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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION

STATEMENT OF NET A SSETS
DECEMBER 31, 2011

Busirress-Type
Activities

ASSETS

;,urrerit asse?s $ 166,341
Cash and cash equivlalerts 31:388
r^ccounts receivable 14.56 t)
'.-ess: Allowance for unuclle. ,,r?bg 8.213
: repaids

191•3
Tota; current as ^ ;

.urre'7!. as{ s 41,510

Property p:ar;t and eqaipnler"it 25,5:1
Land and land rights 10.4C0
Furniture and fixtures 11,896

ranspartaticn 46,1$2
^,z;hsr;ery and equiprnent
.;;,drnqs and distribution sVSter^

in progress
{(21,71

913,751
Totaloi.ai nC, F, I'-.'.nt assets

Total assets

LIABILITIES
f ;.rrrent liabilities ^ 9.280

.._,..^ien^"+: ci^•7
'^-,<^.^^

460
Accrued interest 20 270
Current portion of t^n^ :ef , ^^^t

,

41 310fa
T Ctai current {"s,abilttieS

35,971
anlbersh9p depe^lt,^ 3C}6 8^G

Long-term debt

1".ot.^i ong-+e,r'n lia:

3S4,202
Totat liabilities

NET ASSETS 720,838
Lfr ted a . tt! able t•ar

Total net assets
;`20,888

$
Total liabilities and not assets
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
STATEMENT OF ACTIVITIES

DECEMBER 31, 2011

Proqram Revenues

Indirect Charges Operating Capital Net

Expenses for Grants And Grants and {Expense}

> x^ser^^+^s Allocation Services Contritsutions Contributions Revenue

f unctionsiF'rograms

287,628 3. 229)^ . .,^

2^

. , . . -S?87--- ° ----_., ------__

Business=Type

Change in net assts: Activities Ttsta!

^ (3,229,,Net (e xpense} revenue

General revenues,

2,4t;,^2 2,4^^2
t9°.g^.r^ .J..-.. . . .... ' ......-,I^

,.n ..

2.4^? 2,492..,. i .^. ...1 .1......:. ^'. ^^Ir{ :..,f. . ^

Change in net assets ?7 -

Net ^ssets-beginntng

Not assets -ending 720,8:_o`
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
STATEMENT OF FUND NET ASSETS

PROPRIETARY FUND
DECEMBER 31, 2011

ASSETS

Current 3

=_s
.,. T;

$
^ ^ ra^F :86

4.561t, . .

8213

N . .1 : ":',: aSSC;
41•511C

Property

T^a^^,.` E 1.^J6

Mac, -ry and 46<182

Bu,in,r.,-s and rution s st ^ 1,458,363

Con.f, : 41,502

9 3`851

Total assets ^-7^ -'-- _

LIriBUTIES

CiM liabilities

Accounts payable 19,280

Accrued taxes 1,385

Ac-crue,j interest 4 -9, C

Cur.: portion of l,- 1 20,270

,. . ,;^ . ._ ...;;.-3 4 1 ,385

L .. ^.,.., 'lea!

342,817

Total tiabilitie-n

lVET:ASSETS

Total net assets

720,888
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS

DECEMBER 31, 2011

Business-type
Activities

OPERATING REVENUES
- h^I^^S f^^r v

YvraC^ _ n , 223,73a
4,k435

2.0 25
10.74t3

V", }, ,... 3.200
3,430

r a' ".:G::^Catfng re ='1.,t, 267,623

QPi*RATIN G EXPENSES
Chemicais ". 4C2

Depreciation 43:681

Dues ar,1 fees 8.^-52

`nsurance 7,490

Legal and pr,, re__ 3 na Z2C^
Management +l-«.

v

f'cr ?._" lya 465

Ji':d leases r ^^}

r:t F,iir and maintenance

^i d1t:^ • 3a?'r.y"°iEi 2...955

iae ^nw aut^^oL;t 6,211

4 5 ar. ^ t^ ^^ 40,390
Water inspection fees e89

Total operating expenses _275,440

Operating i ncotne (ic>ss). 12, 388

NON-OPERATING REVENUE (EXPENSE
Gain on d;sposition

Interest lnGome 2,4132
5 , 4 i7)

. ...,-.r el ,:i 'V"3ue ;^xper,c.^^^. s ^i

Change in net assets

Total net assets, beginning _7" `_25

Total net assets, ending 7 , r c
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
STATEMENT OF CASH FLOWS

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
PROPRIETARY FUNDS

YEAR END DECEMBER 31, 2011

Business-Type
Activities

Cash flows from operating activities.

Cash
Cash pa -t,;=ts N ) S. . .:t= ;23.^̂ ^E

...^..^.....^

^;I,riA}t:x0^,. act53.419

Cash flows from non-capital firancina activities

,4i

Cash flows from fq^aitai and related fman2jag activities

(1.H

A^'°qt.;astl !a t^ f^.

Sa:e of

Net cash provided (used) by z:nc3 related f

Cash flows from investina activities

i€^^c-e 2,492

Net cash and a ^.. et,.. .. "s
.:-Id -is at oecem . 20' 179,142

C d c: -.s at 31 , 2,G1 1
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
STATEMENT OF CASH FLOWS

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
PROPRIETARY FUNDS

YEAR END DECEMBER 31, 2(}11

Business-type

Activities

Recc:=;,-iiiation of operating income 0oss1 to net cash
provided (used) by o2grating activities.

$

Adjs . e{,:: ' c ; ^?Ir c#^^^ {?crss) to net

L.he

(Increase) decs -.^s. Ju'its r..':c° v ^

f{nc deGr,-,,se in

iCaCr ^_e<;deCCF e^?s :F! p

Ina, lrli;O Dies

^„_. ..
x'.:.^ ....,

. .. ., ..... .i7. jt a ' . 7..,i...t..«. ...«. 5 5.^'.3419
^ .

r .. . . _ '.3:^2 _:3,
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NOTES TO FINANCIAL STATEMENTS
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AINVAL.t)'^ WATER SUPPT_.Y^.^ SFNVER SU'RVICE CORPORATION
NOTESTO FINANCIAL STATEMENTS

DECEMBER 31,2011

t St;NMb't'^;kR's OF :4[t,,NTFIC'.0N^`I' AC'.COt'ti,'J'IN(, E'C)IxlCll:',

AWN io. t C W _ J:. . .:^ _

I .r..ft^_ ..i ^^_ .1^ ^ .. .iiz3'.., ,.CJ. ','^i i^d^^ Ed.^ ^^'•. Ecrll .. . . )I . . ,., . ,.. _ . 1 . ^^ . ^I-i'1^.-^

Pam 1 Ifi # i?w34{iM :^3t16;tJiTle

Rep(':rtiuj Entity

1.... Board Of 1)lT`. r . , . ^ 'i'Ii ^. ;i' .;.fl , ^.'i;l'; . •^1 _^i^: ... Bt^

^... fill:' fl, any other ;tji"^{tls.' ti{€t1t1-.

Get', t-;al :5 ccot"itilt",

Me
that r,i Cilitl A:!',

"j'hC i' _ _. .'Z i . ,.... .^ . ...._ ^? ...^n . ._. . for t'fiil3 ,i!. Thai ar_

. ^,^^,^ .. .... I 'S'^)r1.. .. .. ... tile

t.h^:

Mtwttrrrnurt[ Ft,rus 13:2',isufACcaungu

^;.€. • ` 1,.,` Ir.° fC.l..j TO 65C rn ^ji u.-... . C;t.;?kI,,t[ n ..JL. lVar .,. . A Ulc

:^'^..I,!I i^.. . ^t; ..;il , ^^L^I uc :^' I, :^ In i.,^'. ^a.t^_ij .:t:i . ,j`^`a•e' ,:r^

^ew. .^1 tYrcn t^;_ w_ , Iwt' an .. _:II . :.

BIIdt?eT^, : iStol 1^fi4 ^tt'^)t111[It1^^

The ..., . 4v . [:: ... 'v

(cd9 Ti tiil ui.'Ll)

A-5
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1. POLICIES (contilluvd)

( a.t) .old f aOl F.[IttiNA€'nt.

lo'4`i'>fRll'f'3l ♦

^^^i ... . . _., .^i.. ^. .'^(^.^^.^ ... ._, .. `.^' ^..,^ nr .. .^ . _. , . .

