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DOCKET NO. 42982

APPLICATION OF HMW SPECIAL §
UTILITY DISTRICT AND QUADVEST §
L.P. FOR SALE TRANSFER, OR §
MERGER OF FACILITIES AND TO §
AMEND A CERTIFICATE OF §
CONVENIENCE AND NECESSITY IN §
MONTGOMERY COUNTY (37656-S) §

PROPOSED NOTICE OF APPROVAL

Commission Staff of the Public Utility Commission of Texas files this Proposed Notice of
Approval.

Date: July 17, 2015

Docket No. 42982

Zp^^1/4

PUBLIC UTILITY- COMMISSiq^

//' 03
OF TEXAS`

Respectfully Submitted,

Margaret Uhlig Pemberton
Division Director
Legal Division

Shelah J. Cisneros
Managing Attorney
Legal Division

Sam Chang
State Bar No. 24078333
Attorney, Legal Division

Public Utility Commission of Texas
1701 N. Congress Avenue
P.O. Box 13326
Austin, Texas 78711-3326
(512) 936-7261
(512) 936-7268 (facsimile)
sam-chang@puc.texas.gov
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DOCKET NO. 42982

CERTIFICATE OF SERVICE

I certify that a copy of this document was served on all parties of record on July 17, 2015,
in accordance with 16 TAC § 22.74.

Sam Chang
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DOCKET NO. 42982

APPLICATION OF HMW SPECIAL §
UTILITY DISTRICT AND QUADVEST §
L.P. FOR SALE TRANSFER, OR §
MERGER OF FACILITIES AND TO §
AMEND A CERTIFICATE OF §
CONVENIENCE AND NECESSITY IN §
MONTGOMERY COUNTY (37656-S) §

PUBLIC UTILITY COMMISSION

OF TEXAS

PROPOSED NOTICE OF APPROVAL

This Notice of Approval addresses the application filed by HMW Special Utility District

(HMW SUD) and Quadvest, L.P. regarding the sale and transfer of HMW's facilities in its

certificated area in Montgomery County, Texas and corresponding sewer certificate of

convenience and necessity (CCN No. 20734) to Quadvest. On June 19, 2015, Commission Staff

(Staff) of the Public Utility Commission of Texas (Commission) recommended that the

Commission approve HMW SUD and Quadvest's application and the sale and transfer of HMW

SUD's facilities in Montgomery County, Texas and corresponding sewer CCN No. 20734 to

Quadvest.

The Commission approves HMW SUD and Quadvest's application and the sale and

transfer of HMW SUD's facilities in Montgomery County, Texas and corresponding sewer CCN

No. 20734 to Quadvest. The Commission makes the following findings of fact and conclusions

of law:

1.

2.

3

4.

1. Findings of Fact

HMW SUD is the seller/transferor. HMW SUD owns certain facilities and holds

corresponding sewer CCN No. 20734 for a certificated service area in Montgomery

County, Texas.

Quadvest is the purchaser.

On July 3, 2013, HMW SUD and Quadvest filed with the Texas Commission on

Environmental Quality (TCEQ) their sale/transfer/merger application requesting

Commission approval of the sale and transfer of HMW SUD's facilities in Montgomery

County, Texas and corresponding sewer CCN No. 20734 to Quadvest.

On September 5 and 27, 2013, Quadvest submitted to the TCEQ its affidavit regarding
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DOCKET NO, 429 82

APPLICATION OF HMW SPECIAL §
UTILITY DISTRICT AND QUAD VEST §
L.P. FOR SALE TRANSFER, §
MERGER OF FACILITIES AND TO §
AMEND A CERTIFICATE OF §
CONVENIENCE NECESSITY IN §
MONTGOMERY COUNTY (37656-S) §

MOTION TO ADMIT EVIDENCE

Commission Staff of the Public Utility Commission of Texas files this Joint Motion to

Admit Evidence. Staff requests that certain evidence be admitted into the record in support of its

Proposed Notice of Approval. In support of its Motion to Admit Evidence, Staff states the

following:

On July 17, 2015, Staff filed its Proposed Notice of Approval.

II. ^tion to Ad it Evidence

The parties request that the following attached evidence be admitted as evidence in the
record:

Docket No. 42982

PUBLIC UTILITY COMMISSION

OFTEXAS
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d. Exhibit 4: Closing documents submitted by Quadvest (filed on May 6, 2015)

e. Exhibit 5. HMW SUD's signed Consent Form (filed on June 25, 2015);

f Exhibit 6: Quadvest's signed Consent Form (filed on June 25, 2015); and

9. Exhibit 7: Staff s Recommendation and accompanying attachments (filed on June

19, 2015).

