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LEGAL DESCRIPTION OF THE LAND FOR THE GRAND RANCH TREATMENT
COMPANY SEWER SYSTEM

A portion of lot 9 in block 11 of the plat for Grand Ranch Phase
II as filed in the Johnson County, Texas plat records on 11/19/96
in Vol. 8, p. 268 and 269 in Drawer B.

BEGINNING at the S. W. corner of lot 9 which is a common corner
for the S. E. corner of lot 8-in the plat mentioned above.

THENCE N 46° 08' 00^ E, 73.85 ft.

THENCE N 01 0 08'0d"E, 250.3 ft.

THENCE S 73° 10,00" E, 234.2 ft.

THENCE S 19 0 46'24U E, 178.69 ft.

THENCE S 65 15 23*W, 343.69 ft.

THENCE in an arc, radius 110.0, length 86.393 Chord 84.19,
Delta 44° 59'59; Tangent 45. 56, CB is N. 21° 22'0e W., to the
place of beginning and containing 1.70 acres of land more or
less.
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Exhibit G

Asset Purchase Agreement
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ASSET PURCHASE AGREEMENT

THIS AGREEMENT (this "Agreement") dated the 6th day of June, 2013, is by and
among EMCAD Water and Wastewater, LLC, a Texas limited liability company ("Buyer"),
GRAND RANCH TREATMENT COMPANY, a corporation organized under the laws of the
State of Texas ("Seller"), and ROBERT BEAMS ("Shareholder"), and sets forth the terms and
conditions by which Buyer shall acquire certain assets of Seller used in Seller's operation of a
wastewater utility system. Buyer, Seller and the Shareholder are referred to collectively as the
"Parties."

RECITALS

WHEREAS, Seller owns and operates a wastewater utility business located in Johnson
County, Texas (the "Business"); and

WHEREAS, Seller desires to sell and Buyer desires to purchase certain assets utilized in
the Business on and subject to the terms and conditions set forth herein; and

WHEREAS, without limiting the generality of the foregoing, pursuant to the terms of this
Agreement and in accordance with Texas Water Code § 13.301, the Parties desire that, except to
the extent included in the Excluded Assets, Seller transfer to Buyer (i) the Assets, (ii) the retail
wastewater utility service rights to the area in which Seller is certificeied to provide such service
(the "Transfer Area"), and (iii) ownership of certain facilities, lines, meters, equipment and
easements associated with the Transfer Area; and

WHEREAS, the Shareholder, as sole shareholder of Seller, joins in the execution of this
Agreement for the purpose of evidencing his consent to consummation of the foregoing
transactions and for the purpose of making certain representations and warranties to, and
covenants and agreements with, Buyer.

NOW, THEREFORE, in consideration of the premises and the mutual promises herein
made, and in consideration of the covenants herein contained, the Parties agree as follows:

Section I - Definitions

1.1 Definitions. In this Agreement, in addition to the other terms defined herein, each of
the following terms has the meaning specified or referred to in this Section 1.1:

"Affiliate " means, with respect to any Person, any Person directly or indirectly
controlling, controlled by or under common control with, such Person. For purposes of this
definition, "control" (including, with correlative meaning, the terms "controlling," "controlled
by" and "under common control with") means the possession, directly or indirectly, of the power
to direct or cause the direction of the management and policies of such Person through the
ownership of more than 50% of such Person's voting securities, by contract or otherwise.

"Assets" shall mean all right, title, and interest of Seller in and to all the assets owned by
Seller and utilized in the Business, except for the Excluded Assets, including all: (a) fee
property, real property, leaseholds and subleases, improvements, fixtures, easements, rights-of-
way and other appurtenances thereto (the "Real Property"), including, without limitation, the
real property described on Schedule 3.1(f); (b) tangible personal property (including, without
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limitation, all machinery, equipment, inventories and supplies and those items identified on
Schedule 3.1(1)); (c) Customer Deposits; (d) Permits; (e) contracts, licenses, leases and
agreements and other similar arrangements and rights thereunder ("Contracts"); (f) franchises,
approvals, permits, licenses, orders, registrations, variances and similar rights obtained from
Governmental Authorities, including the TCEQ; (g) intellectual property of any type, including
the name "Grand Ranch Treatment Company" or any derivation thereof, any trade names,
service marks, trade secrets and know-how; (h) books, ledgers, files, documents,
correspondence, lists, maps, drawings, plans, specifications, warranties and plats; (i) water rights
or claims to water rights; and (j) accounts receivable.

"Business " shall have the meaning set forth above.

`Bluyer" shall have the meaning set forth above.

"Closin^" shall have the meaning set forth in Section 2.5(a) hereof

"ClosinQ Date" shall have the meaning set forth in Section 2.5(a) hereof.

"CCN" shall mean the Certificate of Convenience and Necessity of Seller.

"Customer" shall mean a residential (whether single or multi-family dwelling) or
commercial property that has been metered for wastewater utility service from Seller in the
Transfer Area.

"Customer Deposits" shall have the meaning set forth in Section 3.1(p) hereof.

"Customer List" shall have the meaning set forth in Section 3.1(p) hereof.

"Disclosure Schedules" shall mean the disclosure schedules of Seller set forth in Section
III.

"Encumbrance" shall mean any liens, charges, pledges, options, mortgages, deeds of
trust, security interests, claims, restrictions (whether on voting, sale, transfer, disposition or
otherwise), licenses, sublicenses, easements and other encumbrances of every type and
description, whether imposed by Law, agreement, understanding or otherwise.

"Environmental. Health and Safety Laws " shall mean all Laws concerning pollution or
protection of the environment, public health and safety, including laws relating to emissions,
discharges, releases or threatened releases of pollutants, contaminants or chemical, industrial,
hazardous or toxic materials or waste into ambient air, surface water, ground water or lands or
otherwise, including, without limitation, the Comprehensive Environmental Response,
Compensation and Liability Act, the Solid Waste Disposal Act, as amended by the Resource
Conservation and Recovery Act, the Emergency Planning and Community Right to Know Act of
1986, the Clean Air Act, the Clean Water Act, the Toxic Substances Control Act, the Hazardous
Materials Transportation Act, the Federal Insecticide, Fungicide and Rodenticide Act, the
Federal Safe Drinking Water Act, the Federal Radon and Indoor Air Quality Research Act of
1986 and the Occupational Safety and Health Act, as all such Laws or acts have been amended.

"Excluded Assets " shall mean the Utility Deposits, cash held by Seller, original corporate
minute books, corporate seal and other books, ledgers, files and plans of Seller and any of the
Contracts or other items listed on Schedule 1.1, and all rights and property interests related to
any of the foregoing items.

Asset Purchase Agreement - Page 2



"Excluded Liabilities" shall have the meaning set forth in Section 2.8 hereof.

"Governmental Authoritv" means any government or any agency, bureau, commission,
court, authority, department, official, political subdivision, administrative body, tribunal or other
instrumentality of any government, whether federal, state or local, domestic or foreign.

"Hazardous Substance" shall mean petroleum, petroleum hydrocarbons or petroleum
products, petroleum by-products, radioactive materials, asbestos or asbestos-containing
materials, gasoline, diesel fuel, pesticides, radon, urea formaldehyde, lead or lead-containing
materials, polychlorinated biphenyls; and any other chemicals, materials, substances or wastes in
any amount or concentration which are now included in the definition of "hazardous substances,"
"hazardous materials," "hazardous wastes," "extremely hazardous wastes," "restricted hazardous
wastes," "toxic substances," "toxic pollutants," "pollutants," "regulated substances," "solid
wastes," or "contaminants" or words of similar import under any of the Environmental, Health
and Safety Laws.

"Knowledge " shall mean, in respect of any person or entity, the actual knowledge of such
person or entity and each manager, director and officer of such entity after making all due and
reasonable inquiries.

"Last Month Ending Receivables" shall have the meaning set forth in Section 2.2(a).

"Law" or "Laws" shall mean any law, rule, regulation, code, plan, injunction, judgment,
order, decree, ruling, charge or ordinance of any Governmental Authority, all of the foregoing as
now or hereafter in effect.

"Ordinaty Course of Business" shall mean the ordinary course of business consistent
with past custom and practice.

"Owner Policy" shall have the meaning set forth in Section 7.1(1).

"Parties" shall have the meaning set forth above.

"Person " shall mean any natural person and any corporation or other legal entity
recognized by law as a person.

"Purchase Price" shall have the meaning set forth in Section 2.2(a) hereof.

"Regulatory Approvals" shall mean any approval and compliance required pursuant to
Chapter 30 of the Texas Administrative Code and the rules and regulations promulgated
thereunder to operate the Business or in connection with the consummation of the transactions
contemplated by this Agreement; such approval and compliance is administered by and through
the TCEQ.

"Seller" shall have the meaning set forth above.

"Seller S y stem" shall mean the wastewater treatment plant and the sanitary sewer
collector system of Seller servicing the Transfer Area.

"STMApplication" shall have the meaning set forth in Section 5.1(c) hereof.

"Survey" shall have the meaning set forth in Section 6.3 hereof.

"System Map" shall have the meaning set forth in Section 3.1(x) hereof.

Asset Purchase Agreement - Page 3
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"Tariffs" shall mean the most recent Sewer Utility Tariff in the name of Seller filed with
the TCEQ, as amended by the Agreed Settlement in the rate change proceeding under
Application No. 37354-R, a copy of which is attached hereto as Exhibit A.

"Tax" shall mean any federal, state, or local income, gross receipts, license, payroll,
employment, severance, unemployment, disability, real property, personal property, sales, use,
transfer or other tax of any kind whatsoever, including any interest, penalty or addition thereto,
whether disputed or not.

"Tax Authoritv" means any regulatory authority responsible for the imposition,
assessment or collection of any Tax (domestic or foreign).

"Tax Return " shall mean any return, statement, declaration, notice, certificate or other
document that is or has been filed with or submitted to, or required to be filed with or submitted
to, any Tax Authority in connection with the determination, assessment, collection or payment of
any Tax or in connection with the administration, implementation or enforcement of or
compliance with any legal requirement related to any Tax.

"TCEQ" shall mean the Texas Commission on Environmental Quality or any successor
agency or agencies thereto.

"Title Commitment" shall have the meaning set forth in Section 6.1(a) hereof.

"Title Company" shall have the meaning set forth in Section 6.1(a) hereof.

"UCC Searches" shall have the meaning set forth in Section 6.2 hereof.

"UtiliL Deposit" shall mean money deposited by Seller with a utility company (i.e.
electric, gas) related to the operation of the Business.

Section II - Purchase and Sale of Assets; Closing

2.1 Purchase and Sale of Assets. Subject to the terms and conditions of this Agreement,
Buyer agrees to purchase from Seller, and Seller agrees to sell, transfer, assign and deliver to
Buyer, all of the Assets free and clear of all Encumbrances other than the Permitted
Encumbrances and the Assumed Liabilities on the Closing Date against receipt by Seller of the
Purchase Price (as adjusted as provided herein).

