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00 WESTHEIMER, SUITE 106
HOUSTON, TEXAS 77027-4427
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Phone: (713) 621-4474
Fax: (713) 621-4588

August 28, 2014

-0

Texas Commission on Environmental Quality 7

Water Supply Division
Utilities and Districts Section, MC- 153
P.O. Box 13087
Austin, Texas 78711-3087

Re: Application for a Rate/TARIFF Change For Inline Development LLC's ,a
(RN103177432) Water (12946) and Sewer (20879) Certificate of Convenience anctNecssity<

On behalf of our client, Inline Development LLC, and pursuant to 30 TAC Chapter 291, Water
Rates, Subchapter G, we respectfully submit this application to amend the water and sewer rates
listed in the Certificates of Convenience and Necessity (CCN) for water and sewer for Inline
Utilities LLC (RN103177432). In accordance with TCEQ instructions, we are submitting an
original and three copies of the rate change application and supporting materials.

We have very carefully followed the guidance contained in "Instructions for Application for a
Rate/Tariff Change", TCEQ form 10423 (09/06/12). We have included foot notes on several
forms that explain optional entries and/or an explanation of some of the information we have
entered. We would be pleased to provide further details about any of the data we have entered.

We wish to note here that the owner of Inline Utilities (the applicant) prefers not to claim or
publicize the amount invested in the water and sewer services, nor the amount of income taxes
he has paid for any of these services. (This of course reduces the fees that he can charge
customers for these services). Further since the facilities have been operating for many years, the
owner does not wish to claim the value of any properties or equipment that still needs to be
depreciated. He therefore is using Table X.A "Alternate Method of Rate Design" to develop
proposed water and sewer rates that is fair to his customers and to his investments. This of
course, is in accordance with the TCEQ guidelines.

We acknowledge that the rates and/or terms of service in the proposal tariff may be changed by
future order of the TCEQ or other regulatory authority having jurisdiction over the utility's rates.
We agree to abide by such changes as they occur.

EST.
1984 wWW.SOLtrCe-environmentaLCOi12

^^^

^^^^



If you have any questions regarding this application, please contact me or Ms. Liz Cowles,
^mimrtive an r of 1' Development at 281-651-1124

Jack G. Coblenz, P.G.

Principal Consultant
Certified Environmental Professional

Attachments:
1. Water and Wastewater Utilities Annual Report for Inline Development, LLC.
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STOP

When you are filling out this application,
you cannot go from one line to the next
and fill it out correctly. You will need

to complete some tables partially and come
back to them later in the process.

Therefore, it is important that you follow the
instructions that accompany this application.
They are designed to give you a step-by-step

process for completing the application.
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APPLICATION FOR A RATE/TARIFF CHANGE
SECTIONTA - GENERAL INFORMATION
Applicant 1NLiNE DEVELOPMENT LLC_

(Incjividual, C;orporation, or Other Legal [:ntityj
Utility Name: 1NL1NE .DEVELOPMENi" LLC..

(If different than above)
Legal form of Application:

^ Individual F] Partnership Sub Chapter-S Corporation

03 Corporation Provide Charter Number 092996 , 6500

D Other Please Explain:

L10 ITRd 1:lABl(;1T'^ ^ORPQRATION ;.^^ . ^ r yx^ r ^,^ ^^ , +

Y!r^ x . b^,.. A' r
.y^f',!• ^ ^ r' t f ^^ r i^ ^^^^^ e A^ f i" 34f 3`^ ^̂ °^,^ i^° _

r F

. .....
l,t•,,.

Utility Address: 21^5^ 1 ^5;i3LDG;^#1 ^ r ^^?R(NG ^ ^ ^^^X 7.7^88
Street Address or Location City State Zip Code

County(ies) where services are provided:

CCN Number(s): ^IVA^ER{^:294G ^a"^1I1JER 2^3$7^

Contact Person: ^..^fiZ;5;,^ Telephone Number: 1^^

Position: 7^C,07,S Fax Number. ^, .

Address: .^a.
Street Address or Location City State Zip Code

If the applicant is a corporation, please provide a copy of the corporation's "Certificate of Account Status"
(regarding the payment of franchise taxes) from the State Comptroller's Office. This "Certificate of Account
Status" can be obtained from the website at:

Comptroller of Public Accounts Office Management
P. O. Box 13528

Austin, Texas 78711
1-800-252-5555

1. https://ourcpa.cpa.state.tx.us/coa/Index.html
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SECTION IB - MISCELLANEOUS INFORMATION
A. How often and on what dates are water meters typically read? MONTHLY VARIOUS

B. When are bills typically sent out? 28TH T0 31 ST OF THE PREVIOUS MONTH.

C. Do you serve customers within the corporate limits of a municipality? If No, Go to D. Yes X No
If yes, which municipalities?

Have you filed a request to change rates with the municipality? W Yes No
If no, please explain:

! ^ ^ ' S^3„ J ^t^ f^ .^, ,^^ ^ ^r•^ 1,^
`k ^ ^ YJ ^ ) "t

'4
r ^

^y y s ^?a

r

r t- e

^

t . r^`F E> Gv y f^
Z

.
1 i

. . ,
^s

t

D. Are you currently collecting the Regulatory Assessment Fee from your customers? Yes X No

If yes, are you current in your payment of the Regulatory Assessment Fee to the Texas Commission on
Environmental Quality or the predecessor agency, Texas Water Commission, for assessments payable
beginning January 1, 1992? X:- Yes No

E. Water Utilities: Please indicate the Puhlic Water System Trlentificatinn mimhPrc few each of vnnr cvetPn,c•

Systclli Name . TCEQ
PWSID#

County Rate.Iiicrease
'Applicable*?

