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DERMOT R.I+GG, P.C.
ATTORNEY AT LAW

t'rToRNsxnTL,tW 13333 Southwest Freeway, Suite 100 ATt'oKNtY-MEDIATOR
Sugar L,and;'rexas 77478
Teleplrune (281) 242-7447
Telecopier (281) 494-0101

July 31, 2015
-0 r-^,^

VIA FEDERAL E-XPRFSS NO , 85 ..1984334187 ff`y

^t„,...4.

Mr. Jason Haas
r-aLegal Division

Public Utility^ Commission of Texas
1701 N. Congress Avenue
P.O- Box 13326
Austin, Texas 78711-3326 CF'

Re: Bear Springs Water Co,, Inc. - Sale of Assets to Bear Springs
Trail Homeowners Association, Inc.

Dear Haas:

Enclosed please find the following documents in connection with the closin-a of the referenced
sale, all of which are dated July 31, ?01

l . Promissory Note (copy);
2. Bill of Sale (copy);

Asset Purchase Agreen-ient (copy);
4. Security Agreement (copy)-,
5. Notice to Purchaser or Transferee (copy);
6. Oath for Seller or Former Service Provider (original).

I am also enclosing a copy of the Certificate of Corporate Resolution from the Buyer authorizing
this purchase, and a copy of the Buyer's cashier's check forthe cash portion of the purchase.

With best regards, I am

Very? truly yours,

DERMOT IUGG.p. C.

^^ --^

Dermot Rigg ^^

^



Mr. Jason Haas
Jul N, -3 1, 2015
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ASSETPURCHASE AGREEMENT

This Assct Purchase Agreement is executed on the date set forth below between Bear Springs
Water Co., Inc., a Texas corporation ("Seller"), and Bear Springs 'i"'rruils Water Supply t~.'orpor^^ttiorr,
inc., a Texas corporation ("Buyer"). In consideration of the mutual covenants contained in this
Agreement, the parties agree as fallutiNN:

i, f3uveragreestopurcltase from Seller atldSelit;ragree.sto st:ll, trattsfcr,:tssign, e^)nveN-
and deliverto Purchaser all of Seller's right, title and interest in and to the assets described in Exhibit
:.A" attached to this Agreement. Such assets are hereinafter referred to as the Purchased Asscts.

2. At closing, Seller will transfer the Purchased Assets to Buyer by execution of the Bill
of Sale attached hereto as Exhibit "B." Buyer will pay Seller the sum of $70,000.00 for the
Purchased Assets at closing by the payment of $40,000.00 in cash. with the balance of the purchase
price represented by Buyer's execution of Buyer's Promissory Note in the principal sum of
$30.00E}.{}0, bearing interest at 5% per annum, and payable in 60 equal monthly installments of
$566.1 4each. A copy ctl'the Promissory Note to be executed by Buyer is attached as i:`xhiisit *'C, ,aThe Prorniss€ary Nate will be secured by a Security Agreement executed by Buyer at closing covering
the Purchased Assets, which Security Agreement is attached hereto as Exhibit °,D."

;. The parties agree that this Agreement is contingent upon the approval of the Public
Utility Commission of Texas {"`PUC"}, which approval shall iniriude the PUC's transfer of the
Seller's certificate of convenience and necessity (CCN) to Buyer, and PVC approval for Buyer to
operate Seller's water company business servicing the homeowners in the Bear Springs Trails
subdivision in Bandera County, 'l..exas. The parties further agree that closing varill take place within
one (I) yerarafter PVC approval, and that the }'Ut' will thereafter approve transfer of the CCN to the
Buyer. Closing will take place on July 1'.2015. Buyer and Seller agree that both parties may exec uti^
th;: closing documents remotely and transmit them to each other electronically, and that iultv
executed copies of closing documents shall have the same legal force and effect as folly executed
original documents..

4. The parties further agree to coop-rate with each other by executing all dtt€:unicnt:^
required by the PUC in connection with the transfer of the Purchased Assets and the CCN. Such
documents include but are not limited to the Notice to Purchaser or Transferee attached as Exhibit.
`i:," the Oath for Seller or Former Service Provider attached as L',Xhit3it "i°;." and the PE tC`
Application for Sale,1'"ransfcr or Merger of a Retail Public Utility attached as Exhibit -CL"

i. Seller represents and warrants that the following statements contained in this
Paragraph 5 are correct and complete as of the date of this Agreement, and will be correct and
complete as of the closing date:

^ Seller is a corporation duly organized, validly existing and in goo,^

under the laws of the State ofTexas and has full corporate powe,° to
its business as now being conducted.

^^^^,^ r•^t7.xxtsi^tzctlrarch^se^s eemcn.



b. Seller has full power and authority to execute this agreement and perform its
obligations under it, This Agreement is the valid and legally binding
obligation of the Seller.

C^ The Purchased Assets are free and clear of any liens, claims. judgmnis or
other encumbrances, and Seiler is unaware of any pending claims or 1i:lc a.tiort
that would affect the Purchased Assets in any way-

d. Seller is in compliance with all i`ede-rd1. ,t tte or local laws or ordirrarrc^::.-s
affecting Seller's business.

6. Buyer represents and warrants that the statements contained in this Paragraph 6 are
correct and complete as of the date of this Agreement. and will be co Met and complete as of the
closing date:

a. Buyer is a corporation duly organized, validly existing and in good standing

under the laws of the State of Texas and has full corporate power to carry on
its business as now being conducted.

b. Buyer has full power and authority to execute this agreement and taW°rforxta its
obligations under it. This Agreement is the valid and legally binding
obligation of the Buyer.

'^. This Agreement, including the exhibits attached to it, constitutes the entire agreement
between the parties and supersedes any prior uttdt:•rstand.in9s, agreements or representations by or--
between the parties, whether ^vrittc:n or oral, that are related in any way to the subject matter o: this'
Agreement.

8. Exhibits "A", tl7rctugi7 "C:1" attached to this Agreement are incorporated by reference
into this Agreement and made a part hereof for all purposes.

3, This agreement shall be governed, by the laws of the State ofT^\a ^:. VcEitl^^'ol`ar.
dispute or lawsuit arising out of this Agreement shall be in Fort Bend County. TcN.cs.

1;X1 CU''l i3 this '3 I1'-^ da.^ of ;n c.-.,^ 2(}? 5.

Bear Springs Water Co_ lnc.

Gem B, Childress, President

"SELLER"



Bear Springs Trails Wi-r^ Suppj,
Inc.

Bv:
Jan Se nfe--,. President

`Bt Ty! ,-,R''



BEAR SPRINGS WATER CO, INC.

SECTIONS 2& 2 OF BEAR SPRINGS TRAILS SUBDIVISION

PIPE CREEK, TEXAS

ASSET LIST

JULY 2015

EQt1FIPMEN7. Ett

VUel( site (Pump House), pump & chlorinator including fencing and signage

Water distribution lines for s"ixty(6D) lots in Sections 1and'2

Any updated equipment as of closing date

(See attached Tangible Asset list dated July 2015 fora more detailed inventory along with pictures of
pump house and signage.)

FINANCIAL ASSE"'TS

Credit balances (if any) due from customer accounts at closing and following final calculations on water
usage due and owning by these customers for period prior to closing date..

Note: Monies due for water service / usage prior to closing of sales transaction and following final

calculations will remain incorrte.of Bear Springs Water Co., Inc. and not become an asset sold to the
purchaser.

OTHER

Sanitary Control Easement: dated October 2,2000(Grantor: Bear Springs Trails, L.I-C.; Grantee: The
Public). Filed in Bandera County,on October 1t7;2£100. Document Number 0121575. Copy attached.

Sanitary Control Easement: dated May 2, 2002 (Grantor: Bear Springs Trails, L.L.C.; Grantee: The
Public). Filed in Bandera County on May 7, 2002. Document Number 0130643. Copy attached.

Exhibit "A"

Cover ?age



BEAR SPRINGS WATER CO., INC.

SECTIONS 1$c 2 OF BEAR SPRINGS TRAILS SUBDIVISION

PIPE CREEK, TEXAS

TANGIBLE ASSETS

JULY 2015

Water system: (installed June 2000)

355'6 5/8" steel Schedule 40 Casing

7' x 5' (approx.) concrete slab for well head

1,500 gallon pressure tank on concrete slab

20,000 gallon storage tank

(2) 5 HP Berkley B1-2/2 TPLS pumps- replaced, but remain on-site: see below

5tenner Chlorinator w/50 gallon tank

Float indicator

Oilless air compressor w/site glass probe control

3" meter w/flange set - replaced 5j30115 (see below)

Water system upgrade to include Section 2 of subdivision: (April 2006)

(2) BwWPS 7- 1/2 HP Berkley pumps (replaces (2) S HP Berkley B 1-1J2TPLS pumps listed above:

both 5 HP pumps remain on-site)

(3) HD pressure switches

(2) HD contactors

(1) Pump stand

Miscellaneous plumbing,& electrical parts

Pump House: Concrete block house with roof & 2 doors on 16' x 16' concrete slab - see attached

picture

2" MS Flanged Direct Read USG Master Meter - Installed 5/30/15

Hurricane fencing around entire pump house w/gate & signage, well & storage tank -see attached two

pictures

Riser installed (December 2013) on flush valve located on Meadow Ridge Ct. (used for routine

flushing of system). There are more flush valves located throughout subdivision.

EXHIBIT "A"

Page 2.



