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B & D ENVIRONMENTAL, INC.
913 HYDE PARK DR.

ROUND ROCK, TEXAS 78665
PHONE NO: (512) 264-9124

FAXNO: (512) 692-1967
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Central Records =N

1701 N. Congress P.O. Box 13326
Austin, Texas 78711-3326

Re:  Docket No. 43587 - Application of Trinity RTC GP, LLC. To Obtain Water and Sewer
Certificates of Convenience and Necessity (CCN) in Harris County

Please note that the Applicant owns and operates a manufactured housing community that has a TCEQ
authorized water and sewer plant. The Applicant is required to obtain a CCN in order to be able to charge
for water and sewer to the connections in the requested service area. The requested service area only

includes the manufactured housing community.

Enclosed please find the Applicant’s response to the Commission Staff’s first request for information:

Staff 1-1

Staff 1-2

Staff 1-3

Staff 1-4

Staff 1-5

Staff 1-6

Staff 1-7

Staff 1-8

Response: See Attachment 1-1

Response: For the purposes of this five year plan the following two assumptions were
used in preparing the plan. The utility is charging for water and sewer service in year two
at a level that covers its necessary cost of service. In addition, the utility is considered
independent operation from the remaining manufactured housing community operations of
the company. See Attachment 1-2

Response: The Applicant has an original loan of $1,600,000 which was originated on
9/21/2012. The interest rate is 5.23% on a 30 year amortization and a 10 year call. See
Attachment 1-3 for amortization schedule.

Response: The Applicant does not plan to recover “Goodwill” in any futures rate
proceeding.

Response: Debt to Equity Ratio for 2014 is 0.89. Debt Coverage Ratio for 2014 is 1.28.
Debt to Equity Ratio for 2013 is 0.79. Debt Coverage Ratio for 2013 is 1.13.

Response: See previously submitted water and sewer rate studies.
Response: The Applicant is not currently charging for water and waste water service.

Response: To the best of the Applicants knowledge, the answer is no.

|




Should you have any further questions concerning these responses, please do not hesitate to contact me at
(512) 264-9124.

Sincerely,

DL Z

Bret W. Fenner, P.E.
B & D Environmental, Inc.

Enclosures
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TRINITY RCT, LP
FINANCIAL STATEMENTS
DECEMBER 31, 2014
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ROBERT L. BROWN
CERTIFIED PUBLIC ACCOUNTANT AND
BUSINESS CONSULTANT
2633 ARBUCKLE
HOUSTON. TEXAS 77005

Accountant's Compilation Report

To the Partners
Trinity RCT, LP
Houston, Texas

T have compiled the accompanying statement of assets, liabilities, and partners’ capital — income tax
basis of Trinity RCT, LP (a limited partnership) as of December 31, 2014, and the related statement
of revenue, expenses and partners’ capital — income tax basis for the year then ended. I have not
audited or reviewed the accompanying financial statements and, accordingly, do not express an
opinion or provide any assurance about whether the financial statements are in accordance with the
income tax cash basis of accounting.

Management is responsible for the preparation and the fair presentation of the financial statements
in accordance with the income tax basis of accounting and for designing, implementing, and

maintaining internal control relevant to the preparation and fair presentation of the financial
statements,

My responsibility is to conduct the compilation in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.
The objective of a compilation is to assist management in presenting financial information in the
form of financial statements without undertaking to obtain or provide any assurance that there are
no material modifications that should be made to the financial staternents.

Management has elected to omit substantially all of the disclosures ordinarily included in financial
statements presented is accordance with the income tax basis of accountin g. If the omitted
disclosures were included in the financial statements. they might influence the user’s conclusions
about the Company’s assets, liabilities, partners’ capital, revenues, and expenses. Accordingly,
these financial statements are not desi gned for those who are not infarmed about such matters.

The Company is a limited partnership and is taxed as a partnership under the Internal Revenue
Code. In lieu of income taxes at the partnership level, the partners of a partnership report their
proportionate share of the Company’s taxable income or loss. Therefore, no provision or liability
for federal income taxes has been included in these financial statements.