I 1v^t' €# tL? t'to

x5

^rc+iirt1l'~ 1•L% ;3^&

^^3i ,',r.e.i t^az _i'^;t rl'^ ^..ii 1- „ ^ ^^, . G^^tiLI?^'Lli!\ , :i •! ,.}. r. ;?f_ ^^il ^. !^.^^".',^

1.., t,+-.a.. "', :c

xii 'I-Ills aEt7t)tki31 wai

I 'se (if F:Mirz}:+3"

d t.:^li^ I;

h;1h:ht1C- and the ^C(aJI7^ ^ C,:"lll.' ..(!A ^°°^1 •-.,_ . ^̂ ^4 bef^ ''Cr.i..[^ ^..".91 ; +^ v ^C^'ill ^;lk

?ltat were

FtXE'tI %ticti`

^1:\.tt^ ^;^^,'.'t^ ,!,i.;l•,( (^f r;':.:t 1^^` t?^ ^'„ti^C .ll,it ^,1t ."^ ti?^t" . ^.it^.^•" ^',;..1}i{?t'e ? T:<.^ ...:.,....;^.4: :,+^^:,1i^?iiEc..;;%.

s€t and b .. '

€1,;^. i iw i.1. . :'Iu1 lives are as

^O b ;.111t^1a1s
, .,'l .',r•^. ,^.1€1 . ^{.i .;r'

10^^ .; ,

({;iitttlittiPd)

16
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I. wt`MN1:RRN' (.)P'SIG^NIFIC kNT^\C.CC)t?'ti'"I'1`+C, POLICIES (culitinu+€:t1) '

'C amialireCi t.uwws

lot t`omoetetion Pat( z't the ^^., .,. ^ .

1.

2. CASH AND IM`LSIIMENiS

N .ha G ii ._r 11, 20s ±, the ti.! of Wc

of'.1cp^.-^,-,t .. . S 16023.

^i52^kC?TilS¢1 ^Js.spo`-,Fts k^! D4"ti C[^ were

sm hms 911 . Li',me-401 t;tl;;i"-c̀:l h:;fiLi 41 Q Corp ma wr,

3« ClIt1."wGF:"*, IN FIXED ASSETS

..,^ ... .... ^'^:.. ^:,... ..

t^

. _ .,. . ..... $ . . _. w . . ....

. .^..,. > > f ..,... 53, ^.,. .. .. - ..,..

. . . ., .... .. ^ ^F'.. - ^... . . _ -... _ ....

a ...__ , ..

N .1. .^. .. ..y

ACOU={UNt^d dcpv^i.,n aiD:c. rheE-31'031m .a. S721.711

A T Y dr;,^^^ 11 s` gmsi .. W^ .m j h A - . 1l. 17 . - t 1 . _.i:.i!. A4 unt Met

:. €<1st,zbS.4fitl1 .I„i, ?licl

17
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4. LONG.-TERM DURT

, -^ corpm, 1. is h , .. k . Y. tj ox UNDA Rural Do,:^^ol-metit DCPWI.^I<:10.

1.0 .j :II, in e S3040- PA- . . l:

,.'i )cicr. if€i

in :IC, w. k 2 .; 1 0346,

Vw :0144 i's.. ;Mni f'ebt'i.iat^' ^t), 200,, IN Ai»T.it` . K1:1 ^.?Ct}t=, "ere I1

â^ 3 ^ ^_ .I (tI mC>IS:iI `if;c-I^I ";47. 1-,,

^lts a TOM t: : ^.t711

22 12 ^ ^. 34.

201: 140 34.752

22.4K 27

!7,

. -, :. ^^.115

, ,!i''_C il ;. .. .. .^^. i if7' .^^^. . „1 ^?.c' ^.)t _ • i^r,,. , . ^ t? ! , _ ., ..

Baswe

T 1!

AVALON000881



4. Lt:3N(p-TEWNI I) LB"C (cor^th^^^ed)

, -:pt?ratl.onheid no Wm at 31. 2011.

5. CONCENTRAT)ON's OF CREDIT RISK

,

6,. C(}NTI:°y{aENCIFS

lht` w"s Ci7lYII1l1.oTi on E(t4i";-31m13tal t^?Lt^:dllt
^

fir E0m2;d hs . on wK n

+m5:h iPtt lu C
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OVERALL COMPLIANCE AND INTERNAL CONTROLS SECTION
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IOWA Stone
AM& PAN Accountant

1234"ope4ca, Suite C
?1^^' ac o, Texas 76712

^a

#1LI'<:)RTO' ?tiI:} ON, UN I1;€^NAt_. CON^'I (^( €i..:
Ri°P()R l NO BASED t??ti AN,1,LtDIT 01" F[tiA^:+ta°I,A.r 4-t',^T.°FNIF:NI'ti PERFORMED

it Ird of EW-,
. .1,"`. ^^'^kC't : ij'}`ii A .^•;^,1'"^3^'t`ti^it°C:1.i.=Et.vvAaeo-.,.

-.:1tCnm'!1';Sisf we P 'vL'i91IIilltlai ., _ Ct, 3ll^ 1:.., ac'•

Wmm; !'_', i LIS1d tli: nutbtl^' . 1 AN Am ',% co ti . `k ::

0n0 W Ow 1"l; cr1.:O IV_. q.'., V. .,': 1y v4!€aj _ iic., . ,

S.xtilWiVt : o WA M .. vs.l' k Sewer S6,.. ,&l.. I...wmfCili. . .>.1L ..i.>i.'ttahl . _.:I^;. ,I.:iL> 3W

have €",..:d ivy 9°i} . _„wt i Wd \A1Y'}l 11. 2011 1 . KAW li`. audit in as:imYd•.f'.C'4 'ikRh

audl;:€1o ,..nW . I .

z

...wy ak. mj _i the WWA ht_iic- ,f^ ^taT1dai°l;

madi(, c;1^t_.1& w ti:• .aaa.. fssu'M by the

^tr ("t the (.flacc.iS'

A'< ,L . li .?c, n •}iv ,^ ^_1^^

'-Ci : ^ , . . i .1' . t,A+S%

I?T^ "tl'.,`: . ^ f . l}"1€tS ^`-t^i'^j tShCC •t.. ^ % I ,l',, ! q ml w w t ,]•t.t. ... . o.flv"71jl?^ bIli not AC the

ptlT v '1; . ! ;c: e;It;c;111•Cti"4 of \.O + seI"6€cc

t'z?Ti ,•1 ^,, . . . . .i 1• IicPa.il Cepj-?CaSITa '4Ccs } do t >! . •) .'^>- .1(• '}'lrti^tl

2 .
^Ct`Vlc t' C .•f)^.+s^ .^?1 'U: . , _ ^'i^t^^4. _ • f ...li ^

f ;m}`WY`ees. ," 10 .. TO "L 0' l5 ,14w 1kci:

t3i,"' dC.:I !i"ld 1.^-^fP>ri^ 'll ,:It:^fl;4J1(-; :^Cl _t .•,. 1'-^i^'... .1 ,,I,Ct^d! • C^>-^.tid.`^.> Iti ^

.1. . .... . ..:.tl+, . i^ ..., ^.1'..'!'i,.iii . ^ [^: i:ilt.i^: .'.E,.tI •. ..^ ^.,,,..... . `.^.!^_ il+^l. ^'i. ,` ....;1?C.},

`1, ^ ,...^.. . ... . ^^.':.1^ . . ^!^ . , .•.ic'i ^-!it^.,^ _... , .i :a, . ?'^:,: .^ ._? , ,lr'. ...

