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AUTHORF7,ILiFt T119"25SUATJCE-7JF' It`^:1^'Et7UE
BONDS AND THE ESECUTIOFOA-A TRUST INDENTURE

(LAKE FORK PROJECT)

THE STATE OF TmxAS
SABINE RIVER AUTHORITY OF TEXAS

WHEREAS,- Sabine River Authority of Texas (the "Authority")
is an agency and political subdivision of the State of Texas,
being a conservation and reclamation district created and

St.governed by,
Article 1,6Vernon's.tso^ ofv^r^, Te ^t1Constitution; purndsuant

FIHEFEAS, a"Bond Amortization Contract", dated as of
February-,12,. 1974, (the. "Contract"}-: has- been- duly executed
betw'een• the Authority and Dallas Power & Light Company, Texas
Electric Service- Company, and Texas- Power & Light Company
(collec*Lvely 'wThe Corporations"), acting therein by and
through Texas Utilities Generating Company (the. "Agent") as
their agent,- and

WHEREAS; each of the Corporations and the Agent is a=.-
corpoMatt0n~ dUly incorporated under the laws of the State of
Texas;_ and_;:

all
FSA3.;^

the, Contract 'is. hereby adopted by, reference for
purposes, • with. the.'same- effect as if it had been set forth

in its entirei.•y in. this bond resoluticxcp. and

WHEREAS, the Water Supply Facilities Agreement (the "Facili-
ties Agreement*), described and adopted by reference in the
Contract, was executed between the Authority and-The Corpora-
tions,-acting therein by and through the Agent, and was dated
as of February. 12, 1974, and provides- for- the acquisition, con-
struction, operation, and maintenance-by-the Authority of the
water supply facilities to be financed with the proceeds from
the-sale and delivery of the Bonds, and

WEratM, this preamble and the Trust Indenture hereinafter
set f."c

^
rth;s2tgdI; constitute an integral part of this bond

resoi-q; and

HHMMAS;.the Trustee under said Trust Indenture (the
-"Trustee') will have the duties and obligations hereinafter
provided; and

WHER'EAS', the bonds (the 'Bonds') authorized to be issued
by this bond resolution (the "Resolution") are to be issued
and delivered pursuant to Vernon's Ann. Civ. St. Article
8280-133, as amended; and

WHERL'AS, The Corporations, acting by and through the Agent,
will have duly approved this Resolution, prior to the delivery
of the Bonds, as required by the Contract; and,

WHEREAS, as provided in the Contract, by approving this
Resolution The CMporations will have agreed and acknowledged
that the Bonds are issued in accorda4ce and compliance with
the Contract, and that, upon the sale and delivery of the Bonds,
The Corporations will be unconditionally obligated to the Au-
thority to pay to the Trustee the "Semi-Annual Facilities
Charges" as required by the contract, and by this Resolution,
in amounts sufficient to pay and redeem, or provide for the
payment and redemption of, the principal of, redemption pre-
mium, if any, and interest on the Bonds, when due, all as re-
quired by this Resolution.
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THE :.1^ I1''RESQLYDp By THZ- BOARD OP DIRECTORS OF
SASINIS=-^ AUTRpRITY- OF TEXAS THAT^:^ u x.:.F«..t: : . :

Sei^^#,on 1. The Authority's negotiable Bond's are author-
ized to-be issued in the-initial principal amount of $30,000,000,
FOR THE PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY ACQUIR-
ING AND CONSTRUCTING A DAM--ANIk RESERVOIR ON LAKE FORK CREEK, A
TRIBUTARY OF THE SABINE- RIVER=,-.• IIfWOOD-;. RAINS, AND HOPKINS
COUNTIES, TEXAS.

Section 2. The•Bonds-.ax* designated and shall be known
as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES
RBVENUE- BONDSj, SERJE3;:1V4EMKL FORK PROJE£.Tj",

- _ _;.;.=; • ; •
Section 1. ` Ttie Bonds shalf bft dated?^•DECEME& 1, 1974,

shall be in the denomination of $5,000 each, shall be number-
ed consecutively-<:£X(M.shall mature, unless re-
deemed prior to maturity as hereinafter provided, on DECEMBER 1
in, each of. :%b* ;ye4vwj^ andiiaE,thel-amountoj% resyeCtively, as set
forth- in", t"r,44.lowing,achedtrlerssi4.iye b .....

It
yr 4 AMOUNT37--

, - ... . _ . • - . ">-:3 •^ 4 + 1 ` •. C ... - (: . :: b- '• r ... • .d i tt.^ •:-.: _S

19^ s ..$'...4!I^1,00#!3_,7^i:.;.^!^3$3ea = $^•,•130;000-
1982 475,000- 1994:• 1,215,000- • ' . 198R^w- °^ - 5$ttraQOr^r^• { 305,008
19AX r59:',000 1;4l15,004#198<4 qs- 540'r00*w I,510,000
19M> _.^ 63r•.;0Ek0s•-^a : .e•I99^^.:sv 1,620,Ot}OE
19M : ; • < " fsBtT; M. ::c 1999M= 1,745,006-

.1987, . 73@;a:0M .-.' 2000- == :x: 1,875,0001988 785,000-. 200P ^ 2,015,000
1989 845,000 2002 -2,165,000
199iis :. 31tT; OOt^{= 2003 ' 2,330-0000001991 980;0061- -- 2004-2,505,000
I993F:.. 1,050,004 '

Section 4. • The Bonds- shall bear-interest at the follow-
ing rates=pes'-anaum•:=

^L /'9k k. a?)
mi€tur ities 1990 -^^_ '-"
ieattsrities ' A`26-$bjYSr t through /Gh y, G. YD ^
maturities through .oc $

= maturities l9 7 through rqyq ,-110 $
maturities 2ovo through 250r, ^o g

lOc y^:
Said interest shall be evidenced by interest coupons which
shall appertain to the Bonds, and which shall be payable in
the manner provided and on the dates stated in the FORM OF BOND
set forth in this Resolution.

Section 5. The Bonds and the interest coupons appertain-
ing thereto shall be issued, shall be payable, may be redeemed
prior to their scheduled maturities, shall have the character-
istics, and shall be signed and executed (and the Bonds shall
be sealed), all as prov4ded,-and in the manner indicated, in
the FORM OF BOND set forth in this Resolution.

Section 6. The form of the Bonds, including the form of
Registration Certificate of the Comptroller of Public Accounts
of the State of Texas to be printed and endorsed on each of
the Bonds, and the form of the aforesaid interest coupons which
shall appertain and be attached initially to each of the Bonds,
shall be, respectively, substantially as follows:

is
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FORM OF BONCf:"
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NO.
$5,000

UNITED STATES OF AMERICA
STATE OF TEXAS

SABINE RIVER AUTHORITY OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY-FACILITIES

REVENUE BOND
SERIES 1974

MAKE FORK PROJECT)

ON DECEMBER 1, , SABINE RIVER AUTHORITY OF TEXAS
(the "Authority") hereby promises to pay to bearer hereof the
pribcipal,. amount of

c;~ FIVE :`-Fi0[TSANQ'^DdLF.ARS-

and. to pay..iaterest., thereon;: from dat•e hereof, at the rate of
• per annum, evidenced by interest coupons payable

JUNE 2„ 1975, and semiannually thereafter on each DECEMBER 1
and JUN7.'; 1while this Bond is outstanding; provided that such
principal' and interest are payable solely from the revenues or
payments here3,nafter, described, and from no other source.

THE PRINCIPAL of this Bond and the interest.coupons apper-
tainin hereto shall.berpayable tobearer, in lawful money of
the United States of America, without exchange or collection

.charges to the bearer,-upon presentation and surrender of this
Bond or proper interest•coupon, at the following, which collec-
tively shall' constitute and be defined as the "Paying Agent"
for this Series of Bonds:

REPUBLIC NATIONAI. BANK OF DAE.LAS; DALLAS, TEXAS,
OR, AT THE OPTION OF TIM BEARER, AT

IRVING TRUST COMPANY, NEW YORK-, NEW YORK.

THIS BOND.- is one of a Series of Bonds (the "Bonds") dated
as>of;DECEMBER I, 1974, authorized and issued in the principal
amovnt>-of-^$3G,000,000, FOR THE PURPOSE OF PROVIDING WATER
SUPPLY WACyLMEg BY ACQUIRING AND CONSTRUCTING A DAM AND
RESERV0kk*,ON:'IAKE FORK CREEK, A TRIBUTARY OF THE SABINE RIVER,
IN WOOV}: Ri4IN$r AND HOPPINS COUNTIES, TEXAS.

ON DECEMBER 1, 1984, or on any interest payment date there-
-after, the outstanding Bonds may be redeemed prior to their
-scheduled maturities, at the option of the Authority, in whole
or in part, at the redeiaption prices (expressed as percentages
of principal amount) set forth in the table below plus accrued
interest to the redemption date.

Redemption Dates
Redemption
Prices (g)

December 1, 1984 and June 1, 1985: 103
.December 1, 1985

-
and June 1, 1986: 102-1/2December 1, 19'e5 and-June 1, 1987: t0.2

December 1, V87 and June 1, 1988: 101-1/2
December 1, 1988 and June 1, 1989: 101
December 1, 1989 and June 1, 1950:: 100-1/2
December 1, 1990, and each June 1

and December 1 thereafter: - 100

THE BONDS ALSO are subject to redemption prior to theirscheduled maturities, at the option of the Authority as awhole, at any time, fo
crued interest thereon

,
r the principal amount thereof and ac-
to th d te a e fixed for redemption, and
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without pz^ip3u^,if
one or more of the 'following events or cir-cumstaocert'shall have occurred or exist:

(1) The water supply facilities-acquired and coa-
struoted with the proceeds fro* the sale of the Bonds
shall-have-been damaged or destroyed

(ia to such extent
that they cannot be reasonably restored within six months
to the condition-thereor- immediately preceding such
damage or destructiort, or (ii) to such extent that the
Authority is thereby•prevented from carrying on the nor-
mal

or.
(
iiiy^ to

said
such

facilities or the period
restorationcost ol.said'facilftiea would exc^ 250 of the cost ofconstructing-said'-facilities:

; : -. •: = . - - •:•= .^-. , ,_ _ - ^:. :., :. . •
TZ) TftIwo • toy at the tempcrary, us.t., of, . all, or sub-stantially- 41 o!- said. iiater supply facilities, or such

part-theIwof"as sftalix°'in^ ths-Authority's judgment, ma-
terially wiW the, operatitr^,_of; said.= facilities,for th^ 'pn-rpolies for ahich"c`:'they. ar

W power
shall havedoaaj* (includingbeetw taT^'^ under •.^ = exercis^i of : t^^--poaer of eminent

aclt= takinq results in the Authoritybeiagy ps*ente4 = from carrying . on its normal operations ofsaid- tiesfox & period_of
- .si*: moathsy :

(a; `^'^ oi`"i^k^es in VA Constitution of the
United States,•or ot"the State"ot Texas, or of legisla-
tive' or acIministrativ* action 'of "said State or any politi-caf ' subdivision--thereof';. or o!' the United states, or by
final"decree, judqment; or order of any court or adminis-
trative body- entered after the contest thereof by the
Authority'in'good faith, the.operation and maintenance of
said water supply facilities by the Authority shall be-
come, in the AuthoritVs judgment., impracticable or inr-
possible;-

(4)
The dam and reservoir proposed to be provided by

the Authority with proceeds.from the sale of the Bonds
are not substantially completed by January 1, 1980, to
tha=^exteat.required .to permit closure of the dam and
comme46emenj of impounding water in the reservoir in sub-
staatiaU

,Y the volume for which the dam and, reservoir
were designed, because of circumstances which the Author-
ity could not reasonably control or overcome, including,
but not limited to, the economic, legal, or other in-
ability of the Authority to obtain the materials, supplies,
labor, equipment, interests in land, and other things
necessary to acquire and construct the dam and reservoir;
and the Bonds may be so redeemed if the Authority files
with the Trustee a certificate setting forth the pertin-
ent circumstances, and stating that in•the Authority's
judgment it is not feasible to complete the dam and
reservoir by January 1, 1981, under the circumstances,
and such certificate shall be conclusive of the matters
contained therein.

desnptioAT LEAST thirty days prior to the date fixed for anyre-
nof Bonds prior to their scheduled maturities a written

notice of such redemption shall be published at least once in
a financial publication published in the City of ttew York,
New York, or in the City of Austin, Texas. By the date fixed
for any such redemption due provision shall be made with the
"Paying Agent" for the payment of the principal amount of the
Bonds which are to be so redeemed and accrued interest there-
on to the date fixed for redemption, plus any required premium.
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If su6*t+ritten notice of redemption is published and if due
provision for such payment is made~; all as provided above the,
Bonds which are to be so redeemed thereby automatically shall
be redeemed prior to their scheduled maturities, and they shall
not bear interest after the date fixed for redemption, and they
shall not be regarded as being outstanding except for the right
of the bearer to. receive the redemption price from the "Paying

"Agent out of the, funds, provided for such payment.

IT IS`HEREBX certified and covenanted that this Bond has
-been duly and vali.dly authorized; issued, and delivered; that

all acts-; conditions d, an : things-, reqpi,red or- proper to be per-
formed, exist, and be done prec,edent to or in the authoriza-
tion, issuanwe,._ and_ de2i,very:.4 this. Bond .have been performed,existed;' ancrbkeft, dong; - iiiaccord4ace with law;, that this Bondis a speidf&X r̀kV^tie; obligation . 0, said - Authority- with the'principa^3. ZS^; ^^pt,,ori premium., ^ akay,g and interest on
this^ Bdnd^ beinq' oagabU solely frrm,- and,--s,e.cured by an irre--
vocable-' ftrs^ lieo°on" aiid- pledgq, at, tha.. revenues or payments

'designate ^tti4;"gdtmi-Annua2;-_Facili.tie^w Charges" to be made
by Dal7at'PtW+ltr • &:Liqht;-Cozeipany,..,Texa.st Electric Service Com; pany,and Texas Ptiatb r B..Light- Cctqpan^ (coll4ctive-ly "The Corporations')pursuant'tcs°-ac ^`orid A itizaO ation Contract (the "Contract") dated
as of Feb.ruary lZ,w 1,374,;_ betweex the. Authority and The Cor-

' t,goratians ait4 T^ -^e^rgzaticii^s have agreed, and are uncon-
ditionally obligated' ta •th's- Authority, severally (but notjointly)- in the percentages hereinafter tt d; s a e ,. said
"Semi'-Ahnuat Facilities Ch-arges'" to, the Trustee, for deposit
into-a Debt Service ftnd- i, n amouats sufficient to pay and
redeem, or•provide for the payment and redemption of th, e
principal- of, redemption premium, if- any, and interest on this
BoncF^ and the Series of which. it is a part, when due, as re-

i d bqu re y the- Contract,- the Resolution authorizing this Series
of Bonds (the "Resolution") and the Trust Indenture securing
same, with each of The Corporations being unconditionally obli-
gated th pay' - the• percentage of the aggregate amount of-each
"Semi-Agn.ua^.Fa:cilities Char e" as f llg o ows:^.. Hs-. _ .

ftli B^-Bbwer- & Light-Company: 33-1/3$
Texa* Electric Service Company: 33-1/3t
Tftas-Power & Light Company: 33-1/3%

TOTAL: 100%

THIS. SERIES OF BONDS is further secured by a Trust Inden-
ture whereunder the REPUBLIC NATIONAL BANK OF DALLAS, DALLAS ,
TEXAS, or its successor, as Trustee, is custodian of the Debt
Service Fund, and is obligated to enforce the ri hts f thg o e
holders of this Series of Bonds, and to perform other duties ,
in the manner and under the conditions stated in said Trust
Indenture and in the Resolution.

THE AUTHORITY has reserved the right, subject to the re-
strictions stated in the Resolution, to issue additional parity
revenue bonds which also may be made payable from, and secured
b a fi t liy rs en on and pledge of, the aforesaid "5emi-Annual
Facilities Charges".

THE AUTHORITY also has reserved the right to amend the
Resolution and the Trust Indenture, with the approval of the
holders of two-thirds of the outstanding Bonds, subject to the
restrictions stated in the Resolution.

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source whatsoever th tho er an
the pledged "Semi-Annual Facilities Charges".
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interest couponsaPpe^tt.:- n^ hezeto have been signed ^rith the facsimile signa-
ture o^$_President of the Board of Directors.of said Author-
itY. ^^ciunte^siqnecl with the faCSimiie signature of theSecret -of said Board of Directors,. and the official sealof saidAuthority has been duly impressed, or-placed in fac-simile, on this Bond-_

xxxxxxxx
xxxxxxxxSecretary, Board of Directors President, $oar o Directors

FORM OF- REGISTRATION CERTIFICATE.

COMPTROLLER'S REGISTRATION CERTIFICATE`. REGISTER NO.

I hereby- certify,^ th. t_iW Bcsn& M.84 Beft examined, certi-
fied as to--validity;: an& appracved;bg=t1Y^ Aftijrney General of
the State" of Texas;- and tTiat+=thit"- gorid- tias154en registered by
the Comptroller .of. Public , Accounts=: of,= tI^' State of Texas.^,

Tdi.tness misv signature}=anet sei^^^t1^^3S§

xxxxxxxx
Com^trol er^ a Public Accounts of

; ' tHe State of'Texas.

I'QI81= OF --INTEREST COUPON t_R

NOi

_L

_ . .. .

. y, • -

SABINE RIVER AUTHORITY OF TEXAS''
promises, to= pay to bearer, but- solely from the pledged rev-
enues. or- payments specified'in the Bond to which this coupon
is attacheel+-the-ameunt shown on this interest coupon, in

';"lawful money--of'-'the United"States of America. (without ex-
change or collection charges to the bearer), unless due pro-
vision has been made for the-redemption pr-ior to scheduled
maturity-of'-'the Bond to which this interest coupon appertains,
uPon• Pr6sentattion-- and- surrender of this interest coupon, at

.REPU1=r^•2tATI0NAL BANK OF DALLAS,- DALLAS, TEXAS,
ET^,ir^ A'k THE OPTION OF THE BEARER, AT

-`x 2RVII4G TRUST COMPANSC, NEW YORK, NEW YORK,
said amoun.t:`being interest, coming_ due that day on the Bond,
bearing the number hereiiiafter designated; of that issue of

SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES REV-
ENUE BONDS, SERIES 1974 (LAKE FORK PROJECT) , DATED DECEMBER
1, 1974. The holder hereof shall never have the right to de-
mand payment of this obligation out of any funds raised or to
be raised by taxation, or from any source other than the
pledged revenues or.payments referred to above. Bond No.

xxxxxxxx xxxxxxxx
Secretary, Board of Directors President, Board of Directors.

Section 7. PLEDGE. The Bonds, the redemption premium
thereon, if any, and the interest on the Bon0s are and shall
be payable from and secured by an irrevocable first lien on
and pledge of the payments designated as the "Semi-Annual
Facilities Charges" to be made by The Corporations under the
Contract and this Resolution, including the Trust Indenture
hereinafter set forth, and any amendments of any of them; and
said Semi-Annual Facilities Charges are further pledged irre-
vocably to the establishment and maintenance of the Debt Ser-
vice Fund hereinafter created.

j^
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Sectiors S.• SPECIAL F'UNI?.
A separate and special trust

Fund, to-be designated and known as the "Debt Service Fund",
is hereby created and shall be established

by the Authority
with'the Trustee, and maintained as provided in this Resolu-
tion aAd in the Trust Indenture, as long as any Bond, or in-
terest coupon appertaining thereto, is outstanding and unpaid.

Section 9. DEBT SERVICE FUND. (a) The Corporationsshall pay,
or cause to be paid, to the Trustee, which shall

deposit into the Debt Service Fund, the Semi-Annual
FacilitiesCharges as follows;

(1)..
on or before- the< last-day- Of'-MAY, 1975, and
-semiannually,, On-or- before, the last day of
each- NQtIEMBER, and MAY thereafter, an amount
which, together with-any other amounts then
on deposit therein for such purpose, will be.
sufficient to pay the, internegt,. coming due on
the Bonds on the next succeeding interest pay-
ment date; and

(2)-
on or before the last day of NOVEMBER, 1980,
and

annually, on or before the last day of each
= NOVEMBER thereafterr.an-amount which, together
-

with' any other amounts then "on deposit therein
for such purpose, will be sufficient to pay the
principal of the Bonds maturing on the next
succeeding principal payment date; and

(3)
by the date'fixed for redemption of any Bonds
called for redemption prior to their scheduled
maturity, at the option of the Authority

per-
mitted in the FORK OF BOND set-forth in this Resolu-
tion, an amount equal to the-required redemption
price; and

(4J; on or before the last day of MAY, 1975, and
semiannually, on or before the last day of each
Nf}VF14BER and MAY thereafter, an amount equal
to the charges of t`^e Trustee for performing the
duties of the Trusfee; and the charges of the**
"Paying Agent" for the Bonds for paying or redeem-

-thereto coming dueo on lthernextcsucceedingeinterest_
payment date; and

(5) immediately, the principal amount of all Bonds de-
clared and becoming due and payable pursuant to the
Trust Indenture because of an Event of Default, to-
gether with all interest accrued thereon..

