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#RESOLUTION: AUTHORIATHG THE 'TESUANCE- OF REVEUT
BONDS AND THE EXECUTION OF A TRUST INDENTULL
(LAKE FORK PROJECT)

THE STATE OF TEXAS . ’
SABINE RIVER AUTHORITY OF TEXAS :

3

WHEREAS, Sabine River Authority of Texas (the "Authority”)
is.an agency and ?olitical subdivision of the State of Texas,

governed by Vernon's Ann. Civ. St., Article 8280-133, pursuant
to Article 16, Section 5% of the Texas- Constitution; and

WHEREBAS, a "Bond Amortization Contract”, dated as of
February.12, 1974, (the.'cGntract*thas=been~du1y executed
between_thegAuthozity and Dallas Power & Light Company, Texas
Electric Service: Company, and Texas Power & Light Company
(collectiye;y‘?Tha_Cotporations'), acting therein by and
through Texas Utilities Generating Company (the. "Agent”) as
their agent; and .

"' WHERBAS, each of the Corporations and the Agent is a
corperatiog:dglytincorporated&ﬁnder the Iaws of the State of
Texas; and . . ) L o -
» the Contract isx hexeby adopted by reference for
alx purposes,-with the.same effect as if it had been set forth
in its entirety in. this bond resolutions and

WHEREAS, the Watexr Supply Facilities Agreement (the "Facili-
ties Agreement”), described and adopted by reference in the
Contract, was executed between the Authority and The Corpora~
tions,.acting therein by and through the Agent, and was dated
as of Pebruary 12, 1974, ang provides.- for- the acquisition, con-

= Struction, operation, and maintenance by. the Authority of the
water supply facilities to he finariced with the proceeds from
the. sale and delivery of the Bonds; and

ﬁaﬁgg;s,'this preamble and the Trust Indenture hereinafter
set £5pthishall constitute an integral part of this bond
resolgkion and

Wﬂﬁﬁﬁhﬂi.the Trustee under said Trust Indenture (the
“"Trustee") will have the duties and obligations hereinafter
pProvided; and . o

WHEREAS, the bonds (the "Bonds"™} authorized to be issued
by this bond resolution (the "Resolution®”) are to be issued
and delivered pursuant to Verncn's Ann. Civ. St. Article
8280-133, as amended; and

WHEREAS, The Corporations, acting by and through tha Agent,
will have duly approved this Resolution, prior to the delivery
of the Bonds, as required by the Contract; and

WHEREAS, as provided in the Contract, by approving this
Resolution The Corporations will have agreed and acknowledged
that the Bonds are issued in accordance and compliance with
the Contract, and that, upon the sale and delivery of the Bonds,
The Corporations will be unconditionally obligated to the Au-
thority to pay to the Trustee the "Semi~Annual Facilities
Charges” as required by the Contract, and by this Resolution,
in amounts sufficient to pay and redeem, or provide for the
payment and redemption of, the principal of, redemption pre-
mium, if any, and interest on the Bonds, when due, all as re-
quired by this Resolution.
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] £'1T RESOLVED BY THE: BOARD
SABINE:EIVER AUTHORITY OF TEXAS THAT:

o o

. Seeklon 1. The Authority's negoti

ized to Be issued in the initial principal amount of $30,000,000,
FOR THE PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY ACQUIR~

ING AND CONSTRUCTING A DAM- AND- RESERVOL

OF DIRECTORS OF
able Bonds are author-

R ON LAKE FORK CREEK, A

TRIBUTARY OF THE SABINE RIVER;. IN WOQD;. RAINS, AND HOPKINS

COURTIES, TEXAS. L -

Section 2. The Bonds- are designat
as the "SABINE RIVER AUTHORITY OF TEXAS
REVENUE BONDSy SEREES:1374z (LAKE FORK P

* Sectfon F. * The Bonds shall be dat
shall be in the denomination of $5,000

ed and shall be known
WATER SUPPLY FACILITIES
ROJEET)".
ed DECEMBER 1, 1974,
each, shall be number-

ed consecutively . from: one upward, “and shall mature, unless re—
deemed prior to maturity as hereinafter provided, on DECEMBER 1
in each: of the.yeare; andiinctheramcunts; respectively, as set

forth: in thm.fol lowing:schedulessbive .
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© 198Gkxo - 6 440000 .05 3993e33: $T,130,000-
1981 475,000 1994 1,215,000
198Tc2nt 510,000:0:0 . 1998 157 Y, 305, 000
- 1983 ¢ . .. 55@,000 = cc:sq 2eg€Tadn (¥, 405,000 -
o 1984 27 < 59050000 “X I99FT 22T I ,510,000
. - 198% - 63500 519G 1,626,000
19862 iv " - 6805000, . I99Fe- i ¥, 745,000
e -1987° . 736,000 - 2006+~ 1,875,000
1988 785,000~ - 200 - 2,015,000
1989 . 845,000 2002 2,165,000
1880% ..o 916,000~ ¥ 2003 2,330,000
1991 ° . 9805000 - - 2004 - 2,505,000
198%..- . 1,056,00057 @ - ~

Section 4. The Bonds shall bear- interest at the follow-

ing rates:pey- annum:-
maturities 1990

maturities Jove through 2

a
Said interest shall be evidenced by int
shall appertain to the Bonds, and which
the manner provided and on the dates s+
set forth in this Resolution. -

Section 5. The Bonds and the inte
ing thereto shall be issued, shall be p
prior to their scheduled maturities, sh
istics, and shall be signed and execute
be sealed}, all as provided, and in the
the FORM OF BOND S%F forth in this Reso

Section 6. The form of the Bonds,
Registration Certificate of the Comptro
of the State of Texas to be printed and
the Bonds, and the form of the aforesai
shall appertain and be attached initial
shall be, respectively, substantially a

pesl r

maturities- /99 through 154 .
maturities f%%? through ,494( , 7,50 &

maturities ;447 through 7444,

’

raakiclss 1988 114:.'-75 98¢ %00 7,
threugh—

Z.30 %

Rwds Feryl 2004y La5a 7,
V.

erest coupons which
shall be payable in
ated in the FORM OF BOND

rest coupons appertain—
ayable, may be redeemed
all have the character-
d (ané the Bonds shall
manner indicated, in
lution.

including the form of
ller of Public Accounts
endorsed on each of
d interest coupons which
ly to each of the Bonds,
s follows:
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FORM OF BOND:-

$5,000

UNITED STATES OF AMERICA
STATE OF TEXAS -
‘ SABINE RIVER AUTHORITY OF TEXAS
" SABINE RIVER AUTBORITY OF TEXAS WATER SUPPLY- FACILITIES
REVENUE BOND
SERIES 1974
(LAKE FORK PROJECT)

ON DECEMBER 1, » SABINE RIVER AUTHORITY OF TEXAS

(the “Authority") hereby promises to pay to bearer hereof the
principal amount of . :

o iz PIVE THOUSANB*DOLL&RS1

- . and.to bagwintezestathe:eony from date hereof, at the rate of
% per annum, evidenced by interest coupons payable )
JUNE 1, 1975, and Ssemiannually thereafter on each DECEMBER 1
and JUNE: k while this Bond is outstanding; provided that such
principal dnd interest are payable solely from the revenues or
paymants hereinafter described, and from no other source.

THE PRINCIPAL of this Bond ana the interest. coupons apper—
tainin hereto shall. ber payable to bearer, in lawful money of
the Unfted States of America, without exchange or collection

. ¢charges to the bearer, upon presentation angd surrender of this
Bond or proper interest-coupon, at the following, which collec—
tively shall constitute and be defined as the "Paying Agent"
for this Series of Bonds: .

REPUBLIC NATIONAL BANK OF DALLAS; DALLAS, TEXAS,
OR, AT THE OPTION OF THE: BEARER, AT
IRVING TRUST COMPANY, NEW YORK, NEW YORK.

THIS BOND.is one of a Series of Bonds (the "Bonds") dated
as: of: DECEMBER I, 1974, authorized and issued in the principal
amountroﬁ’siﬁ,OO0,000, FOR THE PURPOSE OF PROVIDING WATER
SUPPLY E&EILIT;ES BY ACQUIRING AND CONSTRUCTING A DAM AND
RESERVQ&ﬁEGE‘LKKE FORK CREEK, A TRIBUTARY OF THE SABINE RIVER,
IN WOODy RAINS, AND HOPRINS COUNTIES, TEXAS.

ON DECEMBER. 1, 1984, or on any interest payment date there-
. .after, the outstanding Donds may be redeemed prior to their
-scheduled maturities, at the option of the Authority, in whole
or in part, at the redemption prices (expressed as percentages
of principal amount) set forth in the table below plus accrued
interest to the redemption date.

Redemption
Redemption Dates Prices (w)
December 1, 1984 and June 1, 1985: 103
.December 1, 1985 and June 1, 198s6: 102-1/2
December 1, 1986 and.June 1, 1987: Ia2
December 1, 1987 and June 1, 1988: 101-1/2
December 1, 1988 and June 1, 1989: 101
December 1, 1989 and June 1, 19%qQ: 180-1/2
December 1, 1990, and each June 1
and December 1 thersafter: - 100

THE BONDS ALSO are subject to redemption prior to their
scheduled maturities, at the option of the Authority, as a
whole, at any time, for the principal amount thereof and ac—
crued interest thereon to the date fixed for redemption, and
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without: ;p:emiu&, if one or more of the following events or cir-
cumstances shall have occurred ‘or exist: .

5 -

" (1} The water supply facilities acquired and con-

Authority is thereby ‘prevented from carrying on the nor~
mal operations of said facilities for a period of six

months, ox (1ii) to such:
cost of said facilities
constructing said- facilities.

T2) o Titlet to; or the ¢

stantially. alt of saia’
part thereof ag shalX;
terially: interfere with tiis

extent that the restoration
would exceed 25% of the cost of

e

Tary use of, all or sub-

water supply facilities, or such
"«_in«;tho“.\uthur.ity;s judgment, ma-

‘operation of said facilities .

for the purposes f6r \éhicff‘:’tl;ey,,m; - designed, shall have

been: takdd undex the: ex
domatsi ¥- (inefuding - suck?

ercisg
taking as resuylts. in the Authority

. of the power of eminent

" ' being pz'fc"'vanteq?fro;m carrying on its normal operations of
sald facilities for & pexiod of 'sif months), .

& Clianges in the Constitution of the

United States, or of the State of Texas, or of legisla-~

63}~§A‘Lifietu1f'of"

tive- or administrative ac
cal’ subdivision’ thHersof

- final decree, Judgment, or
trative body entered after

Authority in good faith,
said'watei'supply facili

tion of msaid State or any politi-
s. Or of theé Unitegd States, or by

the contest thersof by the

the operation and maintenance of
ties by the Authority shall be-

come, in the Authority's judgment, impracticable or im-

possible -

(4) The dam and reservoi
the Anthority with proceeds

¥ Proposed to be provided by

wers designed, hecause of circumstances which the Author-
ity ecould not reasanably control or overcome, including,
but not limited to, the economic, legal, or othexr in-~
ability of the Authority to obtain the materials, supplies,
labor, equipment, interests in land, and other things

ent circumstances, and stating that in the Authority's

judgment it is not feasibl
reservoir by January 1,

and such certificate shall

contained therein.

e to complete the dam and
1981, under the circumstances,

be conclusive of the matters

a financial publication published in the City of New York,

of Austin, Texas. By the date fixed
for any such redemption due provision shall be made with the
"Paying Agent” for the payment of the principal anount of the
Bonds which are to be so redeemed and accrued interest there-
on to the date fixed for redemption, plus any required premium.

New York, or in the City

< WSCaC' EXHIBIT “B*5 |
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If sucliwritten notice of redemption is published and if due
provision for such payment is made; all as provided above, the
Bonds which are toc be so redeemed thereby automatically shall
be redeemed priox to their scheduled maturities, and they shall
not bear interest after the date fixed for redemption, and they
shall not be regarded as being outstanding except for the right
of the bearer to receive the redemption price from the "Paying
Agent™ out of the funds. provided for such payment.

IT IS HEREBY certified and covenanted that this Bond has
been duly and validly anthorized, issued, and delivered; that
all acts, conditions, ang things: reqnired or proper to be per-
formed, exist, and be done precedent to or in the authoriza-
tion, issuansegﬁand:¢=;iyezyhog this: Bond ‘have been performed,
existed) and baan, ddne in.accordance with law; that this Bond
i a sgﬁtiﬁ&;iéyqpuagobligation:gﬁésaid“ﬁuthority»with.the
principal 6£% vedémption premium, =& any, and interest on
thiy Bond® being payable solely frem,. and-secured by an irre-
vocahlE:fi?!tlliéﬁ“on‘aﬁd‘ple¢g¢3q£,%tb&;revenues or payments
designaﬁed""&éf;’t,!j@i'S&mi%Annual’:.»Facilitieg Charges”™ to be made
by‘DailaS“P6WQr'&?Liiht;Comganyg,Texas.Electric Service Company,
and Texas Powlr §.Light Cdmpany (collectively "The Corporations”)
pursuant -to-a Bond AmértizZition Contract (the "Contract") dated
as of Pebruary 1%, 1374, betwean the Authority and The Cor-
porations;-”aﬁ_@ The Cérparations have agreed, and are uncon-
ditionally oh¥igated to tha Authority, severally (but not
jointly} to-pay, in the percentages hereinafter stated,. said
"Semi-Annua¥ Facilities Chiarges™ to the Trustee, for deposit
into- a2 Debt Service Fund®, in amounts sufficient to pay and
redeem, or provide for the payment and redemption of, the
principal- of, redemption premium, if any, and interest on this
Bond, and the Series of which it iz a part, when due, as re—
quired by the Contract, the Resolution authorizing this Series

. of Bonds (the "Resolution”) and the Trust Indenture securing
same, with each of The Corporations being unconditionally obli-
gated ty pay- the percentage of the aggregate amount of each
'Sémi-mi\nua& Pacilities Charge™ as follows:

“DaXlss Power & Light Company: © 33-1/3%
Texas Eléctric Service Company: 33-1/3%
Téxa%: Povwer & Light Company: 33-1/3%

TOTAL: 100%

THIS SERIES OF BONDS is further secured by a Trust Inden-
ture whereunder the REPUBLIC NATIONAL BANK OF DALLAS, DALLAS,
TEXAS, or its successor, as Trustee, is custodian of the Debt -
Service Fund, and is obligated to enforce the rights of the
holders of this Series of Bonds, and to perform other duties,
in the manner and under the conditions stated in said Trust
Indenture and in the Resolution.

THE AUTHORITY has reserved the right, subject to the re-
strictions stated in the Resolution, to issue additional parity
revenue bonds which also may be made payable from, and secured
by a first lien on and pledge of, the aforesaid "Semi~Annual
Facilities Charges™.

THE AUTHORITY also has reserved the right to amend the
Resolution and the Trust Indenture, with the approval of the
holders of two-thirds of the cutstanding Bonds, subject to the
restrictions stated in the Resolution. :

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source whatsoever other than
the pledged "Semi-Annual Pacilities Charges”, .




-ture offthe: President of the Board of Birectors. of said Author-
ity, amd countérsigned with the facsimile signature of the
Secxetan¥ of said Board of Directors, and the official seal

of said’ Authority has been duly impresseag, or-  placed in fac-

simile, on this Bond-.

XXXXXXKR : AXXXXXRKX
Secretary, Board of Directors President, Board of Directors

FORM OP-REGISTRATION’CBRTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify: that- this’ Bond Was been examined, certi-
fied as to-validity;: anas approved. by* thé Attorney General of

the State- of Texas; and thatthis:Bond Ras Béen registered by
the Comptroller.oz.PuhlicfAccopnggﬁogf§§§%5§§te of Texas.

- Witness my: signatureiand séé{::‘tﬁ}:sf

S cmsmi oo

Comptroller of Public Accounts OF
TTE RT- 10T the-Stafe of Texas.

) - —~ ~ e a 3

~  FORM OF -INTEREST COUPON

PR . . P LT

: SABINE RIVER AUTHORITY OF TEXAS
promises. to: pay to bearer, but solely from the pledged rev-
énues. or. payments specified in the Bond to which this coupon
iz attached;- the amount shown on this interest coupon, in
lawful money-ofthe United" States of America (without ex-
change or collection charges to the bearer), unless due pPro-

=

upon. prasentation. and surrender of this interest coupon, at
] REPUBEIC’ NATIONAL BANK OF DALLAS,. DALLAS, TEXAS,

¥ ORg-AT THE OPTION OF THE BEARER, AT

E IR?ING TRUST COMPANY, NEW YORK, NEW YOPRR,

said amount’ being interest coming. due that day on the Bond,
bearing the number hereinafter designated, of that issue of
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES REV~
ENUE BONDS, SERIES 1974 (LAKE FORK PROJECT), DATED DECEMBER

1, 1974. The holder hereof shall never have theé right to de-
mand payment of this obligation out of any funds raised or to
be raised by taxation, or from any source other than the
pledged revenues or.payments referred to above. Bond No. .

XRAKXXRHR XXRKKNKXK
Secretary, Board of Directors President, Board of Directors

Section 7. PLEDGE. The Bonds, the redemption premium
thereon, if any, and the interest on the Bonds are and shall
be payable from an® secured by an irrevocable first lien on
and pledge of the payments designated as the "Semi~Annual
Facilities Charges" to be made by The Corporations under the
Contract and this Resolution, including the Trust Indenture
hereinafter set forth, and any amendments of any of them; and
said Semi-Annual Facilities Charges are further pledged irre-
vocably to the establishment and maintenance of the Debt Ser-~
vice Fund hereinafter created.
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Sectiom 8. SPECIAL FUND. =& Separate and special trust
Fund, to be designated and known as the "Debt Service Fund®,
is hereby created and shall be established by the Authority
with' the Trustee, and maintained as provided in this Resoly-
tion and in the Trust Indenture, as long as any Bond, or in-
terest coupon appertaining thereto, is outstanding and unpaid.

Section 9. DEBT SERVICE FUND. (a) The Corporations
shall pay, or cause to be paid, to the Trustee, which shall

deposit into the Debt Service Fund, the Semi-Annual Facilities
Charges as follows:

(1). on or before the last day. of-MAY, 1975, and
semiannually,. on- or. before: the last day of
each. NOVEMBER. and MAY thereafter, an amount
which, together with- any other amounts then -
on deposit therein for such purpose, will be -
sufficient to pay thcrintezesh:coming due on
the Bonds on the next succeeding interest pay-~
ment date; and )

(2} on or before the last day of NOVEMBER, 1980,
and annually, on or before the last day of each
NOVEMBER thereafte:,,an-amgunt which, together
with' any other amcunts then on deposit therein
for such purpose, will be sufficient to pay the
principal of the Bonds maturing on the next
succeeding principal payment date; and

(3} by the date fixed for redemption of any Bonds
called for redemption prior to their scheduled
maturity, at the option of the Authority, as per-
mitted in the FORM OF BOMD set.forth in this Resolu-
tion, an amount equal to the required redemption

price; and

(4); on or before the last day of MAY, 1975, and
semiannually, on or before the last day of each
NOVEMBER and MAY thereafter, an amount equal
to the charges of the Trustee for performing the
duties of the Trusfee, and the charges of the "
"Paying Agent" for the Bonds for paying or redeem—
ing the Bonds and/or interest coupons appertaining

Payment date; and

(5) immediately, the principal amount of all Bonds &e-
clared and becoming due ana payable pursuant to the
Trust Indenture because of an Event of Default, to-
gether with all interest accrued thereon. .