2.2 Purchase Price; Good Faith Deposit; Prorations.

(a) Subject to the following adjustments and any other adjustments set forth in this
Agreement, in consideration for the sale of the Assets, Buyer agrees to pay Seller
on the Closing Date the aggregate amount (the "Purchase Price") of (i) EIGHTY
THOUSAND Dollars ($80,000) plus (ii) an amount equal to the accounts
receivable of Seller as of the last day of the calendar month ending immediately
prior to the Closing Date ("Last Month Ending Receivables "); provided, however,
there shall be deducted from the Purchase Price payable at Closing the sum of
THIRTY THOUSAND Dollars ($8,000.00) (the "Withheld Sum") which shall be
retained by Buyer in accordance with Section 2.4.

(b) Within two (2) business days after the execution of this Agreement by all parties
hereto, Buyer shall deliver to Seller the sum of $100.00 (the "Option Fee") as

Asset Purchase Agreement - Page 4
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independent consideration for the termination option granted to Buyer under
Section 6.5. In the event that Buyer timely terminates this Agreement in
accordance with Section 6.5, the Option Fee shall not be refunded to Buyer;
otherwise, the Option Fee shall be credited toward the Purchase Price at the
Closing. In the event that this Agreement has not been lawfully terminated prior
thereto, then within two (2) business days after the expiration of the Due
Diligence Period, Buyer shall deliver to Seller the sum of $5,000.00 (the "Good
Faith Deposit"). The Good Faith Deposit shall be held by Seller and disbursed in
accordance with one of the following provisions, whichever shall apply:

(i) If, on the Closing Date, the transactions contemplated under this
Agreement shall be duly consummated, then at Closing, the Good Faith
Deposit shall be credited towards the Purchase Price;

(ii) If this Agreement is terminated pursuant to Sections 10.1(a) - (d) of this
Agreement, then promptly after such termination, the Good Faith Deposit
shall be returned to Buyer; or

(iii) If this Agreement is terminated pursuant to Section 10.1(e) of this
Agreement, Seller shall be entitled to keep, as its sole and exclusive
remedy, the Good Faith Deposit as liquidated damages, except that the
foregoing shall not limit or otherwise affect any obligations of Buyer
under this Agreement that by their express terms survive the term of this
Agreement. The parties recognize that the determination of damages in the
event of a termination of this Agreement pursuant to such Section 10.1(e)
will be difficult and that the disbursement of the Good Faith Deposit to
Seller shall constitute liquidated damages and shall not constitute a
penalty.

(c) All items of revenue and expense related to the Business, including without
limitation, ad valorem Taxes relating to the Assets, and utility bills, lease
payments and other monthly recurring payments related to the Assets, shall be
prorated as of the Closing Date in such a manner that will result in (i) Seller
having paid for and received the benefit of those items attributable to the period of
time prior to and on the Closing Date, and (ii) Buyer having paid for and received
the benefit of those items attributable to the period of time following the Closing
Date. The Purchase Price shall be adjusted to account for such proration. If the
actual amounts to be prorated pursuant to the foregoing provisions are not known
on the Closing Date, then the proration shall be made on the Closing Date using
the best evidence then available (the "Estimated Proration"), and thereafter, when
actual amounts are received, a cash settlement will be made between Seller and
Buyer.

(i) If any Estimated Prorations are used at Closing, then Buyer and Seller
shall attempt jointly to obtain actual figures and complete the cash
settlement of the related prorated items within 120 days after the Closing
Date, which resolution, if achieved, shall be binding upon all parties to
this Agreement and not subject to dispute or review. If Buyer and Seller
cannot finalize such cash settlement to their mutual satisfaction within
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such 120-day period, Buyer and Seller shall, within the following 10 days,
jointly designate an independent public accounting firm to be retained to
review the Estimated Prorations and any other relevant documents. The
cost of retaining such independent public accounting firm shall be borne
equally by Seller and Buyer. Such firm shall report its conclusions in
writing to Buyer and Seller and such conclusions as adjustments pursuant
to this Section 2.2 shall be conclusive on all parties to this Agreement and
not subject to dispute or review.

(ii) If, as a result of such adjustments, Buyer is determined to owe an amount
to Seller, or Seller is determined to owe an amount to Buyer, such amount
shall be paid to Seller or Buyer, as applicable, within 5 business days after
such adjustments are agreed to by Seller and Buyer or, if applicable,
within 5 business days after the delivery of the independent public
accounting firm's report under Section 2.2(c)(i) above

2.3 [Intentionally deleted.]

2.4 Withheld Sum. Subject to the provisions of this Section 2.4, the Withheld Sum shall be
paid to Seller on the date that is 180 days after the Closing Date (the "Withheld Sum Pavment
Date"). The Withheld Sum shall be reduced by the amount of any amount of the Last Month
Ending Receivables that are not collected by Buyer on or before the Withheld Sum Payment
Date. In addition, if on or prior to the Withheld Sum Payment Date, (a) any valid claim shall
have been delivered by Buyer to Seller for indemnification pursuant to Section VIII, and (b) full
payment relating to such claim has not, at such date, been made by Seller to Buyer (the
"Indemnification Amount"), the amount of the Withheld Sum to be paid by Buyer to Seller on
such date shall be reduced by an amount equal to the Indemnification Amount (and, if the
Indemnification Amount exceeds the Withheld Sum, Seller shall promptly pay the amount of
such excess to Buyer). Buyer shall not be required to make any additional payment with regard
to the amount of the Withheld Sum that was retained for the Indemnification Amount unless and
until the first to occur of (x) the final agreement between Seller and Buyer of the amount of the
Indemnification Amount, or (y) the determination by a court of final appeal of the extent of the
Indemnification Amount (in each case, "Actual Damages") and then only to the extent that the
amount of the Indemnification Amount retained by Buyer from the Withheld Amount exceeds
the Actual Damages (such excess is referred to herein as the "Excess Retained Amount"). In
such case, Buyer shall deliver the Excess Retained Amount to Seller within 14 days of the
determination of the Actual Damages in accordance with the preceding sentence.

2.5 The Closin2.

(a) The closing of the transactions contemplated by this Agreement (the "Closin^")
shall take place in Fort Worth, Texas, at the offices of Harris, Finley & Bogle, PC,
located at 777 Main Street, Suite 3600, on or before the fifth (5th) business day
after the conditions set forth in Section VII of this Agreement have been satisfied
or waived or such other date as the Parties may determine (the "Closing Date").

(b) At the Closing, Seller shall deliver the following to Buyer: (i) a Bill of Sale in a
form mutually agreeable to Seller and Buyer (the "Bill of Sale"); (ii) a special
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warranty fee simple deed and, if needed, a special warranty easement deed, both
in a form mutually agreeable to Seller and Buyer (the "Deeds"); (iii) such other
instruments of transfer, assignment and conveyance (the "Other Instruments") in
form and substance reasonably satisfactory to Buyer sufficient to transfer to and
effectively vest in Buyer all right, title, and interest in the Assets together with
possession of the Assets free and clear of all Encumbrances, other than the
Permitted Encumbrances; (iv) any notices required under the Texas Water Code
or any other applicable federal, state or local laws, rules or regulations which are
provided to Buyer consistent with the provisions of Section 6.1(a); and (v) any
other certificates, resolutions or documents reasonably requested by Buyer in
connection with the Closing, including, without limitation, (A) a certificate
executed by an officer of Seller certifying that all of the representations and
warranties made by Seller herein are true and correct in all material respects as of
the Closing Date and that Seller has performed all of its obligations hereunder
through the Closing Date, (B) a Certificate of Completion as required by the
TCEQ, and (C) a letter to the TCEQ confirming the transfer of the customer
deposits to Buyer pursuant to this Agreement and the corresponding reduction in
the Purchase Price in an amount equal to such deposits.

(c) At the Closing, Buyer shall deliver the following to Seller: (i) the Other
Instruments (to the extent required to be delivered by Buyer), (ii)
acknowledgement of receipt of any notices required under the Texas Water Code
or any other applicable Laws and provided to Buyer consistent with the provisions
of Section 6.1(a), and (iii) any other certificates, resolutions or documents
reasonably requested by Seller or the Shareholder in connection with the Closing,
including, without limitation, a certificate executed by an officer of Buyer
certifying that all of the representations and warranties made by Buyer herein are
true and correct in all material respects as of the Closing Date and that Buyer has
performed all of its obligations hereunder through the Closing Date. Buyer shall
pay at Closing the Purchase Price (less the Withheld Sum and as further adjusted
pursuant to the provisions hereof) via wire transfer to Seller at Closing in
accordance with wire transfer instructions provided by Seller to Buyer at least two
(2) business days prior to the Closing.

(d) Buyer and Seller acknowledge that the Excluded Assets shall not be conveyed to
Buyer. Seller and Shareholder shall be solely responsible, jointly and severally,
for any liability or obligation related to the Excluded Assets.

2.6 Notice. The Parties acknowledge and agree that Seller provided notice to Buyer as
required in §13.301(k) of the Texas Water Code before any of the parties executed this
Agreement.

2.7 [Intentionally deleted]

2.8 Assumed Liabilities. From and after the Closing Date, Buyer will assume and discharge
all obligations of Seller which accrue and are due and performable subsequent to the Closing
Date under (a) the Contracts to be assigned to Buyer and listed on Schedule 3.1(i), and (b) the
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Customer Deposits as transferred to Buyer and identified on Schedule 3.1(p) (collectively, the
"Assumed Liabilities"); provided that (x) the rights thereunder have been duly and effectively
assigned to Buyer, and (y) Buyer shall not assume any liability arising from or related to any
breach of the Contracts by Seller prior to the Closing Date. Other than the Assumed Liabilities,
Buyer does not assume any direct or indirect duties, liabilities or obligations of Seller of any kind
or nature, fixed or unfixed, known or unknown, accrued, contingent or otherwise and it is
understood that all such liabilities are retained by Seller, and Seller shall be responsible for the
payment and discharge of all such liabilities (such liabilities herein being defined as the
"Excluded Liabilities").