III. Conclusion

The parties request that the evidence attached to this Joint Motion to Admit Evidence be

admitted into the record. The parties further request any and all other relief to which they are justly

entitled.

Date: July 17, 2015 Respectfully Submitted,

Margaret Uhlig Pemberton
Division Director
Legal Division

Shelah J. Cisneros
Managing Attorney
Legal Division

^ ^ _.....
Sam Chang
State Bar No. 24078333
Attorney, Legal Division
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DOCKET NO. 42982

CERTIFICATE OF SERVICE

I certify that a copy of this document was served on all parties of record on July 17, 2015,

in accordance with 16 TAC § 22.74.

Sam Chang

Docket No. 42982 Motion to Admit Evidence Page 3 of 6

0000003



DOCKET NO. 42982

APPLICATION F -MVV SPECIAL §
UTILITY DISTRICT AND QUAD VEST §
L.P. FOR SALE TRANSFER, §
MERGER OF FACILITIES AND TO §
AMEND A CERTIFICATE OF
CONVENIENCE AND NECESSITY IN §
MONTGOMERY COUNTY (37656-S) §

EXHIBIT 1: APPLICATION AN D ACCOMPANYING DOCUMENTS
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Application For Sale, Transfer Or Merger Of A Retail Public Utility,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2

Information That Apply To The Transferor (Current Service Provider Or Seller) ,,,,,,,,,,,,,,,,,,,,,,,, ....,..,,.,,,.,,.sa 2

Information That Apply To The Transferee Or Purchaser ..................................................................................... 3

Texas Comptroller Of Public Accounts .................................................................................... ............................. 4

Information That Apply To More Than Two Parties Involved In This Transaction .................... ^..........................

Historical Balance Sheets ................................ .. .... ................................................................................................. 8

Historical Income Statement ............................................................................................ 9................................
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Projected Income Statement ........................................................................................ ... l 2.....................................

Projected Income Statement Conerning General/Administrative Expenses .................... i3................................. .,,,

Projected Sources And Uses Of Cash Statements ............................. ..,, 14...............................................................

Information That Apply To The Physically Distinct System Being Transferred Or Acquired............................ 15

Information That Apply To The Franchise Agreement Or Consent Letter From The City Or District...... ......... 15

Oath For Seller Or Former Service Provider .......................................................... 17................................... °.........,
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APPLICATION FOR SALE, TRANSFER,
OR MERGER OF A RETAIL PUBLIC UTILITY

* # I *CN# [-^ I *If known (See instructions)

Transfer of / All Portion of the Certificated water service area - CCN No.: ^.,, e,.,.,, a. _.. e. .,......^
Certificated sewer service area - CCN No.: 20734

If only a portion of a system or certificated service area is affected by this transaction, please specify the areas
or subdivision involved:

HMW $UD Sewer QC N Area

and to:

Obtain a CCN for the transferee (purchaser) - indicate if purchaser will take the seller's CCN
Amend the transferee's CCN No.:
Merge or consolidate public utilities
Cancel CCN of the transferor (seller)

2. Proposed effective date of this transaction: ^vove,m^er^o13
(Must be at least 120 days after proper notice is provided)

QUESTIONS 3 THROUGH 5 APPLY THE TRANSFEROR
(CURRENT SERVICE PROVIDER SELLER)

3. For the current CCN holder or service provider please indicate:

C. Contact person. Please provide information about the person to be contacted regarding this
application. Indicate if this person is the owner, operator, engineer, attorne or accountant.

Name: Jeff Goebel Title. Business Development-^-^_ddress: P .O. Box 403 Telephone: (AC )= ,-305-1112
Fax: 2$1-3 . ^382 Email: ' ft juadve'st.,cohi

TCEQ-I0516 (Rev 09/2012) Page 2 of 22
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4. About the last rate increase for the system or facilities being transferred:
A. What was the effective date of the last rate increase?

B. Was notice of this increase provided to the Texas Commission on Environmental Quality or it
predecessors?

F-No I- Yes- Application/Docket Number: Date

5. Please provide a list of all customers affected by this transaction who have deposits held by the transferor or
seller utin ,it any, and rnctuae trie toliowin into atlon (attach additional sheets if necessar :
Name and Address of Utility Customer Date of Amount of Amount of Unpaid

Deposit Deposit Interest on Deposit

Attacnment r'
W ithin 30 days of the actual transaction date, and prior to the transfer of the certificate by the TCEQ, the seller
must provide proof to the Commission that these customer deposits were returned to the customers or
transferred to the purchasing utility. Proof should include a sworn affidavit.

