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Annual 2013
Election Auditor Form
Avalon Water Supply and Sewer Services Corporation

On this day NAMg pﬁ ;%‘x% Ballots were counted and completed.

' Total Membership Ballots Received

2D

Votes For

Denice Wimbish

A2
30

Manuel Rodriguez

Total Votes Received

(o 3~

Election Auditor

L& 02

Signature / Date

President of the Board
David C. Waishes

:j?gémm Y S v g !

L1515

Date
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Annual 2014
Election Auditor Form
Avalon Water Supply and Sewer Service Corporation

On the day Ballots were counted and completed.
Total Membership Ballots Received
Votes For Number of Ballots ,?M
#1 Matilda Williams &g 4
#2 Christopher Brewster / Q,
#3 Gary Low / 7y
#4 Jacob Carter 2 Yly +!1
#5 David Waishes 2 S0 +t
#6 limmy Brown 3 A 5/ i

Election Auditor
Tommie Worthy

lw:d { ¢ 7 ww& ‘/Mfﬁw Fes/ef

Signature 7 Date

President of the Board
Dovid €. Waishes

Siature i Dote [
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Form FmHA-TX 442-7
Revised (3/97)

BY~LAWS
AVALON WATER SUPPLY AND SEWER SERVICE CORPORATION

Bylaws of Avalon Water Supply and Sewer Service Corporation,
having been presented to the Board of Directors of said
Corporation and duly adopted as follows:

ARTICLE I

The President shall preside at all Members' and Directors!
meetings. The President may, and upon demand of one~third (1/3)
of the Members, shall call a special meeting of the‘ﬁawbers or
Directors. Such special meetings shall be held upon givigg the
notice req&irﬁ& in Article XII of the By-Laws. The President
shall perform all other duties that usually pertain to the office
or are delegated to him by the Board of Directors.

ARTICLE II “

The Vice~President shall, in case of the absence or
disability of the President, perform the duties of the President.
ARTICLE III

The Secretary-~Treasurer shall have the custody of all the

monies and securities of the Corporation. The Secretary-

Treasurer shall keep regular books and shall keep minutes of all
meetings of Members and Directors. All monies of the Corporation,
shall be deposited by the Secretary-Treasurer in such depository

as shall be selected by the Directors. Checks must be signed by

the Secretary-Treasurer and the President or Vice-~President, in

AVALONO000732




the absence of the President. The Secretary-~Treasurer shall have
custody of the seal of the Corporation and affix it as directed
hereby or by resolution passed by the Board of Directors or
Members. The Board of Directors may appoint an amplogee as
assistant or deputy secretary to assist the Secretary-Treasurer
in all offiecial duties pertaining to the office of Secretary.

The position of the Sacratafwaraaaurer and other positions
entrusted with receipt and disbursement of funds shall be placed
under aAfidaiity bond in an amount which shall be set from time
to time, but not less than once each year, %y the Board of
Directors. The fidelity bond ocoverage amount shall approximate
the total annual debt service req&iremeﬁts for all FmHA loans and

be evidenced by a position fidelity schedule bond as acceptable

to the Farmers Home Administration.
ARTICLE IV

Section 1. The Board of Directors shall consist of seven
(7) Directors, a majority of whom shall constitute a quorum.
Upon issuance of the Charter and annually thereafter on fourth
Thursday of March, the Board of Direectors shall elect a
President, & Vice-President and a Secretary-Treasurer. The
Directors shall be elected by the Members at the Members' regular
meeting provided for in Article XI of the By-Laws. The Directors
shall be divided into three (3) classes, each class to be as near
as equal in number as possible. The terms of the Directors of
the first class shall expire at the first annual meeting of the
shareholders after their election, the terms of the Directors of
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the second class shall expire at the second annual meeting after
their election and terms of the Directors of the third class
shall expire at the third annual meeting after their election.
At each annual meeting after such classification, the number of
Directors equal to the number of the class whose term expires at
the time of such meeting shall be elected to hold office until
the third succeeding annual meeting. The Directors shall serve
without pay, but may be compensated for actual expenses by a
majority vote of Directors.

Upon the death or resignation of a Bireétor, a successor
shall be elected by a majority of the existing Directors to serve
until the next reéular or special Membership meeting at which
time the general Membership shall eleet a successor for the
remaining balance of the previously vacated term.

Section 2. Officers and Directors may be removed from
office in the following manner except aaﬁatherwis& provided in
Article V: Any Member, Officer, or Director may present charges
against a Director or Officer by filing such charges in writing
with the 3ecretary~?reaau}er of the Corporation. If presented by
a Member, the charges must be accompanied by a petition signed
by at least ten (10) percent of the Members of the Ccrparation“
Such removal shall be voted on at the next regular or special
meeting of the Membership and shall be effective if apgfaveé by a
vote of 2/3 majority of those voting if a quorum is present. The
Director(s) or Officer(s) against whom such charges have been

presented shall be informed in writing, of such charges at least

3
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twenty days prior to the meeting, and shall have the opportunity

~at such meeting to be heard in person or by counsel and to

present witnesses; and the person or persons presenting such
charges shall have the same opportunity. If the ramwva{ of a
Director(s) is approved, such action shall also vacate any other
office(s) held by the removed Director(s) in the Corporation. A

vacancy in the Board thus created shall immediately be filled by
a2 qualified person other than the removed Director upon a vote of
a majority of the Members present and voting at such meeting. A
vacancy in any office thus created shall be filled by the Board
of Directors from among their number so constituted after the
vacanecy in the Boagd has been filled. ‘

Section 3. The President of the Board or his dasignee shall

_preside at any meeting of the Members convened to consider

removal of an Officer or Director as provided under Section 2,
unless the President is the subjeect of eﬁarges, in which event
the Vice~President shall preside. In the event both the
President and the Vice-President are the subject of charges,

those Directors who are not the subject of any charges shall

appoint one of their number to preside over the meeting. Any

meeting convened to consider the removal of an Officer or

Director shall be conducted in accord with the procedures
prescribed by the Credentials Committee established under the
provisions of Article XI. The fact that President, Vice-
President, or any other Officer or Director has been made the
subject of charges does not otherwise prevent such officer from

i
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Continuing to act in this capacity as an officer or Director of
the Corporation. Any Director that has been removed under the
provisions of this Article shall not be precluded from subsequent
election to a position on the Board of Directors.