Robert L. Brown
Certified Public Accountant
March 19, 2015
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TRINITY RCT, LP
STATEMENT OF ASSETS, LIABILITIES AND
PARTNERS' CAPITAL - INCOME TAX BASIS

DECEMBER 31, 2014

ASSETS
Current Assets
Cash
Accounts Receivable - TSO
Escrow - Tax. Insurance, and Reserves
Total Current Assets
Fixed Assets
Land §  305,165.00
Equipment 4,775.00
Improvements 293,381.00
Mobile Homes 97,549 81
T 700,870.81
Less: Accumulated Depreciation (135,081.00)
Other Assets
Goodwill 1,651,095.64
Capitalized Refinancing Costs 30,000.00
Capitalized Closing Costs 20,555.82
T 1,701,651 .46
Less: Accumulated Amortization (570,252.00)

$ 23,577.82
10,000.00
22.267.35

56,245.17

565,789.81

1,131,399.46

Total Assets

LIABILITIES AND PARTNERS' CAPITAL

Current Liabilities
Security Deposits
Ad Valorem Taxes Payable
Current Portion of Long-Term Debt

Total Current Liabilities

Long-Term Debt

Mortgage Payable $ 1,552,062.59
Less: Current Portion of Long-Term Debt (24.561.35)

Partners' Capital
Partners’ Capital

Total Liabilities and Partners' Capital

See accountant's compilation report

$  1,753,434.44

$ 29,833.00
24,825.01
24,561.35

79.219.36

1.527,501.24

146,7132.84

$  1.753434.44




TRINITY RCT, LP
STATEMENT OF REVENUE, EXPENSES AND
PARTNERS' CAPITAL - INCOME TAX BASIS
FOR THE YEAR ENDED DECEMBER 31, 2014

Revenue
Rental Income - Net 3 471,470.20
Expenses
Accounting angd Tax 4,753.67
Amortization 112,943,060
Automobile Expense 1,449.02
Bank Charges 668.25
Cable - TV/Internet 25,097.77
Commissions 1,700.00
Depreciation 21,499.00
Eviction Expense 468.00
Insurance 8,654.87
Lab Fees and Supplies 179.60
Lawn Maintenance 5,482.50
Legal 2,250.00
Licenses, Permits and Fees 1,424.58
Management Fees 30.594,00
Miscelianeous Expense 400.00
Office Expense 1,.802.44
Personnel Expenses 45,034.05
Repairs and Maintenance 118,415.22
Taxes - Ad Valorem 28.903.98
Telephones 310.00
Utilities 34,962.05
Waste Removal 15,078.28
Total Expenses 462,010.28
Excess Revenue Over Expenses Before Other Income and (Expense) 9,459.92

Gther Income and (Expense)

Interest Expense (82,957.89)

Interest Income 10.84
Total Other Income and (Expense) (82,947.05)
Excess Expenses Over Revenue (7348713
Partners' Capital - Beginning 350,368.81
Less: Partners’ Distributions {130,167.84)
Partners’ Capital - Ending $ 146,713.84

See accountant’s compilation report




Response to Staff 1-2
PROJECTED BALANCE SHEETS

CURRENT ASSETS

Cash

START UP | YEAR 1

1,000.00

YEAR 2

5,973.00

YEAR 3

5,973.00

YEAR 4

5,973 00

YEAR 5

5,873.00

Accounts Receivable

Inventories

Income Tax Receivable

Other

Total

1,000.00

FIXED ASSETS

Land

5,973.00

5,973.00

5,973.00

5,973.00

Collection/Distribution System

305,865.00

280,105 00

254,345.00

228,585.00

228,585.00

Buildings

Equipment

Other

Less: Accum. Depreciation or
Reserves

-25,760.00

-25,760 00

-25,760.00

-25,760 00

-25,760 00

Total

280,105 00

254,345.00

228,585.00

202,825.00

177,065.00

TOTAL ASSETS

281,105 00

CURRENT LIABILITIES

Accounts Payable

260,318 00

234,558.00

208,798.00

183,038.00

Notes Payable, Current

Accrued Expenses

Other

Total

LONGTERM LIABILITIES

Notes Payable, Long-term

.

