
Control Number : 43366

Item Number: 1

Addendum StartPage : 0

House Bill (HB) 1600 and Senate Bill (SB) 567 83rd
Legislature, Regular Session, transferred the functions
relating to the economic regulation of water and sewer
utilities from the TCEQ to the PUC effective
September 1, 2014.



APPLICATION TO OBTAIN OR AMEND A
WATER/SEWER CERTIFICATE

CONVENIENCE AND NECESSITY6k1qI4
*CN# CN600656136 *RN# RN101389617 I.

7C *If known (See Instructions) PULi LF , I1 i7 Y Col.
i"ILi,^!^

PURPOSE OF THIS APPLICATION u
0 OBTAIN 0 New Water CCN q New Sewer CCN j A,^',^•^^^ ^ E

^^14^,

e,

F-] AMEND q Water CCN# (s)

UTILITIES, & DISTRICTS
q AMEND q Sewer CCN#(s) SEt"t"€ON

i. APPLICANT INFORMATION
Utility Name City of Primera

Utility Address (City/ST/ZIP/Code) 22893 Stuart Place Road/Primera/Texas/78552

Utility Phone Number and Fax (956) 423-9654

Contact Person: Please provide information about the person to be contacted regarding
this application. Indicate if this person is the owner, operator, engineer, attorney,
accountant manager, or other title related to the applicant.

Name Raul E. Garcia, P.E., R.P.L.S.

County (

Title City Engineer
Street Address (City/ST/ZIP/Code) 116 N. 12th/Edinburg/Texas/78541

Telephone and Fax (956) 381-1061 (956) 381-1280 Fax

E-Mail Address regaassoc@aol.com
es) in which service is

lCameron County

: Please list below:
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A.

B.

Check the appropriate box and provide information regarding the legal status of the
applicant:

F-1 Investor owned utility F-1 Individual F^ Partnership

F-1 Home or Property Owners Association 1-1 For-profit corporation

F-1 Non-profit, member-owned, member-controlled cooperative corporation

(Water Code Chapter 67, Water Supply or Sewer Service Corporation)

Z Municipality 1-1 District 1-1 Other Please Explain:

City of Primera, Texas

If the applicant is a For-Profit business or corporation, please include the following
information:

i. Provide a copy of the corporation's "Certification of Account Status"
from the Texas State Comptroller of Public Accounts.

ii. Provide the corporation's charter number as recorded with the Office of
the Texas Secretary Of State

iii. Provide a listing of all stockholders and their respective percentages of
ownership.

iv. Provide a copy of the company's organizational chart, if available.
v. Provide a list of all directors and disclose the tile of each individual.
vi. Provide a list of all affiliated organizations (if any) and explain the

relationship with the applicant.

C If the applicant is a Water Code Chapter 67 water supply or sewer service
corporation:

i. Provide a copy of the Articles of Incorporation and By-Laws.
ii. Provide the corporation's charter number as recorded with the Office of

the Texas Secretary of State.
iii. Identify all board members including name, address, title, and

telephone number.
iv. Provide a copy of the corporation's Certificate of Account Status from

the Texas Comptroller of Public Accounts.
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2. LOCATION INFORMATION
A. Are there people already living in the proposed area? 7 Yes q No

If YES, are any currently receiving utility service?
7 Yes q No If YES, from Whom? City of Primera

Demonstrate the Need for Service by providing the following:
B. Have you received any requests for service in the requested service area?

Z Yes q No If YES, provide the following:
i. Describe the service area and circumstances driving the need for

service in the requested area. Indicate the name(s) and address(es) of
landowner(s), prospective landowner(s), tenant(s), or resident(s) that
have requested service; and /or

ii. Describe the economic need(s) for service in the requested area (i.e.
plat approvals, recent annexation(s) or annexation request(s),
building permits, septic tank permits, hospitals, etc.); and /or

iii. Discuss in detail the environmental need(s) for service in the
requested area ( i.e. failing septic tanks in the requested area, fueling
wells, etc.); and/or

iv. Provide copies of any written applications or requests for service in the
requested area; and /or

v. Provide copies of any reports and/or market studies demonstrating
existing or anticipated growth in the requested area. If no, please
justify the need for service in the proposed area.

vi. If none of these items exist or are available, please justify the need for
service in the proposed area in writing.

Note: Failure to demonstrate a need for additional service in the proposed service area
may result in the delay and for possible denial of the application.

C. Is any portion of the proposed service area inside an incorporated city or
district? WJ Yes q No

If YES, within the corporate limits of: City of Primera
Provide a copy of any franchise, permit, or consent granted by the city or
M, Ll 1%.L. 11 iw^ oval au^C PICAJC CXUIpIfI:

The City of Primera is the CCN applicant.

D. Is any portion of the proposed service area inside another utility's CCN area?

q Yes WJ No

If YES, has the current CCN holder agreed to decertify the proposed area?
q Yes q No
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If NO, are you seeking dual or single certification of the area? Explain why
.A...__r.:C:i:__ _c^_
uIu"%.ulJVII v1 11C.; 01 CO ID III LI IC IJUUIII. I1 ILCf CbL.

Single Certification

3. MAP REQUIREMENTS:
Attach the following hard copy maps with each copy of the application:
A. A general location map delineating the proposed service area with enough

detail to accurately locate the proposed area within the county.

B. A map showing only the proposed area by:
i. metes and bounds survey certified by a licensed state or register

professional land surveyor; or
ii. projectable digital data with metadata (proposed areas should be in a

single record and clearly labeled). Also, a data disk labeled with the
applicant's name must be provided; or

iii. following verifiable natural and man-made landmarks; or
iv. a copy of recorded plat map with metes and bounds.

C. A written description of the proposed service area.

D. Provide separate and additional maps of the proposed area(s) to show the
following:
L all facilities, illustrating separately facilities for production,

transmission, and distribution of the applicant's service(s); and
ii. any facilities, customers or area currently being served outside the

applicant's certificated area(s).

Note: Failure to provide adequate mapping information may result in the delay or possible
denial of your application. Digital data submitted in a format other than ESRI ArcGIS may
result in the delay or inability to review applicant's mapping information.

4. NEW SYSTEM INFORMATION OR UTILITIES REQUESTING A
CCN FOR THE FIRST TIME
A. Please provide the following information:

i. a list of public drinking water supply system(s) or sewer system(s)
within a 2 mile radius of the proposed system;
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ii. copies of written requests seeking to obtain service from each of the
public drinking water systems or sewer systems listed in #4.A.i above
or documentation that it is not economically feasible to obtain service
from each entity;

iii. copies of written responses from each system or evidence that they
did not reply; and

iv. for sewer utilities, documentation showing that you have obtained or
applied for a wastewater discharge permit.

