Charges by the Corporations to amortize the Bonds. A true copy is
attached hereto and incorporated herein by reference as Exhibit "A."

1.05. Bond Resolution: Any of the resolutions of the
Authozity's Board of Directors authorizing the issuance of Bonds in
conjunction with the Lake Fork Reservoir Project. True copies of
the existing six resolutions are attached hereto and incorporated
herein by reference as Exhibits "B", *c", "p*, "E", "F" and "G",
respectively, with the consolidated schedule of Debt Service
Requirements attached as Exhibit °"H."

1.06. Bonds: Any revenue bonds of the Authority authorized,
issued, and delivered to finance the acquisition and construction of
any porticn of the Facilities pursuant to the terms of the Bond
Amort ization Contract, the Facilities Agreement and this Agreement,
includiné initial issues or ;eries of bonds and completion bonds,
and any bonds issued to repair, enlarge, extend, or otherwise
improve the Facilities, together with any bonds issued to refund any
of the'foregoing bonds.

1.67; Consulting Engineers: Any engineerlng.firm or company
as may Sé agreed upon betweéﬁ the City and the Au;hority.

l.hé; Facilities: The water supply facilities consisting of
the lands, easements, rights-of-way, d&am, reservoir, and related
facilities to be or presently acquired, constructed, and owned by
the Authority oa or adjacent to Lake Fork Creek, a tributary of the
Sabine River, in Wood, Rains, and Hopkins Countles, Texas, such
facilities constructed substantially in accordance with the plan and
report prepared for presentation at public hearing before the Texas
Water 'Rights Commission, entitled *Lake rork Dam and Reservoir on
Lake gorﬁ Creek, Sabine River Basin," dated June, 19374, by URS,
Inc., Consulting Engineers, pallas, Texas, and any amendments or
supplemgqts thereto.

1.09. Facilitles Agreement: The Water Supply Faclilities

Agreement entered into by and between the Authofity and the
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Corporations and TUGCO, dated February 18, 1974. A true, copy is
attached hereto and incorporated herein by reference as Exhipig "ILe

1.10. Permits: any and all necessary permits, licenses,
orders, and other governmental approvals from any local, ;tate, or
federal agency that may now or hereafter have jurisdict?on to
authorize the Authority to acquire, construct, provide, operate, and
maintain the Facilities, and those required to transfer Water
outside of the Sabine River Basin, to transfer Water and store same
in Lake Tawakoni, to change the use of the Water to Municipal and
other purposes and to approve any aspect of this Water Supply
Contract and Conveyance, including those required under the Rules of
the Texas Water Development Board and specifically Rules No, 156.02,
50.003 -~ ,006.

1.10(a). Permit No. 2948: The "Permit té Appropriatd State
Water"” heretofore obtained by the Authority from the Texas Water
Rights Commission, dated August 1, 1974. A true copy is attached
hereto and incorporated herein by reference as Exhibit "J.” Upon
approval of an application by the Sabine River Authority of Texas to
the Texas Water Commission for an amended or rgvised Permit;, other
than for Water to which the Authority is entitled under the terms of
this Agreement, as required by this Agreement, same 'shall be
attached hereto and marked as Exhibit ¥K". The amended or revised
Permit shall then be recorded; provided, however, that should same
not be in a recordable form, a memorandum of this Agreement shall be
recorded in lieu thereof.

1.11. Phillips Contract: The Water ©Purchase Contract
between the Authority, the éorporatlons (acting through’ TUGCO as
agent} and Phillips Coal Company (“Phillips"), dated December 14,
1979, whereby Phillips may purchase up to and including 30,000 acre
feet of Lake Fork Water annually, subject to the terms stated
thereiﬂ. A true copy of the Phillips Water Puyurchase Contract is

-attached hereto and incorporated herein by reference as Exhibit “"L."
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1.12. Points of Delivery: The points on the Reservoir where
the City or the Corporatioﬁs, as the case may be, will withdraw
Water, to be agreed upon between the City or the Corporations and
the Authority. The City or the Corporations, as the case may be,
shall provide all works and structures at each such Point of
Delivery for withdrawing Water from the Facilities, and shall be
entitled to withdraw such Water in the amounts conveyed in this
Aqreement. The location of the Points of Delivery will be furnished
to the Texas Department of Water Resources, after they are
determined in accordance with this Agreement.

1.13. Reservoir: The Lake Fork Reservolir, including all
lands and flowage and floodage easements acquired in connection
therewith, 4

1.14. Section: Any subdivision of this Agreement designated
by arabic numerals. '

1.15. Semi-Annual Facilities Charge: Any payment which the
Corporations by virtue of the Facilities Agreement and the City by
virtue of this ﬁgreement are obligated to make to amortize the Bonds
pursuant to the Bond Amortization Contract.

1.16. Service Charge: The payment to be made by the
Corporations by virtue of the Facilities Agreement and the City by
virtue of this Agreement to the Authority to enable the Authority to
pay the reasonable and necessary costs and exbenses directly
associated with the operation and maiatenance of the Facilities.

1.17. Tenneco Option: The option granted in the agreement
between the Authority and Tenneco Coal Company ("Tenneco"), dated
December 19, 1973, whereby Tenneco may purchase up to and including
20,000 acre feet Of Lake Fork Water annually, subject to the terms
stateé:therein. A true copy of the Tenneco'agreement is attached
hereto and incorporated herein by reference as Exhibit "Mm."

l.iB. prust Indenture: The contract between the Aunthority

and Republic National Bank of Dallés, pallas, Texas, as Trustee,
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dated December 1, 1974, whereby the Authority assured and pledged to
the Trustee the Semi-Annual Facilities Charges, to be deposited in
the Debt Service Fund created by the Bond Resolution and established
in trust with the Trustee, to secure the payment of the principal
of, redemption premiums, if any, and interest on the Bonds. A true
copy of the Trust Indenture is attached hereto and incorporaéed
herein by reference as Exhibit "N.¥

1.18. Water: Untreated water from the Facilit{es. The
Authority shall have no duty or responsibility with respegt'to the
treatment, quality or suitability of the Water for tﬁe - City's
purposes; however, the Authority agrees to use its best efférts to
maintain the quality and suitability of the Water for mun%cipal use
to the extent that it has the authority and capacity to do s? under
the laws of the State of Texas as they presently exist or may
hereafter be enacted, and in this connection, the Authority agrees
that it will promulgate and enforce rules and regulations for the

prevention of pollution of the Reservoir.

II. CONVEYANCE OF RIGHTS

2.01., ‘The Sabine River Authority of Texas - and the
Corporations, the latter acting herein through Texas Utilities
Generating Company as agent, and each acting by and thréugh their
respective authorjzed officials, for good and sufficient
consideration, hereinafter set out {n ‘detail, the acceptahce and
sufficiency of which 1is hereby acknowledged, have GRAN&ED and
CONVEYED, and by these presents do GRANT and CONVEY unto the City of
Dallas, 1its successors and assigns, all riqhts to the use of
seventy~four (74%) percent of the dependable yield of Water Ffrom
Lake Fork Reservoir, not tq exceed 120,000 acre feet pef calendar
year, for Municipal use purposes, or any other lawful use, including
the riéht to withdraw all or any portion of sald Water, and to have

the consumptive use of such as is withdrawn from the Facilities. It
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is intended that the water rights conveyed herein shall include all
rights of the Corporations to Water under the Facilities Agreement,
said Corporations having effectively exercised . their option
contained under Section 3.02(b) of the Facilities Agreement on
November 19, 1980. However, it is expressly agreed and understood
that this conveyance is subject to the terms and conditicns set out
in this Agreement, binding upon all parties hereto. Further
provided, however, nothing herein shall prejudice the rights of any
party to assert its claim with respect to any Water not covered by
this Agreement.

2,02, The gquantity of Water which the City shall have the
cright to take in accordance with the conveyance under this Article
II, hereinafter also referred to as the "City's Water," shall be
subject to purchases as follaws, except during periocds of shortages
when, in order to give priority to Municipal use, (2) the Authority
may, subject to aéprdval, if necessary, of the Texas Water
Commission, restrict withdrawals of Water to phillips and Tenneco,
and (b) the City may restrict withdrawals of Water to the
Corporaticns under Section 5.15 hereinbelow: .

(a): the quantity of Water actually purchased by
. Phillips Coal Company, noct to exceed 30,000 acre feet
| 'of water per year, in accordance with the terms and
provigions of the Phillips Contract;
(b} the quantity of Water actually purchased by
Tenneco Coal Company, not to exceed 20,000 acre feet
of Water per year, in accordance with the terms and
provisions of the Tenneco Option; and
"{c) the quantity of Water actually purchased by the
Corporations from the City in accordance with the
terms of Article V of this Agreement, not to exceed
17,000 acre feet of Water per year.