(b)
The Debt Service Fund shall be used by the Trustee

only to pay the principal of, redemption oremi,.zm if any, and
interest on the Bonds, when due, and the charges of the Trustee
and "Paying Agent", and the Trustee shall make available to
the "Paying Agent" out of the Debt Service Fund, the amounts
required to pay oxJ redeem all principal of, redemption premium,
if any, and interest on the Bonds when-due.

Section 10. THE CORPORATIONS' PAYMENTS. The Corpora-
tions have agreed in the Contract, and by approving this Reso-
lution The Corporations have further unconditionally obligated
themselves and agreed severally (but not jointly) to make, or
cause to be made, payments to the Trustee in amounts, in the
percentages specified below, sufficient to enable the Trustee
to make the deposits required by Section 9(a) hereof to be
made into the Debt Service Fund, and to make such payments on

-7--
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or bef-tf^°dates specified in this Resolution and the Trust
Indea ._ . ^WA,said-pa.ymeats:_ by. The , Corporat#,ow: •shal.l-, be...and .constit, the Seaai-Annual Facilities-Charges: as contemplated
and •reqs^ed- by- the Contract; and each of The Corporations is
unconditionally obligated to pay the percentage of the aggre-
gate amount of each Semi-Annual Facilities Charge, as follows:

Dallas Power & Light Company: 33-1/3%
Texas, Electric Service- Company: - 33-1/313
Texas Power t Light - Companys.. - 33-1/3*

Total: 100%

Section I2,- BONDHf3LDLgS: P-AY• RF;LY:f . The-holders of the
Bonds- arer andr. Shi-Alk ber entitled`-to> rely unconditionally on the
agreementats. caau,enantsi; an8,repre.gentations- set forth in this
Resalutiam: and .t•he;:Tru*fv Zndtntuya:,^, It-` is understood and agreed,
hotreveri that eacb°of-Ther-CtFrpora"tions-fs obligated hereunder
solely toz gap its respecbs;yw -percenta" of- each Semi-Annual

:. - Pacilitiew- (hargatam, specig.iec}="abo•W : =^d none of- The Corpora
tions shad-1i biv obligated herttuiftsk td- Pay"'any part- of - any Semi-

4 -• Annuai:- ftci:l#tiesk. Charge which any.-otliar of The Corporations
is-,. obligated:= to pa►5^ aw'speci€i'ed abover: It - is further under-
stood^'andV-agreeWthat eaci% •©f-T'fie^. Corporations-may prepay all
or any.•part:^af-`itsapereent-ofSemi-Annual Facilities
Chargg` and any such, prepaymtnt, and any earnings thereon, shall
be applied by. the Trustee to the payment of the percentage of
Seef:-AnnuaVrardll{bies.. Charges, payable by the one of The Cor-
porations rrhkcit= mad:e. such prepayment,- provided"that the redeinp-
tion of arty,-outstanding= Bonds" prior to' maturity, at any time,
witflt-fsinds-from- any source (ivhether, from Semi-Annual Facilities
Charges or- otherwise)? ;- shall' no.t•" relfeve any of The Corporations
of--the unconditional-o^sTigation to pay' its-percentage of each
Semi-Annual Facilities Charge as specified above, when due with
respect.to any remaining. outstanding Bonds.

Section-12'.", INVESTMENTS-.' Money in any Fund"created by
this Resolution may be placedin secured time deposits, or in-
vested"in:di.zeck:obligations of the United States of America,
obligatfo*%^;Whiclk^ in the. opinion of the. Attorney General of

St^t^,::are general obligations of the United Statesthe

Ms

and. `F full faith and credit,- and all obligations^s -^. .
gu ^ -United States of America, and. evidences of
indebtedie^a^=O^i^:;the Federal Land Banks, Federal Intermediate
Credit- Barks^; Banks for Cooperatives, Federal Home Loan Banks,
Farmers Home Administration, and Federal National Mortgage
Association. Any obligation in which money is so invested
shall- be kept and held safely, and.-shall be promptly sold and
the proceeds'of sale applied to the making of all payments re-
quired to be made from the Fund from which the investment was
made.. All earnings-from the deposit or investment of any such
Fund shall be deposited into such Fund. Money in the Debt Ser-
vice Fund held by the Trustee may be, and shall be, if expected
to be on deposit for more than thirty days, placed in secured
time deposits or invested by the Trustee in such manner as will,
in the opinion and within the discretion of the Trustee, pro-
duce the maximum yield reasonably obtainable, considering the
safety of the inve4tment and the expected payments required to-
be made from such Fund_ Money in the Construction Fund, here-
inafter created, shall be placed in secured time deposits or
invested by the Authority in such manner as will, in the
opinion of the Authority, produce the maximum yield reasonably
obtainable, considering the safety of the investment and the
payments required to be made for acquisition and construction
purposes from the Construction Fund.

Section 13. SECURITY FOR FUNDS. All Funds created by this
Resolution shall be secured in the manner and to the fullest
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extent.-permitted or required by law for the security of Authority
funds, and such Funds shall be used-only for the purposes and
in themanner permitted or required by this Resolution. =

Section 14. ADDITIONAL PARITY BONDS. The Authority re-
serves the right to issue additional parity revenue Bonds in
such .amounts as are required for the purpose of completing
the acquisition and construction of the water supply facili-
ties for which-the Bonds are being issued, and/or for the
purpose of improving, enlarging, repairing, equipping, re-
placing, or reconstructing,,. said water supply facilities or
any part thereof, and/or for the:purpose- of refunding any out-
standing Bonds. Such additional pari'ty revenue.Bonds shall be
considered, constitute,, and be defined- as "Bonds,!', for all pur-
poses of this Resolution and the:Contractf and, when issued and
delivered,. they. shall be payable from and secured by a first
lien on' and pledge of the Semi-purnna-V Facilities, Charges and
secured by the•. Trust Indenture, in the same.- manner and to the
same- extent as, the other: Bonds; and, all of the Bonds shall in
all respects be on- & pari.ty.; and. of equal dignity. , The add5.-
tional parity revenue, Bonds may he issued- in one:-or more in-
stallments or series, provided, however; that no•such install-
ment or series shall be issued. unless:

Ca{)_ a certificate'is, executed by ths. President- and Secre-
tary of the Board. of Directors of the Authority to the effect
that no default exists in connection with.- any of the covenants
or requirements of'the resolution or resolutions authorizing the
issuance of all then-outstanding Bonds, and that the Debt Ser-
vice Fund contains the. amount then required to be on deposit
therein;

"(b) the resolution authorizing the issuance of such in-
stallment. or Series of Bonds shall provide for Semi-Annua7.
Facilities charges in an amount sufficient to pay all principal
of, redemption premium, if any, interest on, and any other re-
quirements in connection with, such Bonds; provided that the
percentagea.. of the aggregate auiount of each Semi-Annual Faci li-
ties Charge which each of The Corporations is obligated to pay
shalt remEain:*the same, as set forth in Section 10 of this
Resoluti:csa,z•for all Bonds, including the additional parity
revenue Bonds.

(c) The President or any Vice-President of the Agent or
of each of The Corporations approves in writing the provisions
of the Bond Resolution authorizing the issuance of such in-
stallment or series of Bonds;

(d) the principal of, redemption premium, if any, and
interest on such installment or series of Bonds are payable
at the same "Paying Agent" as the other Bonds, and have the
same semiannual interest payment dates as the other Bonds,
and the same principal payment date as the other Bonds during
any.year in which such installment or Series of Bonds and any
then outstanding Boniis are scheduled to mature, provided
that different ser•k.es of Bonds may have different _vears
during which principal is scheduled to mature.

Section 15. SPECIAL COVENANTS. The Authority further
covenants as follows:

(a) that other than for the payment of the Bonds herein
authorized, the Semi-Annual Facilities Charges have not. in any
manner been pledged to the payment of any debt or obligation of
the. Authority.

-9-
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(ks '^^_that• while any of the Bonds, is. outstanding e.- the Au--
4not,..not,.. with,., the. exception, *I.- ^,ha, add^irsnaL .pa&,i.ty

revenuek,Btindt expressly permitted by this_ Resolution to be
issued, -'additionally encumber the Semi-Annual Facilities Charges
in any manner whatsoever.

(c) that the Authority will carry out all of its covenants
and obligations.. under this Resolution; and the Authority may be
required to carry out such covenants and obligations by all
legal and equitable means, including, but without limitation ,
the use and filing of mandamus proceedings,.in any court of
competent jurisdiction, against the Authority, its Board of
Directors., and- its, officials- and employees: .

Section,- L&^, BONDS ARX SFECIAL...ClBLi6ATZONS_ The Bonds are
and shall be specia.t,,obligations _ of- the A th i. u or ty payable sole-
ly from the, Fldd"d Semi-Annual -Facrlittes Charges and the,
holder or holders of the Bonds shall never have the right to
demand. p,aytnent thereof out of - fuBdsrsaised, oz to- be raised by
taxation-, ar. frosL-any saur^_^,€t^tsoevez otlier than the pledged
Semi.-Anr►ua^.^; Facili.ttes- Chargea-a: : ..^ • .. _.,.

Sectio;e 17-.i AiKBNDMENX-:OF RESOF;iFTIOU:, (ak Subject to ap-
proval in writing_ by the President or -any. Vice-President of the
Agent or - o€- each-- of, The. Ccrporations^,^ ther holders: of Bonds aggre-
gating in- principal. amount two•-thkrdw of,.-.the- -aggregate princi-
pal amount;, of.. then. outstanding Bonds - shall have the right froiu
time ^timer tQ approve any amss»dment+ta^"this Resolution includ-,
ing ther- Trust Indenture,. which> may be: deemed necessary or desir-
able-by the Authority, provided, however, that nothing herein
contained shall permit or, be construed- to^permit the amendment
of the terms and conditions in this Resolution or in the Bonds
so as to: -

(1Y- Make- hany c angw.in the maturity of the outstand-
ing Bondsp

M. Reduce the-rate of interest borne by any of the
outstanding Bonds;

(31K-Riefteer the amount of the principal payable on
tlte^-outstanding Bonds;

(9)- Modify the terms of payment of principal of or
interest on the outstanding Bonds, or impose any
conditions with respect tor such payment;

(5) Affect the rights of the holders of less than all
of the Bonds then outstanding; or

(6) Change the minimum percentage of the principal
amount of Bonds necessary for consent to such
amendment.

(b) If at any time the Authority shall desire to amend the
Resolution under this Section, the Authority shall cause notice
of the proposed amendment to be published in a financial news-
paper or journal published in the City of New York, New York,
once during each calendar week for at least two successive cal-
endar weeks. Such notice shall briefly set forth the nature of
the proposed amendment and shall state that-a copy thereof is
on file at the principal office of the Trustee for inspection
by all holders of Bonds. Such publication is not required, how-
ever, if notice in writing is given to each holder of Bonds.

(c) Whenever at any time not less than thirty days, and
within one year, from the date of the first publication of said

•10-
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noticei £ other service of-written notice the Authority shall re-
ceive • ^nstrument--or--frrstrunients°e,*ecotdd-bj^' ttic• holders of at
least twat-thirds in aggregate principal amount of all Bonds then
outstanding, which instrument or instruments shall refer to the
proposed. amendment described in said notice and which shall
specifically consent to and approve such amendment in substan-
tially the- form of the copy thereof-on file with the Trustee,
the Authority-may adopt the amendatory resolution in substan-
tially the, same-form;

(dk Upon-the?•adoptiorF of any amendatory resolution pursuant
to the prov-isions^- of- this Section, the Resolution 'shall be deem-
ed to be amended--in accordance with such amendatory resolution,
and the respective rights, duties, and obligations under the
Resolution°• ot°* the-•'Autlrtority and all, the holders of then outstand-
ing Bonds shall thereafter -be determlned^ exercised, and endors-
ed hereunder, 4u2sject In all respects to suchaiaendments.

(ek •- Any-: consant given by the -fidIder- of- re-Bond pursuant to
the, provisiong- of thf:*-SectioW.• sha1;I- be€.; irrevocable for a period
of six months. from the dato of^=t.he first- publication of the
notice provided- for in this Section, -and shall be conclusive and
binding upon aLE fisturre holderv of the same Bond during such
period.- Such consent may be- revoked: at any time after six months
front the data of the first publication of such notice by the hol-
der who gave^ such consent,:. or by asuccessor° in- title, by filing
notice ^thereof with the Trustee and the Authority, but such revo-
cation shall not be effective- if the, holders of two-thirds aggre-
gate principalan►ount of the then-outstanding Bonds as in this
Section, defined have, prior to, the attempted revocation, consent-
ed to and approved-the amendment.

(f) For the purpose of this Section, the fact of the hold-
ing of Bonds by any bondholder and the amount and numbers of
such Bonds, and the date, of their holding same, may be proved
by the Affidavit of the person claiming to be such holder, or
by a certificate executed by any trust company, bank, banker,
or any Other depositary wherever situated showing that at the
date therein mentioned such person had on deposit with such
trust cxmpany,..bank, banker, or other depositary, the Bonds
descriheik-i:xf.sisch certificate. The Authority may conclusively
assume- tliat• such ownership continues- until written notice to the
contrary.is::-served upon the Authority.

-Section 18. CONSTRUCTION FUND. In accordance with the Con-
-tract and'the'Facilities -Agreement, -and -immedi.atelv after -the •s-ale
and delivery of the Bonds, the Authority shall deposit into a _
separate and special Construction Fund, which is hereby created,
and shall be established at one or more of the Authority's offi-
cial depositories, all of the proceeds from the sale of the Bonds.
The Construction Fund shall be established, drawn on, and used
by the Authority to pay the costs of acquiring and constructing
the Authority's water supply facilities for which the Bonds are
being issued, and to pay the costs and expenses of issuing the
Bonds. As a part of the cost of constructing said facilities
the Authority shall transfer from the funds., if any, then avail-
able in the Construction Fund, and deposit to the credit of the
Debt Service Fund,* on or before the last day of MAY, 1975, and-
semiannually on or before the last day of each, NOVEMBER and MAY
thereafter, to and including MAY, 1977, an amount sufficient to
pay the interest coming due on the Bonds on the next succeeding
interest payment date; and said deposits are intended to pay the
interest coming due on the Bonds during the estimated period
of construction of said facilities. Any surplus remaining in
the Construction Fund after the completion of said facilities
shall be deposited into the Debt Service Fund. All deposits
actually made from the Construction Fund into the Debt Service
Fund shall reduce, to the extent of such deposits, the amounts
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whichc'otherw.ise would be required to be deposited into the Debt
Se;vice k'und':fxm Semi:-Annual - Facilities_ .Ch.arges.._.._ .._.

Section 19. APPROVAL AND REGISTRATION OF BONDS. The
-President of the Board of Directors of the Authority is hereby
authorized to have control of the Bonds"and all necessary records
and proceedings pertaining to the Bonds pending their delivery
and their investigation, examination, and approval by the Attor-
ney General of the State-of Texas, and their registration by the
Comptroller of Public Accounts of the State of Texas. Upon
registration of the Bondsz said Comptroller of Public Accounts
(or a deputy designated'•invrriting to act for said Comptroller)
shall manually sign the Comptrol'ler's Registration Certificate
prescribed ItereiTt. to be pririted and endorsed on each Bond, and
the seal° of `satrl` Coraptzol'lcx shaTl,.beim gressed' or printed, or
lithographed ;on each of`, the gonda:: y

^dtiort ZC' ; , N^ 'ARBITPAM'' "T11at,Vtli^..Aiuthority covenants to
and with the purchasers of the Bonds t^at-i,t will make no use of
the proceeds qAf the. Bonds . at anT, i:.ime. throughout the term of this
issue of Bondat-wlrie*v.if=-suc^h-. uss.. had..been reasonably expected on
the date of :d^],i,very., of, the Bonds ta^, and ,payment for the Bonds by
the purcKase.^ss; would have. .,cause^; the Bonds to be arbitrage bonds
within tti4C. me,uzi.ngti o£Secti:one- 103jd) o1;.tYe -Internal. Revenue Code
of. 1954';,'as4 aatenc3ed, or, an^, r:egulations ar.- rulings pertaining
thereto,•: and^,by: thisJ covenant. ths; Author,it^ is obligated to com-
PIy, with, ^' requirements o£ tfee: aforesaid Section 103 (d) and all
applicable" and pertinent',Deparlment ot^ theT 1'reasury regulations
relating to arbitrage bonds. The Authority further covenants
that the proce.eds. of, the, Bonds wil},,< not< otherwise, be used direct-
ly or. indirectly; so- as to< cause.• all or- any part of the Bonds to
be or become arbitrage bonds, within- the meaning of the aforesaid
Section.I03(d);,. or any, regulationso 6r. rulings pertaining thereto.

Sect3oi,e, 21. EMERGEI3C1► :. It is hereby officially found and
detezmined:• that a•case: of emergency or urgent public necessity
exists which- requiresthe holding of the meeting at which this
Resolution, is adopted, such emergency or urgent public necessity
bei.ng, tha►f;`<.thw proceeds from the, sale of' the Bonds are required
as soon. '8* possible and without delay for- necessary and urgently
needect. gWiib-_improvements; and that said meeting was open to the
public;,: and' public notice of the time, place, and purpose of said
meeting was given, all as required by Vernon's Ann. Civ. St.
Article 6252-17.

Section 22. SALE OF BONDS. The Bonds are hereby sold, in
accordance with law, and shall be delivered to -^^ ^•^l -- t- ti- -d_E.d r+r ,,. g- a^

S.^ ^-.►^ ^,, v^rw^ ,^ Q•-^ CL -̂^for rice of par and accrued interest to the date of payment
and delivery,. and it is hereby determined by the Board of Di-
rectors of the Authority that such price and terms are the most
advantageous reasonably obtainable.

Section 23. TRUST INDENTURE. For the purpose of addition-

'45 Y
ally securing the payment of the Bonds, and the interest coupons
appertaining thereto, and for the purpose of providing for and
fixing in more detjil the rights of the holders thereof, and of
the Authority, The Corporations, and the Trustee under the Trust
Indenture, and for the purpose of making more effective the irre-
vocable first lien on and pledge of the Semi-Annual Facilities
Charges, a Trust Indenture in substantially the following form
and substance shall be signed, sealed, and otherwise executed
and delivered, for and on behalf of the Authority, by the
President and the Secretary of its Board of Directors, after
which said Trust Indenture shall be execut:.d by the Trustee and
shall become effective upon the delivery of the Bonds:

-12-
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TRUST INDENTURE

THE STATE OF TEXAS
SABINE RIVER AUTHORITY-OP TEXAS

THIS TRUST INDENTURE, dated as of DECEMBER 1, 1974 ex-,
ecuted by and between Sabine River Authority of Texas (the
"Authority"), an agency and political subdivision of the State
of Texas, being a conse'rvation and reclamation district creat-

-ed and governed by Vernon's Ann_ Ci.v. St. Article 828Q-133,
pursuant to Artiale 16, SeCtiQ,a 5$ of the Texas Constitution ,
and- REPUBLIC NATIONAL BANK OF DALLAS, DALLAS, TEXAS a nation-,
al banking association du2y- orgaAizrsd''and- existing under the
laws of the United States' of America and having its principal
office in the- City of Dallas,. Dall.as.,County,. Texas., as Trustee
(hereinafter-- called th "T '". e<.- rustee j;s,^ , -,. . . .. _.- ^

FFI T if S S=ST K Tit AT^,:_,._

WH3REAB'f -it "Bond Aticrtfzatior;` Contract", dated as of
1'ebru•arpE 12, 1974, (the -"Contract,"X' has been duly executed be-
tween the Authority and Dallas- Power• & Light Company, Texas

'
.Electria Service Company-s and- Texas Powei• & Light" Company

(aallectively, 'The Corporations'!)^:;- acting therein by and through
Texas Utilities Generating Company-is their agent, with each of
The Corporations and said agent beingaa Texas Corporation; and

WHEREAS, pursuant to the Contract the Board-of Direct ro s
of the; Authority•has duly adopted a "RESOLUTION AUTHORIZING T HE
ISSUANCE OE REVENUE BONDS-AND THE EXECUTION OF A TRUST INDEN-
TUREw (LAKB FORK PROJECT)., (the- "Resolution") ; and

WHSR£AS th R; e esolution authorized the issuance of SABINE
* '=RIVER AUTHORITY OP TEXAS WATER SUPPLY FACILITIES.REVENUE BONDS

-
,

SERIES 1974 (LAKE FORK PROJECT) , in-the principal amount of
$30:,Q00;000,. (which,- together with any additional parity revenue
bonds alstTiar.lzed-to be-issued by the Resolution, are hereinafter
ea.llea,tiet:"Bonds") ; and

WHEREASe a certified copy of the Resolution has been duly
filed with- the- Trustee; and " •

WHEREAS, the Bonds, the redemption premium thereon, if any,
:aard^the• interest coupons appertaining thereto,,are and shall be
payable from and secured by an irrevocable first lien on and
pledge of'the payments designated as "Semi-Annual Facilities
Charges" to be made by The Corporations to the Trustee in amounts
sufficient to pay and redeem,. and provide for the payment and
redemption of, the principal of, redemption premium, if any, and
interest on the Bonds when due, all as required by the Resolu-
tion; and

WHEREAS, the Trustee has accepted the trusts created by
-4^his Trust Indenture, and in evidence thereof has .-Joined in
the execution heregf.