+.. . . ...^ .^ . _ ,... , , ,i ^-i.^`, tl .itiii ,i., ii• .^ ^. _. i.,_ ..^iA i .^^c^.,...,4G.i ^1;

^ , '.Illl I ^ . ( .. 1.. .. •^ :^!` ..^ W (?'1o" bE;

^.... . ^ . .} . Jd4_Ei:l!`. :fln :iC .WSI. a > in :i:<.,.I CoMJ'i3I i.n WA';

21
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t3i^

Al don NVart:' Si.lpjflF
!.;..;_:" '^^^ "} "

f MI,',i 1wC :I(" ' !Clci' AI.:UC:-

As pan aT,i '-eBlt[21?11gm a} -lir .. .. :1 o it i:;O.11o 1 . 2

'1 . kWh iMV .'a `.C M1_1 ;" '..C due3'1Y13S1,t'.bTT l' ,;.,

.. ' '•i, `.1- . ,:

\c or rr^^ I do ^^^,l ;:>.E rc,:; ^; ^^^:EI an l^:IE__
no

. a#1,^ aT'^ C^;

Tfhi-^ !'^ i,

I bc iti ,fl'v'd w a Yu Other th,t^f

A7

3
a wrn LT,."h

%I u +`.. I'I 3 $ . 20S 2

22
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£

$

AVALON WATER SUPPLY 3, SEWER
SERVICE CORPORATION

FINANCIAL REPORT

December 31, 2012
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AVALON WATER SUPPLY AND SLIVER SERVICE CORPORATIO.!st

FINANCIAL ^TA`I`EMENTS

OR '1"14F YEAR ENr)--D 7)FCFNMBFR 31, 2011

entAu..,^^i

4
t, 7<

...__.._..^ ^. of Fu -,,, . ,' '

^ r^^"t^^f..,Iti; ^

......, . ... l . ., . . ..

2

3

4

5

C`

7 " C ;
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^ .. ^_ TAe

A CLcJU'

.:^

i^.^i 1 _ ... ^/. .... . ..

. ,.,,i ... :,.. „ . ^.. . . .., .. _ ._ _

'! r ^ . . ..^ i . . .. .. .... ..... ^. .-.;: .... ^. . ^ _ .. ..,... ..
. ..... ...... ^'_... .^ ^^'^. ^ . ^... . .^: ,. ....L ..

^ .^_1? ^ ^, .. . ^.. . .. . . . . . ?/_Ii..^..
.,^..

^t .,. .. .^_.^ _ .. .. ....L ...^... ... . ...... ..

^IC4^ :'I ".C^^..:. ^ â :^ "^ ^ f.^ .. _ i..,'.I :1' ,. . I.' .. ^-7 t0 ..<C:.t.i f. Pt

.. ` , 1,,.. .. r^r-;:.`.. . ..:'i .. .li ..^. r,'. __1.^ .. ...... ...... .... ^'1.... _ .. ._. . ... „^.. (1'.
_. .... _ .. - . ... .. _ .. ` tV _

eZa3 t E4c"ititl thrt my
it_':.!

_^ - ^.,... .... ^ ^.. . ^^ . ^ . ... , _.

M 0 13

^ '` r .. . 1r1, y,^.Li^. _ ... . ...

^-.. ..
^^^

1
.i ^.., . . . . . _^.

^^^^^ \1rci..f1`.. ':.
`t .^^.` ..^^..:;^.^ '• ^^. _ ^ ^^.. . . .^ :̂^ ^ . .., . Lr.. _ . , . ...... .......

r"' , '
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a? VALt_>' WATER Si.:i PL`_ : ^?0?!SVFt^ -SFi^^^^^ ^^RT'()l^

'"^T.,'1L 2.vME-NT `*+.Y ^7\ANCAAL FOSITION

^^
. -. ,am e: 31 . s 2012.,.. ......-

^, _ . . ♦ . .. . . ... ^^ ^ .. -.

1 .....:. 1 .. .. ..

. . ^ .... i . . -^.

rol Net

T(y a .,

^

V ^>.~%

^a -31

l, .- ' . .?'r Q! M``i.

.. ^ ^
r; .. ^w. .. `

, ' - .'..

LCW 7A' .

i^
...

^

...
. .^ ,...i.,. . `'..;..,1 ^-^... .. -^'----

,
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;'t^i^.E CORPORATION.^ ^ ^T ^^ t -EI^

^TAI E`4^ENTUES,. EXPENSES

' `-, b ER',^

f'

.^^Ir EQUITY

7nE a, q . . rtof the E air.. .,
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AVALO1`^ WATER SL

^TATEMENT OF EXP^^^^ ^

For the 31, 2012

^•4! ir 'th

! . .: t . , ^ , r . . ^ 1 ~ .. . . . . _. .- . ..... ....
__ . . . _ _ .
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A,VAi,ON WATER S;^ ^PLYAND 5EIATR -L-RVICE CORPORATION

STATEMENT OF (":'E4A''^GE--S IN '^IF-M^ERfiH1I" EQUIJ'Y

Fo: Ended December 31t 2012

^_..... ._ :^ :.-

:: in
Ex - ^., ^ .

_. ^ -^---ffi`^P

- . .. .... ^_, ti.!l" . . .,
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a14`;'^I ON WATER SL^P^'^.^ AN: ,-.V^FFi 5E^^^^I^wk-^,.^?I^.I"^CF^°^T^)i`.

STAT FM§N-', - i:w:A'---,H 1"'I..OWS

FOR 't"HEIE` .̂^` : TN7 s_ .D ?.".?ECi:MBEr 31j 20i2

t ^.. . , <^ , . ^ ^ . _
., .. ^.^J__; !^z^-s _ ^^.- - A>̂t^t,^..:

_^

3y 1

o, ^ t

A 7 CASH IT: P,:J BY UP

Z "H it,. t';6::: i ' . _ 1EAR

(1 3 ,356)

, .... _ . . 3 . _ . , . c. -. . .. , . 7 -, -. n _ ..
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AVALON WATER SL PM &^^^^ ^^ SIERVICE, ^OR.^OR_:^.T^O1.111"
NOTES TO F1:\A. ^ t IAI

DI:dCI:',^BI--R 31.2€312

^ iilt: tate

3 ...: __. ^__ . - _.,.. ... -.

IF :;

. ^.. _ m _. _

. ^. ., , . .

. . ._^ _. . .. ..._. .^. .^ __ ^., s:_ . .. .._ t ^r .. . . .. _ .... .. ^•r: ..'$ d^.

1;.>.,,.,., ;!... .

. _. . ° a^_. . ._. _ _.^ . ^ . t^n...y...... ^.. . _ _

lL2t:.e1(t .

.,...^, ^,. ^^-.. ' .".. pe'^- Tn .. .i.. .... . _..L'^ . .. ...

-`ll^^^` i:^t'tt^ ^lll^.'^t'^i3"'^' .'^i:^`"i..i iiY.i^.I^•

(Continued)

7 AVALON000894



1. POLICIES (continued)

.2`[ty^. .. ...

of t, '... 121u ---e Cnnsir

ITYt`(',2[75f ir[r

^ r!... ^.,, .. _.. .J ... _ _ . _. -•^ . ^.. . . ..^. . . . . . ^ C^.... . ^^.

-. ._ _ . ^...... .... . ' . .. ._ - ... ._ ., .._ .:. .,.^'. ^L'.')i' . .... . ..^.._201

.. ..1LiL ....^ ^..._..... ^ . .

r^lwcoSpoiSnon dot" not xiEl.i.w_'.^. ... ... . ` . . .. .t F: '._'.

Accounts

^, i '!'^.. . .. . , I . . . . _ .

._... t, i. . ..^. _. m a .. -

s ,.... ,... : , ... ........ .. ^.. __._.._. ' ,,. . ....,
... „i^ .... ... ....^. . .. _ ..... . ... ...... ... .. . . . .. _ .. . . ....-.,I . . . ^

.tli ... ^^.^' ^^1:. ....: ^rtt . ., ^.. `, :.^^ .- ^^. : . .. . ........."C . . . , ..... , .. .

.._ t. . l , .. , . . ... . _^ . .. ;1 f ^ . .. . . . . . . . . ... _ . _ . . . . . . .. . .. .. . . . . . _ . . . ^ . _ . . _

...llll;?^ .. ... . . ... .