Section III - Representations and Warranties

3.1 Of Seller: Except as set forth in the Disclosure Schedules, Seller represents and warrants
that as of the date hereof and as of the Closing Date:

(a) Seller has all the requisite power, authority and capacity to enter into this
Agreement;

(b) Seller is a corporation duly organized, validly existing and in good standing under
the laws of the State of Texas;

(c) this Agreement has been duly executed and delivered by Seller and constitutes a
legally binding and enforceable obligation of Seller enforceable against Seller in
accordance with its terms;

(d) this Agreement and its consummation will not conflict with or result in a breach
of any agreement, judgment, order, or Permit or other government permit
applicable to Seller, nor will it result in the creation of an Encumbrance, or
require consent from or notification of any lender or other third party except for
the Regulatory Approval;

(e) the balance sheet and statement of income for Seller for the fiscal period ended
December 31, 2012 and the period beginning January 1, 2013 and ending March
31, 2013, attached hereto as Schedule 3.1(e) (collectively, the "Financial
Statements"), have been prepared and maintained in accordance with generally
accepted accounting principles applied on a consistent basis and accurately,
completely and fairly present Seller's financial position and the results of
operations as of the respective dates thereof; other than as disclosed in the
Financial Statements, there are no undisclosed liabilities of any nature associated
with the Business; since the date of the last balance sheet contained in the
Financial Statements attached hereto as Schedule 3.1(e), there has not been any
material adverse change in the Business, operations, properties, prospects, Assets
or any condition of Seller, and no event has occurred or condition exists that may
result in such a material adverse change;

(f) Schedule 3.1(f) is a true, correct and complete list of all Real Property owned,
beneficially or of record, or leased, subleased, owned by easement, operated or
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occupied, by Seller (including any leases pursuant to which Seller is either the
lessee, sublessee, lessor or sublessor of the Real Property) and utilized in the
Business (individually the "Property," and collectively, the "Properties"). Seller
has good and indefeasible title to the Real Property. The Real Property owned by
Seller is owned in fee simple absolute (or by leasehold estate or easement) as
indicated on Schedule 3.1(f), free and clear of all Encumbrances, except as noted
as a "Permitted Encumbrance" on such Schedule or in the Title Commitment, the
UCC Searches or the Survey. Each lease or sublease covering the Properties is
valid, subsisting in full force and effect and binding upon the parties thereto in
accordance with its terms in all material respects, and Seller has satisfied in full or
provided for all of its respective liabilities and obligations thereunder requiring
performance prior to date hereof. Except for those Properties subject to leases
where Seller is a lessor or sublessor, Seller is in possession of the Properties and,
with respect to any leasehold properties, has a valid and subsisting leasehold
interest in such Properties pursuant to the respective lease. Seller has good and
valid title to all its personal property free and clear of all Encumbrances;

(g) to the Knowledge of Seller, there are and have been no violations by Seller of any
Environmental, Health and Safety Laws and, to the Knowledge of Seller, no
violations of any such Laws have been committed on properties owned by Seller,
except as set forth in Schedule 3.1(g);

(h) there are no pending actions, claims, suits or proceedings to which Seller is a
party, or to the Knowledge of Seller threatened, that may prevent or delay the
Closing of the transactions contemplated hereby or have any effect on the Assets;

(i) other than any Contracts related to any Excluded Assets, Seller is not a party to
any Contract other than as set forth on Schedule 3.1(i) and, as of the date hereof
and upon consummation of the transactions contemplated hereby, is not and will
not be in default under any Contract and, to the Knowledge of Seller, no other
party to any Contract is in default thereunder;

(j) [Intentionally deleted];

(k) all returns of Taxes, information, and other reports required to be filed in any
jurisdiction by Seller have been timely filed and all such returns are true and
correct in all material respects and all Taxes of Seller has been paid or provided
for and fully accrued in the Financial Statements. In addition with respect to the
Tax status of Seller, there are no unpaid taxes or unfiled tax returns of either
Seller or the Shareholder that could result in an Encumbrance against any of the
Assets and:

(i) There are no Tax liens with respect to any Assets.

(ii) No deficiency for any Taxes has been proposed, asserted or assessed
against Seller that has not been resolved and paid in full.
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(iii) No audits or other administrative proceedings or court proceedings are
presently pending with regard to any Taxes or tax returns of Seller, Seller
has not been advised of any issue that has arisen in any examination of
Seller by any Governmental Authority, and no Governmental Authority
has notified Seller that it intends to investigate the Tax affairs of Seller.

(1) Schedule 3.1(1) sets forth all material tangible property owned by Seller, and,
except as set forth on Schedule 3.1(1), such Assets are adequate for the uses to
which they are being put and without the need for material repair or replacement,
and are sufficient for the continued conduct of the Business after the Closing Date
in substantially the same manner as conducted prior to the Closing; the Assets and
the Excluded Assets comprise all of the assets and properties (including any real
estate) utilized by Seller in the operation of the Business;

(m) Schedule 3.1(m) sets forth all rights, licenses and permits of Seller associated with
the Business (the "Permits"); all such Permits are in full force and effect and are
valid and enforceable in accordance with their respective terms; such Permits
constitute all the licenses and permits required for the conduct of the Business as
presently conducted, and all such Permits will be in full force and effect at
Closing; subject to obtaining the Regulatory Approvals, all such Permits will be
transferred to Buyer at Closing in full force and effect, and Seller shall use
commercially reasonable efforts to assist Buyer in obtaining any Regulatory
Approvals related to the Permits;

(n) except as set forth in Schedule 3.1(n), Seller and the Assets currently are in all
material respects in substantial compliance with all Laws that are applicable to it
or to the conduct or operation of the Business or the ownership or use of any the
Assets, including, without limitation, any rules or regulations of the TCEQ, the
Environmental Protection Agency, the Department of Environmental Quality and
any Governmental Authority;

(o) except as otherwise set forth on Schedule 3.1(o), Seller has no employees and is
not a party to any collective bargaining, employment or consulting agreement;

(p) Schedule 3.1(p) sets forth a list of billed customer accounts of Seller, which is
accurate in all material respects, as of March 31, 2013 (the "Customer List"), and
for each Customer reflected on the Customer List, Schedule 3.1(p) sets forth the
address of such Customer and the date and amount of any deposit made by the
Customer (the "Customer Deposits");

(q) [Intentionally deleted];

(r) the Tariffs and the CCN set forth all of the rights and obligations of Seller and the
Business with respect to the provision of services to the Customers and the rates
included therein are true and correct and in full force and effect as of the Closing
Date;
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(s) accounts receivable of Seller have arisen only from bona fide transactions, and
Seller has no Knowledge of any facts or circumstances which would result in any
material increase in the un-collectability of its accounts receivable; and, to the
Knowledge of Seller, all accounts receivable of Seller are valid and enforceable
claims and obligations arising from the operations of Seller and are not subject to
any valid defenses or offsets as of the date hereof; such accounts receivable are
subject only to non-material adjustment, as needed, to reflect the most recent
billing cycle before Closing;

(t) Schedule 3.1(t) sets forth a list and brief description of the insurance policies
relating to the insurable properties of Seller or the conduct of the Business. All
premiums due and arising thereon have been paid on a current basis and such
policies are in full force and effect;

(u) except as set forth on Schedule 3.1(u), Seller has made no commitment, and has
undertaken no obligation, oral or written, fixed or contingent on the occurrence of
any other action or event, to construct any lift station, install any pumps, lay any
lines or take any similar actions;

(v) no shareholder, director or officer of Seller or any Affiliate of Shareholder,
director or officer is currently a party, directly or indirectly, to any transaction
with Seller;

(w) neither Seller nor any of its Affiliates has employed any broker, finder, advisor or
intermediary in connection with the transactions contemplated by this Agreement
that would be entitled to a broker's, finder's or similar fee or commission on
connection therewith or upon the consummation thereof; and

(x) Attached hereto as Exhibit B is a map of the Seller System (the "System Map").
To the Knowledge of Seller, the System Map provides an accurate depiction of all
material lines constituting the Seller System, including proper identification of the
trunk lines and lift stations of the Seller System.

3.2 Of the Shareholder: Except as set forth in the Disclosure Schedules, the Shareholder
represents and warrants that as of the date hereof and as of the Closing Date:

(a) the Shareholder has all the requisite power and authority and capacity to enter into
this Agreement;

(b) this Agreement has been duly executed and delivered by the Shareholder and
constitutes a legally binding and enforceable obligation of the Shareholder
enforceable against the Shareholder in accordance with its terms;

(c) this Agreement and its consummation will not conflict with or result in a breach
of any agreement, judgment, order or government permit to which the
Shareholder is a party or bound, nor will it result in the creation of a lien on the
Assets, or require consent from a third party or any governmental entity, except
for the Regulatory Approval; and
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(d) there are no pending actions, claims, suits or proceedings to which the
Shareholder is a party, or to the Knowledge of the Shareholder threatened, that
may prevent or delay the Closing of the transactions contemplated hereby or have
any effect on the Assets.

3.3 Nature of Representations and Warranties. The representations and warranties of
Seller and the Shareholder contained in this Agreement are complete and accurate and do not and
will not include any untrue statement of a material fact or omit to state any material fact
necessary to make the statements made not misleading.

3.4 Updatin2 Disclosure Schedules: From the date of this Agreement until the Closing
Date, if any event, condition, fact or circumstance occurs that would require a change to the
Disclosure Schedules if such Disclosure Schedule was dated as of the date of the occurrence,
then Seller or the Shareholder, as applicable, shall promptly deliver to Buyer an update to the
applicable Disclosure Schedule specifying such change. Such update shall be deemed to
supplement or amend the applicable Disclosure Schedule for the purposes of (i) determining the
accuracy of any representations and warranties made by Seller or the Shareholder, as applicable,
in this Agreement, and (ii) determining whether any of the conditions set forth in Section VII
have been satisfied; provided that if the Closing shall occur, then all matters specifically
disclosed pursuant to this Section 3.4 at or prior to the Closing shall be waived and Buyer shall
not be entitled to make a claim on or pursuant to the terms of this Agreement with respect to
such matters.

Section IV - Representations and Warranties of Buyer

4.1 Buyer represents and warrants to Seller and the Shareholder as follows:

(a) Buyer is a limited liability company duly organized, validly existing and in good
standing under the laws of the jurisdiction of its formation;

(b) this Agreement has been duly executed and delivered by Buyer and constitutes a
legally binding and enforceable obligation of Buyer enforceable against Buyer in
accordance with its terms;

(c) there are no proceedings or other actions commenced or threatened against Buyer
that may prevent or delay the Closing of the transactions contemplated hereby;

(d) Buyer has all the requisite power and authority and capacity to enter into this
Agreement;

(e) this Agreement and its consummation will not conflict with or result in a breach
of any agreement, judgment, order or government permit to which Buyer is a
party or bound, nor will it result in the creation of a lien, or require consent from a
third party or any governmental entity, except for the Regulatory Approval;

(f) the representations and warranties of Buyer contained in this Agreement are
complete and accurate and do not and will not include any untrue statement of a
material fact or omit to state any material fact necessary to make the statements
made not misleading; and
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(g) neither Buyer nor any of its Affiliates has employed any broker, finder, advisor or
intermediary in connection with the transactions contemplated by this Agreement
that would be entitled to a broker's, finder's or similar fee or commission in
connection therewith or upon the consummation thereof.