NOW, TFEREFORE, THIS TRUST INDENTURE S•IITPIESSETH:

That the Authority, in consideration of the premises and
the acceptance by the Trustee of the trusts hereby created, and
of the purchase and acceptance of the Bonds by the holders there-
of, and for other good and valuable consideration, the receipt
of which is hereby acknowledged, and for the purpose of securing
the payment of the principal of, redemption premium, if any, and
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interest on the Bonds at any time issued and outstanding, has
assigned,, transferred-: p-kedged~l -set -over; and-confirmed; arreY• .
by these presents does grant, assign, pledge, set over, and
confirra•unto the Trustee, and to its successor or successors
in the said trust, and to its or their assigns, all and singu-
lar the "Semi-Annual Facilities Charges" as defined, required,
and provided in the Resolution, upon, and subject to the terms,
conditions, stipulations, covenants, agreements, trusts, uses,
and purposes hereinafter expressed;-and the Authority and the
Trustee have agreed, and.they hereby agree and covenant with
the respective- holddrs-from-time- to time of the Bonds, and the
interest coupons appertaining-thereto-,-as follows, to-wit:

ArticZ*-All..' AC€'E1xCl,NC$ OF TR[lSfi': ': The Trustee hereby
accepts, tha-trusts; dtitfcs:,. obligaticns`; and requirements im-
posed' on - it - 1*-* the • MsorlE►tion`I anxt this,-Trust Indenture, and
agrees tcP•_carry'ou4^`anc! perfor'm;-`puiictually and effectively,
such dutiESst`.:ab^igatfoaia;` and requ#iements;- for the benefit of
the Autiiorfty; The Cor04rat1'ns°R and tttea"holders• of the Bonds
and the interest couporis.aPpertainiag thereto.-

' A7ct#aIe =7: . DLBT' SERVICE"FD'ND..'. Thi ffebt Service Fund
created by the HiesQlutfoa is her@b_y * confirmed and established,
in trusta witIx the Trustee,.and t2i8'_,Trustee agrees to hold,
admi.ni'ster, depositf secure' fnvestkiapd''use said Fund in all
respects-a$ provided. °and;"roqui"r'ed-'WV the, Resolution and this
Trust Indenture.

ArticIi; NOTICE TQ"CORPORATIONS-AND- THE AUTHORITY. On
.or before th'e:15th day-prior tc..each semiannual date upon or be-
fore which each. S'emi-Annua2 Facilities- Charge is required to be
deposited intQ,;the Debt Service Pund.by the Resolution, the
Trustee shall give written.notice^to each of The Corporations,
and to the:, Authority, by.. certified mail or registered mail, re-
turn receipt:-requested, at such. address: as each of The Corpora-
tions and the. Authority shall .froca time to time designate and
file. in writing..with.the .Trustee,,.of.the amount, if any, of
each Sear$-An,nual,Facilities Charge required by the Resolution
to be ira«tia'b;y:ea^b.= of The. Corporations-to the Trustee and de-
posited by the Trustee•into the Debt. Service Fund, on or before
the last day 'of such month. Such notice shall give a brief -
statement of the. manner in which the amount due was calculated,
including a^shoxing of all, credits on account of earnings from
the time deposit or investment of the Debt Service Fund. The
failure of the-Trustee to give, or any of The Corporations to
receive, any such notice shall not relieve any of The Corpora-
tions of its unconditional duty and obligation to make all de-
posits or payments of Semi-Annual Facilities Charges to the
Trustee-as-required by the Resolution.

Article 4. ACCOUNTS AND RECORDS. (a) The Trustee shall
keep proper books of records and accounts, separate from all
other records and accounts, in which complete and correct en-
tries shall be made of all transactions relating to the Semi-
Annual Facilities Charges and the Debt Service Fund.

(b) Within ninety days after the close of each fiscal
year of the Trustee, the Trustee will-furnish to the Authority,
The Corporations, and any holder of any outstanding Bonds who
may so request, a copy of a report by the Trustee covering the
next preceding fiscal year, showing the following information:

(1) a detailed statement concerning the receipt and
disposition of all Semi-Annual Facilities Charges;
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(2P the Trustee's comment regarding the manner in which
The Corporations and the Authority have. complied with the
requirements of the Resolution with respect to the Debt Ser-
vice Fund and the Semi-Annual Facilities Charges, and its
recommendations, if any, for any changes or improvements.

(c). The Authority, The Corporations, and the holder or
holders of any Bonds shall have the right at all reasonable
times to inspect all records,, accounts, and data of the Trustee
relating to the Debt Service Fund.-

Articlet 5., . ENFORCEMEUT OF-,RIGHTS.-IN CASE OF DEFAULT_
(a) The rights 'of action with respect.to this Trust Indenture
shall be exercised. by., the Trustee- and, except as otherwise pro-
vided in this Artfclet no holder of any Bond shall have any
right to institute any suit„ actions or proceeding at law or
equity-for the appointment of a.receiver or for any other remedy
hereundef•or_by reason hereof.einless'and until An addition to
the fulfillitent" of all other "conditions precedent specified in
this Trust Izuienture, the-Trustee sha3,l, have received the written
request_ of the holders of not less than. 258 in principal amount
of the Bonds then outstanding and'shall have been. offered reason-
abler indemnity-and shall have refused, or for 30 days thereafter
neglected;. - to- institute such suit,., actionE. or proceeding; and it
is hereby declared' that the making of such request and the fur-
nishing of such indemnity are in each case conditions precedent
to the execution and enforcement by, any, Bondholder or Bondholders
of the powers and, remedies given to the Tiustee hereunder and to
the institution and maintenance by any Bondholder or Bondholders
of any action or cause of action for the appointment of a re-
ceiver or,for any other remedy hereunder; but the Trustee may,
in its d3.scretioa,: or. when thereunto duly requested in writing
by the-holder:or holders of at least 25% in principal amount of

..the-Bonds then outstandincq and upon being- furnished indemnity
satisfactory-to the Trustee against expenses, charaes, and
liability, shall forthwith take such appropriate action by
judiciaLl"proceedi,ngs or otherwise to enforce the covenants of
The Corporations and: the- Authority as the Trustee may deem ex-
pedient,^;:Wt-- t1iem interest of the holders of the Bonds.

(Iti#'''`^p one or more of" the following events shall consti-
tute and°hereinafter shall be called "Events of Default":

'(1)-failure of any-of-The Corporations-to deposit
or pay any Semi-Annual Facilities Charge when and to the
extent due-and required by the Resolution;

(2) any of The Corporations being adjudicated in-
solvent, or being adjudicated bankrupt;

(3) any of The Corporations filing a petition affect-
ing the Bonds or the Semi-Annual Facilities Charges in any
court for relief under the provisions of the Bankruptcy
-Act or any applicable law affecting creditors rights;

(4) creditors of any of The Corporations filing a
petition affecting or seeking to affect the Bonds or the
Semi-Annual Facilities Charges in any court under the
provisions of the Bankruptcy Act or of any applicable
law relating to creditors rights, if the filing of such
petition shall be approved by said court;

(5) any of The Corporations or the Authority default-
ing in the observance or performance of any other of the
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coven^s:; conditions, or obligations in the Bonds, or
the ^^ti ona-wi.th. .res ec^ ba th *. p - •. ^ rkabt_Se<rvice ^*unct^or
the 5'iMi-Annual Facilities Charges, or this Trust Inden-
ture,- and any of The Cornorations-or the Authority not
remedying such default within 60 days after written notice
so to do has been received by each of The Corporations and
the Authority from the Trustee, which may serve such notice ,
in its discretion, or shall serve such notice at the written
request of the holder or holders of not less than 25% in
principal amount of the Bonds then outstanding; provided
however^, that so long as the Semi-Annual Facilities Charges
are paid-when due, no Event of Default shall be declared
under- this clause- (5t without the consent. of all of The
Corporations.-

. -. . .-. -...:i.:. ,_,:_•3 .-.. -,.. - .

CCy - In- any- Event: oiF--EJeEau^^, •aad`gro^i3.decY'the Trustee
shall' have given each oP' T'lti^--Carporations and the Authority 5
days -writtese notice therecf,, and- uR3;ea4ik, sue^^Eveiit of Default,
shall have tieeiii ren6i3i:ecl, aokt^n; 5. da5^^ gat^ovlnq the receipt of
such- notice by- each- of The^ Corpazations and the. Authority, the
Trustee may in. its discretion,., oro--np rL•_the.^,written request of

^t2^te°holder.- or holders: of at le^is.t;. Zŝ '8 iPrincipal amount of
the Bonds- then outstanding; apcT; u^a nq indemnified to the
satisgacti.on of . the.Trustee,;.'shall,._, de.ciare . the principal of
all outstanding Bonds and the. aggregatq^ of aI.3i, unpaid Semi-
Annual FaCigfties Charges.-. then, = therea€ten required to be de-'
posi:ted-orgaid':_under; the, Resolutfan 'b.y;The Corporations to be
due and payable immediately,.: and 'upon an4;-such declaration the
principal, of' all outstanding Bonds . and. the- aggregate of all of,
the aforesaid unpaid Semi-Annual Facilities Charges shall be-
come and be due and payable imvediately:, - anything in the Bonds,
th C te on ract, the Resolution, or. this-Trust Indenture to the
contrary notwithstanding.

(d) Upon .the. happening of any Euent.° of Default, the
Trustee may, in its discretion, or, if duly requested in writ-
ing by. the holder or holders of at least 25V of the outstanding
Bonds, and upon being-furnished indemnity. satisfactory to the
Trustee., against- its. expected expenses, charges, and potential
liabilit^,t:;.,tlie-% Trustee shall, take such appropriate action by

-judiciar proceedings or otherwise to cure the default and/or
to requi^ 393eCorporations or the Authority, to carry out its
or their-eosrenants. and obligations under and with respect to
the Resolution, including, *but without limitation, the use and
filing of actions for soecific performance, and mandamus pro-
ceedings, in any court of competent jurisdiction, against the
Authority,. its Board, of Directors, and its officers, employees,
and agents, and/or The Corporations, their Boards of Directors ,
and their officers, employees, and agents, and to obtain judg-
ments against The Corporations for any Semi-Annual Facilities
Charges due but unpaid into the Debt Service Fund.

(e) No remedy herein conferred upon or reserved to the
Trustee is intended to be exclusive of any other available
remedy or remedies, but each and every such remedy shall be
cumulative and shall be in addition to every other remedy given
hereunder or under,,the Bonds or the Resolution, or now or here-
after existing at,law or in equity, or by statute. No delay
or omission to exercise any right or power accruing upon any
default continuing as aforesaid shall impair any such right or
power or shall be construed to be a waiver of any such default
or acquiescence therein, and every such right and power may be
exercised from time to time and so often as may be deemed
expedient.

(f) The Trustee is hereby irrevocably appointed the special

Of I
agent and representative of the holders of the Bonds and vested
with full power in their behalf to effect and enforce this Trust
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Indenture and the Resolution for their benefit as provided
herein; but anything in this Trust Indenture contained to
the contrary notwithstanding, the holder or holders of a
majority in principal amount of the-Bonds then outstanding,
in case of any subsisting Event of Default or of any other
event entitling the Trustee to proceed hereunder, shall have
the right from time to time to act and direct and control any
and all proceedings independent from and by the Trustee, or ,
after furnishing indemnity satisfactory to the Trustee against
its expected expenses, charges, and potential liability, to
direct and control the Trustee in connection with the enforce-
ment of any of the provisions of this Trust Indenture and the
Resolution, and any other proceedings taken by virtue of any
provisions of this Trust Indenture,, including the right to

-have withdrawn and discontinued at any stage thereof an ro-y p
ceedings taken-hereunder by.the Trustee, provided that the de-
fault upon which such proceedings weret based and all other,
defaults hereunder shall have beeri,remedied and made good.

(gY The Trustee, upon the written request of the holder
or holders of a majority in principal amount of the Bonds then
outstanding, shall waive any default-hereunder and its conse-
quences, except that a default in the payment of the Semi-Annual
Facilities Charges, or the-principal;or interest on the Bonds
when and'as the same shall"-become dtxe and payable by lapse of
time, may be waived only if the default therein shall have been
remedied and made good. in case of any such waiver, the Author-
ity, The Corporations, the Trustee, and the holders of the Bonds
shall be restored in their former position and rights hereunder,
respectively, but such waiver shall not extend to any subsequent
or other de£ault or impair any right consequent thereon.

(h) In the event the Trustee shall receive conflicting
or.inconsistent'requests and indemnity from two or more groups -
of bondholders, each representing less than a majority of the
principal amount of Bonds then outstanding, the Trustee in its
sole discretion may determine what-action-, if any, shall be
taken.-

.
(i} All money collected by the Trustee pursuant to the

exercise of the remedies and powers in this Article provided,
together with-all other sums which then may be held by the
Trustee under-any provision of this Trust Indenture as sectir-
.i_ty_for the bonds, shall be-applied as.follows:

FIRST: To-the payment of the costs and expenses of the
proceedings whereunder such money was collected, including a
reasonable compensation to the Trustee, its agents, attorneys,
and counsel, and all other necessary or proper expenses,
liabilities, and advances incurred or made by the Trustee under
this Trust Indenture, and to the payment of all taxes, assess-
ments, and liens superior to the lien of this Trust Indenture.

SECOND: To the payment of matured interest on the Bonds,
including interest at the rate of 9% per annum on the matured
interest from maturity thereof to date of payment.

THIRD:* To the payment of principal of the Bonds which
have become due in accordance with their stated maturities,
.nd interest thereon at the rate of 8% per annum from maturity
to date of payment. .

FOURTH: To be deposited into the Debt Service Fund to
bring this Fund to the amount then required to be on deposit
therein.
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F ^'I'Cr=the payment of the surplus, if any, to who-
soever^^^^^ie-11aWf.u.L1y, ar^ti^^le^..bo .xer.ei.wamt#^=s,aaaew• or., a& .
a courZ^<t^ competent Jurisdiction- may direct.,

If in making distribution pursuant to the order above stated,
the amount available for distribution in a particular classi-
fication be insufficient to pay in-full all of the items in
such: classification, the amount available-for distribution to
items in. such- classification.- shall be prorated- among such items
in the proportion that 'the amount each item bears to the total
of all such.- itesas. -

(11 All rights of action- ort-other rights under- this Trust
Indenture or otherwise may be enforced by the Trustee without
the possession of any of the Bonds or,interest coupons apper-
ta.ini.ng- thereto^, or the ^froduc•tfi#^, tlieireof' on--the trial or other
proceeclings- re^aEivt' ttt^tot;`° x^ ., .. _ : ..

_-.. ....^.,.... . .- _ -:3̂.r; ' ....^?w ...:a 3;'if.',+,_,

e^cpreas^'Provvfdesi^,^ t'i^w'dd^^ .tIiat the holderor^ holderz^ - oi° 53$°- os iaote' of, t3^ia^ Betr.--` -_ , d^•thetj- c^iitstanding, or a
coamittiW r"sezsting'' the- holder' _-6t hdTders of 51% or more of
the; Bonds- t3^e^3r outstansHng=,, shal^' h^'src the, right -to, file any,
suit^ or -acstl.firr' tPte= en&rcement~' of 'theii rights and, remedies
under the-..Con•tract, the,;..Re.sctlution.,.. and. this. Trust Indenture,
without the-consent of;'or' joind'eic: by the, Trustee, and may exer-

r Ct3e an y° rtq?1t^°ar perform '•an^„ action ,hereunder'- iaith the sameeffect a* 726 Trim stee°und^;^'tg^s; T^^ Indenture.

Article - &-: ^*^- TB^ TRUSTEX. . The. Trustee accepts
the-tr^t^ts imposed upon it by this. Trust: Indenture, but only
ul?0 ; aiid-_ Subject to the, following. express terms. and. conditions :

(aj ' TYie--Trustee shall not'be- responsible for any recitals
herein,,., in the Bonds,-the interest coupons appertaining there-
to. or tIie•-Resolution, or-for. the sufficiency of the security
for.the Bonds,, or interest coupons appertaining thereto. The
Trustee shall.have no responsibility hereunder except to the
extent oft.:the., diities placed upon the Trustee to hold, adminis-
ter, d^secure r.invest,--and=•use. the- Debt Service Fund as
requir^kWth*,Itesolution„ to the: extent funds- for such pur-
pose.by the Trustee, and to perform the other
expresc^°°-. Atat:^ and agreements made by the-Trustee under the
prcivisiorss^^ttf: Trust Indenture and the Resolution; and in
no event- shai^Iz- the Trustee be liable except for its negligence
or willful default in reflation to its duties under this Trust
Indenture and the Resolution.

(b) The Trustee shall not be accountable for the use of
any of the proceeds of such Bonds except the portion thereof
deposited with the Trustee.

(c) The Trustee shall be protected in acting in accordance
with the provisions of this Trust Indenture and the Resolution
upon any notice, requisition, request, consent, certificate,
order, affidavit, letter, telegram, or other paper or document
believed by it to be genuine and correct and to have been sigr_-
ed or sent by the Fyroper person or persons, and the Trustee
shall not be bound to recognize any person as a holder of any
Bond or to take any action at his request, unless such Bond
shall be deposited with the Trustee, or submitted to it for in-
spection. Any action taken by the Trustee pursuant to this
Trust Indenture upon the request or authority or consent of any
person who, at the time of making such request, or giving such
authority or consent, is the owner of any Bond secured hereby,

of
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shall ^re-conclusive and binding uponalI future owners of
the same-Bond and of Bonds issued in exchange therefor or
in place thereof.

•

^;'^•'3^^::a

(d) Notwithstanding anything elsewhere in this Trust
Indenture contained, the Trustee shall have the right, but
shall not be required, to demand before the disbursement of
any cash or in respect of any. action whatsoever within the
purview of this Trust Indenture, any reasonable showings,
certificates, opinions, appraisals, or other information, or
action or evidence thereof, in addition to that required by
the terms hereof.

(e). The Trustee shall. have a lien upon the Debt Service
Fund for its reasonable compensation, and all reasonable ex-
penses, advances and counsel fees and as indemnity for all
liabilities incurred in. and, about. the execution of the trusts
hereby created and the: exercise. and performance of the powers
and duties-of the Trustee hereunder, and,the.reasonabZe cost
and expenses, including counse2,.fees.,'-_of defending against any
liability in the premises,of any.character whatsoever.

Article 7. SUCCESSOR TRUSTEE.'-' (a),. The Trustee at the
time acting hereunder m^y at, any. time-resign.and be discharg-
ed fron; the trust hereby created by giving not less than sixty
days written notice to the Authority, and such resignation
shall take effect upon the day specified in such notice, un-
Aess a successor Trustee shall have been sooner appointed by
the holders of-Bonds or by the Authority as hereinafter pro-
vided, in which event such resignation shall take effect im-
mediately upon the appointment of a successor Trustee.