Fixed Assets

, .:^ .^`. .- .... . t . . . . .. . _ .. ...\... .. _. , . .. ^ ..i ,.... . ^5 ,...._ _ ... _ . ^ _..

. .'^ ._.

, ..- .t'..,;f^ . . ..... . _. ... ... . . _.. . ^..- .fl'-. .. il. :E^tll<.`^3r._ ._._^!1' ........

Wd the h'

i the e-^`maau

._ . .. ... . , I:' ... . ^. i._'i'. . . . . ..._ . .',i- ..

.. ,... _ . ... i^^ ^ -^ . .. _.. _211 ^

^L.^1! . .... -.^ ... t ... ^^ ^.....

(c(}ndnut'1! f
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AVALON WATER SUPPLY &
SEWER SERVICE CORPORATION

FINANClAi, STATEMENTS

Ycar Ended cvt^wxber 31, 2013
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Board of Directors
Avalon Water Supply & Sewer Service Corporation
Page Two

Opinion

In our opit^=or^, the r;^xar^Ciai statements referred to above present fair^y, in aii material
th;,e financial posit;on of the Avalon Water Supply & Sewer Service Corporation as of
31, 2013, and the changes in its net assets and its cash flows for the year then ended in
conformity with acccun*Gr=•••g prir'c:,p"es generally accepted in the of RYr;erica.

C.

Culpepper & C~,w:rence, P.t^:=,
Ceri;zfre,d Public Accolontants

October 28. 2014

2
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2013

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents $ 107,0061
Accounts receivable 36,145

Prepaid expenses ar l ^ther current 1-` 6,67$
Total Current Assets "4^,^^^

mv PROPERTY AND EQUIPMENT
^ an, d 25,55 1
Dis;ribut;on system 1,4 9,51 ,724.
^urnitur ^. fi)(tures and uqusp,men t 145,610

1.666r^^,5
Less Accum^:Iated Depreciation 2 ^'4'•

Net Property and Equipment

OTHER ASSETS
Restricted Cash 3 6,914 4

Water Rights °^ 7,2
Total Other Assets ?^^22 6

TOTAL ASSETS Z

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
^,cco,rr^ts payable ^,:;$ 22,9
Accrued expe-f*os
;trrrent portion ,,J Iong-term 'Habs(it;eS

Total Current Liabilities 77 00 22 38

LONG-TERM LIABILITIES
Long-term IGab€€^t;^s :ess

^
^.'

Total Long-Term Liabilities

Total Liabilities 352,295

NET ASSETS
:.1rarestncted.

Memberships 32,600

Members` contributed Capital 1416,1/59

Operations 547.22,`

Total Unrestricted Net Assets

TOTAL UABtL!'TfES AND NET ASSETS n 8s,

T:'( .. . , - ^ i _`;t-s Are an Ps:,̀eg(3i F? '.

3
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AVAL.C?htWATER SUPPLY & SEWER SERVICE, CORPORATION

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 20113

REVENUE
Water Sales
Sewer sak--'s
Interest
Late charges
Transfer fees
Other

Total Revenue

EXPENSES

Program Services:
interes*
Teie^.,:one and ut ct
Insurance

idel

Repairs
Payroll *axes
Salaries
Contract services
Office Sulophes,
E)epreciation and amortization
Materials and supplies

supporting Services:
Pena:ties
Legal and accounting

Total Expenses

Change in Net Assets from Operat;ons

Net Assets at Beginning of Year, Restated

r^^ t Assets at End of Year

T` ._ L.. ^,-Iaar7yEng notes are an a ntegmt 'part of these _,tater~=e-

4

$ 247,^82-1
45.962

1.0i,3
12.32^

175
-,4,027

31 0 939

14.i50
47,218

9.694

5595 -"
70093
38.656

8,044

4 7, 144
35:36f

8..5 ;
24_^^^

346-.91^

^38 977;i

58 r) 2`0 4
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Ad;,Adjustments to reconcile change in net assets

to net cash provided bv (used in),
operating activities:

Depreciation and amortization 47,'i44
(Increase) Decrease in accounts receivabie 3,391

in prepakc! expenses
:i,,u c '._>?nt assets

in aG=;Ot,nts pay^^^,ie 14,495
Increase (Decrease', in accrued expens^:^' 3 ^.i^

1 ota! Adiustments 8,614
Net Cash Provided By (Used In) Operating Activities 640

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of, i'roperty & Eau^prre:7t }_ ,__(1,268

Net Cash Provided By (Used In) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from lonq-term abilities 35^^oo
Pr'=ipa' paid on long-term fiat, 421 2861

Sale of memberships 200

Memberships refunded (300^
Capital contr^butions from members 9.559

Net Cash Provided By (Used In) Financing Activities ^ .' =. 1 73ti.
^..

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS blj,,545

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL DISCLOSURE:
Interest Paid

The "1^ notes i;3legr"t3l P _i.. i. _{"t'!! State- e nts.
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE A - GENERAL

BUSINESS ACTIVITY

Avalon Water Supply & Ser.ur Service Corporation (Corporation) is a nonp= '.-_'Oration

which was incorporated in the State of Texas on March 26, 1970. The Corporation is engaged
in supplying water and sewer service for general farm use and domestic purposes to its
rrierr: ;ers. res,d{rq in the rural community of Avalon Texaz= .whe surrounding area.

E3ASIS OF-ACCOUNTING

The C -_jtio:~7's po'Ecy is to pr , , {; financial statements on an aCcr-U` t 3 ,;^^

CASH AND CASH EQU€VALEINTS

For pUrpOses of the statement of casil flows, cash on hand, cash in bank of deposit
and money a _counts are considered to be cash and cas^n Th
o¢ depes;t bE ^ A at 1. 25^'^

ACCOUNTS RECEIVABLE

In -anagernent^s apltnion all accounts receivable at Dec'er ,w' 31 , 2013 an.
::`c^r^ no aEla^t+rat^Ge for €;r^ct^liectsbEa accounts was rec;rt,^;;. Any "ecet'tiar at are

considered ::, are written o4 'immediately,

tN}.?EN`t"O='-','

a^-,The Corporation does v.' ...a;,ntam inventories, Materials are purchased

P^OPERTY AND EQUIPMENT

Property and equipment, are recorded at cost. The Corporation fciflciv^ ^;^ practice Of
capitalizinga at cost, ail expenditures for property and equipment in excess of $100 with ausua(
life in excess of one year. Depreciation is corrpu.;,- : .n a basis over thr^ ;c",;"ves
of the assets ranaing from five to #My yea=^z

Major outlays for system improvements are capit..._;: .,, projects are cons±ructed, interest

incurred during the construction phase is included as tne ca,^; ^alized value Of the ^IS. -^'S

F_rt^suwied, net of !nte^est earneci on the rnvesteal pro-=^'ers over tr^ same Period

,sets Of the Corporation are pledged on a note pa?__#SD^. - R^:ra1 Development

USE OF ESTIMATES

Management uses estimates and assumptions in preparing finar?cfa, . . ^.,. -rnts. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and } ati- r:. and the repor=ted revenues and
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AVAL.QN WATER SUPPLY & SEWER SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE A - GENERAL (continued)

INCOME TAX STATUS

The Corporation received aCertificate of incorporation from the State of Texas pursuant to the

proLt:sions of the Texas Non-Profit. Corporation Act The Corporation was formed as a nonprofit
corporation under the articles of the Texas. Nonprofit Corporation Act and is exempt from federal
income taxes under section 50';.c}12 of the Inaerna3 Revenue Code .