Section 4. The Board of Directors shall adopt and maintain
a conflict of interest policy designed to promote the business of
the Corporation and serve the interests of the Membership.

ARTICLEV

Section 1. Regular meetings of the Board of Directors shall
be held at such time and place as the Board may determine at the
next previous regular meeting and shall include posting of the
meeting as required by the Texas Open Meetings Act, Chapter 551 Texas
Government Code including any amendment thereto. Such notice shall specify
the date, hour, place and subject of each meeting held by the Board of Directors.

Section 2. Any Director failing to attend two (2)
Consecutive regular monthly meetings shall be given written notice by the
balance of the Board of Directors that failure by said Director to attend a third
consecutive monthly meeting, without justifiable cause acceptable to the balance
of the Board of Directors, shall give rise to removal of said Director from the
Board. A successor shall be elected by a majority vote of the Directors

remaining to serve until the next regular or
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special Membership meeting, at which time the general Membership
shall eleect a successor for the balance of the term. If the
removal of a Director pursvant to this Section 2 occurs at an
annual Membership meeting, then the Successor shall be elected
by majority vote of the Membership in attendance at the meeting.

Section 3. The Board of Directors shall provide access for
the publie, new service applicants, or Members to the regular
monthly meetings of the Board of Directors by setting aside a
time for hearing of suggestions, proposals, or grievances.

The Board of Directors shall establish reasonable rules for
access to such meetings.

Section 4. The .Board of Directors shall ensure that all
meetings comply with the requirements of the Open Meetings Act,
Article 6252-17, Tex. Rev. Div. Stat., 1ualéding any subsequent
amendment thereto. In the event of aéy conflict between the
provisions of these Bylaws and the requirements of the Open
Meetings Act, the provisions of the Open Meetings Act shall
prevail.

Section 5. In eondueting their duties as members of the

Board, each Director (1) shall be entitled to rely, in good faith

and with ordinary care, on information, opinions, reports, or.

statements, including financial statements and other f;nancial

data, concerning the Corporation or the Corporation's affairs,
that have been prepared or presented by one or more officers or

employees of the Corporation; or by legal counsel, public
accountants, or other persons retained by the Corporation for the
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development of professional advice and information falling within
such person's professional or expert competence; (2) may believe,
in good faith and with ordinary care, that the assets of the
Corporation are at least that of their book value; and (3) in
determining whether the Corporation has made adequate provision
for the discharge of its liabilities and obligations; and may
rely in good faith and with ordinary care on the financial
statements of, or other information concerning, any person or
entity obligated to pay, satisfy or discharge some or all of the
Corporation's liabilities or obligations; and may rely in good
faith on information, opinions, reports, or statements, including
financial statements and other financial data, prepared or
presented by one of more Officers or employees of the
Corporation; legal counsel, publie aeecuntami&, or other persons
provided the Director reasonably ?z&iav§§ such matters to fall
within such persont's professional or expert competence,
Nevertheless, a Director must disclose any knowledge he or she
may have concerning a matter in question that makes reliance
otherwise provided herein to be unwarranted.
ARTICLE VI

The Corporation shall conduet its business on a non-profit.
basis, and no dividends shall ever be paid upon the Memberships
of such Corporation. All profits arising from the operation of
such business shall be annually paid out to the persons who have,
during the past year, transacted business with the Corporation,

it direct proportion to the amount of business transacted,
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provided that no sueh dividends shall ever be paid whille any
indebtedness of the Corporation remains unpaid.
ARTICLE VII

The Directors of the Corporation shall establish and
maintain, so long as the Corporation is indebted to the
Government, in an institution insured by the State or Federal
Government, or invested in readily marketable securities backed
by the full faith and credit of the United States of America, a
reserve account separate and apart from other fund accounts of
the Corporation. There shall be deposited in such fund the sum
as reqaired‘by a total of all loan resolutions executed by the
Corporation. Such deposits shall be made monthly and shall

continue until the total amount deposited equals the sum as

‘required by the executed loan resolutions provided, however that

after any withdrawals, such deposits shall be resumed until the
amount accumulated in the fund is restored to the sum as required

by the executed loan resolutions.

Withdrawals may be made from this fund only upon prior
wWritten approval from Farmers Home Administration. Approval
shall be made only for emergency repairs, obsolescence of
equipment, improvements to facility, and for making up any.
deficiencies in revenue for loan payments.

The Directors shall invest all sums in this fund not
required to be expended within the year in which the same are
deposited in bonds or other evidence of indebtedness of the
United States of America, or in %eadily marketable securities

8
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backed by the full faith and ecredit of the United Stats of
America. Securities so purchased shall be deemed at all times to
be part of the reserve fund account.
ARTICLE VIII

Section 1. Every person (which includes any legal entity)
owning or having a legal right to the control, 'possession or
occupancy of property served or which may reasonably be served by
the Corporation, shall have the right to become a Member of the
Corporation upon payment of the Membership fee hereinafter
provided and upon compliance with the Corporation's conditions of
water and/or sewer service as provided for in its published
charges, rates and conditions of service, Membership shall not

be denied because of the applicant's race, color, creed,

"ecitizenship, or national origin. It is the intent of the

Corporation to provide service on a nondiscriminatory basis to
all persons desiring service to the extent that the capabilitles
of the syatemeill reasonably permit.