B. Were your requests for service denied?
L If yes, please provide documentation of the denial of service and go to

4.C.
ii. If no, please provide a detailed analysis which justifies your reasons

for not accepting service. A separate analysis must be prepared and
submitted for each utility that granted your request for service.

C. Please summarize how the proposed utility system will be constructed and
aescrioe eacn pro]ectea construction phase, if anv:

The water system is in place and provides service to costumers inside and outside the
corporate limits of the City of Primera. Portions of the system have been in place since
1996.

D. Date of plat approval, if required:
Approved by:

E. Date Plans & Specifications submitted for approval:
Log # Attach copy of approval letter if available.

F. Date construction is scheduled to commence:

G. Date service is scheduled to commence:
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S. EXISTING SYSTEM INFORMATION
A. Please provide the following information for each water and/or sewer system,

attach additional sheets if necessary.
i. Water system's TCEQ Public Water System identification number s:

0 3 1 0 0 9 4.. ;

T] ; 111111 1
-n

ii. Sewer system's TCE Q Discharge Permit umber (s )

IW IQ JIIIIJIIIIQ IIIIJIJIII-

IW IQ IIJIIfl ; IW IQ IIIIIIIIII-

WJQ IIHIIH III ; IW IQ IIHI H IH
iii Date of last inspection: 03/30/2011
iv Attach a copy of the most recent inspection report letter.
v For each system deficiency listed in the inspection report letter; attach

a brief explanation listing the actions taken or being taken by the
utility to correct the listed deficiencies, including the proposed
completion dates.

B. Provide the followinq information about the utilitv's certified nnPratnrc
Name Classes License Number

Murl Kemmerling A W00004589

Murl F. Kemmerling C WW0042765
Murl F. Kemmerling CSI C10001229

Javier Mendez C WS0003092
Javier Mendez II WW0036189
Javier Mendez CSI C10008189

- Attach additional sheet(s) if necessary -
C. Using the current number of customers, is any facility component in systems

named in #5A above operating at 85% or greater of minimum standard capacity?
F-] Yes Z No

Attach an explanation listing the actions to be taken to make system improvements
including proposed completion dates (See 291.93(3)(A) of TCEQ Rules).
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D. In the table below, the number of existing and/or proposed metered and non-
metered connections (by size). The proposed number should reflect the information
presented in the business plan or financial documentation and reflect the number of
service requests identified in Question 2.b in the application.

Water System Sewer System
Connection Existing Proposed Connection Existing Proposed

5/8" or 3/4" meter 1407 Residential 1000
1" meter or larger 33 Commercial 16

Non-Metered Industrial
Other: Other:

Total Water 1440 Total Sewer 1016

E. If this application is for a water CCN only, please explain how sewer service is or
will be provided:

The City of Primera owns and maintains a centralized sanitary sewer collection system
throughout the majority of the proposed CCN service area. Areas that do not have public
sanitary sewer service available utilize On-Site Sewage Facilities (OSSF).

F. If this application is for a sewer CCN only, please explain how water service is or
VVIII UC UIUVIUCU.

G Effect of Granting a Certificate Amendment.
Explain in detail the effect of granting of a certificate or an amendment, including,
but not limited to regionalization, compliance and economic effects on the
following:

i the applicant,
ii any retail public utility of the same kind already serving the proximate

area; and
iii any landowner(s) in the requested area.
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H. Do you currently purchase or plan to purchase water or sewer treatment capacity
from another source?

i[:] No, (skip the rest of this question and go to #6)

ii F7 Yes, Water

Purchased on a F,/] Regular F] Seasonal F] Emergency basis?

Source % of Total Treatment
City of Harlingen Waterworks 9

North Alamo Water Supply Corporation 91

ni Sewer treatment capacity,
iv [-Vl Yes

Purchased on a 0 Regular F-1 Seasonal F-] Emergency basis?

Source % of Total Treatment
City of Harlingen 100%

vi Nroviae a signea and dated copy of the most current water or sewer
treatment capacity purchase agreement or contract.

I. Ability to Provide Adequate Service.
Describe the ability of the applicant to provide adequate service, including
meeting the standards of the commission, taking both of the following items
into consideration:
i. the current and projected density, and
ii. the land use of the requested area.

J. Effect on the Land.
Explain the effect on the land to be included in the certificated area.

I None
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6. FINANCIAL INFORMATION
A. For new systems and for applicants with existing CCNs who are constructing a new

stand alone system:
i. the applicant must provide an analysis of all necessary costs for

constructing, operating, and maintaining the system, and the source of
that capital (such as a financial statement for the developing entity)
for which the CCN is requested for at least the first five years. In
addition, if service has been offered by an existing water service
provider as stated in #4.A., but the applicant has determined that the
cost of service as finally offered renders the project not economically
feasible, the applicant must provide a comparison analysis of all
necessary costs for acquiring and continuing to receive service from
the existing system for the same period.

ii. Attach projected profit and loss statements, cash flow worksheets, and
balance sheets (projected five year financial plan worksheet is
attached) for each of the first five years of operation. Income from
rates should correlate to the projected growth in connections, shown
on the projected profit and loss statement.

iii. Attach a proposed rate schedule or tariff. Describe the procedure for
determining the rates and fees and indicate the date of last change, if
applicable. Attach copies of any cost of service studies or rate analysis
worksheets.

B. For existing systems:
i. Attach a profit and loss statement and current balance sheet for

existing businesses (end of last fiscal year is acceptable). Describe
sources and terms for borrowed capital such as loans, bonds, or notes
(profit and loss and balance sheet worksheets are attached, if
needed).

ii. Attach a proposed rate schedule or tariff.

*NOTE: An existing system may be required to provide the information in 6.A.i. above
during the technical review phase if necessary for staff to completely evaluate the
application.

C. Identify any funds you are required to accumulate and restrict by lenders or capital
providers.

D. In lieu of the information in #6.A. thru #6.C., you may provide information
concerning loan approvals within the last three (3) years from lending institutions
or agencies including the most recent financial audit of the applicant.

Note: Failure to provide adequate financial information may result in the delay or possible
denial of your application.

7. NOTICE REQUIREMENTS
A. All proposed notice forms must be completed and submitted with the application.

However, do not mail or publish them until you receive written approval from the
Commission to do so.

B. The Commission cannot grant a CCN until proper notice of the application has been
given. Commission rules do not allow a waiver of these notice requirements
for CCN applicants.
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C. It is the aoulicant's responsibility to ensure that proper notice is given to
all entities that are required to receive notice .