SECTION 1 PIPING: estimate per engineered plans

d' SDR 21 water line = 1,460 L.F.

3" SDR 21 water line =,2,60p L.F.

,2" SDR2I water line =1,550 L.F.

3" gate values w/boxes = 3

2" gate valves w/boxes = 3

2" blow off assembly = 2

Single service connections = 3

Double service connections = 11

(Total of 25 connections in Section 1)

SECTION 2 PIPING: estimate per engineered plans

3" PVC water line = 3,930 L.F.

2" Pvc water iine- 2,650 L.F.

2" blow-off assemblies = 4
3" valves w/valve boxes = 2
2" valves wlvaive boxes = 2
3°x 2" reducers = 2

Singles service connections = 3

Double service connections = 16

(Total of 35 connections in Section 2)

(Total of 60 connections in subdivision)

CURRENTLY INSTALLED & FUNCTIONING WATER METERS (USAGE BILLED EACH MONTH) 22

CURRENTLY INSTALLED BUT NON-FUNCTIONING WATER METERS (NOT BILLED) 7*
^(1 -House currently under construction)

*(3 - House construction anticipated within next year)

'(3 - Noconsltruction underway or anticipated within at least the next year)

EXHIBIT "A,'

Page 2
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0121575

DATE: a-^^ J, 2000

GRANTOR: Bear Springs Trails, L.L.C.

GRA.NTCt$°S ADDRESS: 4800 Sugar Grove Blvd.
Suite No 190
Stafford, Texas 77477

GRANTEE; The Public

SANITARY CONTROL FASENWNr

Purpose, Restrictions, and Uses of Easement

1. The purpose of this easement is to protect the water supply of the well described and located
below by means of sanitary control-

liquid 2. The construction and operation Of underground petroleum and chemical storage tanks and
transmission pipelines, stock pens, feedlots, dump grounds, privies, cesspools, septic tank or sewage

treatment drainfields, improperly constructed water wells of any depth, and all other construction or
operation that could create and insanitary condition within, upon, or across the property subject to this
easement are prohibited with this easement. For the purpose of the easement, improperly constructed
water wells are those wells which do not meet the surface and subsurface conshuction standards for a publicwater supply well-

3 . The constrazctiorxoftile or concrete sanitary sewers, sewer appurtenances, septic tanks, storm
sewers, and cemeteries is specifically prohibited within a 50-foot radius of the water well described and
located below:

4. This easement permits the construction of homes or -buildings upon the Grantor's property gs
long as all items in Restrictions Nos. 2 and 3 are recognized and follawed.

5. This easement permits normal farming and ranching operations, except that livestock shall. not
be allowed with 50 feet of the water well,

The Grantor's property subject to this Easement is described in the documents recorded at.
Volume 519, Page 93, of the Real Property Records of Bandera County, Texas.

Property Subject to Easement: All of that area within a 150 foot radius of the water well located
M.05 feet at a radial of N33 012'15"E from the most northerly comer ofLat No. 14 and the most westerly
corner of Lot No. 1.5,Block Isio.1, Bow Springs TYtt.ils, Section 1, (Proposed) and also being S4# °{14'33"E
a distance of 6378.16 feet from the most westerly comer of the Joel Townsend Survey No. 256, Abstract
No. 858, Bandera County, Texas.

TERM:

This easement shall run with the land and sha31, be binding on all parties and persons claiming
under the Grantor for aperigd of two years from the date that this easement is recorded; after which time,
this easement shall be automatically extended until the use of the subject water well as a source of water for
a public water system ceases.

0
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0121575

L1CkY tYTiiN6TWE
^t^r+ata ►^B^,^a ^,"^i^cs

STATE OF TEXAS

^

9^^^^-' / + L^•^^^'`

^
ENI?C►.RC%IIF&NT;

Enforcement oftius easement shall, be proceedings at law or in equity against any person or
penons violating or attempting to violate the restrictions in this easement, either to restrain the vio3at;ion or
to recover damages.

INVIs.LIDATIUN: ^

Invalidation of any one of these restrictions or uses (covenants} by ajudgernent or a court order
shall not affect any of the other provisions of this easement, which shall rernafn in full force and effect.

FOR AND IN CONSIDERATION, the sum of One Dollar ($1.00) and for other good and valuable
eonsideratiots paid by the Grantee to the Grautor, the receipt of which is hereby acknowledged, the Grantor
does hereby grant and convey to the Grantee end to it successors and assigns the sanitary control easement
described in this easement.

GRANTC}it: Bear Springs Trails, L.h.C_

By' i o^t^ fg.^t

STATE OF MAS

COUNTY OF FORT BEND

BEFOItf? NfB=eunders i ed authority, on the
gersanaliy appeated ^^^^ z; d

day of r ^r^.E^ , 2t7C^?,
-^ known to ms lo be the person whose

name IS subscribed t© the foregoing instrument and acknowledged to me that >fg,. ewuted the same
for the purposes and consideration thcrcin rrrtncessed.

My Commission Expires: ,2,90 /

Typed or Printed Name of Notary

Recorded in Bandem County Courthouse, Bander&, Texas on,

2'

t}fa ,.^i.

It
^tiE

C j^f^- M" 4^11

`^.y
^^• ^ ŵ ^

cr, ro ^.. M Nr
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013064-3

SA=AM^t^^t)L

DATE:^ `►r's'^ r . 2002

t..tWtiTCDR: Bear abriuigs Trails, L.L.C.

Gv#UNTOR'S ADI2P.ESS: 4$00 Sugar Grove Bivd,
9k.ite No 190
Stafford, Texas 77477

GRANTEE: The Public

SANITARY CONTROL EASEMENT:

Purpose, Restrictions, and Uses of Easement

1. The purpose of this easements is to protect the water supply of the well described and located
below by means of sanitary control,

2. The const<ixctlon and operation of underground petraleum, and chemical storage tanks and
liquid tra€tscnissiian pipelines, stock pens, feedlots, dump grounds, privies, cesspools, septic tank or sav-,Uga
treatment drainfields, improperly constructed water wells of any depth, and all other construction or
operation that could create an insanitary condition within, upon, or across the property subject to this
easement areprohibited within this easement For the purpose of the easeznerzt, improperly constructed
water wells are those wells which do not meet the surface and subsurface construction standards for a public
water supply well. -

3. The construction of We or concrete sanitary sewers, sewer appurtenances, septic tariks, storm
sewers, and cemeteries is specifically prohibited witlain a 50-foot radius of the water well described and
lo=red below.

4. This easement Permits the construction- of homes or buildings upon the Grantor's property as
lo1!g as all item in Restrictions. Nos. 2 and 3 are recognized and followed.

5. This easement permits noanal farming and ranching operations, except that livestock shall not
be a] lowed within 50 feet of the water well.

The Grantor's property subject to this Easement is described in the documents recorded at:
Volume 519, Page 93, aftheRealPropertyBecords of' B^ndera County, Texas.

Property Subject to Easeme'nt; Al) ofthatarea. within a.150 foot radius of the water well located
74.05feet at a radial of N33 012115"E from the most northerly corner of LotNo.14 and the most westerly
comer of Lot No. 15, Block No.1, Bear Springs Trails, Section 1, (Proposed) and also being S47° t}4'33 "B
a distance of b3'78;16 feet from the most westerly comer of the Joel Townsend Survey No. 256, Abstract
No. 858, Bandera County, Texas. This recordation specifically records this easement for Lot No. 14, Bear
Springs Trails subdivision, as recorded in the plat records of said county in Book 6, Pages 299-30I:,

TERM:
This easement sball run with the land and shall be binding on all parties and persons claiming

under the Grantor for a period of two years from the date that this easement is recorded; after which time,
this easement shah be automatically extended until the use offb.e subject water well as a source ofwater iDr
a public water system ceases.
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^ ^ ^QX643

0
Mt1FtM^`̂:NT:

R
Fnforc^ent oftitis easement ball be proceedings at law or in eqeuty against any person or

persons violating or attenipting to violate the xatrictions in this easeutent^ either to restrain the violation or
to recover damages.

INVALIDATION:

Invalidation of any one of these restrictions or nses (Covenants} by a judgement or a court order ^
shaU not affect any of the other provisions of this casement, which shall remain in full force andeffect-

FOR AND IN CONSIDERA'T'IONS, the sum of One Dollar ($I.00} and for other good and valuable
consideration paid by the Grantee to the Grantor, the receipt of which is hereby acknowledged, the Grantor
does hereby grant and convey to the Grantee and to its successors and assigns the sanitary co.utroiesseurent
described in this easement.

GRANTOR: Bear Sprin Trails^L.Z.C.

'.

^

^

STATE OF TEXAS

CC1T.3N'I'Y OF FORT BEND

BEFORE ME, the ed authority, on the -,2"" day of
pe^ouall:y appeared a^"^ .known to me to . tlxe person whose D
name is .subscribed to the foregoing instrument and acknowledged to me that j^ executed the same
for the purposes and consideration therein acpressec.i.

^^ .

Natary P lic in far THE BTATE aF T'EXAS

My Commission ExpiTM,

"^ f 1^E
Typed or Printed Name ofNotary

Recorded inBsndera County ConrhaM,Bodere,Texas on /`^.^t7D

C^Yt2^i'1f^ 1^11.^.G^^2^e^ •
a.

^
1};i; ii 737 W

^^^^^"^` d

$-

^
'S`ra °.^



RILL OF SALF

Date: July 31.201-5

Seller: Bear Springs 'Water Co., Inc.