2.03. It is specifiéally agreed that until November 1, 2014,

or suéh{earliet date as may be mutually agreed upon, in no event
! ) .
will any party hereto withdraw any Water from the Facilities if such

withdrawél would cause the surface level of Water in the Pacilities

to be lower than 372 feet above mean sea level.
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2.04, The City shall, at its own expense, acquire,
construct, and provide &all necessary works to provide ﬁor Water
intake and withdrawal at the City's Points of Delivery to enable the
City to utilize Water taken by it under this Agreement. The
Authority agrees to convey at nho cost to the Cit& any 'necessary
easements and rights-of-way over or under the Authority's lands to
enable the City to withdraw, transfer and utilize such Water for its
intended purposes.

2,05. The City, at its own cost and expense, shall furnish,
install, operate, and maintain at the City's Points of Dpelivery,
measuring equipment properly equipped with meters and devices of
standard types for measuring accurately the quantity of Water
diverted under this Agreement, with a capacity to measure, within
generally accepted industry standards of accuracy, or as established
by the American Water Works Association, the gquantity of Water
diverted. Such meters shall be calibrated annually. The City shall
notify the Acthority in-advance of the annual meter calibrdtion, and
the Authority shall have the right to be present and witness such
calibration. Such measuring equipment shall pe approved by the
Authority and the City, but shall remain the property of the City.
During any reasonable hours, the Authority shall have access to‘such
measuring egquipment so installed. The Authority may, upon
reasonable notice, at its option and non-reimbursable expense,
install and maintain such measuring equiﬁment as it deems ‘proper to

check and determine the accuracy of the City's measuring equipment.

III. EXISTING -INSTRUMENTS; ASSUMPTION COF
OBLIGATIONS, RIGHTS, PRIVILEGES AND BENEFITS

3.0L1. This Agreement and the conveyance to the City under
Article 11" shall not be construed as a termination or rescission of

any existing contract or agreement relating to Lake Fork Facilities

and attached hereto as an Exhibit; and except as expressly modified
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by the terms and provisions of this Agreement, relating to the
obligations, rights, privileges and benefits between and among the
parties hereto, the terms and provisions of the Facilities
Agreement, Bond Amortization Contract, Trust Indenture and the Bond
Resolutions shall remain in full force and effect. The Authority
and TUGCO state, to the best of their knowledge, that with the
exception of those contracts and agreements heretofore referenced
and attached as Exhibits to this Agreement, and the following, there
exist no:other agreements affecting the right of use of Lake Fork

Water in‘which either or both are a party:

{a) "Water Purchase Agreement" hetween the Authority and

the Corporations (acting through TUGCO)}, of even date
herewith, providing for the purchase of 20,000 acre feet of
Water annually, and providing for payment of a proportionate
share of the Service Charge, in the ratio of 20/163, such
agreement attached hereto and incorporated herein by
reference as Exhibit "0.":

(b) "Easements Exchange Agreement" between Phillips Ceoal
Company, on the one hand, 2and the Authority and the
Corporations ({acting through TUGCO}, on the other hand,

dated December 14, 1979, p:oviding for the exchange of
certain easements, including a flowage and floodage

easement in and over Phillips' interests in property, and a
construction and diversion easement on and across the

Reservoir property, said agreement, with its attachments,
attached hereto and incorporated herein by reference as
Exhibit "p." '

(c) "Water Supply Agreement" between the Authority and the

city of Longview, Texas, dated March 5, 1973, providing for
the purchase of up to 20,000 acre feet of Water annually,

attached hereto and incorporated herein by reference as

Exhibit "Q".

3.02. The Corporationg specificélly authorize the Authority
to enter intoc this Agreement and to join in the conveyance of the
City's Water herein, and agree that such conveyance to the City is
not in violation. of any of the terms and provisions of the
Faciliti;s Agreement, Bond Amortization Conéract or any other
agreemenés by and between the Corporations and éhe Authority.
However, nothing contained herein shall be deemed to relleve the
Corpo:gtfons of any duty or obligation undertaken by the

Corporat{ons to the Authority in any of such documents, in the event

10
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such duty or obligation 1is not discharged as :equire;i to Dbe
discharged by the City.

3,03. Nothing contained in this Agreement shall be ponstrued
to relieve the Corporations of any duty or limitation imposed upon
them by the terms of the Facilities Agreement, the Bond Amortization
Contract, or other documents affecting the Bonds or the right of the
holders of the Bonds, including without limitation, payment of the
Semi-Annual Facilities Charges and Service Charge, in the 'eventAthe
same are not paid or discharged by the City to the extent provided
hereinbelow.

3.04. As between the parties. hereto, TUGCO and the-
Corporations, in addition to the convevance of ‘the Corporations!
water use rights under Article II above, hereby grant and assign,
and the City hereby takes and assumes, all other rights, privileges,
benefits and obligations of TUGCO and the Corporations under the
Facilities Agreement and the Bond Amortization Contract,’ Exhibits
“I* and "A" hereto, and the existing Phillips Water. Purchase
Contract, Exhibit "L" hereto, the existing Tenneco agreement,
Exhibit "M" hereto, and the Easements Exchange Agreement, Exhibit
"p* hereto, subject to the terms and provisions of this Agreement.

3.05. Among the obligations, rights, privileges and benefits
hereby granted to and assumed by the City, subject to Article IV
hereof, specific reference is made to the following:

(a) Payment of the Semi~Annual Facilities Charges,

commencing October 1, 1981, in the appropriate amount  and

manner required by the Bond Resolution and the Bond

Amortization Contract, subject to the provisions of this

Agreement, _ :

(b) 7Payment of the Service Charge, commencing October 1,

1981, in the appropriate amount and manner as required by

‘the Facilities Agreement; subject, however, to the

Corporations absorbing such payments as may accrue through

September 30, 1981, and subject tc the provisions of this
Agreement. In the &event the Authority sells Water
{including any agreement obligating the _Authority to
deliver Water) during any of its fiscal years, with the
exception of the sale of Water to Tenneco Coal Company
under the Tenneco Option, the Authority shall pay from the
proceeds of such sale, a proportionate part of the Service
Charg+- for that fiscal year in the ratio that the volume of
such Water so sold bears to 163,000 acre feet. Provided,

11
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however, that as to the sale of Water to the City of
Longview under its Contract, Exhibit "Q" hereto, the amount
of the Service Charge to be pald shall be determined on the
basis of Longview's minimum take or pay obligation, or the
amount of Water actually taken, whichever is greater.

(¢} .All rights of inspection, review, consultation,
participation, authorization, consent, enforcement or
approval previously held by TUGCO or the Corporations under
any and all instruments referenced in this Agreement and/or
attached hereto as Exhibits, except as provided in Section
9.04 hereof.

(d) All rights of priority formerly held by the
Corporations with regard to their rights to Water as set
out in Section 3.10 of the Facilities Agreement. In this
regard, and in the same fashion, all future sales of the
Authority's Water shall be made subject to the City's
rights to Water conveyed under this Agreement.

(e} All rights of the Corporations and TUGCO to raceive

notices, reports, budgets, audits<.and any other documents,

and the right to review and approve same, as gspecified in

all instruments referenced in this Agreement and attached

hereto as Exhibits.

(€) .All covenants . of the Authority to TOGCO and the

Corporations, including those contained under Section 6.03

, of the Facilities Agreement. all such covenants shall
hereafter inure to the benefit of the City.

3.06. The City's assumption of the Corporations' obligations
to pay the Semi~Annual Facilities Charges and Service Charge, in
accordance with the requirements of the Facilities' Agreement, Bond
Resolution and the Bond Amortization Contract, shall entitle the
City to recelve the proper -credits and reductlons applicable to such
payments as specified under the Facilities Agreement, Bond
Amort ization Contract and this Agreement, as well as compliance by

the Autﬁority with their obligations under such instruments, and

compliance by TUGCO and “the Corporations with their obligations '

under this Agreement.

