14'be dep,Qaited by the Authority to the credit of
the Debt Service Fb4•sn4 any mxh actual deposit 9*k
amount of 3emi:Anaual Facilities Charges that''Y^e Corporationŝ ^

^* extent thercof, the.

deposit t6erein. 5% otherwise would be required to
% of such Price may be used in any manner deemed advisable by the Authority.

3.09. it is•presantTy contemplated tKat.Tpii ^rab^ wa-tuo their Water purcbas®d:
It '̂^agtee that^t The for purposes related to the get^tioa of electricity at. the Plants..

COVpO^s will not sell or dispose of their Water to
firrn, or coseoradq^ ^ or oth ^°^ P^On:-
owned by Tesas. LIt^F e^^ ot$es thtn°^E subsidiary corporation subatantially

CMV&n1`' except- by and tftx+yug}r t>4:AutFiosity, as their exclusive
agent, as Provided in this. Section. If The CorForationt wish- t& sell any part of their Water
Tbe Corporationa shall so advise the Authority in avsitfV&sn&tha Authority agrees to use its
reasonable best efforts to salt such Water at the then prevatiing:rate for Water in the general
area. All such sales shalf be Subject to. the prior written agpva[ of The, Corporations. The
Authority also- agrees to sell such Water to any Purchaser at any price suggested or approved
by The Corporations .95% of the Price received by the Authority from sales made pursuant to
this Section shall bei depee:'te+t by the Authority to the credit of the Debt Service Fund, and
any such, actual deposit shall reduce, to the extent thereof; the amount of Semi-Annual Facilities
Charges that The Corporations otherwise would be, required. to deposit therein, 59'0 of such
price shall be retained by the. Authority as its, commission as agent and may be used in any
manner deemed advisable by the Authority. No Water shall be sold pursuant to this Section until
alter the Authority shall have sold all of its Water under Sections 3.06, 3.07, and 3.08.

3.10.
Notwithstanding the provisions of Section 3.07, 3.08s and' 3.09, The Corporations

and the Authority may, by mutual agreement, permit the Authority to-sell Water for any Price,
and use the Proceeds from such sale in any mamser, which is acceptable to such parties, and in
no event shall the Authority be liable or subject to any penalty for its inability or failure to sell
any Water as provided in Sections 3.07, 3.08, and 3.09. All sales of Authority's Water shall bemade subject tor The Corporation's rights to Water set forth in Section 3.02 , andwith respect to Water for which The Corporations have an option, and all sales

of an^y Watershall be subject to all applic$ble Iaws^

'IV. THE-FACILITIES

4.01. As soon as funds for such Purposes are available, the Authority shall proceed to acquire,construct, and provide the Facilities.

4.02. The CorProrg#ions recognize that the Authority's only assured
sources of funds toPay for acquiriait wnstracting, and providing the Facilities are proceeds from the hale of theBonds and the Payments made by The Corporations, and the AuthoriWs commitments hereunderare subject to the availability of such funds. '

4.03. The Authority shall operate the Facilities efficiently and maintain the Facilities in
^ o ^rLsate•vvarking orslar-aWconditioa,at.aII tiroas.datiqg ths^Lin which this. Agteeawnt
-a reasonably Corporations such ope ation and maintenance reports asu by The t,+rpnrations.

4.04. The Corporations shall have the right t+s iuspect the Facilities at all reasonable- times.

M
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V. CONiTRACra FOR TNS C0dBT'xUQT2QN OF THE FACILITIES

5.01. The Authority and The,Corporations jointly shall determine what contracts shall be
executed for the acquisition and construction of the Facilities. The Authority shall enter into
such contracts in form and content as approved by the Authority and the Agent. The Consulting
Engineers shall continuously inspect the construction while it is in progress to insure that theconstruction is Performed in accordance with the construction contract or contracts. No change
order to any cont:att. which involves an additional expenditure of more than $25,OOQ under
such change order shall be issued unless and until a representative designated in writing by theAgent shall have approved such change order-

8.42 The Authority shall acquire and construct the Facilities in accordance with allapplicable tanM orditmnce% governmental rules, and regulations.

5.0"d. The Authority shall use its diligent and best efforts to complete the acquisition andconstruction of the Facilitieses so as to close the dam and
or ^^ January 1, 1^ commence impoundment of Water on

5.04. The Consulting Engineers shall file monthly progress reports on the acquisition and
construction of the Facilities in such form as shall be reasonably required by the Authority andthe Agent The Authority sball promptly forward copm of such reports to the Agent and to allgovernmental agencies having jurisdiction in the premises,

VL T= SsRarca Cxnacs

6-dl- The Service Charge, the payments of which shall be deposited by the Authority in a
separate fuad at its Depository, shs1I be determined as follows:

(a)- The Authority's initial Operating Budget shall indicate and estimate all direct costs
and expenses which the Authority expects to incur with respect to the Facilities during the
Initial Operating Budget period and which are properly includable in the Service Charge for
such period, and shall be established by agreement of the parties hereto, and such amount
shall be paid to the Authority by The Corporations in such installments as shall be agreed upon.