D. Recommended notice forms for publication, neighboring cities and systems,
landowners with 25 acres or more, and customers are included with this application
to use in preparing your proposed notices. (These notice forms are also available in
Spanish upon request.)

E. After reviewing and, if necessary, modifying the proposed notice, the Commission
will send the notice to the applicant after the application is accepted for filing along
with instructions for publication and/or mailing. Please review the notice carefully
and note any additional neighboring utilities which may be included in the
acceptance letter.

F. Notice For Publication:
The applicant shall publish the notice in a newspaper having general circulation in
the county or counties where a CCN is being requested, once each week for two
consecutive weeks beginning with the week after the notice is received from the
Commission. Proof of publication in the form of a publisher's affidavit shall be
submitted to the Commission within 30 days of the last publication date. The
affidavit shall state with specificity each county in which the newspaper is of
general circulation.

G. Notice To Neighboring Utilities:
i. List all neighboring retail public utilities and cities providing the same

utility service within the following vicinities of the applicant's proposed
certificate area.

ii. For applications for the issuance of a NEW CCN, the applicant must
mail the notice with a copy of the proposed CCN map to all cities and
neighboring retail public utilities providing the same utility service
within five (5) miles of the requested service area.

iii. For applications for the AMENDMENT of a CCN, the applicant must
mail the notice with a copy of the proposed CCN map to all cities and
neighboring retail public utilities providing the same utility service
within two (2) miles of the requested service area.

H. Notice to Customers
Investor Owned Utilities (IOUs) that are currently providing service without a CCN
must provide individual mailed notice to all current customers. The notice must
contain the current rates, the date those rates were instituted and any other
information required in the application. The notice must also list all zip codes
affected by the application.

I. The Commission may require the applicant to deliver notice to other affected
persons or agencies.

Do not publish or send copies of the proposed notices to anyone at
the time you submit the application to the Commission. Wait until
you receive written authorization to do so. This will occur after the
Commission has reviewed the notices for completeness, and your
application has been accepted for filing. Once the application is
accepted for filing, you will receive written authorization to provide
notice. Please check the notices for accuracy before providing them
to the public. It is the applicant's burden to ensure that correct and
accurate notice is provided.
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OATH

STATE OF
COUNTY OF

Texas

Cameron

I, Pat Patterson being duly sworn,
file this application as Mayor of Prm,E.ra, Texas ( indicate relationship to Applicant,
that is, owner, member of partnership, title as officer of corporation, or other authorized
representative of Applicant); that, in such capacity, I am qualified and authorized to file
and verify such application, am personally familiar with the maps and financial information
filed with this application, and have complied with all the requirements contained in this
application; and, that all such statements made and matters set forth therein are true and
correct. I further state that the application is made in good faith and that this application
does not duplicate any filing presently before the Texas Commission on Environmental
Quality.

I further represent that the application form has not been changed, altered or amended
from its original form available only from the Commission.

I further represent that the Applicant will provide continuous and adequate
service to all customers and qualified applicants for service within its certificated
service area.

AFFIANT
(Utility's Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the
Applicant, or its attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas,
This day a I? {-, of February 20 14

SEAL NOTARY P&eLIC IN AND FOR THE

ffN:
otarry AUTA J. RICHARDS STATE OF TEXAS

PublicState of Taxas
Commission Expires

October 13, 2014

dz i
PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES Oc^o ^e-R^ 1.3, 'go I
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Notice for Publication

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN
CAMERON COUNTY(IES), TEXAS

Name of Applicant CityofPrimera has filed an application for a
CCN to obtain or amend CCN No. (s) and to
decertify a portion(s) of with the

(Name of Decertificated Utility)

Texas Commission on Environmental Quality to provide water
(specify 1) water or 2) sewer or 3) water & sewer)

utility service in Cameron County(ies).

The proposed utility service area is located approximately 4.0 miles northwest
[direction] of downtown Harlingen ,[City or Town] Texas, and is
generally bounded on the north by State Highway 107 ;on the east by

U. S. Expressway 77 ;on the south by Wilson Road ;and on the west by Tamm Lane

See enclosed map of the proposed service area.

The total area being requested includes approximately 3533 acres and 1440
current customers.

The proposed amendment affects customers and/or areas located in the following zip
code(s):

78552

(List AH Affected Zip Codes)
A copy of the proposed service area map is available at (Utility Address and Phone
Number) : Primera City Hall, 22893 Stuart Place Road, Primera, Texas 78552 (956) 423-9654

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Persons who wish to intervene or comment should write the:
Texas Commission on Environmental Quality

Water Supply Division
Utilities and Districts Section, MC-153

P. O. Box 13087
Austin, TX 78711-3087

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the Commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the Executive Director will not issue the CCN and
will forward the application to the State Office of Administrative Hearings (SOAH)
for a hearing. If no settlement is reached and an evidentiary hearing is held, the
SOAH will submit a recommendation to the Commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or "opt out") by providing written notice to the
Commission within (30) days from the date that notice was provided by the
applicant. All requests to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land.

Persons who meet the requirements to opt out, and wish to request this option
should file the required documents with the:

Texas Commission on Environmental Quality
Water Supply Division

Utilities and Districts Section, MC-153
P. O. Box 13087

Austin, TX 78711-3087

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede i/amar a/ 1-512-239-0200.
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Notice to Neighboring Systems, Landowners and Cities

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN

Cameron COUNTY(IES), TEXAS

TO: North Alamo Water Supply Corporation Date Notice Mailed
(Neighboring System, Landowner or City)

420 S. Doolittle Road

(Address)
Edinburg, Texas 78539

City State Zip

20 14

Name of Applicant City of Primera, Texas has filed an application for a
CCN to obtain or amend CCN No. (s) and to
decertify a portion(s) of with the

(Name of Decertificated Utility)

Texas Commission on Environmental Quality to provide water
(specify 1) water or 2) sewer or 3) water & sewer)

utility service in Cameron COUnty(ies).

The proposed utility service area is located approximately 4.0 miles northwest
[direction] of downtown Harlingen ,[City or Town] Texas, and is
generally bounded on the north by State Highway 107 ;on the east by

U. S. Expressway 77 ;on the south by Wilson Road ;and on the west by Tamm Lane

See enclosed map of the proposed service area.

The total area being requested includes approximately 3533 acres and
current customers.