SUGARBERRY PLACE 1013804 HARRIS YES
SUGARBERRY PLACE 1013271 HARRIS YES

ror eacn or tne systems, piease provide a copy ot the most recent public water system annual inspection report
letter from the Texas Commission on Environmental Quality and a written explanation detailing how and when
you will comply with all noted deficiencies.

F. Sewer Utilities: Please indicate the discharge permit number for each Wastewater Treatment Plant you
ooerate:

.WastcNvater Treatment Plant Name: 'I'C.EQ) Discharge
Permit Number

Countv Fr ate lncrease-^
Applicable?

SUGARBERRY PLACE 13942-002 HARRIS YES

ror eacn or me plants, piease proviae a copy ot the most recent inspection report letter from the Texas
Commission on Environmental Quality and a written explanation detailing how and when you will comply with
all noted deficiencies.

TCEQ-10423 (04/01/2013) Page 6 of41



INFORMATION REQUIRED

FORA

WATER RATE/TARIFF CHANGE
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SECTION II: OPERATIONAL INFORMATION - WATER
Manager (or owner if services are routinely provided to the utility)

-Name MICNAELMARTZ Relations1tip to-Owner: OWNER
Short job dcacri tion: ^^^ - -

ERALL MANAGER OF"1NATER AND SEINER SYSTEMS

Approximate numhcr oi' hours per week this person v,orks for the company:
Salary: 34,D00:00 Hourly ` Weekly Monthly Annual X

Employees
Name LIZ GtJWLI;S Relationship to Owner: EMPLOYEE
Short job description:

AGGflUKMANAG EI^,OFWATER AND ;5EV11ER SY:STEMS
^`
YVt^ ^A 1" V

1M
V

Approximate number of hours per week this person ^A7orks for the company:
Salary: 44;^5b.00"' Hourly Weekly 16 '=- Monthly Annual

Name Relationship to Owner:
Short joh descri tion:

7x

''^
^ ^` 7 '^"^ ^^^^R^ ^^ ^ °.3

217 ^, ^ r y x ` i ^i y3 (̂ '^ a3•,^ t ,^ .

5,

.ftppruaH1,Ztrt 11r1nDC1 or nours per week tills person works ior the company:
Salary: Hourly i^^ Weekly Ŵ Monthly Annual ^..^:r.

Contraet Services (attach additional sheets if necessary)
Name ^^2RENtSI Relationship to Owner b6t^ }^?'Y;,

Short iob description:

Please provide the names and classification of the utili ty's certified operators:
Certified Operator's Name/ Classification Certified Operator's Name/Classification

-Attach additional sheet(s) if necessary-

TCEQ40423 (04/01/2013) Page 8 of 41

Approximate number of hours per week this person works for the company:
Amount paid for services: 0,^^0^^ ^ Y' Hourly rt ^,^ Weekly ;^ G^; Monthly ^^r°; Annual



SECTION III. PLANT & EQUIPMENT INFORMATION - WATER

A. CUSTOMER CONTRIBUTIONS
If any of the items included in your plant and equipment were 100% financed with customer contributions,
assessments, surcharges, extension fees, etc., you may not include depreciation or return on those items in your cost
of service. However, if those customer contributions did not cover the entire cost of the asset, you may include the
amount that the utility paid for. Please list below all items that were funded either all or in part by customer
contributions and indicate amount that the customers contributed for each item.

Table III. A.

Item
[A]

Date of
installation

[B]

Total Cost
[C]

Amount of
Customer

Contribution

Difference
[Ej= [C] - fD]

NONE 1

- Attach additional sheet(s) if necessary -

^t If any amount in this column is greater than zero, enter that item in the appropriate category in Table III. B

TCEQ-10423 (04/01/2013) Page 9 of41
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C. DEVELOPER CONTRIBUTIONS - WATER
If any of the Items listed in the Depreciation Schedule were contributed by a developer, please list those items
and the associated cost below.

Table III. C.

Item

------ -

Date of
installation or
Contribution

Total Cost Amount of
Developer

Contribution

Net Book 'alue
from Table III.B.)

NONE
- - - - -- - - -- - --- - ------

Total

Q Insert this amount in Table IV. E., Line [E]
- Attach additional sheet(s) if necessary -

SECTION IV - LONG TERM DEBT & EQUITY INFORMATION - WATER

A. EQUITY
How much equity or total capital does the company have in the utility?
Enter also in Table IV. D., Box (3̂ below

B. RATE OF RETURN
What rate of return (profit) on investment in plant (equity) is expected? 11;0;^ %
Enter also in Table IV. D., Box ® below

NOTE: You may choose
• an average equity return established by the staff each year and included with the Annual Report Instructions

OR
• an interest rate that you think is fair that is less than the rate established by the staff OR
• to use the Rate of Return Worksheet which is attached to the Instructions. O

C. BANKRUPTCY

TCEQ-10423 (04/01/2013) Page I 1 of41

Has the utility or utility owner filed bankruptcy within the last seven years? Yes X No
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E. INVESTED CAPITAL & RETURN - WATER

Table IV. E.
Net Book Value - From Table III. B., Box 3 [A] $ N/A

Working cash allowance -Amount From Table VI. A., Line [L Column 3, Box @(+(D) [B] $ N/A
Materials and supplies [C] $ N/A

Subtotal - Sum of [A] thru [C] [D] $ N/A

Developer Contributions - From Table HI. C., Box i [E] 1 $0
Total invested capital [D] -[E] [F] $ 724,593

Rate of return - From Table IV. D., Box ® [G 9.5 %
Return/Interest - If [F] is greater than -0-, then enter [F] * [G]. If [F] is less than -0-, enter -0-.
Enter this amount in Table V., Line [A and Table VI. A., Line [Q] , Column 2

[H] $ 68,836

SECTION V - INCOME TAX CALCULATION - WATER
Use the following table to determine the amount of income tax that can be included in your revenue requirement.