DATE OF MANAGEMENT'S REVIFVV

Management has evaluated subsequ^ 1. [.:' tents 4hrou:-;,_ 014, the date on wn,...

tsnar;uiafl staterr--.,.c %e, e ajailable to be issued:

Subsequent to the enc; -1 the year, the C: -; "ation iii)d for ---5,095 and entered into a

construction conmrnitment for $22,50)0,

NOTE B - CONCENTRATION OF BUSINESS AND CREDIT RISK

The Corporation maintains cas'r. .a :,-.ces in banks These ba:a _.. :,3ie;nsured by the :'Federai
Deposit Insurance Corporation (FDIC) up to $250,000 All balances were fully insured as of
Decer-,^r 31, 20! 3

NOTE C - RESTRICTED CASH

The resolution authorizing the I_ g-term debt of the Cor^or,z .. > -equsre:., .> , Corporation
make monthly transters to a reserve account until the sum of $,'-36- 944 is a^c,urr;uiated. 1fVher
-;ecessary, disbursements from the account may be used for payments doe on the debt.
Vherewer disbursements are made from ,he account, monthly deposits shall then be resumed

Until the oric ai required amount has been accumulated At C-;-;:ember 31. 2011 the -eserve

account contained, the recauir^^ amount of$36,944.

NOTE D - LONG-TERM DEBT

Long-term debt at 31$ 20 1 rf the following

to F^rst ata"_ at 3,25^ _ ^-,iymerts of
on=y, ^ asset-, due on or

before Septamt-.^- 1 ^.^{14 $

Note payable to USDA .. Rural Devel, r.- - ^ t at 5^^^.
Payments f ^4 eAg including cotiater:.4. -: by
Corporation ^__...._ _iJe on or be;ore April 20, 2016 10.299.1

7
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE D - LONG-TERM DEBT (continued)

Note payable to USDA - Rural Development ^3: 4 509i^. monthly
payments of $11.447 including i=,t rpst ; wl+ateralized by

cft,c on, or bj:;for _ ^7521 6 %
320,562

, >~

Long-term debt !ralurr-: .•• ♦ r.sE^iS^ 'Y -.F:•':` risisEs 4!-i.

Year principal Interest

2014 $ 45.295 ^ 15.313 $ 60,608

20115 4,992 12,373 17,365

2016 5,221 12,143 17364
2017 5,462 11,902 17,364

5,;':3 11,651 ?,364

f: ) {ter 253 - 879 165,289 419 1638
671 $ 549233

NOTE E - MEMBERSHIPS AND MEMBEW CONTRIBUTED CAPITAL

Upon qualification for serr:ce, qualification for meYr"x-s^^ip, and payment of the required fees.:
the Corporation issues a membership certficate T,.emberstiip certificate provides proof of
membership in the Carporation and entitles the nrea-rzaer to one connection to the Corporation's
water main and one share of Corporation stock in addition to a membership fee, each
applicant shall be required to pay a distribution system fee in .-r ,7.,ncunt projected to defray the
cost of upgrading systern facilities to rreet grovY1th demands ; by adding customers,

The char^ge in memtaershwps and .^.: ,t:ributed capital:sasf^:,..icws

W, mbe r'S

Memberships Capital

Der-ember 31, 2012' 32700 S 117, 210, 0

Wmberships forfeited/repurchaser300
Sale of memberships

-
200 9559

December 3 1, 220 13 $ 12-43,759

NOTE F-PRIOR YEAR ADJUSTMENTS

g 2013, management discovered financial statement errors t caused an understatementGr:rin,
of December 31, 2012 previously reported net assets of $317*2 J previcius'y reported change

in net assets from saperat%ons of S31,1 72,
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A !tL..'., , r'ER SUPPLY &
S£1', ,. ^ 8 E CO,, PORA'fiOH

FtNAY* AL ;TAT6i9EN7S

Year Ended DSaemasr 31, 2014
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Board of Dsrec*V„
AvaIon Water Suppy re Corporat i on
F'ar^,^ Two

Opinion

In my opinion, tfi ^, manc:al sfatfe°nf^:; -,€^ above p-,-.,sent fair=v, in all ,materi.. r..;^ect^

the '[i;aCicIal poS ,. ' -1 ;°,f the AvRlt ^ 4 ,,^ap:y "x Sewer C. owrpo ration as o '

31224C4 4, and t^^_ t^-. net 3--sets aric^ its c:a.sh flows for the year then ended in
ccnfcrrm#yw:th accc.. !nt^e UnIed S-1 -Y America

t ^1 ^s
9 ; a.. ,^.^ j^^ ^ ^ • ^^^^} ^ f ^ A^. ^'^^_...^. ^

;^ e !

Misty Cuk;}^ ^*er CPA. '1.LC
i. . - _

2
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2014

ASSETS

CURRENT ASSETS
Cash and Cash Equivaients $ 98A80

Accounts ^ecucvat)Ee 37980

Pre,-aid expenses and oter
Total Current Assets 145,764

PROPERTY AND EQUIPMENT
Land 32,304
D;str:Oution sys*--

r ^')Q1,0 28
, F€.imilwe, fi-xtUreS :" J eqUipMerl[ 143.781.

1.748.193

Less ncc, IF.2 7^
Net Property and EqHi^)MCII+,

OTHER ASSETS
Restricted ("as,- 9 4 4

Water Rights . `^^_31 r

Total Other Assets 261

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
P 3 $ 5,411

^ccYue,a e^p'^' ^'G 3
cu~rem portion of long-term lia,',!f' . ^, 855_,.

Total Current Liabilities 3 u5

LONG-TERM LIABILITIES
Long-term ^kabilities less current portion 2'0

Total Lcang-Term LIabilities 270,18

Total Liabilities

NET ASSETS
Unrestricted'

320 0

6,10,023

Total Unrestricted Net Assets 782 , 32<

TOTAIw. LIABILITIES AND NET ASSETS

are zioI`hE;^`!

3
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION

STATEMENT OF ACTIVITIES

YEAR ENpEC? DECEMBER 31, 2014

REVENUE
'vV a te r St3

Sewer ^ ^ .
Interest
Late charges
Transfer fees
Other

Total Revenue

EXPENSES

Program Services.

. .^^Phcnc and Ut
Insurance
Reoairs

PaVi°o I ia,°:

Salaries

Licenses ar-,Li
^.'-ff(Ce supp [: -^

Depreciation and
^^^^^ an rj ^^j o
T"ave;

Supporting Services,
a^l^ri^s
Pa-voll taxes
Legal and

Total Expenses

Change

Net Ass *,^ a: of,Year

n^ Ass : .^` End of Year

at) (,`tt£ it' of t^heSt? +

4

$ 278.595
61,514

563
12,000

2 7 5
14.332

367,279

12.60a
45.959
12,973
1'2 514
5.20;
4 923

5,027
11 .856
45,126
4 1,764

L^4,4 7 8

6 2,^01

5 ^^ -2- 2 7
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets S 62,801
Ac _',tmG; s;s. - ; eroncfl

to net cash provided 11-;
operating acfivitie-;

Depreciation and ci., 4 5,126
(ieaGreases Decrease r ' ,835)
^ in!Ire 3 j Decrease , ,aer,ses

(^."^ 6 /2 5^

fDe_, our^^s payat;`e 7 5 53)
Increase {Decr 'iccrued exrenses " 319

`djLJ^tmG?Its "3L`

^ Net Cash Provided By (Used In) Operating Activities "87,233

CASH FLOWS FROM INVESTING ACTIVITIES
P,irChases of Property & Equipment 8^26')

Not Cash Provided By (Used In) Investing Activities 28)

CASH FLOWS FROM FINANCING "CTIVITIES
^rwra#p-al PaA on lor^q ter-rn kab ^'27 521 ^

Sale v' rr1ember,_,hii)s 600

Caps;at contributions from rnerr rt r - '12 3 '

Net Cash Provided By (Used In) Financing Activities 14

NET INCREASE ( DECREASE) IN CASH AND CASH EQUIVALENTS (&581)

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ^^^ O^,15

^CASH AND CASH EQUIVALENTS AT END OF YEAR 115^j .:L

SUPPLEMENTAL DISCLOSURE:
I.- f ' P3id ^-^-

^^fr^^
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE A - GENERAL

BU:; %fESS ACTIVITY

Ava;w:i Water Supply z, Corporation (Corporation) is a nonprofit Corporation

which was incorporated in the State of Texas on March 426 1970. The Corporation is engaged

in supplying ',,mater and s_ i-vice for general farm use -I _'s cls, 'esfic purposes to ;zs
members residing in the ri,' ^ community of Avalon. Te,, == area.