TCEQ-10516 (Rev 09/2012) Page 3 of 22
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8. If the applicant is an Individual or sole proprietorship, provide the following information. If not. skit) to
the next uestic^n,

Name: rnail
Address

Tele bone (AC): Pax (AC)

9. If the applicant is other than an Individual provide the following information regarding the officers or
partners of the legal entity applying for the transfer. You must complete either question 8 or question 9,
whichever applies to the transferee applicant.

Attachment A

Name:
Address:

ele hone AC):

Position: wnershi % ifa licable}:

Name: ele hone (AQ
Address:
Position: wnershi %(ifapplicable) :

[ Name:
Address:

ele hane (AC):

Position: wnershi % if a licable :

Name; ele ht^ne AC :
Address:
Position: wnershi ° / b C i f licable):

Name: ele hone AC):
Address:
Position: wnershi % ifa licable :

Name
Address:

ele hone (AC):

Position: 10wnershi °do (ifapplicable) :

- Attach additional sheet(s) if necessary -

ar Important: - If the applicant is a for-profit corporation, please provide a copy of the corporation's
"Certification of Account Status" from the State Comptroller Office. This "Certification of
Account Status" can be obtained from:

Texas Comptroller of Public Accounts
P. 0. Box 13528, Capitol Station

Austin, Texas 78711
1-800-252-5555

• If the applicant is an Article 1434a water supply or sewer service corporation or other non-
profit corporation, please provide a copy of the Articles of Incorporation and By-Laws.

TCEQ-10516 (Rev 09/2012) Page 4 of 22
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10. Contact person. Please provide information about the person to be contacted regarding this application.
Indicate if this person is the owner, operator, engineer. attorney or accountant.
Name: Jeff Goebel Title: Business Development
Address: P.O. Box 409, Tomball, TX 77377 Telephone AC : 281-3(f5-1112
Fax # 281-36"382 Email 1 jeffaquadvestoom
Relationship to the app licant: Business Development

or IF THERE ARE MORE THAN TWO PARTIES INVOLVED IN THIS
TRANSACTION, PLEASE ATTACH SHEETS PROVIDING

THE INFORMATION REQUIRED IN QUESTION 6
THROUGH QUESTION 10 FOR EACH PARTY

11. Please respond to each of the following questions. Attach additional sheets if necessary.
A. Describe the experience and qualifications of the applicant to provide adequate utility service to the
requested area

Quadvest has been in the IOU industry for over 30 years. Quadvest serves multiple subdivisions near
this service area.

B. Has the applicant acquiring the CCN or facilities or an affiliated interest of the applicant been under
enrorcement action uy the tLhQ, texas Department of Health (TDH), the Office of the Attorney
General (OAG) or the Environmental Protection Agency (EPA) in the past for noncompliance with
rules, orders or State Statutes? r-'Yes r3 No

If yes, please attach copies of any correspondence with these regulatory agencies concerning these
enforcement actions and describe any actions and efforts to comply with those requirements. Attach
additional sheets if needed.

C. Describe the source and availability of funds required to make the planned or required improvements, if
any, to meet minimum requirements of the TCEQ and ensure continuous and adequate service.

Bank

D. Describe the anticipated impact of this transaction on the quality of utility service and explain any
anticipated changes in the quality of service.

HMWs current facility has reached its flow capacity. Quadvest intends to divert the flow to a
nearby Quadvest facility and retire the HMW facility.

E. How will the transaction serve the public interest?

Improve sewer service and eliminate a permitted wastewater treatment plant.

TCEQ- 1 0516 (Rev 09/2012) Page 5 of 22
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12. Please describe the nature of the proposed transaction:

Sale assets to Quadvest

13. If the transferee applicant is an Investor Owned Utility (IOU) and will be under the rate jurisdiction of
the TCEQ, please provide the following information. Water supply or sewer service corporations and
political subdivisions of the state should mark this section N/A:

- Other Contributions

Total Contributions in Aid of Construction

» Net Book Value: 370,981

zr if the Original Cost or any of the above items has been established in a rate case proceeding by
the PUC, the TWC or the TCEQ, please provide the Application/Docket Number and date:

Application/Docket Number: Date: I^ ^

If the applicant is not under the rate jurisdiction of the TCEQ, only the purchase price and
information related to Contributions in Aid of Construction is required.

E. Please provide any other information concerning the nature of the transaction you believe
should be given consideration if not explained elsewhere in the application.