Section V - Agreements Through Closin2

5.1 During the period from the date hereof until the Closing:

(a) Seller shall provide, upon receipt of two business days prior written notice and
during Seller's normal business hours, Buyer with reasonable access to the Assets
and its Customers, suppliers, officers, directors and employees, including access
for the purposes of conducting the environmental investigations or audits
contemplated in Section 6.5; provided, however, that Buyer shall not contact any
of Seller's Customers without first contacting Shareholder and arranging such
contacts with Shareholder;

(b) Seller shall not, without the consent of Buyer, acquire or dispose of any Assets
outside the Ordinary Course of Business, terminate or amend any Contract to be
assumed by Buyer, increase the compensation of any employees or commit to do
any of the foregoing or make any other commitments or take any actions that are
outside the Ordinary Course of Business, except as Seller deems necessary to
protect all or any portion of the Assets from loss, damage or destruction;

(c) Promptly after the full execution of this Agreement, Buyer will file a Sale,
Transfer or Merger application ("STM Application") with the TCEQ to formally
transfer the Transfer Area and associated Customers and infrastructure from
Seller to Buyer. The form of the STM Application shall be acceptable to Seller
and Buyer. Buyer and Seller shall cooperate to the maximum extent possible to
satisfy all Closing conditions, including obtaining all regulatory requirements
necessary for the transactions contemplated hereby, including the Regulatory
Approvals (including those pertaining to the STM Application), and the cost of
obtaining such Regulatory Approvals shall be borne 50% by Seller and 50% by

Buyer;

(d) Seller shall conduct the Business in the usual, regular and ordinary manner
consistent with past practice (except as Seller deems necessary to protect all or
any portion of the Assets from loss, damage or destruction) and use commercially
reasonable efforts to preserve Seller's present relationships with persons having
business dealings with Seller;

(e) Seller shall promptly advise Buyer of any fact or condition that causes or
constitutes a breach of any of Seller's representations and warranties, or if Seller
becomes aware of the occurrence, after the date of this Agreement, of any fact or
condition that would or could have a materially adverse effect on the Assets or the

Business;
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(f) Buyer shall promptly advise Seller and the Shareholder of any fact or condition
that causes or constitutes a breach of any of Buyer's representations and
warranties; and

(g) Seller and Shareholder will not, and will cause Seller's officers, directors and
advisors not to, directly or indirectly, solicit, initiate or encourage any inquiries or
proposals from, discuss or negotiate with, provide any non-public information to,
or consider the merits of any inquiries or proposals from, any person (other than
Buyer) relating to any transaction involving the sale of the Business or Assets
(other than in the Ordinary Course of Business), or any of the capital stock of
Seller, or any merger, consolidation, business combination or similar transaction
involving Seller; provided, however, that the foregoing shall not preclude the
receipt and review by Seller or Shareholder or any of their respective officers,
directors or advisors of any unsolicited offers regarding any of such matters prior
to Closing.

Section VI - Title Commitment and Survey; Due Diligence Period

6.1 Commitment Documentation. Within thirty (30) days after the date of this Agreement,
Seller, at its sole cost and expense, shall deliver or cause to be delivered to Buyer the following:

(a) a Commitment for Title Insurance (the "Title Commitment") from Rattikin Title
Company (the "Title Company") setting forth the status of title of the Real
Property described on Schedule 3.1(f) and showing all Encumbrances and other
matters of record, if any, relating to the Real Property. If the Title Commitment
indicates that the Real Property is located in a certificated service area of a utility
service provider or in any water, sewer, drainage or flood control district, the Title
Company shall immediately prepare and deliver to Buyer any required notices,
and such notices, and the matters described therein, shall constitute Permitted
Encumbrances, and Buyer waives any right to terminate this Agreement or seek
damages or exercise any other rights or remedies due to the fact that any such
notices were not delivered to Buyer prior to execution of this Agreement provided
such notice is delivered prior to the expiration of the Due Diligence Period; and

(b) a true, correct and legible copy of all documents referred to in the Title
Commitment, including, without limitation, plats, deeds, restrictions and
easements.

6.2 UCC Searches. Buyer may elect, at its option and expense, to obtain current searches
(the "UCC Searches") performed by Capitol Commerce Reporter, UCC Reporting Service or
other similar service acceptable to Buyer reflecting all UCC-1 filings which relate to the Real
Property and the Assets which reflect Seller or any other person who has owned the Real
Property within the last five (5) years as "Debtor".

6.3 Survey. Within thirty (30) days after the date of this Agreement, Buyer may, at its cost
and expense, have a survey of the Real Property prepared by a surveyor selected by Buyer (the
"Survey"). For purposes of the description to be included in the Owner Policy to be issued
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pursuant to Section 7.1(1) and the Deeds, the field notes prepared by the surveyor shall control
over any conflicts or inconsistencies with Schedule 3.1(f), and such field notes shall be
incorporated herein by this reference upon their completion and shall constitute the property
description attached to the Deed.

6.4 Title Examination; Encumbrances. Buyer shall have fifteen (15) days from the date it
has received the Title Commitment, Survey and UCC Searches (the "Title Examination Period")

in which to examine the same and notify Seller (the "Objection Notice") of those Encumbrances

subject to which Buyer will accept title to the Real Property (the "Permitted Encumbrances")
and those Encumbrances which Buyer finds objectionable. If Buyer so notifies Seller before the
expiration of the Title Examination Period, Seller may, but shall not be obligated to, undertake to
eliminate or modify such objectionable matters to the satisfaction of Buyer. In the event Seller is
unable or unwilling to effectuate the elimination or modification of such matters, Seller shall
notify Buyer in writing of same (the "No-Cure Notice") within 15 days after receipt of the
Objection Notice, whereupon Buyer may, within 10 days after receipt of the No-Cure Notice, by
written notice to Seller, terminate this Agreement, in which event the portion of the Good Faith
Deposit paid by Buyer shall be returned to Buyer and thereafter neither Seller nor Buyer shall
have any further duties or obligations hereunder. Buyer shall be conclusively deemed to have
accepted title to the Property as shown on the Survey, the Title Commitment and the UCC
Searches if Buyer fails to object to same prior to the end of the Title Examination Period or if
Buyer fails to terminate this Agreement within 10 days after receipt of the No-Cure Notice. All
matters approved or deemed approved by Buyer pursuant to Section 6.1(a) or this Section 6.4
shall constitute Permitted Encumbrances. NOTWITHSTANDING ANYTHING ELSE TO THE
CONTRARY HEREIN, BUYER'S RIGHT TO TERMINATE THIS AGREEMENT
PURSUANT TO THIS SECTION 6.4 SHALL EXPRESSLY TERMINATE UPON THE
EXPIRATION OF THE DUE DILIGENCE PERIOD (AS DEFINED BELOW), WHEREUPON
BUYER'S APPROVAL OF THE TITLE COMMITMENT, THE SURVEY AND THE UCC
SEARCHES SHALL BECOME ABSOLUTE AND ALL ITEMS REFERENCED THEREIN
SHALL BE CONSIDERED "PERMITTED ENCUMBRANCES." Seller shall not place, or
allow to be placed, any new Encumbrance of any nature against or relating to the Real Property
between the date hereof and the Closing. In the event any such new Encumbrance is placed
against or otherwise becomes relative to the Real Property between the date hereof and the
Closing, notwithstanding the other provisions of this Section 6.4 or Section 6.5, Seller, at its sole
cost and expense, shall cure or remove such Encumbrance and shall deliver within thirty (30)
days of the date such Encumbrance is placed against or otherwise becomes relative to the Real
Property an amended Title Commitment, Survey and UCC Search reflecting the cure of such

Encumbrance.

6.5 Due Dili2ence Period: Buyer is hereby granted the right and option to conduct a due
diligence investigation of the Assets being purchased, including, without limitation, obtaining
environmental site assessments and review of documents to be furnished by Seller to Buyer
hereunder, commencing on the date this Agreement is fully executed and expiring forty-five (45)
days after Buyer shall have received the Title Commitment and the documents described in
Section 6.1(b) (the "Due Diligence Period"). Buyer, at its sole and absolute discretion, may
terminate this Agreement by giving written notice of termination to Seller prior to 5:00 p.m., CT,
on the date the Due Diligence Period expires, whereupon this Agreement shall be terminated and
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the parties shall have no further obligations to each other, except for any obligations under this
Agreement that by their express terms survive the term of this Agreement. The failure to give
timely written notice of termination shall constitute a waiver of Buyer's right to terminate this
Agreement as set forth in this Section 6.5. Buyer hereby indemnifies and agrees to defend and
hold Seller and Shareholder harmless of and from all loss, liabilities, damages, claims and
expenses suffered by or asserted against Seller and/or Shareholder and arising from (i) any
physical damage to the Real Property or other assets of Seller or the Shareholder, or (ii) any
personal injury or death, in either event caused by the due diligence investigation by Buyer or its
agents and/or contractors. BUYER HEREBY EXPRESSLY ACKNOWLEDGES AND
AGREES THAT BUYER HAS OR WILL HAVE, PRIOR TO THE END OF THE DUE
DILIGENCE PERIOD, THOROUGHLY INSPECTED AND EXAMINED THE ASSETS TO
THE EXTENT DEEMED NECESSARY BY BUYER IN ORDER TO ENABLE BUYER TO
EVALUATE THE PURCHASE OF THE ASSETS. BUYER HEREBY FURTHER
ACKNOWLEDGES AND AGREES THAT BUYER IS RELYING SOLELY UPON THE
INSPECTION, EXAMINATION, AND EVALUATION OF THE ASSETS BY BUYER AND
THAT BUYER IS PURCHASING THE ASSETS ON AN "AS IS", "WHERE IS" AND "WITH
ALL FAULTS" BASIS, WITHOUT REPRESENTATIONS, WARRANTIES OR
COVENANTS, EXPRESS OR IMPLIED, OF ANY KIND OR NATURE; PROVIDED,
HOWEVER, NOTHING CONTAINED IN THIS SECTION 6.5 SHALL LIMIT THE
REPRESENTATIONS, COVENANTS AND WARRANTIES SET FORTH HEREIN OR IN
THE SPECIAL WARRANTY DEEDS TO BE DELIVERED FROM SELLER TO BUYER AT
THE CLOSING.

6.6 Confidentiality: Buyer agrees that it will treat and hold all information, data, reports,
interpretations, forecasts and records containing or otherwise reflecting information relating to
Seller or the Business that is furnished to Buyer by or on behalf of Seller in confidence with the
same degree of care as Buyer would accord its own confidential information and, it will not,
without Seller's express prior written consent or as otherwise provided herein, disclose the
confidential information to any third party. Confidential information shall not include any
information available to the general public, or information previously known to Buyer other than
any acquired from Seller or its representatives.