(b) The Trustee may-be--removed at any time by an instru-
ment or concurrent instruments in writing, delivered to the
Trustee, and to the Authority and signed by the holders of a
majority in principal amount of the outstanding Bonds.

(c}.- in case the Trustee -hereunder shall resign or be re-
moved, or-be-;dissolved, or shall be in course of dissolution
or liquidation, or otherwise become incapable of acting here-
under, or in case the Trustee shall be taken under the control
of any public officer or officers, or of a receiver appointed

..by a court, a successor may be appointed by the holders of a
f.majority.in principal amount of the then outstanding Bonds,.by
`an instrument or concurrent instruments in writing, signed by
such holders, or by their attorneys in fact duly authorized in
writing; provided, nevertheless, that in any such event the
Authority by an instrument executed by authority of a resolu-
tion of its Board of Directors and signed by the President and
by the Secretary of said Board, may appoint a temporary Trustee
to fill such vacancy until a successor Trustee shall be appoint-
ed by the bondholders in the manner above provided, and any
such temporary Trustee so appointed by the Authority shall im-
mediately and without further act be superseded by the Trustee
-s3o appointed by such bondholders. Every such successor or
temporary Trustee.shall be a trust company or bank in good
standing, located in Dallas, Texas, and having-a capital and
surplus of not less than Twenty Five Million Dollars ($25,000,000)
if there be such a trust company or bank willing, qualified, and
able to accept the trust upon reasonable or customary terms.
In the event that no appointment of a successor Trustee shall
be made pursuant to the foregoing provisions of this Article
within sixty days after a vacancy in the office of Trustee
shall have occurred, the holder of any Bond or any retiring
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Trusteet?:^ apply•to any court of competent jurisdiction for
the app.b^€*xkist-'of-&•sucdessor' Truste6:, 'an& suc}u criuY°t" may
thereupi7Wafter such notice, if any, as it shall deevx proper
or prescribe, appoint a successor-Trustee.

Es"D

(d) Every successor Trustee appointed hereunder shall
execute, acknowledge and deliver toits predecessor and to the
Authority, an instrument-in wr3tffeg:accepting such appointment
hereunder, and-thereupon-such successcsf Trustee, without any
further act, deed, or conveyance, shall-become fully vested
with all the.estatesy rights-, powers; trusts, duties, and obli-
gations thereunder of its predecessorF-but•- such- predecessor
shall nevertheless,. on the a+rittei;4- request= of' the- Authority,
execute- an& deliver-an-instruzdenC'trairtsf'erriitg to such successor
Trustee" al-IF the estates;-rights, :powazt-^4^an& trusts- of such pre-
decessor hei:eulicTer; and every•preddcesscir-Tr:ngtee shall deliver
all securities. and money- held, by-it^-td^ifi stioc+essor; provided,
however, that before any such del^very i* required or made, all
reasonable=, customary, and-lega^li*f aECO^iied= fees;'_ advances, and
expensesr of: tiie retirin^°or re^oaed. 2ru^ie`sI^all" be paid in.
fuil-:' Should, any- deed •- assigntteiit`;.or"instiutnent in writing.
from the-Auttiority" be-required by-asiy'Ju6ce.5gor Trustee for
more- f4l:2y- a.m3` certainly- vestirn4; iirtsiichTinstee the estates,
rights-, powers;, and dutids hereby vested°or- intended to be
vested in the predecessor Truste^; °a^=aric^ alZ such deeds,
assignments, and instruments in writ3•rtg,sh^l, on. request, be
executed'; aclti^iowledge^d,., and. delivezed .$^ thg-"Autttority.

(e) Any.. corporation "cir as'soci'Ati'on into "which the Trustee,
or any successor_ td it in, the :trusts . created by". this Trust In-
denture, may be merged or converted'or with which it or any
successor. to it may be consolidated,"or any corporation or
association-resulting from.any, "merger, conversion, or consoli-
dation to which-the T"rustee or ang..successor to it shall be a
party, shall be the. successor.. Trustee under this Trust Inden-
ture without the execution, or filing of any paper or any other
act on the part.of any of the parties hereto, anything herein
to the contrarynotwithstanding..

(fX^ .-Trustee may, in. relation to this Trust Indenture,
act upot^.i:U-s'.psofessional opinion or advice of any attorney,
legal coiiief' engineer, accountant, or other expert, believed
by the Trustee-to be qualifiedin relation to the subject matter,
whether retained by the Trustee or the Authority or otherwise,
and shall not be responsible for anything suffered or done or
not done by it in good faith in accordance with any such opinion
or advice-.-

Article 8. RELEASE OF- INDENTURE. If, when the Bonds shall
have become due and payable in accordance with their terms or
otherwise as provided in this, Trust Indenture or shall have
been duly called for redemption, and the whole amount of the
principal, redemption premium, if any, and the interest so due
and payable upon all of the Bonds, and interest coupons apper-
taining thereto, then outstanding shall be paid, or sufficient
money shall be held by the Trustee for such purpose, and pro-
vision shall also be made for paying all other sums payable
hereunder by The Corporations, then and in that case all right,

title, and interest of the Trustee in the Semi-Annual Facili-
ties Charges shall thereupon cease, determine, and become void,
and the Trustee in such case, on demand of the Authority shall
release this Trust Indenture and shall execute such documents
to evidence such release as may be reasonably required by the
Authority and shall turn over to the Authority or to such
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offid^boar^;~-or-• k3trdy~as- may- then_ be?-ent'^tl.^edy by! lac^c to -
recei^;the same, any surplus- in. the- Punds hold by it; other-
wise this Trust Indenture shall be; continue;- and remain in
full-force and effect.

Article- 9-. MISCELLANEOUS PROVISIONS. Any request; di-
rection, consent, or other instrument required by this Trust
Indenture to be signed or executed by bondholders may be in
any number of 'concurrent writings of similar tenor and may
be signed or executed by such bondholders in person or by
agent appointed in writ.ing.- Proqf of the execution of any
such instrument,; or. of, the.wri,ting appointing- such agent, and
of the. ownership. of the. Bonds, if mad4& in the following manner,
shall. be.. sufficient for any purposa_". thiss Trust Indenture and
shall be-conclusive. i.n..:favor.pl the Trustee with, regard to any
action:.t^e^ b^t it un^ez such instrument:-

oh);' TFie: flLtt'an&'date-o.f the execution by any person of
any suc1L;i,ns#=e;tt 'maj..lae proved b^.t.lie certif3ca.te of any
officev--^FS;;astY"jurisdic+^iona who, .bki;-t.ha,2aws thereof, has,.-
Rowe k to take acknac,rledgments_wi,tfii^`su=h:. lurisdiction, to
the effect;tTiat the person signing, such instrument acknowledg-
ed before^Itiid ttie ► :execut$on. tlieresytr or•by,"an affidavit of a
witneWtdguClx execution--:',-_,

W. ' Tl3dE fact: of - the boldiiig o^`- the Bionds by any bond- -
holder and the amount' and numbers of such- Bonds, and the date
of his holding same may.be proved; by the, affidavit of the per-
son claiating to be such holder, if 'suciY affidavit shall be
deemed by the Trustee to be satisfactory, or by a certificate
executed by any trust crsn+panlr,, bank," banker, or any other de-
positary, wherever situated, if such certificate shall be deem-
ed by ther Trustee to be satisfactory, showing that at the date
therein mentioned such' person had- on deposit with such trust

= company;-bank,-banker, or•othe= depositary, the Bonds describ-
ed in such certificate. The-Trustee may conclusively assume
that such ownership continued until written notice to the con-
trary_ is,. serves3: upon the Trustee.

Ndthfng contained in this-Article shall be construed
as lirl^{^rsg the- Trustee to the proof hereinabove specified, it
being intended that the Trustee may accept any other evidence
of the mattere-- herein- stated which may be reasonably sufficient.

td)` Any -request 'ori -consent= of the holder - of any Bond
shall bind every future-holder of the same Bond in respect of
anything done by the Trustee in pursuance of such request or
consent. In the event of the dissolution of the Authority,
all of the covenants, stipulations, promises, and agreements
in this Trust Indenture contained, by or on, in behalf of, or
for the benefit of the Authority, shall bind or inure to the
benefit of the successor or successors of the Authority from
time to time and any o€9icer, board, or commission to whom or
to which any power or duty affecting such covenants, stipula-
'tions, promises, and -agreements shall be transferred by or in
.accordance with 'law.

I(e) Except as herein otherwise expressly provided, nothinq
in this Trust Indenture expressed or implied is intended or
shall be construed to confer upon any person, firm, 'or corpora-
tion other than The Corporations, the Authority, the Trustee,
and the holders of the Bonds, any right, remedy'or claim, legal
or equitable, under or by reason of this Trust Indenture or any
covenant, condition, or stipulation.
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(f j,. case- any one or lmore of the provisions of this

Trust Inftstture•or of the Bonds, or interest coupons apper-
taining thereto, shall he held to be invalid or ineffective
as to any person or circumstance,. the remainder thereof and
the application of such provision to persons or circumstances
other than those as to which it is held invalid shall not be
affected thereby.

IN WITNESS WHEREOF, the Authority acting through its Board
of Dirietors, has cause4 this Trust Indenture to be executed
in its name, and for and on its- behalf, by the President of
said Board and attested by the Secretary of said Board, and its
corporate seal to be hereunto affixed, and the Trustee, to evi-
dence its acceptance of the trusts hereby a;reated and vested
in it, has caused this 7l'rttst, Indes"sture, to be executed in its
behalf by one of its Vice Prosidents, Attested by one of its'
Trust Officers, or its Cashier, or by one of its Assistant
Cashiers', and its corporate seal to be hereunto affixed, all
as of December 1, 397t.

SABINE RIVER AUTHORITY OF TEXAS '"

BY-
res ent, Mard of D rectors

APPROVED:

Executive Vice President and
General manager

ATTEST:

Secretaryj^., _Boar of Directors

(SEAL^^- `•.,~;;^
<.s^

REPUBLIC NATIONAL BANE: OF DALLAS,
DALLAS, TEXAS TRUSTEE

BY
Vice President

ATTEST:

(SEAL)

a
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^ ~F s' CERTIFICATE-FOR . _..
-$B5o£dTTTOl1 AUTHO?ZIZINr TIIR ISSUANCE OF

= ADDITIONAL PARITY REVENUE BONDS
(LAKE FORK PROJECT}-

THE STATE OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS

We, the undersigned officers of the Board of Directors of
said Authority-t hereby-- certify as_ follows:

2. The- Board - of Directors ' of•'saicr 'Authority convened in
SPECIAT_ ASEETIW WTHT. 15TH..- DAY, OF JULY, 1975,

at the desfqnated• meetii3g place, and• t2ie- roll was called of the
duly_ constituted officers, and, mentberst, sA.said Board, to-wit:

Guy Cowsetl;:"S4 - 1 ts^^
Gus C^r^es =^? -rL4^ctcersham
F^. W. Beas-^^ . . . . ^ 0:

P e8ersoar ,
;

:!N0 _7̀ ` _
egues

;
Ben j andn V: V

and all, oft- said -pars the following
"absentees: _- ^'t4,.;t, .. •

thus-constitutfng a quorum. Whereupon, among a er-business,
the folldwina was transacted at said Meetinq: a written

RESOLUTION; AUTHORIZING TST - ISSUANCE- op.
AMTT`I4PtA7.,Z  PA=TT' R&yENUL BOWS - .

_. . . . (I.Al^8E)itif PRt},TECZ+..k •_ -
was duly' introduced;-.for. the consideration of said Board and read
in full- It- was . the:s duly moved and seconded that said Resolution
be - adogted, and,;after due-diseussion, said motion, carrying with
it the adoption of said- ResoYution, prevaile& and' carried by the
following. votar:-k -

AYES:: All* members of said Board--shown
Present above voted "Aye."

NOE^;
..a^.x.. ..

Z`.•= i"•i true, full, and correct copy of the aforesaid
ResoltttioW'adopted at the Meeting described in the above and fore-
going paragrapli•ts attached to and follows this 'Certificate, that
said Resolution has been duly recorded in said Board's minutes of
said Meeting; that the above and foregoing paragraph is a true,
full, and correct excerpt from said Board's minutes of said Meet- -
ing pertaining to the adoption of said Resolution; that the per-
sons named in the above and foregoing paragraph are the duly
chosen, qualified, and acting officers and members of said Board
as indicated therein; and that each of the-officers and members
of said Board was duly and sufficiently notified officially and
personally, in advance, of the time, place, and purpose of the
aforesaid Meeting, and that said Resolution would be introduced
and considered for adoption at said meeting, and each of said
officers and members consented, in advance, to the holding of
said Meeting for sush purpose; and that said Meeting was open to
the public, and public notice of the time, place, and purpose of
said meeting was given, all as' required by Vernon's Ann. Civ.
St. Article 6252-17.

SIGNED AND SEALED the 15th day of July, 1975.

^z^

Secretary Presid t

40
(SEAL)
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^ RESOLUTION AUTHORIZING THE 'ISSUANEE OF
ADDITIONAE. PARITY REVENUE BONDS

(LAKF. FORR- PROJECT)

THP. STATE OF TExAS

SABINT'. RIVER AUTHORITY OF TEXAS

WHEREAS, Sabine River Authority of Texas (the "Authority")
is an agency and political subdivision-of the State of Texas,
being a conservation and.reclamation-district created and
governed by;VB,rnon,'s Ann. Civ.. St. Ar.ticle, 8280-133, pursuant
to Articlar 4y6•, 3ectictlx 59 Of` the Texas-Constitution; and

"i!R)n&Ax^icti~aEttiSn Coniiadated as of
February 12;. 1974,: (the. "Gon.tract" )- has 2seen.•duly 'executed-
betweerr•"the=AU#o^ F^ Dallas Powe^ & Light Company, Texas
Electz^i^a--Bei-v f'^e• ^Coa^^^-and Texas. Power & Light Company.
(collectively^•'^Ttiep Corporations"), acting therein by and
through Teagaip Ut-i31'ti-es- Gineratfng Compaq, (the "Agent") as
their- agent; and

^t- eacft'- of' tlid^- Cbrg6i*at16m4•aitd "the- Agent is a
corporation 101y_- 1A,c9rgoxat,esi• under the laws- of the S tate o f
Texas;

..; - ,..^- , _,A.:.:..-^-= , •,• = •,r,'°^-;r.F.:-^i^ . -

kiHE^RS`w t2ief Wat"sw Sgppfr_ Fac:I-Xftfes ^Agreement (the "Fa-
cilities Agreement"-y;'-d4Scrib*d1and` a^^te^ by reference in
the Contract, was execute$ fiet^reen_the. Authority and The Cor-
porations„ actiricg therein by, and througF€; the- Agent, and was
dated- as of February 12, 19747- and provides, for. the acquisition,
construetfoni operation,, and maintenance by the Authority of
the water- supply facilities- to be financed with- the proceeds
front the. sale, and delivery of - the Bonds; and- -

WHEREAS, this preamble- shall constitute an integral part
of, this bond resolution; anct-

^pursuant to the Contract there have been issued
and-ard^g,^'eB^Ty outstanding the bonds (the "Series 1974
Bonds,"'l_ 4Fv tTEaff'' issue- of Sabine River Authority of Texas
Nater'S4g3y_'• Facilities Revenue Bonds, Series 1974 (Lake Fork
Project-Y,'--dated as of December 1, 1974, in the principal amount
..of-$30,060',006, authorized by resolution (the "1974 Bond Reso-
:1ution") -adopted •by -the Board :of Directors -of the •Authority on
November 7, 1974; and

WBI,RBAS, pursuant to, and in the form prescribed by, the
1974 Bond l^esolution, a trust indenture (the "Trust Indenture")
dated as of December 1, 1974, was executed by and between the
Authority and Republic National Bank of Dallas, Dallas, Texas,
as Trustee, to provide additional security for the payment of
the Series-1974 Bonds and all additional parity revenue bonds
authorized to be issued by the 1974 Bond Resolution; and

WHEREAS, the Contract, the 1974 Bond Resolution, and the
Trust indenture arg hereby adopted by reference for all purposes,
with the same effect as if they had been set forth in their en-
tirety in this 1975 Bond Resaluti.on; and

WHEREAS, both the contract and Section 14 of the 1974
Bond Resolution provide for the issuance by the Authority of
additional parity revenue bonds for the purpose of completing
the acquisition and construction of the water supply facilities
for which the Series 1974 Bonds were issued, with such addi-
tional parity revenue bonds to be considared, constitute,'
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and be "Bonds" as defined in the 1974 Bond Resolution and in
the Coritract', to be, when issued and'delivered, payable from
and secured by a€irst,lien on and pledge of the "Semi-Annual
Facilities Charges" as provided in the Contract, and secured
by the Trust Indenture-, in the-same manner and to the same
extent as the Series 1974 Bonds; and

•

•

WHEREAS, the bonds (the "Series 1975 Bonds") authorized
to be issued by this bond resolution (the "1975 Bond Resolu-
tion") are to be issued and delivered pursuant to Vernon's
Ann. Civ. St. Article 8280-133-,_ as amended; and

WHEREASr,-the Series-1975 Bonds are required as, and will
constitute, additional- narity-revenue_'bonds issued pursuant
to the Contracts;, Section 14 of the 1974 -Bond Resolution, and-
the Trust Inctehtvtxe,: an8= - :^ - - - - -

WHEREAT, The Corporation^,;^ aetiit1 .by and "through the-
Agent, will- duly approvie= th}:m i97g gdik-Resolution„ prior to
the delivery- of' the S'eries-1971S B'otd`st, as.xequired by the
Contract' - anc^_Section- 14' of the 1974 - fltrid Resolution; and

WHERZP^S, - as provided in the Contract, by approving this
1975 Bond Resolution, The Corporations will have agreed and
acknowledged that the Series197-5.Bonds are issued in accor-

' dance and compliance with the Contract„- and that, upon the
sale and-delivery of the Series 1975. Bonds, The Corporations
will be unconditionally.abligated to the,,Authority to pay to
the Trustee the "5emi-Annual Facilities Charges" as required
by the Contract, the: 1975 Bond Resolution, and the Trust In-
denture, in amounts sufficient to pay-and, redeem, or provide
for the payment and redemption of, the principal of, redemption
premium, if any, and interest on the Series 1975 Bonds, in
addition to the Series 1974- Bonds; when due, all as required
by this 1975 Bond Resolution and the Trust Indenture.

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
SABINE RIVER AUTHORITY OF TEXAS THAT.

Section 1. The Authority's negotiable bonds are author-
ized to be issued in the principal amount of $40,000,000, FOR
THE'PURPOSB.OF PROVIDING WATER SUPPLY FACILITIES BY PROVIDING

FUNDS FOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A
DAPS AND RESERVOIR ON LAKE FORK CREEK, A TRIBUTARY OF THE
SABINE RIVER, IN WOOD, RAINS, AND HOPKINS COUNTIES, TEXAS.

Section 2.
The Series 1975 Bonds are designated and shall

be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
FACILITIES REVENUE BONDS, SERIES 1975 (LAKE FORK PROJECT)".

Section 3. The Series 1975 Bonds shall be dated JUNE 1,
1975, shall be in the denomination of $5,000 each, shall be
numbered consecutively from one upward, and shall mature, un-
less redeemed prior to maturity as hereinafter provided, on
DECEMBER 1 in each of the years, and in the amounts, respect-
ively, as set forth in the following schedule:

YEARS AMOUNTS " YEARS AMOUNTS YEARS AMOUNTS

1980 $590,000 1988 $1,050,000 1997 $2,010,0001981 630,000 1989 1,130,000 1998 2,165,0001982 680,000 1990 1,215,00Q 1999 2,325,0001983 730,000 1991 1,305,000 2000 2,500,0001984 785,000 1992 1,400,000 2001 2,685,0001985 845,000 1993 1,505,000 2002 2,890,0001986 910,000 1994 1,620,000 '2003 3,105,0001987 975,000 1995 1,740,000 2004 3,340,000
1996 1,870,000
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Seation 4. The•Series 1975 Bonds shall bear interest at
the fallowing rates per annum:

maturities 1980 through 1957, 3.00 %
maturities ZI F9 through 49,73 , G, sJlk
maturities !g `^.^ through Iyry5 , ' ,ao g
maturities 79 4G through l947 , _-7, ro %
maturities L91& through Ljjt, -7..7o%
maturities aoov through ooa,_ 7•sJ 8
maturities G ,

Said interest shall be evidenced by-interest coupons which shall
appertain to the Series 1975 Bonds,, anci. whi,ch shall be payable
in the manner provided and on the dates stated -in the FORM OF
BOND set forth in this 1975 Bond Resoluti4rr.< -

Section 5. The Series 1975.Bonds -andd tho interest coupons
appertaining thereto shall be- issuec3,r; shall- be payable, may be
redeemed prior to their-scheduled maturities, shall have the
characteristicsand shall be signed- and,executed (and the Series
1975 Bonds shall-lsw sealed), all as provided, and in the manner
indicated, in the FORll. OF BOND sftt-forth., in this,1975 Bond
Resolution.:-

Section Cr. The form of the Series;, 1975. Bonds, including
%the form of Registration Certificate of the- Comptroller of

Public Accounts of the State. of Texas to bg>printed and endors-
ed on each of the- Series 1975' Bonds, and the form of the afore-
said interest-coupons which-,shall appertain and be attached
initially to each of the Series 1975 Bonds, shall be, respect-
ively, substantially as follows:

FORM OF BOND,.