(b) The AutbozWs•AnnmaI Operating Budget, based on the Authority's fiscal year, shall
indicate and estimator all direct costs and expenses which the Authority expects to incur with
respect to the- Faalifaert during the Annual Operating Budget period, and such charges and
expenses shall be included in the Service Charge for such period. All payments which the
Authority may be required to make to Gulf States Utilities Co., Central Louisiana Electric Co.,
and Louisiana Power & Light Co. under Section 5.09 of the Power Sales Agreement, dated
February 1, 1964, between the Authority and said companies, due to upstream additional dams.
shall be a part of and included in the Service Charge, provided, however, that The Corporations
shall be permitted to participate in the negotiations to determine such payments, if any. Not
less than sixty (60) days prior to the close of each Authority fiscal year after the Commencement
Date, the Authority shall submit to the Agent for its review an Annual Operating Budget for
the ensuing fiscal year. Within thirty (30) days after receipt of each Annual Operating Budget,
the Agent shall notify the Authority in writing as to whether or not it concurs in such Annual
Operating Budget. If the Agent notifies the Authority within the aforesaid time limit that it
does not concur in the Annual Operating Budget, and the Agent and the Authority are unable
to agree on the Annual Operating Budget within thirty (30) days after the Agent receives the
Annual Operating Budget, the matter shall be submitted to arbitration for determination. Until
such determination is made, The Cogrorationa shall continue to make monthly payments as in the
previous budget year. However, if the Agent fails to give such notice within the aforesaid time
limit, t!ie Agent shall be deemed to have accepted" E;;e Annual Operating Budget.
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6.02. Prior to the commencement of each Annual Operating Budget period after the.Initial

Operating Budget period. The Corporations shalt deliver to the Authority such amount of money
as will came the Authority to have on hand in the Service Charge Fund a total amount equal
to 1,'g of the Annual Operating Budget for the ensuing year_ Thereafter, on or before the first
day of the second-month and each subsequent month of eaeA fiscal year Me Corporations shall
pay to the Autliaritjt- the budgeted amount of the Settnt•ce Charge during the. ensuing month,
which shall bet- % of tha-Annual Operats'aW Budget. It is intended hereby. that the Authority
shalt. atways bavs on hand at the 6egieenfag. of each month an amount equal to 1% of the then
current Annual Operating Budget. The Corporations shalfftirafsb the Authority with additional
funds-to make payments in emergencies (not otherwise badgskd of. provided for); upon approva.I.
of Ttis Cotpaiasms; aad'to snake any: payments req,uirecl.li^r tht aecoad sentence of Sec-
tion 6.01(b), a6ovsE

6.03a Tfit An#^ri^agteea to operati and nviintaiu - t$e Fad'h`ties !is. a prudent, efficient,.
and economical and to take such steps aa may be reasonable from time to time to reduce
both fixed and variable oosts of operation and maintenance of the Facilities, consistent with the
proper operation and maintenance of the Fa.cilities:.Y.._

604:: 'F6* Carponations-rewpize. that we Autfiority'r only, mured soazsd of funds to pay
the espersses of operatiin and maintenanse• of tberFiiffiBew ta1l°- be from the payments of the
Service Charges to be made by The Corporatfors pursuant to, this Agreement, and- that the
Authority shall not be expected or required otherwise to provide for any part of the Service
Charge from other source:, unless and until the Authority sells the Authority's Water to other
parties. In the event that the Authority soft any such Water during any Authority fiscal year
the Authority shall pay from the proceeds of such sale (by giving The Corporations credit, upon
receipt of the proceeds of such sale, agaimt the payments for which The Corporations are-
obligated under Section 6.02 above) a proportionate part of the Service Charge for that fiscal
year in the ratio that- the volume of such Water so sold bears to 183,000 acre feet, provided that
the Authority shall, never be required to pay more than 26-%- of the Service Charge during any
fiscal year.

VIL MaasBSCKC FqvsYassrrr
7.01. The Autb;arity sball furnish and install from Bond proceeds, and operate and maintain,

such equipmen&,en& devrlcdt as are required by law, and any others that are requested by The
Corpurations, foi ntea.string'tbainflow into the Facilities and the quantity of water consumed from
the Fac7itfe& The Authority and The Corporations shall establish procedures for the operation
of such equipment and devices pursuant to the recommendations of the Consulting Engineers.