Section VII - Conditions to Close

7.1 Buyer's Conditions to Close. Unless waived by Buyer in its sole discretion, Buyer's
obligation to consummate the transactions contemplated by this Agreement is subject to
the following conditions:

(a) (i) the representations and warranties of Seller and the Shareholder shall be
accurate as of the date of this Agreement and at and as of the Closing Date as
though such representations and warranties had been made at and as of the
Closing Date, and (ii) Seller and the Shareholder shall have performed and
complied with all covenants and conditions required to be performed and
complied with by them at or prior to the Closing Date;

(b) all statutory requirements for the valid consummation of the transactions
contemplated herein shall have been fulfilled and all governmental consents,
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approvals or authorizations necessary for the valid consummation of the
transactions contemplated herein shall have been obtained including, but not
limited to, the Regulatory Approvals;

(c) no action or suit shall have been commenced and no Laws shall have been
enacted or proposed that reasonably may be expected to prohibit Buyer's
ownership of the Assets or render Buyer unable to purchase the Assets, make the
sale of the Assets illegal or impose material limitations on the ability of Buyer to
exercise full rights of ownership of the Assets;

(d) all third party consents, approvals and waivers necessary to permit Seller to
transfer the Assets to Buyer, or necessary to permit Buyer to conduct the Business
as presently conducted, shall have been obtained, including any Regulatory
Approvals (including those pertaining to the STM Application);

(e) the Due Diligence Period shall have expired without the termination of this
Agreement by Buyer pursuant to the provisions of Section 6.5;

(f) the Managers or Members of Buyer shall have approved the transactions
contemplated by this Agreement; provided, however, this condition shall be
deemed to have been satisfied unless Buyer exercises its right to terminate this
Agreement pursuant to this provision on or before the expiration of the Due
Diligence Period;

(g) Seller shall have delivered to Buyer at Closing certificates executed by an officer
of Seller that certifies the due adoption by Seller's board of directors of
resolutions attached to such certificate authorizing the transactions and the
execution and delivery of this Agreement and the other agreements and
documents contemplated hereby and the taking of all actions contemplated hereby
and thereby;

(h) Seller shall have delivered to Buyer at Closing certificates executed by the
President of Seller and the Shareholder, dated as of the Closing Date, that certifies
that the representations and warranties of the Party delivering such certificate
contained in this Agreement are true and correct as of the Closing Date and that
the Party giving such certificate has performed and complied with all covenants
and conditions required by this Agreement to be performed and complied with by
it at or prior to Closing;

(i) Seller shall have delivered to Buyer at Closing a certificate of the Secretary of
State of Texas, dated as of a recent date, duly certifying as to the existence and
good standing of Seller under the laws of the State of Texas;

(j) Seller shall have provided to Buyer at Closing (i) a true and correct listing (with
backup) of the Last Month Ending Receivables and (ii) the number and identity of
all customer accounts of Seller as of the date that is five (5) business days prior to
the Closing Date, which shall be true and correct in all material respects (to
update and supplement the information set forth in Schedule 3.1(p)) (including the
amount of any Customer Deposits);
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(k) there shall have been no material adverse change in the financial condition,
profitability or the results of operations of the Business from the date of this
Agreement until the Closing Date; and

(1) Seller, at its sole expense, shall have caused the Title Company to issue to Buyer,
or deliver the Title Company's irrevocable and unconditional commitment to
issue to Buyer, an Owner Policy of Title Insurance issued by the Title Company
and insuring, to the satisfaction of Buyer, that Buyer is the owner of the Real
Property subject only to the Permitted Encumbrances and the standard printed
exceptions, with the exception for taxes limited to the year in which the Closing
occurs and subsequent years and subsequent assessments for prior years due to
change in land usage or ownership ("Owner Policy").

7.2 Seller's and Shareholder's Conditions to Close. Unless waived by Seller and the
Shareholder in their sole discretion, Seller and the Shareholder's obligations to consummate the
transactions contemplated by this Agreement are subject to the following conditions:

(a) (i) the representations and warranties of Buyer shall be accurate as of the date of
this Agreement and at and as of the Closing Date as though such representations
and warranties had been made at and as of such date, and (ii) Buyer shall have
performed and complied with all covenants and conditions required to be
performed and complied with Buyer at or prior to the Closing Date;

(b) all statutory requirements for the valid consummation of the transactions
contemplated herein shall have been fulfilled and all governmental consents,
approvals or authorizations necessary for the valid consummation of the
transactions contemplated herein shall have been obtained including, but not
limited to, the Regulatory Approvals;

(c) no action or suit shall have been commenced and no Laws shall have been
enacted or proposed that reasonably may be expected to prohibit Buyer's
ownership of the Assets or render Buyer unable to purchase the Assets, make the
sale of the Assets illegal or impose material limitations on the ability of Buyer to
exercise full rights of ownership of the Assets;

(d) all third consents, approvals and waivers necessary to permit Seller to transfer the
Assets to Buyer, or necessary to permit Buyer to conduct the Business as
presently conducted, shall have been obtained, including the Regulatory
Approvals (including those pertaining to the STM Application); provided,
however, that for any such third party consents, approvals or waivers other than
those required by a regulatory authority ("Disclosed Third Party Consents"), this
condition shall be deemed satisfied if prior to Closing Buyer shall have confirmed
in writing it is waiving receipt of such Disclosed Third Party Consent and that it
will indemnify Seller and the Shareholder from any third party claims which arise
from the failure to obtain such Disclosed Third Party Consent;

(e) Buyer shall have delivered to Seller and the Shareholder at Closing a certificate
executed by an officer of Buyer that certifies (i) the due adoption of Buyer's
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governing body of resolutions attached to such certificate authorizing the
transactions, and (ii) resolutions authorizing the execution and delivery of this
Agreement and the other agreements and documents contemplated hereby and the
taking of all actions contemplated hereby and thereby;

(f) Buyer shall have delivered to Seller and the Shareholder at Closing a certificate
executed by the Chief Executive Officer and/or President of Buyer, dated as of the
Closing Date, that certifies that the representations and warranties of Buyer
contained in this Agreement are true and correct as of the Closing Date and that
Buyer has performed and complied with all covenants and conditions required by
this Agreement to be performed and complied with by it at or prior to Closing;

(g) Buyer shall have delivered to Seller and the Shareholder at Closing a certificate of
the Secretary of State of Texas, dated as of a recent date, duly certifying as to the
existence and good standing of Seller under the laws of the State of its formation;

Section VIII - Indemnification; Attorneys' Fees

8.1 Survival; Ri2ht to Indemnification Not Affected By Knowledge. All representations,
warranties, covenants and obligations in this Agreement or any document delivered pursuant to
this Agreement will survive Closing for a period of two (2) years. Except for any matter to the
extent disclosed in the Disclosure Schedules, the right to indemnification will not be affected by
any investigation or any knowledge acquired at any time with respect to the accuracy or
inaccuracy of or compliance with, any such representation, warranty, covenant or obligation.

8.2 Indemnity by Seller: Seller shall indemnify and hold harmless Buyer and its officers,
directors, members, managers, shareholders, employees, agents and assigns from and against any
claims, liabilities, losses, damages, fees, penalties and costs, including reasonable attorneys' fees,
of which Buyer had no Knowledge as of the Closing (collectively, "Claims") and to which Buyer
may become subject and arising out of, resulting from, or in any way related to:

(a) a breach of, or the failure to perform or satisfy, any of the representations,
warranties, and covenants made by Seller in this Agreement;

(b) violations or claimed violations of any Environmental, Health and Safety Laws
which relate in any way to the ownership, occupancy, use, operation or conditions
of the Business or any present or former Real Property or Asset utilized by Seller
in connection with its operations of the Business or otherwise related to the
conduct of the Business on or before the Closing Date;

(c) any cleanup or remediation requirement or liability or any other damages or
liability arising from a release or threatened release or exposure to any Hazardous
Substances to the extent that those Hazardous Substances are present at any
present or former Real Property or in any Asset utilized by Seller in connection
with its operations of the Business or otherwise related to the conduct of the

Business on or before the Closing Date;
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(d) any Taxes attributable to Seller; and

(e) any Excluded Liabilities,

in each case provided that a notice regarding the matter giving rise to such indemnification
obligation shall have been given to Seller within two (2) years following the Closing Date,
except with respect to indemnification for (1) matters arising under Sections 8.2(b), B.2(c) and
8.2 d, which shall be subject to the appropriate statute of limitations, and (2) matters arising
under Section 8.2(e), which shall not be subject to any time restrictions or limitations. Seller
shall reimburse Buyer for any legal or other expenses reasonably incurred by Buyer in relation to
any matter for which Seller shall be required to indemnify any person or entity under this
Agreement as such expenses are incurred. Notwithstanding anything herein to the contrary, the
Shareholder shall indemnify and hold harmless Buyer and its officers, directors, shareholders,
employees, agents and assigns from and against any claims, liabilities, losses, damages, fees,
penalties and costs, including reasonable attorneys' fees which Buyer may become subject to or
arising out of or resulting from or related to, a breach by the Shareholder of the representations
and warranties of the Shareholder set forth in Section 3.2 of this Agreement (but no other
Section).

8.3 Indemnity by Buyer: Buyer shall indemnify and hold harmless Seller and the
Shareholder and their respective officers, directors, shareholders, employees, agents and assigns
from and against any claims, liabilities, losses, damages, fees, penalties, costs, including
reasonable attorneys' fees to which Seller and/or Shareholder may become subject and arising
out of, resulting from, or in any way related to:

(a) a breach of, or the failure to perform or satisfy, any of the representations,
warranties, and covenants made by Buyer in this Agreement;

(b) violations or claimed violations of any Environmental, Health and Safety Laws
which occur after the Closing Date and relate in any way to the ownership,
occupancy, use, operation or conditions of any of the Assets;

(c) any cleanup or remediation requirement or liability or any other damages or
liability arising from a release or threatened release or exposure to any Hazardous
Substances related to the Assets to the extent that such release or exposure occurs
after the Closing Date;

(d) any Taxes attributable to Buyer;

(e) any Assumed Liabilities; and

(f) any third party claims which arise from the failure to obtain any Disclosed Third
Party Consents to the extent provided for in Section 7.2(d),

in each case provided that a notice regarding the matter giving rise to such indemnification
obligation shall have been given to Buyer within two (2) years following the Closing Date,
except with respect to indemnification for (1) matters arising under Section 8.3(b) or Section
8.3 c for which such notice must be given to Buyer within three years following the Closing
Date, (2) matters arising under Section 8.3(d), which shall be subject to the appropriate statute of
limitations, and (3) matters arising under Section 8.3(e), which shall not be subject to any time
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restrictions or limitations. Buyer shall reimburse Seller and/or the Shareholder for any legal or
other expenses reasonably incurred by Seller and/or the Shareholder in relation to any matter for
which Buyer shall be required to indemnify any person or entity under this Agreement as such
expenses are incurred.