NO. - '
$5,000

UNITED STATES OF AMERICA'
STATE OF TEXAS

SABINE RIVER AUTHORITY OF TEXAS
SAB2HE.`RIVER -AUTHORITY OF TEXAS WATER SUPPLY FACILITIES

REVENUE BOND
SERIES 1975

(LAKE FORK PROJECT)

-XN DECEMER .l, , rSABINE-RIVER AEITHORITY.OF"TEXAS
(fhe "Authority") hereby promises to pay to bearer hereof the
principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from date hereof, at the rate of
8 per annum, evidenced by interest coupons payable

DECEMBER 1, 1975, and semiannually thereafter on each JUNE 1
and DECEMBER 1 while this Bond is outstanding; provided that
such principal and interest are payable solely from the revenues
or -payments hereinafter Bescribed, and from no other source.

THE PRINCIPAL of this Bond and the interest coupons apper-
taining hereto shall be payable to bearer, in lawful money of
the United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of this
Bond or proper interest coupon, at the following, which collec-
tively shall constitute and be defined as the "Paying Agent"
for this Series of Bonds:

REPUBLIC NATIONAI. BANK OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT

IRV.I23G TRUST COMPANY, NEW YORK, NEW YORK.

-3-
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TR3*BONDE* is" bhe of a-Series iff ' BondS (the ""Se^fes' I975Bonds"Yd'ated as of JUNE 1, 1975, authorized andr.issued in the
the principal amount of $40,000,000, FOR-THE PURPOSE OF

PROVID-ING WATER SUPPLY FACILITIES BY PROVIDING FUNDS FOR COMPLETING
THE ACQUISITION AND CONSTRUCTION OF A DAM AND RESERVOIR ON LAKE
FORK CREEK, A TRIBUTARY OF THE SABINE-RIVER, IN WOOD, RAINS,
AND HOPKINS COUNTIES, TF.XAS (the "Water Supply Facilities").

ON DECEMBER 1, 1984, or on any interest payment date there-
after, the outstanding Series 1975 Bonds-may be redeemed prior
to their scheduled maturities, at the option of the Authority,
in whole or in part, at the redemption prices (expressed as
percentages-. of principaY.- amaunt^ set-forth in the' table belowplus accrued interest to. the redemption °dat&^','

Redemption Dates
Redemption
Prices M

-December 1," 1984 and J'une.•I';, i9S5';•^',-; 103".
December 1, 1985: and June°-1-, i9Fg&^:-= _' : 102-1/2December 1, 1986 and June I, 1987: 102Decemkiez I,: 1987 and. Jtnte 101--1/2December.= 1, 1488: and. June^ 1, 198g:^ ': 1orr-
December 1, 1989>= and. Junw 1, 1996: 10'0-1/2
December-, 1, 1590?, and: each, JUner

and-* December ' l thereafter: 100'

THE SERIES' 19•75 BONDSIALSEi- are subject to redemption prior
to, their scheduled maturities, at the option of the Authority,
as a whole, at any time, for the principaL amount thereof, and
accrued interest thereon°to the date, fixecf for redemption, and
without premium, if one- or more of the. following• events or cir-
cumstances shall have-occurred or exist: -

(1) The Water Supply Facilities-shall have been
damaged or destroyed (i) to such extent that they can-
not be-reasonably restored- within six months.to the
condition'th,ereof immediately preceding such damage
or desf-Ittction, or (ii) to such extent that the Author-
ity is.--tlrereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or (iiiYpto such extent that the restoration cost of said
facilities would exceed 258 of the cost of constructing
said facilities.

(2) Title to, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
part thereof as shall, in the Authority's judgment, ma-
terially interfere with the operation of said facilities,
for the purposes for which they are designed, shall have
been taken under the exercise of the power of eminent
domain (including such taking as results in the Author-
ity being prevented from carrying on its normal operations
of said facilities for a period of six months).

(3) As a res4lt of changes in the Constitution of the
United States, or Of the State of Texas, or of legisla-
tive or administrative action of said State or any polit-
ical subdivision thereof, or of the United States, or by
final decree, judgment, or order of any court or adminis-
trative body entered after the contest thereof by the
Authority in good faith, the operation and maintenance
of said Water Supply Facilities by the Authority shall
become, in the Authority's judgment, impracticable or
impossible.

-4-
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M#(- The dam and reservoir proposed to be provided by-
thee Authority as part of the Water Su l F ipp y ac lities
are not substantiallv completed by January 1, 1980 to",
the extent required to permit closure of the dam and
commencement of impounding water in the reservoir in
substantially the volume for which the dam and reser-
voir were designed, hecause of circumstances which the
Authority could not reasonably control or overcome in-,
cluding, but not limited to,-the economic, legal, or
other-inability of the Authority to obtain the materi-
als'X-supplies, labor,>equipment, interests in land and*

,other -thing* necessary tca: acqn-ire, and construct the dam
and reservoirp and- the•• Series-- 1475' Bonds may' be so redeem-
ed if the Authority files with the Trustee a certificate' .
setting. forth the pertinent circumstances,: and stating
that in the Authority`s judgment-it is not feasible to
complete"tho-daut and-reservorr-b y"January 1, 1981 under,
the. circumstances-,^ and. such certi,fibate shall be conclu-
sive -of the matters containsdr:.there:in-

AT -LEAST thirty days prior-, 49 the date- tixe& for any re-
demption of Series- 1975 •Bondss prio= tof th i he r sc eduled maturi-
ties a written notice- of- such- redemption shall be published -
at least once in a financial. publication. published in the City
of New ,York, New York„ or. in, the City,, of Austin, Texas. By

'the date fixed for any such redemption due. provision shall be
made with the "Paying Agent* for-the paytaent of the principal

'amount, of the Series. 1975 Bonds.which are to be so redeemed
and accrued interest thereon.-to the date..fixed for redemption ,
plus any, required premium. .If such.written notice. of redemp-

-tion is published and if due..provision':for such payment is
'made, all as, provided above, the Series 1975 Bonds which are

to bw so redeemed thereby automatically shall be redeemed
prior to their-scheduled maturities, and they shall not bear
interest after the date fixed for redemption, ana-they shall
not be regarded as being outstanding except for the right of.
the bearar.tcr receive the redemption price from the "Paying

JAgen.t b: ?^, o.^ the funds provided for such payment.-; .'.^ .

tr:M9' HEREBY certified and covenanted that this Bond has
been^dbdyy and-validly authorized^ issued, and delivered; that

'all acts:.. conditions, and things required or proper to be per-
.formed', exist, and be done precedent to or i thn e authoriza-
'tion, issuance,-and delivery of this Bond have been performed ,
existed, and been done in accordance with law; that this Bond
is a special revenue obligation of said Authority with the.
principal of, redemption premium, if any, and interest on this
Bond and the Series 1975 Bonds of which it is a part, together
with the, bonds of that issue of Sabine River Authorit of T xay e s
Water Supply Facilities Revenue Bonds, Series 1974 (Lake Fork
Project), dated as of December 1, 1974, in the original prin-
cipal amount of $30,000,000 (the "Series 1974 Bonds'-), being
payable solely from, and secured equally and ratably on a
parity by an irrevocable first lien on and pledge of, the rev-
.enues or payments designated as the "Semi=Annual Facilities
Charges* to be maee by Dallas Power & Light Company, Texas
Electric Service Company, and Texas Power & Light Company
(collectively "The Corporations") pursuant to a Bond Amorti-
zation Contract (the "Contract") dated as of February 12, 1974 ,
between the Authority and The Corporations; and The Corporations
have agreed, and are unconditionally obligated to the Authority,
severally (but not jointly) to pay, in the percentages herein-
after stated, said "Semi-Annual Facilities Charges" to the
Trustee, for deposit into a Debt Service Fund, in amounts
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suffic^t*'p^S7' and redeeai, or provide'for' ehe -payment and
d -re emp ' :of, the principal of, redemption premium,, if any,

and interest on this Bond and the Seri 1975, es Bonds of which
it is a part, and, the Series 1974 Bonds, when due, as requir-
ed by the Contract, the resolution dated July 15, 1975 author-
izing the Series 1975 "Bonds (the 1975 Bond Resolution"), the
resolution= dated- November.- 7, 1974, authorizing the Series 1974
Bonds (the 11974 Bond Resolution"), and the Trust Indenture
securing the Series 1975 Bonds d- an the Series 1974 Bonds, with
each of The Corporations,bein% unconditionally obligated to
pay the percentage=-of°the aggregate amount of each "Semi-Annual
Facilities charge' as follows:

Dallas Power & Light Company-.1,, 33-1/3$
Texas E2ectric• Service•--Competny: 33-1/3$
Texas Fnp I.ic Compaay^v - 33-1/3W-

• _ .... 8Yx.3- Y..,.:.^=c3 7^ .iVY`i^i=..
T. .

^ . . ,t °` `* ::.' '3..r.°.... .?L: ^ = ; ^ :_ r.. - •

29^5r BOti4* ^: tp^^.Sezie^ 1974 Bonds are fur-
`ther^ securec^ e^ital,ly. aiu15..^^^sb^^ ot^ aD.paritlr by a Trust Inden-

ture,., date4 as. p4^_ December* LF, 1S-74., wIi,are.under the REPIIBLIC
NA=ONW`"$AR$: ('^ ^"^'*_ p^E'- gE^,:s or its successor as:,
Trusteert,.is,custodfarr 4^C^.the; Debt) Service- Fund, and is obligat-
ed.. to. entorc^sthe, righta ot;,thebholders of the Seri 197- es 5 Bondsand 'th^ 8eriea"lg74- ^; to perg;^ other duties in the,
manner dnd~ undatx,- tt* conditirsrcw-stated or referred to in said
Trust Iadqnture and---in the•- l9`7*:Beon&-Reso.lution and the 1975
Bond, 2^ssqlu^iatfyz:^ . ..

TFIE'.AVrHOItITY hasE.resesved:- the- right, subject to the re-
strictions- stated: or- referrecV to i th, . n- e-1974 Bond Resolution
and the' 1975. Bond^ Resolutioa;: to :issue additional parity rev-
enue boAds which, alsos may be: m.ade- payable from, and secured by
a first-lien orf•and-pledge^og;_the=aforesaid "Semi-Annual Fa-
cilities -Charges". . .

?ADTBORI4'y also has reserved the right to amend the
1974 ^14tsdlu.t_ton, the 19-75^ Bond Resolution, and the Trust
Inden'tuX*,k-witJk the approval of the holders of two-thirds of
the ou0440diM-isonds secured by the Trust Indenture, subject
to tha°•1VXtri;cfionS- stated-or referred to in the 1974 Bond
Resolutioas and..the 1975 Bond Resolution.

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source whatsoever other than
the pledged "Semi-A.nnual Facilities Charges".

IN WITNESS WHEREOF, this Bond and the interest coupons
appertaining hereto have been signed with the facsimile signa-
ture of the President of the Board of Directors of said Author-
ity, and countersigned with the facsimile signature of the
Secretary of said Board of Directors, and the official seal of
said Authority has been duly impressed, or placed in facsimile,
on this Bond.

XXXXXXXX xxxxxxxx
Secretary, Board of Directors President, Board of Directors

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certi-
fied as to validity, and approved by the Attorney General of
the State of Texas, and that this Bond has been registered by
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8-the Comptroller of Public Accounts of the State Of Texas.

Witness my signature and seal this

xxxxxxxx
Comptroller o publ^.c Accounts of

the State of Texas.

PORit OF, INTEREST COUPON:

•

0

NO.
$

ON l^. ... '

SABINE RIVEN AtITgORZT3P• OP TEJ{A.^s'
promises to pay to bearer. but solely-from the pledged rev-
enues or payments specified in the Bond-to which this coupon
is attached,, -the artounl^: shown off- this interest coupon, in
lawful ieoneT. of: the Unitee; StAtea- cf,. America (without ex-
change or col:lection charges= t*-the•=bearer): unless due pro-
vision-has been made. for.the-.redemptibri prior to scheduled
maturity og ttseFBond- to; which this interest coupon appertains,
upon, presentation- and surrender oL¢ this-interest coupon, at

REPUBLIC NATION1ti, BANi4° OP DALLAS, DALLAS, TEXAS,
OR, AT THE- OPTION;. QF^?' THE BEARER, AT

IItVFNCt TRUST- • COMPANY, Nl.^ = YORt€y NEW YdRR;
said amount being interest coming due that day on the Bond,
bearing the number hereinafter designated, of that issue of

SABIISE. RIVER, AUTBORITY OF TEXAS-WATER SUPPLY FACILITIES REV-
ENUE BONDS, SERIES 1975 (LAKE- FOR&- PROJECT), DATED JUNE 1,
1975. The.holder hereof shall-never have the right to demand
payment of. this obligation out of any-funds raised or to be
raiseel:by.taxation, or from-any source other than the pledged
revenues or payments referred to above. Bond Nox

.xXxxxkxx • xxxxxxxx
Secretary-,, Boar of Directors- President, Board of Directors

Section 7, PLEDGE. (a). •The Series 1975 Bonds authorized
by the 1975 BondResolution are additional parity revenue bonds
issued pursuant to the Contract,. Section 14 of the 1974 Bond
Resolutiom, and the Trust Indenture.

'(b) '-The =Series 1975,-Bonds--and the Series 1974 Bonds, and
the redemption Premium thereon, if any, and the interest on the
Series 1975 Bonds and the series 1974 Bonds, are and shall be
payable from, and secured equally and ratably on a parity by an
irrevocable first lien on and pledge of, the payments designated
as the Semi-Annual Facilities Charges" to be made by The Cor-
porations under the Contract, the 1974 Bond Resolution, this
1975 Bond Resolution, and the Trust Indenture, and any amend-
ments of any of them; and said Semi-Annual Facilities Charges
are further pledged irrevocably to the establishment and main-
tenance of the Debt Service Fund.hereinafter described.

Section S. SPECIAL FUND. The separate and special trust
Fund, designated and created as the "Debt Service Fund", by
the Contract and the 1974 Bond Resolution, has been establish-
ed by the Authority with the Trustee, and the Debt Service
Fund is hereby confirmed and shall be maintained as provided
in the 1974 Bond Resolution, this 1975 Bond Resolution, and
the Trust Indenture, as long as any of the Series 1974 Bonds,
Series 1975 Bonds, or interest coupons appertaining thereto,
are outstanding and unpaid.
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Section 9. DEBT SERVICE FUND.. (a) The Corporations
shall pay, or cause to be paid, to the Trustee, which shall
deposit into the Debt Service Fund, the Semi-Annual Facili-
ties Charges as follows:

(1) on- or before the last day of NOVEMBER, 1975,
anct.semiannually, on or- before the last day-
of each MAY ancl NOVEMBER thereafter, an amount
which, together with any other amounts then
on deposit therein for such purpose, will be
sufficient to pay-the-interest coming due on
the Series. 1974';- Bonds and the Series 1975 Bonds
on-the next sitcceeding'interest payment date;
and - - 1%, .

(2} _- on- or before the fast day' of NOV^i^fBEl^-^ 1980,
and a#►nuallk, car-or- before the. 2ast day of each
NOVEMBER thereafter, an- amount;: whic2i, together
with any= other amount's thCerr oir-cleposit therein
fcx" suc.fit Purposes will- be-sufficient to pay the
principal of the 'Serie•s •197e Bonds and Series
1975 Bond"s- maturing- osi the next, succeeding
principal,° payment datL-;- -and r. ; .

O)`"bj► •the date-fixed for redemption of any of the
Series-1974 Bonds or-Series 1975" Bonds called
for redemption prior to their scheduled maturity,
at the option of-the Authority, as,permitted in
the FORM 'OF BOND set forth in the 1974 Bond.
Resolution or 1975 Bond Resolution, an amount
equal to-the required" redemption price; and

(4) on or.before the-last day of-NOVEMBER, 1975, and
semiannually, on or before the last day of each
MAY and NOVEMBER thereafter, an amount equal to
the:charges of the Trustee for performing the

,adtS;es of the Trustee, and the charges of the
g^.rig Agent" for the Series. 1974 Bonds and

- Ser3.es 1975 Bonds for paying or redeeming the
`"' Sexies 1974 Bonds and Series 1975 Bonds and/or

interest coupons appertaining thereto coming due
on the next succeeding interest payment date; and

(5) immediately, the principal amount of all Series
1974 Bonds and Series 1975 Bonds declared and be-
coming due and payable pursuant to the Trust In-
denture because of an Event of Default, together
with all interest accrued thereon.

(b) The Debt Service Fund shall be used by the Trustee
only to pay the principal of, redemption premium if ahy, and
interest on the Series 1974 Bonds and Series 1975 Bonds, and
any other additional parity revenue bonds hereafter issued,
when due, and the charges of the Trustee and "Paying Agent",
and the Trustee sharll make available to the "Paying Agent",
out of the Debt Service Fund, the amounts required to pay or
redeem all principal of, redemption premium, if any, and in-
terest on the Series 1974 Bonds and Series 1975 Bonds, when due.

Section 10. THE CORPORATIONS' PAYMENTS. The Corpora-
tions.have agreed in the Contract, and by approving this 1975
Bond Resolution The Corporations have further unconditionally
obligated themselves-and agreed severally (but not jointly) to
make, or cause to be made, payments to the Trustee in amounts,
in the percentages specified below, sufficient to enable the
Trustee to make the deposits required by Section 9(a) hereof

-8-
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to be-.*j4e:- into the Debt Service Fund-j, and. to make such pay-
ments on or before the dates, specified- in- this 1975 Bond Reso-
lution and the Trust Indenture; and said payments by The Cor-
porations shall be and constittite the--Semi-Annual Facilities
Charges as contemplated and required by the Contract, this 1975
Bond Resolution,: and the Trust Indenture; and each of The Cor-
porations is unconditionally obligated'zto-•pay the percentage
of the aggreclate. amount of each Semi-Annual Facilities Charge,
as follows.:.

Dallas Power & Light Coapany;^ -- • 33-1/3%
Texas Electric Service c5cmgany^:^ ?: 33-1/3%
Texas- PAMwe.r -& Light., Company-;, - 33-1/3%

TOTAL: TUV-

^

'^.

Sectf,oQr-11:. BONDHOLDERS. MAY RgL'X,,, The holders of. theSeries .1974. Ps0n$w^ and` the- Series. 147S... $FSn.ds': are and shall be
ent.itle^l^'i^ rely, unconct.f.tionally^- o^ t^sagreements, covenants,
and reVr401&^s. .set fort3l,>. iii:- tlze^.l37,4 Bond Resolution, this
1975 Borid-:Resso2utr3.oa, and, the Truat•:: indenture-. It is understood
and" agreacE"," ]ittwever,; that. each. of T3a+a.. Corporations is obligated
so1'ely.-r'-,ter paj^, its, respective perceatagA -of- each SeaEi-Annual Fa-
cilitfeg-Char"ge as specified above; andnone of The Corporations*
shall be obligated to pag any part of any Semi-Annual Facilities
Charge,which ang•othe>r of The Corporations is obligated to pay
as speeified; abbve_, it is. further understood. and agreed thateach of. The Corporations may prepay all- or any part of its per-
centage^; otf'eaeh' Semi-Annual:,Facilities. Charge, and any such pre-
paI'men'b-,• and " any- earnings thereon, shall be applied by the
Trustee tarthe payment of the.percentage of Semi-Annual Facili-
ties-Charge$..payable-by the one of The Corporations which made
such•prep^ayment;-provided-that-the redemption of any outstand-
ing Series-1974 Bonds or, SerieS- 1975 Bonds prior to maturity
at anp^ time4; • w=th funds ` from' any source (whether from Semi-
Anriual Facilities Charges or otherwise), shall not relieve any
of The-Corporations-of the-unconditional obligation to pay its
percent,'age.g;,of. each. Semi-Annual Facilities Charge, as specified
ahov4v^`, .̂`ta^l^1€:-dtte.^ with- respect to any remaining outstanding Series
1974V B.-=^koij;,.Series 1975 Bonds.