Suilcr»s Mailing Acic3rc,s: P.O. Box 18078
Sugar Land, Texas ?7496-80'8

13uSer: Bear Springs Trails Water Supply ^:'0Tc^ratiOn, Inc.

Buyer's Mailing Address. 11.0. Box 63479

Consideration $70.00(}.00

"1'ranSfcrrt'.ci Property: All that property shown as Tangible Assets of Bear Springs Water Co. 1?7c
as o1'July 31, 20I 5 on Exhibit-A" which is attached hereto and
herein for all purposes,

Seller, fbr the consideration and subj,^^ct to the exceptions to transfer and V'Ull!'<tl ll*\,

traz^.;i'cm and delivers the Transferred Property to Buyerv  together with all and singular the rights ;111(j

4ifspttrtma1ce.s, thereto in any way bt:longing, to have and to hold unto Buyer and I3uverA:t Fmirs,

suc.cessors, and assigns forever. Seller binds Seiler and Seller's successors and assigns to warrant

and forever cfetend all and singular the Transferred Property to Buyer and Buyer' i^eirs. suc^ r:.

and assigns against every person whomsoever lawfully Clairxririg Or W Claitl! the si1111c or an^ part,

thereof when the claim is by, through, or under Seller bttr not ot17r:rurise, except as to the excepti()W

it) transfer and warranty.



WITH THE EXCEPTION OF THE WARRANTIES OF TITLE, INCLUDING THE
WA,RIZANTY TRA'T' NO LIENS EXIST ON THE TRANSFERRED PR.t)I'ERTYa SELLER HAS
MADE NO AFFIRMATION OF FACT OR PROMISE RELATING TO THE TRANSFERRED
PROPERTY THAT HAS BECOME ANY BASIS O14 'I"I iIS BARGAIN, AND F'URTI-tERa SELLER
HAS MADE NO AFFIRMATION OF FACT OR PROMISE RI;LA`I'ING TO THE
TRANSFERRED PROPERTY THAT WOULD CONFORM TO ANY SUCH AFFIRMATION, OR
PROMISE. SELLER DISCLAIMS ANY WARRAN'I'Y OF FITNESS FOR ANY PARTICULAR
PURPOSE WHATEVER WITH RESPECT TO THE TRAN5FERRT:I) PROPERTY. 'I'RE
TRANSFERRED PROPERTY IS SOLD ON AN `A;4 IS" F3A.ISN, AND I1,^ ACCEPTED BY
BUYER WITH ANY AND ALL DEFECTS.

BUYER HAS INSPECTED THE TRANSFERRED PROPERTY, AND BU YER.ACC;:EPTS
i HETRAi^SFEIZRED PROPERTY "AS IS." BUYER AGREES TO INDEMNIFY SELLER AND
HOLD SELLER I4ARMLI;SS FROM ANY AND ALL SUITS, CLAIMS OR CAUSES OF

AC:TioN WHATSOEVER ARISING OUT OF THECONDI'I'ItaN OR OPERATION OF THE
TRANSFERRED PROPERTY, REGARDLESS OF WI-(E'I'I-IER SUCH CONDITION OR
OPERATION AROSE AT ANY TIME PRIOR TO THE DATE I-IEkI:CJF, OR AT ANY TIME IN
THE FUTURE.

THE TRANSFER AND SALE CONTE MPLATED HEREIN IS EXPRESSLY
CONTINGENT UPON AND WILL ONLY CLOSE AND BE EFFECTIVE FOLLOVvpNC:;
APPROVAL. AND TRANSFER OF THE CERTIFICATE OF CONVENIENCE AND NECESSITY
FROM SELLER TO BUYER. BY THE PUBLIC UTILITY COMMISSION OF TEXAS:

Bear Springs Water CO.. Inc.

Bv:
Genn B. Childress, President ^

"Seller"

Bear Springs 'I'rsiii5 Water SttPPlNI' £.:,.0rP0r-ti(1);t,
Inc.

13y:
Jan rene, President

..^uyet,"

t'WleaJ;ngW tZ.(DtX? C3itl cti'5a1c 2



13EAR SPRING$ WATER cc., INC.

SECTIONS 1 & 2 OF BEAR SPRINGS TRAILS SUBDIVISION

POPE CREEK, TEXAS

TANGIBLE ASSETS

APRIL 2014

Water system: (June 2000)

355' 6 5/8' steel Schedule 40 Casing

7' x 7' concrete stab for well head

1,500 gallon pressure tank on concrete slab

20,G00 gallon storage tank

(2) 5 HP BerkleyB 1-1/2 TPLS pumps

Stenner Chlorinator w/50 gallon tank

Float indicator

Oilkess air compressor wfsite glass probe control

2" meter vu/flange set

Water system upgrade to include Section 2 of subdivision: (April 2006)
(2) BWWPS "7-112 HPBerkSey Pumps (replaces (2) 5 HP Berkley B1-1j2 TpLS pumps listed aiaerVe)
(3) MD pressure switches

(2) HD contactors

(1) Pump stand

Miscellaneous Plumbing & electrical parts

Pump House: Concrete block house with roof, & 2 doors on 16' x 16' concrete stab - see attached

picture

Hurricane fencing around entire pump house w/gate & signage, well & storage tank -see attached
picture

Riser installed (December 2013) on flush valve located on Meadow Ridge Ct.. (used for routine

flushing of system)

EXHIBIT "Ar
Page 1



SECTION 1 PIPING: estimate per engineered plains
4' SDR 21 water line =1,46Q LF.

S'SDR 21 water tine = 2,600 L.F.

2" SDR 21 water line=1,55p L.E.

3" gate values w/boxes - 3

2" gate valves w,irboxes = 3

2" blow off assembly= 2

Single service connections = 3

Double service connections = 11

SECTION 2 PIPING: estimate per engineered plans

3" PVC water line - 3,93{} L.F.

2" PVC water line =2,650 LF.

2" blow-off assemblies -&

3" valresw/vatve boxes = 2

2' valves w/valve boxes = 2

3" x 2" reducers- 2

Singles service connections = 3

Double service connections = 16

CURRENTLY INSTALLED & FUNCTIONING WATER METERS (USAGE BILLED EACH MONTH) 21*
CURRENTLY INSTALLED BUT NON-FUNCTIONING WATER METERS (NOT BILLED) q.+=

(3 - No construction underway or anticipated Within at least the next year)
*{1-- House construction beginning soon)

"One more Water Service Agreement is expected within the next two months following a lot saie with

expected closing date of 4/18114 and house con5tructionshould begin by summer.

By the end of 2014, there should be 23 billed meters each month and 3 non-billed meters (not being
used).

EXHIBIT "Ar
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BEAR SPRINGS WATER CO., INC.

SECTIONS 2& 2 OF BEAR SPRINGS TRAILS SUBDIVISION

PIPE CREEK, TEXAS

ASSET LIST

JULY 2015

EQUIPMEN'C ETC.

Well site (Pump House), pump & chlorinator including fencing and signage

Water distribution lines for sixty (60) lots in Sections 1 and 2

Any updated equipment as of closing date

(See attached Tangible Asset list dated July 2015 for a more detailed Inventory along with pictures of
pump house and signage.)

= FINANCIAL ASSETS

Credit balances (if any) due from customer accounts at closing and following final calculations on water

usage due and owning by these customers for period prior to closing date,

Note: Monies due for water service / usage prior to closing of sales transaction and following final

calculations will remain incomeof Bear Springs Water Co., Inc. and not become an asset sold to the
purchaser.

Sanitary Control Easement: dated October 2, 2000 (Grantor: Bear Springs Trails, t,LC.; Grantee: The

Pubiic). Filed inBandera County on October 10, 2000. Document Number 0121575. Copy attached,

Sanitary Control Easement: dated May 2, 2002 (Grantor: Bear Springs Trails, L.L.,C.; Grantee: The

Public). Flied in Bandera County on May 7, 2002. Document Number 0130643. Copy attached.

Exhibit "A„

Cover Page



BEAR SPRINGS WATER CO., INC

SECTIONS 1& ZOF BEAR SPRINGS TRAILS SUBDIVISION

PIPE CREEK, TEXAS

TANGIBLE ASSETS

JULY 2015

Water system: (installed June 2000)

355' 6 5/8" steel Schedule 40 Casing

7' x 5' (approx.) concrete slab for well head

1,500 gallon pressure tank on concrete slab

20,000 gallon storage tank

(2) 5 HP BerlCleyB 1-1/2 TPLS pumps - replaced, but remain on-site: see below

Stenner Chlorinator w/50 gallon tank

Float indicator

t7I#less air compressor w/site glass probe control

2" meter w/f(ange set - replaced 5/30/15 (see below)

Water system upgrade to include Section 2 of subdivision: (April 2006)
(2) BwWPS 7- 1/2 HP Berkley pumps ( replaces (2) SHP Berkley B.1-112 TPLS pumps listed above:

both 5 HP pumps remain on-site)
(3) HD pressure switches

(2) HD contactors

(1) Pump stand_,.

Miscellaneous plumbing & electrical parts

Pump House: Concrete block house with roof & 2 doors on ,161 x 1B' concrete slab - see attached
picture

2" MS Flanged Direct Read USG Master Meter - installed 5130/15

Hurricane fencing around entire pump house w/gate & signagq,well & storage tank - see attached two
pictures

Riser installed (December 2013) on flush valve located on Meadow Ridge Ct. (used for routine

flusitircgofsystern). There are more flush valves located throughout subdivision,

EXHIBIT "A"

Page 3.