3.07: No provision of this Contract shall ever impose, ar be
construed as imposing, any 1liability or obligation on the part of
the City to make any payments hereunder, including Facilities

Charges, Service Charges, or any other charges, fees or costs
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whatsoever, out of any City funds derived from taxation or_ funds
raised or to be raised by taxatiocn. All payments the Cgty is
obligated hereunder to make shall be payable and collectible ﬁolely
from revenues derived from the City’'s water system, ﬁnd shall
constitute an operating expense thereof as provided by §tate law
authorizing municipalities to execute water supply contracts with
other public entitlies. Specifically, payments made by the City
toward the Semi-Annual Facilities Charges and Service Charges shall
be regarded as an operation and maintenance expense for purposes of
computing the City's water system revenue bond coverage,

3.08, In addition to the other obligations undertaken herein
by the cCity, the City agreesv to repay to the Corporations
$1,440,998.11, representing the total of all Bond principal and
Trustee's fees paid by the Corporations before execution of this
Agreement . Repayment of such amount, together with simple interest
at the rate of ten percent (10%) per annum from October 1, 1981,
unt {1 paid, shall be made by the City to the Corporations within two
(2) years from the effective date of this Agreement or within:nlnety
(90) days from the date of issuance of the revised or amended Permit
satisfactory to the parties hereto in accordance with Article IV of
this Agreement, whichever occurs later. '

3.09. ﬁotwithstanding the foregoing, any Semi-Annual
Facilities Charges and Service Charge falling due between October l(
1981, and the date of issuance of the revised or amended Permit
satisfactory to the parties hereto in accordance with Article 1V
below (hereafter.called "pate of Issuance"), shall continue ' to be

.paid by the Corpo:gtions. However, for purposes of reimbursement in
accordance with Article IV following said Date of Issuance, the City
shall escrow in a separate account an amount équal to such payments
as made by the Corporations, less the amounts falling due the City
from the Corporations under the provisions of Article V of this

Agreement, and will repay the Corporations the proceeds of said
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account, with accrued interest at the City's rate, within ninety
(80) days following said Date of Issuance. In the e?ent this
Agreement terminates in accordance with Article IV, all such
escrowed amounts and accrued interest shall remaln the property of

the City.

IV. EFFECTIVE DATE; COMMENCEMENT OF PAYMENTSVBY THE CITY

4.01. The effective date of this Water Supply Contract and
Conveyance, following execution by all parties hereto, shall be
October 1, 1981. However, the City's obligations to make any
payments whatsoever under this Agreement, other than to its escrow
account wnder Section 3.09 above, shall not commence until approval
of this Agreement, to the extent necessary and to the satisfaction
of all ‘parties hereto, by the Texas Water Commission, including
issuance of a revised Permit éo the Authority, 6: suitable amendment
to 1lts éxisting Permit No. 2948, relatiﬁg to the change of use of
the Water for Municipal and other purposes and its interbasin
transfer. Only upon issuance of the necessary Permits, complete and
satisfactory to all parties hereto, shall the City's payment
obligations under Article III and the Corporations' payment
obligation under Article V commence in accordance with this
Agreement.

4.02. The Authority shall be responsible for making and
supporting the appropriate Permit appiication and obtaining all
necessary Texas Water commission authorizations, including that
required for interbasin transfer of up to 120,000 acre feet of Water
annually from Lake Fork, transfer and storage of Water in Lake
Tawakeni (Dallas to absorb any transmission or evaporation losses
associated with Tawakoni storage, and provided that, except to the
extent allowed by State and/or Federal permits, such Water has not
been ;dditionally polluted or contaminated), and change in

-authorized Water use from Industrial to Municipal for that part of
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the City's Water not intended for Industrial use (approximately
53,000 acre feet annually). In making and supporting such request
for change in authorized use, the Authority will endeavor to have
the uses so approved that will allow interbasin Municipal us.'e of all
or part of the Water eventually intended for Industrial use. TUGCO,
the Corporations and the City agree to cooperate with and agsist the
Authority in this regard,. .

4.03. Should.th.e necessary Texas Water Commission approval
and the revised or amended Permit not be obtained to the
satisfaction of all parties hereto within four years of the date of
this Agreement, with the City acquiring firm rights to the annual
use of the City's Water for the .life of the Reservoir, t::hen this
Agreement may be terminated at the option of either TUGCO or the
City; and if so terminated, same shall become null and voitli, an.d of
no force and effect. Provided, however, the parties hereto
convenant to pursue such Permit with all due diligence, and further
agree to discuss and exhaust reasonable alternatives prior to
exercising any right of termination,

4,04. The Authority shall have a continuing obligation to
make and support additional applications for Permit changes, at the
City's request, as options for Industrial use of the City's Water

are released in the future,
V. THE CORPORATIONS' OPTION

5.01. The City grants to the Corporations the ;aption to
pﬁrchase up to and including 17,000 acrelfegt Of Water per annum
from the .City's Water conveyed under Article Ii hereinabqve, ;co be
withdrawn by the Corporations from the Reservoir on the .terms and
under the conditions hereinafter stated.

5.02. The Corporations shall have the right to exercise this
cption .until September 1, 1994. The Corporations may exercise the

option as to all or any part of such 17,000 acre feet of Water by

15

60




giving written notice 90 days in advance thereof to the City, which
notice shall state the number of acre feet of Water annually as to
which the Corporations are exercising their option to purchase. The
Corporations may exercise such option one time only, at which time
the number of acre feet of Water annually which the Corporations
agree to purchase becomes fixed.

5.03, If the Corporations fail to exeréise this option as to
all or any part of such 17,000 acre feet of Water on or before
September 1, 1994, or if the Corporations ghall give written notice
to the City of their intention to relinquish the option herein
granted, then this option grant shall terminate effective as of
" September 1, 1994, or the date of such written notice, as the case
may be.

5.04. In consideratign of this option, the Corporations
agree to pay to the City annually 17/120 of the Service Charges the
City ' 1s obligated to pay the Authority, until £he option is
exercised,

5.05. If the Corporations exercise their option, the'sale of
such Water as provided below may continue until January 1, 2014, at
which time such sales shall terminate unless the Corporations
negotiate with the City a renewal of their right to purchase Water
for a period of time not to exceed 40 years under reasonable terms
and conditions. Price of Waﬁer after the i{nitial term shall be the
City's charge for unt;eated raw water, eétablished from time to time
by the Dallas City Council, based upon periodic cost of service
studies, unless a different price structure 1is agreed upon by the
City and ‘the Corporations at the time of renewal.

5.06,, Except as hereinafter provided in Section 5.15, the
Water sold by the City hereunder to the Corporations is sold on a
"take or pay" basis. The Corporations agree to pay in advance,
semi—angually on the first day of January, and July, one-~half of the

‘annual purchase price for all acre feet of. Water on which they may
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have exercised their option, whether or not they actually take such
Water during such period. During this option's initial term, the
annual purchase price the Corporations will pay the City shall be
the City's charge for untreated raw water, established from time to
time by the Dallas City Council, based upon periodic cost of service
studies.

5.07. If the Corporations elect to exercise their option for
all or any part of such 17,000 acre feet of Water annually, measured
at .the Corporations' Point of Deliver§ or as provided in Section
5.11 hereof, effective on any day other than the first day of the
calendar year, then the Corporations shall pay as the purchase price -
for Water in such year the amount determined in accordance with
section 5.06 above multiplied by a fraction the numeratcr of which
is éhe number of days remaining in the calendar year after the
effective date Of the Corporations' exercise of their option and the
denominator of which is 365.

5.08, The Corporations shall have the right to construct,
operate and maintain electric generating facilities located on the
Reservoir, and to use the Water purchased for tpe operation of such
facilities, or such Water, measured at the 'Reservoir, may be
released or withdrawn from the Reservoir for their use in connection
with the operation of electric generating facilitles loqated
elsewhere. However, the Water purchased under this option shall not
be resold. Other than to a subsidiary corporation substantially

. owned by Texas Utilities Company, the Corporations may not assign or
sell this optibn and their right to purchase Water hereunder without
the consent of the City. WNo assignment, sale or transfer shall in
any way change or affect the obligations of the Corporations under
the terms of this Agreement. Wwhere consent for a proposed
assignment or sale of this option or the Water purchased pursuant to
same hés been denled by the City, the Corporatiopns may release back
to the City their option and right to purchase the Water, and
thereby be relieved of any further payment obligation to the City

with respect to same,
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5.09. The Corporations may designate, subject to the City's
and Authority’s approval, which épproval shall not be unréasonably
withheld, the point or points on the Reservoir at which the
Corporations wish to withdraw Water. The Corporations shall also
have the right to diécharge Water withdrawn from the Reservoir, back
into the Reservoir at a point or points designated by them, also
subject to City's.and Authority's approval, which approval shall not
be unreasonably withheld, provided that, except to the extent
allowed by State and/or Federal permits, such Water has not been
additionally polluted or contaminated.

5.10. The Corporations shall, at their own expense, acquire,
construct, and provide all necessary facilities for withdrawal and
discharge of Water, pursuant to this option. The City, TUGCO and
the Corporations each agree to provide easements to each other, at
no cost, over and across each of their lands for the construction of
each other's facilities, including pumping, discharging, dikes and
canals, power lines, roads, pipelines and appurtenances, but no such
facilit@es shall interfere with facilities constructed by the party
granting the easements.