8.4 Attorneys' Fees. In the event that any Party (the "Defaulting Party") defaults or is in
breach of any of its obligations under this Agreement and, as a result thereof, the other Party (the
"Nondefaulting Party") seeks to legally enforce its rights hereunder against the Defaulting Party,
then, in addition to all damages and other remedies to which the Nondefaulting Party is entitled
by reason of such default or breach, the Defaulting Party shall be entitled to recover from the
Defaulting Party an amount equal to all costs and expenses (including reasonable attorneys' fees)
paid or incurred by the Nondefaulting Party in connection with such enforcement.

Section IX - Covenants After Closing

9.1 Non-Compete.

(a) During the two (2) year period following the Closing, neither Seller, the
Shareholder nor any of the respective officers, directors or other Affiliates of
Seller or Shareholder, shall, directly or indirectly, compete with Buyer in Buyer's
operation of the Assets or with Buyer in the wastewater utility business by
purchasing or otherwise obtaining an ownership interest in any wastewater
utilities in the State of Texas.

(b) Any successor corporation to Buyer or any transferee or assignee thereof shall be
entitled to the benefits of this non-competition covenant.

(c) The Parties intend that the covenants contained in this Section 9.1 shall be
construed as a series of separate covenants, one for each separate legal
jurisdiction in which such covenant applies. If, in any judicial proceeding, a court
shall refuse to enforce any of the separate covenants included in this Section 9.1,
then such unenforceable covenant shall be deemed eliminated from these
provisions for the purpose of those proceedings to the extent necessary to permit
the remaining separate covenants to be enforced. Notwithstanding the foregoing,
it is the intent and agreement of the Parties that the covenants in this Section 9.1
be given the maximum force, effect and application permissible under applicable
Law.

(d) Each covenantor acknowledges and agrees that, in the event of a breach or a
default under this Section 9.1 or any covenant contained in this Section 9.1,
neither Buyer nor any successors or assigns thereof will have an adequate remedy
at law, and Buyer and any successor or assign thereof shall be entitled to equitable
relief including, but not limited to, injunctive relief, in addition to any legal or
other remedies which may be available to it hereunder.

(e) Each covenantor agrees that the provisions of this non-competition covenant are
reasonable and necessary for Buyer's protection and that if any portion thereof
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shall be held contrary to law, invalid or unenforceable as to one or more periods
of time, areas of business activities, or any part thereof, the remaining provisions
shall not be affected but shall remain in full force and effect and that any such
invalid or unenforceable provision shall be deemed, without further action on the
part of any person, modified and limited to the extent necessary to render the
same valid and enforceable in such jurisdiction.

(f) Each covenantor agrees that in the event of a breach of this non-competition
covenant, the term and duration hereby shall be extended with respect to the
breaching covenantor by the period of the duration of such breach.

9.2 Operations. Seller and the Shareholder shall provide reasonable assistance to Buyer in
the administration and operation of the Assets and the Business for a period of up to sixty (60)
days after the Closing Date. Buyer shall reimburse the actual out-of-pocket costs incurred by
Seller and/or the Shareholder for such assistance.

9.3 Records and Documents. For a period of three years after the Closing Date, at any
Party's reasonable request, the non-requesting Party(ies) shall provide the requesting Party and
its representatives with access during normal business hours to, and the right to make copies of,
those records and documents solely related to the Business for the period of time prior to the
third anniversary date of the Closing Date. Seller shall have the right to retain copies of all or
any records and documents related to the Business, including general ledger information.

Section X - Termination

10.1 Termination. Anything herein to the contrary notwithstanding, this Agreement shall
terminate upon the occurrence of any of the following events:

(a) by written consent of Buyer and Seller;

(b) on written notice from Buyer to Seller or Seller to Buyer if the Closing shall not
have occurred on or before 120 days after the date that the Regulatory Approvals
are obtained or deemed to have been satisfied in accordance with Section 7.2(d);
provided, however, that if the Closing has not occurred by such date due to a
breach of this Agreement by one of the Parties, that Party may not terminate this
Agreement);

(c) upon the issuance of an order by the TCEQ denying the Regulatory Approvals
requested by the Parties;

(d) on written notice from Buyer to Seller that Seller or the Shareholder has breached
any of its or his respective representations, warranties or obligations hereunder
and such breach has not been cured by Seller or the Shareholder or waived by
Buyer within ten (10) days after Seller's receipt of written notice of such breach
from Buyer; or
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(e) on written notice from Seller to Buyer that Buyer has breached any of its
representations, warranties or obligations hereunder and such breach is not cured
by Buyer or waived by Seller within ten (10) days after Buyer's receipt of written
notice of such breach from Seller.

10.2 No Liabilities in Event of Termination. In the event of any termination of this
Agreement as provided above, this Agreement shall forthwith become wholly void and of no
further force or effect and there shall be no liability on the part of Buyer, Seller or the
Shareholder or their respective officers, directors, or agents, except for any obligations under this
Agreement that by their express terms survive the term of this Agreement, and except that (i) the
provisions of Section 11.1 hereof shall remain in full force and effect; and (ii) nothing contained
herein shall release any Party from liability for any willful failure to comply with any provision,
covenant or agreement contained herein.

Section XI - General Provisions

11.1 Expenses. Each Party shall be responsible for its own expenses incurred in connection
with this Agreement.

11.2 Further Assistance. Seller and the Shareholder shall execute and deliver, without
additional expense to Seller, such additional documents and take such additional actions as are
reasonably necessary to transfer the Assets and the Business to Buyer.

11.3 Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS
WITHOUT GIVING EFFECT TO ANY CHOICE OR CONFLICT OF LAW PROVISION OR
RULE THAT WOULD CAUSE THE APPLICATION OF THE LAWS OF ANY
JURISDICTION OTHER THAN THE STATE OF TEXAS. ANY DISPUTES HEREUNDER
SHALL BE RESOLVED IN THE STATE OR FEDERAL COURTS LOCATED IN TARRANT
COUNTY, TEXAS, AND THE PARTIES HEREBY SUBMIT TO THE JURISDICTION OF
SUCH STATE AND FEDERAL COURTS.

11.4 Notice. Any notice, request, instruction, correspondence or other document required to
be given hereunder by either Party to the other ("Notice") shall be in writing and delivered in
person or by courier service requiring acknowledgment of delivery or mailed by certified mail,
postage prepaid and return receipt requested, or by fax, as follows:

If to Buyer, addressed to:

EMCAD Water and Wastewater, LLC
Attn: Donald J. Clayton
2492 Matterhorn Dr.
Wexford, Pennsylvania 15090
Fax: (724) 934-1956
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With a copy to:

Harris, Finley & Bogle, P.C.
777 Main Street, Suite 3600
Fort Worth, Texas 76102
Attention: Bill F. Bogle
Fax: (817) 332-6121

If to Seller or the Shareholder, addressed to;

Grand Ranch Treatment Company
6850 Manhattan Boulevard, Suite 108
Fort Worth, Texas 76120
Attn: Robert Beams
Fax: (817) 457-2407

With a copy to:

Miller & Haney, L.L.P.
7701 S. Stemmons Freeway, 2nd Floor
Corinth, Texas 76210
Attention: Kevin Haney
Fax: (817) 332-3041

Notice given by personal delivery or courier service shall be effective upon actual receipt.
Notice given by mail shall be effective three (3) business days after deposit with the United
States postal service. Notice given by fax shall be confirmed by appropriate answer back and
shall be effective upon actual receipt if received during the recipient's normal business hours, or
at the beginning of the recipient's next business day after receipt if received after the recipient's
normal business hours. All Notices by fax shall be confirmed promptly after transmission in
writing by regular mail or personal delivery. Any Party may change any address to which Notice
is to be given to it by giving Notice as provided above of such change of address.

11.5 Public Announcements. Except for any notice or public filing requirements of the
TCEQ, prior to Closing, any public announcement or similar publicity with respect to this
Agreement or the transactions contemplated hereby will be issued, if at all, only at such time and
in such manner as Seller and Buyer mutually determine. Unless consented to by the other party
in advance or required by applicable law, prior to the Closing, both of Seller and Buyer shall
keep this Agreement strictly confidential and may not make any disclosure of this Agreement to
any person, except for any disclosure to directors, managers, officers, employees, agents and
consultants of the Parties in connection with the analysis and consummation of the transactions
contemplated, and the exercise and performance of the Parties' rights and obligations, under this
Agreement.

11.6 No Waiver. The rights and remedies of the Parties to this Agreement are cumulative and
not alternative. Neither the failure nor any delay by any Party in exercising any right, power or
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privilege under this Agreement or the documents referred to in this Agreement will operate as a
waiver of such right, power or privilege, and no single or partial exercise of any such right,
power or privilege will preclude any other or further exercise of such right, power, or privilege or
the exercise of any other right, power or privilege. To the maximum extent permitted by
applicable Law, (a) no claim or right arising out of this Agreement or the documents referred to
in this Agreement can be discharged by one Party, in whole or in part, by a waiver or
renunciation of the claim or right unless in writing signed by the other Party; (b) no waiver that
may be given by a Party will be applicable except in the specific instance for which it is given;
and (c) no notice to or demand on one Party will be deemed to be a waiver of any obligation of
such Party or of the right of the Party giving such notice or demand to take further action without
notice or demand as provided in this Agreement or the documents referred to in this Agreement.

11.7 Amendments. This Agreement may be amended, supplemented or otherwise modified
only by a written agreement executed by the Parties (or their permitted assigns).

11.8 Savings Clause. If any provision of this Agreement is held invalid or unenforceable by
any court of competent jurisdiction, the other provisions of this Agreement will remain in full
force and effect. Any provision of this Agreement held invalid or unenforceable only in part or
degree will remain in full force and effect to the extent not held invalid or unenforceable.

11.9 Interpretation. The headings of Sections in this Agreement are provided for
convenience only and will not affect its construction or interpretation. All references to "Section"
or "Sections" refer to the corresponding Section or Sections of this Agreement. All words used in
this Agreement will be construed to be of such gender or number as the circumstances require.
Unless otherwise expressly provided, the word "including" does not limit the preceding words or

terms.

11.10 Multiple Counterparts. This Agreement may be executed in one or more counterparts,
each of which shall be deemed an original, but all of which together shall constitute one and the
same instrument. The parties agree that execution of this Agreement by a party and the delivery
of such party's signature by facsimile transmission or electronic (e-mail) transmission shall be
fully effective as the original signature of such party to the fullest extent as if it were the original
copy thereof.

11.11 Sales and Transfer Taxes. Seller shall be responsible for and pay any applicable sales,
stamp, transfer, documentary, use, registration, filing and other taxes and fees (including any
penalties and interest) that may become due or payable in connection with this Agreement and
the transactions contemplated hereby.