SECTION 3. PIPING: estimate per engineered plans

4" SDR 21 water line =1,460 L.F.

3" SDR 21 water line = 2,600 L.F.

2" SDR 21 water line =1,55p L.F.

3" gate values wjboxes= 3

2" gate valves w/boxes = 3

2" blow off assembly = ^

Single service connections = 3

Double service connections = 11

(Total of 25 connections in Section 1)

SECTION 2PIPlNG: estimate per engineered plans

3" PVC water line = 3,930 L.R.

2" PVC water line = 2,650 L.E.

2" blow-off assemblies = 4

3" valves w/valve boxes = 2

2" walveswJvalve boxes = 2

3" x 2" reducers = 2

Singles service connections = 3

Double service connections- 16

(Total of 35 connections in Section 2)

{Total of 60 connections in subdivision)

CURRENTLY INSTALLED & FUNCTIONING WATER METERS (USAGE BILLED EACH MONTHI 22

CURRENTLY iNSTALt.EE3BUTlVClN-FUNCI'IONING WATER METERS (NOT BILLED) 7*
* (I - House currently under construction)

*(3 - House construction anticipated within next year)

*(3 -No construction underway or anticipated within at least the next year)

EXHIBIT "A"

Page 2
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DAU:

GRANTOR: Bear Springs Trails, L.L.C.

GRANTOR'S ADDRESS: 4800 Sugar Grove Blvd.
Suite No, 190
Staffrd, Texas 77477

GRANTEE: Ile Public

.SANITARY CONTROL EASEMENT.

Purpose, Restrictions, and Uses of Easement

1_ The purpose of this easement is to protect the water supply of the well described and located
below by means of sanitary control.

2. The construction and operation of underground petroleum and chemical storage tanks and
liquid transmission pipelines, stock pens, feedlots, dump grounds, privies, cesspools, septic tank or sewage
treatment drainfelds, improperly constructed water wells of any depth, and all other construction or
operation that could create and insanitary condition within, upon, or across the property subject to this
easement are prohibited within this easement. For the purpose ofthe easement, improperly constructed
water wells are those wells which do not meet the surface and subsurface construction standards for a public
water supply well.

3. The construction of tile or concrete sanitary s0wers, sewer appurtenances, septic tanks, storm
scwers, and cemeteries is specifically proltibited within a 50-foot radius of the water well described and
located below.

4. This easement permits the construction of homes or buildings upon the Grantor's property as
long as all items in Restrictions Nos. 2 and 3 are recognized and followed,

5. This easement permits normal farmirtg and ranching operations, except that livestock shall not
be allowed with 50 feet of the water well.

The Grantor's property subject to this Easement is described in the documents recorded at
Volume 5 19, Page 93, of the Real Property Records of Bandera County, Texas.

Property Subject to Easement: All of that area within a 150 foot radius of the water well located
74.05 feet at aradiai of 1+T33 ° 12'15 °E from the most northerly corner of Lot No. 14 and the most westerly
corneroff,ot No. 25, Block No. 1 , Bear Springs Trails, Section 1, ('Pmpased) and also being S47°fl4'33"li
a distance of 6378-16 feet from the most westerly corner of the Joel Townsend Survey No. 256, Abstract
No. 85$, Bandera County, Texas.

TERM:

This easement shall run with the land and shall be binding on all parties and persons claiming
under the Grantor for apeciod of two years from the date that this easement is recorded; after which time,
this easement shail be automatically extended until the use of the subject water well as a source of water for
a public water system ceases.
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STATE OF TEXAS

4 ^- ^ d- - C - "f

0
T.NF0RCEMM:

REnforeement of this easement shall be proceedings at law or in equity against any person or
persons violating or attempting to violate the restrictions in this easement, either to restrain the violation or
to recover damages.

DVAIdllAT'FCH'V': ^
Invalidation of any one of these restrictions or uses (covenants) by a j udgenucnt or a court orders^( not affect any of the other provisions of this easemeat, which shall remain in full force and ^affeet,

FOP, AM IN CONSIDERATION, the sum ofOneDollar ($1.00) and for other good and valuable 4
ccsnsideretion paid by the Grantee to the Grantor, the receipt of which is hereby acknowledged, the Grantor 2
does hereby grant and convey to the Grantee and to it successors and assigns the sanitary control easement
described in this easement.

>GRANTC}R: Bear Springs Trails, L.L.C.

'By`

A^I^NUw^^^^,£ c^'

STATE OF TMS

COUNTY OF FORT BEND

BEFORE ME, e anders' ed a' o ' on the^Y+ '^.3 day of 26tH},
personally appeared ^ ^cAA,.f known to meto be the person whose
name is subscribed todte forogoing instrument and acknowledged to me that Af, eexecuted the some
for the purposes and consideraEion therein exuressed.

lviy Commission Expires: 9 ^po I

►' ^^ ,r,` i &'E'^'E
Typed or Printed Name ofNotary

Recorded, in Bandera County Courthouse, Bmaderp, Texas omt

M .
&
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0130643

DATE : 2002

(' RAI'.'Td).R: Bear Springs Trails, L.L.C.

I.' F.AIL'T£DR'S ADDRESS: 4800 Sugar Grove Blvd,
S9uite NO 190
Stafford, Texas 7747?

GRANTE E: The Public

SANTITARY CONTROL EASEMENT. ,

Purpose, Restrictions, and Uses of Easement

1, The purpose of this easements is to promr<ite water supply of the well described and locatedbelow by means of sanitary control.

2. The construction and operation of underground petroleum and cltemical storage tanks and
liquid transmissiom pipelines, stock pens, feedlots, dump grounds, privies, cesspools, septic tanl;; rseuage
treatment drainfields, improperly constructed water wells of any depth, and all other construction or
operation that could create an insanitary condition within, upon, or across the property subject to this
easement are prohibited within this easement. For the purpose of the easement: improperly constructed
water wells are those wells which do not meet the snrf'ace and subsurface construction standards for a public
water supply well.

3. The construction of tile or concrete sanitary sewers, sewer appurtm.tances, septic tanks, storm
sewers, and cemeteries is specifically prohibited witbin a 50-foWt radius of the water well described and
located below.

4. This easernentpermits tbe construction of homes or buildings upon the Grantor's property as
long as all items in Restrictions Nos. 2 and 3 are recognized and followed.

5. This easementpernritsnorrrralfarming and raaching operations, except that livestock, shall not
be allowed within 50 that of the water well.

The Grantor's property subject to this Easement is described in the documents recorded at:Volume 519, Page 93, afihe Real Property Records trfSsndera County, Texas.

Property Subject to Easement All of that area withinn 150 foot radius of the water well located
`74.45 feet at aradiat of N33 ° 12'I5"E from The most northerly corner of Lot No. 14 and the most westerly
corner of Lot No. 15, Block NO. 1, Bear Springs Trails, Section 1, (Proposed) and also being S47 °04133 IT
a distance of 637$.15 feet from the most westerly corner of the Joel Townsend Survey No, 256, Abstract
No. 858, Bandera County, Texas. This recordation specifically records this easement for Lot No. 14, Bear
Springs Trails subdivision, as recorded in the plat records of said county in Book 6, pages 299-30 1.

TERM:

This easement shall run with the land and shall be binding on all parties and persons claiming
under the Grautor for a period of two years from the date that this easement is recorded; after which time,
this easement shall be automatically extended until the use of the subject water well as a source of water for
a public water s,ystem, ceases,
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^
MQRCEMi;NT: ^

Enforcement of3his easement shall, be proceedings at law or in equity against any person or
persons violating or attempting to violate the restrictions in this easement, either to restrain the violation or
to recover damages.

INVALI)DAT[UN: ^

Invalidation of any one of these restrictions or uses (covenants) by a judgem.enforn court order
shall not affect any of the other provisions of this casement, which shall remain in fall force and effect

FOR AND W CONSIDERATIONS, the sum of One Dollar ($1.00) and for other good and valuable
consideration paid by the Grantee to the Grantor, the receipt of which is hereby acknowledged, the Grantor
does hereby grant and convey to the Grantee and to its successors and assigns the sanitary control easemew
described in this easement.

GRANTOR: Bear Sprins Trai2s,^.L.C. 0

B . .^.

ACKNOWLEDGMENT

STATE OF TEXAS

COUNTY OF FORT BEND

BEFORE ]1IE, e 3mdersignedautharity, on the . j day of^ 12002,
personally appeared !^`j ,,,A-^-,- c_, ^knownto me to he person whose
name is subscribed tatlse foregoing instrumertand acknow'.edgedto me that executed the same
for the purposes and consideration therein expressed.

Notary }ic in for THE STATE OF TEXAS

My Commission Expires:

i`1 G yJnt
Typed or Printed Name of Notary

R$cQrs3ed in Battderx County Courthouse, Bandera, Texas on AY Zr .2ap,9,

1'5*
^
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NOTICE TO PURCHASER OR TRANSFEREE PURSUANT TO
SECTIONS 13.301(j) and (k) OF THE TEXAS WATER CODE

To! Bear Springs Trails Water Supply Corporation, Inc.
cr'o: Mr. Patrick Cohoon, Attorney at Law
Simon Herbert McClelland & Stiles LLP
8 Spencer Road, Suite 300
Boerne, Texas 78006

Dear Sirs:

In connection with the sale or the transfer of all of the tangible assets of Bear Springs Water
Co., to Bear Springs Trails Water Supply Corporation, xr:., a^id p^ursuar,t tcr the requirements
of Sec. 13,3010) of the Texas Water Code, this is written to disclose to you that no customer
contributions in aid of construction of the utility facility or system being purchased by you were

partially or wholly constructed from customer contributions in aid of construction derived from
specific surcharges approved by the regulatory authority over and above revenues required for
normal operating expenses. The water system in question was constructed with money provided by
investors in Bear Springs Trails, LLC. Therefore, the total amount of customer contributions was
zero.