[attach additional sheet(s) if necessary]:

The applicant plans to replace aged collection lines and rehab existing lift s tations.

TCEQ-1051b (Rev 09/2012) Page 6 of 22
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C.

Others (please list):

As the purchaser, I understand that it is my responsibility in any future rate proceeding to
provide written evidence and support for the original cost and installation date of all facilities
used and useful for providing utility service.

Purchaser's Initials: Date:

14. Please indicate the proposed effect of this transaction on the rates to be charged to the affected customers:
All the customers will be charged the same rates as they were charged before the transaction. Attachment H
Some All customers will be charged different rates than they were charged before the transaction.

If rates are changing, please explain:

A,pplicant is an IOU and intends to file with the Commission or municipal regulatory authority an
application to change rates of some/all of its customers as a result of this transaction. If so, please explain:

Other. Please explain:

15. List all neighboring water and /or sewer utilities, cities, and political subdivisions providing the same
service within two (2) miles of area affected by this proposed transaction. This information should be
available from the water utility database (WIJD) or Applicant's licensed water operator.

Quadvest, South Central Water Company, Aqua Texas, Harris Co MUD 480, Hardin Store
Road MUD 1, Woodtrace MUD 1, Woodtrace MUD 2, Woodtrace M UD 3, Harris County,
Montgomery County, Lone Star GCD, HGSD, City of Tomball, City of Magnolia

TC]EQ-105 16 (Rev 09/2012) Page 7 of 22
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16. Financial, Managerial and Technical information for the acquiring entity.

Attachment C
HISTORICAL BALANCE SHEETS

CURRENT A-I YEAR A-2 YEAR A-3 YEAR A 4 YEAR A-5 YEAR ;
YEAR (A)

Other
Less: Accum. be reciation or Reserves
Total
TOTAL ASSETS
CURRENT LIABILITIES iL
Accounts Payable
Notes Pa able, Current
Accrued Expenses
Other
TOTAL
LONGTERM LIABILITIES ,^.^ ..:^ ^ .^; . ^ . . . ^^...;.,^^. . ... ^^..:.<s V . ,.. . . ^;
Notes Payable, Long-term
Other
TOTAL LIABILITIES
OWNER'S E UITY 3

^^ fr A
^

Paid in Cavital I i l I ^

TCEQ-10516 (Rev 09/2012) Page 8 of 22
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HISTORICAL INCOME STATE
CURRENT
YE

I A-1 YEAR I A-2 YEAR I A-3 YEAR I A-4 YEAR I AS YEAR

Other
Gross Income
OPERATING EXPENSES
General & Administrative
Interest
Other
NET Cp

TCEQ-14516 ( Rev 09/2012) Page 9 of 22
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HISTORICAL EXPENSES STATEMENT
CURRENT A-1 YEAR A-2 YEAR A-3 YEAR A4 YEAR A-5 YEAR
YEAR (A)

GENERAL/ADMINISTRATIVE
EXPENSES
Salaries
Office Expense

Auto Exp
Insurance
Tele honE
Utilities E

Taxes
,nal Fees

Other
Total
% Increase Per Year

= sOPERATIONAL EXPENSES
Salaries 1
Auto Ex
Utilities

& Maintenance

Other
Total
% Increase Per Year
ASSUMPTIONS
Interest Rate/Terms

Other
Schedule
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PROJECTED INCOME STATEMENT

METER NUMBER
Existing Number of i
New Taos Per Year

YEAR I E YEAR 2 I YEAR 3 1 YEAR 4 1 YEAR 5 I TOTALS

Total Meters at Year End
METER. REVENUE .rr• 'k

]' .,a. •
7

..^.^.^,.. _^._.,^.^ ...« ^.^ „„. . .. . ^ .....,.... ..:..s .:«..'i YrN:... . »».»s .. . ». ^^ ar . jr . . .. . ^ . .,^. ..

Fees Per Meter
Cost Per Meter
Operating Revenue Per Meter

GROSS WATER REVENUE
Fees
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PROJECTED INCOME STATEMENT
YEAR 1 1 YEAR 2 YEAR 3 YEAR. 4 1 YEAR 5 TOTALS

GENE LfADMINISTRATIVE EXPENSES
Salaries
Office .Expense

Auto Exp'

Insurance

Utilities

Property Taxes
Professional Fees
Other
Total
% Increase Per Year

^ . ^ .OPERATIONAL EXPENSES . &^1:. aw.....» »..... .. . . ....^.^:a ...^.:^. z..^ :^s' ^^^!' »3.s. :..
Salaries
Auto Expense
Utilities EXDt°,tlse