Table V.

Return - From Table IV. E., Line [Ifl [A] $ 68,836
Interest Calculation

Total Invested Capital - From Table IV. E., Line [F] [B] $724,593
Weighted Cost of Debt Capital - Percentage From Table IV. D., Box 6 [C] 9.5 %

Interest B *[C [D] $68,836
Taxable Income [A] - [D] [E] $ 0

Enter Income Tax from Tax Table (Appendix A) [F] $ 0
UTo Table VI. A., Line [P], Column Q}

Dwner has chosen not to claim
nvestments or Income Tax when
:alculating the resultant customer fees;

TCEQ-10423 (04/0112013) Page 13 of41



^40._ o

s^Clf)
O M

v ^

0

o

P.

U

0
cn

V7Al

3 .^
an

0
ay

I 0

z

0

H H

o v

00 Cd
w yboQ

bloz
a w^

ou v

^a308

o5z-0 d

Zi ^ p •OQ

U O •^

ri^^A,z

uS

= 0 0

W O r!^+^ cp
M.,
CV

o o o o o °
tn

O
In

°o °o °° ° tn °o °o °o °o c '•`

:

k

j

fl }.^
v v ?,

--+v^
s

O ® Q

y DC ?^ ^^-^ O tf) co
.^ v

v

r+ ,^ !

+ i'"> { •

:^

7

O

co

N
r

oD
°°

co
O)
o

CO

O
. ,

o(
0

4
1

N
^_;^^•_+s,' ^

lJJ O CD

0
o
°

M
OD

0 cz fD
C6(D

0 co) 00
N ^ st' ^ W ^ ^ N

M
P

L f)

^

It

N
ce) 00

7 o

6 O
ĉo
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B. KNOWN & MEASURABLE
If you listed anything in- TABLE VI. A. above as an increase/decrease expected- in-the next 12 months,
please provide a short explanation by item why there will be a change and how you projected the cost.
Changes in cost must be known and measurable and supported by invoices or other documentation.

SECTION VII - CUSTOMER INFORMATION - WATER
NUMBER OF CUSTOMERS
How many customers (active connections) did you have at the beginning and at the end of the twelve month
test year?

TABLE VII

Beginning of Equivalency Meter
Connection Type Line period End of period Factor Equivalents

2 3 4=2*3

Residential A 647 669 1 669
Commercial [B] 1

Standb C 1

5/8" x 3/4" [D] 1
3/4" E 1.5
1" [F] 2.5

11/2" G 5
2'" [H] 8
3"" [ 15

Other: J
Total [K] 647 669 669 (D

G )To Table IX. B., Line [B] AND Table X. A., Line [F]

TCEQ-10423 (04/01/2013) Page 15 of41

-Attach additional sheet(s) or a separate listing for sewer service if necessary-



SECTION VIII - PRODUCTION & CONSUMPTIONINFORMATION - WATER
Please provide the following information regarding water utility operations over your selected twelve month "test
year".

Table VIII

Total number of gallons pumped (total master meter reading for the year) [A] 30.953M gallons
Total number of gallons purchased from another source for sale to customers (if any) [B] 0 gallons

Total number of gallons provided to customers [C]= [A]+ [B] [C] 30.084M gallons
Total number of gallons billed to your customers (total customer consumption) [D] 30.084M 1 gallons

System losses: ([C] - [D]) x100%=[E]
C

[E] 869K %

Source of Purchased water

1 To Table IX. A., Line [B] AND Table X. A., Line [B]

TCEQ-10423 (04/01/2013) Page 16 of 41
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P

INFORMATION REOUIRED

FORA

SEWER RATE/TARIFF CHANGE
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SECTION OPERATIONAL INFORMATION - SEWER

Manager (or owner if services are routinely provided to the utility)
Name MICHAEL MARTZ Relationship to Owner: OWNER =
Short job description:

OVERALL MANAGER OFWATER AND SEWER SYSTEMS

Approximate number of hours per week this person v^'orks for the compariy:
Salary: 34;OO0.0O Hourly Weekly Monthly Annual X

Employees
Name LIZ COWLES Relationship to Owner: EMPLOYEE

Short job description:

AGER OF{}l1fATEP AND'SEWE#^ ^'EMSAGOOUNTMAN
^

st5 A^ ^ 1

Approximate number of hours per week this person works for the company:
Salary: Hourly Weekly Monthly Annual X,'

Name Relationship to Owner :
Short job descri ption:
h'^^ .: ^' ^y"^ i ^',#4 ^Cf Y^l ^^3..i. L ^':: ,^ C? '^ ,:1^ x T_ a :..

fi [^' Ll ^X^'31^ :rt
. C n.ly^,.:

`^ ^A''S wY^ ?^ -^^a i^rv:^ 'r.s
,.;."Y^E`^!!-w.} - ^ t r, .

- 7^^^7a..^ ^^A `^r .^ .^ ,, r
^^ ^:. ) Y" ; !,. 5f j,^,ef̂̂ r y^ [,. •^^ x"'^ h ^}.:. ,^ .