Pursuant to Sec. 13.301 (1;) of the Texas Water Code, please note the requirements of Sec.
13.301 of the Texas Water Code regarding the sale or transfer of the tangible assets of Bear Springs
Water Co., Inc., which are set forth in detail in the attached Exhibit "A," "Nrllich is a true and correct
copy of Sec. 13.301 of the Texas Water Code.

SIGNED this 31 st day of July, 2015.

Gem B. Childress, President
Bear Springs Water Co, Inc.

c:"s,Pleadin,lfit}17.t}UU Notice;



§ 13.257 WATER ADMINISTRATIQ^;
Title 2

Service Provider--Reliance on Accuracy of Treatises and Practice Aids
Information for Section 13.257 Notice,

13 West's Texas Forms § 6.53, Notice by Sell- Cochran, 27 Tcx. ?1rac, Sencs § :.'i, P:
er as to Certificated Service Area of Utility taon Against Fraudulent Sales Prac i;,_.
Service Provider--Effect of Section 13.237 Texas Law.
Notice on Actions for Damages.

13 West's Texas Ferms^ 6.515, Notice by a
Utility Service Provider--Reqixirernents.

SUBCHAPTER H. SALE OF PROPERINAND MERGERS

§ 13.301. Report of Sale, ' Merger, Etc.; Investigation-, llisallowanm of
Transaction

(a) A utility or awatez° supply or sewer service corporation, on or beforc th,^
120th day before the effective date of a sale, acquisition, lease, or rental oi ^.
water or sewer system that is required by la", to possess a certificate of public
convenience and necessity or the effective date of aine:rger or consolidatiurt
with such a utility or water supply or sewer service corporation, shall:

(1) file a written application with the commission: and
(2) unless public notice is waived by the executive director for good cause

shown, give public notice of the action.

(b) The commission may require that the persoli purchasing or acquiring the
water or sewer system demonstrate adequate financial, manag-criai, and techni-
cal capability for providing continuous and adequatc service to the requc;i:>^
area and any areas currently certificated to the person.

(c) If the person purchasing or acquiring the water° or 5c;xer system cannot
demonstrate adequate financial capability, the commission may rc.quire that the
person provide a bond or other financial assurance in a form and amours
specified by the commission to ensure continuous and adequate utility service is
provided,

(d) The commission shall, with or without a public hearing, investigate the
sale, acquisition, lease, or rental to determine whether the '-transaction titiifl
serve the public interest.

(e) Before the expiration of the 120-day notif=ication period, the executive
director shall notify all known parties to the transaction of the executive
director's decision whether to request that the commission hold a public
hearing to determine if the transaction will serve the public interest. The
executive director xnay> request a hearing if:

(1) the application filed with the commission or the public notice
insproper;

(2) the person purchasing or acquiring the water or sewer svstern has
demonstrated adequate financial, managerial, and techmical capability for
providing continuous and adequate service to the service area being acctuirec^
and to an) areas current] t certificated to the person:

{3) the person or an affiliated interest of the person purchasing or aUqui_'-
uig the water or sewer system has a history of;

2 f}q
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y..WXi'ER RATES AND SERVICES §13,301
Ch, 13

^Aj noncompliance with the requirements of the commission or theT
Texas Department of Health-, or

(B) continuing mismanagement or misuse of revenues as a utilitv service
provider;

(4) the person purchasing or acquiring the water or sewer system cannot
demonstrate the financial ability to provide the necessary capital investment
to ensure the provision of continuous and adequate service to the customers
of the water or sewer system; or

(5) there are concerns that the transaction may not serve the public
interest, after the application of the considerations provided by Section
I3.24ti(c) for determining whether to grant a certificate of convenience and
necessity.

(f) Unless the. executive director requests that a public hearing be IxE'.lCl', the

sale, acquisition, lease, or rental may be completed as proposed:

(1) at the end of the 120-day period; or

(2) at any time after the executive director notifies the utility or water
supply or sewer service corporation that a hearing will not be requested.

(g) If a hearing is requested or if the utility or water supply or sewer service
corporation fails to make the application as required or to provide public
notice, the sale, acquisition, lease, or rental may not be completed unless the
commission determines that the proposed transaction serves the public interest-

(h) A sale, acquisition, lease, or rental of any water or sewer system required
by Ia%v to possess a certificate of public convenience and necessity that is not.
completed in accordance with the provisions of this section is void.

j} This section does not apply to:

(1) the purchase of replacement property; or

(21) a transaction under Section 13.255 of this code.

(j) If a public utility facility or system is sold and the facility or system was
partially or wholly constructed with customer contributions in aid of eorxstruc-
!ion derived from specific surcharges approved by the regulatory authority over-
and above revenues required for normal operating expenses and return, the
public utility may not sell or transfer any of its assets, its certificate of
convenience and necessity, or its controlling interest in an incorporated utility,
unless the utility provides to the purchaser or transferee before the date of the
sale or transfer a written disclosure relating to the contributions. The disclo-
sure must corimiu at a mir,iinurn, the total dollar amount of the contributions
and a statement that the contributed property or capital may not be included in
invested capital or allowed depreciation expense by the regulatory authority in
rate-i'nalcing proceedings.

(1^) A utility or a water supply or sewer service corporation that proposes to
zrsszart, iease, or relit its facilities shall notify the other party to the

209
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§13 30^. WATER ADMINI5TRAT^O,%^
Title 2

transaction of the requirements of thi s section bc:f i i ^
sell, assign, lease, or rent its facilities.

oru s {*rl ri^ r^tr ^igr^:eti7e;,t to
^

Added by Acts 1985, 69th LeQY., ch. 795, § 100-5, eff . Sept_ 1 , 1QS; Amended b^:^ Act1987, 70th Leg . , ch. 539, § 2 1, ef€. Sept. 1, s
1987; Acts 1989, 71st Leg., c1-i. 56 7 § ) ^ eff, , , .Sept. 1, 1989; Acts 1991, 72ad Leg., cft. 678, § 9, eff. Sept. 1. 1991; Acts 1995 74ti, ;

Leg., ch. 400, § 7, eft. Sept..t, 1995; Acts 1r.lt)t, 75th Leo., cl-i, 1010, § 6_1I, eff. Sept i^1997. , ,

Historical and Statutory Notes

^
Acts 1987, 70th Le;., ch. 539 rewrote the known parties tcr the transaction of lu^= f€^ Section, whiCh prior thereto read: q.

conditions discovered that would hav
ri •'(a) A utility max not sell, acquire, lease, oi.

e an ad.
verse effect on a proceeding under Se:ctior<

rent any plant as an operating unit or system in 13z51 of this code. If no adverse facL^ or
this state for a total consideration in excess of conditions are diScnaFere°d t 7t. executive direceo^
'100,000 or merge or consolidate ivith another shall ncrttFv all known p ut _s of that fae: ;:
utility operating in this state unless tl5u utility

.
notificatroa undcr this subsection does no ro.

reports the transaction to the commission i^rith- -
P

hibit the c;xee.utivcr directur from nnaki;^ d
in a reasonable time,

s_: a -
verse recommendations in a subsequent prcr-

"(b,) On the filing of a report with the com- Ceedint under Sectirart :-;.2^1 o thi co ;:y
mission, the commission shall investigate the Acts 1995, 74th Lch. 400 in subsec (:j
transaction with or without public hearing to

, . ,
del eted "or" at the end of subd. (3), addzcf

determine whether the transaction is consistent or" at the end of ;ubd. i4i and added suLd {>;
with the public interest.

_.
Acts 199 7, 7Stn Lez_ ch. I010 revvrotr: the

. . (C.) In reaching its detC.'rnllnatiorl, the Conn- section, which lot7n;,r1Y rizi2- Cl:

mission shall take into consideration the reason-
able value of the property facilities or securi-

`c) A utility or <^>^^^t u2tcs upply or sewer e.^-
=

, ,
ties to be acquired, disposed of; merged, or

vrce corporation shall notit ti, the commi s..oar
and give public noticr° unless public notice isconsolidated.