Maintenance

-v.s.. bu},

ia.tifln Schedule
Other
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PROJECTED SOURCES AND USES OF CASH STATEMENTS
YEAR 1 I YEAR 21 YEA R 31 YEAR. 4 1 YEAR 5 TOTALS

or Reserve Interest
Total
REQUIRED DEBT SERVICE S
Principle Plus Interest ----
DEBT SERVICE COVERAGE RATIO
CADS Divided by RDS r'>.
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,r PLEASE ANSWER QUESTIONS 17 THROUGH 22 ON A DIFFERENT SHEET

B. For Wastewater Systems:

-TCEQ Discharge Permit Number: W 1 1 1 4 1 2 1 6 1 6 1
--Name of Permitee: H W Special UtilityDistrict

-Date of application to transfer Discharge Permit submitted:
-Date of application to transfer Discharge Permit approved by TCEQ:

18. A. Are any improvements required to meet TCEQ standards? F_ Yes F,/, No. If yes, please explain:

Not at this time. However, the applicant plans on replacing aged collection lines and
upgrading lift stations as needed.

B. Is there a moratorium on new connections? [-,,Yes [-,/No. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCEQ standards (attach additional sheets if necessa :
Description of the Required Improvement Schedule to Complete Estimated Cost

: +masteuratw 9tcrrr to exis#ing Quactwaeat iaality 11=14 1.000

19. Does the system being transferred operate within the city limits of a municipality or within district
boundaries? F- Yes F.-/ No

If es, indicate the number of customers within the city limits or district boundaries:
^ Water = Sewer

or Attach copy of franchise agreement or consent letter from the city or district.
20. Do you currently purchase water or sewer treatment capacity from another source? ^Yes FNo

Water Sewer Purchased on a Regular Seasonal Emergency Basis

• Source: °la of total supply: I^^
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-TCEQ Discharge Permit Number: W Q 1 4 21
-Name of Perrnitee: INMyV Soecia! Utilitv istrict
-Date of application to transfer Discharge Permit submitted:
-Date of application to transfer Discharge Permit approved by TCEQ:

18. A. Are any improvements required to meet TCEQ standards? F Yes [T 'No. If yes, please explain:

Not at this time. However, the applicant plans on replacing aged collection lines and
upgrading lift stations as needed.

B. Is there a moratorium on new connections? F_ Yes FT̂ No. If yes, please explain:

C. Provide details of each required major capital improvement to correct the deficiencies and meet the
TCE standards (attach additional sheets if necessary):
Description of the Required Improvement Schedule to Comp] ete Estimated Cost

Divert wastewater flow to existing Quadvest facitity 1112014 154,400

19. Does the system being transferred operate within the city limits of a municipality or within district
boundaries? F-Yes FT No

If yes, indicate the number of customers within the city limits or district boundaries:
Water = Sewer

TcEQ- 10516 (Rev 09/2012)
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.L 1. LIST tne numoer or existing connections tone ettectett bv tnis transaction. ""~ ~^'^ aacca^la^ r

Water Sewer
-Non Metered -2"meter -Residential Connection 1 09
-5/8" or 3/4" meter -3" meter -Commercial Connection 36
-1" meter -4" meter -Industrial Connection 0
-1 1/2" meter -Other Other 0
Total Water Connections: Total Sewer Connections 145

20. Has the system reached 85% of its capacity based on TCEQ's minimum requirements? F_ Yes ^ No
If yes, please explain what steps are being taken to address the capacity issues:

23. List the name, class, and license number of the operator(s) that will be responsible for the system:

24. Attach the following maps with each copy of the application: Attachment D
a. One small scale map clearly showing affected service area with enough detail to accurately locate the

area if the application is for the transfer of all or a portion of a CCN.
b. One large scale map showing the proposed service area boundaries being sold, transferred, or merged and, if

available, the existing and proposed facilities. Color coding should be used to differentiate existing from
proposed facilities. Facilities and service area boundaries should be shown with such exactness that they can be
located on the ground. If transferring area not currently in a CCN or a portion of an existing CCN area please
attach the following hard copy maps with each copy of the application:

1. A general location map delineating the proposed service area with enough detail to
accurately locate the proposed area within the county.

2. A map showing only the proposed area by:
i. metes and bounds survey certified by a licensed state or registered professional land

surveyor; or
ii. projectable digital data with metadata (proposed areas should be in a single record

and clearly labeled, data disk should be included); or
iii. following verifiable natural and man-made landmarks, or
iv. a copy of recorded plat map with metes and bounds.