1440

The proposed amendment affects customers and/or areas located in the following zip
code(s):
78552

(List All Affected Zip Codes)

A request for a public hearing must be in writing. You must state (1) your name, mailing
address, and daytime telephone number; (2) the applicant's name, application number or
another recognizable reference to this application; (3) the statement, "I/we request a
public hearing"; (4) a brief description of how you or the persons you represent, would be
adversely affected by the granting of the application for a CCN; and (5) your proposed
adjustment to the application or CCN which would satisfy your concerns and cause you to
withdraw your request for a hearing.
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Persons who wish to intervene or comment should write the:
Texas Commission on Environmental Quality

Water Supply Division
Utilities and Districts Section, MC-153

P. O. Box 13087
Austin, TX 78711-3087

within thirty (30) days from the date of this publication or notice. A public hearing
will be held only if a legally sufficient hearing request is received or if the
Commission on its own motion requests a hearing. Only those individuals who
submit a written hearing request or a written request to be notified if a hearing is
set will receive notice if a hearing is scheduled.

If a public hearing is requested, the Executive Director will not issue the CCN and
will forward the application to the State Office of Administrative Hearings (SOAH)
for a hearing. If no settlement is reached and an evidentiary hearing is held, the
SOAH will submit a recommendation to the Commission for final decision. If an
evidentiary hearing is held, it will be a legal proceeding similar to a civil trial in
state district court.

If you are a landowner with a tract of land at least 25 acres or more, that is
partially or wholly located within the proposed area, you may request to be
excluded from the proposed area (or "opt out") by providing written notice to the
Commission within (30) days from the date that notice was provided by the
applicant. All requests to opt out of the requested service area must include a
scaled, general location map and a metes and bounds description of the tract of
land.

Persons who meet the requirements to opt out, and wish to request this option
should file the required documents with the:

Texas Commission on Environmental Quality
Water Supply Division

Utilities and Districts Section, MC-153
P. O. Box 13087

Austin, TX 78711-3087

A copy of the request to opt out of the proposed area must also be sent to the
applicant. Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede liamar al 1-512-239-0200.
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Notice to Customers of IOUs in Proposed Area

NOTICE OF APPLICATION FOR CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) TO
PROVIDE WATER/SEWER UTILITY SERVICE IN

Cameron COUNTY(IES), TEXAS

Dear Customer:

Name of Applicant CityofPrimera
CCN to obtain or amend CCN No. (s)
decertify a portion(s) of

Date Notice Mailed 20 14

has filed an application for a
and to

with the
(Name of Decertificated Utility)

Texas Commission on Environmental Quality to provide water
(specify 1) water or 2) sewer or 3) water & sewer)

utility service in Cameron County(ies).

The proposed utility service area is located approximately 4 miles northwest
[direction] of downtown Harlingen ,[City or Town] Texas.

A copy of the proposed service area map is available at (Utility Address and Phone
Number) : Primera City Hall 22893 Stuart Place Road, Primera, Texas, 78552 (956) 423-9654

The proposed amendment affects customers and/or areas located in the following zip
code(s):
78552

(List All Affected Zip Codes)

The current utility rates which were first effective on October 8 20 01

Monthly Flat Rate of $ 13.00 Per connection
-OR-

Monthly Base Rate Including per 2000
connection for:

5/8" meter -
1" meter _

1 1/2" meter _
2" meter

Other$

gallons

13.00
32.50

65.00

104.00

Gallonage charge of $ 2.60 Per 1,000
Gallons above minimum (same for all meters sizes)

Miscellaneous Fees
Regulatory Assessment
Tap Fee (Average Actual Cost)
Reconnecting fee:

- Non Payment ($25.00 max)
- Transfer
- Customer's request

Late fee
Returned Check charge
Customer Deposit ($50.00 max)
Meter test fee

(Actual Cost not Exceed $25.00)
Other Fees

1%
$ 300.00

25.00

- V u

50.00

150.00

$25.00

Your utility service rates and fees cannot be changed by this application. If you
are currently paying rates, those rates must remain in effect unchanged. Rates
may only be increased if the utility files and gives notice of a separate rate
change application.
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A request for a public hearing must be in writing. You must state (1) your name,
mailing address, and daytime telephone number; (2) the applicant's name, application
number or another recognizable reference to this application; (3) the statement, "I/we
request a public hearing"; (4) a brief description of how you or the persons you represent,
would be adversely affected by the granting of the application for a CCN; and (5) your
proposed adjustment to the application or CCN which would satisfy your concerns and
cause you to withdraw your request for a hearing.

Persons who wish to intervene or comment should write the:

Texas Commission on Environmental Quality
Water Supply Division

Utilities and Districts Section, MC-153
P. O. Box 13087

Austin, TX 78711-3087

within thirty (30) days from the date of this publication or notice. A public hearing will be
held only if a legally sufficient hearing request is received or if the Commission on its own
motion requests a hearing. Only those individuals who submit a written hearing request
or a written request to be notified if a hearing is set will receive notice if a hearing is
scheduled.

If a public hearing is requested, the Executive Director will not issue the CCN and will
forward the application to the State Office of Administrative Hearings (SOAH) for a
hearing. If no settlement is reached and an evidentiary hearing is held, the SOAH will
submit a recommendation to the Commission for final decision. If an evidentiary hearing
is held, it will be a legal proceeding similar to a civil trial in state district court.

IF A HEARING IS HELD, it is important that you or your representative attend to
present your concerns. Your request serves only to cause a hearing to be held and is not
used during the hearing.

If you are a landowner with a tract of land at least 25 acres or more, and is partially or
wholly located within the proposed area, you may request to be excluded from the
proposed area (or "opt out") by providing written notice to the Commission within (30)
days from the date that notice was provided by the applicant. All requests to opt out of
the requested service area must include a scaled, general location map and a metes and
bounds description of the tract of land.

Persons who meet the requirements to opt out, and wish to request this option should file
the required documents with the:

Texas Commission on Environmental Quality
Water Supply Division

Utilities and Districts Section, MC-153
P. O. Box 13087

Austin, TX 78711-3087

A copy of the request to opt out of the proposed area must also be sent to the applicant.
Staff may request additional information regarding your request.

Si desea informacion en Espanol, puede Ilamar al 1-512-239-0200.

TCEQ-10362 (REV 7/2012) Page 24 of 31
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CITY OF PRIMERA
APPLICATION TO OBTAIN A

WATER CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)
ADDITIONAL INFORMATION

RESPONSE TO ITEM 2.B. i., ii., iii., iv,. v., vi.
The City of Pimera is applying for a Water Certificate of Convenience and Necessity (CCN)

within and immediately adjacent to the existing Corporate Limits of the City of Primera. The subject
area is currently served by the existing City of Primera Water System or is within a reasonable
distance from existing water lines for future developments or service requests. The existing City
of Primera Water System has provided water service to local costumers since 1996. The system was
constructed in phases with the newest phase being built in 2008.