(b} The Debt Service Fund shall be used by the Trustee
only to pay the principal of, redemption premium if any, and
interest on the Bonds, when due, and the charges of the Trustee
and "Paying Agent”, and the Trustee shall make available to
the "Paying Agent®, ocut of the Debt Service Fund, the amounts
required to pay or; redeem all principal of, redemption premium,
if any, and interest on the Bonds when. due.

Section 10. THE CORPORATIONS' PAYMENTS. The Corpora-
tions have agreed in the Contract, and by approving this Reso-
lution The Corporations have further unconditionally obligated
themselves and agreed saverally (but not jointly) to make, or
cause to be made, payments to the Trustee in amounts, in the
bercentages specified below, sufficient to enahle the Trustee
o make the deposits required by Section 9(a) herecof to he
made into the Debt Service Fund, and to make such payments on




the" dates specified in this Resolution and the Trust
Uy and-said.payments. by. The.Corporations-shall. be.and ..
constiteéke. the Semi-Annual Facilities. Charges as contemplated
and required by the Contract; and each of The Corporations is
unconditionally obligated te pay the percentage of the aggre-
gate amount of each Semi-Annual Facilities Charge, as follows:

Dallas Power & Light Company: 33-1/3%
Texas, Electric Service: Company:- 33~-1/3%

Texas Power & Light- Companys-. . 33-1/3%
oL : : Total: 1060%

Section 1l.. BONDHOLDERS.MAY.RFLY.. The.holders of the

.

. Bonds, are: and shall be entitled: to. rély unconditionally on the

agreementa,. covenants;: and:xepresentations set forth in this
Resolutiom and the.Prust Indéntuxe.- It is understood and agreed,
howvever; that each -of. The Corporations-is obligated hereunder
solely to: pay its: respective percentage of each Semi-Annual
Pacilities Charge as- specified alfove; ~and- fione of* The Corpora—
tions shall be obYigated herdunder tg- pay-any part of any Semi~

-Annual: Facilities Charge whicls any-other¥ of The Corporations
‘is:obligated: to pay asi‘'specdfied above: It is further under—

stoodr ands agreed®: that eachk of e Corporations may prepay all

ox any:part’ of its’percentagy of eack Semi-AnnuaX Pacilities
Charge, and any such’prepayment, and any earnings thereon, shall
be applied by the Trustee to the payment of the percentage of

.. Semi-Annual¥ Facilities Cliarges payable by the one of The Cor-

porations which’ made such prepayment; provided that the redemp-

- tion of any’dutstanding Bonds prior to maturity at any time,

with-f£ands from any source (whether from Semi-Annual Facilities
Charges or otherwise),” shall not relieve any of The Corporations
of - the unconditional obligation to pay its.percentage of each
Semi-Annual Pacilities Charge as specified above, when due with

respect. to any remaining outstanding Bonds.

‘Section 127 INVESTMENTS. Money in any Fund created by
this Resolution may be placed in secured time deposits, or in-
vested'iﬁfkd;t;ecp: obligations of the United States of America,
obligatfons, whicki. in the opinion of the Attorney General of

.are general obligations of the United States
fEs: full faith ang credit, and all obligations
guaran . the: United States of America, and evidences of
indeBtediteSg” 6£ the Federal Land Banks, Federal Intermediate
Credit Banks, Banks for Cooperatives, Pederal Home Loan Banks,
Farmers Home Administration, and Pederal National Mortgage
Association. 2ny obligation in which money is so invested
shall be kept and held safely, and shall be promptly sold and
the proceeds of sale applied to the making of all payments re-
quired to be made from the Fund from which the investment was
made. All earnings. from the deposit or investment of any such
Fund shall be deposited into such Fund. Money in the Debt Ser-
vice Fund held by the Trustee may be, and shall be, if expected
to be on deposit for more than thirty days, placed in secured
time deposits oxr invested by the Trustee in such manner as will,
in the opinion and within the discretion of the Trustee, pro-

. duce the maximum yield reasonably obtainable, considering the

safety of the invegtment and the expected payments required to-
be made from such Fund. Money in the Construction Fund, here-
inafter created, shall be placed in secured time deposits or
invested by the Authority in such manner as will, in the
opinion of the Authority, produce the maximum vield reasconably
obtainable, considering the safety of the investment and the
payments required to be made for acquisition and construction
purposes from the Construction Fund.

Section 13. SECURITY FOR FUNDS. All Funds created by this
Resclution shall be secured in the manner and to the fullest

Y
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extent pexmitted or required by law for the security of Authority
funds, and such Funds shall be used only for the purposes and

- in the manner permitted or required by this Resolution.

Section 14. ADDITIONAL PARITY BONDS. The Authority re-
serves the right to issue additional parity revenue Bonds in
such amounts as are required for the burpose of completing
the acquisition and construction of the water supply facili-
ties for which the Bonds are being issued, and/or for the
purpose of improving, enlarging, repairing, equipping, re-
placing, or reconstructing, said water supply facilities or N
any part thexeof, and/or for the purpose of refunding any out-
standing Bonds. Such additional parity revenue Bonds shall be
considered, constitute, and ba defined as “Bonds™, for all pur-
poses of this Resolution and the- Contract, and; when issued and
delivered,. they shall be payable from and secured by a first
lien on and pledge of the Semi-Annuak Pacilities Charges and
secured by the Trust Indenture, in the same manner and to the
same-extent as the othex Bonds; and all of the Bonds shall in
all respects be on-a parity and of equal dignity.. The addi-
tional parity revenue Bonds may be issued in one: or more in-
stallments or series, provided, however, that no such install-
ment or series shall be issued unless:

or requirements of the resolutiocn or resolutions authorizing the
issuance of all then- outstanding Bonds, and that the Debt Ser-
vice Fund contains the amount then required to be on deposit
therein;

(b} the resolution authorizing the issuance of such in-

"7 = stallment or Series of Bonds shall provide for Semi~annual .
Facilities Charges in an amount sufficient to pay all principal
of, redemption premium, if any, interest on, and any other re-
quirements in connection with, such Bonds; provided that the
percentages. of the aggregate ariount of each Semi~-Annual Facili-
ties Charge which each of The Corporations is obligated to pay
shall’ remain: the same, as set forth in Section 10 of this
Resolutidn, for all Bonds, including the additional parity
revenue Bonds.

(c} The President or any Vice-President of the Agent or
of each of The Corporations approves in writing the provisions
of the Bond Resoclution authorizing the issuance of such in-
stallment or series of Bonds:

{d) the principal of, redemption premium, if any, and
interest on such installment or series of Bonds are payable
at the same "Paying Agent” as the other Bonds, and have the
same semiannual interest payment dates ag the other HBonds,
and the same principal payment date as the other Bonds during
any year in which such installment or Series of Bonds and any
then outstanding Bonds are scheduled +o mature, praovided
that different semdies of Bonds may have different vears
during which principal is scheduled to mature.

Section 15. SPECIAL COVENANTS. The Authority further
covenants as follows:

(a} that other than for the payment of the Bonds herein
authorized, the Semi-Annual Facilities Charges have not.in any
manner been pledged to the payment of any debt or obligation of
the Authority.

-
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bl that while any of the Bonds. is. outstanding,. the Au-

5 not,. withT the. excoption. of. theadditional pamity
revenuer Bonds expressly permitted by this. Resolution to be
issued, "additionally encumber the Semi-Annual Pacilities Charges
in any manner whatsoever.

(c}) that the Authority will carry out all of its covenants
and obligations under this Resolution; and the Authority may be
required to carry out such covenantsg and obligations by all
legal and equitable means, including, but without limitation,
the use and filing of mandamus proceedings, in any court of
competent jurisdiction, against the Authority, its Board of
Directors, ang its officials and employees. .

Section. 16. BONDS ARE SPECIAL.OBLIGATIONS. The Bonds are
and shall bs: special. obligationg-of- the Authority payable sole-
ly from ther pledged Semi-Annual -‘Pacilities Charges, and the
holder or holders of the Bonds shall never have the right to
demand. payment thereof out of. funds-raised.ox to be raised by
taxation, ox. from. amy source whatscever:other:than the pledged
Semi-Annual Facilities Chargesse: -2 nu: oL -

Section li.. AMENDMENTR OF RESOLUPION: (a) Subject to ap-
proval in writing by the President -or-any Vice-President of the
Agent oxr of- each: af The Corpprations .. the: holders of Bonds aggre-
gating: in primcipal amount two-thirds of:the -aggregate princi-
pral amount: of then outstanding Bonds shall have the right from
time to time te approve any amendment:to-this Resolution, includ-
ing the Trust Indenture, which may be- deemed necessary or desir-
able by the Authority, provided, however, that nothing herein
contained shall pemmit or be construed to permit the amendment

of the terms and conditions in this Resolution or in the Bonds

so as tor - :

(1y Make -any change in the maturity of the outstand-
ing Bonds;’

{2y . Reduce the rate of interest borne by any of the
. outstanding Bonds;

(3?’1&6&5 the amount of the principal payable on
- thé- outstanding Bonds;

(4 Modify the terms of payment of principal of or
interest on the outstanding Bonds, or impose any
conditions with respect to such payment;

(5} Affect the rights of the holders of less than all
of the Bonds then outstanding; or

(6} Change the minimum percentage of the principal
amount of Bonds necessary for consent to such
amendment.

{(b) If at any time the Authority shall desire to amend the
Resolution under this Section, the Authority shall cause notice
of the proposed amandment to be published in a financial news-
paper or journal published in the City of New York, New York,
once during each calendar week for at least two successive cal-
endar weeks. Such notice shall briefly set forth the nature of
the proposed amendment and shall state that a copy thereof is
on file at the principal office of the Trustee for inspection
by all holders of Bonds. Such publication is not required, how-
ever, if notice in writing is given to each holder of Bonds.

{c) Whenever at any time not less than thirty days, and
within one year, from the date of the first publication of said

10~
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noticé%gqthex service of written notice the Authority shall re-

. ceive-#¥ Instrufent-or imstruments- esecuted b tlic holders of at
least fwo-thirds in aggregate principal amount of all Bonds then
outstanding, which instrument or instruments shall refer to the
propodsed amendment described in said notice and which shall
specifically consent to and approve such amendment in substan—
tially the form of the copy thereof on file with the Trustee,
the Authority-may adopt the amendatory resolution in substan—
tially the same form. Lo

(38} Upon-the: adoption of any amendatory resolution pursuant
to the provisions of this Section, the Resolution shall be deem~
ed to be amended in accordance with such amendatory resolution,
and the respective rights, duties, and obligations under the .
Resolution of- the-ARuthority and all: the holders of then outstand-
ing Bonds shall thereafter be determined; exercised, and endors—
ed hereunder, subject in a2ll respects to such amendments.

(e} Any‘consent given by the lolder of & Bond pursuant to
the provisions. of this Section skall be frrevocable for a pexiod
of six months. from the daté of the firsts publication of the
notice provided for in this Section,-and shall be conclusive and
binding upon alX future holders of tha same Bond during such
period. Such consent may be revoked at any time after six months
from the date of the first publication of such notice by the hol-
der who gave such consent,. or by a successor: in- title, by filing
notice ‘thereof with the Trustes and the Authority, but such revo-
cation shalk nat be effective if the holders of two~thirds aggre-
gate principal amount of the then outstanding Bonds as in this
Section defined have, prior to the attempted revocation, consent-
ed to and approved the amendment. -

(£} For the purpose of this Section, the fact of the hold-
ing of Bonds by any bondholder and the amount and numbers of
such Bonds, and the date of their holding same, may be proved

" Tby the Affidavit of the person claiming to be such holder, or

by a certificate executed by any trust company, bank, banker,

or any other depositary wherever situated showing that at the
date tharein mentioned such person had on deposit with such
trust company, bank, banker, or other depositary, the Bonds
described in such certificate. The Authority may conclusively
assume that: such ownership continues until written notice to the
contrary is: served upon the Authority.

-Section 18. CONSTRUCTION FUND. In accordance with the Con-
“tract and’the Facilities Agreement, -and immediately after the *sale
and delivery of the Bonds, the Authority shall deposit into a -
separate and special Construction Fund, which is hereby created,
and shall be established at one or more of the Authority's offi-
cial depositories, all of the proceeds from the sale of the Bonds.
The Construction Fund shall be established, drawn on, and used
by the Authority to pay the costs of acquiring and constructing
the Authority's water supply facilities for which the Bonds are
being issued, and to pay the costs and expenses of issuing the
Bonds. As a part of the cost of constructing said Ffacilities
the Authority shall transfer from the funds, if any, then avail-—
able in the Construction Fund, and deposit to the credit of tha-
Debt Service Fund? on or before the last day of MAY, 1975, and
semiannually on or before the last day of each’ NOVEMBER and MAY
thereafter, to and including MAY, 1977, an amount sufficient to
pay the interest coming due on the Bonds on the next succeeding
interest payment date; and said deposits are intended to pay the
interest coming due on the Bonds during the estimated period
of construction of said facilities. BAny surplus remaining in
the Construction Fund after the completion of said facilities
shall be deposited into the Debt Service Fund. All deposits
actually made from the Construction Fund into the Dabt Service
Fund shall reduce, to the extent of such deposits, the amounts

-1)-
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which otharwise would be required to be deposited into the Debt
Sexvice Pund .from Semi~Annual ‘Pacilities Chargeg..... ... . ..

-Ssction 19. APPROVAL AND REGISTRATION OP BONDS. The

- President of the Board of Directors of the Authority is hexeby

authorized to have control of the Bonds and all necessary records
and proceedings pertaining to the Bonds pending their delivery
and their investigation, examination, and approval by the Attor-
ney Generat of the State of Texas, and their registration by the
Comptroller of Public Accounts of the State of Texas. Upon
registration of the Bonds; said Comptroller of Public Accounts
(or a depaty(deslgnated”in‘writinq td act for said Comptroller)
shalk manually sign the ComiptrolYer's Registration Certificate
prescribed Hereir to be printed and endorsed on each Bond, and
the seak of maid Comptroller shall be impressed, or printed, or -
lithographed on each of the Honds. " e

Sectfon 20 NG ‘ARB

ITRAGE. " That the.Authority covenants to

and with the purchasers of the Bonds ‘tHat it will make no use of

the proceeds of the Bonds.at ang time. throughout the term of this
issue of Bond# whichy-ifisuch-use- had-beerr reasonably expected on
the date of dalivery of the Bonds to. and -payment for the Bonds by
the purcliasers,.would have caused the Bonds to ba arbitrage bonds
within ttie meaping of Sectfon- 103{d) of. the Internal Revenue Code

" of 1954; ‘z%. amended, or. any, regulations or rulings pertaining

thereto;; and.by. this, covenant. the. Authority is cbligated to com-—

° ply. with the requirements of. the aforesaid Section 103(d) and all

applicable’ and pertinent Department of the- Preasury requlations
relating to arbitrage bonds.- The Authority further covenants
that the proceeds of. the Bonds will. not. otherwise- be used direct-
1y or indirectly so as to. cause. all or- any: part of the Bonds to
be or become arxbitrage bonds. within the meaning of the aforesaid
Section .103(d), or any regulations: &z rulings pertaining thereto.

Section, 2. EMERCENGY.. It is hereby officially found and
determined:  that a case-of emergency or urgent public necessity
exists which requires the holding of the meeting at which this
Resolution.is adopted, such emergency or urgent public necessity
being thati the: proceeds from the sale of the Bonds are required
as soon ag possible and without delay for necessary and urgently
needed pubilic improvements; and that said meeting was open to the
publicy and' public notice of the time, place, and purpose of said
meeting was given, all as required by Vernon's Ann. Civ. St.
Article 6252-17.

Section 22. SALE OP BONDS. The Bonds are hereby sold, in
accordance with law, and shall be delivered to e-—Syndicate—head- -

for : rice of éar and accrued interest to the date Of payment
f, and delivery} and it is hereby determined by the Board of Di-

/F&M.:}s

75703 /s

rectors of the Authority that such price and terms are the most
advantageous reasonably obtainable.

Section 23. TRUST INDENTURE. For the purpose of addition-
ally securing the payment of the Bonds, and the interest coupons
appertaining thereto, and for the purpose of providing for and
fixing in more det§il the rights of the holders thereof, and of
the Austhority, The Corporations, and the Trustee under the Trust
InGenture, and for the purpose of making more effective the irre-—
vocable first lien on and pledge of the Semi-Annual Facilities
Charges, a Trust Indenture in substantially the following form
and substance shall be signed, sealed, and otherwise executed
and delivered, for and on behalf of the Authority, by the
President and the Secretary of its Board of Directors, after
which said Trust Indenture shall be execut.d by the Trustee and
shall become effective upon the delivery of the Bonds:

-12-
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'TRUST INDENTURE

THE STATE OF TEXAS
SABINE RIVER AUTHORITY .OF TEXAS :

.

THIS TRUST INDENTURE, dated as of DECEMBER 1, 1974, ex-
ecuted by and between Sabine River Authority of Texas (the
"Authority"), an agency and political subdivision of the State
of Texas, being 2 conservation and reclamation district creat-
ed and governed by Vernon's Ann. Civ. St. Article 8280-133,
pursuant to Article 16, Segtion 59 of the Texas Constitution,
and REPUBLIC NATIONAL BANR OF DALLAS, DALLAS, TEXAS, a nation-~
al banking associatfon duly organized and existing under the
laws of the United States of America and having its principal
office in the City of .Dallas, Dallas County, Texas, as Trustee

- (hereinafter called th STrustee”™}y

Teog

.FMITNEsSsETE TEAT.

. N 4 WHEREAS, a "Bond Amortizatiom Contract®, dated as of
‘ February 12, 1974, {the “Contract”) has been duly executed be-
= tween the AutBority and DalTas Power & Light Company, Texas
Electriec Sexrvice Company, and. Texas Power & Light Company
(collectively “The-Corporationsi:j'acting therein by and through
Texas Otilities Generating Company &s their agent, with each of
The Corporations and said agent being a Texas Corporation; and

WHEREAS, pursuant to the Contract the Board of Directors
. of the Authority has duly adopted a "RESOLUTION AUTHORIZING THE
ISSUANCE OF REVENUE BONDS AND THE EXECUTION OF & TRUST INDEM-
TURE™ (LAKE FORK PROJECT), (the- "Resolution"); and

WHEREAS; the Resolution authorized the issuance of SABINE
“RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES. REVENUE BONDS,
SERIES 1974 (LAKE FORK PROJECT), in the principal amount of
$30,000,000, (which, together with any additional parity revenue
bonds anthorized to be issued by the Resolution, are hereinafter
called, thei-"Bonds™); and
- A

WBBREHSi a certified copy of the Resolution has been duly
filed with the Trustee; and ’ .