`.
waived by the executive du-r^t~t^?,=. for good ; qcs •

(d) If the commission finds that the transac- shown at ieast 120 days b< <c^r,^ the efiectivc date
tion is not in the public interest, the commission
shall tike the effect of the t i i

of any sale,, acquisition, lease, or rental of an,.
water or sctr , -

E
ransact on nto con-

sideration in the raternaking proceedings and
ex sFs zn; required by law to hos

sess a certificate o? i ubli-r: con^,emtt, r; anFl
disallow the effect of the transaction if it will

_ n^
c.'ssit3r u of any mirger or eonsolsdatii^in u tk

unreasonably affect rates or service, such a ttttlity or ^.ti^aec:r supply cr sewerw,^er ser,-icc
"(e) This section may not be construed as °prpr'ration

being applicable to the purchase of units oi "(b) The commission Shall with or without a
properly for replacement or to the addition to public hearing , investigate the salr cquisirzez.
the facilities of the utility by construction," lease, or rental to dztermtnc whether :he tans

Acts 1989, 71st Leg., ch. 567 in subsec. (a) action will serve the public irXteresr_

deleted "public" preceding "utility" throughout `(cj Before the expirat3on of the 120-da; 1 0U_
and inserted the references to "water sttpply or fication period, the executive directcz;' shall not:-
sewer service curpuration" tltroughrrut; rewrote 13' all knover parti^ to the transactian of ihz-
subsec. (b); insubsec. (d) substituted "or to a Xuutive director's decision vcieinei to re^3ue>'
transaction under Section 13.255 of this code" that he comrnissic~ n hold <, public tzertirin -:=
for "or to the addition of facilities bv conttruc- determine if the t a-;sactiarr will serve t17e ^ub-
tion", and added subsec. (e). lic interest. The t etcurtt<e, dirratc,r nav .;quest

Acts 1991, 72nd Leg., ch. 675, in subsec. lal.
a hearing if:

inserted "and give public notice unless public
„
(7) the notiz 4- i;t ;ha uo-nr.iSsar

notice is waived bv the executive director for the public notice w: nprope:-:
^.. good cause shown'' and substitutsd "120 days-

for "60 days"; rewrote tiubse:: (c) inserted
{2; t i person 1 urcir at z- ,t t, ii,_ t¢te

t. ,
subsec. (d)redesignated former ibsecs_ (d)

wa er o- ,w,er s5 sten. is tnexu^ z t^rt^.e^d ^'.
tttlit} service providc ;

and (e) as (e) and (f), respectively; and added
subsec. (g). Prior to arnendment sub ( )

td} ti l- or a^t .r:iliatrd rnieaest
a, . se.c. c

read: th per6otr pztrc is ra oi acquiring the

^ - "Refore the expiration of the 60-dav notifica-
o Seis<e system r1,3': a t'tStCtof n0'com7li`
anc^ with the rests ti - isstr:rP'_^* E ta

{
dart period, the commission shall zrotily all

. , r> cumrn
or the L:_xas D•pf- •,_, if Flcallth ^A

2 1U`;;



OATH FOR SELLER OR FORMER SERVICE P12.OVUDER

STATE OF TEYas

COUNTY OF F'7 -

1, Getrt B Ch!(dress ,being duly sworn, file this application for
sale, lease, rental or merger or consolidation as President of Beer 5piiagslfifater'Gompany, Inc.

Onriieate relationship to applicant) that is, owner, member of partnership, title as officer of corporation, or
other authorized representative of applicant); that, in such capacity, I am qualified and authorized to file, and
verify such application, am personally familiar with the documents filed with this application, and have
complied with all the requirements contained in the application; and, that all such statements made and matters
set forth therein with respect to applicant are true and correct. Statements about other parties are made on
information and belief. I further state that the application is made in good faith and that this application does
not duplicate any filing presently before the Commission.

L1Al

Commission or Attorney General and havealso complied with thenotice ^ uirements in Section 13.341 k) of
the Water Code.

^

AFFIANT
(Utility's Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its
attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME, a Notary Public in and for the State of Texas:
day of 20 ^.

SEAL

. ^.....,.... ... ^...... m. ... ..,
ELIZABETH MIMS

3^ ^ t Notary Public, State of Texas 1
My Commission Expires

Apr11 25, 2016a,»++

-^ -
NOTARY PUBLIC IN AND FOR T:E-iE

STATE OF TEXAS

PRINT OR TYPE h1ANIE OF NOTARY-

MY COMMISSION EXPIRE S

One copy of this page must be submitted for each utility involved in this transaction.

7CEQ-10516 (Rev 09I2012) Page 17 of12?



I'RCIMiS5OI2Y Nt)'1'E

I31:;ARSF'RiNC.iS'I`Rt^1IL4 WATER SUPPLY CORPORATION, INC. (--Maker-). ^'c^rutalue
rc::civeci, agrees to pav to the order of BEAR SPRINGS WATER CO., INC. ("Payee'), or its
successors or assigns, at P.O. Box 19078, Sugar Land, Fort Rend County, °I"esas i7=t96-8{)78> or at
such other address as Payee may specify in writing to 1'ttvor, in lawful money of the United States
of America, tht^: principal sum of THIRTY THOUSAND AND NO/100TIVti DOLLARS
($30.000.00), together with interest thereon at five percent (5%) per annum,

This note is due and payable in sixty (60) equal consecutive nionthly installments of FIVE
HI.? NDREI? SIXI'1£-SlX ANl) F(;)t,fR"1 l:,t;N/1(10`I"F3S DOLLARS ($566.14) each with the first such
payment due on August 31, ?Q15, and the final such payment due on 3tfl}J i 1. 2020. All paytrtents
C}t: EntLrt'.st 7:t13(j. principal shall he r}aVrit'?lF' to Pity t*C {tt the f^t^i^?L S 5}?nti'^^ atJr^t e^' rtr li !nti .+...tlh'zk-yur^n;

address provided to Maker in writino be Payee,

This Note is secured by that one certain Security Agreement o f•even tiato hore^vith, coverino
personal property therein described.

MAKER hereof may at any time pay the full anic,utit or any part of this itiate, Without thC
payment of any premium or fee, and all payments hereunder, whether designated as payulelItS 01'
principal or interest shall be applied first. to the payment of accrued interest and the balance to the
payment nfthe principal, Interest shall imineditttel} cease cxntttty principal amount so prcp,tici.

li` all or any part of the amount ofthis Note be declared due in accordtznce with other
provisions hereof or if any installment herein provided is not paid when due, such Matured al-110LIM
or such defaulted installment as the case may be shall bear interest at the lesser tt#"{7"/ey per annum

,or the nraxirtrum rate ot` interest permitted by law, whichever is less. until paid in full or until the
Note is reinstated or renc,.ved and extended,

11°any default is made in the payment orrltis Notc, at maturity (regardless o.Chor^W: F-r,uitvarit\

may he brought about) and the same is placed in the hands of an attorney for cc?ll4rtic,.,, or suit is
filed hereon. or proceedings are 112d In hankrupicy, probate, receivership, reorganization,

rtarrant,,;etDent, or other judicial prociccEin.;s fur the establishment or collection of any amount

pay<tble or to be payable hereunder, or is col lecter! through any such prut ec ciin^>. ^ lriltic r Y^rees ttatu
is also to pay to the owner and holder of this Note a reasonable amount as attorneys i:ee:s or
Collection fees.

ivltAlti.LR cxpretisl%° 1^,aivLs demand and presentment l*or pavsuent, notice ctf , izt^fipaY`ntcttt,
protest, notice of protest. notice c3f'cli5hc>nor, bringing stut, and diligence In taking ttstN <tctic5tt to

collect amount-, called for hereunder and in the handling ctf'securitit:s or any other collateral ai any
tinte existing in connection herewith, and is and shall be directly and primarily liable for the p^tyjnc;nt
of all sums owino and to be oaving hereon, regardless ofanci without any notice. diligence, act, or
omission as or with respect to the collection of any amount called for licreurider or in Connection

ric :6+J97lWCri,r^ii. _.r I



with any right, lien, interest, or property at any and a!1 times had or existing as security for axs^
amount called for hereunder,

It is the intention ofthe parties hereto to comply with applicable usury laxvs; accordingly, it
is agreed that notwithstanding any provisions to the contrary in this Note in no event shall this Note
require the payment or permit the collection of interest in excess trf the max imum amount permitted
by such laws. IfGiny such excess ofinterefit is contracted fctr. ehKtrs:;ec3, or received, tinder this Note
ctr tinder any of the instruments securing payment hereof or othetAvist< relating ltereto. or in the event
the maturity of the indebtedness evidenced by this Note is accelerated in whole or in par!, or in tlre
event that all or part of the principal or interest ot this Note, shall be prepaid. so that under any of
such circumstances the amount of' interest contracted for, charged or received tinder this Note or
.under any of the instruments securing payment hereof or otherwise relating hereto. on the amount
of principal actually outstanding from time to time under this Nate. shall exceed the maximum

amount of interest permitted by applicable usury lacvs, then in any such event (a) the provisions, of
this paragraph shall govern or control, (b) neither the Maker hereof nor any other person or entity
now or hereafter liable for the payment hereofsfaa}lbe obligated to pay the amount of Such interest
to the extent that it is in excess of the maximum arriount of interest permitted by applicable usury
laws, {c} any such excess which may have been collected shall be either applied as a credit against

the then unpaid principal amount hereof or retiinded to MEtker, at the holder's optit-in, and (d) the
effective rate ofinterestshatl bertutotnaticalfvreduced to the maximum lawful contract rate allowed
under applicable usun, laws as now or hereafter construed by the courts haVingjtrrisdiction thereof.
It is further agreed that without limitation r^f^the f4)rcgoing, all calculations af" the rate of interest
contracted for. Charged or received under this Note or tinder such other documetits which are made
for the purposes ufcictt rminitt^ r^ h^thcr5^tch ritiL ^xceeds the mttxiniutti lawful contract rate, shall

be niade, to the extent permitted b^ applicable lttws, by amortizing, prorating. allocating and
spreading in equal parts during the period of the full stateci term of tile loan evidenced herehy, all
interest at any tinle contracted for, charged or received from Maker or ttther^visc; by the holder or
holders hereof in connection With such k7t1n.