RESPONSE TO ITEM 4.A. i.
1) North Alamo Water Supply Corporation

2) East Rio Hondo Water Supply Corporation

3) The Town of Combes

4) The City of Harlingen

5) The City of Palm Valley

RESPONSE TO ITEM 4.A. ii, iii., iv. & 4.B. i., ii.
These Items are not applicable to the CCN Application because the application is for an
existing water system that currently serves the majority of the CCN application area. .

RESPONSE TO ITEM 5.G. i, ii, & iii.
Granting the City of Primera the Water Certificate of Convenience and Necessity (CCN)

within the application area will certificate the areas already being served by the City of Primera and
establish areas to be served in the future by the existing water distribution facilities within the
application area. Impact to surrounding public utilities will be minimal in that the application area
either matches existing city limits, matches existing CCN lines with North Alamo Water Supply
Corporation, the City of Harlingen and East Rio Hondo Water Supply Corporation or complies with
agreed CCN limits with the Town of Combes. All areas within the application area are either already
served by the City of Primera or are within a reasonable distance of existing water lines.
Landowners in the area will not be adversely effected due to the fact that the areas encompassed by
the application do not have water service from any other entity and can be easily served by the City
of Primera. The area being requested has historically been served by the City of Primera water
system.



RESPONSE TO ITEM 6

The City of Primera yearly financial audit for the last 2 years has been attached to this
application to show historical financial stability and future ability to continue providing water service
to the application area.
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CITY OF PRIMERA
APPLICATION TO OBTAIN A

WATER CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)
NOTIFICATION LIST

NAME ADDRESS

PUBLIC UTILITIES WITHIN A 5 MILE RADIUS

Harlingen Water Works 134 E. Van Buren Ave.
Harlingen, Texas 78550-6807

East Rio Hondo Water Supply Corporation P. O. Box 621
Rio Hondo, Texas 78583

The Town of Combes 21626 Hand Road
Combes, Texas 78535

The City of Palm Valley 1313 N. Stuart Place Road
Harlingen, Texas 78552

North Alamo Water Supply Corporation 420 S. Doolittle Road
Edinburg, Texas 78539

The City of La Feria 115 East Commercial Ave.
La Feria, Texas 78559

The City of Santa Rosa P. O. Box 326
Santa Rosa, Texas 78593

LANDOWNERS OF 25 ACRES OR MORE

Texas Valley Properties, LTD. 1654 Alameda, Suite 100
San Jose, California 95126

Mijanasy, LTD. 2301 Riverside Drive
Harlingen, Texas 78550-8243

Daniel & Blanca E. Castro 23631 Wilcox Road
Harlingen, Texas 78552-2722

James M. & Dorothy J. Murphy 112 Saturn Street
Mission, Texas 78572

Vernon McNabb 5610 Arnold Palmer Drive
Harlingen, Texas 78552-8904

Erasmo, Jr., & Martha Valdez 24095 Russell Lane
Harlingen, Texas 78552



NAME T ADDRESS

LANDOWNERS OF 25 ACRES OR MORE

John C. Demoss 6950 France Ave. S
Edna, Minnesota 55435-2024

Tierra De Tejas Dev., LTD 1515 Oak Hollow Drive
Allen, Texas 75002-1108

Johnnie Leveral Weide 15804 Primera Road
Halingen, texas 78552

Gustavo & Yvonne Cavazos 15600 Primera Road
Harlingen, Texas 78552-1933

Arturo Ortega 4824 S. Jackson Road
Edinburg, Texas 78539

Herminia Cervantes RR 1 Box 108E
Harlingen, Texas 78552-9333

Ricardo & Jaime Eduardo Zamora 4822 Valtosca
San Antonio, Texas 785253-5728

David J & Bonnie Strohmeyer 16755 Marsala Springs Drive
Round Rock, Texas 78681-5322

Frank Burns 22471 Burns Road
Harlingen, Texas 78552-1955

Henry P. Osher P. O. Box 5327
Brownsville, Texas 78523-5327

Rick Eugene Green 16244 Rio Rancho Road
Harlingen, Texas 78552

Levi T. & Brooke Burns 16599 Lantana Drive
Harlingen Texas 78552-2681

Richard G. & Laura T. Burns 21201 Hatchet Road
Harlingen, Texas 78552-4089

Dean Merrijo 708 E. Carrol Street
Harlingen, Texas 78550-4350

Francisco Javier Abundiz 21649 N. Stuart Place Road
Harlingen, Texas 78552



NAME ADDRESS

LANDOWNERS OF 25 ACRES OR MORE

Horace Russell P. O. Box 307
Combes, Texas 78535-0307

Ted Vega P. O. Box 412
Rio Hondo, Texas 78583-0412

Keith and Cora Lea Burns 301 Wild Olive
Harlingen, Texas 78552

Jack Myers, LLC. 24601 Altas Palmas Road
Harlingen, Texas

Pauline O. Tumlinson P. O. Box 472
West Columbia, Texas 77486-0472

Adolfo, Margarita & Juan Manuel Morales 22513 Wilcox Road
Harlingen, Texas 78552-2540

Harlingen CISD 407 N. 77 Sunshine Strip
Harlingen, Texas

Ramon A. & Diana Gonzalez 3620 Spur 54
Harlingen, Texas 78550

Warren Bruce & Karen Nancy Carper 3218 Treasure Hills Blvd.
Harlingen, Texas 78550

Genoveva R. & Juan Garza Sr. 17098 State Highway 107
Harlingen, Texas 78552-4029

Tate Jeremy and Moody Heather Tate P.O. Box 53216
Harlingen, Texas 78553-2126

Eudoro Vega P. O. Box 310
Rio Hondo, Texas 78583-0310

Joyce A. & Roger Semankovich 952 Troon Circle
Frankfort, Illinois 60423

EXISTING CUSTOMER LIST

SEE ATTACHED CUSTOMER LISTING PRINTOUT



CITY OF PRIMERA
APPLICATION TO OBTAIN A WATER

CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)
EXISTING CUSTOMER LIST
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House Bill (HB) 1600 and Senate Bill (SB) 567 83`d Legislature, Regular Session, transferred the
functions and records relating to the economic regulation of water and sewer utilities from the TCEQ
to the PUC effective September 1, 2014.

Central Records Personally Identifiable Information Audit

NOTICE OF REDACTION

Documents containing Personally Identifiable Information* have been redacted
from electronic posting, in accordance with Texas privacy statutes.

*"Personally Identifiable Information" (PII) is defined to include information that alone or in conjunction with other information identifies an
individual, including an individual's: Social security or employer taxpayer identification number, driver's license number, government-issued
identification card number, or passport numbers, checking and savings account numbers, credit card numbers, debit card numbers, unique
electronic identification number, address, or routing code, electronic mail names or addresses, internet account numbers, or internet identification
names, digital signatures, unique biometric data, and mother's maiden name, marriage and any other numbers or information used to access an
individual's financial account.