Section 2. The Membership fee shall be $100.00.
Payment of Membership fee or transfer of Membership shall entitle
an applicant to further qualify for one (1) connection to the
system or shall entitle a transferee of Membership to continue to.
qualify for service to an existing connection to the system by
meeting the conditions for water and/or sewer as provided in the
Corporation's published rates, charges, and conditions of
service, A person may own wore‘than one Membership but each

Member shall be entitled to only one vote regardless of the
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number of Memberships owned. MHembership certificates shall be in
such form as shall be determined by the Board of Directors.
Section 3. The Membership fee may be revised by the Board of
Directors as the Board may determine to the appropriate. In
determining the amount of the Membership fee, however, the Board
shall ensure that the fee is sufficient to establish the
potential Member as being legitimately interested in securing
water service or sewer service from the Corporation for such

potential Members' own needs. Furthermore, .the Board shall

determine and administer such fee in a manner or in an amount
which does not unreasonably deny service to financially deprived
potential Members. 1In no event, however, shall the Membership
fee exceed an amount equal to the sum of twelve (12) charges of

Corporation's minimum monthly water rate unless previously
approved by Farmers Home Administration.
ARTICLE IX

Where necessary for determining those Members entitled to
notice of, or those Members entitled to vote at any meeting or
any adjournment thereof, or where necessary to make 2
dete?mination of Members for any Qtnef proper purpose, ownership
of Memberships shall be deemed to be vested in those persons who-
are the record owners of Memberships as evidenced by the

Membership transfer book on the 15th day of the month preceding
the month of the date upon which the action requiring such
determination is to be taken. Nothing herein shall preclude the

holder of a Membership from mortgaging such Membership, or, upon
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notification of the Corporation, preclude the holder of such
mortgages from exercising legal rights pursuant to such mortgages
upon proper notice to the Corporation.

ARTICLE X

Section 1. In order to insure that business done by the
Corporation shall continue within the capacity of its facilities
and to prevent undue financial burden on the Members of the
Corporation, Membership in the Corporation shall be transferred
in accordance with the following: )

(a) Except as herein provided, Membership in the Corporation
shall be éeémed personal estate and a person or entity that owns
any stock of, is a Member of, or has some other right of
participation in the Corporation may not sell or transfer that
stock, Membership, or other right of gartiaipatian to another
person or entity except: (1) by will to a transferge who is a
person related to the testator within*the second degree by
consanguinity; (2) by transfer without compensation to a
transferee who is a person related to the aﬂner‘ﬁf the stock or
other interest within tké second degree by consanguinity; or (3)
by transfer without compensation or by sale to the Corporation.

(b) Subsection (a) of this section does not apply to a
person or entity that transf&ré the Membership or other right of

participation to another person or entity as part of the
conveyance of real estate from which the Membership or other

right of participation arose.

(c) The transfer of stock, a Membership, or another right of
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participation under this section does not entitle the transferee
to water or sewer service unless each condition for water or
sewer service is met as provided in the Corporation's published
rates, charges, and conditions of service. Water or -sewer
service provided by the Corporation as a result of stock,
Membership, or other right of participation may be ¢onditioned on
ownership of the real estate designated to receive service and
from which the Membership or other figbt of participation arose.
{d) The Corporation may cancel a person's or other entity's
stock, &embgraﬁip, or other right of paftiaigatian if the person
or other entity fails to meet the conditions for water or sewer
service prescribed by the Corporations's published rates,
charges, and conditions of service, or fails to comply with any
other condition placed on the receipt of waﬁer or sewer service
under the stock, Membership, or other right of participation
authorized under Subseetion (c¢) of this section. The Corporation
may, consistent with the limitations preseribed by Subsection
(a) of this section and as provided in the Corporation's tariff,
reassign canceled stock, or a canceled Membership, or other right
of participation to any person or entity that has legal title to

the real estate from which the canceled Membership or other right.

of participation arose and for which water or sewer service is

requested, subject to compliance with the conditions for water
or sewer service prescribed by the Corporation's published rates,

charges, and conditions of service.

Section 2. Notwithstanding anything to the contrary
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hereinabove provided, the consideration for the transfer of any
Membership in the Corporation form the original Members, their
transferees, pledges, administrators or executors, or other
persons, shall never exceed the amount of the original costs of
such Membership. No gain or profit shall ever be realized from
the sale or transfer of a Membership.

ARTICLE XI

Section 1. There shall be a regular meeting of the Members
annually, second Monday of March to transact all business that
may be prapgr&y brouéhﬁ before it. The Secretary-Treasurer shall
give at least fifteen (15) days uritten notice of such annual
meeting to the Membership indicating the time, place and purpose
of such meeting, and shall address and mail the notice to each
Member at the address last known to the Corg%ranian, Failure to
hold or call an annual 5r ;peeial meeﬁ@né in accordance with
these By-Laws shall give each member rights to compel the Board
of Directors to properly hold an annual or special meeting of the
Membership. Voting by proxy shall be permitted. Members holding
ten percent (10%) of the votes entitled to be cast, represented
in person or by proxy, shall constitute a quorum for the
transaction of business.

Section 2, After fixing a date for the notice of a meeting,
the Board of Directors shall prepare an alphabetical list of the
names of all voting members who are entitled to vote as of the
record date of the meeting. The list must show the address of
each voting member. Not later than two (2) business days after

13 AVALONO000744




the date notice is given of the meeting, and continuing through
the meeting, the list of voting members must be available for
inspection by any member entitled to vote at the meeting for the
purpose of communication with other members concerning the
meeting at the Corporation's principal office or at a reasonable
place identified in the meeting notice in the city where the
meeting will be held. Any voting member, or voting member's
agent or attorney, shall be allowed, on written demand, to
inspect and, at a reasonable time and at his expense, copy the
list. Fur;h&r, the Board shall make the 1list of voting members
available aé the meeting, and shall allow inspection of such list
by any voting member or voting member's agent or attorney at anf
during the meeting, including any adjournments thereof.