WHERFAS, the Bonds, the redemption premium thereon, if any,
“and ‘the interest coupons appertaining thereto, "are and shall be
payable from and secured by an irrevocable first lien on and -
pledge of the payments designated as "Semi~Annual Facilities
Charges" to be made by The Corporations to the Trustee in amounts
sufficient to pay and redeem, and provide for the payment and
redemption of, the principal of, redemption premium, if any, and
interest on the Bonds when due, all as required by the Resolu-
tion; and .

WHEREAS, thé Trustes has accepted the trusts created by
‘this Trust Indenture, and in evidence thereof has joined in
the execution haregf.

NOW, TEEREFORE, THIS TRUST INDENTURE WITHNESSETH:

That the Authority, in consideration of the premises and
“the acceptance by the Trustee of the brusts hereby created, and
of the purchase and acceptance of the Bonds by the holders there-
of, and for other good and valuable consideration, the receipt
of which is hereby acknowledged, and for the purpose of securing
the payment of the principal of, redemption premium, if any, and

-1
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interest on the Bonds at any time issued and outstanding, has
assignedy transferred; plredyed; set over, and~comfirmed; ard- -
by these presents does grant, assign, pledge, set over, and
confirm unto the Trustee, and to its successor Or SucCCcessors
in the said trust, and to its or their assigns, all and singu-
lar the “"Semi-Annual Facilities Charges” as defined, required,
and provided in the Resolution, upon, and subject to the terms,
conditions, stipulations, covenants, agreements, trusts, uses,
and purposes hexeinafter expressed; and the Authority and the
Trustee have agreed, and they hereby agree and covenant with
the respective- holdérs. from time- to time of the Bonds, and the
interest coupons appertaining- thereto, as follows, to-wit:

Article“Y. ' ACEEPTANCE OF TRUST."?The Trustee hereby
accepts the trusts; duties; obligations; and requirements im-
posed on it by thie Résotution’and this: Trust Indenture, and
agrees to carry ouf’and perform; ‘punctually and effectively,
such dutiesy.ob¥igations; and’ requirements’, for the benefit of

T the Authority; Theé Corgorations;”and” the holders of the Bonds

’ and‘the'igteresg couporns” appertaining thereto,.

i AxticYe “2{ DEBT SERVICE-FUND.  The Débt Service Fund

" created by the Resdlution is hereby confirmed and established,
in trusty with the Trusteé, and e Trusteeé agxees to hold,
administexr, deposit; secure, invest, and’use said Fund in all
respects #s provided ang réquired By the Resolution and this

Gerdia d e oLl o

Trust Indenture.-

- . b e
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Article 3. ° NOTICE TGO CORPORATIONS.AND THE AUTHORITY. On

.ox before tlie.15th day prior to.each semiannual date upon or be-
fore which each Semi-Annual Facilifies. Charge is required to be
deposited intg; the Debt Service Fund. by the Resolution, the
Trustee shall give written notice to each of The Corporations,

.. and to the.Authority, by certified mail or registered mail, re-

" turn receipt’ requested, at such address as each of The Corpora—
tions and the Authority shall .from time to time designate and
file.in writing with the Trustee, of the amount, if any, of
each Semi-Annual, Pacilities Charge required by the Resolution
to be made by each: of The Corporations to the Trustee and de-
posited by the Trustee into the Debt Service Fund, on or before
the last day of such month. Such notice shall give a brief
statement of the manner in which the amount due was calculated,
including a’showing of all credits on account of earnings from
the time deposit or investment of the Debt Service Fund. The
failure of the Trustee to give, or any of The Corporations to
receive, any such notice shall not relieve any of The Corpora—
tions of its unconditional duty and obligation to make all de-
posits or payments of Semi-Annual Facilities Charges to the
Trustee as required by the Resolution.

Article 4. ACCOUNTS AND RECORDS. (a) The Trustee shall
keep proper books of records and accounts, separate from all
other records and accounts, in which complete and corrsct en-—
tries shall be made of all transactions relating to the Semi-
Annual Pacilities Charges and the Debt Service Fund.

(b) Within nimety days after the close of each fiscal
year of the Trustee, the Trustee will-furnish to the Authority,
The Corporations, and any holder of any outstanding Bonds who
may so request, a copy of a report by the Trustee covering the
next preceding fiscal year, showing the following information:

(1) a detailed statement concerning the receipt and
disposition of all Semi-Annual Facilities Charges;
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(2¥ the Trustee's comment regarding the manner im which
The Corporations and the Authority have complied with the
- requirements of the Resolution with respect to the Debt Ser—
vice Fund and the Semi-Annual Facilities Charges, and its
recommendations, if any, for any changes or improvements.

(c). The Authority, The Corporations, and the holder or
holders of any Bonds shall have the right at all reasonable
times to inspect all records, accounts, and data of the Trustee
relating to the Debt Service Fund.- -

Article. 5., . ENFORCEMENT OF--RIGHTS.IN CASE OF DEFAULT.
(a) The rights of action with xespect.to this Trust Indenture
shall be exercised by, the Trustee.angd, except as otherwise pro-
vided i this Articéle, no holder of any Bond shall have any
right to institute any suit, action; or. proceeding at law or
equity for the appointment of a.receiver or for any other remedy
hereundet” or" by reason hereof unldss and until .in addition to
the fulfillteent of all other conditions precedent specified in
this Trust Indenture, the. Trustee shall have received the written
request. of the holders of not lIess than 25% in principal amount
of the Bonds then outstanding and shall have heen offered reason-—
able indemnlty and shall have refused, or for 30 days thereafter
neglected, to- institute such suit, action, or proceeding; and it
ig hereby declared that the making of such request and the fur-
nishing of such indemnity are in each case conditions precedent
to the execution and enforcement by any. Bondholder or Bondholders
of the powers and remedies given to the Trustee hereunder and to
the institution and maintenance by any Bondholder or Bondholders
of any action or cause of action for the appointment of a re-
ceiver or for amy other remedy hereunder; but the Trustee may ,
in its discretion; or when thereunto duly requested in writing
by the -holder: ar holders of at least 25% in principal amount of
-. the - Bonds then outstanding and upon being furnished indemnity
satisfactory- to the Trustee against expenses, charges, and
liability, shall forthwith take such appropriate action by
judicial proceedings or otherwise to enforce the covenants of
The Corporations and the Authority as the Trustee may deem ex-—
pedients-In. the! interest of the holders of the Bonds.

(BFﬁﬁEEY.one or more of the following events shall consti-
tute and:hereinafter shall be called "Events of Default":

‘(1) failure of any-of The Corporations - to deposit
or pay any Seml-Annual Facilities Charge when and to the
extent due and required by the Resolution;

(2} any of The COrporations being adjudicated in-
solvent, or being adjudicated bankrupt;

(3) any of The Corporations filing a petition affect-
ing the Bonds or the Semi-RAnnual Facilities Charges in any
court for relief under the provisions of the Bankruptcy
Act or any applicable law affecting creditors rights;

(4) creditore of any of The Corporations filing a
petition affecting or seeking to affect the Bonds or the
Semi-Annual Facilities Charges in any court under the
provisions of the Bankruptcy Act or of any applicable
law relating to creditors rights, if the filing of such
petition shall be approved by said court;

{5) any of The Corporations or the Authority default-
ing in the observance or performance of any other of the
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covenghts, conditions, or obligations in the Bonds, or

the Es#dlution.with.respect bo.the: Debb-Service-Pund-or -~ « -~
the Semi-Annual Facilities Charges, or this Trust Inden~
ture, and any of The Corporations.or the Authority not
remedying such default within 66 days after written notice

S0 to do has been received by each of The Corporations and
the Authority from the Trustee, which may serve such notice,
in its discretion, or shall serve such notice at the written
request of the holder or holders of not less than 25% in
principal amount of the Bonds then ocutstanding; provided
however:, that so long as the Semi-Annual Facilities Charges
are paid whem due, no Bvent of Default shall be declared
under this clause (5) without the consent. of all of The
Corporations. " : .
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(c} Tir any Event of Default, and Provided the Trustee
shall have given each of The Cérporations and the Authority 5
days writtem notice theresf, and. unlésg such- Evént of Default
shall have beéenr remedied: withfn 5 days fo1lowing the receipt of
suclh” notice by each of The Corporations and the. Authoxity, the
Trustee may in its discretion,. or,. upon.-the.written request of
the holder or hoiders of at leasi.25% in principal amount of
the Bonds then outstanding; and upon’ being indemnified to the
satisfaction of_the,Trustee;;shallrmdgclarg.the principal of

" . all outstandirig Bonds and. the aggregate- of all uvnpaid Semd-

3
4

Annual Facilities Charges. then- oz, thereafter required to be de-
posited'or.paia’:undertthe;xesomtipn by. The Corporations to be
due and@ payable immediately, and upon any- such declaration the
principal. of all outstanding Bonds. and- the-. aggregate of all of .
the aforesaid unpaid Semi-Annual Facilities. Charges shall be-
come and be due and payahle immediately, anything in the Bonds,
the Contract, the Resolution, orx this. Trust Indenture to the
contrary notwithstanding.

(d) Upon -the. happening of any; Event: of Default, the
Trustee may, in its discretion, or, if duly requested in writ-
ing by the holder or holders of at least 25%. of the outstanding
Bonds, and upon being- furnished indemnity satisfactory to the
Trustee. against its. expected expenses, charges, and potential
llahllity“,hthc; Trustee shall, take such appropriate action by
judiciaX procéedings or otherwise to cure the default and/or
to require The Corporations or the Authority to carry out its
or their covenants and obligations under and with respect to
the Resolution, including, but without limitation, the use and
" £filing of actions for specific performance, and mandamus pro-
ceedings, in any court of competent jurisdiction, against the
Authority, its Boazd of Directors, and its officers, employees,
and agents, and/or The Corporations, their Boards of Directors,
and their officers, employees, and agents, and to obtain judg-
ments against The Corporations for any Semi-Annual Facilities
Charges due but unpaid into the Debt Service Fund.

(e} No remedy herein conferred upon or reserved to the
Trustee is intended to be exclusive of any other available
remedy or remedies, but each and every such remedy shall be
cumulative and shall be in addition to every other remedy given
hereunder or under ,the Bonds or the Reseolution, or now or here=-
after existing at, law or in equity, or by statute. No delay
or omission to exercise any right or power accruing upon any
default continuing as aforesaid shall impair any such right or
power or shall be construed to be a waiver of any such default
or acquiescence therein, and every such right and power may be
exercised from time to time and so often as may be deemed
expedient. .

(f) The Trustee is hereby irre&ocably appointed the special

agent and representative of the holders of the Bonds and vested
with full power in their behalf to effect and enforce this Trust

-
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Indenture and the Resolution for their henefit as provided
hereins; but anything in this Trust Indenture contained to
the contrary notwithstanding, the holder or holders of a
majority in principal amount of the Bonds then outstanding,
in case¢ of any subsisting Event of Default or of any other
event entitling the Trustee to proceed hereunder, shall have
the right from time to time te act and direct and control any
and all proceedings independent from and by the Trustee, or,
after furnishing indemnity satisfactory to the Trustee against
its expected expenses, charges, and potential liability, to
direct and control the Trustee in connection with the enforce-
ment of any of the provisions of this Trust Indenture and the
Resolution, and any other proceedings taken by virtue of any
provisions of this Trust Indenture, including the right to
have withdrawn and discontinued at any stage thereof any pro-
ceedings taken-hereunder by .the Trustee, provided that the de-—
fault upon which such proceedings. were based and all other
defaults hereunder shall have been remeédied and made good.

(g The Trustee, upon the writtén request of the holder
or holders of a majority in principal amount of the Bonds then
outstanding, shall waive any default hereunder and its conse-—
quences, except that a default in the payment of the Semi-Annual
Facilities Charges, or the principal or interest on the Bonds
when and’ as the same shall' become due and payable by lapse of
time, may be waived only if the default therein shall have been
remedied and made good. In case of any such waiver, the Author-
ity, The Corporations, the Trustee, and the holders of the Bonds
shall be restored in their former position and rights hereunder,
respectively, but such waiver shall not extend to any subsequent
ox other default or impair any right consequent thereon.

(h} In the event the Trustee shall receive conflicting
or. incomnsistent requests and indemnity from two or more groups
of bondholders, each representing less than a majority of the
principal amount of Bonds then outstanding, the Trustee in its
sole discretion may determine what -action, if any, shall bes
taken..

- 'Y
(L} 32l money collected by the Trustee pursuant to the
exercise of the remedies and powers in this Article provided,
together with all other sums which then may be held by the
Trustee under -any provision of this Trust Indenture as secur—
ity .for the bonds, shall be .applied as follows:

FIRST: To.the payment of the costs and expenses of the
proceedings whereunder such money was collected, including a
reasonable compensation to the Trustee, its agents, attorneys,
and counsel, and all other necessary oOr proper expenses,
liabilities, and advances incurred or made by the Trustee under
this Trust Indenture, and to the payment of all taxes, assess—~
ments, and liens superior to the lien of this Trust Indenture.

SECOND: To the payment of matured interest on the Bonds,
including interest at the rate of 8% per annum on the matured
interest from matyrity thereof to date of payment.

THIRD: To the payment of principal of the Bonds which
have become due in accordance with their stated maturities,
ond interest therecn at the rate of 8% per annum f£rom maturity
to date of payment. .

FOURTH: To be deposited into the Debt Service Fund to
bring this Fund to the amount then required to he on deposit
therein.
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¥ T0"the payment of the surplus, if any, to who-
@.lavfully antivled.bo. ‘Eeceive-the -same, or.as -~ .-
ot competent jurisdiction may direct.-

If in making distribution pursuant to thé order above stated,
the amount available for distribution ip a particular classi-
fication be insufficient to pay in full all of the items in
such classification, the ameunt availabla- for distribution to
items in such classification-shall be prorated among such items
in the proportion that tle amount each item bears to the total
of all such items. -

(3} BAYl rights of action ‘or-other rights under this Trust
Indenture or otherwise may be enforced by the Trustee without
the possession of any of the Bonds or interest coupons apper-
taining theretd, or the productich the eof on the trial or other
proceedings- mf&tivvéfhthéf}w“‘ B EnteaaNc s '

+
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*hen ¢dtstanding, or a

" commi ttée” representing’ the holde¥ dr holders of 51% or more of

the: Bonds- the#” outstanding’, shall’ have the righf to file any
suit’ or ‘actidn for the enforcement of their rights and remedies

. under the Contract, the R alution, and.this Trust Indenture,

without the~consent of: or joinder” by, the Trustee, and may exer-—
cise any%rtgig%‘_qrpe_rfbm"ang: action héreunder with the same
effecj: as the Tn_mtemg;:&”gr ’ gh’is; Trusk Indenture.

o7 Article 6 CONCERNING THE TRUSTEE. . The Trustee accepts

'the"_tmé';g imposed upen it by this Trust. Indenture, but only

N

_ uqul;;_'aﬁ@igpbject\ta the. following express terms. and. conditions:

(a} ' The Tfustee shall not be responsible for anv recitals
herein, in the Bonds,. the interest coupons appertaining there-~
to, or tlie Resolution, or for the sufficiency of the security
for .the Bonds, or interest coupons appertaining thereto. The
Trustee shall have no responsibility hereunder except to the
extent of:the: duties placed upon the Trustee to hold, adminis~
¢ S@Cure,. invest, . and- use. the. Debt Service Fund as

e, Rasolution, to the: extent funds for such pur-
aceived by the Trustee, and to perform the other

“ofvenants’ and agreements made by the-Trustee under the
provisions of this: Trust Indenture and the Resolution; and in
no event shal¥ the Trustee be liable except for its negligence
or willful default in relation to its duties under this Trust
Indenture and the Resolution.

(b} The Trustee shall not be accountable for the use of
any of the proceeds of such Bonds except the portion thereof
deposited with the Trustee.

(c) The Trustee shall be protected in acting in accordance
with the provisions of this Trust Indenture and the Resolution
upon any notice, reguisition, request, consent, certificate,
order, affidavit, letter, telegram, or other paper or document
believed by it to be genuine and correct and to have been sign-—
ed or sent by the proper person or persons, and the Trustee
shall not be bound to recognize any persocn as a holder of any
Bond or to take any action at his request, unless such Bond
shall be deposited with the Trustee, or submitted to it for in-
spection. Any action taken by the Trustee pursuant to this
Trust Indenture upon the request or authority or consent of any
person who, at the timz of making such request, or giving such
authority or consent, is the owner of any Bond secured hereby,
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shall be conclusive and binding upon all future owners of
the same .Bond and of Bonds issued in exchange therefor oxr

in place thereof.

(d) Notwithstanding anything elsewhere in this Trust
Indenture contained, the Trustee shall have the right, but
shall not be required, to demand before the disbursement of
any cash or in respect of any action whatscever within the
purview of this Trust Indenture, any reasonable showings,
certificates, opinions, appraisals, or other information, or
action or evidence thereof, in addition to that required by
the terms hereof. -

(e]. The Trustee shall have a lien upon the Debt Service
Fund for its reasonable compensation, and all reasonable ex—
penses, advances and counsel fees and as indemnity for all .
liabilities incurred in and about. the execution of the trusts
hereby created and the exercise. and performanca of the powers
and duties of the Trustee hereunder, and. the. reascnabla cost
and expenses, including counsel fees, of defending against any
liability in the premises. of any, character whatscever.

days written notice ta the Authority, and such resignation
shall take effect upon the day specified in such notice, un-
‘less a successor Trustee shall have been sooner appointed by
the holders of Bonds or by the Authority as hereinafter pro—
vided, in which event such resignation shall take effect im~
media;ely upon the appointment of a successor Trustee.

(b) The Trustee may-be.removed at any time by an instru-
ment or concurrent instruments in writing, delivered to the
Trustee, and to the Authofity and signed by the holders of a
majority in principal amount of the outstanding Bonds.