CITY OF PRIMERA
APPLICATION TO OBTAIN A WATER

CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)
EXISTING WATER PURCHASE AGREEMENTS
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. t'OSilrOrt ^

WATER PURCHASE CON,rRACT

This contract for the sale and purchase of water is entered into us ot the _day of
The Board of Trustees of the

19 , between the L1 tV Ol' '^tr'111Zf'en Vv atiJrt,*nr'r S TSt^tt ^Q: ^ - .} ..r _ ^ r . •T c 3 C ^< ; o

Harl intTen, -i'exa:. ?f? 550

(Addrr.v^Y)

her u,nafter referred to as the "Seller" and the C 1t.Y n P

! :-imt: t•a, r°ex{3:;
(,•t drireyy) ^ - --___...

herernaltcr ref.rred '.o ns the "Purch:,ser",

Pri fNESSb: t it.

P,hertrs, the Purcha:rer is organized and established under the provisions ot __
of the

CuJc uf
for the purpose of ranz'tnicrrn ^ and Operating a water supply drytribution

system serving water users within the area described in pluns now on tile in the uffrce of the Purchaser and to accomplish
this purpose, the Purchaser will require a supply of treated e;oter, and

Yihereurs, the Seller owns and operates u water supply distribution system with u capacity currentlv capable of ,er^rng the
present custom-ors of the Seller's system and the estimated number of wuter users to be served by the said Rurchn;er as shuxn
in the plans of the ayutern now on file in the office of the Purchaser, and

ResolutionWhereas, by .- - --- -- - -Nu. cncrcted un the 9 th
...... di y

76 diversivn, processing ar^i ;ielive-171of
1y -,_, by the Jullvr•

t1+e411e of water to the Purchaser in accordance

with tho ,r•,rovrsiunu of the t„r,l Resolution
v,,, , F f,^ruvcd, and t h e ezecutron Of thrs cuntractterms of

carrying out the^etd rrr,^ n llt^-nn by th^ Chairman of the Board of Trustees
and uttetated by tho Secretary, was duly authorized, und

14herran, by _UrdlIlc?nce
Of thc City C-c'-aritlSslon

of the Purchaser, e nactod on tho 2nd
duy of DECEMBER

^ _^_._ _......, 76
diversion, processing and deli- very °°-°-°•°- ---^----.. 19

the of water from the Seller to .accordunco with the terms uet turth in thrs 3;.s3d _2L°^^:1_u± n- and Ordinance
and the authorization of Seller to divert Purchasers allotted water from the Rio Grande

was opprovuV,,&d the asacutlon of this contr.:ct by the ____ 1.-AyQr
attested by the Secretray w uo duly uuthurlaod; and

Now, thernfore, in conoldarotlon of the foregoing and th® mutual utiruamento hururnaftor oot forth,

A. The holler At;reeo:

divert, process anr_t deliver to
1. (Quality and Quentity) TozYl,^. the Puruhuuor tit the point at dolrvsry herolnoftr,r oprcrficd, during the term of

this contract or wry renewal or oxtanolon thereof, potable tre•.,tod water meutrnd applicable
purity yt2nd,urrl3 of the

-t^i:^_..^..._^.n.^t •; . ^1 n a_r_ r.i

in such quantity no may bo required by the Purchauor not to encoed 3 f`^i 1 l 1 on S^27'7) Etjt, } •
U u no pat montfi.

5 h'11liort (1990)(Est.)
FHA 442-30 (Rev. 4-19-72)



. ._ .... .... .l -,..... .,.. r.. ,..,o .. ^...tr^u:^^.

;2 Itum ut existing 10 inch mar.. supply at a point located

2. ; miles East of the City of F'rimerci
!t Jgreater pre:,wte than that normally at Jrl.,ble at the point of delivery is required by the Purchaser, the cost of providing

•,uLh ►;reuter prc•a:^ure shall be borne by the PuR-h.rser. Emergency failures of pressure or supply due to main supply line

t,r•r„hs, Nuwer failure, flood, fire and use of water to light fire, earthquake or other catastrophe shall excuse the Seller from
tins provision for such reasonable period of time as may be necessary to restore :.ervtce.

3. (Metering Equipment) To furnish, install, operate, and maintain at its own expense at point of delivery, the
ncLe,bary metering equipment, including a meter house or pit, and required devices of standard type for properly measuring

the quantity of v..,ter delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser

but not murr frequently than once every twelve ( 12) months. A meter registering not more than two percent (2%) above or
bcluw the test result shall be deemed to be accutiste. The previous readings of any meter disclosed by test to be tnaccurnte

Three (3)
months previous to such test in accordance with the percentage of^n,,ll be corrected for the

u,e..i utucy found by such tests. If any meter fatlt, to ret^t^ter for any period, the amount of water furnished during such penod

be deemed to be the amount of water delivered in the curtespunrlrng pc•rnud immediately prior to the failure, unless Seller

(any test showing mter to be deemed as accurate shall b pa i for by Purchaser)

„nJ l'uruhaser sh,111 agree Upon a different .,muunt/ l he metering equipment thall be read Un q1t1t:

All .,phiuprtate uf(tctl of the Purchaser at all reasonable times shall have access to the meter for the purpose of verifying

tta readrnga.

4. (13r11 ► ng Procedure) To tuuttih the Purchaser at the above address not later than the 12 th • day of

e.,ch month, with an itemized statement of the .,mount of water furnished the t'urch.,ser during the preceding month.

b The Purchaser Agrees:

1. (Rates and Payment U.tc) To pay thc Seller, r,ot lAter tF,eru the 2 5Th ° day of each month, for water

delivered in acw,Jance with the fulluwing scheJule ut rates:

u S 60.00 fur the ttr:.t 100,000 gallons, whtch amount Shall also be the

minimum tale per munth.

b. S 55 cents per 10UU gallons fur wuter in excess of ^00, 000 - ^ ga Ilona but

less than
500,001 t;,,lluns

c. S 50 cents per 1000 t;,,ltuns tug tvutur in rs'^ess of 500_T000,_ ..,._ dallons.

2. (Connection Fee) To pay as an agreed uSt, u wuucLt ►un feu to cunnect the Sellor'o ay et®m with the uy otntm

^t the Purcnaoer, the sun, of 51000•00 d.,llars wluLlt ahull I 11^ cr any and all costs of the Seller tor tnstsliuttqn

including the cost of the metering eclui_gnent
ot the metering equipment and



C. it ► s further mutually agreed betwet•i. the Seller and the Purchaser as tulluwt^:

1. (Term of Contract) That this c,mtri.t :,hall extend for a term of 40 years from the date ot the initial

delivery (if any water as shown by the first bill sulnnttted by the Seller to the Purchaser and, thereafter may be renewed or
extended for such term, or terms, as may be aj;rerd upon by the Seller und Purchaser.