Other

TOTAL LIABILITIES

OWNER’S EQUITY

Paid in Capital 1,000.00 1,000.00 1,000.00 1,000.00 1,000 00
Retained Equity 281,105.00|  260,318.00|  234,558.00{  208,798.00|  183,038.00
Other

Current Period Profit or Loss -5,916.00 5,973 00 5,973.00 5,973.00 5,973.00
TOTAL OWNER'’S EQUITY 276,18900|  267,29100|  241,531.00|  215771.00 190,011.00
TOTAL LIABILITIES AND EQUITY 276,180.00|  267,291.00{  241,531.00|  215771.00|  190,011.00
WORKING CAPITAL 1,000.00 5,973.00 5,973.00 5,973.00 5,973 00

CURRENT RATIO

DEBT TO EQUITY RATIO

EQUITY TO TOTAL ASSETS

o0




PROJECTED INCOME STATEMENT

| YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 | TOTALS
METER NUMBER
Existing Number of Taps 101.00 101.00 101.00 101.00 101.00
New Taps per Year 0.00 0.00 0.00 0.00 000
Total Meters at Year End 101.00 101.00 101.00 101.00 101.00
METER REVENUE
Fees Per Meter
Cost Per Meter
Operating Revenue Per Meter
GROSS WATER REVENUE
Fees 62,688 00 74,577.00 74,577 00 74,577.00 74,577.00
Other
Gross Income 62,688.00 74,577.00 74,577.00 74,577 00 74,577.00
OPERATING EXPENSES
General & Administrative 68,604 00 68,604 00 68,604.00 68,604.00 68,604.00
Interest
Other
NET INCOME -5,916.00 5,973.00 5,973.00 5,973.00 5,973.00




PROJECTED EXPENSES STATEMENT

GENERAL/ADMINISTRATIVE EXPENSES

Salaries

YEAR 1

YEAR 2

YEAR 3

YEAR 4

YEAR 5

TOTALS

Office Expense

Computer Expense

Auto Expense

Insurance Expense

Telephone Expense

Utilities Expense

Depreciation Expense

Property Taxes

Professional Fees

Other

Total 000 0.00 0.00 000 0.00
% Increase Per Year
OPERATIONAL EXPENSES
Salaries 37,742.00]  37,742.00| 37,742.00 37,742.00 37,742.00
Auto Expense
Utilities Expense
Depreciation Expense 25760.00 25760.00| 25,760.00 25,760.00 25,760.00
Repair & Maintenance 5,102 00 5102.00|  5,102.00 5,102.00 5,102.00
Supplies
Other

Total 68,604 00|  68,604.00] 68,604.00 68,604.00 68,604.00

% Increase Per Year

ASSUMPTIONS

Interest Rate/Terms

Utility Cost/gal.

Depreciation Schedule

Other
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Response to Staff 1-3
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LLS FARGO COMMERCTAL MORTGAGE SERVICING DaTE  4/28/13 PAGE
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BEGINS DEC G5 2012  MATGAITY DATE ocr 05 3032 TNTEREST BASIS 386/act » Fab 29
DJE DATE INTRIEST PRINCIPA. PRINCIZAL TOTAL e NOTES  ees
BALANCE TNTEREST PER DIEM ADAYS
JnN 05 18 1,331 36 221 383683 a1
1,942 §7 221 702723 31
2,294 26 221 120496 23
1,962 20 231 072664 3
2,131 82 220 787800 20
1,380 91 228 443177 31
2,218 01 226 131395 3¢
1,799 78 213 asoiza 31
2,902 11 213 369805 3
2,237 11 213 277973 30
2,027 a1 213 932971 3
2,285 70 225,118 37 212 658351 E
2018 80,810 2a + CAIENDAZ ¥R AMOUNTS *
N 05 17 6,768 25 1 500,882 ¢5 243,101 62 218 33067 ERY
FEB 05 17 6,753 03 1,499,745 03 149,943 &5 218 033245 ERY
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£ 2,251 86 1 75 473,841 96 211 31
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31 2275 14 1,450,407 23 486,723 32 21 a1
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77,490 &6 28,192 71 * CALENDAR ¥R .
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5,214 18 1,123,215 207 3¢
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6,192 35 1,118,196 208 412851 35
2013 . 29,728 70 + CALENTAR YR AMCUNTS *
N G5 20 2 428 43 1,115,757 a7 578,435 34 182 632 35 206 030577 ER
FEB 05 20 2,439 43 1,413,318 58 1,872 36 185 $71 79 678172 2
AR CS 20 2,861 06 1,410,457 48 537,826 77 187,932 a5 23
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85 7§ 723,762 54 243,812 a1 195 314357 31
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sa 47 740 246 73 2 195 434653 EE
3103 746,097 75 155 034110 30
32 71 752,130 48 194 §03474 3
25 93 757,356 4 134 199204 16
16 71 767,963 1< 192 76190¢ 3
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