5.11. The amount of Water Qold to the Corporations will include
Water deemed lost to the Reservoir through forced evaporation, i€
the Corporations use the Reservoir for cooling, and for which the
Corporations will pay in the same manner as for other Water actually
withdrawn and used. Water utilized by tﬁe Corporations strictly for
cooling will not be considered a "use" thereof for purposes of this
Article to the extent such Water s returned to the Reservoir.
Therefore, the amount of Water the Corporations may be entitled to
annually will 'be reduced by the amount of Water calculated to have
been lost to the Reservoir through such forced evaporation. The
amount of Water consumed by forced evaporation by generating
facilities located on the Reservoir shali be calculated as follows,
‘or in such other fashion as may be mutually acceptable:

Water consumed

{in gallons/KWH) = 0.56 gqal./KWH x rate (BTU/KWH) - 0.23 gal./KWH
- 10,000 BTU/KWH
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The Corporations or TUGCO shall furnish to the City and tc the
Authority annually the calculated €forced evaporation figures and
will make available to the City and to the Authority such related
data as may be reasonably requested to verify such calculations.
5.12. The Corporations, at their own cost and expense, shall
furnish, install, operate and maintain at the point or points of
delivery, measutlng equipment, properly equipped with meters and
devices of standard types for measuring accurately the guantity of
Water withdrawn under this option for any use other than by forced
evaporation, with a capacity to measure, within generally accepted
industry standards for accuracy, or as established by the American
Water Works Association, the guantity of Water diverted. Such
meters shall be calibrated annually. The Corporations shall notify
the City and the Authority in advance of the annual meter
calibration, and the City and the Authority shall bave the right to
be present and witness such calibration. Such measuring equipment
shall be approved .by the City and the Authority and the
Corporations, but shall remain the property of the Corporations.
5.13. During any reasonable hours, the City and the-
Authority shall have access to such measuring equipment so
installed. Either the City or the Authority may, at its option and
expense, insgall and maintain such measuring equipment as it deems
proper to check and determine the acéuracy of the Corporaeions'
measur ing equipment. '
5.14., It 1is specifically agreed that in no event until
January 1, 2014, will the Corporations withdraw Water from the
Reserveir 1f such withdrawalﬂﬁould cause the surface level of Water
in the Reservoir to be lower than 372 feet above~mean sea level,
unless this rcestriction is released as to all parties to this
Agreement.
S.iS. During periods of shortages, the <City may, upon

approval by the Texas Water Commission, reasonably restrict the
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Corporations' withdrawals of Water pursuant to this Article Vv, where
the available Water is needed for the City's municipal use. WNo such
rescrictions shall be imposed by the City upon withdrawals of Water
from the Reservoir with respect to any user unless the City has
imposed restrictions upon withdrawals as to all users similarly
situated, and if any such restrictions are imposed, Water shall be
allocated pro rata. In such event, the amount to be paid to the
City under Section 5.06 hereof shall be reduced in proportion to the
reduction in the number of acre feet of Water annually to which the
Corporations were entitled.

5.16. The City shall have no duty or responsibility with
respect to the treatment, quality or sujtability of the Water for
the Corporations' purposes, and such Water shall be taken “as is,"
with no warranties, express or implied. Upon withdrawal of sanme by
the Corporations at the points of delivery, they shall be in
exclusive control and possession thereof and solely responsible for
any injuries or damages caused by their use of such Water.

5.17. The City and the Corporations will review periodically
the need for Water resocurces and will cooperate in long range
planning.

5.18. The Corporations agree and covenant that, in the event
they exerclse their option to purchase Water herein, the
Corporations will violate no law, state or federal, relating to
pollution or contamination of the Lake Fork envi:ons, and especially
the Water impounded in Lake Fork Reservoir. In the event of any
final judgment finding such violation or violations, the
Corporations shall be strictly liable for any damages caused thereby
to the property or estate of the City, including the City's interest
in the Water.

5.19. all payments of the Corporations falling due the City
under ghis Article Vv, between the effective date of this Agreement

until the pate of Issuance of the revised or amended Permit set out
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under Article IV, shall be paid to City by deducting same from the

amounts City is required to escrow under Section 3.039 above.

VI, INITIAL TERM AND RENEWALS; COMPENSATION
DURING RENEWAL TERMS; TERMINATION

6.0L, Subject to the provisions of Article IV hereinabove,
the initial term of this Agreement shall commence on October 1,
1381, and, unless this Agreement 1is sooner terminated as herein
provided, such term shall continue up to and including November 1,
2014. Unless written notice terminating this Agreement shall have
been given to the Authority by the City not less than one year prior
to WNovember 1, 2014, or not less than one year prior to the
expiration of each successive forty (40) vyear term, this Agreement
shall be renewed for additional periods of forty (40) years upon the
same terms and conditions, with the exception of Section 2.03, and
subject to Sectiqn 6.02, throughout the useful life of the Reservoir.

6.02, The amount of compensation that the Authority shall be
entitled to receive during any renewal term (exclusive of the City's
pro rata share of the Service Charge) shall be determined by mutual
agreement between the City and the Authority, taking into account
such price as is prevailing in the general area at the time for like
contract sales of water of ;imilar quality, quantity and contract
period., The City and the Authority agree to commence  negotiations
to determine the amount of such compensaiion at least one year prior
to the expiration of thé initial period and each successive forty
(40)' year term thereafter. In Ehe event. that the City and the
Aptho:ity are unable to agree upon the amount of such compeﬁsation
prior to the expiration of each such term, the Texas Water
Commission may'establish interim compensation to be paid by the City
to the Authority. It is understood and agreed by the ciﬁy and the
Authoriéy that the amount of compensation finally determined for

each renewal term shall ©be applicable from and after the

21

66




commencement of the then current term; if the interim compensation
is greater than the amount of compensation finally determined, the
Authority agrees to pay the City such overage within ninety (30)
days after such determination, and if the interim compensation is
less than the amount of compensation finally determined, the City
agrees to pay to the Authority such underage within ninety (90} days
after such determination.

6.03. The rights conveyed to the City of Dallas under this
Agreement may only be defeated by the . City terminating this
Agreement at the end of the initial term or any subsequent forty
{40} year renewal term, or upon the expiration of the useful life of
the Reservoir, but such rights shall be subject to pro-rata
(120/163) adjustments for diminution in yield over the Reservoir
life as from time to time determined by the Consultin§ Engineer.

§.04. In the event the Water in the Reservoir becomes
polluted, contahinated or otherwise unusable or unavailable for the
City's'use for municipal and domestic purposes to the extent of and
in accordance witﬂ its Eights under this Agreement, as a result of
any act, oﬁission or negligence on the part of the Corporations, or
any one of them, their contractors, subcontractors, subsidiaries,
successors, assigns, officers, agents or employees, then and in that
event, the City shall be entitled to the following relief, in
addition to any other remedies available under this Agreement or at
law or in equity:

(a) 1immediate undertaking by the Corporations to remedy,

at their cost, the pollution, contamination or damage so

caused; A . :

(b) cessation, after 2 years, of the city's obligation to

ay Semi-Annual Facllitles Charges and Service Charges, and

immediate resumption of the payment of such charges by the

Carporations until such time as the Water is azgain rendered
cuitable and available to the City for municipal, domestic

use in accordance with this Agreement;

{c) termination of this Agreement, at the City's option,
if, after a period of at least two (2} years from the date
the .Water was so rendered unusable or unavallable to the
City for municipal and domestic purposes, such remains the
situation. In the event of termination for such reason,
the Corporations wlll reassume ail of their original
obligations .under the Facilities Agreement and Bond
Amortization Contract, including payment of all Charcges

22

67



therein, and will equitably reimburse the City for all its
capital costs and expenditures for City facilities in
connection with Lake Fork, including, but not limited to,
pipelines, easements, pumping and intake facilities, as
well as reimbursment of all past Service Charges and
Semi-Annual Facilities Charges paid by the City during
those years prior to completion of the City's intake and
pipeline facilities to Lake Tawakoni facilities,
reimbursement of the payment made by the City pursuant to
Section 3,08 hereinabove, and reimbursement of Service
Charges and Semi-Annual Facilities Charges paid by the City
during those years the Water became s0 polluted,
contaminated or otherwise unusable or unavailable for the
City's use as set out hereinabove.

6.05. This Agreement may be terminated under terms and

conditions mutually agreeable to all parties hereto.