2 . (Delivery of Water) That 0 d;,ys prior to the estimated date of completion of constru^trun of the
Purchaser's water supply distribution system, the Purchaser will nutrty the Seller tn writing the date for the Initial delrvety

of water.

S. (Water for 'l•esttug) When requested b } the Purchaser the Seller v ill mal.e available to the cuntractor at the
point of delivery, or othr r paint reasonably close theretu, water sutlri :1 nt tot tcsturg, flushing, and trench filling the system
of the Purchaser durrn^, unstructton, trrespectrvc of whether the mcterrnb equipment has been installed at that time, at a

t11 c1cra f--,.p_ which will be paid by the contractor or, on his failure to pay, by the Purchaser.

;. (l arlure to Ueltvcr) l het the ScIlrr v.rll, at all times, operate and maintain its system in an ctlrctcnt msrtner
enti .vtll take such action as may be necessary to tarnish the ;'ucha^Cr with quantities of water required by the Purchuser.

'rcaIpurdry or partial failures to deliver water shall be remedied v.rth all possible dispatch. In the event tit in extended
:hortade of water, or the supply of water available to the Seller is uthentise diminished over an extended period of time,
the supply of water to Purchaser's consumers shill be reduced or diminished in the :,ame ratio or proportion as the supply to

Sellers consumers is reduced or diminished.

5. (htodr[tcation of Contract) That thr ruvrstons of this con tract pertaining to the schedule of rates w be p;ur.1 by
on the first day of Septcm-be.r of uneven cal cndar years

the Punhaser fur water delivered are subject to nrudtfrcattun:33C^.^ is`;,SuCC±^UGI^ / Any increase or

decrease in rates sh.ll be based on u rlemunstr,it,lc• tnccc.asc or d<< rea^e in the costs of performance hereunder, but such
costs Shull not include tncrertsed caprt.,lrZdttun 01 the Seller':, system. Other provisions of this contract may be modified or

altered by mutual agreement.

b. (.2rgulatu.ry A^eui rrs) I hat this runtrart IS eubluO to sut h rulcs, re);ulatruns, or laws aa may be applicable

to stmtldr agrees.-Ients rn this Stall. ,,ud the )ellcr and l'urcltu:,er will cullaburatr in obtaining such permit.,, cLrtttrcates or the

like, as may be required to (.utnply therewrthr rates are also subject to changes in charges of ^entsal

er 5 Light Co. and Water Contsol. & LttprovEnent District 41 to Seller as hereafter set forth.

7. (P.9r6:ellanc.ous) That the runstrut troll of the water suirplv distribution system by the Purchaser is being financed

by it loan made or insured by, at ► d/ur a grant truu, the United Stutrs of Amrrri a, acting through the Farmers I-i., ue Aclmrntstra-
tron of the United States Uepdrtment of AbnLultuw.•, and the pruvtr.tun:, h._rvut pertaining to the undertakings of the Purchaser
tire conditioned upon the approval, in writing, of the Stute Utrectur of the Farmers Flume AdmtntstrrntUon.

9. (Successor to the Purchaser) That in the event of any occurence tendering the Purchaser rnc,!publ9 of per-
formtnis under this contruct, any successor of the l'urc:huser, w hether the result of leial process, t,ssr^tmentr or other^aide,
shall succeed to the rights of the Purchaser hereunder. The rate as provided lerein is based partially

u,,-)on present charges made to Seller by Cank--ron Courity 14ater Control and Tmproveumnt
District No. One for diversion and delivery of water to Seller by District a*^d if
District increases its charges to Seller, the charges, by Seller to Purchaser shall
be increased forthwith proportionately to cover the increase in cost to Seller for
water processed and delivered by Seller to Purchaser. 1'ttso the rate herein
set forth is based partially on current charges tn_-tde to City by Central Pawer and
Light CuTpany for electrical power which Seller. usos in all of its pumping and
procossLng operations and if Contral Pcwer and Light C^;any increases its charges
to Seller for power, the charges by Seller to Purchaser shall be increased
forthwith proportionately to cover the increase in cost to Seller for processing
and delivery of water by Seller to Purchaser.

10. Seller shall not be responsible in damages for failure to deli,/er
water because of interruptions, inadequacies or reversals of the supply, unless
such failure is due to its willful negligence unacccxrpanied by negligence or
cont.ri.liutor,• negligence of Purchaser. f!owever, Seller shall use reasonable •
,1i1i .:cc :n correcting any interruptions in the delivery of water to Purchaser.,

11. In the event of any occurencc, rendering Purchaser unable to
perform under this contract, any successor of Purchaser, either the result (if
l&;al process, assigrunent or otherwise, shall succeed to the rights of the
?, =h.a5er hereunder.



•^-

12. Seller is horeby granted the right and authority to enter
upon the properties and rights-of-ways of Purchaser at any tir,e, and
from. time to tirn, for the pui-pose of making inspections of the potab1e
v.Tater system of Purchaser for the purpose of determining that there are
no cross corrections or conditions of back flaw or back siphonage on
or in the portion of the system which is served by pressure f.rcan the
Selle.r's syster,".

13. Seller shall be responsible for the chlorine residue at the
point of delivery in accord with chlorine req•azrer^^nts as pre-

scribed by the State Health 1`epartm-,nt and Seller shall not L~̂  responsible
for the amount of chlorine residual within Purchaser's systerl and if
additional chlorine is necessary to meet State health requirenkeni-r:;
witl-t.in Purchaser's syst(lm, Purchaser shall be responsible for such
re-chlorination.

14. Purchaser shall be responsible for maintenance of an air gap
betnwleen Seller's sVsteRl and Purchaser's system or, if such air gap is
not maintained, then any additions to Purchase.r's system shall he
approved by Seller before construction in order to safeguard against
•_'ontarnination, and if contami.n^:;t:ion is discovered in FtLrchaser's

systen, Seller may, entirely at its discretion, discontinue delivery of
w,it 'r to Purchaser until the source of cont.-liitinat.ion is eliminated in
orr_1,2r to safeguard Seller's water distributions system from-, such

i5. Seilor shall not be rosponsible for maintenance of pressure
^r11 t; , in i'UrcllasE'r' s syS tC+1;;,

16. Purchaser shall be responsible for provicling water ricrhts
for its total usa je . T f total water consumption plus ditch _l.ess
^^xce<^d Purchaser's total al lottcN_i water rights, Purchaser shall
:arnVl.?Ee, additional water rights to satisfy its regLLLY.''_-T?L?nt,.