Approximate nunlber of hours per week this person works for the company:
Salary: Hourly Weekly Monthly ^ Annual

Contract Services (attach additional sheets if necessary)
Name J,-',ON ^SHAW' ^ ^^^ ps; ^ ^f ^^ : Relationship to Owner
Short iob descriUtion:

7 . ty^

Approximate number of hours er week this person works for the company:
Amount paid for services: Hourly Weekly Monthly Annual

TCEQ-10423 (04/01/2013) Page 20 of 41



SECTION III. PLANT & EQUIPMENT INFORMATION - SEWER

A. CUSTOMER CONTRIBUTIONS
If any of the items included in your plant and equipment were 100% financed with customer contributions,
assessments, surcharges, extension fees, etc., you may not include depreciation or return on those items in your cost
of service. However, if those customer contributions did not cover the entire cost of the asset, you may include the
amount that the utility paid for. Please list below all items that were funded either all or in part by customer
contributions and indicate amount that the customers contributed for each item.

Table III. A.

Item Date of Total Cost Amount of Difference
[A] installation [C] Customer [E]= [C] - [D]

[B] Contribution
[DI

G`
kr ^

s"
^7L" ^yi t}' ".I' n1 ! A* f J.^ ( . ,

^ , ♦ ¢ Jt^u7̂.̂v, v.
;'r ` ^ r7i

'L i M^{

- Attach additional sheet(s) if necessary -

(î If any amount in this column is greater than zero, enter that item in the appropriate category in Table III. B
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C. DEVELOPER CONTRIBUTIONS - SEWER
If any of the Items listed in the Depreciation Schedule were contributed by a developer, please list those
items and the associated cost below.

Table III. C.

Item

Date of
installation or
Contribution Total Cost

Amount of
Developer

Contribution

Net Book Value
(from Table III.B.)

NONE

Total ^^ ^''`

1Q Insert this amount in Table IV. E., Line [E]

- Attach additional sheet(s) if necessary -
SECTION IV - LONG TERM DEBT & EQUITY INFORMATION - SEWER

A. EQUITY
How much equity or total capital does the company have in the utility ? ^IOT^lA1N1ED:'

Enter also in Table IV. D., Box (3̂ below

B. RATE OF RETURN
What rate of return (profit) on investment in plant (equity) is expected? %
Enter also in Table IV. D., Box ® below

NOTE: You may choose
• an average equity return established by the staff each year and included with the Annual Report Instructions

OR
• an interest rate that you think is fair that is less than the rate established by the staff OR
• to use the Rate of Return Worksheet which is attached to the Instructions.^

C. BANKRUPTCY
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ŵ

0

^

^

.vU

^

I

^

^̂

^

N•'^

4

^
to.^
°

^.o

d

E^+

U)
LO
N
M

O

64)

"

cr)
CCL
Cfl

V-
H4

o

N

o
t-

GF3
o
ff3

''r

Z
5F3

;zS o w

v

H

w c^+ w o

a

44

Cd

H ^

0

°
U

^
•0
^

N

O
U

a^
a

^
^
0
O

0
N

^
a

H



NJ

4^

"C3

N ^

N O

t;
^

N ^

o ^
a ^

O ^-v+

^ Oh NO
C^

>1

0,
>n y

i o U a

o ^

y U

^

^

^
^

^a' ^so^,.aPr^
M 0

pw" o

CIS

a?

rWi^^a z

u ^ ^^ ^ ® ®

Nr

-gy
7

o ^^^

y I u^ tn7
LA ti)

... M M

4a

o o o ° o° ° ° ° ° ° ° ° rv,
o o o a

o

Ei

N
N 0

t

97̂
0.
r A

N
C')

tq
U')

tt)
u)
'

O ¢ N
Ct CN[ C 4

0

^.

P- LO U)

^.+ r 5
C)

.r
O 'ON CO N m

^"
M O r

N
w
M

M

O

r
CD
(O t0

Q)
ti
h

ti
t^

ti
f^v

rC
^

"t
O
N

N
N
OD

p r
r

(D
r
N

^
r
N

r
DO
N M, M O O .

m m
MN ^.

^ 11
C9

,
M M M

a Q ^4 v A w W C7 x ^ ^ a 4 ^ v^ F

^
^
O

...
d

'D rz^ k

"
91

N
k O in

r-L i-^ Ul w 1 , H ^ O.. 1~W ^ w ^ b ^ Ei .^ ^ Q ^
o , ^ ^ ^

CA
S t^ rA 44

o o ^, a
4

a ^
o

^

u

^

v̂

^

•r^

^ ^

^

^

o
+; '"

u

^,
.
° '^' ^

r%
^O

•
^ 'a

0
U C/1t

9
fl

1 HU)

a
a^ u

•16.

a

d

d

d
s^
E^

H

.G

F

d

.̂a

^
^

d̂

C
e=
00

.a

a
O

^^
^

.̂^

A
0

iC
a



B. KNOWN & MEASURABLE
If you listed anything in TABLE VI. A. above as an increase/decrease expected in the next 12 months,
please provide a short explanation by item why there will be a change and how you projected the cost.
C;hanaes in cost must be known and measurable and sunnorted by invoices or otner documentation.

, . . ;.: ,. .. , , ,

7 -r

r r^, _ k n, R 3

Y
- A I • L^ .._ ^

t, fV ^ _ M .
{

5 ^ .! ! 1 A ,
dy y

}^ 1
., .^ T .

Pt, W..,

-Attach additional sheet(s) or a separate listing for sewer service if necessary-

SECTION VII - CUSTOMER INFORMATION - SEWER
NUMBER OF CUSTOMERS
How many customers (active connections) did you have at the beginning and at the end of the
twelve month test year?