VII. - REVENUE FROM CERTAIN OPTIONS AND SALES;
COMPLETION OF PROJECT

7.01, The Authority and the City agree as follows,
notwithstanding any existing provisions of the Facilities Agreement

and Bond Amortization Contract:

(a} With regard to the existing agreements with Tenneco
Coal Company and Phillips Coal Company, Exhibits "M" and
"L" respectively, ninety-five percent (95%) of the revenue
received by the Authority shall be deposited by the
Authority to the credit of the Debt Service Fund, and any
such actual deposit shall reduce, to the extent thereof,
the amount of Semi-Annual Facilities Charges that the City
otherwise would be required to deposit therein. The
Authority shall retain five percent (5%) of the price so
received and may use it in any manner deemed advisable by
the Authority. 1In the event no Bonds are outstanding at
the time of .the receipt of revenues from the agreements
with Phillips Coal Company or Tenneco Cocal Company, all of
the revenues so received shall be retained by the Authority
and may be used in any manner. deemed advisable by the
authority, until expiration of the agreements on or before
December 31, 2013; provided, however, that with the
exception of those revenues received in accordance with the
Tenneco Option, the Authority shall pay from such revenues
so received while no Bonds are outstanding the
proporticnate part of the Service Charge in the ratio that
the volumes of Water then being sold under such agreements
bear to 163,000 acre feet. If the Phillips and Tenneco
agreements are renewed, then, notwithstanding the
provisions of this Section 7.0l{(a), ninety-five percent
(95%) of the revenues received by the Authority from sales
of Water to Phillips Ccal Company or Tenneco Ccal Company

following such renewal shall be paid to the City by the
authority. The Authority shall retain five percent (5%) of

such revenues so received asg its commission and may use it
in -any manner deemed advisable by the Authority.

(b) Other- than the sale of Water under the initial or
renewed Phillips and Tennecc agreements, and as provided in

Section 7.01(c) and 7.01(e) hereof, any disposition of the
City's Water will be considered use of Water (not a sale)
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by Dallas, notwithstanding any contrary provisions of the
existing Facilities Agreement, including Section 3.09
thereof.

{¢) The City may use its share of the dependable yield of
the Reservoir annually Ffor any lawful purpese, which
includes wholesale sales to municipalities or other water
supply agencies for resale. If the City wishes to sell any
part of the Water for delivery within the Sabine River
Basin (other than occasional retail sales for domestic
use), the City shall so advise the Aythority in writdng,
and the Authority agrees to use 'its reasonable best efforts
to sell such Water at the then prevailing rate for Water in
the genaral arfea. All such sales shall be subject to the
prior written approval of the City. The Authority also
agrees to sell such Water until November 1, 2014 to any
purchaser at any price suggested or approved by the City.

(d) Subject to the provisions of the Bond Resolutions, oOne
hundred percent (100%) of the revenue from the sale of the
Water referred to in Section 3.07 of the Facilities
Agreement shall be retained by the Authority to use in any
manner, subject to Section 3.05(b) of this Agreement,
wherein the Authority agrees to pay from the proceeds of
sales of, or rights to take, such Water a proportionate
part of the -Service Charge .in the ratioc that the volume of
such Water so sold bears to 163,000 acre feet.
Notwithstanding the Eoregoing, in the event the Authority,
TUGCO or the Corporations sell any portion of the 20,000
acre feet of Water designated for sale under the Water
Purchase  Agreement between the authority and the
Corporations {Exhibit "O" hereto} to any entity other than
TUGCO, the Corporations, or a successor corporation
resulting Ffrom merger or consolidation, by direct sale,
resale, assignment or otherwise, during the term of said
Water Purchase Agreement or thereafter, then the provisions
of Section 3.07 of the Facilities Agreement shall apply to
the Authority's proceeds derived from such portion of the
Water, and the Authority, in addition to paying from its
proceeds the proportionate part of the Service Charge,
shall also pay 75% of the remaining proceeds in excess of
.$27.50 per acre foot in the case of sales to municipalities
(which sales shall. not exceed 3,500 acre feet per annum)
and 75% of the remaining proceeds in the case of all other
sales from said 20,000 acre.feet, after deducting therefrom
the portion of the Service Charge paid, to the credit of
the Debt Service Fund, to reduce, to the extent thereof,
the amount of Semi-Annual Facilities Charges that the City
otherwise would be required to deposit therein.

(e) In the event of the termination for any reason of the
right of Phillips Coal Company to purchase all or any
portion of the Water to which it is entitled under the
terms of the Phillips Contract or the failure of Tenneco
Coal Company to exercise its option to purchase all or any
portion of the Water to which it is entitled under the
terms of the Tenneco Option, the City will offer to the
Authority for sale by the Authority for municipal use
within the Sabine River Basin up to 10,000 acre feet
annually of the Water soO relinguished. Not later than
twelve (12) months following ‘the city's offer, the

authority shall give notice to the City of its intention to |

sell such amount of Water, which notice must state the
number of acre feet of Water annually the Authority intends
to sell, the period of such sale, and the price to be
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charged therefor, which price per acre foot shall not be
less than the City's cost per acre foot for Water. If the
Authority fails to give such notice to the City and
consummate the sale within such twelve (12) month period,
such offer shall terminate as to such Water.

(f) The Authority shall deposit in the Debt Service Fund
ninety-~five percent (95%) of the price so received by the
Authority for any sale of Water pursuant to Sections

-7.01{c) and 7.01(e), and any such deposit shall reduce, to
the extent thereof, the amount of Semi-Annual Facilities
Charges that the City otherwise would be required to
deposit therein. The Authority shall -retain five percent

‘ (5%) of the price so received and may use it in any manner
deemed advisable by the Authority. In the event no Bonds
are outstanding at the time of the receipt of revenues from
such sales, ninety-five percent (95%) of the price so
received by the Authority from any such sales shall be paid
promptly by the Authority to the City, and five percent
(5%) shall be retained by the Authority and used by it in
any manner deemed advisable.

(g} It is understood that under the terms of Tenneco's

Option, Tenneco Coal Company is presently paying to the

Authority the sum of $20,000 annually, representing

consideration, at the rate of $1.00 per acre foot, for the

option to purchase 20,000 acre feet of Water per year. The

parties agree that the Authority shall retain the said sum,

not to exceed $20,000 annually, subject to pro rata

reduction to the extent Tenneco exercises its option, and

may use it in any manner deemed advisable by the Authority.

7.02, The Authority will complete the Lake Fork Project
expeditiously and at the lowest reasonable cost, to the -extent

proceeds from the sale of Bonds are available for such purpose,

VIII. ADMINISTRATION AND NOTICES

8.01. This Agreement shall be administered on behalf of the
City of Dallas by its Director of Water Utilities, or his authorized
designee, who shall be responsible for carrying out its terms and
provisions, All activities under this Agreement involving the City
shall be coordinated with said Director, or his designee, and all
notices, correspondence, and other documents relating hereto shall
be mailed or delivered as fFollows:

Director of Water Utilities

City of Dpallas

City Hall, 4/A/North

1500 Marilla Street

pallas, Texas 75201

8.02. For purposes of coordination and carrying out the

terms of this Agreement, the Corporations have designated TUGCO as

their Agent; TUGCO and the Authority shall be represented by the
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following officers, or their designees, and all notices,
correspondence and other documents relating hereto shall be mailed
or delivered as shown:

TUGCO

ExXecutive Vice President and General Manager

Texas Utilities Generating Company

2001 Bryan Tower

Dallas, Texas 75201

AUTHORITY:

Executive Vice President and General Manager

Sabine River Authority of Texas

P.0. Box 579

Orange, Texas 77630

8.03. The partles agree to provide information from time to
time concerning any changes in assigned or designated persoanel
required for project cdordination.

8.04. The City's Director of Water Utilities shall be
responsible for developing with the Authority the necessary
administrative and operationmal procedures in connection -with the
transfer and storage of the City's Water in Lake Tawakoni.

8.05. any notice under this Agreement shall be given in
writing and shall be deemed to have been given by any party to the
other parties upon either of the following dates:

(a} The date of the mailing thereof, as shown by the post

office recelpt if mailed to the other parties hereto by

registered or certified mail at the latest address
specified by such other party in writing; or

(b) The date of the receipt thereof by such other party if

not so mailed by registered or certified mail.

IX. MISCELLANEOUS

9.01. All headings of the Articles and particular Sect ions
of this Agreement have been inserted for convenience of reference
only and are not to be considered a part of this Agreement, and in
no way shall they affect the interpretation of any of the provisions
of this Agreement.

9.02. The rights and remedies of the parties set forth in

this Agreement shall not be exclusive, and are in addition to all
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other rights and remedies of the parties hereto, including the right
to appear and participate in all proceedings affecting the interests
of any party hereto,

9.03. The validity, interpretation and performance of this
Agreement shall be governed by the laws and Court Decisions of the
State of Texas.

9.04. The parties hereto recognize that it may become
necessary or advisable to issue adqitional Bonds to complete,
repair, replace, extend or otherwise improve the Facilities, or to
refund any of the Bonds. 1In the event such Bonds are issued by the
Authority at the request of the City, subject, however, to the
approval of the Corporations in 4the manner provided in the Bond
Amortization Contract, the City shall be liable for Semi—-Annual
Facilities Charges as specified in the Bond Amortization Contract
and the Bond Resolutjons authorizing such Bonds, to the extent that
the Corporations would be so 1liable. It is understood that the
approval of TUGCO, on behalf of the Corporations, is required for

the issuance of additional Bonds under the existing Bond documents,

and that the Corporations must be primarily liable for all -

Semi-Annual Facilities Charges required to amortize such additional
Bonds. If such approval cannot be obtained, additional Bonds may be
issued pursuant to other arrangements ﬁutually agreeable to the
Authority and the City.