Purchaser
shall also be responsible for ctl-tnqii2s in diversion points of water
rights throuyti the State Water Rights Ccxnnission and the Water Control
and Inproverrr'nt Districts involved.



-1n wrtneas whereof, the parties hereto, rng under uuth,rrtty uf their respcK:tr^e govern bodies, have caused this contract

Cu be duly czecuted in ^ Luunterparts, each Of which Shall culistitute an original.

Attest:

Secretary

Seller: B&?^m OF TRUSTEES OF

City of iiarl i ni?en taate^.-works systah

By --/'
7

`^ ^^t ^^ •r-^-^--`-`-^

Title

Purchaser.

Ci ty of_;Priruera

Attest:

♦^ ^ `:^- ) .. / i_ c,Ji (:C.. i , /y ( C- C ^-^

Secretary

Title

Thra contwut it, appruved on behulf of the harmers flume Admrui4tr,trun this __,idy of

19. .

!t;

Title

oro en7-u4
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STATE OF TEXAS §

§
COUNTY OF CAMERON § WATER SUPPLY & DELIVERY AGREEMENT

§
CITY OF PRIMERA §

WHEREAS, City of Primera ("Seller") of Cameron County, Texas, supplies potable water

to an area certificated to be served by North Alamo Water Supply Corporation; and

WHEREAS, North Alamo Water Supply Corporation ("Buyer") of Hidalgo County, Texas,

obtains potable water from North Cameron Regional Water Supply Corporation pursuant to a water

delivery agreement, and delivers a portion of this water to Seller under one Water Supply & Delivery

Contract effective January / , 2012, (the "Contract"); and

WHEREAS, Seller desires to sell water from its potable water supply from Buyer, and Buyer

desires to purchase this potable water, and the respective governing bodies of each entity have

authorized the formation of an agreement for these purposes.

NOW, THEREFORE, in consideration of the foregoing and the following mutual

agreements, this Agreement is made as follows:

SELLER AGREES:

To furnish water to Buyer from its supply from Buyer under the Contract of the quality
required by the Texas Commission on Environmental Quality for up to, but not to exceed, three (3)
residential meter locations.

BUYER AGREES:

To furnish, at Buyer's sole expense, all piping, metering equipment (the "meters"), and other
appurtenances necessary for monitoring the supply of potable water furnished by Seller under
the terms of this Agreement;

2. If requested by Seller, not more frequently than once a year, to test and calibrate, i f necessary,
the meters, and to adjust the monthly accounting for each of the previous three months in
accordance with the percentage of inaccuracy found during any requested calibration above



or below the correct volume, or in the event the meter fails to register for any period, to
calculate the usage during the time of meter failure to be the amount of water furnished
during the same time period of the previous year or as otherwise mutually agreed upon; .

3. To read the meters each month and furnish Seller with an itemized accounting showing the
volume of water supplied in 1,000 gallon increments; and

4. To reduce the amount of water shown to be delivered by North Alamo Water Supply
Corporation and charged to the City of Primera under the Contract by the cumulative total
water registered to the meters through which Buyer receives water from Seller under this
Agreement during the equivalent time periods of delivery for both the Contract and this
Agreement.

IT IS FURTHER MUTUALLY AGREED BY SELLER AND BUYER THAT:

1. The initial term of this Agreement is one (1) year commencing on the Effective Date of the
Contract, and thereafter to be renewed or extended with such term as may be mutually agreed
upon by the parties.

2. Seller and Buyer shall have the right and authority to enter upon the property of the other at
reasonable times during business hours and after notice for the purpose of inspecting the
integrity and propriety of the system of each to prevent contamination, failure of deliveries,
and to modify the accuracy of metering of deliveries.

3. This Agreement sets forth all the terms of the agreement between the parties and may be
amended or modified only by mutual agreement of the parties in writing.

4. All notices required or permitted under this Agreement shall be in writing and shall be
deemed delivered when deposited in the United States mail, postage prepaid, addressed to
the parties at the respective addresses set forth as follows:

BUYER:

North Alamo Water Supply Corporation
420 S. Doolittle Road
Edinburg, Texas 78539

SELLER:
City of Primera
Rt. 1, Box 176
Primera, Texas 78522

or at other addresses as may have been previously specified by written notice delivered in accordance
with this Agreement.

2
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5. Buyer shall be entitled to recover from Seller reasonable and necessary attorney's fees,
experts' fees and costs of collection in the event Buyer is in breach of any part of this
Agreement as provided in Texas Local Gov't. Code §271.159, which statute is incorporated
herein by reference as if fully copied and set forth at length, and as otherwise allowed by
Texas law.

6. In the event that any provision contained in this Agreement shall for any reason be held
invalid, illegal, or unenforceable, that invalidity, illegality, or unenforceability shall not affect
any other provision, and this Agreement shall be construed as if the invalid, illegal, or
unenforceable provision had never been part of it.

7. This Agreement is not executed for the benefit of any third party, and its terms shall not be
enforceable by or in favor of any person or entity other than the express parties to the
Agreement.

8. Time is of the essence in this Agreement, and Buyer may enforce the term of this Agreement
by specific performance.

9. This Agreement is performable in Hidalgo County, Texas, and the parties consent to venue
in Hidalgo County, Texas.

IN WITNESS WHEREOF, EXECUTED by Seller and Buyer, acting under the authority
of their respective governing bodies in Duplicate Originals on the date indicated below.

EFFECTIVE , 2012.

BUYER:

NORTH ALAMO WATER SUPPLY
CORPORATION

By:
Ateven . Sanc z, General Manager

Attorney foll North,
Supply Corporation

A II
m tc: c: m ff: n awsc-m i sc: de I i veryagree men t-revi sed 2012V

SELLER:

CITY OF PRI RA

><nte ame: Ift
Its: M A UeR..

Attorney for City of
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CITY OF PRIMERA
APPLICATION TO OBTAIN A WATER

CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)
FINANCIAL INFORMATION

AUDITS ENDING SEPTEMBER 2011 AND SEPTEMBER 2012
ONE HARD COPY OF EACH AND BOTH AUDITS IN DIGITAL FORMAT (CD)



CITY OF PRIMERA
APPLICATION TO OBTAIN A WATER

CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN)
MAPPING EXHIBITS

GENERAL LOCATION MAP, PRIMERA WATER CCN APPLICATION LIMITS MAP
& WATER INFRASTRUCTURE MAP

IN BOTH PDF & DWG DIGITAL FORMAT (CD)
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