VIII. Rrcoans erro Boorss op Accornvx; Avnrr
8.01. The Authority agrees to keep proper financial and operating records and books of

account, pursuant to law, and in accordance with generally accepted accounting principles, per-
taining to the Authority's performance of its obligations under this Agreement, and such records
and books of account shall be open to audit by The Corporations at all reasonable timea.

8.02. An audit of the Authority's affairs with respect to the Facilities for each Authority
fiscal year sbalt be prepared by an independent certified public accountant or a firm of inde-
pendeat certified public accountants of recognized integrity and ability. The cost of such audit

-,ahall be paid out of the Service Charge. A copy of each such audit shall be supplied to the
Agent by the Authority.

" FX.Iasvsaarcx
9.01. The Authority shall carry such reasonably obtainable insurance as is necessary to

-pay all ^laims, damages, and losses for which the Authority could be liable with respect to

x fij^d^<-
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the acquisition, construction, existence, ownen3hip, and operation of the Facilities, and shall
carry all other reasonably obtainable insurance as requested by the Agent. All insurance premiums
shall be paid from and be a part of the Service Charge.

9.02. Subject to the provisions of this Article, if the Facilities, or any portion of any of
them, shall be damaged or destroyed by fire, flood, or other casualty, the Authority shall apply
the proceeds from any ffre; flood, and extended coverages insurance either (i) to repair such
damage or destruction, so as to restore the Facilities as nearly as possible to the condition
thereof immediatedy prior to such damage or destruction or (ii) to construct or install or
otherwise add to the remaining portion of the Facilities improvements substantially equal in
value to the Portion of the Facilities which was dimaged or destroyed, and of a usefulneas com-
parable to that of the destroyed improvements in carrying out the parpoaes of this Agreement.
The iasurancs pzeoeeds. It any, ramaiaiag after application• to repair, restoration, or construction
as provided in, this Section shall be paid into the Service Chugs Fund, and The Corporations
shall be given. pro rata credit tb^ against the payments for which The Corporations are
obligated under Section 6.02, above, for the next ensuing mouth or tnontha. •

9.03. At the request of the Agent the Authority agrees to issue Bonds in the amount required
to repair or restore any portion of the Facilities which may be damaged or destroyed and for
which insurance proceeds are not available.

lf. FORM MAJWRW

10.01. If, by reason of force majeure, any party hereto shall be rendered unable wholly or
partially to carry out any obligations it may have under this Agreement, other than the obliga-
tion of The Corporations to make the payments required to be made under the provisions
of this Agreement, then if such party shall give notice as soon as practicable and full details
thereafter in writing of such force majeure to each affected party within a reasonable Mme after
the occurrence of the event or cause relied on, the obligations of the party giving such notice, so
far as it is affected by such force majeure shall be suspended during the continuance of the
inability then claimed, but for no longer period, and such party shall' endeavor to remove or
overcome such inability with all reasonable dispatch.

10.02. The term "force majeure" as employed' herein, shall mean acts of God; strikes,
lockouts, and other industrial disturbances; acts of the public enemy; orders of any kind of the
government of the United States or the State of Texas or any civil or military authority;
insurrections; riots; epidemics; landslides; lightning; earthquakes; fires; hurricanes; storms;
floods; -bouts; droughts; arrests; restraints of government and people; civil disturbances;
explosions; breakages or accidents to machinery, pipelines or canals; partial or entire failure of
water supply; or inability on the part of any party hereto to carry out its obligations under this
Agreement on account of any other cause or causes not reasonably within the control of such
party. It is understood and agreed that the settlement of strikes and lockouts shall be entirely
within the discretion of the party having the difficulty, and that the above requirement that any
force majeure shall be remedied with all reasonable dispatch shall not require the settlement of
strikes and lockouts by acceding to the demands of the opposing party or parties when such
settlement is unfavorable in the judgment of the party having the difficulty.

XI. COMPLIANCE wrrx I.Aws
11.01. The parties hereto agrElF to discharge their respective obligations under this Agreement

in compliance with all applicable laws, ordinances, governmental rules, and regulations, and
subject thereto.