Section 3. The Board of Directors shall establish a
standing Credentials Committee of three €3{ Members, of which the
Secretary~Treasurer shall be the chairperson. This committee
shall adopt proper procedures for conducting an annual or special
Membership meeting; adapt a specific proxy form to be used in

conducting an annual or special Membership meeting; adopt

procedures for proper notification of the Membership of such
meetings and delivery of the Corporation's proxy forms to the
Membership; determine, qualify, and register the eligible voters
for such meeting; validate proxies, determine presence of quorum

for conducting the meeting, design ballots, canvass all votes,

and institute proper recording of the results of such elections.

14
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ARTICLE XII
Special meetings of the Directors may be held upon the
posting of notice of such special meeting, in the manner provided
under Article V of these Bylaws, at iaast two hours before the
meeting is convened. It shall be the responsibility of the

President or his designee to ensure that proper notice is posted.-

In no event shall any speaiai meeting of the Directors be
convened where the business of such meeting could be considered
at a regular meeting of the Directors receiving at least seventy-
two (72) hours notice as provided under Article V of these
Bylaws.

Prior to convening any special meeting of the Members, the
President shall request in writing that the Seeretary-Treasurer
give at least ten (10) days prior notice to the Hembers, and that
such special meeting is otherwise noticed as provided under
Article V of these Bylaws. Such notice shall specify the time,
place, and purpose of the meeting, and shall be addressed and

mailed to each of the Members at their address last known to the

Corporation,

ARTICLE XIII

The business of the Corporation shall be handled under the’
direction of the Board of Directors by a manager to be elected by

majority vote of the Board. The manager shall serve with or
without compensation. The manager, with the approval of the

Board of Directors, may employ, with or without compensation,
such supervisory, clerical or other employees as may be required
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to effectively operate the business of the Corporation.
ARTICLE XIV

Notwithstanding the ownership of a Membership certificate,
all Members shall be billed, disconnected, or reconnected, and
otherwise shall receive service in accordance with the written
poliecies of the Corporation, including the tariff of the
Corporation. In the event a Member should surrender his
Membership certificate properly endorsed to the Secretary-
Treasurer of the Corporation, the water service .or sewer service
shall be discontinued and the obligation to pay for water service
or sewer service shall terminate except as for the minimum charge
faor the current month and the charge for water used or sewer
service furnished during the current month, agd except as for any
prior unpaid amounts due the Corporation. In the event
Membership is terminated, cancelled, withdrawn, or surrendered,
whether voluntarily or involuntarily, the former Member's rights
and interest in the assets of the Corporation will not be

forfeited.

ARTICLE XV
Upon the discontinuance of the COQparatiaﬁ by dissolution or

otherwise, all assets of the Corporation remaining after payment -

of the indebtedness of the Corporation shall be distributed among
the Members and former Members in direct proportion to the amount
of their patronage with the Corporation insofar as practicable.

Any indebtedness due the Corporation by a Member for water

service and sewer service or otherwise shall be deducted from
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such Member's share prior to final distribution. By application
for the acceptance of Membership in the Corporation, each Member
agrees that, upon the discontinuance of the Corporation by

dissolution or otherwise, all assets of the Corporation

transferred to that Member shall be in turn immediately
transferred by the individual Member to an entity that provides
a water supply or wastewater service, or both, that is exempt
from ad valorem taxation.
ARTICLE XVI
The fiscal year of the Corporation shall be January 1st to
December 31st.
ARTICLE XVII
For so long as the Corporation is inéebted for a loan or
loans made to it by the United States of America through the
Farmers Home Administration, the Corporation shall insure with a
reputable insurance company such of its prppertiaa and in such
amounts as is required by the State Director of the Farmers Home
Administration for the State of Texas.
ARTICLE XVIII
Section 1. If at the end of the fiscal year, or in the event
of emergency repairs, the Board of Directors determines the total -
amount derived from the collection of water charges to be
insufficient for the payment of all costs incident to the
operation of the COPporatién*s system during the year in which
such charges are collected, the Board shall make and levy an
assessment against each Hember of the Corporation as the Board
- 17 AVALONO000748
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may determine or as may be required by Farmers Home
Administration, so0o that the sum of such assessments and the
amount collected from water and other charges is sufficient to
fully pay all costs of operation, maintenance, replacement and
repayment on indebtedness for the year's operations, but this
provision shall not operate for the benefit of any third party
ereditor other than Farmers Home Administration without a
favorable vote of the majority of the Members. Any assessments
levied to make up operational defiecits in any year shall Dbe
levied agaigst Members in proportion to their patronage with the
Corporation.

Section 2. 1In the event a Member should surrender his
Membership certificate properly endorsed to the Secretary-
Treasurer of the Corporation,the obligation to pay such
assessments shall be limited to assessments made and levied prior
to the date of surrender of the Membership certificate, provided,
nhowever, that this paragraph and the second sentence of Article
XIV shall not apply to relieve a Member of his obligation under
special agreements covering Multiple-Membership certificates held
by one Member which may have been required or approved by the
Farmers Home Administration.

ARTICLE XIX

The Corporation shall keep correct and complete books and
recardsbof account and shall keep minutes of the proceedings of
its Members, Board of Directors, and committees, and shall keep 3
record of the name and addresses of its Members entitled to vote

18 AVALONO000749




at 1ts registered office or principle office in Texas.