(ct- In case the Trustee. hereunder shall resign or be re-~
moved, or‘be:dfssclved, or shall be in course of dissolution
or liquidatior, or otherwise become incapable of acting here-—
under, or in case the Trustee shall be taken under the control
of any public officer or officers, or of a receiver appointed
.by a court, a successor may be appointed by the holders of a
amajority .in principal amount of the then outstanding Bonds, by
an instrument or concurrent instruments in writing, signed by
such holders, or by their attorneys in fact duly authorized in
writing; provided, nevertheless, that in any such event the
Authority by an instrument executed by authority of a resclu-
tion of its Board of Directors and signed by the President and
by the Secretary of said Board, may appoint a temporary Trustee
to £ill such vacancy until a Successor Trustee shall be appoint-
ed by the bondholders in the manner above pravided, and any
such temporary Trustee so appointed by the Authority shall im~
mediately and without further act be superseded by the Trustee
-8 appointed by such bondholders. .Every such successor or
temporary Trustee shall be a trust company or bank in good
standing, located in Dallas, Texas, and having a capital and
surplus of not less than Twenty Five Million Dollars ($25,000,000)
if there be such a trust company or bank willing, qualified, and
able to accept the trust upon reasonable or customary terms.
In the event that no appointment of a successor Trustee shall
be made pursuant to the foregoing provisions of this Article
within sixty days after a vacancy in the office of Trustee
shall have occurred, the holder of any Bond or any retiring




Trustee: apply to any court of competent jurisdiction for
the app&fitment’ of~a-suclessor’ Trusteé] anft Suchr court’ may
thereuposii. after such notice, if any, as it shall deem proper
or prescribe, appoint a successor Trustee,

(d) Every successor Trustee appointed hereunder shall
execute, acknowledge and deliver to its predecessor and to the
Authority, an instrument in writihg’ accepting such appointment
hereunder, and-thereupon. such sucecessor Trustee, without any
further act, deed, or conveyance, shall beecome fully vested
with 21l the estates, rights, powers; trusts, duties, and obli-
gations thereundar of its predecessory-but- such predecessor
shall nevertheless, on tHe Written-request- of the' Authority,
execute and deliver an-instrument transferring to such successor
Trustee alk the estates, rights, ‘powaf$i” and trusts of such pre—
decessor hereunder; and every' predécésscr- Trustee shall deliver
all securities. and money held by it-té-ifs successor; provided,
however, that before any such delivery ig required or made, all
reasonablé, customary, and-léga¥ly'dccrted: fees; advances, and

expenses of the retiring or ‘remgvéd Trustee’shall be paid in
full. Shoul® any deéd, assignment’ or-instiument in writing
from'the“kuthq;ity'be”requfred;bg“gﬁgjguéggsgor Trustee for
more fully and’ certainly vesting i sich Trustee the estates,
rights, powers,” and dutieh‘herebg_yéﬁtédﬁo:;intended to be
vested in the predecessor Trustee; “afy “and~all-such deeds,
asgignments, and instruments in writing shall, on. request, be
executed, acknowledged, and delivered hy¥ the Authority.

(e) Any corporation oF associatfon into which the Trustee,
or any successor, t@ it im tlie trusts created by this Trust In-
denture, may be merged or converted or with which it orx any
successor. ta it may be consolidated, or any corporation or
association resulting from any merger, conversion, or consoli-
dation to which the Trustee or any. successor to it shall be a
party, shall be the successor Trustee.under this Trust Inden-
ture without the execution or filing of any paper or any other
act on the part. of any of the parties hereto, anything herein
to the contrary notwithstanding.

(f§§€T§§iT:ustee-may, in relation to this Trust Indenture,
act upon;tle professional opinién or advice of any attorney,
legal coutigel, engineer, accountant, or other expert, believed
by the Trustee to be gualified in relation to the subject matter,
whether retained by the Trustee or the Authority or otherwise,
and shall not be responsible for anything suffered or done or

not done by it in good faith in accordance with any such opinion
or advice.- -

Article 8. RELEASE OF INDENTURE. If, when the Bonds shall
have become due and payable in accordance with their terms or
otherwise as provided in this Trust Indenture or shall have
been duly called for redemption, and the whole amount of the
principal, redemption premium, if any, and the interest so due
and payable upon all of the Bonds, and interest coupons apper-—
taining thereto, then outstanding shall be paid, or sufficient
money shall be held by the Trustee for such purpose, and pro—
vision shall alsoc b® made for paying all other sums pavable
hereunder by The Corporations, then and in that case all right,
title, and interest of the Trustee in the Semi-Annual Facili—
ties Charges shall thereupon cease, determine, and become void,
and the Trustee in such case, on demand of the Authority shall
release this Trust Indenture and shall execute such documents
to evidence such release as may be reasonably required by the
Authority and shall turn over to the Authority or to such

-8~
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offict@!‘s;’baar&*;‘*-or—- Body~as-may- then-barentitled by law to -
receivd the same, any surplus- in the Funds held by it; other-
wise this Trust Indenture shall be; continue; and remain in
full- force and effect.

. Article $. MISCELLANEQOUS PROVISIONS. Any request; di-
rection, consent, or gther instrument required by this Trust
Indenture to be signed or executed by bondholders may be in

any number of concurrent writings of similar tenor and may

be signed or executed by such bondhelders in person or by

agent appointed in writing. Progf of the execution of any

such instrument,, or. of the writing appointing such agent, and
of the. cwnership. of the Bonds, if made im the following manner,
shall be sufficient for any purpose.of this Trust Indenture and
shall be.conclusive in_ favor. of the Trustee with regard to any
action taken by it under such instrumeng: .

7-(aif:iﬁéafict'én&féété"dé tha §§g§é§30£~b§'any person of

i any such instruménk may_be proved by the certificate of any

" . officey in’any jurisdicfion,.who, by the .laws thereof, has:
powef to tidke acknowledqments withip. such jurisdiction, to-
the effect tHat the person.signing such instrument acknowledg-
ed before him thé execution thereof, or by an affidavit of a
witness”td 'su¢h execution. [, ..TTT.07L L

i

S T

" (BE (Th& fact of the holdihg of the Bonds by any bond-
holder and the amount and numbers of such Bonds, and the date
of his holding same may be proved by the affidavit of the per-
son claiming to be such Holder, if such affidavit shall be
deemed by the Trustee tn be satisfactory, or by a certificate
executed bY any trust corpany, bank, banker, or any other de-
positary, wherever situated, if such certificate shall be deem-

- ed by the Trustee to be satisfactory, showing that at the date
therein mentioned such person had on deposit with such trust
‘= companyy 'bank, -banker, or. other depositary, the Bonds describ-
ed in such certificate. The Trustee may conclusively assume
that such ownership continued until written notice to the con-
trary is.served upon the Trustee.

" {&F. Ndthing contained in this Article shall be construed
as limi&ing the Trustee to the proof hereinabove specified, it
being intended that the Trustee may accept any other evidence
of the matters herein stated which may be reasonably sufficient.

{d) Eny -request -or -consent-of the holder of any Bond
shall bind every future holder of the same Bond in respect of
anything done by the Trustee in pursuance of such request or
consent. In the event of the dissolution of the Authority,
all of the covenants, stipulations, promises, and agreements
in this Trust Indenture contained, by or on, in behalf of, or
for the benefit of the Authority, shall bind or inure to the
benefit of the successor or successors of the Authority from
time to time and any officer, board, or commission to whom or
to which any power or duty affecting such covemants, stipula-
“tions, promises, and -agreements shall be transferred by or in
.accordance with law.

-

(e) Except as herein otherwise expressly provided, nothing
in this Trust Indenture expressed or implied is intended or
shall be construed to canfer upon any person, firm, 'or corpora-
tion other than The Corporations, the Authority, the Trustee,
and the holders of the Bonds, any right, remedy or claim, legal
or equitable, under or by reason of this Trust Indenture or any
covenant, condition, or stipulation.




) ¢4 . case any one or more of the provisions of this
Trust Indinture or of the Bonds, or intersst coupons apper-—
taining thereto, shall he held to be invalid or ineffective
as to any person or circumstance, the remainder thereof and
the application of such provision to persons or eircumstances

other than those as to which it is held invalid shall not be
affected thereby.

IN WITNESS WHEREOF, the Authority acting through its Board
of Diréctors, has caused this Trust Indenture to be executed
in its name, and for and on its behal#, by the President of
said Board and attested by the Secretary of said Board, and its
corporate seal to be hereunto affixed, and the Trustee, to evi-=
dence its acceptance of the trusts hereby created and vested
in it, has caused this Trust Indefture to be executed in its
behalf by one of its Vice Presidents, attested by ona of its
Trust Officers, or its Cashier, or by one of its Assistant
Cashiers, and its corxporate seal to be hereunto affixed, all
28 of December 1, 197&. ’ .

SABINE RIVER AUTHORITY OF TEXAS
, BY_ .
, President, Board of Directors
APPROVED: ' '

Executive Vice President and
General Manager

Boaré of Directors

REPUBLIC NATIONAL BANK OF DALLAS,
DALLAS, TEXAS TRUSTIEE

BY

Vice President

ATTEST:

(SEAL)

-10-
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4 ; CERTIFICATE_FOR ... ...
RESOLUTION AUTHORIZING THE ISSUANCE OF

- !  ADDITIONAL PARITY REVENUE BONDS

{LAKE FORKX PROJECT)}-

THE STATE OF TEXAS :
SABINE RIVER AUTHORITY OF TEXAS :

We, the undersigned officers of the Board of Directors of
said Authority, hereby- certify as follow.ﬂs.

¥, The Board of birectors of said ‘Authority convened in
SPECIAY. MEETING ON THE 15TH. DAY OF JULY, 1975,
at the designated meeting place, and thHe roll was called of the
duly constituted officers. and mmbera.g,ﬁs said Boa.rd, to~wit:

Guy Cowsex;" secfeta:g
Gug Morris:

D. R Heasiﬁ
C. c;tnice” =
Benjamin B._Pegues

E. & M}» Pres:.dent

s Charles.f - Wickersham
i Y~ 2 Pederson ,-

. Maléolm I Henley

R

and all- of; said porsons vexe:present. except the follow:mg
absentees: - Y
‘thus. constitutfng a quorum WEereupon, among other business,
the follow:.nq was transacted at said Meeting: a written

_RESOLUTION. AUTHORIZING THE-ISSUANCE. OF -

_~: ,ADDITIONAL. PARITY REVENUE EONDS -

. s - (LAKE. FORK PROJECTR).:. -

was dulyf inttoduce& for the consideration of said Board and read
in full.. It:was: then dely moved and seconded that said Resolution
be- adopted;- and; after due discussion, said motion, carrying with
it the adoption of sa.td Resolution » prevailed and carried by the
following votes =

AYES: Al members of said Board shown
present above voted- "Aye.”

That: true, full, and correct copy of the aforesaid
Resolutiou‘adbptea at the Meeting described in the above and fore-
going paragrapli is attached to and follows this Certificate; that
gaid Resolution has been duly recorded in said Board's minutes of
said Meeting; that the above and foregoing paragraph is a true,
full, and correct excerpt from said Board's minutes of said Meet- -
ing pertaining to the adoption of said Resolution; that the per-
sons named in the above and foregoing paragraph are the duly
chosen, qualified, and acting officers and members of said Board
as indicated therein; and that each of the officers and members
of said Board was duly and suff1c1ently notified officially and
personally, in advance, of the time, place, and purpose of the
aforesaid Meeting, and that said Resolution would be introduced
and considered for adoption at said Meeting, and each of said
officers and members consented, in advance, to the holding of
said Meeting for sueh purpose; and that said Meeting was copen to
the public, and public notice of the time, place, and purpose of
said meeting was given, all as required by Vernon's Ann. Civ.

St. Article 6252-17.

SIGNED AND SEARLED the 15th day of July, 1975.

L Do ' 2 Ao

7/~ :‘Secretary President

(SEAL)
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;- RESOLUTION AUTHORIZING THE 'ISSUANCE OF
' ADDITIONAL PARITY REVENUE BONDS . .
(LAKFE. FORK PROJECT) °

THE STATE OF TEXAS :
SABINE RIVER AUTHORITY OF TEXAS :

WHEREAS, Sahine River Authority of Texas (the "Authority")
is an agency and political subdivision of the State of Texas,
being a conservation and. reclamation. district created and
governed by Vernon's Ann. Civ.. St. Arxticlae 8280-133, pursuant
to Artic¥e 1§, Sectionm 59 of, the Texas. Constitution; and

WHEREAS,-# "Bond Amortizabidn ‘Contract™; dated as of
Pebruary 12, .1974,9 {the "Contract*} hag been. duly executed.
betweerr- the Ruthdiit: - ang Dallas Power & Light Company, Texas
Electric Sérvite Compiny’;and Texas.Power & Light Company
(collectively *phas €orporations™}, acting therasin by -and
through Texaw Utilitfes Génerating Company (the "Agent”) as
their. agent; and e

- WHEREAS, eachiof’ thé Corporaticné snd the Agent is a
corporation duly incorporated under the laws of the State of
Texasy: ands po.cis | - SEEsnaday o3 .

-t M 3 A s

WHEHEASY the-

cilities Agre e
the Contract, was executed between- the Authority and The Cor-
porations;: acting- therein by and througls the. Agent, and was
dated as of February 12, 1374 and provides. for the acquisition,
- constructiony operation, and maintenance by. the Authority of T
the water- supply facilities- to be financed with the proceeds
from the. sale. and delivery of.the Bonds; and -

W.WHBRERS, this preamble shall constitute an integral part
of this bong resolution; and: .o

WHEBEAS, pursuant to the Contract there have been issued
and: axepresantiy outstanding the bonds (the "Series 1974
Bonds’). gfi tha4 issuve of Sabine River Authority of Texas
Water-SHgbly: Facilities Revenue Bonds, Series 1974 (Lake Fork
Pxoject):, dated as of December 1, 1974, in the principal amount
.0f- $30,000,000, authorized by resolution (the "1974 Bond Reso-
ZTution™) .&dopted ‘by -the Board :of Directors .of ‘the -Authority on
November 7, 1574; and

WHEREAS, pursuant to, and in the form prescribed by, the
1974 Bond Resolution, a trust indenture (the *"Trust Indenture")
dated as of December 1, 1974, was executed by and between the
Authority and Republic National Bank of Dallas, Dallas, Texas,
as Trustee, to provide additional security for the payment of
the Series 1974 Bonds and all additional parity revenue bonds
authorized to be issued by the 1974 Bong Resolution; and

WHEREAS, the Contract, the 1974 Bond Resolution, and the
Trust Indenture arg hereby adopted by reference for all purposes,

WHEREAS, both the Contract and Section 14 of the 1974
Bond Resolution provide for the issuance by the Authority of

the acquisition and construction of the water supply facilities
for which the Series 1974 Bonds were issued, with such addi-
tional parity revenue bonds to be considered, constitute,




and be "Bonds* as defined in the 1974 Bond Resolution and in
the Coritrac¥, to be, when issued and delivered, payable from
and secured by a first.lien on anad pledge of the “Semi-Annual
Facilities Charges" as provided in the Contract, and secured
by the Trust Indenture, in the ‘same manner and to the same
extent as the Series 1974 Bonds; and

WHEREAS, the bonds (the "Series 197s Bonds") authorized
to be issued by this bond resolution (the *1975 Bond Resolu—
tion") are to be issued and delivered pursuant to Vernon's
Ann. Civ. St. Axrticle 8280-133,. as amended; and

WHEREAS,- the Series-1975 RBonds are required as, and will
constitute, additional’p&rity'revenue”bonds issued pursuant
to the Contract, Section 14 of the 1974 Bond Resolution, and-
the Trust Indentures and: —~ - T

WHEREAS, The Corporations, dcting by and through the
Agent, will duly apprpvt‘tﬁiahl§75_Bdﬁd‘Réaoluticn‘ prior to
the delivery-of’the-Serie9'1975'BQﬂ63& as_required by the
Contract: and Sectiomr 14 of the 1974 Band Resolution: and

WHEREBAS, - as provided im the Contract, by approving this

1975 Bond Resolution, The Corporations will have agreed and
acknowledged that the Series 1975 Bonds are issued in accor-

. " dance and compliance with the Contract,. and that, upon the
sale and ‘delivery of the Series 1975 Bonds, The Corporations
will be unconditionally: obligated to the: Authority to pay to
the Trustee the "Semi-Annual Facilities Charges" as required
by the Contract, the 1975 Bond Resolution, and the Trust In-
denture, in amounts sufficient to pay and- redeem, or provide .
for the payment and redemption of, the principal of, redemption
premium, if any, and interest on the Series 1975 Bonds, in
addition to the Series 1974 Bonds, when due, all as required
by this 1975 Bénd Resolution ana the Trust Indenture.

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
SABINE RIVER AUTHORITY OF TEXAS THAT:

Section 1. The Authority's negotiable bonds are author-
ized to Be issved in the principal amount of $40,000,000, FCR
- THE PURPOSE. OF PROVIDING WATER SUPPLY FACILITIES BY PROVIDING
FUNDS FPOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A
DAM AND RESERVOIR ON LAKE FORK CREEK, A TRIBUTARY OF THE
SABINE RIVER, IN WOOD, RAINS, AND HOPKINS COUNTIES, TEXAS.

Section 2. The Series 1975 Bonds are designated and shall
be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
FACILITIES REVENUE BONDS, SERIES 1375 (LAKE FORK PROJECT)".

Section 3. The Series 1975 Bonds shall be dated JUNE 1,
1975, shall be in the denomination of $5,000 each, shall be
numbered consecutively from one upward, and shall mature, un-
’ less redeemed prior to maturity as hereinafter provided, on
DECEMBER 1 in each of the years, and in the amounts, respect-
ively, as set forth in the following schedule:

YEARS AMOUNTS YEARS AMOUNTS YEARS AMOUNTS

1980 $590,000 1988 $1,050,000 1997 $2,010,000
1981 630,000 1989 X,130,000 1998 2,165,000
1982 680,000 1890 1,215,000 1999 2,325,000
1983 730,000 1991 1,305,000 2000 2,500,000
1984 785,000 1992 1,400,000 2001 2,685,000
1985 845,000 1993 1,505,000 2002 2,890,000
1586 910,000 1994 1,620,000 "2003 3,105,000
1987 975,000 1995 1,740,000 2004 3,340,000

1896 1,870,000
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Sdction 4. The. Series 1975 Bonds shall bear interest at
the following rates per annum: . :

maturities 1980 through (9§7, Z.004%

maturities /782 through (973 6.80%
maturities /994 through £°125: 2,40 %
maturities (394 through sg97, Z.-/o %
maturities [99& through y T 20%

maturities Jseo through 903y F.30 %
maturities . %ﬂﬂ’,' L. 50%

Said interest shall be evidenced by.-interest coupons which shall
appertain to the Series 197s Bonds, and which shall be payable
in the manner provided and on the dates stated in the FORM OF
BOND set forth in this 1975 Bond Resolution.: .

. Section 5. The Series 1975 Bonds and the: interest coupons
appertaining "thereto shall be. issued,. shall be payable, may be
redeemed prior to their scheduled maturities, shall have the
characteristics, and shall be 3igned and. executed (and the Series
1975 Bonds shall Be seafed), all as provided, and in the manner
indicated, in the FORM OF BOND set forth, in this: 1975 Bond
Resolution.- } ST o i

Section 6. The form of the Series. 197s Bonds, including
the form of Registration Certiffcate of the Comptroller of
Public Accounts of the State of Texas to be. printed and endors-
ed on eaclr of the Series 13975 Bonds, and the form of the afore—
said interest coupons which 'shall appertain and be attached
initially to each of the Series 1975 Bonds, shall be, respect-
ively, substantially as follows: .