0
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XII. Trait

12.01. The term of this Agreement shall commence on the date hereof, and, unless sooner
terminated as hereinafter provided, shall remain in effect for forty years after the date of
delivery of and payment for the first issue or series of Bonds, and for any period thereafter during
which any Bonds are outstanding:

13.01. If any local; stata, or federal agency should fail to issue any of the Permits or if any
of the Permits should be- revoked, mo&ded, or amended; of if any order or- ruling should be
enact4 pwmulgatecl. or issue&- by any governmental agency ba,vinr jurisdiction, and the
effect of-such change, order, or ruling would bv-to mak4•it impossWa-or Magai-fbr the Authority
to perform its obligations under this Agreement, thir-AgreemeaC may be termuiatad by The
CorporitFons or by the Authority by giving writtsa• notice to° the other parlaFes upon the
occmzmm of such change, order, or ruling. Also, upon,. not te6s;thw; ninety days written notice
to the Authority, The Corporations may terminate this Agreement for any reasmr, within their
sole discretion.

13.02. Notwithatanding- the foregoing provisions of this Article the obligation of The Cor-
porations to pay each Semi-Annual Facilities Charge punwant, to the Bond Amortization
Contract shall not be affected by such termination.

XIV. AsnxaaTtoir

14.01. Any dispute which is specifically stated to be subject to arbitration under the
provisions of this Agreement shall be promptly submitted to an arbitrator mutually agreed
to by the Authority and the Agent. Such arbitrator shall proceed to resolve the disputes sub-
mitted to him pursuant to the terms of this Article, if the parties hereto can agree on a single
arbitrator.

14.02. If the parties hereto cannot agree upon a single arbitrator as provided in Sec-
tion 14.01, such dispute shall be submitted to arbitration in DaIIas, Texas, by a board of three (3)
arbitrators upon the written request of the Agent or the Authority, which request shall name
one (1) arbitrator.: The party receiving such notice shall within ten (10) days thereafter, by
notice to the other,. name the second arbitrator, or failing to do so, the second arbitrator shall
be appointed by the Chief Judge of the United States District Court for the Northern District
of Texas on request of the party requesting arbitration in the first instance. The two (2)
arbitrators so appointed shall name the third, or failiag to do so within ten (10) days after

sappointment of the second arbitrator, the third arbitrator may be appointed by said Chief Judge
upon request of either party; provided that the party making such request shall, at least five (5)
days prioror to making same, give the other party written notice of the time when and place
where such request will be made.

14.03. The arbitrators so appointed shall promptly hear and determine the question sub-
mitted pursuant to the procedures established by the Texas General Arbitration Act and shall
render their decision with all reasonable speed and dispatch, but in no event later than thirty (30)
days after the conclusion of evidenoe. If within said period a decision is not rendered by the
board, or a majority thereof, new arbitrators may be named and shall act hereunder at the

telection of either The Corporations or the Authority in like manner as if none had been previously
-named.

14.04. The decision of the arbitrators or of the majority thereof shall be final and binding
upon parties hereto as to the question su.bmittsd, and a judgment upon an award rendered

.in such arbitration proceedings may be entered in any court of competent jurisdiction. The

X 3 {..
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expenses of arbitration, including reasonable compensation to the arbitrators, shalt be paid by the
Authority from and be a part of the Service Charge.

14.05. Pursuant to Article 224 of Vernon's Texas Civil Statutes, the signatures of counsel
for each party to this Agreement are subscribed hereto as evidence that this Agreement was
concluded upon the advice of said counseL

XV. Norfces

15.01. Any notice, request, or other communication under this Agreement shall be given in
writing and shall be deemed to have been given by any party to the other parties upon either
of the following datee:

(a) The date of the mailing therreof, as shown by the poet ofilce receipt if mailed to the
other Parties hereto by registered or certified maaii,. at the latest address specified by such
other party in wrdanE;^os,-

(b) The dttt.ot tbt receipt thereof by such other party if not so mailed by registered
or certified mail

XVL AssicNmzNx

0

. 16 OL The eorporations may at any time, upon notice, to the Authority, name a person,
firm, or corporation to succeed to the position of the Agent under this Agreement and thereafter
serve in the place and stead of the Agent.

16A2. Any of The Corporations may assign this Agreement, so far as its interest herein is
concerned, in connection with the merger or consolidation of such Corporation, or the transfer
of all or substantially all of Its assets, or the- conveyance or other transfer of its interest in the
Plant. If such Corporation should merge into another corporation, or consolidate with, or transfer
all or substantially all of its assets to-, another corporation, or if such Corporation shall sell,
assign, or otherwise transfer its interest hereunder in connection with the sale, assignment, or
transfer of its interest in the Plant, the surviving- corporation in the merger or its successor
torporation or transferree of such assets or of such interest in the Plant, as the case may be,
shall succeed to and be substituted for it under this Agreement with the same effect as if such
surviving corporation, successor corporation, or transferee had been named as a party herein.
However, no such merger, consolidation, transfer of assets or sale, assignment, or transfer shall
be effected unless the surviving corporation, successor corporation, or transferee of such assets
or of such interest in the Plant shall have irrevocably and unconditionally assumed, in an
instrument delivered to the Authority, the due and prompt performance of such Corporation's
obligations as a party to this Agreement. Upon the delivery of such instrument of assumption,
consolidation, or transfer of such assets or transfer of such interest in the Plant, as the case may
be, the withdrawing party shall have no further obligation, except for any obligation for the
payment of money theretofore accrued, under this Agreement.