Annually, the Board of Directors shall prepare or cause to
be prepared a report of the financial activity of the Corporation
for the preceding year including a statement of support, revenus,
and expenses and changes in fund balances, a statement of
functional expenses, and balance sheets for all funds or such
financial reports as required by Farmers Home Administration.
Such report shall be approved by the Board of Directors.

With prior written request, corporate records, boocks, and
annual reports, subject to exceptions provided by The Open
Becords Act, Article 6252-17a, Tex. Rev. Civ. Stat., including
any amendments thereof, shall be available for public inspection
and copying by the publie or their duly authorized
representatives during normal business ﬁaura subject to a
reasonable charge for the preparation of copies.

In the event of any conflict between the provisions of the
Open Records Act and the provisions of these Bylaws, the
provisions of the Open Records Act shall prevail.

ARTICLE XX

These By-Laws may be altered, amended, or repealed by a vote
of a majority of the Members present at any regular meeting of.
the Corporation, or at any special meeting of the Corporation
called for that purpose, except that the Members shall not have
the power to change the purpose of the Corporation so as to
decrease its rights and powers under the laws of the State, or to
waive any requirements of bond or Qéber provisions for the safeby

‘0 AVALONOO00750




and security of the property and funds of the Corperation or its
Members, or to deprive any Member of rights and privileges then
existing, or so to amend the By-Laws as to effect a fundamental
change in the policies of the Corporation. Notice of any
amendment to be made at a special meeting of the Members must bve
given at least ten (10) days before such meeting and must set
forth the amendments to be considered. For so long as -the
Corporation is indebted for 'a loan or loans made to it by the
United States of America through the Farmers Home Administration,
these By-Laws shall not be altered, amended, or repealed without
the prior written consent of the State Director of the Farmers

Home. Administration for the State of Texas.

ARTICLE XXI .
The seal of the Corporation shall consist of a ecirele within

which shall be inseribed ®AVALON Wﬁ:ﬁ‘i& SUPPLY AND SEWER SERVICE
CORPORATION®,

ARTICLE XXII -~

The Corporation pledges its assets for use in performing the
organizationts aharitable funotions.

ARTICLE XXIII
The above By-Laws and regulations were unanimously adopted
by the Membership of the AVALON WATER SUPPLY AND SEWER SERVICE
CORPORATION, at a meeting in Avalon, Texas on the 10th day of

March, A.D. 1997. / .
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Amendment to Avalon Water Supply and Sewer Service
Corporation
ByLaws

The below amendment was adopted at the Annual Meeting of the Members held on April
9, 2012: Copies of such meeting are attached.

In compliance with SB 333 the Membership of Avalon Water supply and Sewer Service
Corporation voted and adopted changes to Article XI of the ByLaws:

In accordance with Sections 67.0051-.0054 and 67.007 of the Texas Water Code

In accordance with Sections 67.0051-.0054 and 67.007 of the Texas Water Code

75 days prior Notice of opportunity to submit applications for director positions
is sent to all Members,
45 days prior Applications for director positions are due. Board selects an

independent election auditor. Board finalizes and approves agenda
and meeting packet for the meeting. Corporation prepares voting
roster of members.

30 days prior Select an Election Auditor no later than 30 days prior to the
30 days prior Members® mesting packets, including notice of meeting, are
mailed.

28 days prior Voting roster is made available to the rmembers in Corporation’s
Office.

3 days prior Corporation posts notice of Membership Meeting/Director
Election and of first Board of Direstor meeting in accordance with

Open Meetings Act.

12 noon, 1 day prior Deadline for submittal of ballots by mail or delivered to business
office.

director makes a last call for ballots. Upon adjournment of director
election, New Board of Directors meets.
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ELECTION PROCEDURES FOR
MEMBERS’ MEETINGS

WATER SUPPLY [SEWER SERVICE]
CORPORATION

Adopted in accordance with Sections 67.0051-.0054 and 67.007 of the Texas
Water Code by the Board of Directors, this day of ,20_.

President Secretary-Treasurer

Corporate Seal

AVALONO000754




1. Annual Meeting Date. The annusl meeting of the members of the Corporation must be held

between January 1 and May 1, at a time specified by the Corporation’s Bylaws; or if not
addressed in the Bylaws, as determined by the board. The Corporation may hold other
special meetings of the members for the purpose of condneting an election on an issue that
requires a vote of the membership or for another purpose.

2. Credentials Committee. Mywt&MﬁWwﬁiwﬁﬁa&Wﬁm
Committee of three individuals during the first business meeting after the annual membezs’
meeting.

o The chairperson of the Credentials Committee will be the Secretary-Treasurer unless that
individual is running for re-election the following year; in which case the Board will
appoint a director not running for re-election to serve as chairperson of this committes.

@ kﬁ%m%o%%mmmgw&wmwﬁﬁmsmmoﬁwm
and one other person from the membership.

o The Credentials Committee may assist the board: (1) by recomn ng for Board
@mwmﬁmmm&mmmmmimmmmmm
aﬂ&m:ﬁngmtim; {2} hy TerI stvnn: fb&*w&m&ﬁﬁmm{ﬂﬁf
mmam%mmmmﬁ;a}wmmmmmn
Wwimgimm&;&)byWMm&ﬁmmmﬁpmapﬁy
to serve on the board; and (5) by serving other functions as set forth in these procedures.

3. Adoption of Election Procedures. These election procedures apply to a member meeting
ﬁmwhursmm* *wiﬂbeﬁgiﬁ( IM%@W@W@&M@RG&W&)&
Water Code.