TABLE VII
Connection Type Line Beginning of

period
End of period

(2̂
Equivalency

Factor
3

Meter
Equivalents
4=2^`3

^^^Il ^1j^tGS^ ^(^^CIII^^17fli]S , trl L
Residential [A] 1
Commercial [B] 1

Standby rcl
,-a,^ r r

^`6te -opneCtrQns, 4
k ';'Yv r 4 .:r n r .

^
5/8" x 3/4" [D] 1048 1084 1 1084

3/4" E 1.5
1" [F] 2.5

11/2" G 5
2" [ 8
3" ril 15

Other: [J)
Total [K] 1048 1084 -IMIMM 1084 5

OTo Table IX. B., Line [B] AND Table X. A., Line [F]
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côl Z Z Z Z Z

^ ^ W U A W ^ C7 ^

^ o
W) kn o o

N Yi 04 ^

.0

88888

o04.
°s ++ ^ '^+ ++ ++ f

..z++ ,

0 0

..y. <C

ain ^ a^

Q N MN GS' ^" M .-^ 0
0

II U
r'

7
4)
A
+-a
'y+

a^
.Gt

0

0
0

i



AFFIDAVIT

WATER &/OR SEWER

RATE/TARIFF CHANGE
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AFFIDAVIT

STATE OF TEXAS

COUNTY OF Harris "

I, h9ichael Martz being duly sworn. file this NOTICE OF
PROPOSED RATE CHANGE as Owner'
(indicate relationship to Utility, that is, owner, member of partnership, title as officer of corporation, or
other authorized representative of Utility); that, in such capacity, I am qualified and authorized to file
and verify such NOTICE; and that all statements made and matters set forth herein are true and correct.

I further represent that a copy of the attached NOTICE was provided by
^mall or hand delivery)

to each customer or other affected party on or about 20

AFFIANT
(Utility's Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Utility, or its
attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND SWORN TO BEFORE ME,
this the ^tday of 20 to certify
which witness my hand and seal of office.

SEAL

)te: Applicant did not wish to execute this
m until dates when notice can be
3vided to customers is specified by TCEC
PUC. He will execute Affidavit
mediate(y after receiving notice of
thorized notification date.

^.!Ci.. ^;,, 'ti 3 ^* ,^ ^ ,^_̂t'^•`'^ ^^ t 4 ^ ^ t^' ^ i "' .c "^z`^' ^'.'.ty'`^',.

NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

PRINT OR TYPE NAME OF NOTARY

MY COMMISSION EXPIRES BOOM-,
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NOTICE OF RATE/TARIFF CHANGE

TO BE PROVIDED TO CUSTOMERS
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N6';:YCE OF PROPOSED RATE CHA"+iGE

iNLlNE DEVELOPMENT LtC.. 0129966500

Company Name CCN Number

has submitted a rate change application to the Texas Commission on Environmental Quality (Commission). The
proposed rates listed on the next page will apply to service received after the effective date provided below. If the
Commission receives protests to the proposed increase from 10 percent of the ratepayers or from any affected
municipality before the 91 st day after the proposed effective date, a public hearing will be scheduled to determine if
the proposed rates are reasonable. Protests should be mailed to:

Texas Commission on Environmental Quality
Water Supply Division

Utilities & Districts Section, MC 153
P. O. Box 13087

Austin, Texas 78711-3087
Unless protests are received from 10 percent of the ratepayers or the Commission staff requests a hearing, no
hearing will be held and rates will be effective as proposed. Please read the following information care fullX

, . ^ ^ ^^-•, f : ^ t^: ^` ^ ,: ^;,
511GARgEPR"LACE 3r

Subdivisions or Systems Affected by Rate Change

;ro21755:1-45:BLDG :#'I^:- SPRINC ¢^ ;.TX : ., .7388 28126

Company Address City State Zip Telephone

r ^is7 `

Annual Revenue increase Date Customer Notice Mailed

E^FI^^^^,^ T^ `' .
Date of Last Rate Change Date Meters Typically Read

BILLING COMPARISON
Water

Existing 10,000 gallons:
Proposed

Sewer
Existing

10,000 gallons:
$ /mo
$ 55,90 /mo

10,000 gallons: $ A Q 6 ;: /mo

Existing 30,000 gallons:
Proposed 30,000 gallons:

Proposed 10,000 gallons:

$ /mo
$ 1^9 90 ~: /mo

/mo

The proposed rates will apply to all service rendered after the effective date and will be reflected on the bill you receive
approximately 30 to 45 days after the effective date.

In the event that the application is set for hearing, the specific rates requested by the utility may be decreased or increased by
order of the Commission. If the Commission orders a lower rate to be set, the utility may be ordered to refund or credit against
future bills all sums collected during the pendency of the rate proceeding in excess of the rate finally ordered plus interest.
You may inspect a copy of the rate change application at your utilitv's office or at the Commission's office at Park 35 -
Building F. 12015 Park 35 Circle Suite 3101 , Austin Texas west side of IH-35 south of Yager Lane. Additional information
about the application can be obtained by contacting the Utilities and Districts Section at 512/239-4691. Information about how
you can participate in the rate setting process can be obtained by contacting the Public Interest Counsel at 512/239-6363.