11.12 Entire Agreement. This Agreement (including the Exhibits and the Disclosure
Schedules attached hereto) constitutes the entire agreement between the Parties and supersedes
all prior agreements and understandings, oral and written, between the Parties with respect to the
subject matter hereof, including any letters of intent and confidentiality agreements among the

Parties.

11.13 Assi2nability. This Agreement shall not be assigned by Seller without the prior written

consent of Buyer. Except for an assignment to a Permitted Assignee (defined below), Buyer
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shall not be entitled to assign this Agreement prior to Closing, without obtaining the prior written
consent of Seller. For purposes of this Agreement, the term "Permitted Assig_nee" shall mean (i)
an Affiliate of Buyer, (ii) family members and business associates of Buyer, including, without
limitation, Persons employed by, serving in any capacity with, or owning any portion of Tangibl,
LLC, (iii) the group from Ni America, including, but not limited to, Ed Wallace, Mark Daday,
Carey Thomas and Andy Thomas, and (iv) another waste or wastewater company that is, at the
time of such assignment, qualified to do business in Texas.

11.14 Employees. Buyer shall have no obligation to employ or to provide benefits to any of
the employees of Seller. Buyer shall have no responsibility, liability or obligation, whether to
employees, former employees, their beneficiaries or to any other person with respect to, and
Seller and the Shareholder shall, jointly and severally, indemnify and hold Buyer harmless with
respect to, any employee compensation or any benefit plan, practice, program or arrangement
maintained for employees of Seller prior to the Closing (including, without limitation, any
pension, retirement, bonus, medical, dental or other health plan or life insurance or disability
plan).

11.15 Mail. Seller authorizes and empowers Buyer on or after the Closing Date to receive and
open all mail received by Buyer relating to the Business or Assets. Seller shall promptly deliver
to Buyer any mail or other communication received by them after the Closing Date pertaining to
the Business or the Assets and any cash, checks or other instruments of payment in respect of the
Assets.

11.16 Use of Name. Following the Closing Date, Seller and the Shareholder agree that neither
they, nor any of their Affiliates shall use the names, trade names or slogans of the Business, all
of which are transferred to Buyer pursuant hereto, including the name "GRAND RANCH
TREATMENT COMPANY" or any derivation thereof, whether or not that name is a name, trade
name or slogan of the Business.

[SIGNATURE PAGE FOLLOWS.]
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the date first
written above.

BUYER: SELLER:

EMCAD Water and Wastewater, LLC Grand Ranch Treatment Company

By: ^ ^--_ _ By:
Name: Donald Clayton Robert Beams, President
Title: Manage

SHAREHOLDER:

44^ - ^^l
Robert Beams

Asset Purchase Agreement - Signature Page
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Exhibit H

EMCAD Water and Wastewater, LLC

Corporate Organization Chart
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Exhibit I

Experience as it pertains to the water utility industry.

Donald Clayton, Member in Charge- Finance and Administration. Donald J. Clayton has served

the utility industry in executive and consulting capacities for more than 35 years. In his current

position as a principal at Tangibl LLC, Yardley PA, Mr. Clayton provides management

consulting services to both large and small utility clients. He is also a Managing director of IMG

Midstream which is developing small scale electric generation in the PJM footprint. His prior

experience includes President of AquaSource, a large water and wastewater company

headquartered in Houston, TX where he managed the roll-up of more than 120 small water and

wastewater companies. Prior to becoming President of AquaSource Mr. Clayton served in

various executive and management capacities including Vice President and Treasurer of DQE a

public utility holding company headquartered in Pittsburg, PA. Mr. Clayton's technical
specialties include utility ratemaking, finance and mergers and acquisitions.

Mr. Clayton holds a Bachelors of Science in Civil Engineering and a Master of Business

Administration from Rensselaer Polytechnic Institute. He is a registered Professional Engineer

in the Commonwealth of Pennsylvania and a Chartered Financial Analyst.

John Ebert, Member in Charge - Operations. John Ebert has worked in utility and regulated
industries for more than 30 years. Since January of 2006 he has been the CEO and principal

shareholder of ANGD LLC which operates as a public utility holding company, owning

Appalachian Natural Gas Distribution Company and Bluefield Gas Company. These natural gas

distribution utilities have franchise rights in 5 counties in Virginia and 1 adjoining county in

West Virginia, serving over 5000 customers. Mr. Ebert's prior experience from 2002 to 2006

includes Assistance General Council and subsequently Executive Vice President of Pivotal

Energy, a division of AGL Resources, Inc. As Assistant General Council Mr. Ebert had

responsibility for the regulatory affairs of the various utility companies owned by AGL

Resources. As Executive Vice President Mr. Ebert had responsibility for the acquisition and

development of production area, mid-stream and peaking related utility assets as well as
operating responsibility for certain underground storage and pipeline facilities. Prior to joining

AGL Resources, from 1997 to 2001, Mr. Ebert was the CEO and principal shareholder of Arrow

Air Cargo, Inc., a Miami, Florida based cargo handling and logistics company. In 2001 Arrow

Air Cargo was acquired by Evergreen International, Inc. Prior to acquiring Arrow Air Cargo,

Mr. Ebert was a partner in the Houston, Texas based law firm of Andrews & Kurth. Mr. Ebert

was with Andrews & Kurth for nineteen years from 1978 until 1997 and was a partner for 11

years in the Energy/Regulated Industries practice area of the firm. Mr. Ebert was in the Houston
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office of Andrews & Kurth from 1978 to 1982 and in the Washington D.C. office of the firm

until 1997.

Mr. Ebert holds a Bachelors of Science Degree from Rutgers University and a Doctorate of

Jurisprudence from the University of Houston, Bates College of Law. Mr. Ebert is not actively

engaged in the practice of law but maintains his license to practice with the State Bar of Texas.
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Bryan W. Shaw, Ph.D., Chairman

Carlos Ruvinstein, Commissioner

Toby Baker, Commissioner
^.i.'^ ,•Y^;; -

Zak Covar, Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Polhition

July i6, 2012

Mr. Robert Beams, Owner
Grand Ranch Treatment Company
6$5o Manhattan Blvd
Fort Worth, TX 761p--o

Re: Sewer Rate/Tariff Change Application of Grand Ranch Treatment Company in Johnson
County, Certificate of Convenience and Necessity (CCN) No. 20832; Application No.
37354-R

CN: 6oo627186; RN: 101179422

Dear Mr. Beams:

Thank you for your response received on July 2, 2012, regarding the above referenced
application. Your application has been accepted for filing and assigned. Application No. 37354-R.
Please refer to this number in future correspondence.

Your new rates may go into effect on October 1, 2012. Your new effective date must be at

least 60 days following the date your completed applications were mailed to us and correct notice.
is mailed or delivered to the customers. The effective date of the new rates must be the first day
of the billing period, and the new rates may not apply to service provided before the effective date
of the new rates.

The application will be scheduled- for a hearing if-

• the Texas Commission on Environmental Quality (TCEQ) receives complaints from at
least Zo% of the ratepayers within 9o days of the effective date of the rate increase, or

• TCEQ staff protests the application on its own motion.

You will. be notified if a hearing is scheduled. If, during the course of a hearing, rates are set
which are different from the rates charged by the Utility, you may be required to refund or credit
future bills. The refund or credit will include all sums collected during the pendency of the rate
proceeding in excess of the rate finally ordered, plus interest, as determined by the TCEQ.

If TCEQ does not receive the required number of complaints within 9o days of the effective date,
and the staff does not require a hearing, you will receive another letter or notification from TCEQ
so informing you, along with your approved tariff
Please contact the staff listed, below if you have any questions. Include MC-153 in the address if
you contact TCEQ by correspondence.

P.O. Box i<3o8T • Austin, Texas 7$711-3087 +512 z39-1000 • tceq.texas.gov

How is our customer service7 tceq.texas:gov/customersurvey



Ms. Elizabeth Flores at (512)239-6846 or by e-mail at Elizabeth.Flores@tceq.texas..gov.

Mr. Kamal Adhikari at (612)289-0680 or by e-mail at Karnal.Adhilzari@tceq.texas.gov.

Sincerely, ,

Tammy Benter, Manager
Utilities and Districts Section
Water Supply Division
Texas Commission onEnvironmental Quality

TBAG/om
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NOTICE OF PROPOSED RATE CHANGE
Grand Ranph Treatment Company 20832

Company Name CCN Nuntlier

has submitted a ►'ate change application tote Texts Comtniasion on.Bauironmeltal Quality (Commission). The proposed rates lid tot the next oaae will
ggpty to.servicce received *r the effective date tmbvided below If the Commission receives protests to the proposed increase from 10 percent of the ratepayers
orfiom any affected municipality before the 91st day after the proposed offiective date, a public hearing will be scheduled to detennitie if the proposed, rates are
ieasqna6le. Protests should be mailed to:

Tens Commission on Environmental Quality
Water Supply Division

Utilities & Districts Section, MC 153
P. a Box 13087

Austin, Texas 78711-3087

tJnlpas pretests are received fmm 10 pcnxnt dithe tatepayers or the Commission staff requcats a hearing, no hearing will be held and rates will be effective as
proposed. Please road the following information censfully:

Grand Ranch

Subdivisions or Systems Affected by Rate Change

6850 Man>tattan Blvd,, Suite 108 Fort worm TX 76120 81.7-457-2402
Company Address City State Zip Telephone

$40;044 June 29, 2012
Annual Revenue Increase Date Revised CustomerNoticelrfailed

Mft 1, 2003 First day ofthe month
Data ofLabt RsteCttenge Date Meters Typically Read

EFF8C1'IVS DATE OF PROPOSED INCREASE: 't]otober 1:_ 2012

SLUNG COWARWON

Water Exigting 10,000gallona: NA Imo Existing 30,000 gallons. NA IntoProposed 10,000 gallons: NA Imo Proposed 30,000 gallons: NA /mo

Sewer. Existing 10,00O gaRona: $ 50.00 hoc Existing (flat rate) 30,000 gaQons: S 50.00 /moProposed 10,000 Pitons: $ I50.05 Imo Proposed (flat rate) 30,000 gallons: S 301,50 /no.

The prop-d--rates will apply to all a0rviea rendered after the effective date and will be reflected on the 6i11 you tr,ceivrapproximately 30 to 45 days after thez$'eottv+e da1o.