FORM OF BOND:
¥o. o $5,000

UNITED STATES OF AMERICA-
STATE OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES
: ) REVENUE BOND ’
SERIES 1975
{LAKE FORK PROJECT)

. <ON DECEMBER .1, :» {SABINE RIVER AUfHORITY.OP'TEXAS
(the "Authority”) hereby promises to pay to bearer hereaf the
principal amount of .

FIVE THOUSAND DOLLARS

and to pay interest thereon, from date hereof, at the rate of

3 per annum, evidenced by interest coupons payable
DECEMBER 1, 1975, and semiannually thereafter on each JUNE 1
and DECEMBER 1 while this Bond is outstanding; provided that
such principal and interest are .payable solely from the revenues
or payments hereinafter ZJescribed, and .from no other source.

THE PRINCIPAL of this Bond and the interest coupons apper-
taining hereto shall be payable to bearer, in lawful meney of
the United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of this
Bond or proper interest coupon, at the following, which collec-
tively shall constitute and be defined as the "Paying Agent"
for this Series of Bonds:

REPUBLIC NATIONAL BANK OF DALLAS, DALLAS, TEXAS,
OR, AT THE OPTIOM OF THE BEARER, AT
IRVING TRUST COMPANY, NEW YORK, NEW YORK.




THYE BOND® is ohe of a Serfes of Bonds™ (the "Series-1975
Bonds"):'dated as of JUNE 1, 1975, authorized and issued in the
the principal amount of $40,000,000, FPOR THE PURPOSE OF PROVID-

THE ACQUISITION AND CONSTRUCTION OF A DAM AND RESERVOIR ON LAKE
FORK CREEK, A TRIBUTARY OF THE SABINE RIVER, IN WOOD, RAINS,
AND HOPKINS COUNTIES, TEXAS (the "Water Supply Facilities").

ON DECEMBER 1, 1984, or on any interest payment date there-
after, the outstanding Series 1975 Bonds may be redeemed prior
to their scheduled maturities, at the option of the Authority,
in whole oz in part, at the redemption priceés (expressed as
pexcentages: of principal amount} set- forth in the table below
pPlus accrued interest to the redemption-data,: .

" 7" - Redemption
% Prices (%)

P

Redemstionr Dates -

‘December I, 198¢ and June.-T; 1985¢

103~
December 1, 1985. and* June- ¥, 19g8§as v 102-1/2
December 1, 1986 and June 1, 1987: L 1lo2
December: I, 1987 and June 1,-19§@:--" Lt X01-1/2
December: 1, 1988 and June 1, 1989~ 10
December 1, 198% and: June I, 19967 - 100-1/2
December: 1, 199%, and each’ June - :
" "and December 1 thereafter: - % 100

THE SERIES' 1975 BONDS: ALSO are subject to redemption prior
to their scheduled maturities, at the option of tHe Authority,
as a vhole, ‘at any time, for the principal amount thereof, and
accrued interest thereon to the date fixed for redemption, and
without premium, if one or more of the following events or cir-
cumstances shall have occurred or exist: o ’

{1} The Water Supply Facilities shall have been
damaged or destroyed (i) to such extent that they can-
not be- reasconably restored within six months to the
condition’ thereof immediately preceding such damage
or destruction, or (ii) to such extent that the Author-
ity is thereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or (iii)* to such extent that the restoration cost of said
facilities would exceed 25% of the cost of constructing
said@ facilities.

(2) Title to, or the temporary use of, all or sub-
stantially all of said Water Supply Pacilities, or such
part thereof as shall, in the Authority's judgment, ma-
terially interfere with the operation of said facilities,
for the purposes for which they are designed, shall have
been taken under the exercise of the power of eminent
domain (including such taking as results in the Author-
ity being prevented from carrying on its normal operations
of said facilities for a pericd of six months).

{(3) As a resylt of changes in the Constitution of the
United States, or of the State of Texas, or of legisla-
tive or administrative action of said State or any polit-—
ical subdivision thereof, or of the United States, or by
final decree, judgment, or order of any court or adminis—
trative body entered after the contest thereof by the
Authority in good faith, the operation and maintenance
of said Water Supply Facilities by the Authority shall
become, in the Authority's judgment, impracticable or
impossible.
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(4F. The dam and reservoir propésed to be provided by
the Authority as part of the Water Supply Facilities
are not substantially completed by January 1, 1980, to
the extent required to permit closure of the dam and
commencement of impounding water in the reservoir in
substantially the volume for which the dam and reser-
voir were designed, hecause of circumstances which the
Authority could not. reasonably control or overcome, in~-
cluding, but net limited to,- the economic, legal, or
other inability of the Authority to obtain the materi-
als,. supplies, labor, egquipment, interests in land, and
othex thingg necessary to: acquirer and construct the dam
and resexvoir; and. the-Series 1975 Bonds may be so redeem~
ed if the Authority files with the Trustee a certificate'.
setting. forth the pertinent circumstances,: and stating
that in the Authority's judgment it is not feasible to
complettfths“dam'and”reservofE'BY"January 1, 1981, undex
the. circumstances, and such certifivate shall be conclu-.
sive -of the matters contained: therein. - -

AT LEAST thirty davs prior, to the: date fixed for any re—
demption of Series-lQ?SaBonds~prioz‘b&_their scheduled maturi-
ties a written notice. of such redemption shall be published
at least once in a financial publication published in the City
of New,York, New York, oz in. the City of Austin, Texas. By
the date "fixed for any such redemption due provision shall be
made with the "Paying Agent” for the payment of the principal
amount. of the Series 1975 Bonds. which are to be so redeemed
and accrued interest thereon. to the date. fixed for redemption,
plus any required premium, . If such written notice of redemp-
tion is published and if due. provision. for such payment is
made, aYl as provided above, the Series 1975 Bonds which are
to be’ 30 redeemed thexeby automatically shall be redeemed
prior to their -scheduled maturities, and they shall not bear
interest after the date fixed for redemption, and. they shall
not be regaxrded as being outstanding except for the right of
the bearer to receive the Tedemption price from the "Paying
Agent” ouf of the funds provided for such payment.

- < < s . . -

I IS HEREBY certified and covenanted that this Bond has
beer-dul¥ and validly authorized; issued, and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the authoriza-
‘tion, issuance, -and delivery of this Bond have been performed,
existed, and been done in accordance with law; that this Bond
is a special revenue obligation of said Authority with the.
principal of, redemption premium, if any, and interest on this
Bond and the Series 1975 Bonds of which it is a part, together
with the bonds of that issue of Sabine River Authority of Texas
Water Supply Facilities Revenue Bonds, Series 1974 (Lake Fork
Project), dated as of December 1, 1974, in the original prin-
cipal amount of $30,000,000 (the "Series 1974 Bonds"™}, being
payable solely from, and secured equally and ratably on a

parity by an irrevocahle first lien on and pledge of, the rev-
-enues or payments designated as the "Semi-Annual Facilities
Charges”™ to be made by Dallas Power & Light Company, Texas
Electric Service Companyv, and Texas Dower & Light Company
{collectively "The Corporations") pursuant to a Bond Amorti-
zation Contract (the "Contract"™) dated as of February 12, 1974,
between the Authority and The Corporations; and The Corporations
have agreed, and are unconditionally obligated to the Authority,
severally (but not jointly) to pay, in the percentages herein-
after stated, said "Semi-Annual Facilities Charges"” to the
Trustee, for deposit into a Debt Service Fund, in amounts
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suffic {ta pdY and redeenm, or provide for' the payment and
redemp ~0f, the principal of, redemption premium, if any,

and intexest on this Bond, and the Series 1975 Bonds of which
it is a part, and the Series 1974 Bonds, when due, as requir-
ed by the Contract, tMe resolution dated July 15, 1975 author-
izing the Series 13975 Bonds (the "1975 Bond Resolution®), the
resolution dated-November- 7, 1974, authorizing the Series 1974
Bonds (the ™1974 Bond ResoIution®)}, and the Trust Indenture
securing the Series 1975 Bonds and the Series 1974 Bonds, with
each of The Corpoxations. being unconditionally obligated to

pay the percentage of the aggregate amount of each "Semi-Annual

Facilities Charge® as follows:

Dallas Power & Light Company: = 33-1/3%

Texas Blectric Service Compsny: 33-1/3%
Texas Powexr & Light. Companys. - -. . 33~1/3%

soand mos:

& g wo FOTALY Io6e-

~L% 0 Rgr*lcorgn omirooee

T E BONDS andi the:Series 1974 Bonds are fur—
ther sectred equally and. ratably on: & parity by a Trust Inden-
ture,, dated as. of Decembex I, 1974, whereunder the REPUBLIC
NATIONAL BANK: OF DALLAS,.. DALLRS ;- TEXAS,: or its guccessor, as
Trnstee,ﬁigbcps¢oéian-eﬁfthcanebt>Service-Fun&, and is obligat-
ed. to. enforce. the. rights of: the: holders of the Series 1975 Bonds

"and ‘the-Series:1974: Bonds,: and.to perform other duties, in the

manner dnd: undex; the condition= stated or referred to in saia
Trust Indenture and in the 1378 Bond: Resolution and the 1975

. Bond. Resalutiomr T e =

THE: AUTHORITY hag resexved the. right, subject to the re-~
strictions. stated or referred to in the- 1974 Bond Resolution
and the- 1975 Bond. Resolution, to issue additional parity rev-
enue bonds: which. also: may be: made. payable from, and secured by
a first-lien on and pledge-of;- the: aforesaid "Semi-Annual Fa-
cilities Charges®.. . - -

- THBy AUTBORITY also has reserved the right to amend the
1974 Boud Hasolution, the 1975 Bond Resolution, and the Trust
Indentuxel-with the approval of the holders of two~-thirds of
the outisanding bonds secured by the Trust Indenture, subject
to the-rsstxictions stated or referred to in the 1974 Bond
Resolutionsand.the 1975 Bond Resolution. .

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be
raised by taxation, or from any source whatsoever other than
the pledged "Semi-Annual Facilities Charqges”.

IN WITNESS WHEREOF, this Bond and the interest coupons
appertaining hereto have been signed with the facsimile signa-
ture of the President of the Board of Directors of said Author-—
ity, and countersigned with the facsimile signature of the
Secretary of said Board of Directors, and the official geal of
said Authority has been duly impressed, or placed in facsimile,
on this Bond.

-
XAKXXRXHE ) XXXXAXXK
Secretary, Board of Directors President, Board of Directors

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certi-
fied as to validity, and approved by the Attorney General of’
the State of Texas, and that this Bond has been registered by
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the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
- AAXXXXKXK
Comptroller of Public Accounts of
the State of Texas.

" PORM OF INTEREST COUPON: .
NO. - - $

oN - " 1

. SABINE RIVER AUTHORITY OF TEXAS- ’
promises to pay to bearer, but sclely from the pledged rev-
enues or payments specified in the Bond to which this coupon
is attached, the amount shown or- this interest coupon, in
lawful roney of the: United: States of America {without ex-
change ar collection chargesafé:theﬂﬁegrer); unless due pro-
vision has been made. for the- redemption prior to scheduled
maturity of the Bond tor which this interest coupon appertains,
upon presentation and surrender of” this: interest coupon, at

REPUBLIC NATIONAL BANX OF D + DALLAS, TEXAS,
" -. OR, AT THE OPTION OF THE BEARER, AT
ERVING TRUST COMPANY, REW-YORK, NEW YORK;
said amount being interest coming due that day on the Bonad,
bearing the number hereinafter designated, of that issue of
SABINE RIVER AUTHORITY OF TEXAS- WATER SUPPLY FACILITIES REV-
ENUE BONDS, SERIES 197S (LAKB‘FORR.PROJECT), DATED JUNE 1,
1975. The. holder hereof shall never have the right to demand
payment of this obligation out of any-funds raised or to be
raised: by taxation, or from-any source other than the pledged
fevenues oxr payments referred to above. Bond Nos .

" L XAXRRRKX o HAXXRXKRK
Secretary, Board Of Directors- President, Board of Directors

Section 7,. PLEDGE. (a) .The Series 1975 Bonds aunthorized
by the 1975 Bond Resalution are additional parity revenue bonds
isséed pursuant to the Contract, Section 14 of the 1974 Bond
Resolutiom, and the Trust Indenture. :

®) “rhe :Series 1$75-Bonds.‘and the Series 1974 Bonds, and
the redemption premium thereon, if any, and the interest on the -
Series 1975 Bonds and the Series 1974 Bonds, are and shall be
payable from, and secured equally and ratably on a parity by an
irrevocable first lien on and pledge of, the payments designated
as the "Semi-Annual Facilities Charges"” to be made by The Cor-
porations under the Contract, the 1974 Bond Resolution, this
1975 Bond Resolution, and the Trust Indenture, and any amend-
ments of any of them; and said Semi-~Annual Facilities Charges
are further pledged irrevocably to the establishment and main-
tenance of the Debt Service Fund.hereinafter described.

Section 8. SPECIAL FUND. The separate and special trust
Fund, designated and created as the "Debt Service Fund®, by
the Contract and the 1974 Bond Resolution, has been establish-
ed by the Authority with the Trustee, and the Debt Service
Pund is hereby confirmed and shall be maintained as provided
in the 1974 Bond Resolution, this 1975 Bongd Resolution, and
the Trust Indenture, as long as any of the Series 1974 Bonds,
Series 1975 Bonds, or interest coupons appertaining thereto,
are outstanding and unpaid.




 Sectfon 9. DEBT SERVICE FUND. (a) The Corporations
shall pay, or cause to be paid, to the Trustee, which shall
deposit into the Debt Service Fund, the Semi-Annual Facili-
ties Charges as follows:

(1) o or before the last day of NOVEMBER, 1975,
and semiannually, on or before the last day-
of each MAY and NOVEMBER thereafter, an amount
which, together with any other amounts then
on deposit therein for such purpose, will be
sufficient to pay the interest coming due on
the Series 1974 Bonds and the Series 1975 Bonds
on the next suéceeding interest payment date;
and -

. e

(2} - on-or before tla Iast day of NOVEMBER, 1980,
and annually, on'or-before the last day of each
NOVEMBER thereafter, an amount whicli, together

with any: other amounts then ofr-deposit therein
foxr such purpose, will be sufficient to pay the
prinecipal of the Series '1974 Bonds and Series
_- 1975 Bonds- maturing on the next succeeding
- pggncipgljpayment datey angd .=
{3) " by the date fixed for redemption of any of the
Series 1974 Bonds or Series 1975 Bonds called
for redemption prior to their scheduled maturity,
at the option of the Authority, as permitted in
the FORM OF BOND set forth in the 1974 Bona
Resolution or 1975 Bond Resolution, an amount
equal to the required redemption price; and

{4 on or.before the last day of NOVEMBER, 1975, and
semiannually, on or before the last. day of each
MAY and NOVEMBER thereafter, an amount equal to
the. charges of the Trustee for performing the

~ahties of the Trustee, and the charges of the

" "Paying Agent”™ for the Series 1974 Bonds and

- Sexries 1975 Bonds for paying or redeeming the
Sexies 1974 Bonds and Series 1975 Bonds and/or
interest coupons appertaining thereto coming due
on the next succeeding interest payment date; and

{5) immediately, the principal amount of all Series
1974 Bonds and Series 1975 Bonds declared and be-
coming due and payable pursuant to the Trust In-
denture because of an Event of Default, together
with all interest accrued thereon.

(b} The Debt Service Fund shall be used by the Trustee
only to pay the principal of, redemption premium if any, and
interest on the Series 1974 Bonds and Series 1975 Bonds, and
any other additional parity revenue bonds hereafter issued,
when due, and the charges of the Trustee and "Paying Agent"®,
and the Trustee shall make available to the "Paying Agent",
out of the Debt Service Fund, the amounts required to pay or
redeem all principal of, redemption premium, if any, and in-
terest on the Series 1974 Bonds and Series 1975 Bonds, when due.

Section 10. THE CORPORATIONS' PAYMENTS. The Corpora-
tions have agreed in the Contract, and by approving this 1975
Bond Resolution The Corporations have further unconditionally
obligated themselves and agreed severally (but not jointly) to
make, Or cause to be made, payments to the Trustee in amounts,
in the percentages specified below, sufficient to enable the
Trustee to make the deposits required by Section 9({a) hereof

-B-
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to be made- into the Debt Service Fundj: and to make such pay-
ments ot or before the dates specified in this 1975 Bond Reso-
lution and the Trust Indenture; and said payments by The Cor-
porations shall be and constitute the. Semi-Annual Facilities
Charges as contemplated and required by the Contract, this 1975
Bond Resolution, and the Prust Indenture; and each of The Cor-
porations is unconditionally obligated to- pay the percentage

of the aggregate amount of each Semi-Annual Facilities Charge,
as followss: . o . -

Dallas l;q.vez,- & Light Companys:- . E 33-1/3%
Texas Electric Sexvice Companyss. : .. 33-1/3%
Texas.Powez & Light Companys, - - 33-1/3%

TOTAL:

Section-ll.. BONDHOLDERS. MAY RELY.. The holders of the
Series 1374 Bonds: and the- Serieg. 1975 Bonds- are and shall be
entitlg&fh@hxélg;uncqnditionalisgon@thc;agxeements, covenants,
and represédtations set forth. in. the.1974 Bond Resolution, this
-197% Bond Resolution, and the Trust.Indenture: It is understood
and” agreed, lowavei,. that. each. of The- Corporations is obligated
solely.ta pay its respective percentage of each Senii-Annual Fa-
cilities Charge as specified above; andnone of The Corporations
shall ba chligated to pay any part of any Semi-Annual Facilities
" Charge, which any. other of The Corporations is obligated to pay
as specified above:, It is further understood.and agreed that
each of The Corporations may prepay all-or any part of its per-
centagsfof”each‘Semi-Annual}Pacilities.Charge. and any such pre-
payment, and any-earnings thereon, shall be applied by the
Trustea to the payment of the. percentage of Semi~Annual Facili~
ties Charges. payable by the one of The Corporations which made
such' prepayment; provided that- the redemption of any outstand-
ing Series 1974 Bonds or Series 1975 Bonds Prior to maturity
‘at any timer;, with funds- from'any source (whether from Semi-
Annuzl Facilities Charges or otherwise), shall not relieve any
of The" Corporations of the- unconditional obligation to pay its
percentage: of each Semi-Annual Facilities Charge, as specified
aboveiivherr. due with respect to any remaining outstanding Series
1974" Bosids ox. Series 1975 Bonds.

© Sectién 12.° 1974 BOND RESOLUTION AND TRUST INDENTURE.
(aEl-Séetibnsa7ithrough 11 of this 1975 Bond Resolution are
-supplemental to and cumulative of Sections 7 through 11 of the
-¥974 :Bond- Resolution .so.as to be.applicable ~to both the Series
1974 "Bonds and the Series “1975 Bonds, and set forth the aggre-
gate Semi-Annual Facilities Charges required for both the Series
1374 Bonds and the Series 1975 Bonds.