4, Applications for Director.

o Ailm?Sdmbeﬁxe%Mofammmgmmﬁnd%aMeM&e
aniﬁwﬁfyaﬂm@nh&sofmmmuﬁvmm%mm&ma
as a Director. In addition, the Credentials Committee may take additional actions to
generate Mmﬁ% mem s'«m-@{sxf. TiwAm}iiwﬁan

Form will require the following information (Attachment 2)’:
i. The person’s name and contact information;
ii. EWWWSWMWWWWW
for which the person seeks to be elected;

. ﬁyﬁﬁmﬁmﬁy%md%mwﬁwm@ﬁwmg
xmqmgm%mn’sm%pwmmm”a@m&i&mﬁr
that position®;

iv. Biographical information about the person;

A ctatement d%m’sq@m%m%m

A swom statement that the person is qualified under Texas Water Code

Section 67.0051 as follows: (I)iaatmiﬁmeldc&wm&yafﬁm

term to be filled; (2) is 2 member of the Corporation; (3) has not been

WbyamwmdaMﬁmMWmmm

mﬁymmﬁyhmpwﬁtﬂedmwwymﬁywmdwmm

right to vote; and (4) has not been finally convicted of a felony or if convicted,

was o ‘ 3 imm !' ;. ggz.i«

g =

;mﬁmwmmamwmmwmm
See T.W.C. Sec. 67.0052 AVALONO000755




vii. A statement that the person meets the eligibility requirements, if any, set forth
in the Certificate of Formation and Bylaws of the Corporation; and
viil. The person’s written consent to serve, if elected.
*Nmmcmmmmimm&Mmma&wmmin
case there are any disqualifications of the signatures provided.
® ﬁﬁm@gﬁmmm%daysb@fommdmefﬂmme&ingmmmgﬁ
will be held.
o The Carporation shall designate an employes or the Credentials Committee to review
applications for completeness, including whether the signature on the petition represents
a valid membership.

5. Election Auditor. The Board of Directors will sclect an Election Auditor not later than 30
mmmm&mmmmmma@mmwm&

o The Election Auditor is not required to be an experienced election judge or auditor and
may serve as an unpaid volunteer.

o The Election Auditor cannot be associated with the Corporation as an employee, director
or candidate for director, or independent contractor engaged by the Corporation as part of
mmwm*smwnfwwmywamﬁm‘@mm@mﬁm

o The Election Auditor will receive and count the ballots before the meeting is adjoumned
and serve other functions as set forth in these procedures.

6. Meeting Packets. At least 30 days before the date of a member meeting where an
election will be held,® the Corporation shall mail to each voting membership of the
Corporation the meeting packets, which will contain as applicable: (1) Official Ballot
Fm(MMmtﬂ;&)%Wmmmmsmﬁm&mg
inchuding their qualifications as provided in their application (Attachment 6); (3) 2
Wwﬁwmwmmmmwmmm@m

Wmmmmgmom&awgyﬁfﬁwmwmmwwm

members to retumn their ballots that includes the meraber’s return address and account

mm&wmmmwmmmMam{mmmﬂmm
ﬁmmMquaﬁ&}(ﬁM%&;a&d{é}%Mgmﬁmm

agenda (Attachment 3).

Note for Meetings with no Elections: The Corporation will mail to each voting
membership of the Corporation the meeting packets which will contain the meeting notice
and agenda; and an explanation of the reason for which the meeting is being held. The law
requires notice at least 10 days in advance of the meeting.

7. Open Meetings Act Notice. The Corporation will post the Mesting Notice & Agenda in
Wmmmm@mmzmnmmmﬁwmm.

8. Voting Roster. The Corporation will prepae an alphabetical list of the names and addresses
of all its voting members (“Voting Roster™) as required by Section 22.158 of the Business
Organizations Code. .

3 “This s the first deadline specifically required by law at T.W.C. Sec. 67.0052(b)
% 8ee T.W.C. Sec. 67.007(0)

3 See T.W.C. Sec. 67.0053 AVALONO000756




o Not later than the second business day after the date the meeting packets are sent to the
members, and through the day of the meeting, the Voting Roster will be made available
in the Corporation’s office for inspection by members or member’s ageats or attorneys.
Tt will also be available for inspection at the meeting.

o A member is entitled to only one vote regardless of the number of memberships the
petition supporting an application for director. A member may be 2 natural person; &
partnership of two or more persons having a joint or common interest, including 2
married couple who jointly own property; or a corporation.

o A member may sign his or her board member Application Petition.

9. Voting in Advance of 2 Member Meeting

e The Corporation will accept ballot forms in-person during regular office hours at the
Cmpm&inn’saﬁceorkymﬁmﬁi&:ﬂﬁm&eéaybﬁsm&emmmmﬁﬁgé

o The Credentials Committee or designated Corporation staff will record on the Voting
Roster which members have submitted ballot envelopes, and then will place the
unopened ballot envelopes in a secured box[es].

o The secured box will be tumed over to the Election Auditor after the 12:00 noon voting
deadline and will remain in the custody of the Election Auditor until the end of the
Election.

10. Voting in Person at 8 Member Meeting.

e Mmmmmdi@ammgwﬁi@&inmm%w&mmmwﬂiw
whether the member has already submitted a ballot.

° mmmwﬂimhiwfsmmmmmwﬁaga%m
or special meeting, The ballots will be printed on a different color paper or confaina
Wmmwmmmmmmm@mm

o 1famember attends the meeting but has already submitted a ballot, the member may
mﬁﬁpﬂai&t&m&i&ghﬁmyw&mm&%wmmh&%

11. Conducting the Meeting. The presiding director will conduct a member meeting in

submission of ballots. The presiding director will report the total
munber of members who mmmwwmwmmmmﬁmmmw&
of establishing a quorurm. The presiding director

13. Counting the Ballots. The Election Auditor will open the ballot envelopes received prior to
the meeting and place the ballots with the ballots received at the meeting. The envelopes will
be kept separately in a secured location. The Election Auditor will count all the ballots at the
mmmwmww&m&mmmammﬁﬁwm&m

¥ See T.W.C. Sec. 67.0054(z)

7 See T.W.C. Sec. 67.007(a-1) AVALONO000757




results.’ The Election Auditor may enlist the assistance of members or other individuals to

connt ballots and to assist with other duties as long as those individuals are not an cmployee

of the Corporation, a director or candidate for director, or an independent contractor engaged
by the Corporation as part of the Corporation’s regular course of business.

o If there is more than one vacant director position to be filled and the terms are not for
equal duration of service, those candidates receiving the greater number of votes will fill
the vacancies with the longer terms. :

e Iftwo or more candidates for a director’s position tie for the highest number of votes,
those candidates will draw lots under the direction of the Election Auditor to determine
who is elected.

o Ifthere is a tic vote on an issue other than a director election, the measure fails.