9.05. This Agreement may be amended or supp;emented by
mutual agreement of the parties hereto, bﬁt in nec event shall any
such amendment or supplement change or affect the Bond Amortization
Contracta. ‘

9.06. The payments by the City of Semi-Annual Facilities
Charges and Service Charges, to the extent required herein, and the
City's performance of other obligations expressly imposed hereunder,
constitﬁte full consideration for all rights., privileges and
benefits accruing to the City under this Agreement, as well as for

the conveyance herein contained.
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3.07. The Authority agrees +to operate and maintain the
Facilities in a prudent, efficient, and economical manner and to
take such steps as may be reasonable from time to time to reduce
both fixed and variable costs of operation and maintenance of the
Facilities, consistent with the proper operation and maintenance of
the Facilities.

9.08. The parties hereto agree to discharge their respective
obligations under this Agreement in compliance with all applicable
laws, ordinances, and governmental rules and regulations, and
subject thereto,

9.09, This Agreement shall be subject to the approval and
the continuing jurisdiction of the Texas Department of Water
Resources, including the Texas Water Commission,” or its successor
agency.

9.10. TUGCO, the Corporations, their subsidiaries, or any
other cocrporation substantially owned by Texas Utilities Company, or
their successors, and the Authority will not acquiré the Phillips or
Tenneco options, or the Water from Phillips or Tenneco in the event
either or both exercise thelr options, except with the prior written
permission of the City.

9.11. TUGCO covenants and represents that it is fully
authorized by law and corporate action of the Corporations and TUGCO
to act as agent for, and to bind and obligate, the Corporations as

provided herein.

XX. ENFORCEMENT
10.01. The parties hereto agree to carry out, respect, and
enforce thelr respective covenants and undertakings as provided in
this Agreement by all legal and equitable means, and in addition the
City shall have the right to enforce its rights by f£iling mandamus
or injunction proceedings in any court of competent jurisdiction
against the Authority, its officials and employees, or any

appropriate official of the State of Texas.
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10.02.

enforce or interpret any of

the terms

The parties agree that if legal action is necessary to

and provisions of this

Agreement , exclusive venue shall lie in Travis County, Texas.

EXECUTED as of the lst day of October, 1981.

ATTEST:

M.

Sjﬁketaty[ Board of Directors

ts

APPROVED AS TO FORM:

EARL ROBERTS, JR-

ATTQRNEY FOR SABINE RIVER
AUTH?RITY
A}

ATTEST:

&ZA B oo € L

Secretary

ATTEST:

SABINE RIVER AUTHORITY OF TEXAS

BY Cglfv;wixlili»12414;f-—

OLIN V. JOFFRIQY, President,
Board of Difectors

APPROVED:

m//w /9” / ZW

SAM\F COLLINS, Executive Vice
President and General Manager

TEXAS UTILITIES GENERATING COMPANY

2T Do,

L. F. FIKAR, Vice President

For and on behalf of, and as Agent
for: ’

DALLAS POWER & LIGHT COMPANY
TEXAS ELECTRIC SERVICE COMPANY
TEXAS POWER & LIGHT COMPANY

CITY OF DALLAS

CHARLES S. Al r; ty Manager

== ' .

BY

ROBERT S. SLOaAN,
City Secretary

COUNTERSIGNED:

,/f}f?é;/.c/ C{// LV«;,,,, ./

CHARLES s‘vﬁweéasqy,

City Manager

APPROVED AS TO FORM:

LEE E)/ig/y, Clty AttorneY
BY ~1¢%Q£;44~414E2<§Z: <%C£347

REBECCA W. TONNE
City Controller

4826K/wp

C* MERRILL BIERFELD
Agsistant City Attorney
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THE STATE OF TEXAS )
)
counTy oF GREGG )

BEFORE ME, the undersigned authority, on this day personally
appeared OLIN V. JOFFRION, President of the Board of Directors of
the Sabine River Authority of Texas, known to me to be the person
and officer whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the purposes
and consideration therein expressed, in the capacity therein stated
and as the act and deed of said Sabine River Authority of Texas.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the _29th  day
of __April , 1982.

| s QO

[seal] NOTARY PUBLIC IN AND¢£0§>GREGG COUNTY, TEXAS
. My commission expires adiid i9 . 19X%7

Earl Roberts, Jx.
. (Printed or stamped name of notary)

THE STATE OF TEXAS )
COUNTY OF DALLAS )

BEFORE ME, the undersigned authority, on this day personally
appeared L. F. FIKAR, Vice President of Texas Utilities Generating
ompany, known to me to be the person and officer whose name |is
subscribed to the foregoing instrument, and acknowledged to me that
he executed the same for the purposes and consideration therein
expressed, in the capacity therein stated and as the act and deed of
sald Texas Utilities Generating Company. '

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the ___/Sf4 day

of SFﬁxé , 1982,
Qo on

[seal]. NOTARY PUBLIC IN AND FOR DALLAS COUNTY, TEX\?S
. My commission expires LNV, 19¢s

%1AJNJ t}qouJDhJ

{(Printed .or stamped name of notary)

THE STATE OF TEXAS )
)
COUNTY OP DALLAS )

BEFORE ME, the undersigned authority, on this day personally
appeared CHARLES S. ANDERSON, City Manager of the City of Dallas,
known to me to be the person and officer whose name is subscribed to
the foregoing instrument, and acknowledged to me that he executed
the same for the purposes and consideration therein expressed, in
the capacity therein stated and as the act and deed of said City of
ballas. .

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the \'\EL; day
of N\\reon ; 1982. .
Y

[seal] NOTARY PUBLIC IN AND FOR DALLAS COUNTY, TEXAS
My commission expires -6 s 19%Y%

DEGORAH CAVALE

el

{Printed or stamped name of notary)

4826K/wp
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INDEK

EXHIBITS TO
WATER SUPPLY CONTRACT AND CONVEYANCE
BETWEEN THE CITY OF DALLAS, TEXAS,
THE SABINE RIVER AUTHORITY OF TEXAS,

AND TEXAS UTILITIES GENERATING COMPANY, AGENT

Lake Fork Project Boundary Map dated July, 1974,
grepared by the Consultin En%ineers, and approved
y the Authority on July %l, 974,

Bond Amortization Contract dated February 18, 1974,
providing for payments of Semi-Annual Facilities
Charges

Bond Resolutions in conjunction with the Lake Fotk
Reservoir Project as authorized by the Authority's
Board of Directors;

Resolution No. 307
Resolution No. 322
Resolution No. 365
Resolution No., 377
Resolution No. 383
Resolution No. 403

Consolidated Schedule of Debt Service Requirements
in conjunction with Bond Resolutions set out above

Water Supply Facilities Agreement between the
Authority, the Corporations and Texas Utilities
Generating Company dated February 18, 1974

Permit No. 2948: "Permit to Appropriate State Water"
obtained by the Authority dated August 1, 1974

Application approved by the Texas Water Commission
for an amended or revised Permit as required by this
Agreement

Phillips Water Purchase Contract dated December 14, 1979,
between the Authority, the Corporations and Phillips
Coal Company

Tenneco Agreement dated December 19, 1979, between
the Auvthority and Tenneco Coal Company

Trust Indenture between the Authority and Republic
National Bank of Dallas, as Trustee, dated December 1,

1974

Water Purchase Agreement between the Authority and
the Corporations of even date herewith

Easements Exchange Agreement between Phillips Coal
Company, the Autﬁority and the Corporations dated

December 14, 1979

Water Supply Agreement between the Authoriry and
the City of Longview, Texas, dated March 5, 1975

ATTACHMENT

EXHIBIT

EXHIBIT
EXHIBIT
EXHIBIT
EXHIBIT
EXHIBIT
EXHIBIT

EXHIBIT

EXHIBIT

EXHIBIT

EXHIBIT
EXHIBIT

EXHIBIT

EXHIBIT

EXHIBIT

EXHIBIT

EXHIBIT
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Date:
To:

Subject;

Memorandum

September 12, 2014

Honorable Mayor and Members of the City Council

Attachment D

\
1

1

CITY OF DALLAS

Long Range Water Supply Plan Briefing — Water Utilities Department

Attached is a briefing that will be presented to the City Council on Wednesday,
September 17, 2014. The briefing will provide an update on the current water supply
status, a progress update on the Long Range Water Supply Plan and recommended
water management strategies to be included in the 2017 State Water Plan.