(b} Sections 12 through 17 of the 1974 Bond Resolution are
hereby adopted by reference and shall be and are hereby made
applicable to the Series 1974 Bonds and the Series 1975 Bonds
equally and ratably on a parity for all purposes, and the term
"Bonds®  as used therein shall mean and include both the Series
1974 Bonds and the Series 1975 Bonds, and the term "Resolution”
as usefi therein shall mean and include both the I974 Bond Reso-
lution and the 1975 Bond Resolution. -

(c) The Trust Indenture authorized and executed pursuant
to the 1974 Bond Resolution is hereby adopted by reference, made
applicable to, and shall secure, the Series 1974 Bonds and the
Series 1975 Bonds equally and ratably on a parity, in accordance
with terms of the Contract, the Saries 1974 Bond Resolution, and
the Trust Indenture, with respect to additional parity revenue
bonds issued pursuant to the Contract, Section 14 of the 1974
Bond Resolution, and the Trust Indenture.

{d) A certified copy of this 1975 Bond Resolution shall be
delivered to the Trustee under the aforesaid Trust Indenture.

G




.. WSCEC EXHIBIT “C~-1% -4

Sectlon 13,: CONSTROUCTION FUND. In accordancé with the
Contract and the Facilities Agreement, and immediately after
the sale’ and delivery of the Series 1975 Bonds, the Authority
shall deposit into the. separate and special Construction Fund
{which was created pursuant to Section 18 of the 1974 Bond Res-
olution, and which has been established at one or more of the
Authority's'ofticial‘depositories) all of the proceeds from
the sale of the Series 1975 Bonds. The Construction Fund shall
be drawn on and-used by the Authority to pay the costs of com-
pleting the acquisition and construction of the Authority's
water supply facilities for whicH the Series 1975 Bonds are
being issued, and to pay the costs and expenses of issuing the
Series. 1875 Bonds. As a part of the cost of constructing said
facilities. the AutHority: shall transfer from such proceeds of
the Series 1375 Bond#, .if any, then available in the Construc—
tion Fund;rand’déposit td the. credit of the Debt Service Fund,
on- or.befoxe: thé last day off NOVEMBER, 137%, and semiannually

' on.or before the last day, of each MAY "and NOVEMBER thereafter,
- .. to and including MAY,.1978, an.amount sufficient ta pay the:

: ' interest coming due on_the Series 1375 Bonds on.the next _ _____
succeeding interest payment date; and said deposits are intend-
ed to pay the interest coming due on the Series 1975 Bondsg during
the estimated.period of construction of said facilities. Any
surplus. remaining in the Construction Fund after the completion
of said facilities shall be deposited into the Debt Service Fund.
All deposits actually made from the Construction Fund into the
Debt Service Fund shall reduce, to the extent of such deposits,
the amounts which otherwise would be required to be deposited
into the Debt Service Fund from Semi~Annual Facilities Charges.

Section 14.° APPROVAL AND REGISTRATION OF BONDS. The
President of the Boaxd of Directors of the Authority is hereby
authorized to have control of the Series 1975 Bonds and all
necessary records and proceedings pertaining to the Series 1975
Bonds pending their delivery and their investigation, examina-
tion, and approval by the Attorney General of the State of Texas,
and: their registration by the Comptroller of Public Accounts of
the Statel of. Pexas. Upon registration of the Series 1975 Bonds,
said Comptrollér of Public Accounts (or a deputy designated in
writing. to: act for said Comptroller} shall manually sign the
Comptroller's Registration Certificate prescribed herein to be
printed and: enddrzed on each Series 1975 Bond, and the seal of’
said Comptroller shall be impressed, or printed, or lithograph-
ed on each of the Series 1975 Bonds.

Section 15, NO ARBITRAGE. That the Authority covenants )
to and with the purchasers of the Series 1975 Bonds that it
will make no use of the proceeds of the Series 1975 Bonds at
any time throughout the term of this issue of Series 1975 Bonds
which, if such use had been reasonably expected on the date of
delivery of the Series 1975 Bonds to and payment for the Series
1975 Bonds by the purchasers, would have caused the Series 1975
Bonds to be arbitrage bonds within the meaning of Section 103(d4)
of the Internal Revenue Code of 1954, as amended, or any regu-
lations or rulings pertaining thereto; and by this covenant the
Authority is obligated to comply with the requirements of the
aforesaid Section-103(d) and all applicable and pertinent De-
partment of the Treasury regulations relating to arbitrage bonds.
The Authority further covenants that the proceeds of the Series
1875 Bonds will not otherwise be used directly or indirectly so
as to cause all or any part of the Series 1975 Bonds to be or
become arbitrage bonds within the meaning of the aforesaid
Section 103(d}, or any regulations or rulings pertaining there-—
to. :

-10-
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¢ EMERGENCY. It is hereby officially found

and datermined: that a case of emergency: or urgent public
necessity exists which requires the holding of the meeting -
at which this 1975 Bond Resolution is adopted, such emergency

or urgent public necessity being that the proceeds from the

sale of the Series 1975 Honds are required as soon as possible
and without delay for hecessary and urgently needed public im-
provements; and that said meeting.was open to the public, and
public notice of the.time, place;” and purpose of said meeting
was given, all as required by Vetnon's Ann. Civ. St. Article
6252-17. : LTl )

D S P ey, ..
W ST

_ Section' 17.° SAEE OF BOWDY. *The Series 1975 Bonds are
hereby soldy in accordance with Yaw,® shall be delivered
" to -z Syndfcate headed or mamaged by OF - 2 ¥ Lo,
” Y ;¢ forEle price qf Par. and accrued interest to
€ date” ofpaymentand’ delivery, p¥us apremium of $49232.75,
" and it {s hereby détermPried by:-the Byard' of’ irectors of the
Authority-that such price 'and ferms ate the most advantageous
reasonably obtainables < S dew @t

Fow
- .
STIERE L. o

~11-




’ CERTIFICATE FOR™~™" ™7 "~ =
* RESOLDTION AUTHORIZING THE ISSUANCE OF
. T ADDITIONAL PARITY REVENUE BONDS
. (LAKE. FORK PROJECT)

THE STATE OF TEXAS - :
SABINE RIVER AUTHORITY OF TEXAS :

We, the undersigned officers of the Board of Directors of
said Authority, hereby certify as follows:.

1. The Board of Directors of said Authority convened in
SPECIAL MEETING ON THE 18TH DAY OF APRIL, 1978, -
at the designated meeting place,. and the roll was called of the
duly constituted officers and members of said Board, to-wit:

P i
Fai L

Suy Cowser, Secrefary .°7 . Q.. N, Pederson;. President
E. A. Meek~ - . ., -s:- Benjamin Bi. Pegues:
C. C. Rice” =~ "~ -Juag.De Nichols...:

*  Gus Morxis 7T John Hs; Butts:: .
C. T. Wickersham

and all. of said
absenteea:” - Y ict: P
thus copstituting’a quorum. exreupon, among other hbusiness,
the following was transacted at said Meetings: a written

L RESOLUTION- AUTHOREZING THE ISSUANCE: OF °

’ ADDITIONAL: PARITY: REVENUR: BONDS:

: - - {LAKE FORR PROJECT) -

was duly introduced for the consideration of said Board and read
in full. It was: then.duly meoved and- seconded’ that said Resolution
be adopted; and,.after due discussion, said motion, carrying with

it the adoption of saigd Resolution, prevailed and carried by the
following vota:

sons. wsx& present, ‘except the following

AYES: All members of said Board shown
present above voted "Aye.®

2. THat a true, full, and correct copy of the aforecaid
Resolution adopted at the Meeting described- in the above and fore-~
going paragraph is attached to and follows this Certificate; that
said Resolution has been duly recorded in said Board's minutes of
said Meeting; that the above and foregoing paragraph is a true, -
full, and correct excerpt from said Board's minutes of said Meet-—
ing pertaining to the adoption of said Resolution; that the per-
sons named in the above and foregoing paragraph are the duly
chosen, qualified, and acting officers and members of said Board
as indicated therein; and that each of the officers and members
of said Board was duly and sufficiently notified officially and
pexsonally, in advance, of the time, place, and purpose of the
aforesaid Meeting, and that said Resolution would be introduced
and considered for adoption at said Meeting, and each of said
cfficers and members consented, in advance, to the holding of
said Meeting for such purpose; and that said Meeting was open to
the public, and public notice of the time, place, and purpose of
said meeting was given, all as required by Vernon's Ann. Civ.

St. Article 6252-17.

g, SIGNED AND SEALED the 18th day of April, 197s.

'1-' ég. ﬁanzL4 O™ ng?suggiJ\akatLab

Sécretary President

(SjéAL)
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: THE STATE OF TEXAS

- SBRIES 1978 BOND. RESOLUTION.

RESOLUTION AUTHORIZING THE ISSUANCE OF
: ADDITIONAL PARITY REVENUE BONDS
- (LAKE FORK PROJECT)

o

SABINE RIVER AUTHORITY OF TEXAS :

WHERERS, Sabine River Authority af Texas (the "Authority")
is an agency and political subdivision of the State of Texas,
being a conservation and reclamstion district created and
governed by Vernon's Ann. Civ, St. articla 8280~133, pursuant
to Article 16, Section 5% of the Texas Constitution; and

. WHEREAS, a "Bond Rmortization .Contract®, dated as of
February 12 1974, (the *Contract®} has been duly executed
between the Authority and Dallas Powex. _§ Light Company, Texas
Electric Service Company, and Texad Power & Light Company
(collectively "The Corporations"), acting therein by and
through. Texas: Utilities Generating Company (the “Agent") as -
their agent; and. - L ‘

WHEREAS, each of The Corporations and the Agent iz a
corporation duly incorporated under the laws of the State of
Texas; and - L .

¥ o - ' - )

WEEREAS, the Water Supply Facilities Agreement (the "Fa-
cilities Agreement®}, descrihed an& adopted by reference in
the Contract, was executed between the Authority and The Cor-
porations, acting therein by and through the Agent, and was
dated as of Pebruary 12, 1974, and provides for the acquisition,
construction,. operation, and. maintenance by the Authority of
the water.supply facilities to be financed with the proceeds
from the sale and delivery of the- Bonds; and- .

WHEREAS, this preamble shall constitute an integral part
of this bond resolution; and

WHEREAS, pursuant to the Contract there have been issued

and are: presently outstanding the bonds (the "Series 1974

Bonds™) of that issue of Sabine River Authority of Texas

Water Supply Facilities Revenue Bonds, Series 1974 (Lake Fork
Project), dated as of December 1, 1974, in the principal amount
of $30,000,000, authorized by resolution (the "1974 Bond Reso-
“lution”) .adopted by the Board of Directors of -the Authority on
November 7, 1974; and ) -

WHEREAS, pursuant to, and in the form prescribed by, the
1374 Bond Resolution, a trust indenture (the "Trust Indenture")
dated as of December 1, 1974, was executed by and bhetween the
Authority and Republic National Bank of Dallas; Dallas, Texas,
as Trustee, to provide additional security for the payment of
the Series 1974 Bonds and all additional parity revenue bo:r s
authorized to be issued by the 1374 Bond Resolution; and

WHEREAS, the Contract, the 1974 Bond Resolution, and the
Trust Indenture awe hereby adopted by reference for all purposes,
with the same effect as if they had been set forth in their en-
tirety in this 1573 Bond Resolution; and

WHEREAS, both the Contract and Section 14 of the 1974
Bond Resolution provide for the issuance by the Authority of
additional parity revenue bonds for the purpose of completing
the acquisition and construction of the water supply facilities
for which the Series 1974 Bonds were issued, with such addi-
tional parity revenue bonds to be considered, constitute,



gpRonds” .as. defined. in.the.1924..Bond-Resolytion-and- in
the Conkk¥act, to be, when issued and delivered; payable from
and 'secured by 2 first lien on and pledge of the "“Semi-Annual
Facilities Charges” as provided in the Contract, and secured

.- by the Trust Indenture, in the same manner and to the same

extent as the Series 1974 Bonds: and

WHEREAS, the bonds (the "Series 1975 Bonds") authorized
to be issued by the bond resolution of the Board adopted on
July 15, 1975 (the *"1975 Bond Resolution”) were duly issued
and delivered pursuant to Vernon's Atn. Civ. St. Article
8280~133, as amended, as additional parity revenue bonds; and

WHEREAS, the bonds (the "Serias 1978 Bonds"¥ authorized
by this-Resolutiom: (the "1378 Bon& Resolution”} are to be
issued and delivered pursuant to Vernon's Ann. Civ. St. Ar—
ticle 8280-133, as amended, as additional pazrity revenue bonds;
and. ... i 4y ooz Tl s R ‘

RES T4
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WHEREAS, the Series 1979 Bonds are required as, and will
constitute,-additional parity revenue: bonds issued pursuant
to the Contxact; Section: 14 of: the.1974 Bond Resolution, and
the Trust Indenture; and .

Y

‘e .. WEBREAS/ The.Corporations, acting By and through the

Agent, will duly approve-this 1978 - Bond Resolution, prior to
the delivery of the Series 1978 Bonds, as required by the Con-
tract and Section 14 of the 1974 Bond Resolution; and

WHEREAS , as provided in the Contract, by approving this
1378 Bon&® Resolution, The Corporations will have agreed and
acknowledged that the Series 1978 Bonds are issued in accor-
dance and: compliance with the Contract, and that, upon the
sale- and delivery of the Serfes 1978 Bonds, The Corporations
will be unconditionally obligated to the Authority to pay to
the Trustee the "Semi-Annual Facilities Charges" as reguired
by the- Contract:, the 1378 Bond Resoclution, and the Trust Tn-
denture,: i# amounts sufficient to pay and redeem, or provide
for the paiment and redemption of, the principal of, redemption
premiui ‘an¥, and interest on the Series 1978 Bonds, in
addition €o'.the Series 1974 Bonds and the Series 1975 Bonds,
when due; all as required by this 1978 Bond Resolution and the
Trust Indenture. ’

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
SABINE RIVER AUTHORITY OF TEXAS THAT:

Section 1. .The Authority's negotiable bonds are author-
ized to be issued in the principal amount of $10,000,000, FOR
THE PURPOSE OF PROVIDING WATER SUPPLY FACILITIES BY PROVIDING
PUNDS FOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A
DAM AND RESERVOIR OM LAKE FORK CREEK, A TRIBUTARY OF THE
SABINE RIVER, IN WOOD, RAINS, AND HOPKINS COUNTIES, TEXAS.

Section 2. The Series 1978 Bonds are designated and shall
be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
FACILITIES REVENUE BONDS, SERIES 1378 (LAKE FORK PROJECT)".

Section 3. The Series 1978 Bonds shall be dated MAY 1,
1978, shall be in the denomination of $5,0060 each, shall be
numbered consecutively from one upward, and shall mature, un-—
less ‘redeemed prior to maturity as hereinafter provided, on
DECEMBER 1 in each of the years, and in the amounts, respect-
ively, as set forth in the following schedule:
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YEARS AMOUNTS . YEARS  AMOUNTS

R E:1:1 $150,000 1993 $400,000
1s81 200,000 : 1994 400,000
-1982 200,000 1995 425,000 -
1983 225,000 1996 475,000

. 1984, 225,000 1997 500,000
1985 . 25¢,0040 1998 525,000
1986 250,000 . 1399 550,000
1987 ° 275,000 2000 575,000
1988 300,00¢ 2001 625,000
1989 300,000 2002 650,000
13S0 325,000 2003 " 700,000
199} 350,000 - 2004 - " 750,000
1992 ; 375,000 :

Sectiéﬁ 4. The Series 1978 Bonds shall bear interest at
the following rates per annum: . .

maturities: 1980: through 1999, 5.50%
maturities. 2000 through 2004, 5.60%

Said interest shall be evidenced by interest coupons which shall
appertain to the Series 1978 Bonds, and which shall be payable
in the mamner provided and.-on the dates stated in the FORM OF
BOND set forth in this 1578 Bond Resolutisn.

Section 5. 'The Series 1978 Bonds and the interest coupons
appertaining thereto shall be issued, shall be payable, may be
redeemed prior to their scheduled maturities, shall have the
characteristics, and shall be signed and executed (and the Series
1378 3Sonds shall be sealed), all as provided, and in the manner
indicated, in the FORM OF BOND set forth in this 1978 Bond
Resolution. : . .

. Section 6. The form of the Series 1573 Bonds, including
the form of Registration Certificate of the Comptroller of
Public Accounts of the State of Texas to be printed and endors—
ed on eachk of the Series 1378 Bonds, and the form of the afore—
said interest coupons which shall appertain and be attached
initially to each of the Series 1978 Bonds, shall be, respect-
ively, substantially as follows: "

‘FORM OF BOND: -
NO. ' $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
SABINE RIVER AUTHORITY OF. TEXAS
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY FACILITIES
REVENUE BOND
SERTES 1978
(LAKE FORK PROJECT)

ON DECEMBER I, , SABINE RIVER AUTHORITY OF TEXAS
(the "Authority®) hereby promises to pay to bearer hereof the
principal amount of :

FIVE THOUSAND DOLLARS - °

and to pay interest thereon, from date hereof, at the rate of

% per annum, evidenced by interest coupons payable
DECEMBER 1, 1378, and semiannually thereafter on each JUNE 1
and DECEMBER 1 while this Bond is outstanding; provided that
such principal and interest are payable solely from the revenues
or payments hereinafter described, and from no other source.
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THE PRINCIPAL of this Bond and the interest coupons ap-~
pertaining hereto shall be payable to bearer, in lawful money
of the United States of America; without exchange or collection

. charges to the bearer, upon presentation and surrender of this

Bond or proper interast coupon, at the following, which collec-
tively shall constitute and be defined as the “Paying Agent"”
for this Series of Bonds:

REPUBLIC NATIONAL BANK OF DALLAS ,- DALLAS, TEXAS,
OR, AT THE OPTION OF THE. BEARER; AT
IRVING TRUSI{CQHPAHIﬁ.NEK’YQRRP,NBﬂ YORK.

TRIS BOND is one of a Series of Bonds (the "Series 1978
Bonds™) dated as of MAY l,.1978;- authorized  and issued in the
principal amount. of $1¢,000,000. FOR. THE: PURPOSE OF PROVIDING
WATER SﬂPEL¥iE@CILITIES:B!bPRﬂVIDIHQfFvung;FOR=COHPLBTING THE
ACQUISITION: AND CONSTRUCTION: OF. A’ DAM:AND RESERVOIR ON LAKE
FORK. CREER,. A TRIBUTARY OF THE - SXBINE RIVER; IN WOOD, RAINS,
AND HOPKINS. COUNTIES,. TEXAS (the “Water Supply Pacilities").