14, New Board of Director Meeting. The first business meeting of the new board of directors
will be held on the same day and immediately following a director election. A separate
memwmmmmmwwmmmm
a Credentials Commitiee for the next election year. The board will also designate those
directors who have authority to sign checks on the behalf of the Corporation, if not otherwise
designated by the Corporation’s Bylaws. g

15. Election Contest. Should any member wish to contest an election, said member must
officially file suitin : District Court within thirty days of the
announcement of the official results of the election at issue.

¥ See T.W.C. Sec. 67.0054(0) & (&) AVALONO000758




ATTACHMENT 1: TEXAS WATER CODE SECTIONS 67.0051-0054 AND 67.007 (EFFECTIVE $1-2001)

§ 67.0051. QUALIFICATIONS FOR ELECTION OR APPOINTMENT AS DIRECTOR.
{a) Tﬁ%quﬂiﬁ&dﬁax&wﬁmwwkﬁmg@aéﬁm,&pmmwz

(1) 18 ymofmmﬁwm&&ﬁmdayef%mmmm.awﬁw&w
or on the date of appointment, as applicable; and

(2) amember or shareholder of the Corporation.

) In addition to the qualifications prescribed by Subsection (&), 8 person is not
qualified to serve as a director if the person:

§)) has been determined by a final judgment of a court exercising probate
jurisdiction to be:

) has been finally convicted of a felony from which the person has not been
pardoned or otherwise released from the resulting disabilities.

{c) Ifﬁwhﬁ&ﬁ&mmﬁmtammamwmmm%
qualifications prescribed by Subsections (&)m@;wmgg@gmmmmm@y
after the date the board makes that determination, remove the director and fill the vacancy by
a;mmﬁngapmmwmqu@ﬁmnmmmdbymmwgm

§ 67.0052. BALLOT APPLICATION.

@) To be listed on the ballot as a candidate for a director’s position, a person must file
an application with the Corporation that includes:
: ) m&kamfspmmﬁawxghtﬁmmdmgmymﬁﬁmnmmmm

¥4 &p&m memmvfmwmmm shareholders or five percent
SOATSMICTE, | vi.-kam%.imf" SW%M&WW&&

(3) the person’s written consent to serve, if elected;
(4) biographical information about the person; and

) amofwms@mmmmammmm
person has the qualifications prescribed by Section 67.0051.

)] MWW&MM&MWMWMMQS&MW
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(c) The Corporation shall make available director candidate application forms at the
Cemam&m’smoﬁmmdshﬁmﬁdeappﬁmﬁmmwmaﬁmmwym
request,

§ 67.0053. BALLOT.

(8) Not later than the 30th day before the date of an annual meeting, the Corporation
shall mail to each member or shareholder of record:

(1) written notice of the meeting;
(2) the election ballot; and

(3) astatement of each candidate’s qualifications, including biographical
information as provided in cach candidate’s application.

(b) The election ballot must include:
(1) the number of directors to be elected; and
(2) the names of the candidates for each position.
§ 67.0054. ELECTION PROCEDURES.
(a} A member or shareholder may vote:
(1) in person at the annual meeting;
(2) by mailing a completed ballot to the office of the independent election
auditor selected under Section 67.007(d) or to the Corporation’s main office, which ballot must

be received by the Corporation not Iater than noon on the business day before the date of the
anrual meeting; or

(3) by delivering a completed ballot to the office of the independent election
Mi&xmmﬁmCWm’sMa&mmm&wmmmmmwmm
date of the annual meeting.

(b) m stl i R § RS KL
armual meesring 18 adiownedt.

(c) For each director’s position, the candidate who receives the highest number of votes
is elected.

(d) Htwo or more candidates for the same position tie for the highest number of votes
m&mm@mmmwmmwm&&m

{g} %ﬁ independen
slection results.
() The board may adopt necessary rules or bylaws to implement this section, including
rules or bylaws to ensure the faimess, integrity, and openness of the voting process.
AVALONO000760
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§ 67.007. ANNUAL OR SPECIAL MEETING.

(8) The annual meeting of the members or shareholders of the Corporation must be held
between January 1 and May 1 at a time specified by the bylaws or the board.

{2-1) A quorum for the transaction of business at 8 meeting of the members or
shareholders is a majority of the members and sharcholders present. In determining whethera
qumaamwmmmmeﬁmwmmmmmw
Wd&uﬁmmﬁﬁmwtﬁz@&p@mmawmwamm&em
are counted as present,

(b) The board WMMW&:M@W@W&MM

of the members or shareholders in accordance with this seotion and Sections 67.0052, 67.0053,
and 67.0054. The procedures shall include the following:

(1) notification to eligible members or shareholders of the proposed agenda,
jocation, and date of the meeting;

(2) director election procedures, including candidate application procedures;
(3) approval of the ballot form to be used; and
(4) validation of eligible voters, ballots, and election results.