Si desea informacion en Espanol, puede Ilamar al 512-239-0200
TCEQ-10423 (04/01/2013) Page 34 of41
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NOTICE OF PROPG RATE CHANGE -WATER (Cont.) Page 2

CURRENT RATE'S
Monthly base rate including
Meter Size:
RESIDENTIAL

0' gallons
PROPOSED RATES
Monthly base rate including
Meter Size:
RESIDENTIAL

0 gallons

"5/8/or 3/4" $ 20;00 "5/8/or 3/a" $ 30.00,
1FF $ 1FF

1 1/2" $ 1 1/2"
2"

Sh.,X: 211 N t

311 $en ^^ 4 3t, S
Other: $ ^ 3,^

C^r^L,X ^^GE CIi-ARG-IJ: -GALLONA^^ CJ1^,12GC;
$ ;002> ;:-Y _.• for each additional 1000 gallons over the
the minimum.

$4^8P, for each additional 1000 gallons over the
the minimum.

Tap Fee Tap Fee $
Reconnect fee: Reconnect fee:
Non-payment Non-payment

(Maximum - $25.00 (Maximum - $25.00
Customer's Request Customer's Request rr"$

Transfer Fee ^$ Transfer Fee $
Late charge: (Indicate

Late Charge $ either $5.00 or 10%) $
Returned Check Charge $ Returned Check Char e $

Deposit $ Deposit (Maximum
$50.00) $

Meter test fee $ Meter test fee $

Regulatory Assessment of 1% is added to base rate and gallonage charges.

If applicable, list any bill payment assistance programs to low income Kate vers.

NONE
^ kv, f ^

`- y

A i'r rF° i^, ^^ `^ ^^-^wr^; h ^~^^' f ^'^< ^r` ^^'"'^4#^•.:b,
^ '

,

Y.e:
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NOTICE OF PROP6...;D RATE CHANGE - SEWER (-.,ont.) Page 3

"CL i2REl'T i2ATES. - w... PROPOSED Ra^.T^l

Monthly base rate including 0 gallons
Meter Size:
RESIDENTIAL

Monthly base rate including D gallons
Meter Size:
RESIDENTIAL

5/8/or V 5/8/or 3/4" $
$

1 1/2 $ 1 1/2 $
2" $ 2" $
3" $ 3" $

Other: $ Other: $

; ^

. GAL'I^DtiAGFe1IA^ZGE: = +GALI,O^A^T CHAI2GI .

$ for each additional 1000 gallons
over the minimum

Gallonage charges are determined based on average
consumption for winter period which includes the
following months. `^^ >:_ ^ ;• :^^ frs,^^' ^^"^^ "°` ^

$'^;^3 for each additional 1000 gallons
over the minimum

Gallonage charges are determined based on average
consumption for winter period which includes the
following months:

Tap Fee Tap Fee $500 ^t3. ^ h °:;

Reconnect fee: Reconnect fee:
Non-payment Non-payment

(Maximum - $25.00) N (Maximum - $25.00) $ 5" .
Customer's Request Customer's Request $

Transfer Fee Transfer Fee $
Late Charge Late charge: (Indicate

either $5.00 or 10% ) $
Returned Check Char e Returned Check Charge $"; ,..

Deposit Deposit

, °:.., (Maximum $50.00)... $ . n

Meter test fee
f

Meter test fee

Regulatory Assessment of 1% is added to base rate and gallonage charges.

If applicable, list any bill payment assistance programs to tow income Ratepayers.

NONE ,> .
, ,,. .- ^ ^^ ^ t^" :.^ • . '^, - ^ +

"

^^ `^ ^_ ^* ` Y ,G ^• §' ^r` "^ ^^ f ` ^ ^. y^,' T ^^` y t.f ^^ ^'•4{ i^'r^ ^^t ^ ,p. t. ^I yt^W ^ . t .] 1M k J
C^-

^

. '+.3 ,
v.r. .y ^ •

, ^ .. ^, ^ ^^ i ^^ .
r r $^ ^ hM^'^ ' ^, va

^ ^ '^ ^. C "^ 1
F ^ ^^^i S;• n 39

^ ^i^ . ( t+}',. 4
'S F ...

y^

ta^ ^ ;^^^ ^4`I^j ^. P ti^. b ( ^^ .^ i. ib Y ^( 63 •^'y
3 .+ ^^^^ ^t b+ ! i rt .. f{ ,

..ti^ "+t
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WATER & SEWER

TARIFF PAGES
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► NLINE DEVELOPMENT LLC.
(Water Utility Name)

Water Tariff Page IN,,) . ?
Revision Date:

SECTION 1.0 -RATE SCHEDULE
Section 1.01-Rates
Monthly base rate including D^ gallons

Meter Size:
Residential

5/8" or 34" $ 28.00
1" $ -

I %2" $
2" $

3" ^..

Other:

Gallonage Char for each additional 1000 gallons over the minimum.

Regulatory Assessment Fee
A REGULATORY ASSESSMENT, EQUAL TO ONE PERCENT OF THE CHARGE FOR RETAIL WATER SERVICE
ONLY, SHALL BE COLLECTED FROM EACH RETAIL CUSTOMER

Section 1.02 - Miscellaneous Fees

TAP FEE 0 0 ,0d
TAP FEE IS BASED ON THE UTILITY=S ACTUAL COST FOR MATERIALS AND LABOR FOR STANDARD
RESIDENTIAL CONNECTION OF e" X:" METER.

RECONNECTION FEE
THE RECONNECT FEE WILL BE CHARGED BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO HAS
BEE DISCONNECTED FOR THE FOLLOWING REASONS:

a) Non payment of bill (Maximum $25.00) $
b) Customer's request

;, ,• ,Or other reasons listed under Section 20CF of this tariff $ " =

TRANSFER FEE $
THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE
LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE (Not more than $5.00 or 10%)(Indicate one) $ ^^v^Q
A ONE TIME PENALTY MADE ON DELINQUENT BILLS BUT MAY NOT BE APPLIED TO ANY BALANCE TO
WHICH THE PENALTY WAS APPLIED IN A PREVIOUS BILLING.