BASIS OF ACCOUNTING

The Corporation ,y is to prepa nanciaE statements

Q!^SH„AND CASH EQUVALENTS

ses of the stater - ,-, f cast, flows cashon hard. .r deFor ^°`^ rp ^.â
.--orey market considered to be cash and

bear interest

.'. UNTS ^ t̀ECEi`;lf^BU

all It

:.'QWai}c^,y for un`z'yoElei'Ie a^^^ lts was
' cAe%,i;tie are

INVENTORY

The Gorpora; : -i does not Maintam invenfct-tes, Materiz:;

PROPERTY AND EQUIPMENT

Property and equipment are recor^+ "`n e %" :rporatic^n follows practice of
a usualcap ital izing at cost , all eXpeTld?tGr€. '̂s fc 7'*^^ eql.Il'. { iC"' . -i Of $1 L`v^t^

is ^t on 3si6a1 7fi. over 'lc useful i}'JeSin excess of

Je assets

fi "a:or outlays for S, ^,"em €r^nprCiVer'lt, '^. are caL :J ^nf^resf

incurred during the construction pC135r-:- s A-3 ;:,-d11 vi the c;dptiw'zeo vai'.4t; vi we assets

^onsfructed, net of En€-erest earned, i.. = P4^r^ , n, v.. wIS over the same period,

assets of the Corpc on to US-DA - Rural Development

USE OF ES-TiVATES

u ses estimates and assumptions in preparing financial Those

^ssufl7piions affect the reportes.i amounts of assets and ilaL- .:.oiJtlre

of contingent assets as''_' iab3Eit,es, and the e^ _.t,J and exwe--.-',
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE A - GENERAL (continued)

INCOME TAX GTAT._

The Corpcration received a certificate of incorporation from the State of Texas pursuant to the
provisions of the Texas Non-Profit Corporation Act. The Corporation was formed as a nonprofit.
corporation under the articles of the Texas Nonprofit Corporation Act and is rxempt from federal

income taxes under section ^01 (c) 12 of the Internal Revenue Code,

DATE OF MAf<1AGE^^^ENT"S REVIEW

Management has evaluated subsequent events r,Jugh July 27, 2015. the on Which the

finas^c4l statements were a,"dable to be issued,

NOTE B - CONCENTRATION OF BUSINESS AND CREDIT RISK

The Corporation mainta:ns cash balances in banks, Th<-P,^:= ^,,;iiances are insured by the t=edera!
Deposit Insurance Corporation (FDIC) tip to S250,00C, :^aiances were fudsy insured as of

December 31, 2014.

NOTE C - RESTRiCTEI^ CASH

I he resolution authorizing the long-term debt of the Corporat^un requires that the Corporation
make monthly transfers to a reserve account until the sum of $36,944 is accumulated. When

necessary, disbursements from the account may be used for payments due on the debt.
Whenever disbursements are made ^rorn the account, monthly deposits shall then be resumed
until the original required amount has ^^eri accumulated At December 311, 2014 the reserve

account contained the required amount of S36 944.

NOTE D - LONG-TERM DEBT

Long-term debt at December 31. 2014 c n!''

Note payabie to t=';rst State Bank at 3,25'7,zo. Monthly payments :f

interest only, collateralized by Corporation assets, dLie on or
befwre O:.taber 1, ?t}15

Note payable to USDA - Rural Development at 4.50ti1/6, rnortk<<y
payments of $1,447 including interest collateralized by

Corporation assets, due or _ '-'.'fore February 20, 2043

Less current poilion

7

$ 22,855

_2?0,186
2193,041
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AVALON WATER SUPPLY & SEWER SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

NOTE D - LONG-TERM DEBT (continued)

Long-term debt maturing in future years CC ,;.;` ;r

Ye a r Principal 7ofa1

2015 $ 22;655 ^ 8069 S .30.924
2016 3F673 10 1,902 S 15,575

2017 5462 `?1.651 3 17F^^3

Z -0'8 5, 3^^ p1^,388 a 17.101

2019 5,976 11,113 17,G) 8 9

249,362 142,789 392 ,151

$
..

3 041 $
.r,y _. . __,

190<912 5
. .

489953
..

NOTE E - MEMBERSHIPS AND MEMBERS' CONTRIBUTED CAPITAL

ljpcr? qua.,;iuatson for se;^- and of the r qui red fees,

the Corporation, issues a;rnembegs^ ,^_ c.er:'-ate The membership cef,'^ ^ate provides proof of

membership in the Ccirporat^cn and member to one connection to the Corporation's

,water mar and one of ac;d6t!o!1 tC,' ,:. c'r"t-t:'s}'ttp fee, each

he require"- .r%_; Pay a d6s" ^., systemfee ^':") an a1'T',:, ;d to defray the

.:>!" of g svsteftl "i. 3it4£?s to n"tt g, demands creating ad4J-i i. isaOpl^.'rs.

_ ;itrfbutud
VlernbeYsnxps Capital

^'.^eCembRr 31 , 2013 _; 326&- _ 12 63

.^„_.....-^
.'X; $ 139,094

8
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Retum of orgsnn"M exempt rrom income IRA
:FwM,.^

urAwsocow saNA W, ^ ^(SX')'Qf^► ^+^ ^ ^ ^
bMMbwtQrvw*wfwAww'w

m^^ta M^A MW Oft* NNIUM tO S&WY
or to

D
0
0
0
II

I Set* ^ the o^^ . or most sOti€tCAM

- " - , - , - - - __ ,e1tM ..S 9a.. -f -dlll!

2012
Open to PUM
bloodbaft

2
3

Cheek #Us tOX W L3 if We ^^ oteconwvne na upwoumsw'^ ^. ., _

NwrAw of vodng MOMWS of the gvvwirV body (Pot 1f1. !le la) .. ,. . w • .
.

• . • • • • ^ ^

7
4 Monber of owlependeent veft members of the governing body (#'dMf, Ina . . . . , . . . . . , . > . # .

t V ^) •# ' . ' , " ` ' ` ` 5 ^,
6 e,TitM tkodw of in^ empkryod in calendar yew 20 2 (PBi

I

1
6

ft
Total number of volunteers (^ if r+^ess^y+) . . . . . . , . . • • , . . , > • « . • . . . . .

6

7a 0
4 ?a Total ^r^at^d busa^^ ^e^reruue from Pan V113. column (C), ^ne 12 , . . . . . .• .. . . . . ^ . " . " •

b Net urtteiated bt^ ia^ oepq^q two Form 9WT, line 34 .• . » . , , . • . ,. .. • • " ° . . . , • '7^ ^
ftw*ow

S CxtUftmons and wwfttFart v#11, *0 1b1 • . , . . ° . , . . , ' .. . . . 078283
9 P^'^l11 servioe ^ (!^'^! ^li, ^ 2^}} ,^ . . . . _ . . ., .. . . . , . . , . . 287,628 ,

'€ff k.Veebrtktt ituw* (P'vtVitt> cosxm (A), **s 3,4, 4nd .. . . . . . . , . _ . . 2 492 1,701

'! 11e . . , . . . . • • . , •6d5-
0

11 , ,mvwwe {Part Vill. column (A), *iesOdw 779
U 7"t^^-^9li^+s8 thmugh 1^lt^rst^si ^!. ,^'t , . . , . . . ^^i0 22i^

0
13

. . . . .
^ and sbv9Waovwts paid (Part M cxkM 1-3) . . . . . . . . . .

"!+t
4!^

Seneft paidV or for rttetrb®ts (Part #X, RNEL . . . . . . . . . . . . . > . . .

ftwim< e^ '^^. ^{A), ^irters C-10) . . . . . K

....,..
3 47

......ww...,-...-....----
4,

`14a Pivfeeslcsnal fundtaisNV fe" (Part t%, > . . . , • . > . . . . . . , ' ,

b Total *m*aisvtg evwms £Pwt 1X, ^ ^► 0
, . . . , . . . . . . . .. . .it j^ 283., 38^ ^.. ^5^^,,„b95

17 .artC71^r expenses (f
305 439

inn 25) . , . , ......^ (N1 ^.gt^ 88'^ ,
18 , .Toai experts". Ad^4 l;nes 13-

tt F4rmnue less evens". S We 18 fic Rne 12 . ^^^
Ss9

c orrac Y^rnt End af Ysa'
is

. . . , . ''"
1, s,0t33t} 1IO5S. s9i 6

20 .Si't X> . . . . . . . . .Crd meetsts tf
. . . . . , . . , . . . . . . . > . 38' 202 221,685, 21 Total liobftim (Part . . . .