S*fti&t 12:' 1974 BOND RESOLUTION AND TRUST INDENTURE.
(a.^=• Sil+stioas;_7. through 11 of this 1975 Bond Resolution are
supplemental-- to'and cumulative-of Sections 7 through 11 of the
19.74 :,Bond- Res.olution .so, as to be:•applicable :-to both the Series
1974-Bonds and 'the Series '1975 Bonds, and set forth the aggre-
gate Semi.-Annual Facilities Charges required for both the Series
1974 Bonds and the Series 1975 Bonds.

(b) Sections 12 through 17 of the 1974 Bond Resolution are
hereby adopted by reference and shall be and are hereby made
applicable to the. Series 1974 Bonds and the Series 1975 Bonds
equally and ratably on a parity for all purposes, and the term
"Bonds"-as used therein shall mean and include both the Series
1974 Bonds and the Series 1975 Bonds, and the term 'Resolution"
as used therein shall. mean and include both the .I974 Bond Reso-
lution and the 1915 Bond Resolution. -

(c) The Trust Indenture authorized and executed pursuant
to the 1974 Bond Resolution is hereby adopted by reference, made
applicable to, and shall secure, the Series 1974 Bonds and the
Series 1975 Bonds equally and ratably on a parity, in accordance
with terms of the Contract, the Series 1974 Bond Resolution, and
the Trust Indenture, with respect to additional parity revenue
bonds issued pursuant to the Contract, Section 14 of the 1974
Bond Resolution, and the Trust Indenture.

(d) A certified copy of this 1975 Bond Resolution shall be
delivered to the Trustee under the aforesaid 'Trust Indenture.

-9-
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Seetion - 13.-`: CONSTRUCTION FUND. In accordance with the
Contract andthe Facilities Agreement, and immediately after
the sale and delivery of the Series 1975 Bonds, the Authority
shall deposit into the.separate and special Construction Fund
(which was created pursuant to Section 19 of the 1974 Bond Res-
olution, and-which has been established at one or more of the
Authority'a-official-depositories) all of the proceeds from
the sale of the Series 1975 Bonds.. The Construction Fund shall
be drawn on and•used' by„ the Authority to pay the costs of com-
pleting the•acquisitioA.and construction of the Authority's
water supply facilities for-which the Series 1975 Bonds are
being issued, and to pay the costs and expenses of issuing the
Series. 1975 Bonds,_. As a part of the. 'cost of constructing said
facilities ttiie 21,vtHozi,t36isha7.l'.traasfer from such proceeds of
the Seri" I5-75 Son$sf i-fang,'.then.available in the Construc-
tion Pund6':ar^rdapaait< • td,,..tFi.e: credit.-of the Debt Service Fund,
on- or_.bei`pi* ;t2i8 Sast di^ ; 144ttEME^I2,19t75^,. and semiannually
on. or befairs the ,laet cTaq, ;eacls MA3^'and NOVEMBER thereafter,
to and iiiclu$inT.WY1;,.l917,. aA aa ►oun£. su£ficient_ to pay the t
interest ccening due on the Series 19:7"'s: Bonds on. the next _
succeeding interest payment dateT'and said deposits are intend-
ed to pay the interest coming due'on the Series 1975 Bonds during
the estimated:=period- of,constructi.oa of said facilities. Any
surplus, remaining in the Construction Fund after the completion
of said facilities shall be deposited into the Debt Service Fund.
All deposits actually made from the Construction Fund into the
Debt Service Fund shall reduce, to the extent of such deposits,
the amounts which otherwise would be required to be deposited
into 'the Debt Service Fund from Semi-Annual Facilities Charges.

Section 14.' APPROVAL ANII REGISTRATION OF BONDS. The
President of the Board of. Directors of the Authority is hereby
authorized to have control of the Series 1975 Bonds and all
necessary records and proceedings pertaining to the Series 1975
Bonds pending-their delivery and their investigation, examina-
tion, and approval by the Attorney General of the State of Texas,
and their registration by the Comptroller of Public Accounts of
the Statela of.. Texas. Upon registration of the Series 1975 Bonds,
said Cbs*,txal'ler of Public Accounts (or a deputy designated in
writingr,,to^act-for said Comptroller) shall manually sign the
Conptrcsller:Es Registration Certificate prescribed herein to be
printed ar.6-eadOrsed on each Series 1975 Bond,.and the seal of'
said Comptroller shall be impressed, or printed, or lithograph-
ed on each of the Series 1975 Bonds.

Section 15. NO ARBITRAGE. That the Authority covenants
to and with the purchasers of the Series 1975 Bonds that it
will make no use of the proceeds of the Series 1975 Bonds at
any time throughout the term of this issue of Series 1975 Bonds
which, if such use had been reasonably expected on the date of
delivery of the Series 1975 Bonds to and payment for the Series
1975 Bonds by the purchasers, would have caused the Series 1975
Bonds to be arbitrage bonds within the meaning of Section 103(d)
of the internal Revenue Code of 1954, as amended, or any regu-
lations or rulings pertaining thereto; and by this covenant the
Authority is obligated to comply with the requirements of the
aforesaid Section-103(d) and all applicable and pertinent De-
partment of the Treasury regulations relating to arbitrage bonds.
The Authority further covenants that the proceeds of the Series
1975 Bonds will not otherwise be used directly or indirectly so
as to cause all or any part of the Series 1975 Bonds to be or
become arbitrage bonds within the meaning of the aforesaid
Section 103(d), or any regulations or rulings pertaining there-
to.
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sigtiott 16. EMERGENCY. It is hereby officially found
and determined: that a case.of emergency or urgent public
necessity exists which requires the holding of the meeting
at which this 1975 Bond Resolution is adopted, such emergency
or urgent public necessity being that the proceeds from, the
sale of the Series 1975 Bonds: are required as soon as possible
and without delay for necessary and urgently needed public im-
provements; and that said meeting-.was open to the public, and
public notice- of the .time,_' 'place-4f and purpose of said meeting
was given; all as° req•uired' by`- vernan's Ann. Civ. St. Article6252=17.

3e:cticrd SAES CYY', B^:f..:"T2ie^^. Series 1975 Bonds are
hereby sols^; in accorctance- wit1i I'ar,r,; shall- be delivered
to -a syndi'c'a'te. bead-2f- or nratiaged }ay-^
^^£^ ^T, fo^ tke^ prtce•. a^ ^r, an accrued interest to
the a€t;e:;.o p^ymeut^`-hd- cTektvei.'^'',. pr^itis "̂  p^rutciuca- of $ 9.ja.7S,
and it•i's hexeiig' c^eterta^•ecy'blr"•-C2te rd- bg` birectors of the
Authority.-that such: prf"r.w'arhr ^ a1zW the most advantageous
reasona^s3y c$taiaaYilc: '6^ > -^ .

: : .. . . ^ -1, A_ .. .
ae. .. =,. : _ ='s .. .-.^. .

^:
' ^: - .. .. . . . . •

0
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^-^ CERTIFICATE Fair--
RESOLUTION AUTHORIZING THE ISSUANCE OF

ADDITIONAL PARITY REVENUE BONDS
(LARE•FORK PROJECT)

THE STATE OF TEXAS-
SABIN]: RIVER AUTHORITY OF TEXAS

We, the undersigned officers of the Board of Directors of
said Authority, hereby eertify as follows.:.

1. The Board of Directors of said Authority- convened in
SPECIAL MEETING ON THE 18TH DAY OF APRIL, 1978,

at the designated meeting place, , and the roJ,j,; was called of the
duly constituted~•offtcert: and atemberff. of said Board; to-wit:

Guy Cowsert. Sgcreeary^ O.:_ 1^-t Ped^erson-,.. President
S A. Meelc, - Benf aactzn B.^:: Peq.ues==
C. C. RdC^ : • s ._ . ' . i JL1A4: D Ni6hoZ8c:. .
Gus IKorris John Hs. Butts<:
C. T. 'Wickersham.

and all.,, of said sons_ . were gre er^t, except the-fol lowing^sentees:' ^ , GU.tc z
us cop,stituting a quoruAt. Wliereupon, among other' business,

the following;. was transactect at• said Meetin v a writtg en
RESOLBTION- AIITHORIZIBTG TBE, ISSF3ADtCE • OF "

ADDITIOLIAL; PARIT3C REtTEPI.U& BONI3S1
(LAKE FORIf PRflJBL:T}> -

was duly introduced for the< considerationr.of-said Board and read
in full. It was• then,. duly. moveci and-. seconcted` that said Resolution
be: adopted;. and, . after due discussion, said,- motion, carrying with
it the adoption of said-Resolutioa- . prevailed and ca i d b h, rr e y t ef ll i v eo ow ng ote

AYES= A11 members of said Board•shown:
present above voted "Aye."

NOE9:t'=_ N^®t.

Z- Tfia►t.a.true, full, and correct copy of the aforesaid
Resolntion adopteci at the Meeting described-in the above and fore-
going paragraph is• attached to and follows this Certificate; that
said Resolution has been dul.y recorded in said Board's minutes of
said Meeting; that the above and foregoing paragraph is a true -,
full, and correct excerpt from said Board's minutes of said Meet-
i.ng pertai.ning to the adoption of said Resolution; that the per-
sons named in the above and foregoing paragraph are the duly
chosen, qualified, and acting officers and members of said Board
as indicated therein; and that each of the officers and members
of said Board.was duly and sufficiently notified officially and
personally, in advance, of the t-ime, place, and purpose of the
aforesaid Bfeeting, and that said Resolution would be introduced
and consideered for adoption at said Meeting, an•d each of said
officers and members consented, i.n advance, to the holding of
said• Meeting for such purgase; and that said Meeting was open to
the public, and public notice of the time, place, and purpose of
said meeting was given, all as required by Vernon's Ann. Civ.
St. Article 6252-17.

^.^

SIG2IED AND SEP.LEn the 18th day of April, 1978.

J- Sccretary Presldent

(SE4)
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SERIES 1975 BOr2t1- RESt3L E2T.CQN

RESOLOTION AUTHORIZING THE ISSUANCE OF
ADDITIONAL PARITY REvENQE BONDS

(LAKF. FORK PROJECT)

THE . STATE OF TEXAS

SABINE RIVER AUTHORITY OF TEXAS

WHEREAS, Sabine River Authority of Texas (the "Authority")
is an agency and political subdivision of the State of Texas ,
being a conservation and reclamation district created and
governed by Vernon's Ann. Civ. St. Article 8280-133, pursuant
to Article 16, Section 59-of the Texas Constitution; and

WHEREAS, a"Band Amortizat^on,Coafract", dated as of
February 12't 1974; ( the 'Contract"r"has been duly executed
between the Authority and Dallas Power.-& Light Company, Texas
Electric.- Service Company, and Texad Foarer & Light Company •
(collectively "The Corporations"), acting therein by and
through. Texas; Utili.ties Generating Company (the "Agent") as
their agent; and.

WHEREAS, each of The Corporagons and the Agent is a
corporation duly incorporatediunder the-laws of' the State of
Texas; and

` -, • • . - . -
WHEREAS, the Water Supply Faci:lities> Agreement ( the "Fa-

cilities Agreement"), described and adopted by-reference in
the Contract, was-executed between-the Authority and The Cor-
porations, acting therein by and through the Agent, and was
dated as of February 12, 1974, and nrovides for the acquisition,
construction-,.operation, and. maintenance by the Authority of
the water-supply facilities to- be financed with the proceeds
from the sale- and delivery of the- Bonds r and -

WHEREAS, this preamble shall constitute an integral part
of this bond resolution; and

WHEREAS, pursuant to the Contract there have been issued
and are-presently outstanding. the bonds (the "Series 1974
Bonds*) of that issue of Sabine River Authority of Texas
Water Supply Facilities Revenue Bonds, Series 1974 (Lake Fork
Project), dated as of December 1, 1974, in the principal amount
of $30,000,000, authorized by resolution (the "1974 Bond Reso=
lutron°)..adopted _by the Board of Directors of-the Authority on
November 7, 1974; and

WHEREAS, pursuant to, and in the form prescribed by, the
1974 Bond Resolution, a trust indenture (the "Trust Indenture")
dated as of December 1, 1974, was executed by and between the
Authority and Republic National Bank of Dallas, Dallas, Texas,
as Trustee, to provide additional security for the payment of
the Series 1974 Bonds and all additional parity revenue bor-.:s
authorized to be issued by the 1974 Bond Resolution; and

WHEREAS, the Contract, the 1974 Bond Resolution, and the
Trust Indenture aee hereby adopted by reference for all purposes,
with the same effect as if they had been set forth, in their en-
tirety in this 1978 3ond Resolution; and

WHEREAS, both the Contract and Section 14 of the 1974
Bond Resolution provide for the issuance by the Authority of
additional parity revenue bonds for the purpose of completing
the acquisition and construction of the water supply facilities
for which the Series 1974 Bonds were issued, with such addi-
tional parity revenue bonds to be considered, constitute,

-1-
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the CA;ct to be wh i d d, , en ssue an delivered;. payable from
and•seC11recl..bg a first lien on and pledge of the "Semi-Annual
Facilities Charges" as provided in the Contract, and secured

.by the Trust Indenture, in the same manner and to the same
extent as the Series 1974 Bonds; and

WHEREAS, the bonds (the "Series 1975 Bonds"•) authorized
to be issued by the bond resolution of the Board adopted on
July 15, 1975 (the?"1975 Bond Resolution") were duly issued
and delivered pursuant to Vernon's Ann. Civ. St. Article
8280-133-s as amended, as additiona], pa,rity, revenue bonds; and

.. ^-
WHEREAS, tha°bonds (the "Sesiee 1978 Bonds"j authorized

by th#s-Resolutioun(the "1978 Boit& Resolution") are to be
issued and delivered pursuant to>tTernon's Ann. Civ. St. Ar-
ticle 8280-133, as amended`, as additional parity revenue bonds;
and-,

-.- - 1... .. .... _ • . .- .._:3.^ ...

ti9HEREAS,^r the Series 1978• Bonds are required as, and will
constitute additional parity" revenumi- bonds issued pursuant
to the Contxactf Sectio^.1C of:> thw1574r Bond Resolution, and
the Trust Indenture; and-

.•^• " - .. _ _._.-- . . . .. ._. >

WEMRZW_- The< Corpotations,;, actii%4 I's^.and through the
A3ent'. Vill^ duly approve- this-- 19794-- Bon& Resolution, prior to
the delivery-of the, Series,-197&-Bonds, as required by the Con-
tract and Section 14 of the 1974 Bond,Resolution; and

WHEREAS,- as> provided in the Contract, by approving this
1978 BoncV Resolution, The Corporations will have- agreed and
acknowledqe& -that the Series- 1978 Bonds are issued in accor-
dance>and.-comgliance with the Contract, and that, upon the
sale- and, delivery of the Series 1978 Bonds, The Corporations

'will be unconditionally obligated to the Authority to pay to
the Trustee the "Semi-Annual Facilities Charges" as required

-by the-Coatra.ct, the 1978 Bond Resolution, and the Trust In-
denturo,o^-tY;i.ik' amounts sufficient to pay and redeem, or provide
for tIil^ ^t and' redemption of, the principal of, redemption

^pretQit^ ^r aaptr and- interest on the Series 1978 Bonds, in
adcli#.ioxf^. ^-the Series 1974 Bonds and the Series 1975 Bonds,
when- due;; aI,1:. as- required by this 1978 Bond Resolution and the"
Trust Indenture.

THEREFORE, BE IT RESOLVED-BY THE BOARD OF DIRECTORS OF
SABINE RIVER AUTHORITY OF TEXAS THAT:

Section 1. The Authority's negotiable bonds are author-
ized to be issued in the principal amount of $10,000,000, FOR
THE PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY PROVIDING
FUNDS FOR COMPLETING THE ACQUISITION AND CONSTR[3CTIOj4 OF A
DAM AND RESERVOIR ON LAKE FORK CREEK, A TRIBUTARY OF THE
SABINE RIVER, IN WOOD, RAINS, AND HOPKINS COUNTIES, TEXAS.

Section 2. The Series 1978 Bonds are designated and shall
be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY

^ FACILITIES REVENUE BONDS, SERIES 1978 (LAKE FORK PROJECT)".

Section 3. The Series 1978 Bonds shall be dated MAY 1,
1978, shall be in the denomination of $5,000 each, shall be
numbered consecutively from one upward, and shall mature, un-
less'redeemed prior to maturity as hereinafter provided, on
DECEMBER I in each of the years, and in the amounts, respect-
ively, as set forth in the following schedule:
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0
YEARS AMOU^TS . YEARS

1980 $150,000 1993
1981 200,000 1994
-1982 200,000 1995
1983 225,000 1996
1984. 225,000 1997
1985 250,000 1998
1986 250.,00a, 199g
1987' 275,000- 2000
198& 300,000. 2007:-
1989 300,000 2002
1990. 325,000`- 2001=
1991- 350, 00M° 2004^•
1942 375,0.00.

Section 4. The Series 1978 Bonds shall bear interest at
the following rates per annum:

AMOUNTS

$400,000
400,000
425,000
475,000
500,000
525,000
550,000
575,000
625,000
650,000
700,000
750,000

maturities:. 1980z through. 1999:', 5.50W
maturities- 2000;-through 2004•; 3.60*

0

Said interest shall be evidenced by interest coupons which shall
appertain to the Series 1978 Bonds, and which shall be payable
in the-manner provided and- on the dates stated in the FORM OF
BOND set forth in this-1978 Bond Resolution:.

Section S. The Series 1978 Bonds and the interest coupons
appertaining thereto shall be issued, shall be payable, may be
redeemed prior to their scheduled maturities, shall have the
characteristics, and shall be signed-and executed- (and the Series
1978 Bonds shall be sealed), all as provided, and in the manner
indicated, in the FORM OF BOND set forth in this 1978 Bond
Resolution. - '

Section 6.- The form of the Series 1978 Bonds, including
the fornt.-of-Registration Certificate of the Comptroller of
Public Accounts of the State of Texas to be printed and endors-
ed on each of,the Series 1•978 Bonds, and the form of the afore-
said interest^coupons which shall appertain and be attached
initially to each of the Series 1978 Bonds, shall be, respect-,
ively, substantially as follows:

FORM OF BOND:

NO. - $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS

SABINE RIVER AUTHORITY OF.TEXAS
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES

REVENUE BOND
SERIES 1978

(LAKE FORS PROJECT)

^ ON DECEMBER , SABINE RIVER AUTHORITY OF TEXAS
(the "Authority") hereby promises to pay to bearer hereof the
principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from date hereof, at the rate of
$ per annum, evidenced by interest coupons payable

DECEMBER 1, 1978, and semiannually thereafter on each JUNE I
and DECEMBER 1 while this Bond is outstanding; provided that
such principal and interest are payable solely from the revenues
or-payments hereinafter described, and from no other source.
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TEN" P RINCIPAL Of this Bond and the interest coupons ap-
pertaining hereto shall be payable to bearer, in lawful money
of the United States of America' without exchange or collection
charges to the bearer, upon presentation and surrender of this
Bond or proper interest coupon, at the following, which collec-
tively shall constitute and be defined as the "Paying Agent"
for this Series of Bonds:

REPUBLIC NATIONAL BANK OF DAF,F,AS,.- DAL5rFt3 , TEXAS,
OR, AT THE ' OPTION OF THE. BSAjiZR'► AT

ERyZbIG TRUST. cOWAPt7E,; NEW YORR,.. NEW YORK.