RETURNED CHECK CHARGE

CUSTOMER DEPOSIT (Maximum $$0)

$

METER TEST FEE (actual cost of testing the meter up to) $ .^^
THIS FEE MAY BE CHARGED IF A CUSTOMER REQUESTS A SECOND METER TEST WITHIN A TWO YEAR
PERIOD AND THE TEST INDICATES THAT THE METER IS RECORDING ACCURATELY

RATES LISTED ARE EFFECTIVE ONLY IF THIS PAGE HAS TCEO APPROVAL STAMP
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1NLiNE DEVELOPMENT tLC. Sewer Tariff Page No. 2

(Sewer Utility Name) Revision Date:

SECTION 1.0 -RATE SCHEDULE
Monthly base rate including gallons

Meter Size:
Residential

5/8" or 3/a" $
1" $

$
2" $
3"

Other: $

Gallonage Char e: $ for each additional 1000 gallons over the minimum.

Regulatory Assessment Fee
A REGULATORY ASSESSMENT, EQUAL TO ONE PERCENT OF THE CHARGE FOR RETAIL WATER SERVICE
ONLY, SHALL BE COLLECTED FROM EACH RETAIL CUSTOMER

Gallonage charges are determined based on average consumption for winter period which includes the
following months:

Section 1.02 - Miscellaneous Fees

TAP FEE $ ^tjp.p0 ^...

TAP FEE IS BASED ON THE UTILITY=S ACTUAL COST FOR MATERIALS AND LABOR FOR STANDARD

RESIDENTIAL CONNECTION

RECONNECTION FEE
THE RECONNECT FEE WILL BE CHARGED BEFORE SERVICE CAN BE RESTORED TO A CUSTOMER WHO HAS
BEE DISCONNECTED FOR THE FOLLOWING REASONS

a) Non payment of bill (Maximum $25.00)
b) Customer's request $ ^^^

Or other reasons listed under Section 20CF of this tariff $`;.:

TRANSFER FEE $ ^-,^^^^
THE TRANSFER FEE WILL BE CHARGED FOR CHANGING AN ACCOUNT NAME AT THE SAME SERVICE
LOCATION WHEN THE SERVICE IS NOT DISCONNECTED.

LATE CHARGE (Not more than $5.00 or 10%)(Indicate one) $ 4^afo^El,^,,
A ONE TIME PENALTY MADE ON DELINQUENT BILLS BUT MAY NOT BE APPLIED TO ANY BALANCE TO
WHICH THE PENALTY WAS APPLIED IN A PREVIOUS BILLING.

RETURNED CHECK CHARGE $

CUSTOMER DEPOSIT (Maximum $50) $

RATES LISTED ARE EFFECTIVE ONLY IF THIS PAGE HAS TCEO APPROVAL STAMP
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RATE OF RETURN WORKSHEET

Step ^ %

A Most current Baa Public Utility Bond average. (Call TCEQ staff at 512/239-4691 to get this 4.98
number.)

B Add 2% - for utilities (include affiliates) with 0-200 OR

Add 1.5% - for utilities (include affiliates) with 201-500 connections OR

Add 1.0% - for utilities (include affiliates) with 501-1,000 connections 1.0

C Add 1% if the utility can demonstrate that it has both: 1,00

1 Debt/equity ratio is greater than 50% (Table IV. D. - Box 2= Box 3) AND

2 No affiliated companies with access to revenues or other funds to support utility operations X

D Add 1% if the utility can demonstrate that it has at least 1 of the following 3 conditions: 1.0

1 unstable population - Weekender/seasonal population:
a. >25% of total customers; OR
b. > 10% of total customers and do not use seasonal reconnect fee;

2 low growth
a. less than 5% customer growth over the last three years; OR
b. documentation of potential anticipated future customer growth of less than 5% over

a three year period; declining population

3 aging system X
a. 50% or more depreciated; OR
b. low rate base (<$500/customer)

E Add 1% if the utility is a stand alone sewer system with no agreement for: billing and collection
OR discontinuance for nonpayment with the water supplier.

F Add 1% if the utility can demonstrate that it has at least 3 of the 4 following conditions: 1.0

1 Number of complaints X
2 complaints or less per year to TCEQ for every 200 connections served by system

2 No major deficiencies in the most recent PWS inspection report

3 No current or prior enforcement actions under current management within a three year X
period including the test year

4 Good faith efforts to solve any current problems X

G Add 1% if the utility can demonstrate that it has at least 3 of the following 5 conditions: 1.0

1 well-maintained, up-to-date books and records X

2 Effective communications and good customer relations (ex: evidence of a community
outreach plan funded without utility revenues from customers; program which includes
information about utility policies; evidence reflecting cooperation and service within the
community AND/OR a semi-annual newsletter.)