3. A written description of the proposed service area.
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OATH FOR SELLER OR FORMER SERVICE PROVIDER

STATE OF _

COUNTY OF

I, ,being duly sworn, file this application for

I further state that I have provided to the purchaser or transferee a written disclosure statement about any
contributed property re uired under Section 13.301 ° and copies any outstanding, Orders of the
Commission or Attorney General and have also com lied with the notice re uirements in Section 13.301 k of
the Water Code.

-4"JA
AFFIANT

(Utility's Authorized Representative)

If the Affiant to this form is any person other than the sole owner, partner, officer of the Applicant, or its
attorney, a properly verified Power of Attorney must be enclosed.

SUBSCRIBED AND WORN TO BEFORE ME, a Notary Public in and for the State of Texas,
day of , 20 . .

One copy of this page must be submitted for each utility involved in this transaction.
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OATH CDR PURCHASER ACQUIRING ENTITY

STATE OF Toms

COUNTY OF montoornery

I, Sirtm saquelra being duly sworn, file this application for

Applicant represents that all other parties to this transaction have been furnished copies of this completed
application.

SUBSCR'BED AND W RN TO BEFOJ^E ME, a Notary Public in and for the State of Texas,day of • , 20 _4-)-.

SEAL

yga84giBaP
v 4,,%T P(,s`^^ MELONIE ALLEN

Notary Pubtic. State of Texas
My Commission Expires

April 27, 2016
hpt.rNC.s

MY COMMISSION EXPIRES

NOTARY PUBLIC IN AND FOR THE
STATE OF TEXAS

Otl te l-'^\
PRINT OR TYPE NAME OF NOTARY

One copy of this page must be submitted for each utility involved in this transaction.

TCEQ-10518 (Rev 0912012)
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FORM A Application No.
Notice to Current Customers, Neighboring Systems and Cities

H SuD 4S
(Seller's or Transferor's Name)

NOTICE OF INTENT TO SELL FACILITIES AND TRANSFER CERTIFICATE OF CONVENIENCE AND
NECESSITY (CCN) NO 20734 TO Quadvest, L.P.

(Purchaser's or Transferee's Name)
IN MontgQmery COUNTY, TEXAS

To: Quadvest, L.P. Date Notice Mailed ,20
(Name of Customer, Neighboring System or City)

P.Q. Box 409

(Address)

Tomball TX 77377
City State Zip

HMW SUD P.O. Box 837 Pinehurst, TX 77362
Sellers or Transferors' Name Address City/State/Zip Code

has submitted an application with the Texas Commission on Environmental Quality to sell facilities and transfer
water or sewer (please select) CCN No. 20734 in Montgomery [County Name)

County to:

A L.P. P.O. Box 409 Tomball, TX 77377
Purchasers or Transferee's Name Address City/State/Zip Code

The sale is scheduled to take place as approved by the Executive Director (V.T.C.A., Water Code § 13.301). The
transaction and the transfer of the CCN include the following subdivision(s) and zip codes:

77362

The area subject to this transaction is located approximately 3 miles Northwest fdirection] of
downtown Tomball [City or Town] Texas, and is enera.li, bounded on the north by

Decker Prairie Road ;on the east by Vallie Road
;on the south by spring creek ;and on the west by Baker Cemetery Road

The total area being requested includes approximately 1439 acres and serves 145 current customers.
This transaction will have the following effect on the current customer's rates and services:

rates will stay the some

TCEQ-10516 (Rev 09/2012)
P891, 19 of 22

0000024



Affected persons may file written protests and/or request a public hearing within 30 days of this notice.

Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is
scheduled. The Executive Director will issue the CCN requested in the referenced application unless a hearing is
scheduled to consider the transaction. If no protests or requests for hearing are filed during the comment period,
the Executive Director may issue the CCN 30 days after publication of this notice.

Persons who wish to protest or request a hearing on this application should write the :
Texas Commission on Environmental Quality

Water Supply Division
Utilities and Districts Section, MC--1 53

F. 0. Box 13087, Austin, TX 7871 1-3087

Se desea informacion on Espanol, puede llamar a[ 512-239-0249.

Jeff Goebel
Utility Representative

uadv e L.P.

Utility Name

TCEQ-1051$ (Rev 0912012}
Page 20 of 22
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FORM B Application No.
Notice to Current Customers, Neighboring Systems, Landowner and Cities

HMWSUD `S NOTICE OF INTENT TO SELL FACILITIES TO
(Seller's or Transferor's Name)

Quadv , LP.