16.03. Except to the extent as permitted under Sections 16.01 and 16.02, above, no party
may assign this Agreement or any of its rights or obligations hereunder without the prior written
consent of the other parties hereto. '

16.04. No Assignment or transfer of this Agreement shall in any way change or affect The
Corporations unconditional obligations under the Bond Amortization Contract.

XV11. MISCELLANEOUS

17.01. All headings of the 4rticiea and particular Sections of this Agreement have been
inserted for convenience of reference only and are not to be considered a part of this Agreement
and in no way shall they affect the interpretation of any of the provisions of this Agreement.

•
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17.02, The rights and remedies of the parties set forth, in: this Agreement shall not be exclu-
sive are are in addition to all other rights and remedies of the parties hereto except with respect
to controvereiq which ara specifically stated to be subject to arbitration under the provisions of
this Agreement

17.03. The validity, interpretation and performance of this Agreement shall be governed by
the laws of the State of Tesas, This Agreement constitutes the sole agreement, and supersedes
^^ ^ Prior ts, of the parties with respect to the subject matter hereof, except for the

Coatrack, . ^

17.04.- The parties heref& recognise that it may become necessary or advisable to issue
additional Bonds to comptet% repair, replcs^ extend, or otherwise improve the Facilities, or to
refund, any of the Bond:, Lm the event that such Bonds ase iw,9d by the Authority at the request
of The COrPontionk Ths. Corporatiana ahe& be liable fas.SlnMnnyal Facilities Charges as
specified in the Bond Amortization Contract and the Bond RmoIutiony authorizing such gonds,

17.05r
This Agreement may be, ame^erf or supplemented by. mutual agree ment

hqreto, but in no event shall any such amendment or supplement change or affect the
Bond Amortizatioa Contract

MOM
any and aII^ ^t^ agree to Protatt, iadb^, and hold harmless the Authority from

viith respect
A-MEN0. and Ioeseas. including reasonable attomaya' feea, arising at any time

damages, and loom are not
the-acquisition and ^ of th^•Farif{t^s, to the extent any such claims,

Paid from insurance proceeds, -

17.07. After the term of this Agreement has expired The Corporationa shall have the option
thereafter to purchase Water from the Facilities in the quantities to which they were entitled
duriag the term of this Agreemeut.upon such terms and conditions that are mutually agreed upon,
and for such price as is prevailing in the general area at that time for contract sales of water of
similar quality, quantity, and contract peii,od..

17.08. The payments by The Corporations of Semi-Annual Facilities Charges and Service
Charges, and. their performance of *other obligations expressly imposed upon them hereunder,
constitute, full aonaideratim for all rights and benefits accruing to The Corporations under this
Agreement: -

^^`^-
... - • xVrIY. ENPOHCE32iNT

I8.01. The Parties hereft agree to carry out respect, and enforce their respective covenants
and undertatdnga as provided in this Agreement by all legal and equitable means, and in addl-

^tion The Corporations shall have the right to enforce their rights by filing mandamus or injunc-
.tion. proceedings in any court of competent jurisdiction-against the Authority, its officials and
employees, or any appropriate official of the State of Teaas.

XML BWZgM 10a OBUGATION3 OF TM CORPORATIONS AND THE AcEM'p

19.01. In entering into this Agreement and in exercising and enjoying the powers, rights, and
benefits vested hereunder, the Agent is not acting in its individual and personal capacity but as
agent in behalf of The Corporationa, Accordingly the Agent does not possess mite own interest
the powers, rights, and benefits vested in it or The Corporations hereunder, nor is it personally
bound by the Obligations assumed by it or The Corporations hereunder. AU of the rights, benefits,

-obligations, agreements, . and. liafitations.of,the E}gant or The Corporations. contained in this
Agreemerit accrue, attach, -inure to the' benefit of, and are binding upon, The Corporations,
and each of them, with like forceYtnc{ effect as if they alone were named wherever the Agent is
mentioned in this Agreement. However, it is agreed and understood that the Agent may make
any agreement or request, give any app.vval or notice, make any payment, and take any action,

0
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