3 Consistent and timely in meeting reporting requirements (ex: annual reports for last 3 X
years) and payment of fees
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4 exhibit fiscal responsibility with respect to rate filings, including completeness, accuracy
and frequency

X

5 Less than 15% line loss - (Section VIII of the Application - Page 16 of 41) X

H Add 1% if the utility can demonstrate that it has at least 4 of the following 5 conditions: 1.0

1 rate structure - any two of the following X
a. zero gallons included in minimum bill
b. gallonage rate set high enough to encourage conservation (> $2.00J1000 gal.)
c. use of inclining blocks, (i.e. with at least $1.00 between rate tiers which meets other

regulatory requirements for inclining block structures)

2 drought contingency plan included in tariff with written evidence of use in years required X

3 conservation plan including encouragement of the use of water conserving devices, X
efficient lawn watering, or xeriscaping

4 program to educate the customers about the nature of the system, its production and X
distribution ability, PWS standards, and the need for water conservation

5 Line Loss X
a. less than or equal to 15% and
b. successful program to reduce losses (ex., leak detection & repair) (within a three

year period reflecting a 25% or more reduction in line loss since program
implementation)

I Total Rate of Return % 11.0

Summary
A. 4.98
B. 1.0
C. 1.0
D. 1.0
E. 0
F. 1.0
G. 1.0
H. 1.0
1.10.98

11.0% was used for convenience.
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WATER. AND WASTEWATER UTILITIES

ANNUAL REP C)RT

of

INL1NEtiOVEL0Oh1EN7 LLC

Exact Legal Name of Utility/Respondent

WATEF112949 S^W9Fi 20070

Certificate. of Cdnvenenae and Necessity (CON) No.

Submitted to Me

State of Texas

.F,,. ^ _

Texas Commission on Environmental Quality

for the

Calendar Year Ended December 31, 2013

TCeQ•20082 (Rev,1i2414)
C4N No. '! Of 7
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1: utuity lniormactun

Utility. Name iNLiNE DEVELOPMENT LLC

Address 21'7851746 BLna. #11

SPRING TX 77388

^Picnsc check this box If your 170^i66l Address, ►vitioh is noiod nn-thc ettclescd tettae, iiaschanged.

Telephone Number 281.651.11.30 Fox Number 8S2.482,9178

malt Address InIineutiltties2007®pahoa,oom

Contact Person LIZ COW-LES Title ACCT.8 MANAGER

Check tlic busioess ownership entity of the utility us filed ►vath.tiic Internal Rc.vcnue Service

111ndividual q t'artnership OCoeporatiofl ONOn-Protit Association

2:. Utility Mcicgi'ounct

Welter CCN No. 12948 Number- of PWSs 2
PWS I.D No. 1.013004

PWS ID No. 1013271
(irtho Utility ties tnorc PWS ID

Nas., pianso Indicate in Section 10)

Sewer CCN No. 20879 Number of Wastewater Systoms I

Dischrarge Permit No.'i'bES-13042-002

Discharge Petinlt No,
(it the Utility hay more Discharge petmit

Nos., Please 11xHcate in 5ca6on 10)

fi0%40052 •(Rev,1/2014j
CCN No.

n Al • I 1rwlF`LT-,IrV'•T 0 .P11

2 of 7
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on 3: Revenues . . ...
Watcr WAst.mater -j Total.

W^tar*Wwbwekr

E"r..lr^O REyrNOES:
W111% serviccl5atos 18.0,3$0.49. 335;739.20 518,119.69

Fees (Tapj(eOdnneCti0llr CtC. 7,803.09. . :6,975:54 16,478.0.3

- -
Piease-lslentify: 16,769.01 7,961 . ,

'1fYf'i'1.1i.1217V1Ni11.S 20S,7'46.39 351,878.40 555,42Z.7'9

Section 4: KXpeUSeS

.plmarjis4wgges ,

Water wastewater Total
N'qa * won". a.

sn.ooo.oo

C^ntraar Gabor ilrA04.7e

PurchasG Water ON

Chemicals 'for Treatment 1'^eoa'ii

utilities eie tricii 34"4^T^
Re aislMalntenan0e/Su tics $1099.^8

t^ffice ^it .^nSe^ 44,xs9.4s

Profe^sio.na) Fe^s Ac^ountin Lo at Se^t'f^

D- -T-.&sitton.-8i Ain6rt ka.ticln 0•00
Miscellaneous (describe In romarlo Wow) 0-0

Subtotal 3<►^^3^ti.ea

't`wces:
1:edera{ Income Taxes o.90
Property arnl.Qthe1' Talc" (Payroll , $te. AMA.

IWulatb Ex antes (Rate case Porluits 7Are:4e

dther .describe.^in relnark^ b^low ^^^^
TOTAL EXPENSES 691,42104

^t^.L>?nu.r•^s;

SLUDGE REMOVAL $20,296.66 SUGARBERRY PLACE PHASE I
.REGIONAL WATER :FEES $54,167.75 SUGARBERRY PLACE PHASE It
PRINCIPAL AND INTEREST CHARGES $$142;926;45

TCEq•20052. (Rew1f.2014)
CON No.^ 3 Of 7
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5

Debt. Itttormnt.tott:

items

Annut<! Interest expense on long and/or sltorr term debt? $.128,991 AS_

Annuat prinoEpat payment on debt? $ 1t1,939A2

Annual interest rate on debt?' %

Annual debt principal and .tnteKest? S i^6.e2° ^3

Principal balance on outstanding debt at end of Ibis reporting period? $ 1.811.401.04

Regulatory Assessment Pce:
What was the Regulatory Assessment roe amount submitted to TCEQ for the Calendar Year 20139

$ sts,.2n

Rqtc Change;
What was the eftectivo date nf tlv ]ast Rate Chanbe•7 NONE

Section 6,. Cu.st

Number of Connections at.

Connection Type
Water

Beginning of
Calendar Year 20.13. ,.

004 of
Calendar Year 20.13

Total 64-7 669

NuniberofConnecttons at

Connection Type
Wastewater

Beginning of
Calendar Year 2013

irnd of

Calendar Year 2013

Total 1048 1084

TCEQ4005.21 (ROv.1I2014)
"CON No. 4 of 7
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