Any chec^., draft. money order or other instrument given itl pavinc«t of all or any portotl
hereof may be accepted by the holder hereofand handled in collection in the customary manner, but

the sairze shall not constitute payment hereunder or diminish any rights of the holder hereof except
to the extent that actual cash proceed,,; of such instruments are conditionally received by the holder
and applied to this indebtedness in the manner elsewhere herein provided.

It is agreed that time is of the essence of this undertaking, It is expressly provided that upon
the default in the. punctual payment of this Note or any insta6lnterst thereof, principal or ir^t^^re^t^ t:
the same shall become due and pavtthle. the holder of this Note may declare the entirety of the

indebtedness evidenced hereby immediately due and pa^ttit^le without nt^tict. and tailttrc to 11^^ ^lerate
^11ttll not constitute a waiver on the part c7f'the holder of the right to exercise the sarnc at any other

i4ow 2



EXECUTED this 31 st day of' July, 2015.

^ly.

Bear Springs `I rails Water Supply Corporation,
Inc.

Jan S^ipt1e, President

K tl^' lt"

:C7 NO NoIntsum, Not-, ^



SECURITY ACi1tFj°MFN"[

BEAR Sl'RIJrIC.iSTI6AIL.S W11'1"ER SCII'F'I`-Y C'f.}RF'CJRATION,1NC., hcreafte..r..^.tAF;.i":Fc;`"
anrl BEAR SPRINGS WATER CO.. hereafter "HOLD ER,., agree as follo%vs:

Creation Interev

MAKER hereby grants to I-FOI..DF:R tt security interest in tltt;. personal property described itt
Exhibit "A" attached hereto. to secure the performance and payment of all obligations and
Indebtedness, vi' whatever kind and whenever or liowevcr created or incurred, of MAKE'R to
HOLDER,

Collateral

The Collateral of this Security Agreement is described in Exhibit ..A" attached hereto and
incorporated herein for all purposes.

,Wuker's Obllgrrtirz3rs

A%FAKFR :hall pay to IIC}LDF:R any sum or sums due, or which mayr become due, pursuant
to that one certain promissory Note of even date herewith in the principal sum of THIRT^r
THOUSAND AND NC)/200`I't-IS DOLLARS ($30,00{}.00} executed by MAKER to evidence
MAKERS* indebtedness to F-iC)I.I)F;R, in accordance with the terms c}S'.sucb promissory note and
the terms of this Security Agreement,

MAKER shall pay to 1-1Of,DI:R on demand all expenses and expenditures, including
reasonable attorney's fees and other legal expenses incurred or paid by HOLDER in exercising or
protecting its interests, right:;. arnd remedies under this Security Agreement, plus interest ficrcc,tt at
the rate of ten percent (1(l°Iz) per <innun7 after maturity.

MAKER shall pay immediately, without notice, the entire unpaitl Indebtedness of NtAKT;I;.
to HC?LDER, whether created or incurred pursuant to this Security Agreement or otlreMlise. upon
\4F'tKI:RS' default under this Security Agreement.

1G1aker Rc^ln-eseni s•, TVcrrr•ctt7ts, untl Agree.s Thor'

MAKER'S mailing address is P.O. Box 63479, Pipe Creek. Texas 7ti063 and its phy';sicrz!
address is 997 Bear Springs Trail, Pipe Creek, Texas 78063.

All information supplied and statements made by ?vlAKl~:R, in any acccrunt.ing, credit, or
financial statement or icran application prior to. ctanturttpora necrusly with, or ^rrhscqtieni to the
execution of this Security Agreement are and shall be complete, true, and correcto

^-



The Collateral will not be misused or abused, wasted, or allowt;d to deteriorate, except for
the ordinary wear and tear of its intezlc3ed use, and will not be ttsecl in violation Of any statute Or
ordinance.

PVlAKl<;R shall pay, prior to delinquency, all taxes, ch.trge.w>, liens and assessments ag;tinst the
Cotlnterttl, and upon MAKER'S failure to do so, I..IC)t,l)f::1t at its Option may pay any ot`these lel'^zl
and valid obligations in the amount necessary to discharge them.

MAKER will execute any financing statement, or other instrument or tiocttnlent, deemednecessary by HOLDER to protect the security interest under this Security Agreement against the
rights or interests of third persons.

HOLDER may enter upon NIAIC:E.WS prernises at any reasonable titxte to inspect the
Collateral, and MAKER shall assist 1-tOt..Dl:;Il in making any such inspection.

Upon dcfnult by hIAKER, at 1lt^l.,f^f;t^'s option, HOLDER may discharge taxes, liens,
security interests or other encumbrances at any time levied or placed on the Collateral, may pay for

the repair, maintenance, and preservation of Collateral. and may pay for insurance on the Collateral;
and all surns so expended, including, but not limited to, attorney's fees, court costs. agent's fees,
commissions. or any other costs or expenses, shall bear interest from the date of'pttyntent at the rate
of tell percent (10%) per annum and shall be payable at the pltsce designated in the note or notes
secured by this Security Agreement.

MAKER agrees to reimburse IlC)l.,Dl^^R for any payment made, or expense incurred by
HOLDER pursuant to the forgoing authorization.

Di.' ji72dt

MAKER shall be in default under this Security Agreement and Promissory Note upon the
happening of'any ufthe fioilowittg events or conditions:

(:I } MAKER'S failure to pay when due any indebtedness secured by this Security
Agreement, either principal or interest',

Pj an<< -warrrtnt^^, representation or statement made or iitrnishett to 1-t{.-)1_I^l:l^. by or in
behalf of I^`IAt;.ER proves to have been falsc in any material respect when madc or
furnished,

0 ^ default in the performance of any obligation, covenant, or liability contained or
referred to in this Security Agreement and Promissory Note;

(4) loss, theft, substantial damage, destructiun, sale or encumbrance of any of the
Collateral, or the making oi`any levy. seizure or attachment of Or on the Collateral:



(5) dissolution, termination of existence, insolvency, business €i. ►ilure., appointment of 'a
receiver for any part ttt'the Collateral. assignment for the benefit of creditors. or thc
commencement of any proceedings under any bankruptcy or insolvency Irm< of h1°,
or against MAKER;

(6) the def<iult in any Of the terms, provisions and conditions ctf'lotn agreements bv and
between MAKER and HOLDER.

Rights in YvenI nt'Defilr1ll

Follctwill,g written notice of an event ol'cietault to MAKER and a ten (10) business dm"
opportunity for it to cure, HOLDER may declare all obligations sectlred hereby immediately due and
payable. and shall have the rights and remedies oftt HOLDER under the.'1'exa5 Uniform Commercial

Code. including, without limitation, the right to sell, lease or otherwise dispose of any or all of the

Collateral. and the right to tal:e possession ctfthe Collateral, and for such purposes l-IC)LUI:It may

enter upon any premises on which the Collateral or any part of the Collateral may he situated and

remove the same therefrom. HOLDFIR may require MAKER to assemble (lie Collateral and make

it available to HOLDER at ti place to be designated by HOLDER that is reasonably convenient to
both parties. Expenses of retaking. holding preparing for sale, or selling, or the like, of sxay

Collateral shall include I iOLDER's reasonable attorney's fees and legal expenses, plus interest
thereon at the rate often percent (10%) per annum after rnattrrit}=. MAKER shall remain liable for
any deficiency.

HOLDER may remedy any difzult or may waive ano^ delault. Any such waiver does not
^,tt^it°ettther prior or subsequent cfc^frtnlt. ^

The remedies nf flC)I..DER under this Agreement are cttmt.alatiiEe, r3ne# the exercise o1'am on--
or nirsre of the remedies provided for in this Agreement shall not be construed as a waiver OfanV Of
the other remedies of HOLDER.

lclt^itir^rruf :! ^,rfc^c ttactttr.^

'1"hti term "1Vl f11S.E1Z" as used in this instrument includes the successors, refsrGsvntsatives,
receivers, trustees and assigIi:; of the part), specifically named as MAKI::R signed and designated
under this Agreement.

Terms used in this Security Agreement that are defined in the Texas t.;lnitorni Commercial
Code are used with the nicanings as therein defined.

The law governing this secured transaction shall be that oftkte State ufTexas in t'()rCC',II tile
date oi'this Security Agreement,

^ ^ _ . ^



Bear Springs Ty-ails Water SLIPPI^l

£3Y:

Jan S I'MAKER"

n^:., F^iesi^ieilt
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SEAR SPRINGS WATER CO., INC,

SECTIONS I& 2C?F BEAR SPRINGS TRAILS SUBDIVISION

PIPE CREEK, TEXAS

ASSET LIST

JULY 2015

EQUIPMENT, ETC.

Well site (Pump House), pump & chlorinator including fencing and signage

Water distribution l ines for sixty (E0) lots in Sections I and 2

Any updated equipment as of closing date

(See attached Tangible Asset list dated July 2015 for a more detailed inventory along with pictures of
pump house andslgnage.)

FINANCIAL ASSETS

Credit balances (if any) due from customer accounts at closing and following final calculations on w2ter

usage due and owning by these customers for period prior to closing date.

Note: Monies due for water service/ usage prior to closing of sales transaction and following final
calculations will remain income of Bear Springs Water Co., Inc. and not become an asset sold to the
purchaser.

OTHER

Sanitary Control Easement:' dated October 2, 2000 (Grantor: Bear Springs Trails, L.I-C.; Grantee: The

Public), Filed In Bandera County^on October 1012000. Document Number 0I21575. Copy attached. r

Sanitary Control Easement: dated May 2, 2002 {Grantor: Bear Springs Trails,L_L.C.; Grantee: The
Public). Filed in Bandera County on May 7, 2002. Document Number 0130643. Copy attached.