THIS BOND is one of a, Series of Bonds (the "Series 1978
Bonds`) dated, as of, HAW 1,k:1470r-authorfaed='and issued in the
principa.t amount, of $W,O{I0,.QQO;- FOR, TEEM_ PURPOSE OF PROVIDING
WATER SUPPLE FACILITIES BY-- PRL3VIflIM. Ft3FfDS= FOR, COI4PLET1PFG TH£
ACQUISSTIO1tx AND CONST&UCl7CS OF - A-: DMT.ANi RESERVOIR ON F.P1CE.
FORK. CREER,, A TRIBUTARY- OF TH'HiS1t8bSH 'R:IVER^= IN WOOD, RAINS,
AND HOPKIDi8^ OaUNTIESr. TEXAS (the: °Atatwr Supply Facilities-).

ON DECEPSE&,1, 19872F. or. on, arsywinCerest. payment date there-
after, the outsta,ndingg Series., IM "Bonds -may be redeemed prior
to. theirr scheduled. maturities, a7e this Option of the Authority,
in whole- or i3ipart; at. tha,. redemption prf,ces^ (expressed as
percentages.. of • principal;- amount)- set- forth.- in the table below
plus accrued iaterest. to^ t2te- redemptiom date-.

Redemption
Redemption Dates: Prices ($)

December 1,,. 1987 -and Jun* 1•, 1988-4 103
December 1,. 1988 and, June 1, 1989:•- 102-1/2
December 1, 1989 and June 1, 1990: 102
December 1, 1990 and June 1, 1991: 101-1/2
Deeember.l, 1991 and-Juiie 1, 1992: 101
December•I„ 1992 and June 1, 1993: 100-1/2
December 1, 1993, and each June 1,

and- December 1 thereafter 100

TM SIAM. 1978 BONDS ALSO are subject to redemption prior
to their scheduled maturities, at the option of the Authority,
as a whole, at any time, for the principal amount thereof, and
accrued interest thereon to the date fixed for redemption, and
without premium, if one or- more of the following events or cir-
cumstances shall have occurred or exist:

(1) The Water Supply Facilities shall have been
damaged or destroyed (i) to such extent that they can-
not be reasonably restored within six months to the
condition thereof immediately preceding such damage
or destruction, or (ii) to such extent that the Author-
ity is thereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or (iii) to sucis extent that the restoration cost of said
facilities would exceed 25% of the cost of constructing

^ said facilities.

(2) Title to, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
part thereof as shall, in the Authority's judgment, ma-
terially interfere with the operation of said facilities,
for the purposes for which they are designed, shall have
been taken under the exercise of the power of eminent
domain (ir_z-iuding such taking as results in the Author-
ity being prevented from carrying on its normal operations
of said facilities for a period of six months).

_d_
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(3)- As a result of-changes in the Constitution of the
United States, or of the State of Texas, or of legisla-
tive or administrative action of said State or any polit-
ical subdivision thereof, or Of the United States, or by
final decree, judgment, or order of any court or adminis-
trative bod ent d fy ere a ter the contest thereof by the
Authority in good faith, the operation and maintenance.
of said Water Supply Facilities by the.Authority shall
become, in the Authority's Judgment, impracticable or
impossible.

(4Y Thar dam and, reservoir presgased^ -toy be provided by
the Authori tg: as part of the fi'ater Supply Facilities
are. not-•subatantially : completeit br January 1, 1980, to
the- extent required to, permit-'olasuie of- the dam and
commencement of impounding water in the reservoir in
substantially the -vo^ for which- - thw- darn and reser-
voi.r were designed, because of circumstances which the
Authoi3.ty could not reasonably control or- overcome, in-
cludiirg, but net. limitecl to°^ the, economic, legal, or
other inability of, the Authority to• obtairt the materi-
als., sugisli.es, labory equipment-, interests in land, and
other things necessary} to acquire, and. construct the dam
and reservoir; and ther.- Seri.ew-1,9i8-Borids may be so redeem-
ed if the Authority files with the Trustee a certificate
setting forth the pertinent circumstances, and stating
that in the Authority's judgment it is not feasible to
compl"ete-the dam- and reservoir by January 1, 1981, under
the circumstances, and such certificate shall be conclu-
sive,of the matters-contained therein.

AT LEAST thirty days prior to the date fixed for any re-
demptior of Series 1978 Bonds prior to their scheduled maturi-
ties a written notice of such redemption shall be published
at least- once in a financial publication published in the City
of ITew= 'rprkY New York, or in the City of Austin, Texas. By
the date fixed. for any such redemption due provision shall be
made with. the "Paying Agent" for the payment of the principal
amount of the Series 1978 Bonds which are to be so redeemed
and accrued interest thereon to the date fixed for redemption,
plus-any required premium. If such written notice of redemp-
tzon•is published and if due provision for such payment is
made,. all as provided above, the Series 1978 Bonds which are
to be so redeemed thereby automatically shall be redeemed
prior to their scheduled maturities, and they shall not bear
interest after the date fixed for redemption, and they- shall.
not be regarded as being outstanding except for the right of
the bearer to receive the redemption price from the "Paying
Agent' out of the funds-provided for such payment.

IT IS HEREBY certified and covenanted that this Bond has
been duly and validly authorized, issued, and delivered; that
all acts, conditioxs, and things required or proper to be per-
formed, exist, and be done precedent to or in the authoriza-
tion, issuance, and delivery of this Bond have been performed,
existed a d b d i, n een one n accordance with law; that this Bond
is a
principal of, redemption premium, if any,-and•interest on this
Bond and the Series 1978 Bonds of which it is a part, together
with the bonds of that issue of Sabine River Authority of Texas
Water Supply Facilities Revenue Bonds, Series 1974 (Lake Fork

-5-
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Froje = dated- as^• c'sf'• Deeea^be^ i^39^^t;^ fa ^ t3^ trri
ciPa ^ F • t of 30 " l$.: ,000,000 (the: Series 1974. Bondso), and
that isaiie of'Sabine: River Authority of Texas Wat - Ser upply
Facilities Revenue•Bonds, Series 1975 (Lake Fork Project),
dated as of June-1, 1975, in the original principal amount
of $40,000,000 (the "Series 1975 Bonds"), being payable sole-
ly from. and securect- egually: and ratably on a parity by an
irrevocable-4 first lien on. and pledge of, the revenues or pay-
ments' designat8d as the,- "Semi-Annua•l Facilities Charges" to
be made- by. Dallas= Foarer: & Light Company„ Texas Electric Ser-
vice Company,: and. Texaw Power. &- Light Company (collectively
"The Corgorati.ons'!`l Putsuant- to a- Bond':Anwrtization Contract
(the "Contract") dated as of February 12, 1974, between the
Authority and The-Corporations; and The. Corporations have
agxeed4,.and, are• unconditionalZr obl,Lgsted~.ts-•`fhe--Authority,
severailT,=Mii.iL nnt> jointlpF to, pay, in thi•' percentages herein-
after stated, said "Semi-Annual FaciLi,t#;Ag Charges" to the
Trustee, fdit;:de^I -"iistc, W Debtr Sea^srfde;-F,tn$, in amounts
sufficient to- pa and red",, - o^.^rrat.vide_ f,o^..-the- payment and.` '

,° redem^.on i^ftte"^ p^¢nc^ipal^ t^E`'red4mpttbi^ premium, if any,
and interest on this Bond-, and the, Series. 1979-Bonds of which' -
it is= a pazC; and it}d==Serfes- I974'-BOads` and- the Series 1975
Bcnds,, whenF. duei,^ a^= required-"by the •-C"oiiitract; the resolution
d'ittect Apr*V If;', 1978, ' aitithoZf.zing;- tpiit- S:eries. 1978w Bonds (the

resolutian dated July.15,
1975 tho iau r zinc,l the Series 1975 Bortds_ (tha- "1975 Bond Reso-
lution"), tYfes- resrslution dated""N^svember 7; 1974 authorizin, g
the Series 1974 Bonds (the "1974 Bond Resolutioa"), and the

'.. Trust. Indeature.- sec.uying the Series 1974 Bonds, the Series
1975•Bond^r,•and the Seeids 1978 Bonds, with each of The Cor-
porations being-unconditionally obligated to pay the percent-
age-of the aggregate amount.of.each:•"Semi-Annual Facilities
Charge" as followsz..:

Dallas Power & Light Company: 33-1/3%
Texas Electric Service Company: 33-1/3%
Tex_Bctwer: - 6r-Light Company: 33-1/3%

yYkt'y^^ ; TOTAL: 100$
•}s'i:;.. SY^' .

TB:!'W.5$RIE`S 1978 BONDS:, the: Series, 1975 Bonds, and the
Series-^^^^-gonds: are. further secured equally and ratably on
a parity b4:-ai; T'tust. Indenture, dated-as of December 1, 1974,
whereunder the REPUBLIC NATIOiVAE, BANK OF DALLAS, DALLAS, TEXAS,
or its successor, as-Trustee, is custodian of the Debt Service
Fund, and is obligated to enforce the righta of the holders of
the SerieS-1978 Bonds; the series 1975 Bonds, and the Series
1974 Bonds, and to perform other duties-, in the manner and
under the-conditions stated or referred to in said Trust In-
denture and in the 1974 Bond Resolution, the 1975 Bond Resolu-
tion, and the Series 1978 Bond Resolution.

THE AUTHORITY has-reserved the right, subject to the re-
strictions stated or referred to in the 1974 Bond Resolution,
the 1975 Bond Resolution, and the Series 1978 Bond Resolution,
to issue additional parity revenue bonds which also may be made
payable from, and secured by a first lien on and pledge of, the
aforesaid "Semi-Annual Facilities Charges".

THE AUTHORITY also has reserved the right to amend the
1974 Bond Resolution, the 1975 Bond'Resolution, the 1978 Bond
Resolution, and the Trust Indenture, with the approval of the
holders of two-thirds of the outstanding bonds secured by the
Trust Indenture, subject to the restrictions stated or referred
to in the 1974 Bond Resolution, the 1975 Bond Resolution, and
the 1978 Bond Resolution.

-6-
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Tffi."' Ht?LDER HEREOF shall never have> the right to demand
Payment of this.obligation out of any funds raised or to be
raised by taxation, or from any source whatsoever other than
the pledged "Semi-Annual Facilities Charges".

IN, WITNESS WHEREOP, this Bond and the interest coupons
appertaining hereto have been signed with the facsimile signa-
ture of the President of the Bdard of Directors of said Author-
ity, and countersigned with the facsimile-signature of the
Secretary of said Board of Directors, and the official seal of
said Authority.has- been duly-impressed;.. or: placed in facsimile,
on thisBonci.

r.-. . "
X=c=XxX. . ..

^
.

Secreta XoacxxxxxrY., Boar o Directors: resi dent,. Board of Directors

PORri OP REGISTF2ATI.ogCEFtTZFICATEt

COMPTI=L$kt,'S RLGISTRFiTIOM-EERTEF$CATH: REGISTER NO.

I hereby- certify that- this- Boisd ha>< been examined, certi-
fied, as, to validity. and" approved- by -the Attorney General of
the State of T'exass and that this Bond has been registered by
thes-`Comptroller of Public Accounts of the State of Texas.

Witness M.Y. signature and. sea.f- this

irxxxxxxx
Comptroller o Public Accounts of

the State of Texas.

FORM OF INTEREST COUPON:

N0.
• . $

ON 1 ^

SABINE RIVF.R AUTHORITY OF TEXAS
Promises? ta^ pay to bearer, but solely from the pledged rev-
enues"a^r•pa.yinents specified in the Bond to which this coupon
is attache4,_ the amount shown on this interest coupon, in
lawful money-of the United States of America (without ex-
,change. or collection charges to the bearer), -unless due pro-
-•vision'has-been. made-for the redemption prior to scheduled
maturity of the Bond to which this interest coupon appertains,
upon presentation and surrender of this interest coupon, at

REPUBLIC NATIONAL BANK OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT

IRVING TRUST COMPANY, NEW YORK, NEW YORK,
said amount being interest coming due that day on the Bond,
bearing the number hereinafter designated, of that issue of
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES REV-
ENUE BONDS, SERIES 1978 (LAKE FORK PROJECT), DATED MAY 1,
1978. The holder hereof shall never have the -right to ^and
payment of this obligation out of any funds raised or to be
raised by taxatioǹ, or from any source other than the pledged
revenues or payments referred to above. Bond No.

XXXXXXXX arxxcxxx
Secretary, Board o f Directors President, -Board.of Directors

Section 7. PLEDGE. (a) The Series 1978 Bonds authorizedby the 1978 Bond Resolution are additional parity revenue bonds
issued pursuant to the Contract, Section 14 of the 1974 Bond
Resolution, and the Trust Indenture.

-7-
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(b) •. T^e" Series 1978 Bonds,.the Series. 1975 Bonds, and
the-Series 1974 Bonds, and the redemption premium thereof,
if any,•and the interest on the.Series 1978 Bonds, the Series
1975 Bonds; and the Series, 1974 Bonds, are and shall be pay-
able fron,; and secured egually and ratably on a parity by an
irrevocable first-lien oat and•pledge of, the payments desig-
nated as the "Semi-Annual Facilities Charges" to be made by
The Corporation* under:the Contract,. the 1974 Bond Resolution,
the 197.5 Bond:Resolutioni this 1-978 Bond Resolution, and the
Trust. Inden.ture•R, and any: amendments of. any of them; and said
Semi-Annual, Facilities Chatrgesr are, further pledged irrevocably
to the, establishment and- ma,£ntenxnce^.caf the Debt Service Fund
hereinafter described,.

Sectiosa 9^41 = SP.SCIAL.:FUi9DZ^c Tiro: siparate,. and, special trust
Fund>. designated, and; crested •-aat, thw: 'Debt: Service Fund-, by
the EoStt'acb.= ars& the 19r74+ Bond ^-Relraltttton;,=has been establish-
ed-by the SutharitY.Lr.i.tft<.t}sA` Trttstee', • ar,di th.g Debt Service.
Fand'• is. hereby conffrmedx and- Shak1-b^^maidtatined as provided
in, the, 1974 Bond Res<slutfcrt, the 197,9^ Bond Resolution, this
1978 Bond Resoltstion-r and the -Trusti Udenttire", as long as any
Off the Seri$a 1974 Band*V Seri" ' M 5: Bonds, , Series 1978 Bonds,
or inter'estr> coupons appertainirig•'ther'eto;•"are outstanding and
unpaid: , . . ,.,_> : . , - w -- . ..

Sectiom 7.' DEBT' S&RVZCE' FUft: (ap "The Corporations
shall- pay; or' cause•-to be, paid, - to the Trustee, which shall
deposit- into•• ther Debt- Service Pad" the Semi-Annual Facilities
Charges as follows: -

(13'`° oir' or•" before the last day of NOVEMBER, 1978,
and` semiannualiy, on-or'-before the last day
of each MAY and NOVEMBER-thereafter, an amount
which; together with any other amounts then
on deposit therein for such purpose, will be

'sufficient to pay the interest coming due on
Series 1974 Bonds, the Series 1975 Bonds,

assc^ #,H& Series . 1978 Bonds. on the next succeed-
: i"zkp interest payment date; and

(2^' on orbefore the last day of NOVEMBER, 1980,
and annually, on or before the last day of
each NOVEMBER thereafter, an amount which, to-
gether with any other amounts then on deposit
therein-for such purpose, will be sufficient
to pay the principal of the Series 1974 Bonds,
the Series 1975 Bonds, and the Series 1978
Bonds maturing on the next succeeding princi-
pal payment date; and

(3) by the date fixed for redemption of any of the
Series 1974 Bonds, Series 1975 Bonds, or Series
1978 Bonds called for redemption prior to their
schedule4 maturity, at the option of the Author-
ity, as permitted in the FORM OF BOND set forth
in the 1974 Bond Resolution, or 1975 Bond Reso-
lution, or 1978 Bond Resolution, an amount equal
to the required redemption price; and

(4) on or before the last day of NOVEMBER, 1978, and
semiannually, on or before the last day of each
MAY and NOVEMBER thereafter, an amount equal to
the charges of the Trustee for performing the
duties of the Trustee,.and the charges of the

-0-
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"Paying Agent" for the-series 1974 Bonds, the
Series 1975 Bonds, and Series=197B-Bonds for
paying ar redeeming the Series 1974 Bonds, the
Series 1975 Bonds, and Series 1978 Bonds and/or
interest coupons appertaining-thereto coming due
oa.the next succeeding--interest-payment date; and

(5)-- immediately, the pr:Lneipal amount of all Series
1974 Hands 0' Series I97S•-Bonds, and Series 1978
Bonds declared and-bec:oming-due and payable pur-
suant-ta the Trust Indenture^because of an Event
of - Defatu3.ta together with a&1 intarest accrued
thereon.

(bt:_ Tbee;0aft :Service,- Fund shall be used by the Trustee
only6. to ^a^: t^: g^in^^tal - o^e: ^cedeiapt^an_ premium, if any, and
interest onr.the: Seriee=u1974• Bandw,. Series- 1"5- Bonds, and
Ses^ies:,i.979,z Boad.s, and any other..addi-tiossal. parity revenue
boads, hereafter,issued,^ . when duw... anod_the charges of the Trus-
teew and "Paying Ageent*, and the -Trustee sttall make available
to- the- *Paying- Aqont"-y out_ of the Debt Service Fund, the
amount*- roquired•.to pay..= redeem all principal of, redemption
premium,E,:ii` any,, -and interest;-om the Series 1974- Bonds, Series
1975 Bopds, and-Series 1978 Bonds, when-due.

Secti.on:.1Q. THE Ct]RPORATFflUV• PAYMENTS.. The Corpora-
tions have agreed in the Contract.. and, by approving this 1978
Bond -Resolution< The. Corporations, have_ further unconditionally
obligated themselves and agreed severally.(but not jointly) to
make, or--cause.to be made, payments to the Trustee in amounts,
in the percentages specified below, sufficient to *enable the
Truste_- to make the deposits required. by- Section 9(a) hereof
to be made. into the Debt Service Fund, and to make such pay-
ments. on- or. before the dates specified in. this 1978 Bond Reso-
lution--and the.Trust Indenture; and said payments by The Cor-
poration.s:sha.I.L be and constitute the Semi-Annual Facilities
Charg*w.as:ca?ntemplated and required. by the Contract, this 1978
Bond. 9406, Uand the Trust Indenture; and each of The Cor-
poratiost^ -unconditionally obligated to pay the percentage
of the- aqgri^ate- amount of each Semi-Annual Facilities Charge,
as follows:.: xr,

-Dallas Power-& Light.. Company: '33-1/3%
Texas Electric Service Company: 33-1/3%
Texas Power & Light Company: 33-1/3%

TOTAI, : 100%

Section 11. BONDHOLDERS MAY RELY. The holders of the
Series 1974 Bonds, the Series 1975 Bonds; and the Series 1978
Bonds are and shall be entitled to rely unconditionally on the
agreements, covenants, and representations set forth in the
1974 Bond Resolution, the 1975 Bond Resolution, this 1978 Bond
`Resolution, and the Trust Indenture. It is understood and
agreed, however, that each of The Corporations is obligated
solely to pay its+respective percentage of each Semi-Annual
Facilities Charge as specified above; and. none of The Corpora=
tions shall be obligated to pay any part of any Semi-Annual
Facilities Charge which any other of The Corporations is obli-
gated to pay as specified above. It is further underscood and
agreed that each of The Corporations may prepay all or any part
of its percentage of each Semi-Annual Facilities Charge, and
any such- prepa,1azent, and any earnings thereon, shall be applied
by the Trustee to the payment of the percentage of Semi-Annual
Facilities Charges payable by the one of The Corporations which
made such prepayment; provided that the redemption of any out-
standing Series 19L74 Bands, Series 1975 Bonds, or Series 1978

'.^
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.

4 • •Bonds lsr 'iyr to maturity at any time, with funds from any
source (Whether from Semi-Annual Facilities Charges or other-
wise), shall not relieve any of The Corporations of the un-
conditional obligation to pay its percentage of each Semi-
Annual Facilities Charge, as specified above, when due with
respect to any remaining outstanding Series 1974 Bonds, Ser-
ies 1975 Bonds, or Series 1978 Bonds.

Section 12'. 1974 AND" 1975 BOND RESOLUTIONS AND TRUST IN-
DENTURE. (a)- Sections 7 through 11 of this 1978 Bond Resolu-
tion are supplemental to and cumulative. of Sections-7 through
11 of the 1974 Bond Resolution and the 1975 Bond. Resolution so
as, to be applicable to the Series 1974 Bonds, the Series 1975
Bonds, and, the Ser^:Lesr 1379: Bonds, and-seEt.forth the aggregate
Semi-Annual Facilfti•es Charges required^• far..•th.e Series 1974
Bonds, the: Sexies: 1975. Bonds,, and tho gexfew-197S Bonds.