(Purchaser's or Transferee's Name)
AND FOR Quadvest, t..P,

Purchaser's or Transferee's Name)

TO OBTAIN OR AMEND A CERTIFICATE OF CONVENIENCE AND NECESSITY (CCN) IN
M . tnw COUNTY, TEXAS

To: South n I Water Company Date Notice Mailed
(Name of Customer, Neighboring System, Landowner or City)

P.O. Box 574177

(Address)
Houston TX 77257

City State Zip

,20

H SUD P.O. Bax 837 Pirsehctrst, TX 77362
Sellers or Transferors' Name Address City/State/Zip Code

has submitted an application with the Texas Commission on Environmental Quality to sell water or sewer (please
select) Facilities in Montgomery [County Name] County to:

QuodveA t,.P, P.O. Box 409 Tomball, TX M77 ,
Purchasers or Transferee's Name Address City/State/Zip Code

The transferee has also requested to obtain/amend a CCN in this application. The sale is scheduled to take place as
approved by the Executive Director (V.T.C.A., Water Code § 13.30 I). The transaction and the proposed service
area include the following subdivision(s) and zip codes:

77362

The total area being requested includes approximately 1439 acres and serves 145 current customers.
This transaction will have the following effect on the current customer's rates and services:

Rates usr;ft not change

7CEQ-10818 (Rev 0912012)
Page 21 of22
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Affected persons may file written protests and/or request a public hearing within 30 days of this notice.

Only those persons who submit a written request to be notified of a hearing will receive notice if a hearing is
scheduled. The Executive Director will issue the CCN requested in the referenced application unless a hearing is
scheduled to consider the transaction. If no protests or requests for hearing are filed during the comment period,
the Executive Director may issue the CCN 30 days after publication of this notice.

Persons who wish to protest or request a hearing on this application should write the:
Texas Commission on Environmental Quality

Water Supply Division
Utilities and Districts Section, MC-153

P. 0. Box 13087, Austin, TX 78711-3087

Se desea informacion on Espanol, pu ede Ilamar a1512-239-0200.

Jeff GoeW
Utility Representative

Quadvest, L.P.
Utility Name

TCE.Q-1 0616 (Rev 0912012) P e 22 of 22
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Quadvest,LR Ownersh ip
Yvette Castro

Bartlett Sequeira

Gary Sequeira

Simon Sequeira

Tamara SequeEra

Mandi Brown

Sharon Sequeira

14.28% Secretary

14.28%® Vice President

14.29%

14.29% President

14.29%

14.28%

14.291
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January 31, 2013

CE_---'TIFIC OF .ACQ [T T STATUS

THE STATE OF TEXAS

COUNTY OF TRAVIS

T, Susan Combs, Comptroller of Public Accounts of the State of Texas, 00
HEREBY CERTIFY that according to the records of this office

Qt7AI}VEST, ]L. P.

is, as of this date, in good standing with this office having no franchise
tax reports or payments due at this time. This certificate is valid through
the date that the next franchise tax report will be due May 15, 2013.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is

not valid for any other filing with the wexas Secretary of State.

GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the City of

Austin, this 31st day of

January 2013 A.D.

Susan Combs
Texas Comptroller

Taxpayer number: 1.7921243712

File number: 0800539284

Form 09-304 {Rev, 12-07117}

0000030



Attachment B

0000031



PATRICK F. TI , .
ATTORNEY AT LAW

8556 KATY FEEWAY, SUITE 120
HOUSTON, TX 7724-'1806

MEMBER
COLLEGE OF THE STATE BAR OF TEXAS

(PFT) p-timmons@earthlink.net
(Asst) p admin@earthlfnk.net

F TMNSMI L C VER

Date:.

To..

From:

Fax / Email:

GINALjCOPY: WILi. -WILL NOT - FOLLOW BY MAIL

ONFIUBNTIALITY NOTICE

TELEPHONE (713)465-7638
FACSIMILE (71-3)46!;-9!;27

[IS FAX TRANSMISSION MAY CONTAIN Ct3N.FIbENTIA.[, INFORMATION THAT IS LEGALLY PRIVILEGED, AND IT IS INTENDED
LELY FOR THE NAMEC? ADDRESSEE IF YOU RECEIVE THIS FAX IN ERROR, PLEASE CALL US IMMEDIATELY TO A RRANGE FOR THE
TURN OF THE FAXED PAGES AT OUR COST. PERMISSION TO DISCLOSE THE INFO RMATION IN THIS FAX TO ANYONE OTHER
AN THE ADDRESSEE IS EXPRESSLY DENIED, AND ANY UNAUTHORIZED DISCLOSU RE MAY RESULT IN LIABILITY FOR pAMAGES,

0000032
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nMW SPECIAL UTILITY DISTRICT

OF

HARRIS AND MONTGOMERY

COUNTIES

RATE TARIFF AND ORDER

May 15, 2013
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RATE TARIFF AND ORDER

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE H-M-W SPECIAL UTILITY
DISTRICT OF HARRIS AND MONTGOMERY COUNTIES THAT:

4. An official copy of this Order shall be available to members of the public during the
regular office hours of the District. Requests for copies shall be subject to
reproduction charges, The Secretary of the District shall maintain the original hereof
as adopted, and clearly identify any amendments thereto.