ON DECEMBER-1, 1987, ox: om any-interest payment date there—
after, the outstanding Series. 197% Bonds may be redeemed prior
to. their scheduled maturities; at ths option of the Authority,
in whole or inm: part; at.the redemption prices: (expressed as
percentages. of principal. amount) set forth in the table below
plus accrued interest.toathe~redempt;on<dateu

. - ’ ’ Redemption
Redemption Dates Prices (%)
December I,.1987 "and June& 1, 1988: 103
December }, 1988 and June 1, 1989y 102-1/2
bDecember 1, 1989 and June 1, 1990: 102
December 1, 1990 and June 1, 1991: 101-1/2
December.l, 1991 and-June 1, 1992: 101
December-1l, 1992 and June 1, 1993: 100-1/2
December 1, 1993, and each June 1.
and Decémber 1 thereafter 3 100

THE SERIES 1978 BONDS ALSO are subject to redemption prior
to their scheduled maturities, at the option of the Authority,
as a whole, at any time, for the principal amount thereof, and
accrued interest thereon to the date fixed for redemption, and

without premium, if one or more of the following events or cir- ~

cumstances shall have occurred or exist:

(1} The Water Supply Facilities shall have been
damaged or destroyed (i) to such extent that they can-
not be reasonably restored within six months to the
condition thereof immediately preceding such damage
or destruction, or (ii) to such extent that the Author~
ity is thereby prevented from carrying on the normal
operations of said facilities for a period of six months,
or (iii) to such extent that the restoration cost of said
facilities would exceed 25% of the cost of constructing
sald facilities.

(2) Title to, or the temporary use of, all or sub-
stantially all of said Water Supply Facilities, or such
part thereof as shall, in the Authority's judgment, ma-
terially interfere with the operation of said facilities,
for the purposes for which they are designed, shall have
been taken under the exercise of the power of eminent
domain (ircluding such taking as results in the Author-
ity being prevented from carrying on its normal operations
of said facilities for a period of six months) .
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(3) " As a result of changes in the Constitution of the
United States, or of the State of Texas, or of legisla-~
tive or administrative action of said State or any polit-
ical subdivision thereof, or of the United States, or by
final decree, judgment, or order of any court or adminis-
trative body entered after the contast thereof by the
Authority in good faith, the cperation and maintenance -
of said Water Supply Facilities by the Authority shall

become, in the Authority's judgment, impracticable or
impossible. - .

(4) The: dam: and. reservoir proposed to be provided by
the Authority as part of the Water Supply Pacilities
are: no%-substantially: completed by January I, 1980, to

. the extent reguired to.permit closure of the dam and
commencemant of impownding water in the reservoir in
substantially the volums for which the dam and reser—
voir were designed, because of circumstances which the
Authority could not reasonably control o¥- overcome, in~
cluding, but not. limited toy the economic, legal, or
other inability of the Ruthority to- obtain the materi-
als, ,supplies, labor, equipment, interests in land, and
other things necessary to acguire  and .construct the dam
and reservair; and the- Series: 1978 Bonds may be so redeem-
ed if the Authority files with the Trustee a certificate
setting forth the pertinent circumstances, and stating
that in the Authority's judgment it is not feasible to
complete- the dam and reservoir by January 1, 1981, under
the circumstances, and such certificate shall be conclu—

. sive, of the matters. contained therein. -

AT LEAST thirty days prior to the date fixed for any re-
demptiomr of Series 1978 Bonds prior to their scheduled maturi-—
ties a written notice of such redemption shall be published
at least once in a financial publication published in the City
of New: York, New York, or in the City of Austin, Texas. By
the date: fixed for any such redemption due provision shall be
made with the "Paying Agent" for the payment of the principal
amount of the Series 1978 Bonds which are to be so redeemed

and accrued interest thereon to the date fixed for redemption, -

plus-any required premium. If such written notice of redemp~—
tion is published and if due provision for such payment is
made,. all as provided above, the Series 1978 Bonds which are
to be so redeemed thereby automatically shall be redeemed
prior to their scheduled maturities, and they shall not bear
interest after the date fixed for redemption, and they- shall
not be regarded as being outstanding except for the right of
the bearer to receive the redemption price from the "Paying
Agent® out of the funds. provided for such payment.

IT IS HEREBY certified and covenanted that this Bond has
been duly and vdlidly authorized, issued, and delivered; that
all acts, conditioms, and things required or proper to be per-
formed, exist, and be done precedent to or in the authoriza-
tion, issuance, and delivery of this Bond have been performed,
existed, and been done in accordance with law; that this Bond
is a special revenue obligation of said Authority with the
principal of, redemption premium, if any, and interest on this
Bond and the Series 1978 Bonds of which it is a part, together
with the bonds of that issue of Sabine River Authority of Texas
Water Supply Facilities Revenue Bonds, Series 1374 (Lake Fork



<dated- as- o December 1y~ 19745 tir~ the origingt prin-
spount of $30,000,000 (the *Series 1974 Bonds”}, and

that issite of Sabine River Authority of Texas Water Supply e
Facilities Revenue Bonds, Series 1975 (Lake Fork Project},

. dated as of June 1, 1975, in the original principal amount

"

of $40,000,000 (the "Series 1975 Bonds"), being payable sola~
ly from, and secured: equally and ratably on a parity by an
irrevocable- first lien on and pledge of, the revenues or pay-
ments. designated as the "Semi-Annual Pacilities Charges” to
be made- by Dallas: Power: & Light Company, Texas Electric Ser-
vice Company,. and. Texas Powexz & Light Company (collectively
"The Corpoxations? parsuant to & Bond ‘Amortization Contract
(the “Contract®™) dated as of February 12, 1974, between the
Authority and The Corporations; ang The Corporations have
agreed;.and. are unconditionally obligated. £o- the- Authority,
severally’ {bu#. notsjointly)- to- pay, i theé” percentages herein-
after stated, said 'Senifpnnuax_vacilit;qg Charges" to the
Trustee, £3¥<dapdBif inter & Debt Sexvice- , in amounts
sufficient to-pagvagd‘redegmgwo:;pgnyiﬁenfq;ﬁthaupaymant and
redemption X}~ thé principal of; redemption pramium, if any,
and interest on this Bond, and the, Series 1978 Bonds of which

"it is & party and thé-series- 1974 Bonds and' the Series 1975

Bonds, when-due;-as requirdd by the-Coiitract, the. resolution

5 - dated Apri¥ I8F 1978, ‘avthorizing thé Series 1978 Bonds (the

"Séries :197¢ Borid-Resofutfon®}, the reésolution dated July.15,
1975 authdrizing the Series 1975 Bonds. (the. “1975 Bond Reso—~
lution"}, the resolution dated Révember 7, 1974, authorizing
the Series 1974 Bonds (the "1974 Bond Resolution®}, and the

..Trus¥ Indenture secuxing the Series 1974 Bonds, the Series

1975 Bonds,- and the Series 1978 Bonds, with each of The Cor-
poratiens-béing‘unconditionally obligated to pay the percent=-
age. of the aggregate amount. of each."Semi-Annual Facilities
Charge® as followssr..--- - "7 .- .

Dallas Power & Light Company: 33~-1/3%
Texas. Electric Service Company: 33-1/3%
Texsg: Power: -& Light Company: 33-1/3%
v — TOPAL: 100%

%. SERIES 1978 BONDS, the Series 1975 Bonds, and the
Series~I%¥74 Bondas are further secured equally and ratably on

a parity b¥'a. Trust Indenture, dated as of December 1, 1974,
whereunder the REPUBLIC NATIONAL BANK OF DALLAS, DALLAS, TEXAS,
or its successor, as Trustee, is custodian of the Debt Service
Fund, and is obligated to enforce the rights of the holders of
the Series 1978 Bonds, the Series 1975 Bonds, and the Series
1974 Bonds, and to perform other duties, in the manner and
under the- conditions stated or referred to in said Trust In-
denture and in the 1974 Bond Resolution, the 1975 Bond Resolu-—
tion, and the Series 1978 Bond Resolution.

THE AUTHORITY has Teserved the right, subject to the re-
strictions stated or referred to in the 1974 Bond Resolution,
the 1975 Bond Resolution, and the Series 1978 Bond Resclution,
to issue additiona}l parity revenue bonds which also may be made
payable from, and secured by a first lien on and pledge of, the

’,

aforesaid "Semi-Annual Facilities Charges®.

THE AUTHORITY alsoc has reserved the right to amend the
1974 Bond Resolution, the 1975 Bond Resolution, the 1978 Bond
Resolution, and the Trust Indenture, with the approval of the
holders of two-thirds of the outstanding bonds secured by the
Trust Indenture, subject to the restrictions stated or referred
te in the 1974 Bond Resolution, the 1975 Bond Resoclutton, and
the 1978 Bond Resolution.



.

THE HOLDER HEREOF shall never have: the right to demand
payment of this.obligation out of any funds raised or to be

" raised by taxation, or from any source whatsoever other than

the pledged "Semi—Annuaxl Facilities Charges”.

.Secretary,v,{; Board of Directors. . President, Board of Directors

. L L O
. T LR

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S' REGISTRATION. CERTIFICATE: REGISTER NO.

I hereby certify that this- Bong has been examined, certi-
fied- as to validity, and approved. by -the Attorney General of
the State of Texas, and that this Bond has been registered by
th&'-COmptrOIlg); of Public Accounts of the State of Texas.

Witness my signature and.seal this

XXXXNKXKX 4
Comptroller of Pubiic Accounts of

the State of Texas.
" TORM OF INTEREST COUPON :

oN 1,

. | SABINE RIVER AUTHORITY OF TEXAS
'$”to pay to bearer, but solely from the pledged rev—

REPUBLIC NATIONAL BANK OF D + DALLAS, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT

IRVING TRUST COMPANY, NEW YORK, NEW YORK,
said amount being interest coming due that day on the Bond,
bearing the number hereinafter designated, of that issue of
SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY PACILITIES REV~—
ENUE BOWDS, SERIES 1978 {LAKE FORK PROJECT) ¢« DATED MAY 1,
1978. <The holder herecf shall never have the right to demand
payment of this obligation cut of any funds raised or to be
ralsed by taxatioh, or from any source other than the pledged
Tevenues or payments referred to above. Bond No. .

XXLALXXEX XXROHKAK
Secretary, Board of Directors President, -Board of Directors

Section 7. PLEDGE. (a) The Series 1978 Bonds authorized
by the 1378 Bond Resoclution are additional parity revenue bonds
issued pursuant to the Contract, Section 14 of the 13974 Bond
Resolution, and the Trust Indenture.

et
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(b} . The Series 1978 Bonds, the Series.1975 Bonds, and
the Serieéa 1374 Bonds, and the redemption premium thereof,
if any, and the interest on the.Series 1978 Bonds, the Series
. 1975 Bonds; and the Series 1974 Bonds, are and shall be pay-
able from,, and secured equally and ratably on a parity by an
irrevocable first lien on and pledge of, the payments desig-
nated as the "Semi-Annual Facilitias Charges” to be made by
The Corporations undaer the Contract, the 1974 Bond Resolution,
the 1975 Bond: Resolutionz this 1978 Bond Resolution, and the
Trust. Indenture, and any amendments of -any of them; and said
Semi-Annual Facilities Charges sre further pledged irrevocably
to the establishment and maintenance.of the Debt Service Fund
hereinafter described. : UL T

- Sectioms . - SPECIAL FUND=: The:separate.and special trust

Fund;. designated: and: created as:the:"Dab®: Sexrvice Fund®, by
the. Contract: and the: 1974 Bond ‘Resolution; .has been establish-
ed by the: Authority with.theé Trustee, -and:the Debt Sexvice-
Pund' is: hereby confirmed and shall-bé maintained as provided
in the: 1974 Bond Resolution, the 1975 Bond Resolution, this
1978 Bond Resolution, and the Trust Indenture, as long as any
of: the: Series 1974 Bond#; Series I%75 Bonds,-Series 1978 Bonds,-
or- interest. coupons appertainirig-'theréto; are outstanding and
unpaid. , TR L Y TR R S R e

: Section- 9:" DEBT SERVICE FUND: (a) ‘' The Corporations
shall pay; or’ cause-to beé paid, -to the Trustee, which shall
deposit- into the Debt: Service Pind, the Semi-Annual Pacilities
Charges as follows: ° e R :

P -

(1) or or before the last day of NOVEMBER, 1978,
and’' semiannually, on or before the last day
" of each MAY and NOVEMBER thereafter, an amount
which, together with any other amounts then
.on deposit therein for such purpose, will be
_sufficient to pay the interest coming due on
fhe: Series 1974 Bonds, the Series 1975 Bonds,
and the Series 1972 Bonds on the next succeed-
_ing- interest payment date; and

> on or’ before the last day of NOVEMBER, 1980,
and annually, on or before the last day of
each NOVEMBER thereafter, an amount which, to-
gether with any other amounts then on deposit
thexein. for such purpose, will be sufficient
to pay the principal of the Series 1974 Bonds,
the Series 1975 Bonds, and the Series 1978
Bonds maturing on the next succeeding princi-
pal payment date; and

(3} by the date fixed for redemption of any of the
Series 1974 Bonds, Series 1975 Bonds, or Series
1978 Bonds called for redemption prior to their
scheduled maturity, at the option of the Author-
ity, as permitted in the FORM OF BOND set forth
in the 1974 Bond Resolution, or 1975 Bond Reso-
lution, or 1978 Bond Resolution, an amount equal
to the required redemption price; and

(4) on or before the last day of NOVEMBER, 1978, and
semiannually, on or before the last day of each
MAY and NOVEMBER thereafter, an amount eqgual to
the charges of the Trustee for performing the
duties of the Trustee,.and the charges of the




* "Paying Agent® for the. Series 1974 Bonds, the
Series 1975 Bonds, and Series 1978 Bonds for

- paying or redeeming the Series 1974 Bonds, the
Series 1975 Bonda, and Series 1978 Bonds and/or
interest coupons appertaining thereto coming due
on. the next succeeding interest payment date; and

(5): immediately, the principal amount of all Series .
1974 Bonds, Series 1375 Bonds, and Series 1978
Boands declared and. becoming due and payable pur-~

. Suant- ta the Trust Indenture hecause of an Event
- of - pefault, together with =kl interest accrued
thereon. . : o

(b} The . Deht: Service Fund shalk be used by the Trustee
only: to pay- the: principak ofs:redemption: premium, if any, and
interest on:tha:Series-1974. Bondw, Series- 1975 Bonds, and
Series. 197¢; Bonds, and any othex: additional parity revenue
bonds. hexeaftex, issved; when due.. and the chizrges of the Trus-—
tee and “"Paping Agent™, and the Trustee shall make available
to- the-"Paying Agent™, out.of the Debt Service Fund, the
amounts-required to pay oxr radeem all principal of, redemption
premium,..1f any, and interest om the Seriea 1974 Bonds, Series
1975 Bopds, and Series 1978 Bonds, when due.

.. Sectiom.10. THE CORPORATIONS'" PAYMENTS. The Corpora-~
tions have agreed in the Contract, and by approving this 1978
Bond -Resolution The Corporations have. further unconditionally
obligated themselves and agreed severally (but not jointly) to
make, or-cause.to be made, payments to the Trustee in amounts,
in the percentages specified below, sufficient to -enable the
Trusteg to make thea deposits required by Section 9(a) hereof
to be made. intc the Debt Service Fund, and to make such pay-
ments. on. or. before the dates specified in this 1978 Bond Reso-
lution: and the Trust Indenture; and said payments by The Cor-—
porations shall be and constitute the Semi-Annual Facilities
Charges«as. contemplated and required.by the Contract, this 1978
Bond .Resélnkign, and the Trust Indenture; and each of The Cor-
poratiopi iz dnconditionally obligated to pay the percentage
of the- aggregate amount of each Semi-Annual Facilities Charge,
as followss: = -

1

-Dallas Power -& Light Company: *33-1/3%

Texas Electric Service Company: 33~-1/3%
Texas Power & Light Company: 33-1/3%

TOTAL: 100%

Section 11. BONDEOLDERS MAY RELY. The holders of the
Series 1374 Bonds, the Series 1975 Bonds, and the Series 1978
Bonds are and shall be entitled to rely unconditiocnally on the
agreements, covenants, and representations set forth in the
1974 Bond Resolution, the 1975 Bond Resolution, this 1978 Bond
‘Resolution, and the Trust Indenture. It is understood and
agreed, however, that each of The Corporations is cbligated
solely to pay itserespective percentage of gach Semi-Annual
Facilities Charge as specified above; and none of Thes CorporaZ
tions shall be obligated to pay any part of any Semi~Annual
Pacilities Charge which any other of The Corporations is obIi-
gated to pay as specified above. It is further unders¢ood and

agreed that each of The Corporations may prepay all or any part'

of its percentage of each Semi-Annual Facilities Charge, and
any such prepament, and any earnings thereon, shall be applied
by the Trustee to the payment of the percentage of Semi-Annual
Facilities Charges payable by the one of The Corporations which
made such prepayment; provided that the redemption of any out-
standing Series 1374 Bonds, Series 1975 Bonds, or Series 1978

. :..il&(i
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Bonds piid!"to maturity at any time, with funds from any
source (whether from Semi-Annual Facilities Charges or other-
wise}, shall not relieve any of The Corporations of the un-
conditional obligation to pay its percentage of each Semi-—
Annual Facilities Charge, as specified above, when due with
respect to any remaining outstanding Series 1974 Bonds, Ser-
ies 1975 Bonds, or Series 1978 Bonds.

Section 12. 1974 AND 1975 BOND RESOLUTIONS AND TRUST IN-
DENTURE. (a)° Sections 7 through 11 of this 1978 Bond Resolu-
tion are supplemental to and cumulative. of Sections. 7 through
11 of the 1374 Bond Resolution and the 1975 Bond. Resolution so
as' to be applicable to the Series 1974 Bonds, the Series 1975
Bonds, and the Séries 1974 Bonds, and.set forth the aggregate
Semi-annual Pacilfties Charges required for the Series 1974
Bonds, the Series: 1375 Bonds, and the Sexies 1978 Bonds.

(bY" Sections, 12 through’ 17. of the. 1974 .Bond Resolution
are hereby ado ted by reférence and shall.be and are hereby
made applicable to the Series 1974 Bonds, the Series 13975
Bonds, and the Series 1978 Bonds. equally and ratably on a
parity for all purposes, and the term "Bonds" as used there—
in shall mean and include. the- Series: 1974 Bonds,. the Series
1975 Bonds, and the Series 1978 Bonds,, and: the term "Resolu-—
tion" as used therein. shall mean and include the 1974 Bond

Rasolution, the 1975 Bond. Resolution, and the- 1978 Bond Reso-—
lution. .. o .. -

{c) THe Trust Indenture authorized and executed pursuant
to the 1974 Bond Resclution is hereby- adopted by reference,
made applicable-to, and shall secure,. the Series 1974 Bonds,
the Series 1975 Bonds, and the- Series 1378 Bonds equally and
ratably onr & parity, in accordance with terms of the Contract,
the Series 1974 Bond Resolution, and the. Trust Indenture, with
respect to additional parxity xevenue bonds issued pursuant to

the Contract, Section 14 of the 1974 Bond Resolution, and the
Trust Indenture.. .