(bY" Sections I,rthroug^ 1.Z o.f t"•.1974-Band Resolution
are hereby- adopted.b.y,reference and.shhlJ,.:.be and are hereby.
made applicable to the aeries 1974:Bonds,s the Series 1975 -
Bond9; and the Series 197% Baszdsz equallg+ and ratably on a
parity for all purposes, and•the term "Bonds' as used there-
in shall mean and include: the:-Serieg.• 1974< Bondg•K. the Series
1975 Bond"s„ and'the* Ser3es4 1978 Bonds,E; and: thee- term"Resolu-
tion'^ as ' used thereiii. sha3.1,, mean: and iiic],ude the. 1974. Bond
Resolution,• the 1975 Bond. Resolution,,. and the 1978 Bond Reso-
lution.

'(c) The Trust Indenture authorized and executed pursuantto the 1974 Bond Resolution is-hereby-adopted by reference,
made applicable-. to, and shall secure,,the . Se.ries 1974 Bonds,
the Series 1975 Bonds, a.n6the-Series.-1978,Bonds equally and
ratably on a parity, in accordance with terms of the Contract,
the Series 1974 Bond Resolution, and the- Trust Indenture, with
respect to additional parity revenue bonds issued pursuant to
the ContractF Section 14 of the: 1974 Bond Resolution, and the
Trust Inden•ture•-

(dj-,Kcerti€ied copy of this 1978 Bond Resolution shall
be delivsredz*to the Trustee under the aforesaid Trust Inden-
ture.

Section 13. CONSTRUCTION:FUNII: In accordance with the
Contract and the Facilities Agreement, and immediately after
the sale, and delivery of the Series 1978 Bonds, the Authority
shall deposit into the separate and special Construction Fund
(which was-created pursuant to Section 18 of the 1974 Bond
Resolution, and which has been established at one or more of
the Authority's official depositories) all of the proceeds
from the sale of the Series 1978 Bonds. The Construction
Fund shall be drawn on and used by the Authority to pay the
costs of completing the acquisition and construction of the
Authority's water supply facilities for which the Series 1978
Bonds are being issued, and to pay the costs and expenses of
issuing the Series-1978 Bonds. As a part of the cost of con-
structing said facilities the Authority shall transfer from
such proceeds of the Series 1978 Bonds, if any, then available
in the Construction Fund, and deposit to the credit of the
Debt Service Fund, on or before the last. day of NOVEMBER,
1978, and semiannually on or before the last day of each MAY
and NOVEMBER thereafter, an amount sufficient to pay the in-
terest coming due on the Series 1978 Bonds on each interest
payment date during the period of construction of said Facili-
ties. Any surplus remaining in the Construction Fund after the
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completion of said facilities shall be deposited into the Debt
Service Fund. All deposits actually made from the Construction
Fund into the Debt Service Fund shall reduce,, to the 'extent of
such deposits, the amounts-which otherwise would be required
to be deposited into the Debt Service Fund from Semi-Annual
Facilities Charges.

Section 14. APPROVAL AND REGISTRATION OF BONDS. The
President of•"the Boarcl of Directors of the Authority is here-
by authorized to have control of the Series- 1978 Bonds and all
necessary records and proceedings pertaining to the. Series 1978
Bonds pending their delivery and" their investigation, examina-
tion, and approval by the Attorney General. of the State of Texas,
and-their registration by the Comp_tr¢Zl,er. of Public Accounts of
the State of Texas_ Upon registration of,the.Series 1978 Bonds,
said Comptroller of Public Adcotusts-" (or" a deputy designated in
writing to act for said_Comptroller#: shall manually sign the
Comptroller's Registration. Cezt±fi:cate prescribed herein to be
printed anc^' endorse^ on. eac2r S'eries°° 19^79' Bond, and the seal of
said. Comptroller shall be imgressed;oz" printed, or 'lithograph-
ed on each oL' the. Series- I9-79• Bands.". ^

Sect.iasrr- IS,. • NO ARBITRAGV.°. ° That the Authority covenants
to and with the purc2tasers" of' t3ie-,Serfes-19 78' Bonds that it
will make no use of the• proceeds- of the Series 1978 Bonds at
-any time, throughout the- term'of this issue of Series 197R Bonds
which, if such use had been reasonably expected on the date of
delivery of"the Series 1978 Bonds to and payment for the Series
1978 Bonds by the purchasers, would have caused the Series 1978
Bonds to be- arbitrage bonds within the meaning of Section 103(c)
of the Internal Revenue Code-of 1954, as amended, or any regu-
lations or. rulings pertaining thereto; and by this covenant the
Authority is- obligated• to comply with- the requirements of the
aforesaid Section 103 (c) and all applicable and-pertinent De-
partment of.the: Treasury regulations relating to arbitrage
bonds. • The- Authority further covenants- that the proceeds of
the Series, 1978'Bonds will not otherwise be used directly or
indirectly so as- to cause all or any part of the Series 1978
Bonds to be, or become arbitrage bonds within the meaning of the
aforesaid Section 103(ck, or any regulations or rulings per-
taining thereta.

.,Section 16. EMERGENCY. It.-is hereby officially found
arid=determined: that a case of emergency-or urgent public
necessity.exists which requires the holding of the meeting
at which this 1978 Bond RC-solution is adopted, such emergency
or urgent public necessity being that the proceeds from the
sale of the Series 1978 Bonds are required as soon as possible
and without delay for necessary and urgently needed public im-
provements; and that said meeting was open to the public, and
public notice of the time, place, and purpose of said meeting
was given, all as required by Vernon's Ann. Civ. St. Article
6252-17.

Section 17. SALE OF BONDS. The Series 1978 Bonds are
hereby sold, in accordance with law, and shall be delivered
to Texas Commerce Bank, N.A., Houston, Texas, for the price
of par and accrued interest to the date of payment and de-
livery, and it is hereby determined by the Board of Directors
of the Authority that such price and terms are-the most ad-
vantageous reasonably obtainable."
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thaF- Satsi.River- Aut2icsr3tjk-cfk-Te "xas (the- Au-
governmental agency and body politic and corpor-

ate ef_^ State.of Texas, created as a co^tservation and
.reclam* oxF district (pursuant to Article 16, Section 59 of. ,the T Ons^ttutiorrl^ by Art# cie c ^8^^'3",^`VeYYYr3lr"s ' T^XaS`Civil . tutes, and Dallas Power & Li ht Cg ompany, Texas Electric

SexviceO^Company, and Texas Power & Light Company (collectively'"The Corporation"), acting by and through Texas Utilities
.Generating Company (the "Agent"), as their agent, have entered
into a Bond Amortization Contract, dated as of February 12

" ,1974 (the Contract"), pursuant to which the Authority will
issue its bonds, the proceeds of whi hc are to be used to pro-
vide certain water supply facilities; and

WHEREAS, Pursuant to the. Contract and by a certain Resolu-
tion Authorizing the Issuance of Additional Parity Revenue Bonds
(Lake Fork Projectl adopted by the Board of Directors of the Au-thority on April 18, 1978 (the "l978 Bond itesolution") -the Au-
thority has authorized the issuance of its revenue bonds designate
as the SABINE kIzTER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES
REVENUE BCNW, SERIES 1978 (LAKE FORK PROJECT) ;"in the principal
amount of $10.OOO,QQ- _(the "Serles 1978 Bonds"), for the purpose
of Providing water supply facilities by providing funds for-com-
pleting the acquisition and construction of a dam and reservoir
on Lake Fork Creekr a tributary of the Sabine River, in wood ,
Rains, and Hopkins Counties, Texas; and

WBEREAS'r Pursuant to Section 2(b) of the Contract, the Agent
has requested andhereby requests that the Authorit issue a dy n
sell the Series 1978 Bonds; and

WHEREAS, the 1978 Bond Resolution has been submitted by the
Authority to the Agent for written approval by the President or
any Vice President of the Agent, in accordance with the Contract
and the "1974 Bond Resolution' hereinafter described.

NOW THEREFORE, the undersigned President of the Agent ,
hereby approves the 1978 Bond Resolution in the form and sub-
stance as shown in Exhibit "A", attached hereto and incorporat-
ed herein by. reference as if copied in full.

,^FS .. . .
T2UXI&MCM is given pursuant to Section 2(b) of the Con-

tract`',aU.4k u^tQt3ictft 14 (c) of the resolution adopted on November 7,
-1974p: ^a^ng.that issue of Sabine River Authority of Texas

Water Supl,sl,r Facilities Revenue Bonds, Series 1974 ( Lake Fork.
Prooject)° (the "1974 Bond Resolution"); and this approval consti-
tutes the acknowledgment and agreement of The Corporations and'
the Agent that the Series 1978 Bonds are issued in accordance
and compliance with the Contract, the Water Supply Facilities
Agreement (the "Facilities Agreement") described therein, the
1974 Bond Resolution, and the Trust Indenture dated as of
December 1, 1974, executed and delivered pursuant to the 1974
Bond Resolution; and the holders of the Series 1978 Bonds are
entitled to rely on this approval, notwithstanding any other pro-
vision of the Contract, the Facilities Agreement, or any other
agreement or contract to the contrary. Also, this approval of
the 1978 Bond Resolution shall, upon delivery of the Series
Bonds, cause all covenants and provisions of the 1978 Bond Reso-
lution contemplate,d or provided therein to be observed and per-
formed by The Corporations, including the obligations of The
Coroorations to pay the Setn.i.-^Annual Facilities Charges specified
therein, to become the absolute, unconditional, valid, and bind-
ing covenants and obligations of The Corporations, so long as the
Series 1978 Bonds or any interest coupons appertaining thereto
are outstanding and unpaid.

^^ ..

SIGNED AND SEALED this 18th d of April, 1978

TEXA ZLI ES TING COMPANY7

ByATTEST?
"`

Perry/G. 9rittain, President

for and on behalf of, and as agent for
SecYetary DALLAS POWER & LIGHT COMPANY

TEXAS ELECTRIC SERVICE COMPANY
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CERTIFICATE FOR.
RES(1LU9i6WALt'EH0RI818tG-1EHg.;•,ISSiAFq4C`S,,3P^-•5fi&flW' **VEft-}ft ..ffff(7FtITY
OF TEXAX WATER SUPPLY FACILITIES REVENUE BOE}DS, SERIES 1979
(LAKE FORK PROJECT), $10;000,000

THE STATE OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS `. '

^ We, the-undersigned officers of the Board of Directors of
said Authority, hereby certify as follows;

1_- The Board of-Directors of said Authority convened in
SPECIAt. MEETING ON = THS ' 20TH: DAF' OE MARCH, 1979,

at the. designated -meeting place, and!^t:lie. roll was called of the
duly constituted officers and members of said Board, to-wit:

John. H_ Buttej^ Secretar-r.A--- : Juan-Nichols-i President
C. C... Rica ..-z... . `Beajaidfit` S. Pegues, Vice •P'tesiden
James E. Campberlkq Pederson:
E. A. 1KeeiG-._. -. ----
Charles T`.- WlzkewsItia^ -

and all of said persons were present,, except.the following
absentees:--
thus constit guina guorum. Whereupon, among other business ,
the following was transacted at said Meeting: a written

RESOLUTION AUTHORIZING THE ISSUANCE OF SABINE RIVER
AETTffORITrw' OF TEXAS WATER SUPPLY! FACILITIES REVENUE
•BONDg; SEFtIES•° 1979 (LAICE "FORK PROJECT) *, $10, 000, 000

was duly introduced for the consideration of said Board and read
in full. It was-then duly moved.' and seconded that said Resolutio
be adopted; and, after due discussion, said motion, carrying with
it the adoption-of said Resolution., prevailed and carried b they
following vote::

AYES: All members of said Board shown
present above"voted "Aye.

NaES :. ATOne.

That`a. true, full, and correct copy of the aforesaid
Resolution adopted at the Meeting described in the above and fore-
going paragraph-is attached to and follows this Certificate; that
said Resolution has been duly recorded in said Board's minutes of
said Meeting; that the above and foregoing paragraph is a true,
full, and correct excerpt from said Board's minutes of said Meet-
ing pertaining to the adoption of said Resolution; that the per-
sons named in the above and foregoing paragraph are the duly
chosen,_ qualified, • and acting officers and members of said Board
as indicated therein; and that each of the'officers and members
of said Board was duly and sufficiently notified officially and
personally, in advance, of the time, place, and purpose of the
aforesaid Meeting, and that said Resolution would be introduced
and considered for adoption at said Meeting, and each of said
officers and members consented, in advance, to the holding of
said Meeting for mch purpose; and that said Meeting was open to
the public, and public notice of the time, place, and purpose of
said Meeting was given, all as required by Vernon's Ann. Civ.
St. Article 6252-17.

SIGNED AND SEALE the 20th day of March 978.

4iEAL)

.•- ^}^,..^
Secnetary Pr. es l t:

,^/,, ' `•
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RESOLUTION AUTHORIZING *THE ISSUANCE OF
ADDITIONAL PARITY REVENUE BONDS

CLARt: FORK PROJECT)

-THE STATE OF TEXAS
SABINE RIVER AUTHORITY OP TEXAS

WHEREAS,is an aEe^ncv,anSabine River Authority
d political subdivision of

of Texasthe State 'Authority")
Texas,rn^

being a conservation anci-reclamation district created and
governed by Vernon's Anst« Civ, St;. Article 8780_133, pursuant
to Article 16, Section 59 of the Texas Constitution; and

MKERP'.AS, a`Bond Amortization Contract", dated as of
February l2s I474, (the "Contract"}-has. been duly executed
between. the Authority-and Dallas Power & Light Company, Texas
Electric Service Company, and Texas Power. &. Light Company-;_
Ccouecti'val]€.- "The Corporations" }, acting therein by and
through Texas Utilities Generating -Company (the ^Agent") as
their agent; and

WHEMM&S; each of The Corporations and 'ihe Agent is a •
corpctration duly- incorporated under the Ia;ts= of the State of
Texas; and- •'^ . • _ • . .

WHElMAS,- the Water Supply Facilities- Agreement (the "Pa-
cilities Agreement"r, described and adopted by reference in
the Contract, was executed between. the Authority-and The Cor--
porations, acting therein by and through the Agent, and was
dated as of February 12, 1974, and provides for the acquisition,
construction,, operation, and maintenance by the Authority of
the water supply facilities to be financed with the proceeds
from the sale and delivery of the Bonds; and

WHEREAS, this preamble shall constitute an integral part
of this-bond resolution; and

WSEFdAS,x pursuant to the Contract there have been issued
and are, presently outstanding the bonds (the "Series 1974
Bonds"); of that issue of Sabine River Authority of Texas
Water Su-nply Facilities Revenue Bonds, Series 1974 (Lake ForkProject)^, dated as of December 1, 1974, in the principal amountof-$30,000,000, authorized by resolution -(the "1974 Bond-Reso-
lution') 'adopted by the Board of Directors of the Authority onNovember 7; 1974; and

go

WHEREAS, pursuant to, and in the form prescribed by, the
1974 Bond Resolution, a trust indenture (the "Trtist indenture")
,dated as of December 1, 1974, was executed by and between the
Authority and Republic National Bank of Dallas, Dallas, Texas,
as Trustee, to provide-additional security for the payment of
the Series 1974 Bonds and all additional parity revenue bonds
authorized to be issued by the 1974 Bond Resolution; and

WHEREAS, the Contract, the 1974 Bond Resolution, and the
Trust Indenture are hereby adopted by reference for all purposes
with the same effect as if they had been set forth in their en-
tirety in this 1979 Bond Resolution; and

WHEREAS, both the Contract and Section 14 of the 1974
Bond Resolution provide for the issuance by the Authority of
additional parity revenue bonds for the purpose of completing
the acquisition and construction of the water supply facilities
for which the Series 1974 Bonds were issued,. with such addi-
tional parity revenue bonds to be considered, constitute,
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al- defined in the: 19'14. Bond .geSolution and in
-be, when issued and delivered, pa,yable fromc^ t^r at'firsC:2^BtY o^i ^it^ ^^etYge oi"tfie "Semi-Annual

Charges" as provided-i2
the contract, and secured

at Indenture, in the same manner and to the samethe Series 1974 Bonds; and

WHEREAS, the,bonds (the "Series.1975 Bonds") authorized
to be issued by the bond resolutiori. of the Board adopted on
July- 15, 1975 (the 01975 Bond ResoYution"), and the bonds (the
"Series 1978 Bonds") authorized by.--the bond resolution of the
Board, adopted on. April 18, 1978• (the- "Series 1978 Bond Resolu-
tion*) were du:ty-issued and del-fvered pursuant to Vernon's Ann.
Civ. St. Article:-8280-133, as amended, as additional parity
revenue bonds; and ---

WHEVM&'r th* b'Ondbt^ (th4 Rgertej 1979 Bonds') authorizedby this Rersaiftiitt.: ( tYvw %97-9 BonW Reserl.utiorx8 )` are, to beissuacl-- art&daUvsxecTP pursuant-, tcs= Vernoir!"sp.Risn. Civ. St. Ar..

and 8286-1331 aip ameftd^`r as aditio^a^"parity revenue bonds;
. ,.. . .. -. _x_; - _ • - '..-; ... ^;;-, _. _- z . .., - •._ _.:^-r. vc_:-,- - •:

WEE&LW: tit4e Series 1979 Baud s^ ire=require^t as,-and will
constituteP additional parity revenue- bond-44 issued pursuant
to the Contract, Section. 14 of the 1974 Bond Resolution, and
the- Trust`Iadentttrei andi > .- -

WHER1W, The Crsrpo•rations, - acting by-'and through theAgenr; -wilr duty approve- this•'I979• Bond- Resolution, prior to
the delivery of'-the Series 1979 Bonds-k°as• required by the Con--
tract and Section 14-of`the 1974 Bond=Resolution; and

WHEREAS,, as provided in the Contract, by approving this
1979 Bond Resolutxon-, The- Corporations will have. agreed and
acknowied'gec4:-that the Series 2979° Bonds are issued in accor-
dance and'compI.iance with the Contract, and that, upon the
sale and delivery of the Series 1979 Bonds, The Corporations
will be.<utxeoadit.£onally- obligated to the

Authroity to pay to
the Tru4ts* -t)ie', °Seai-Annual Facilities Charges" as -required
by thft;^3^Cagt-t the 1979r Bond Resolution, and the Trust In-
denture^°:.^; amounts sufficient to pay and redeem, or provide
for the^p^tjx,ent and redemption of, the principal of, redemption
premium, •_if• aay and interest on the Series 1979 Bonds, in
addition to the Series 1974 Bonds, the Series 1975 Bonds, and
the Series 1978 Bonds, when due, all as required

by this 1979Bond Resolution and the Trust Indenture_

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
SABINE RIVER AUTHORITY OF TEXAS THAT:

Section 1.
The Authority's negotiable bonds are author-

ized to be issued in the principal amount of $10,OOt},000, FOR
THE PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY PROVIIIILVG
FUNDS FOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A
DAM AND RESERVOIR ON LAKE FORK CREEK, A TRIBUTARY OF THE
SABINE RIVER, IN WOOD, RAINS, AND HOPKINS COUNTIES, TEXAS-

Section 2. The Series 1979 Bonds are designated and shall
be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
FACILITIES REVENUE BONbS, SERIES 1979 (LAKE FORK PROJECT)"_

Section 3.
The Series 1979 Bonds shall be dated MARCH 1,

1979, shall be in the denomination of $5,000 each, shall be
numbered consecutively from one upward, and shall mature, un-
less redeemed prior to maturity as hereinafter provided, on

DECEMBER 1 in each of the years, and in the amounts, respect-
ively, as set forth in the following schedule:


	page 1
	page 2
	page 3
	page 4
	page 5
	page 6
	page 7
	page 8
	page 9
	page 10
	page 11
	page 12
	page 13
	page 14
	page 15
	page 16
	page 17
	page 18
	page 19
	page 20
	page 21
	page 22
	page 23
	page 24
	page 25
	page 26
	page 27
	page 28
	page 29
	page 30
	page 31
	page 32
	page 33
	page 34
	page 35
	page 36
	page 37
	page 38
	page 39
	page 40
	page 41
	page 42
	page 43
	page 44
	page 45
	page 46
	page 47
	page 48
	page 49
	page 50