©) mmmﬁam%aﬁﬁdMQMm&mmmgﬁmWaf

mmwmymmwﬁm%mmtmmmwﬁamwm
members or shareholders are confidential and are excmpted from disclosure by the Corporation

until after the date of the relevant election.
d) mmmmmmmmnw&mmmmmsm@

before the scheduled date of the annual meeting. The independon election suditor iaam:mqugad
mthMw}uﬁmmmﬁi&m&mymwmmpﬁdwm&*%m

election anditor may not be associated with the Corporation as:
(1) an employee;
(2) a director or candidate for director; or

(3) an independent contractor engaged by the Corporation as part of the
Corporation’s regular course of business.
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Avalon Water and Sewer

SUMMARY
Total Income
Total Expenses

270,635.19

255,211.32

62,108.40

61,129.20

18,180.00

13,366.68

4,809.54

6,453.84

" 300.00

i3y s

18,795.83

20,320.00

4,750.00

1,650.80

8,914.72

25,484.65

5,508.00

955.00

963.00

104,553.18

800.00

14,500.00

5,269.69
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APPLICATION FOR BOARD OF DIRECTOR’S POSITION
OF AVALON WATER & SEWER SERVICE
CORPORATION

This form must be accompanied by a petition signed by the lesser
of 20 members or five (5%) percent of the members, requesting
that the applicant’s name be placed on the ballot as a candidate for
director. The application form must be completed and submitted to
the Corporation’s main office by February 24, 2012 for the
applicant’s name to be placed on the ballot.

Biographical Information
Applicant’s Name: Hagrson Rougro
Mailing Address: street, city, TX ZIP

Vo Ao 485 AALoR, TR Tk

Physical Address (if different than mailing address):
204 e TSUREET
Phone #: 7% w27 - 0215

Water System Member Since: - year

Director Position Sought:

Qualifications (will be printed and sent to members with ballot)
SERUED = YEARS AS A DiRFCToR-

Previous Board of Director Experience: % G&Eais

Business/Government Experience: \G ears Bopd DF T Rusire
Avpiory 150

Education: 13Actl ELon oF s [ SCEQCE - DALMS Y
MiNG TEcnpoloby - PAMAR Ui (ME 85Ty
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Personal Statement (will be printed and sent to members with
ballot)(100 word limit):

g

L aamMBEpT Viesecroe . {M WoULD LodsE o

Affirmation and Pledge to Serve:

will be at least 18 years of age on
am a member of the Corporation;

to be totally mentally incapacitated or partially mentally
incapacitated without the right to vote; and have not been finally
convicted of a felony.

I have reviewed the Corporation’s bylaws and certificate of
formation and I meet the qualifications set forth therein. If elected,
1 pledge to serve in a director position on the Corporation’s Board
of Directors; and will do my best to attend all meetings, regular or
called, as designated by the board.

Under penalties of perjury, I declare that 1 have reviewed the
information presented in this Application, including accompanying
documents, and to the best of my knowledge and belief, the
information is true, correct and complete.

Signature of Applicant Qi
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AVALON WATER & SEWER SERVICE CORPORATION

The p ambers of AVALON WSSC, whose names and signatures appear below, petition
daggismy KoM ern be placed on the ballot as a candidate for director
of the Carpman for the April 09, 2012 election.

Signatures required if the system has 400 or more members: 20 signatures
Signatures required if the system has less than 400 members: 5% of the members

NOTE: It is advisable to obtain a fow additional signatures in case any of the signatures are
disqualified.

Member’s Name (please print)
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' APPLICATION FOR BOARD OF DIRECTOR'’S POSITION
OF AVALON WATER & SEWER SERVICE
CORPORATION

This form must be accompanied by a petition signed by the lesser
of 20 members or five (5%) percent of the members, requesting
that the applicant’s name be placed on the ballot as a candidate for
director. The application form must be completed and submitted to
the Corporation’s main office by February 24, 2012 for the
applicant’s name to be placed on the ballot.

Biographical Information
: ! - ~ s LA - Lfi
Applicant’s Name: B O :Dr;ﬁ?w& tA.see
e s ,
Mailing Address: street, city, TX ZIP 55 Fres G 7S lES

(L) ey fict< ol
Physical Address (if different than mailing address)

Phone #: "v? 2 %?f? 235 §/
Water System Member Since: |49 _ year

Director Position Sought:
LI gij@ P’ %; - e b b Ty

Qualifications (will be printed and sent to members with ballot)

Previous Board of Director Experience: igif;@” " 52%;%@% e
& indl L b Wﬁ;iwj

A d P
o 5
i L

Business/Government Experience: / &/ﬁx W “77.
/ sj’ .{j‘i%*%f”*é«*@ e w%fi{(wi e
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Personal Statement (will be printed and sent to members with
ballot)(100 word limit):

| presently serve on the Avalon Water & Sewer Service Corporation board and feel
that my continued service would be beneficial due to my experience. The current
board consists of a group of dedicated individuals who strive to maintain as well
as upgrade the services of the Avalon WSSC, itis my desive o serve the
community where | grew up and am still actively involved in. Thank you for your
consideration for reelection to the Avalon WSSC board.

Affirmation and Pledge to Serve:

1, _&ZM d};&z &{s«ffﬁ will be at least 18 years of age on
the first day of the director term; am a member of the Corporation;
have not been determined by a court exercising probate jurisdiction
to be totally mentally incapacitated or partially mentally
incapacitated without the right to vote; and have not been finally
convicted of a felony.

1 have reviewed the Corporation’s bylaws and certificate of
formation and I meet the qualifications set forth therein. If elected,
1 pledge to serve in a director position on the Corporation’s Board
of Directors; and will do my best tv attend all meetings, regular or
called, as designated by the board.

Under penalties of perjury, I declare that I have reviewed the
information presented in this Application, including accompanying
documents, and to the best of my knowledge and belief, the
information is true, correct and complete.
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