India event that ihe application is set. forhearing, the specific rates requested by the utility may be decreased or increased by order ofthe Commission. If the
Commission-orders a lower sate to be sek the utility may be ordered to refund or croditagainst future bills all sums collected during the pcndency of thkerate
pt2lceedioginexcessofthetatefinally ordered plus irfteresk I!onmeyinspeotauoovof3herate obenaeAnnr-n ,.,, x...-

Si dcaea int'ormacion: on Espanol, puedeTlawar all 512-239«020.0
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E QFPROPO5ED R7lT$.CH4NG,E WATER (Cant) Nv! Agplicable
Page 2

CURRElYT RATXS
PROPOSED RATES

baseTob including __ gaflone Monthly base rate including

S

F,

over

Qtsrge:

Sa The
onaneotionteec

Reconncohon InNoit-paymtnt
S25A0)

Non-payment
(Maximum - 8

charge (indicate either $5.00 or

^.__.......,..... .__ _. ._.._.^....__............^.._....._......_. ._... _......_....._..... , __^5.._..__._._...__. _....._.



ftOTiCE Of>PRUPOSED RATE CHANGE - SEWER (Coat) Page 3

CURRENT RATES
PROPOS$ARrlTES

TuloM^ly Flat Rate Moffilily base rate including Sallow

1 Meter Sizes 30.00 ILeaideirtisl $ 75.0(l

So x 314" 75.U6

3^4' ^ 112:30
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STATE 04RIC'E OF AUlkiINiaTILaTIN'E HEARINGS

AusMOFFIGE

309 West 15th Street Suite 502
Austin, Tens 78701

Phone: (512) 475-4993
Fax: (512) 322-2061

DATE:
04102a013

N? tMBER OF PAGES IN(. .̀ LUi?]TvCi THIS COVER. S:1-i.F.F,T.

REGARDING: ORDER NO.1. - 7JOCLzMFN3T1\C: F.Rl?T.n4rrNAuv rtYrA torve.-_ r_ r•n:. ....,... ,^..... ^_ .,

DOCK'ET NUMBER:
:8Z-13m40.7

r ri,1k .i v:
FAX TO:

ROBERT JOSL1N VIA REGULAR MAIi,
:►ES.IIt^".t1 ROGERS (TEXAS CC?^&:[SS1E)N ON (51:) 239-0606RqIVMoN^. A., Qv At,rr V,
SCOTT HMIeI3REY (TEXAS CQPQ4SSION ON V^^-% T'NTAE,
ENVIRONMENTAL QUALIM)

ROBERT BEAMS (817-) 457,2407
. CEQ Docket Clerk, fax Number 512/234-33311
NOTE: IF ALL PAGES ARE NOT RECEI'4'L, D. PLEASE CONTACT LIZ SldCk(Isl) ( 512) 475-;993

I'The infbrmttrion contained in this +s, suitile message is privileged and confidential information intended only for the use of theI
above-named recipient(s) or the xndas•idu+tl or ^agent resFonsible to deliver it to the intended recipitnt. You are hereby notified that
any dissem^drion clislnbuWon br copying of this communication is strictly prrl^aibited. If you have received this comtttanication •
in errar, please immediately notify us by telzphorie, and return the ari),rina1, message to us at the address via the. U.S. Postal
Service. Thank you.



^

S0.4H DOCKET NO. 582-13-2407
TCEQ DOCKET NO. 2013-0095-UiCR

PROTEST OF THE APTLICATION
FO^.t A SEWER RATE t TARIFF
CHANCE -OFGRAND R-ANC'I:I
TREATMENT C'O1VIPAINN,
CERTIFICATE OF CONVENIENCE
AND NECESSITY NO. 208321N
JOHNSON COUNTY

§ BEFORE THE STATE OFFICE
§

§
§ OF

§
§
§
§
§ ADMINISTRATIVE HEARINGS

ORDER iV0.1
DOCUMENTING PRELLMIN.ARY HEARING AND

GRANTING MOTION TO REMAND

A preliminary hearing was held in this case on April 9, 2013. Applicant Grand Ranch

Treatment Company (Applicant) appeared through its president, Robert Beams: the Executive

Director (ED) of the Texas CUnnnission on Environmental Quality (TCEQ) appeared through

attorney Jessica Rogers; the Office of Public Interest Counsel appeared through attorney Scott

Humphrey; and Ratepay er Robert Joslin appeared and represented himself and also represented

the following ratepayers (Ratepayers): Steve and Jessica T'lionxtou, Wade Williamson, Juan

Cano, Roy Wagner, Christine Jennings. Tom Climer, Jeff and Catherine, Charles Malson, Clark

Bawal, Jared Keimele, Shelby Lair, Matthew Miller, Arlene Johnson, Shaun Fowler, and Nicki

Gow1e. Exhibits ED-A_ through ED-D were admitted into evidence for jurisdictional purposes

only. The Applicant,Mr. Joslin, the Ratepayers, ED and OI'IG were designated as parties. The

ED moved to remand based on the parties' settleinent. The Administrative Law Judge orally

granted tlYat motiou.
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SOAR DOCKET NO. S82-11-0541 ORDER NO, 1 PAGE 2
TCEQ DOCKET NO. 2010-015'7-PST-E

It is therefore ORDERED that this matter is DISMISSED from the docket of the State

Office of Administrative Hearings and REMANDED to the ED,

SIGNED Apr.i19, 2{}13.

ADMINISTRATIVE LAW JUDGE
STATE OFFICE OF ADMiNISTRATI'VE HEARINGS
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STATE OFFICE OF ADARMSTRATIVE HEARINGS
AUSTIN OFFICE

300 West 15th Street Suite 502
Austin, Texns 78701

Phone: (512)'475-4993
For (5:18) 322-2061

SERVICE LIST

STYLE/CASE: GRAND RANCH TREATMENT COMPANY

SOAR DOCKET NUMBER: 582-13-2497

REFERRING AGENCY CASE: 2013-0095-TJ'CR

STATE OFFICE . UFADhTINISTRATIVE ADMINISTRATIVE IAW

HEARINGS AGT REBECCA SMITH

RLPRESENTATIVE / AD.DItESS PARTIES

SCOTT H[2v1PnEI:
TEXAS COMMISSION ONEMIROMEVTaL QL'ALiTY
OFFICE OF PUBLIC INTEREST COUNSEL
P. O. BOX 130$7, MC-103
AUSTIN, TX 78711-3087
(512) 239=0574 (PIT)
(5l2) 239-t377 (FAX)
scolkhumphrcyja toeq. tcxas.gov

TCHQ PUBLIC I[1IFS12EST COUNSEL

JESSICA ROGERS
STAI:F,4TTORNEY
TOW COMMISSION ON ENVIRONMENTAL QUALITY
ENVIRONMENTAL LAW DIVISION -MC-273
P.O. BOX 13087
r1iJSM, TX 78711-3087
(512) 239-4761 (pW
(512) 239-f2606(FAX)

TCEQ EXECLYME DIRECTOR

ROBERT bM4S
PRESIDENT
GRAND RANCH TREATMENT C.O.
6850IvI?^NHATf AN BLVD,, STE. 108
FORT 4VOR1Ti, TX 76120
(8:l 7) 233-7036 olIi.}
(817) 457-2407 (FAX)

GRAND RANCH TREATMENT CO.
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ROBERT JOSLIN
52.U1. GRAND RANCH DR.
JOSHUA, TX 7605S
($]7) 499-203 (PM
ro3rertjoslinjir.(vsgma9:com

F2ATHP,E1YM
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UTILITY ` - ^'

APPLICATION NO.

CCN NO: 7 C? . 32-.

SOAH DO= NO. 13 -- SVD^ ^ 64

TCEQ DOCKET NO. 7-013-Q6-95- UC!^
HEARINGS. EXAMINER _:^$ • IC^^^' [ CR^^^
DATE OF HEARING- V1,91201,7 /o.' co :q
PLACE OF HEt1R:TNG &.U&^~ o- 66~,^,A I-., 'L/^

AGREED SETTLEMENT

Se^ e r

GALLONAGE RATE: $! _L^-Ji,ooo gallons

METER SIZE MINIMUM BILL

- Mtr...,l 1 -0-

5/8 X3/4 $ GALLONS TNCLTTDED IN MINIMUM BILL
3/4-

13/2" ^ $5 • <s^ ^e^. .'K ^K.^^+^

PA$
4
6" $
8"

$Winter Months' Avera e^ Provision-

MI$CET T A,NA'OfiJS FEES•.
RESIDENTIAL TAX FEE
RECONNECTION PEES

DISCONNECTED FOR NON PAYMENT (TCEQ RULES)
OTHER THAN NON PAYMENT (Customer's Request)

TRANSFER
RETURNED CHECK FEE
CUSTOMER DEPOSIT (TCEQ RULES)
LA7E PAYMENT PENALTY (TCEQ RULES)
METER TEST FEE (TCEQ RULES)

^ 4 6D - 60

$ 25,60
$ !'0 ^'
$ 7_5; • dy
$ Z S.•Am
$ ^
^ 1^ ^



Page 2

CASE SETTLEMENT RECORD (cont'd)
SEWER RATE

SEASONAL RECONNECTION:

PASS THROl`TG73 RATE ADJUSTMENT CLAUSE:

REASON FOR CLAUSE: ^ /A

COMPUTATION FOR ADJUSTMENT:
MINIMUM BILL =

_GALLOItiTA:r'E CHARGE

sURCxA-xGE:
AMOUNT PER CONNECTION PERMONTH FOR
MONTHS.
TER2vIS:
• SURCHARGE CONSIDERED CUSTOMER CONTRIBUTIONS IN AID OF CONSTRUCTION.
• FUNDS DF•tyIGA.TED TO SPECIFIC IMPROVEMENTS LISTED BELOW
• FUNDS PLACED IN SPECIAL SURCHARGE 1kCCOUNT.
• UTI7ITY MUST ISSUE AMON`THLYSTA'I'Efi4ENT OFACCOUNf.
• COMMISSION APPROVYAI. (IN WR1TII+rCr) REQUIRED FOR DISBURSEM[ENT.

hriAT :IT3^,OF SERVICE:
REQUIRED IMPROVEMENT DATE DUE

VI01AMTt7 Z'O BE COI^^EC^'ED•
(CCN PkOSLEMS, TCEQ RULES OR ORDERS)

^^/9



^

Page 3

CASE SETTLEMENT RECORD (cont'd)

REFUNDS: NO
LUMP SUM -- DUE: AMOUNT:

_^BILLu CREDITED -$ PER CONNECTION EACH MONTH FOR _ MONTHS
(sA;ITACC^A7.f NS IF NECESSARY)

^^ ^ • ^ n^n^' ^^

^ARnES: ^ $ g `g'

TCEQ Exec. Director:

Public Interest Co . ' •

Utility..

Protestants: Printed Name Si a re Address:

1,,!D

^^^hJ.^ ^T^ 7^os-S

(Additional pages attached)

ATIACI3MENTS:

_ PUVIOUSLY.APPROVED TARIFF.
RELATED SCHEDULES OR COMPUTATIONS.
BLANK TARIFF OR RATE SCHEDULE PAGE.
QUALITY OF SERVICE COMPLIANCE SCHEDULE.
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