720 8 700
22 Not meets or We 21 *am *rie 20 , . . , >. . . . . . . . . . . . . .

1ttM$MF prnw3Eies at ^y t 1 hnv^Y e^turri, ^^^K1 fodlbdt^ *'4 1t+ws^tN. and 0 to best Of MY ^^ b"- # is

zorrset. arsd Prepar f *w Von~) is boodtm ad uftmobart ot ~pvpww t+" ov Wvmedg*ZWA-
a

S*
-.,

` s or04,-A f
HM

or ptua twtm and tft

wr sr^rel^ ^^^
d P'tMi

Pow

WWSW F,rMlz r4w" ►
t3 0#ty F#M'S AddMM ►

the lFtS dswss ^is r^um ?
PAPWWesI'k lbducbmt Act

123 TOPSM STE C

a"

ram s cn.

Phwo rn.

_
Yee no

AVAL©N000911"m'-"0'2>



Form 990
raft M 094UnsHa.ta v. V l{IViYtt! 67iif TaMw ^ ^wvsrr^s.........^....

Ctooc if Sct*duSs 0 contains a to any in this i'asi i#! •

1 Sri* describe the arqar^'e mftsiort;

AV SVC-sm

2 Did ilt^a ibt^^f^8 WWsW4wft program t^ ^ year which were rOt Qn tlW ^
^ Form BF^C! or 9^^."f' , . . . . « . . . . « . . . . , « . . . . . « . . . . . . . > . . . . . . . . . . . . . . , 0 '`"^eit -; Mo

if "Yes," desalbe Mm new servim on Sdvdt* O.
3 Did tlt+^ orgwaabon cesse owxuscwg, or moe sfg,niboart.. inhow:ft cwWL%cts, any waamm

Services? .................« ....«.>....>............< Yes No

If "Yes." describe thm dwages on Sdxeluie t).
4 Describe the orgas+izafion's program service ^^erds W each of its three largest Program services by

expenses . 5ecbon 501 (*3) and 501(c}{4) orgerAw6oft are requb*ad to repOrt the amount of grarft and two . ^.

the I*W expomes, and rewnw, If any, for each program service reported.

48 (Code: (J^M S, 305,43S k4SxlkVgrsr&t#' $ 283,079)

4d 09W program servfm. {Desvibe in Sd*dWe 0)
gopwM" s Of S

#e ToW WWm experom 305,430,
Form w13 C2012?

M
AVALON:004917



Form 990 e012) ^S," WATM . SUPPLY bc Mem- 2iyu titisn

8q!!

I Is the organization desubed in section 501(iyj{3} or, 4947(a}i: f) (o#W then a private WundWon)? if "Yes,°

complete Scive"A . . ...,.. .> ............................> .. ,..> i

2 IS ft organization t^ to ^^e ^eduie 8, Schedule Of Cor*at3tcn's (see vstr'uc1ionsil . . , . .. . . . . . . , . Z

3 Did the tqwizedw erqW in dkedAy Indirect poliiical campaign acWtm on beW of or in opposition to
. 3

candidates for Oft Ofte? It "Yw," complete Schedule C. Part I . . . . . . . . . . . . . . . . . . . . . . t . . . . . . >

4 S o o W a t 6"(qM w . Old the organization tagage in Wb#V, .. . or hwe asection 501(h)
4

electim in eftd*AM to tax year? If "Yes;" CWOW Sdte" C, F*t 0 . . . . . . . . . . . . . . . . . . • ^

5 Is the organization a section 501(c)(4), 601 (c)(5), or 601(c)(6) oqprftaWn Omt re . rnembership dues,

assessments, or similar amounts as detned in Revenue Procedure 98-19? if Ifes," complete SdwAde G,

Pad III ................................................ F^ • v

6 Did the organization maintain any donor advood trAs or any similar Uudo or acowits for witich doctors

have the rot to provide advice on the distriWIic n or in vestment of amounts in such *Oft or accounts? 1ti

"Yes," complete 3cluktlWe 0, Put i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1 00 the orparftation receive or holds conservation easement Including assenwits to prosom OW sp *;

the enVIfonmBK historic land areas, Cr Notoric sbuctures? N "W complete Schedule 0, Part 11 . • . . . • 7

8 Old theargautbation maintain collechonsofwodsofort, ; oroOiersirtmAw asse

complete sdwxtoe t}. Pan in . . . . . . . . . . . . . „ , . . . . . , « . . . . . . . . . . . , zs . . . > 8

9 Did ft organizabort capon an.ammint In Part Xk bw 21, for ascmw or as a

owstodian for .... ..riot DOW to Part X; or provide 4ledcounselirgt .".`.^•

. .. . . + .. .: . .!.r.

deM negotation sovices? tf'"*s"corripleft Sd*duEe 0, Part IV r , . . , . , . . . . . . . . . . . • a . s 5

10 Did the manizaYRon, directly or through a related organization, tiold *ww^t resfricts^

011400rr>efta Wwmftm endowrr ►enNs, or q If 'Ift" a;art^ D, . . . . . . , . , . . ,

III if3tti^ ro . - ze(in's answer to any of the #bilowft questions if 'Yes," ton ootz^te - ^•

Vii., VIII, IX, or aR. as appkats1e;
a Did ttet(Witsbon report an amount fotlanclr bu*DW> and e^t^rT^1t X, Iirie 110? It "YW

compista Sdvw* 0, Pad V1 ..,.,. >....a...... ..«.r.s .............>...

b Did the organization report an amount for investments - otw securities X, line 12 OW is 5% or more

o f - i t s ^?^'$i$ in Pad .'t, fine 16? ^^,* Qori3^31B1E" . . . . . . . . r . . « .^ . . . > . + .

ii Did the organization report an amount for Investm8T1'SS ` 13 #w Is 5% or more

of its total assets repartetdin 1>artX. *ter 1S? N "Yes," comt^e! D Vlfl . « . . . . . . . . . . . . . . . 110

d Did the organization r3W an amount for other assets 15 5% or more of its total assets

reported in Pon X, Iine '!s? If "*S," complete Pad , . , > . , . , . . . . . . . . lid

e Did the organization report an amount for other X, line 25? if "Yes," complete Schedule D. Part X •..>•= 11e

f Did the nrgarsizatson's separate or consobdated for the tax year include a footnote that addresses,

the organizallOn"s liability for uncertain tax N 740)? If "Ybs," complete Schedule [), Pars X •-.,,•

12a t)bd 1te:,t3tgarkWcn sWa`sn separate ? 11 Yes, MRFA-' stateraaerft for #he tax yew

Sclwduit 0. Parts XI and XII . . . . . , .

Y

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

b Was the organization ir^clur^ in audited financial st^ie^ for the tax year'? if "Yes," and #

the:^r^lfr^bn a^v^arsd i^fa" to 129, Sdiedulee D. Parts 7El and X!i is uptiorta3 .. t.••.•", .» .

13 i8 the wgw&abon a school section b}(1)(A)(f)? If "Yes," complete Schedule E . . . . . . . . « . . " . .

14a Did the organization maintain an or agents outside of the United States? . • - , • . . . • . . ' ' ..

b Did the organization have expenses of more than $10.000 from grar►trnr"nli,

^t^ng> Elusrr^ss, ' adWitieS outside the United States, or aggregate
.....>. ..

more? -yes,- complete Scheduie F, Parts I and IV ,... .

t5 Did the v^^zat

"'

n (A), One 3, more than $5,000 of grants rn- assistance to any

47

!8

4!1

14a

^

otgarntG^tior^ or the United States? if 'Yes ,, ownplete Schedule F, Parts 11 and IV

Did on Part IX, column (A), W* 3, more than $5,000 ofaWWatO gr8rft 4r

t o , , United States? If "Yes," complete Schedule F, Parts III and N . . . • ° . ° . . . • . ` ,

report a total of more than $15,000 of expenses for professional fur41*si0$I swvk-*$ on

p (A), lines 6 and lie? if 'yes,, crtrstlSlet,eSchadude G, Part I (see instructions) , . . . . " • • . . . " .