(dﬁ? % certified copy of this 1978 Bond Resolution shall
be delivéred to the Trustee under the aforesaid Trust Inden-
ture. ’

Section 13. CONSTRUCTION. PUND. In accordance with the
Contract and the Facilities Agreement, and immediately after )
the sale and delivery of the Series 1978 Bonds, the Authority N
shall deposit into the separata and special Construction Fund
(which was created pursuant to Section 18 of the 1974 Bond
Resolution, and which has been established at one or more of
the Authority's official depositories) all of the proceeds
from the sale of the Series 1978 Bonds. The Construction
Fund shall be drawn on and used by the Authority to pay the
costs of completing the acquisition and construction of the
Authority's water supply facilities for which the Series 1978
Bonds are being issued, and to pay the costs and expenses of
issuing the Series=1978 Bonds. As a part of the cost of con~
structing said facilities the Authority shall transfer from
such proceeds of the Series 1978 Bonds, if any, then available
in the Construction Fund, and deposit to the cradit of the
Debt Service Pund, on or before the last. day of NOVEMBER,

1978, and semiannually on or before the last day of each MAY
and NOVEMBER thereafter, an amount sufficient to pay the in-—
terest coming due on the Series 1978 Bonds on each interest
payment date during the period of construction of said Facili-
ties. Any surplus remaining in the Construction Fund after the
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Service Fund. ALl deposits actually made from the Construction
Fund into the Debt Service Fund shall reduce, to the ‘extent of
such deposits, the amounts.which otherwise would be required

completion of said facilities shall be deposited into the Debt

- to be deposited into the Debt Service Fund from Semi-Annual

Facilities cChargas.

Section.l4. APPROVAL AND REGISTRATION OF BONDS. The
President of the Board of Directors of the Authority is here-
by authorized to have control of the Series 1978 Bonds and all
necessary records and proceedings pertaining to the Series 1978
Bonds pending their delivery and their investigation, examina-
tion, and approval by the RKttorney General of the State of Texas,
and. their registration by the Comptroller of Public Accounts of
the State of Texas. Upon registration of the Series 1978 Bonds,
said Comptroller of Public Accounts (or a deputy designated in
writing ta act for said Comptroller) shall manually sign the
Comptroller’s Registration Caxtificata prescribed herein to be
printed and endorsed on each Series 1978 Bond, and the seal of
said Comptroller shaXkl be impressed;. or printed, or lithograph-

ed on each oﬂ“the~Series~197&;aond§¢f o

Section 1S.. NO ARBITRAGEY - That the Aathority covenants
to and with the purchasers of the Series 1978 Bonds that it
will make no use of the proceeds of the Series 1%78 Bonds at
-any time throughout the term'of this issue of Series 1978 Bonds
which, if such use had been reasonably expected on the date of
delivery of the Series 1978 Bonds te and payment for the Serxies
1978 Bonds by the purchasers, would have caused the Series 1978
Bonds to be-arbitrage bonds within the meaning of Section 103 (c)
of the Intearnal Revenue Code of 1954, as amended, or any regu-
"lations or zulings pertaining thereto; and by this covenant the
Authority is-obligated. to comply with the requirements of the
aforesaid Section 103 (c) and all applicable and-pertinent De—
partment of. the Treasury regulations relating to arbitrage
bonds. ‘The Authority further covenants that the proceeds of
the Series 137% Bonds will not otherwise be used directly or
indirectly so as to cause all or any part of the Series 1978
Bonds t¢ be or become arbitrage honds within the meaning of the
aforesaid Sectiom 103(c}, or any requlations or rulings per-
taining thereta.

-Section 16. EMERGENCY. It is hereby officially found
and-determined: that a case of emergency ' or urgent public
necessity. exists which requires the holding of the meeting N
at which this 1978 Bond Résolution is adopted, such emergency
or urgent public necessity being that the proceeds from the
sale of the Series 1978 Bonds are required as soon as possible
and without delay for necessary and urgently needed public im-
provements; and that said meeting was open to the public, and
public notice of the time, place, and purpose of said meeting
was given, all as required by Vernon's Ann. Civ. St. Article
6252-17.

Section 17. _SALE OF BONDS. The Series 1978 Bonds are
hereby sold, in accordance with law, and shall be delivered
to Texas Commerce Bank, N.A., Houston, Texas, for the price
of par and accrued interest to the dates of payment and de-
livery, and it is hereby determined by the Board of Diractors
of the Authority that such price and terms are- the most ad-
vantageous reasonably obtainable.-
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WHEREAS, the Sahine River Autlioriti of-Texas {the "Au~ .
thority"y,. a: governmental agency and body politic and corpor-~
ate off the: State.of Texas, created as a conservation and
reclami 15 district, (pursuant to Article 16, Section 59, of
the Teskss:Constitution) by Articie-§280%E377~Vernon s Texas - =
Civil SEatutes, and Dallas Power & Light Company, Texas Electric
Service’ Company, and Texas Power & Light Company {collectively
“The Corporation®), acting by and through Texas Utilities
.Generating Company (the “Agent™}, as their agent, have entered
into a Bond Amortization Contract, dated as of Pebruary 12,
1974 (the “Contract"”), pursuant to which the Authority will
issue its bonds, the proceeds of which are to be used to pro-
vide certain water supply facilities; and

WHEREAS,_pursuant to the. Contract and by a certain Resolu~
tion Authorizing the Issuance of Additional Parity Revenue Bonds
(Lake Fork Project) adopted by the Board of Directors of the Au-

© thority on Apiil 18, 1978 (the "1378 Bond Resolution"), the Au-

thority has awthorized the issuance of its revenue bonds designatc
as the SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY _PACILITIES
REVENUE. BONDS, SERIES 1978 (LAKE FORK PROJECT), 'in the principal .
.amount of $10,000,000 (the “Series 1978 Bonds"}, for the purpose
of providing water supply facilities by providing funds foxr com~
pleting the acquisition and construction of a dam and reservoir
on Lake Pork Creek, a tributary of the Sabine River, in Wood,
Rains, and Hopkins Counties, Texas; and

WHEREAS, pursuant to Section 2(b}) of the Contract, the Agent

has requested and hersby requests that the Authority issue and
sell the Series 1978 Bonds; and

WHEREAS, the 1978 Bond Resolution has been submitted by the
Authority to the Agent for written approval by the President or
any Vice President of the Agent, in accordance with the Contract
and the "1374 Bond Resgolution®™ heresinafter described.

NOW THEREFORE, the undersigned President of the Agent.
hereby approves the 1978 Bond Resolution in the form and sub-
stance as shown in Exhibit "A®, attached hereto and incorporat-
ed herein by reference as if copied in full.

-3 iy S ¥ . .
. THXS APPFROVAL is given pursuant to Section 2(b) of the Con-
tractyr and: Seckion 14(c) of the resolution adopted on November 7,
1974, antharfzdng that issue of Sabine River Authority of Texas
Water Supply Facilities Revenue Bonds, Series 1974 (Lake Fork
Project) (the "1974 Bond Resolution"); and this approval consti-
tutes the acknowledgment and agreement of The Corporations and
the Agent that the Series 1978 Bonds are issued in accordance
and compliance with the Contract, the Water Supply Facilities -
Agreement (the "Facilities Agreement"™) described therein, the
1974 Bond Resolution, and the Trust Indenture dated as of
December 1, 1974, executed and delivered pursuant to the 1974
Bond Resolution; and the holders of the Series 1978 Bonds are
entitled to rely on this approval, notwithstanding any other pro-
vision of the Contract, the Facilities Agreement, or any other
agreement or contract to the contrarwv. Also, this approval of
the 1978 Bond Resolution shall, upon delivery of the Series
Bonds, cause all covenants and provisions of the 1978 Bond Reso—
lution contemplated or provided therein to be observed and per-
formed by The Corporations, including the obligations of The
Corporations to pay the Semi~Annual Facilities Charges specified
therein, to become the absolute, unconditional, valid, and bind-
ing covenants and obligations of The Corporations, so long as the
Series 1978 Bonds or any interest coupons appertaining thereto

, are outstanding and unpaid.

SIGNED AND SEALED this 18th 4 of April, 1978

_ TEXA ILIij/ZENE?TING COMPANY
’ . ’ By / faa~y / Ak S

.ATTEST? . Perry/G. Brittain, President
' ,//::27 ;;}4/11611??£/\ for and on behalf of, and as agent for

Secretary DALLAS POWER & LIGHT COMPANY
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/-\ SIGNED AND SEALED the 20th day of March 978.
\.ﬁf;)“'

"THE STATE OF TEXAS

“~
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e : - CERTIFICATE FOR

- RESOLUTEERE AUTHORIZING-PHE: IS5SUANCE-CE-SABING: REVER~ AUTRORITY © -
OF TEXAS WATER SUPPLY FACILITIES REVENUE BONDS, SERIES 1979
(LAKE FORK PROJECT), $10,000,000

.
.

-
.

SABINE RIVER AUTHORITY OF TEXAS

We, the undersigned officers of the Board of Directors of
said Authority, hereby certify as follows:

1. The Board of Directors of said Authority convened in
SPECIAL MEETING ON.THE "20TH. DAY  OF MARCH, 1979,
at the designated meeting place, andtKe roll was called of the
duly constituted officers and members of said Board, to-wit:
John H. Butts; Secratary:- " -° Juan Nichols; President .
C. C. Ricee..2.. . -~ .. -- .. .. -*‘Benjamin B. Peques, Vice Presiden
James B.. CampbelDl< - - =3 ..i3 . O NY Pederson .
B. A. Meeie. > L ot R T GEs Morxis-ot -
Charles Tv Wickergham=. & '~ = « “s='io.io Ao -

. L 5d
and all of said persons were presen\t,,axceﬁt_ the following
absenteas:. - TR -
thus constituing a quorum. - Whereupon, among other businesa,
the following was transacted at said Meeting: a written
RESOLUTION AUTHORIZING THE ISSUANCE OF SABINE RIVER
AUTHORITY*OFTTEXKS_WRTBRJSUPPLI‘PACILITIES REVENUE
‘BONDS; SERIES® 1979 (LAKE FORK PROJECT), $10,000,000
wag duly introduced for the consideration of said Board and read
in full. It was then duly maved and seconded that said Resolutio
be adopted; and, after due discussion, said motion, carrying with
it the adoption of said Resolution, prevailed and carried by the
following vote:

AYES: All members of said Board shown
present above voted "Aye".

NOES: None.-

2. That a true, full, and correct copy of the aforesaid
Resolution adopted at the Meeting described in the above and fore-
going paragraph is attached to and follows this Certificate; that
said Resolution has been duly recorded in said Board's minutes of
said Meeting; that the above and foregoing paragraph is a true,
full, and correct excerpt from said Board's minutes of said Meef-
ing pertaining to the adoption of said Resolution; that the per-
sons named in the above and foregoing paragraph are the duly
chosen, qualified,.and acting officers and members of said Board
as indicated therein; and that each of the'officers and mambers
of said Board was duly and sufficiently notified officially and
pexsonally, in advance, of the time, place, and purposa of the
aforesaid Meeting, and that said Resolution would be introduced
and considered for adoption at said Meeting, and each of said
officers and members consented, in advance, to the holding of
said Meeting for such purpose; and that said Meeting was open to
the public, and public notice of the time, place, and purpose of
said Meeting was given, all as required by Vernon's Ann. Civ.

St. Article 6252-17.

Sécretary /President
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SERTES 1979 BOND RESOLUTION--
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P * A .
- RESOLUTION AUTHORIZING THE ISSUANCE OF
ADDITIONAL PARITY REVENUE BONDS |
- (LAKE FORK PROJECT) . . -

-THE STATE OF TEXAS
SABINE RIVER AUTHORITY OF TEXAS

-
H
.
.

WHEREAS, Sabine River Authority of Texas (the “Authority")
is an agency and pelitical subdivision of the State of Texas,
being a conserxvation and- reclamation district created and ¢
governed by Vernon's Ann., Civ. St. Article 8280-133, pursuant
to Article 16, Section 53 of the Texas Constitution; and

WHERFAS, a "Bond Amortization Contract”®, dated as of
February 12, 1974, (the "Contract"}- has: heen duly executed
between the Authority-and Dallas Power & Light Company, Texas
Electric Sexvice Company, and Texas Power & Light Company _ .
(collectively . “The Coxporations®), acting therein by ang
through Texas Ukilities Generating Company (the "Agent”) as
theixr agent; and . ) _ ‘

WHEREAS, each of The Corporations and ‘the Agent is a-
corxporation duly incorporated under tHe laws of the State of

WHERERS,. the Water Supply Facilities Agreement (the "Fa-
cilities Agreement"y, described and adopted by reference in
the Contract, was executed between. the Authority.and The Cor-
porations, acting therein by and through the Agent, and was
dated as of February 1z, 1974, ana provides for the acquisition,
construction, operation, ang maintenance by the Authority of
the water supply facilities to be financed with the proceeds
from the sale and delivery of the Bonds; and .

WHEREAS, this preamble shall constitute an integral part
of this bond resolution; and

WHEREAS,. pursuant to the Contract there have been issued
and arxe presently outstanding the bonds (the "Series 1974
Bonds"} of that issue of Sabine River Authority of Texas
Water Stpply Facilities Revenue Bonds, Series 1974 (Lake Fork
Project), dated as of December 1, 1974, in the principal amount
of -$30,000,000, authorized by resolution {the "1974 Bond Reso-

lution”) ‘adopted by the Board of Directors of the Authority on
November 7, 1974; and .

WHEREAS, pursuant to, and in the form prescribed by, the
1974 Bond Resolution, a trust indenture (the "Trist Indenture”}
AMated as of December 1, 1974, was executed by and between the
Authority and Republic National Bank of Dallas, Dallas, Texas,
as Trustee, to provide additional security for the payment of
the Series 1374 Bonds and all additional parity revenue bonds
authorized to be issued by the 1974 Bond Resolution; and

WHEREAS, the €ontract, the 1974 Bond Resolution, and the
Trust Indenture are hereby adopted by reference for all purposes
with the same effect as if ‘they had been set forth in tkeir en-
tirety in this 1979 Bond Resolution; and

WHEREAS, both the Contract and Section 14 of the 1974
Bond Resolution provide for the issuance by the Authority of
additional parity revenue bonds for the purpose of completing
the acquisition and construction of the water supply facilities
for whith the Series 1974 Bonds were issued,. with such addi-
tional parity revenue bonds to be considered, c¢onstitute,

|




. 28 defined in the: 1924 Bond "Reésolution and in
v ta be, when issued and delivered, payable from
Wfed by = first 11eénm on ‘anapledge of *the “Semi-Annual
Facilifies Charges" as provided im the Contract, and secured
by the Trust Indenture, in the same Banner and to the same

extent as the Series 1974 Bonds; ang

WHEREAS, the. bonds (the "Series 1975 Bonds“) authorizea

to be issued by the bond resolution of the Board adopted on

July- 15, 1975 (the "1975 Bond Resolution”), and the bonds (the

S "Series 1978 Bonds") authorized by- the bond resolution of the
Board adopted on Rpril 18, 1978 (the "Series 1978 Bond Rasclu-~

tion") were dQuly issued and delivered pursuant to Vernon's Aann.

Civ. St. Article 8280-133, as amended, as additional parity
revenue bonds; and S .

. WHEREAS:,-the bondw (the "Series 1979 Bonds") authorized
by- this: Resolution: (the "1573 Bon& Resolution®)- are to be .
: -issuead. andzdelivered pursuant: to’ Vernont's Ann. Civ, St. Are
- oun . ticles 8280%1335 as: amended;” as additional parity revenue bonds;

& - . . -
P I% s TEEfueviod sena oL

L . s .
210 e 3 T llmng. Inloa

WHERBAS7  the Series 1979 Bondis are‘required as, -and will
constitute, additional parity revenue bond& issued pursuant
- to the Contract, Section 14 of the 1974 Bond Resolution, ang
the&runeﬂ;ndentuxof and@t . w2 v . o

e e

WHEPEAS, The Corporations, - acting by- and through the
Agent; will duly approve- this 1979 Bond- Resolution, prior to
the delivery of -the Serfes 1979 Bonds;-as- required by the Con-
tract and Section 14 of the 1974 Bond Resolution; and

WHEREAS, as provided in the Contract, by approving this
1979 Bond Resolution, The=Corporation; will have agreed and
acknowledged: that the Series 1979 Bonds are issued in accor-
dance and compliance with the Contract, and that, upon the
sale and delivery of the Series 1979 Bonds, The Corporations
will be: unqqnditionally'obligated to the Authroity to ray to
the Trudtéee the.*Semi-Annual Facilities Charges™ as ‘Tequired
by the. Contract, the 1979 Bong Resolution, and the Trust In—
denturey i&amounts sufficient to pay and redeem, or provide
for the paymwent and redemption of, the principal of, redemption
premium,  if any, and interest on the Series 1979 Bonds, in
addition to the Series 1974 Bonds, the Series 1975 Bonds, and
the Series 1978 Bonds, when due, all as required by this 1579
Bond Resolution and tha Trust Indenture.

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
SABINE RIVER AUTHORITY OF TEXAS THAT:

FUNDS FOR COMPLETING THE ACQUISITION AND CONSTRUCTION OF A
DAM AND RESERVOIR ON LAKE FORK CREEK, A TRIBUTARY OF THE
SABINE RIVER, IN W900, RAINS, AND HOPRINS COUNTIES, TEXAS.

Section 2. The Sexies 1979 Bonds are designated and shall
be known as the "SABINE RIVER AUTHORITY OF TEXAS WATER SUPPLY
FACILITIES REVENUE BONDS, SERIES 1979 (LAKE FORK PROJECT) ".

Section 3. The Series 1979 Bonds shall be dated MARCH 1,
1979, shall be in the denomination of $5,000 each, shall bhe
numhered consecutively from one upward, and shall mature, un-—
less redeemed prior to maturity as hereinafter provided, on
DECEMBER 1l in each of the Years, and in the amounts, respoect-
ively, as set forth in the following schedule:




	page 1
	page 2
	page 3
	page 4
	page 5
	page 6
	page 7
	page 8
	page 9
	page 10
	page 11
	page 12
	page 13
	page 14
	page 15
	page 16
	page 17
	page 18
	page 19
	page 20
	page 21
	page 22
	page 23
	page 24
	page 25
	page 26
	page 27
	page 28
	page 29
	page 30
	page 31
	page 32
	page 33
	page 34
	page 35
	page 36
	page 37
	page 38
	page 39
	page 40
	page 41
	page 42
	page 43
	page 44
	page 45
	page 46
	page 47
	page 48
	page 49
	page 50