Please let me know if you should need additional information.

g Mark McDaniel

Assistant City Manager

(Attachment]

A.C. Gonzatez, City Manager

Warren M. S. Emst, City Attorney

Craig D. Kinton, City Auditor

Rosa A. Rios, City Secretary

Daniet F. Solis, Administrative Judge

Ryan S. Evans, First Assistant City Manager
Jilt A, Jordan, Assistant City Manager

Forest E. Turner, Assistant City Manager
Joey Zapata, Assistant City Manager

Charles M. Cato, (I} Assistant City Manager
Theresa O'Donnell, () Assistant City Manager
Jeanne Chipperfield, Chief Financial Officer
Sana Syed, Public Information Officer

Elsa Cantu, Assistant to the City Manager — Mayor & Council
Jo M. {Jody) Puckett, P.E., Director

Dallas, The Cuv That Works [iverse, Vibrant and Progressive

78




ADUBIQIA OILIOU0DT &3 Juswuomug Auyjest ‘vesp) &

eary snoo- Aadi {1

Jeqoni ammoxm.:m weq Asusod

S o
..t!.....“w...:l
. 5

eld A

WOWLLISADD (EOIMIOUODT
‘eallvely Iuelo1ug

3

ey S
NI

d

idns J218/0)

10T ‘LT Jaquiaidas
1DUNo) A1) sejjeq

PSS 2
M

o3uey 3uo

79




S31891e4]S
JUsWoaseuew J31eM |eIluUS10d —

suoljoaloud
puewsap Jajem palepdn —
Suipnpul ued Ajddns Jorepy  BEE
osuey 3uo] ay3 uo alepdn Y
ssaiSo.d e apinoud o] . N

Py
i) N

sniels AjJddng Jazepn 1uasin)
9] uo aiepdn ue apinoid 0]

osod.ind




e,
W,
wavams

ax
BN




vopn,

o

}OO[ANQ pue
snje}s Aiddng
J191eAN JUB.AIN)




5 Jaquwiadaq ysnouyil uonepdioaid
[EWIOU SAOQE pue sainieiadwa) [BWIOU S11paJd J9IUa) UOIIPALd 31eWD) SAMN aYL

posjuelens
10U si 31 y3noyije ‘Buiids pue ssiuim syl ui [{ejuies Jo Alljiqeqoad Jaysiy B uBsW PiNOM SBX3| J0J OUIN [§  —

*JUSAD 3BOM B JOAR) SI9}SBIDI04 UDIUIM Ajued

pue ||e} ul 3uiiaws OUlN [J JO 9dUBYD %G9 e sa1edlpul (SAMN) 921AI9S JaYiesp) [euolleN
Sexa) y4ou iey

SSOJOB |BAOWS 40 JuswaAosdwl 3y3noup Joj erjualod ayi aseasaul 49qoidQ y3noayi
uoilend|daid ueipaw-anoge 404 Sa13i|Igeqold padueyua pue s3}seialo) waal Moys

SEeXa] SS0J2e suoipuod 1ySnoip anoidwl 01 panuiuod jjejuied isngny pue aunf

Aay
uawdojaaap Jybnoagg
‘ANl |eaowal ybnoag |

sanoxdun

g sutewsal ybnosg
S3gyIsuaul
Jo s3sisiad ybnosq

P1L0Z ‘12 1snBny pasesjay
PL0Z ‘08 18QUIBAON - LZ 3SnBNY 10§ PHEA

) pouad plieA ay3 buung Asuspua] j3ybnouiq
oy joopno ybnoliq |euosess s'N

83




A9

%

-~

DT ‘L€ 1snbny Jo sy

S10¢ . ¥10Z €10¢ 210¢ T10¢ 0102

[legutey [BNIdY Y3N01QG S,056T n\\\\&
\ - oF

— o
\\k\.\\ U.‘,

o
o
it

\\chuc_ (434 14 >
{jejuiey jewlioN

o
~
«

— \\ H kﬁs ~m.<

[{ejuiey jenidy

(sayouy} [jejuiey PAREINWND

Q
AS
—

- 09T

(e i s s Je— [ Ow,ﬁ

..................... . OON

Jo seyoul z'g sI sejleq ‘1snbny ybnouy |

uoneydidald anenwny sejleq

SUORIPUO) JYsnoiq jusain)

84



€10¢ luoxeme| sxe’

palo|dap %/ /¢ 08e JesA auQ -
pa1o|dap %7 L7 O3e yluow suQ -
(v10T

-das-g) pa1sjdap %0¢€ Ajauaaund
aJe salddns J93em sejje(

pJ023
uo 1y3nodp JeaA-auo 1siom TT0Z —

010¢
Ae|Al @2UIS [N} USBQ 1,UdABY SRT —

0TOZ uedaq

1Yy3nodp 2180|04pAY JUBIIND .

SUOIIpu0o) e Jua4any)

85




&Wé&\

“
<4
@Q«

N e e e et e e e v h e e . s o e

8 i
] i
L.
RIS EEENZESZE
- ' A
v _/,./.»
P |
PR NOSYIAN3H
ey
,/
4/
"y
HUWS “
| LONVZ NYA
. I
. N !
o
Ty
TS
) -~
aoom ! T~
) AN
| .
SNIVY
R/ LT L Ay,
1
G UM '
xh& ) mcmg SHINKOH 1
H
i
plL0g-dog-g

% 86°62 -uoile|daq |[eJeAD

SdIOAHIS3Y
W31SAS SY11Vd

1

INNH

NYISNYA

’

5 01 umo(Q

INOXMYAAVL
IV

Qg8+
AVY NV

NINNV4

e em e e o.

— -

"110Z '8l isnbny o}
Joud seguunu  uoyeideq
fledsAQ,, 8y} Ul papnjoul
10U Mi04 e J9joN

NITOJ

9'g umeQ
IAV1
SLH3G0Y AVY

L}

e e v o ome w o w e e

NOSAVYD

[ B da 3
BEINSG JRBAN ST SRIFILLTLD
FOINDG SHEAR FOLL] TITFL D

€307 RUANG BN TECT

Kemaneg BT L0y SEIED

, -
- ~)

E—
M.\

N3 o =2

NOSNHOr

INVESYL

- = e e e o a e

2 1 UMoQ

DY
INIATDVES

09 ue
IV
FTUASINGT

i)

Y

NOLNZA

IH00D

JSIA

86



3N
L

q

May-15
[Mar-15
:J;'m- 15

[Mow-14

— e mm N ww w——

(40} 1IL28E38

N L

{9405 ) I138®18

o -

(2:59) 195818

/

N4 9592°€L
TT0E-924-¢

Bululeway 5¢0L

,,,,,,, e e ——— —_ —— or— — it s s ey et v st prmmin  vooonth  boass ks, mbmrar e had oot s et priebtet | wabt sempmvnt | Srinrer

TINJ ST0AX5Y

PI0T ‘g 42qQuiardag fo sy

000°005

Y

000°000°4

000°005'L

- 000°000°2

%4 ; ‘ _.So,oom,m

- 000°000°E

- 000'00S°E

(103 pue juoyeney ‘preqqnuy fey ‘emasders ‘ SLASIMAT spraqey] Sey saqe)

siSA[rpUy UONIpUo)) WHIISAS 110

AIIS9Y [¥I0L

AjoedeD 1oAlasayY

87




T

duluueld
Ajddng Ja1epn
ogduey suoT

nmwwmn_




unjd 1310/ |puoibay
T oar oot it o0 3 16 s s 6 i on] ay1 ul uonpJapIsuol Jof dnoio bujuupld 1310/

ST TFTILAIRTY NV 1T JTLLLT YZHYD

T T —— 11 R _ mmaame——]  [DUOIB3Y 3y o3 papiaoid aq O] supjd [p207 -

sipah antf
A1an3 painbal supjd 431om 31015 pup [pUOIbAY -

paysijgoisa sdnoub bujuupid 1330m [puolbay -
2115 ay3 1noy8nouyy Sujuueld Aiddns

191em pasueyd /E6T Ul UOISSIS BAIIR|SISaT
YiS/Z 24l jo T ||ig @1euas jo ofessed oyl

saiyo buipunolins 03 433om Ajddns
sojipg 1oyl papusawwiodral Apnis 6S6T YL -

S00T PUe 000T ‘686T ‘SL6T Ul paepdn sem
ue|d Ajddns sa1epn 28uey Suol 6G6T ,Selled

4

Suiuueld Ajddng 1a1epn 5uey SUoT

89




o~
bl

(1) sexay
jjRURD Inog

N

i) opeioes STOT Asenuer Aq 3 uoisay
0] anp ssaidoleus Juswadeuew

i9jem panoidde [1pDUno) -

W sexoy > .
583 Lo <

%25..1 PR i L »  STOZ JOGUWSAON Ul (gamuL)
| ey pJeog juswdo|aAaq 491eAN SEXI)
0} anp sl ue|d J191epA D uolSay -

[

(a) sexoy * | O UOIBRY. , |
sse3 ! »

ypoN .
o) ™2 9|INPayds ueld
191BAN 91E1S 3Y1 199w 0}
/TOT Ul 94n31e|sIgaT] pue JoULdA0D
. (v) sjpueijued.

e 0} anp ue|d 21BN\ D1BIS

suluuejd J9)epn |euoiSoy

90



0£0T Ysnodys

Spasu 193w 03 saidaled)s Ajddns puswiwiodal pue

Aynuapl pue ‘sajjddns Suisixs a1enjeas ‘suoiydafoud
puewap Jaiem pue uoijejndod dojaAsp of —

dS/MY191epdn 01 ZTOT ||ed Ul J4om uedag e
21e31S 9yl Aq Sp4epuels MOJ} [BIJUSLUUOIIAUD
JOo uopdope syl pue Jajem ewoyep|o pue

9115 JIOAISSBY ||141SB e JO $SO| 2yl ‘ssadons ueld
UOI}BAJOSUOD J9JBM ‘Pasealal Sem Snsua) 0TOZ 9Yl —

pa3ueyd aney suonpdwnsse
Suiuue|d g00¢ snholea ue|d Ajddng Jai1epn
a3uey Suo oyl 01 a1epdn S00C Yl 3UIS .