Did report more than $15,000 total of fundralsing event growkmllne and cur*JX>i0"` I

Pall V#il, and 8a? if "Yes," complete Schedule G, Pad 11 . . . • . . . , . . • , . . ` ` • . ` ` . . ` . . . • `

Did the report more than $15;00(# of gross ^ fStit VWft 80000 on Part V1ki, i'u* 9a?

If "Yes," complete Schedule G, Part 31t . . . . . . • , . , . , . • . . . , . . , > , , . . . « . . • . .

Did the organization operate one or more hospital facilities? tfNw" complete SchedUl* H . • . . . . . . . . .. " " • :

!f Nea'" to ire 20a. M the organization attach a copy of its a~ flnon(* statements to this return? • . • • • . • ,. . • '

Y2b

13

140

14b

4s

is

Form M

AVALON000918
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21 Did to aiNjUiian report Mors than S5,000 of Wanks and adw 0446180041 0 SPY DOMMISOt Or a0081*4140n

in the Unked States on Part K column {A}, line I? ►f -fee.* co 4. Parts t and It . . . . . . . . . . . . . « . . •

22 DW the aq;lankslior+ repot more than ^'i,00b of Wards and Odw to " - . Aft YtSw ^. .' ....

an p#t IX, cl*M (A4. the 2? # "'Yes," complete Schedule 4, Pw% Land I111 . . . , . . . , > . . . . . . . . . . . . . . .

23 OW the tim ^ ^'"W to Part VII , Section A, WO 3Y 4. or ^ out WMMISAO" Of ft

wVw*SWft Offmt MRiform ^1.. '^.3.Xy .Ir4slow. . . , key w.
Mi andhood

yyyy^ p}/ŷ^p .
so*" Yf . . ♦ .• . t . . f ♦ Y ♦. • s • w • • .• • . . . . . . . . . . .

. • u Y t .

y+.• . ^ ^ 1Yy^ i^i^ ^

US Did the wW4zWM have a W"xwp# boWissue with an a^ arnourd of rrrM#W

as of thê
^].^} d

ay of 1T
y^^

R ^W,^ra ft t
^^y •'4X^ryy^ , TGa.N^^^ `•

IPOL^j
g.^,

il
♦
was issued fR11^^ ^iRRlf ^ It

$100.0M

#=jCh 24d and complete Sehwedule i'c. if °No,* go to Me 25 . . . . . . . . . . . . . . . . . . . . > • , ,
^ ` u

b Did tl**vanization Ovest any proceeds of tax-ocett3Pt bonds beYOM 4 WMiOMy period exoepfo'►?

a Old the wggrsization maintain an escrow aceount o0w than arokindfte0aw at any *M dwkvft

to dolosse any tax-ex^ bonds? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . `" t

d DiC{ ftC#owliza#it?Ti ada8an'"Dtt behalf of" Issuer f6'31' b7T1d$ iNitstattf111V at 3CYy VffW*A" OE YWr? • • • • • .

254 ftafiql(cj(3)arwwjjop) argaruatiorm Did the organization eVw in An ^s benefit b.

roa^ a ^s^ person ft ^ #f`>'^"^e^ L. Part ! > . » . > . . . . . . ,

b is the otganizaban amw8 that ft engaged in an vocess; benefit ftsOM with a disqUOVIOd an a prior

ye8t. and OW the tonsactian has to been reported an any of the organteSOWs P►^ ^ %

0 "V%s," a Sdmxkj;e L. Part I „ . . . . . . . . . . . . . . . . . . . . , . . . . .

26 Was a loan to or by a marwrn or fornm Ow, director, InAtee, key emoftee, empicyee, or

d*wMW person outstandirv as of ft entofflieargar+izaboWs iarc yea01? If "r.wwiew 1, Part li . . • h . ,

27 Did the o .on provide a gram or other assistance to an rfficer, director, key

"tig! owr*ibutor or employee tlwereaf a grant selection committee rnertier',
wEyor foiYfly+ member of an}+ofttwse persons? If 'Yes," complete Sd*dule 1-, PXi"S . • • . • . . . . . • • . . '

28 Was the organization a party to a business transaction with g»e of tt^ ^rties tse^^^e ^

Part IV ^^t^ for applicable King ft^r^, ^s, ):

a A current or former officur, dkecW, irustee, or key employee? If "Yes," Sdvedtile L, Fart IV , . . . . . . . . ' . ` . •

b A fa7ryily memjw of a carator fww aflixv, director, bhuostee.
f"Yee complete

Sct*duia L, Part 1V . . . . . . . . « . . . . . . . . . . . . . . . . . . _ . . . . .

c Areowlity of which aturront or k waw oft zs; direck w. Wads e, (or aftn* wternber Owao

was an ~, direrw; tnssfee, otdweci or eArect St^ed^ L, Part TV .R=•.. w...' ,.

20 Did the organization receNe more than V5.000 in contamop" Yes," Complete Schedule M w.,.. ,, .

30 Did the w9anizabon receive contributions of at, , or o0w simiw assew or qual"
• . « . « . .

cot^ ^utux^s? If "'Y'es," +^+^e . . . . . . .
^fiEt ^ . . . . . .

31 td^ organization ^. ^; or ? if. ,
. .«.•..,. .

pad# ................. .... .. f. .,... ... « . . .,.,

32 CM to *'ganiaation so, o4w", dispose than 25% of its net . Sasso? It "Yes," . . . .

e^nlpfi^^et^,^t1^ . ..fw>..•«..,,.....>.,,,....«

33 OW the organization own U Kl"^ of V aa separate from the ^.t^der R^ ,,...

sections 301.7701-2 and 3t31.77 If "Yft," Sd*du#e iQ, Pon 3 . • . . . . • . . • . . . . . . . , Y , . . " • ` ,

34 Waco* organization related to any eW it -Yes,* conWkft Sdooile R, Part

. . . . . . . . . . . . . . . .. . . . . . . . . . . . . . Y , .

350 i^ ^Ne nr^anizatit^n meaning of aecWrr 61 2(b)(13)? I • ` . . . . • .
. , . , . . .

. . .

It it INWto *ae ^'sa. any paWnent from or enggge in any transaction with a

qx*oiied elvity 512(b)(13y? If "Yes," complete Schedule R, Part V, 111ne 2 . . . • . . . . . . •

36 Soctilm .'n!+fC9 - the mV$naafion make any Uwu*sW an Men* {w}"d^

• A4

24d

28a

28b

30

31

34

"CompteteSdvykdo P.Part b,Hna2 . . . . . . . . Y . . . . Y > • Y f b . Y _

37 than 5% of its acgv^ Ovough an entity ^ is not a related Qrqar*000

t5 as a for federal ^' tax 'M^ if "^s4*^ ^ ii,.
^^

u:fr. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . « w ,. . x . . • . s . . x ^ . . .. e r .

38 Did ^ compWe Scl*dUle 0 and provide e4ov*joas in Sdf.edule (? for Part ti!#, linies 116 and

to ^ ^{} « .:, .. . .
-- ....,......Y.; 38

^^}^ ^ 990 ^ are ^̂

AVALON000919


	page 1
	page 2
	page 3
	page 4
	page 5
	page 6
	page 7
	page 8
	page 9
	page 10
	page 11
	page 12
	page 13
	page 14
	page 15
	page 16
	page 17
	page 18
	page 19
	page 20
	page 21
	page 22
	page 23
	page 24
	page 25
	page 26
	page 27
	page 28
	page 29
	page 30
	page 31
	page 32
	page 33
	page 34
	page 35
	page 36
	page 37
	page 38
	page 39
	page 40
	page 41
	page 42
	page 43
	page 44
	page 45
	page 46
	page 47
	page 48
	page 49
	page 50