BEAR SPRINGS WATER CO., INC.

SECTIONS I. & 2 OF BEAR SPRINGS TRAILS SUBDIVISION

PIPE CREEK, TEXAS

TANGIBLE ASSETS

JULY 2015

Water system: (installed June 2000}

355' 6 5/8"steel Schedule 40 Casing

7' x 5' (approx.} concrete slab for w ell head

1,500 gallon pressure tank on concrete stab

20,000 gallon storage tank

(2) 5 HP Berkley B 1-1/2 TPLS pumps >- replaced, but remain^on-site: see below
Stenner Chlorinator w/50 gallon tank
Float indicator

ailless air compressor wjsite glass probe control

2" meter w/flange set - replaced 5/30/15 (see below)

Water system upgrade to include Section 2 of subdivision: (April 2006)

(2) BwWPS 7-1J2 HP Berkley pumps (replaces ( 2) 5 HP Berkley B1-1j2 TPLS pumps listed above:
both 5 HP pumps remain on-site)

(3) HD pressure switches

(2) HD contactors

(1) Pump stand

Miscellaneous plumbing&electrical parts

Purnp House_ Concrete block house with roof & 2 doors on 16' x 16' concrete slab - see attached
picture

2' NISFiangetl Direct Read USG Master' Meter- installed 5/30/15

Hurricane fencing around entire pump house w/gate & signage, well & storage tank-see attached two
pictures

Riser installed (December 2013) on flush valve located on Meadow Ridge Ct. (used for routine

flushing of system). There are more flush valves located throughout subdivision,

EXHIBIT "A"

Page 1



SECTION I PIPING: estimate per engineered plans

4" SDR 21 water line =1,4G0 LF.

3" SDR 21 water line = 2,600 L.F..

2' SDR 21 water line =1,55(l L.F.

3" gate values wfboxes = 3

2" gate valves w/boxes = 3

2" blow off assembly = 2

Single service connections = 3

Double service connections = 11

(Total of 25 connections in Section 1)

SECTION 2 PIPING: estimate per engineered plans

3" PVC water line = 3,930 L.F,

2" PVC water line - 2,650 L.F.

2" blow-off assemblies = 4

3" valves w/valve boxes = 2
2" valves w/valve boxes = 2

3" x 2' reducers = 2

Singles service connections = 3

Double service connections = 16

(Total of 35 connections in Section 2)

(Total of 60 connections in subdivision)

CURRENTLY INSTALLED & FUNCTIONING WATER METERS (USAGE BILLED EACH MONTH) 22

CURRENTLY INSTALLED BUT NON-FUNCTIONING WATER METERS (NOT BILLED) 7*
*(1-House currently under construction)

* (3 - House construction anticipated within next year)

(3 - No construction underway or anticipated within at least the next year)

EXHIBIT W

Page 2
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^^21575

DATE- 2000

GRANTOR: Bear Spring Trails, L.L.C.

GRANTOR'S ADDRESS: 4800 Sugar Grove Blvd,
suite No. 190
Stafford, Texas 77477

GRANTEE: The Public

SANITARY CQNFROI., EASEMENT:

Purpose, Restrictions, and Uses of Easernent

1. The purpose of this easement is to protect the water supply of the well described and located
below by means of sanitary control.

liquid 2. The construction and operation of underground petroleum and chemical storage tanks and
transmission pipelines, stook pens, feedlots, dump grounds, privies, cesspools, septic tank or sewage

treatment drainfields, improperly constructed water wells of any depth, and all other construction or
operation that could create and insanitary condition within, upon, or across the property subject to this
easement are prohibited within this easement. For the purpose of the easement, improperly constructed
water wells are those walls which do.notmeet the surface and subsurface construction standards for a public
water supply well.

3_
The construct.ionoftile or concrete sanitary sewers, sewer appurtenances, septic tanks, storm

:sewers, and cemeteries is specifically prohibited within a 50..foot radius of the water well described and
located below.

4. This easement permits the construction of homes or buildings upon the Grantor's property as
lo-ag as all items in Restrictions Nos. 2 and 3 are recognized and followed,

5. This easement permits normal farnling and ranching operations, except that livestock shall not
be allowed with 50 feet ofthe water well.

The Grantor's propertysubject to this Easement is described in the document,-, recorded at:
Volume 519, Page 93, of the Real Property Records of Bandera County, Texas.

Property Subject to Easement- All of that area within. a 150 foot radius of the water well located
74.05 feet at a radial ofN33 ° 12'3, g"E from the most northerly corner of Lot No, 14 and the most westerly
cornerofLot No. 15, Block No. 1, Bear Springs Trails, Section 1, (Proposed} and also being S47°04'33 M
a distance of 6378.16 feet from the most westerly corner of the Joel Towasend Survey No.266, Abstract
No, 858, Bandera County, Texas.

TERM:

This casement shall run with the land and shall be binding on all parties and persons claiming
under the Grantor for a period of two years from the date that this easement is recorded; after which time,
this easement shalt be automatically sxtentleduntil the use of the subject water well as a source of water for
a public water system ceases.
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.FIVRORCLMENT: ^

Enforcement of this easement shalt be proceedings at law or in equity against any person or
persons Violating or attempting to violate the restrictions in ffiis ease=at, eit4r to remain the violation or
to recover damages.

0
M'ALII3ATION;

JD'Invalidation ofanyone of these restrictions or uses (covenants) byajndgoreni or a court order
&ni1 not affect any of the other provisions of this easem.ent, which shall remain in fill farce arid effect.,

FOR AND IN CON3MERATION, the sum of Ono Dollar ($1.40) and for other good and valuable
consideration paid by the Grantee to the Grantor, the receipt of which is hereby acknowledged, the Grantor
does hereby grant and convey to the Grantee and to it successors and assigns the sanitary control easement
described in this easement,

GRANTOR Rgar Springs Tra-lb {.b.r. 0

Bj sF_1

^Ch7^[C}WLEUCz :^ ^

STATE OF TEXAS

COUNTY OF FORT BEND

BEFORE MB, e undersi ed ant ority, nn the^ day of
personally appeared ^d d. / known me^lo the person whose
name is subscribed to -the foragoinginstn.nnentand acknowledged to me that_X_/_ executed the same
for the purposes and consideration therein.exnressed. _

ViCKY LYNN v'ME
NctWPubflq, 8tiels of Tax=

M' CariNsbn F.**lpi! tD, ZDOf

STATE OF TEXAS

Ivly Commission Exoires:

illVeY Al, r^1
Typed or Printed Name ofNotary

Recorded in Bandera County Courthouse, Bandere, Texas on

^ • ^-^^A W .n .
F

.ti.
lY w-.r
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SANLT+S;_RY C'QNTROL, F'ASEh"M

DATE: ^+c^2.. , 2^a2

GRANTOR. Bear Springs Trails, I :..C,

(3p..AA'T0k'S A}DPXSS: 4800 Sugar Grove-Blvd..
9M,tlte No 190
Stafford, Texas 77477

CfttiNTEL, The Public

SAI4firAIZY CONTROL FASENICINT:

Purpose, Restzictions, and Uses of Easement

I. The purpose of this easements is to protect the water supply ofthe well described and located
below bymeans of sanitary conirol.

2. The construction and operation of underground petroleum and chemical storage tanks nnd
liqiad transnt:ssion pipelines, stock pens, hediots, dump grounds, privies, cesspools, septic tank or s::^,Ap
trenisn.ent draiBfi.eJds, improperly constructed water we] Is of any depth, and all other construction or
operation that could create an insanitary condition within, upon, or across the property subject to this
easement are prohibited within this easement. For the purpose of the easement, improperly constructed
waterwells are those wells which do not meet the, surrace and subsurface construction standards for a public
Water supply wen.

3. The construction of tile or concrete sanitary sewers, sewer appurtenances, septic tar,.ks, storm
sewers, and cemeteries is specifically prohibited within a 50-foot radius of the water well described and
io:^ared below.

4. This easr;mentpermitsthe construction of homes or buildings upon the Grantor's properV as
Tong as all items in Restrictions Nos. 2 and 3 are recognized and followed4

5. This easement permits normal ferming and ranching operations, except, that livestock shall not
be allowed within 50 feet of the water well.

The Gra=oz's property subject to this Easement is described in the docntngrt^ ^rde4at
Volume 519, Page 93, of the Real Property Records o£Sandera County, Texas.

Property Subject to Easement: A.ll of that area within a 150 foot radius of the water well located
74.05 feet at araclial of N33 ° 12'15"E from the most northerly corner ofT:ot2*Io_ 14 and the most westerly
cornerofl,otNo. 15, Block No. 1, Bear Springs Trails, Section 1, (Proposed) and also being S47°04`33°11
a distance of 6378.16 feet from the most westerly comer ofthe Joel Toivnsend. Survey No. 256, Abstract
No, 858, Bandera County, Texas. This recordation specifically records this easement for Lot No. 14, Bear
Springs Trails subdivision, as recorded in the plat records of said county in. Book 6, Pages 299-3(I1.

TIMMs

This easement shall n.tn with the land and shall be binding on all parties and persons claiming
under the Grantor for a period of two years from the date that this easement is recorded; after which time,
this easement shall be automatically extended until the use of the subject water well as a source of water for
a public water system ceases.
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