(dSmu1) ueid




92

ashoyduing 20y aNYMA

ssao0.d 8ulusauds
|2A3] 13INW dSMYT Ul PBIDPISUOD SUOIIEPUSWIWIOIRY —-
aullsa|ed aye e uoliels dwnd (1di)
auljadid pajlet3aiu| 3yl 01 AISAIIDP YlM dUS wWep j|ised
93} Jeau JaAlY S9YIDN SY3 WOU) SUOISISAIP JBAIY-JO-uny —
(109foad uswade|day
[[141sed) 100loud Ajddng Ja3epn JaAlY sayodaN Jaddn .
ssaooud Suluaalas
|2A3] 17INW dSANYT Ul PaJBpISUOD SUOIIEPUDWIWOIDY —
sioulled Jo spasu Ajddns Ja3em pauiquod paiiausap| —
siouped [euojdal Jaylo
inoj pue Allioyiny uiseg Jaaly Jnydins yum diysiauned —

Apnis apipn uiseg JoAly dnyding .

dSMUY1 J0 1oddng ul sa1pnis [euonippy



SpPIaN pue
Ajddng ‘puewag
uejd Ajddng
19)epN 93uey SU0oT

A g,




. P
<
oT R : N b,
aT ) 030GSIH T e ot
atnauosRIer v. ASULIYUM
p (o @ren ;
] v.. R i -
' T
e \ TNy
S— \ P e
v \ et R A
aysajed susyy , e S i
aye] suayy RN e '
{ = e e
ayey t/(\/\\ sjuug i
) LARNE] !
12)AL S —— = . NOSNHOr |
™. rijorsasay ! e
N !
LIS //, i ¥8845 48paYH w
“\ - ; i
00./qUd i e
; uojues . h X 2 M L [ S
~ SONY T v ueuyney ' a\o‘w oxe] A€
X LU RO AR
et i NYWANY “ — 3 {ood aor,
((...‘aa.}..le.) M : .Ns,\ 0
N i 1PuaL _ % ayeq yeei) uolbuilly
,
Sd Ylod ajeT Sd abpug uo)y dim om_mummm,_\ uigjunoly axe7 piogiauiesm
RNy / ® Sd fawioy svrva * INYYHEYL
pp _ X svTiva
LIOAIDSDY HI0H X uvewyoseg law aye
axe SR Jjonspsay 0 8 seqqny | ayey 3 :.;.ﬁ:cs
. ajbe
,..xmf Buiauejeg L Aey | aulnadely -J,sl‘s,M..? i\. w o
S e T i Y ayey~
e T Yuoyemey YETTIM _wwm&
__ ! oxeT : Rod w3
i f . 8xyey
ANAUDS)
{ ul ) 0 uoaeq L
t L1MOH ; 1
i sbunds sayding | wodabpug
_ . “ Rauunion NOLMIO
t P uoeQq ANEI2Qg
| G A
!
i m
\\.\.\l\\t\\ e o = !
. T pomrrmmm e S b e e
| spiaqoy Aey _.
i axyeq m »
. } EIRLEAL NN
MNIINYA HRMUBYS  HOSAUNOD “ IH00.D) w
weytion

Ajddng ua1epn Juaaan) wivisAg jeuoiday sejjeq

94



dDdD padnpaJ y3nouayl uoionpal
PUEWSP P3JaPISUOD ie SSUIABS UOIJBAIBSUOD SNOIABUY
duluue|d Jeuoi8as yum Aduaisisuod

104 gAML YHMm paleulplood qJd9 pue uoiie|ndod

gAML wouy seni) Jawoisn) pue sejjeq Joj (addD) Aeq Jad eyde) sad suojjen,

Jaydesgowaq
9115 Aq padojansp ‘ggmL Woly seni) Jowolsn) pue sejjeq 4oy uojiejndod;

000°000°T
G9¢E X puewaq Ja1epy = (@OIN)Aeq 48 suojjen uol|in

zdD2dD X uoliejndod = (Aep/|es) puewsa( Ja1e/\

suoidafoid puewad( Ja1epn

95



gt apedag

002 0902 0502 010z 0€02 0202 0102
| | | — | | &
8TL 0.0¢ [
0 - o0t
8.9 090¢ [
v19 0s0¢ . - 00¢
84S 0)r/0)4 00€
[ s
oor
[w)
A [ g
00 3
! a
0202 Ul 19MO| %T°E€T \” =
009 3
[ S
090 Ul 13MO| %E'EZ F oos
— dMY 9T0Z— :
dMY TT0Z—— - 008
006
5
000T

suoioafoid puewa(
121e/\\ Aeq a3eiany wASAS NWA

96



SASAINS JUBWIPAS Ul P3IJIIUSPI UOIIBIUSWIPSS J1403SIY UO paseq
teaA Jad uononpal %£60°0 adesane pauiquio) — uondwnssy UOIIBIUSWIPIS .
0402 ul 4,/ 03 3uiseatdul
pue QzOZ Ul 4, 40 a4njeladwial ui asealou] - uoildwnssy agueyd alewl|) .

Ayjigei|as wia) Buoj 4o} 1500 jeuollippe asnbas Aew 4ansmoy ‘UOHBZLIOYINE Jjwiad asnay,
SUOINPUOD JUBUIPIS (/07 pue uciEIodBAS {BDLI0)SIY Walj aseaudul aa1d9p £+ Bujwnsse Ajddns 3yBnosp $,0861,

SUQIPPUOD JUBWIPSS JUSLIND pue udjjeioderad [ed10lsty Suiwnsse Ajddns 3y3nop 5,0S61,

09t 9 87 SIS 1Y101

oS - - 1T £OSnaY 3104 wig
SET 6T L 197 juojeme] axet
06 91 S I11 3J04 9yeT
Sy 4 Z is pieqqny Aey ayen

Jaang-jo-uny yJjo4 w3
B|[INS1MET e

0€T ve €1 £97 s118qoy Aey ayel

Wa15AS Y104 w3

01 € 1 I auiasdeln ayel
~>_an:m 007 Ydnoiyj 0£0¢ Ysnozsyf "Znasm JonLesay
paldauuod 002 sasso7 uoneiodany| 595507 uawiipag paauun) 010¢
[BUOIPPY

(aoIN) uoesodea] [euonIppyY pue JUBSWIPAS WOy
s9ss07] A|ddng 110A19S3Yy sejjeq jo Arewiwing

wid)sAs Ajddng Jajepn jeuoisay sejjeq

97




eap
0402 0907 0502 ovee 0€0¢ gcoc o0ioc

001

W

O

002 ¢

5

~+

I

00¢ 3

5

o.

&

o

0oV

59550 kf\. M

uoljeuawWIpas o

afueyn sewi|y 006
oianp
uonielodeay
Ajddng uj 009

sasgalnaqg

S9SSOT YHm
wid)sAs Ajddng aajepn jeuoiSay sejjeq

98



	page 1
	page 2
	page 3
	page 4
	page 5
	page 6
	page 7
	page 8
	page 9
	page 10
	page 11
	page 12
	page 13
	page 14
	page 15
	page 16
	page 17
	page 18
	page 19
	page 20
	page 21
	page 22
	page 23
	page 24
	page 25
	page 26
	page 27
	page 28
	page 29
	page 30
	page 31
	page 32
	page 33
	page 34
	page 35
	page 36
	page 37
	page 38
	page 39
	page 40
	page 41
	page 42
	page 43
	page 44
	page 45
	page 46
	page 47
	page 48
	page 49
	page 50

