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1 . Introduction

M)venaoaa3ud Prom 7a4 mc.^ ' ->F nn Supiamber 1, 2042

0000053



. Investigation

2.1 Swnpie

2. Recent evidence ( 12,)31 suggests that the size effect may be smaller than previously thought

Downlo,atle,j from ^ar sageAub k,y :.ee^. ' 20 :1
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FIRM SIZE & RETURN IN THE ELECTRIC UTILITY INDUSTRY 135
1985; however, because one additional year is needed to generate market
model parameters, results are reported for only 1963-1985. The sample
varies by year from 90 to 103 firms.

2.2 Analysis

I Empirical Results

3.1 Annual Results

00'^r;uadad from , by 91,M W Segve^;ber 9. 2012
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TABLE 1

Tests for an Annual Firm Size Effect
Average Annual

Abnormal Returns A9V, mV, My, My,
Market Model -0, 0313 -0.0343 -0.0474 -0.0290F3,15 - 0.0394
Aggregate Beta Model 0.0458 0.0449 0.0383 0.0301

Fj,'s = 0.fD7

vary systematically with firm size, which implies that there are no risk
differences between small and large utilities,

3.2 January Effect

--., ',d €rt;m jot sagdrsvt5 ^. . 2012
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TABLE 4

Summary of Tests for a January Firm Size Effect
Market Model MV, MV, MV, MV,

Average January 0.0164 0.0232 0.{}186 0.0109Abnormal Return

Fs.rx = 0.349

3.3 Analysis of Results

One explanation for the positive association between beta and firm size
observed by Melicher (1 81 and between ex ante risk premium and size
observed by Reichenstein and Davidson [19] may involve the time periods
investigated.' Both studies examined periods when large firms generally

E.l=^•rtr,lca^eu ira^rrs j ^Y sagcy3u6.^.rzm s^y ,vast ara Sgsa=^.-^b^•9 2072
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4M Summary Implications

Substantial empirical evidence indicates that small firm stocks consis-
tently produce higher risk-adjusted returns than large firm stocks. On the

53zs^rs!€^^d€v^ rrum . ^,..-, :. be, 6 2012
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SOAH DOCKET NO. 473-16-2094. S^"^ - r
PUC DOCKET NO. 43076

APPLICATION OF CONSUMERS
WATER INC. FQFOR A RATEITARIFF
CHANGE

'(ff,;r

§§
BEFORE ^lp^TATt Fftt ;

§ ADMINIS
,;

{ ^•,
CONSUMERS WATER, INC.'S SUPPLEMENTAL RESPONSE TO COMMISSION'S STAFF'S

SECQND ST F rl() !it N 0N INC,111]1:14' 11

Pursuant to Pursuant to 16 Tex, Admin. Code (TAC) § 22. 144, Consumers Water, Inc,

("Consumers") submits this Supplemental Response to the Commission's Staff's Second Request for

Information to Consumers, Staff Questions Nos. 2-5, 2-2-6, 2-9, and 2-10. Consumers will supplement its

responses should additional information be discovered and/or should the need arise,

Respectful ly submitted this Wda.y of

ATTORNEY FOR CONSUMER S WATER, INC,

CERTIFICATE OF SERVICE

4-163
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CONSUMERS WATER, INC. 'S SUPPLEMENTAL RESPONSE
TO THE COMMISSION'S STAFF'S SECOND REQUESTS FOR INFORMATION

TO WATER, INC. QUESTIONS N7S, 2-1 THROUGH 2-12

GENERAL i.i ^ CTIONU:

(1) Consumers objects to providing any documents, materials or any other item or matter that are in the
possession and/or control ofthe Public Utility Commission ("PUC") its attorneys of record, or by any state
or other agency to which they have equal access as Cons umers.

(4) Consumers objects to any request that requests documents, materials and information that is beyond the
scope of the issues in this case, and which are not subject to the company's control or possession.

(5) Consumers objects to any request that requests documents, materials and information that are not relevant
to the issues in this case and/or which will not lead to the discovery of relevant information,

(6) Consumers objects to any request that seeks information, documents and materials that cover the time
period that is beyond the test year in this case, and that is beyond the period of known and measurable
changes in this proceeding.

° (7) Consumers objects to any request that seeks or asks or attempts to require that Consumers create
docurnents, materials or other things or to modify or to put such documents and information into electronic
or other form from the original as such actions are not permitted by the applicable rules and laws governing
discovery.

These General Objections apply to each and every Response by Consumers to the following
discovery requests from the Commission's Staff as if set forth fully within each Response.

CONDITIONS TO RESPONSE:

1. Consumers's responses are based on the present knowledge of its directors, managers and
officers, after a reasonable investigation and a reasonable interpretation and construction of the request in
providing these responses.

2. Consumers reserves the right to redact any portion(s) of otherwise responsive and non-privileged
documents that contain irrelevant, non-responsive or privileged information.

2



RESPONSE : See Consumers Response to Staff Request No. 2-5 above which is restated and
incorporated herein by reference.

Staff 2-9 Please provide of the financial statements (balance sheet, profit and loss statements,
and cash flow statements) for the years 2012, 2013, 2014, and 2015, individually for Consumers
Water and its affiliates, but not limited to MBC Water Systems, Suburban Utility, Community
Utility, Stone Hedge Utility, and Patton Village. Also, please provide a copy of the consolidated
general ledger for Consumers Water and all (sic) its affiliates.

RESPONSE : OBJECTION: Consumers Objects to providing documents already provided to the
PUC Staff. Consumers provided all documents available to it after a diligent search that are
responsive for Consumers, and was unable to find any documents for C. At tached hereto are all
responsive documents available to Consumers for Community Utility, Suburban Utility, Stone
Hedge and Patton Village.

Staff 2-10 Please provide copies of the detailed general ledger for years 2013, and 2014
individually for Consumers Water and its affiliates, but not limited to C Water Systems,
Suburban Utility, Community Utility, Stone Hedge Utility, and Patton Village. Also please provide
a copy of the consolidated general ledger for Consumers and all its affiliates.

RESPONSE: See Consumers' response to Staff Request 2-9 above which is restated and
incorporated herein by reference.
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CONSUMERS WATER, INC. MAILING SERVICE LIST

PUBLIC UTILITY COMMISSION

INTERVERNOR

John Markum
21715 Greengate Drive
Spring, Texas 77388
281-353-7955 Fax:
j lznar `^^3a aii.com
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Mix0he3i M, Mnrtin, Jr.

SUBSCRIBED AND SWORN TO BEFORE NK the undersigned ttuthcirit,v on this
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Notary FubtIc, State at Texas
s y}, .^,^g Comm. Expires 04-19•2020

°aal a+y^' Notary fD 3201966

t̂he'^^Nvtary Pt^E^lia, in ar^d for
State of Texas
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