5. The provisions of this Order shall take effect immediately according to their terms
and date of adoption, however, applicable law and the regulations of state and
federal agencies with applicable jurisdiction shall override the terms of this Order in
the event they are in conflict. If any portion of this Order is declared
unconstitutional or invalid for any purpose, the remainder shall continue in full
force and effect and shall not be affected thereby.

APPROVED this 15th day of May, 2013.

H-M-W Special Utility District of
Harris and Montgomery Counties

-M,By: xL-&
Mark Pinter, President
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SECTION A. GENERAL PROVISIONS

Organization. The District is a Texas water district and special utility district
under Chapters 49 and 65, Texas Water Code. Its purpose is to provide water and
wastewater utility services as permitted by applicable law. Its operating policies,
bylaws, rates, tariffs, and regu lations are formulated and effected by a Board of
Directors elected by the voters of the District.

2. Non-Discrimination. The District provides services to all resident customers
eligible therefor, under applicable law who comply with the provisions of this order,
regardless of race, creed, color, national origin, sex or marital status.

3. Rules Application. The rules and regulations specified herein apply to the water
and wastewater services furnished by the District The failure of a consumer of such
services to observe the District's rules and regulations, after due notice of such
failure, permits the District to deny or to discontinue service as provided herein and
by applicable law.

4. District Bylaws and Policies. The District has adopted bylaws which, among
other matters, provide for the election of the Board of Directors, establish District
policies, provide for annual and regular meetings of the Board of Directors and
establish other regulations for the governance of the District. Such bylaws are
incorporated by reference herein, as amended from time to time, and are on file for
inspection in the District's office. In addition, the District has adopted certain
policies by resolution, from time to time, on various subjects including its Water
Conservation Plan, Election Order, Substance Abuse Policy and other matters. Such
policies are incorporated by reference herein, as amended from time to time, and
are on file for inspection in the District's office.

5. District Ordinances. The District has adopted certain of its rules and policies as
ordinances in accordance with Sections 65.205 - 65.208, Texas Water Code, in order
to provide for their enforcement as the penal ordinances of a city under applicable
law.

6. Damage Liability. The District is not liable for damages caused by service
interruptions, events beyond its control, normal system failures and otherwise as
provided bylaw.

6
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9. Fire Protection - Reserved.

10. Grievance Procedures. Any resident of the District shall have an opportunity to
voice concerns or grievances to the District by the following means and procedures:

a. By presentation of concerns to the General Manager or authorized
staff member for discussion and resolution;

b. If not previously resolved, by presenting a request to be heard by the Board
of Directors;

c. If presented to the Board of Directors, a designated officer or committee
thereof, and/or legal counsel shall hear the complaint as directed by the
Board;

d. Action by officers, committees or staff shall be reported to the Board of
Directors for review;

e. The Board of Directors shall act upon the complaint based on all information
available as quickly as possible, and direct the President or representative to
respond in writing; and

7
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Any charges or fees contested as a part of the complaint to the District under
this policy shall be suspended until a final decision is made by the Board of
Directors.

SECTION B . DEFINITIONS

CE TIFICATE OI-- PUBLIC CONVENIENCE AND NECESSITY: The authority held by the
District under Chapter 13, Subchapter G of the Texas Water Code to provide retail water
utility service.

CQMME CIAL: Regarding utility service and Utility Customers as defined in this Order,
service to the owner, operators, employees, customers and other invitees of a business or
other water or wastewater user that is not residential, as defined in this Order, as specified
in the Utility Customer's Service Application and Agreement.

DISCONNECTION SERVICE: In accordance with this Order, the locking or removal of a
water meter or other action to prevent the use of water by a Utility Customer.
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DISTRICT BYLAWS AND PQLI t_S: The bylaws and policies referred to in Section A.,
Paragraph 4. of this C►rder, including any new or amended bylaws and policies as enacted
from time to time.

DUNQ ATER C SERVATIQN FEE: The fee charged by the District to its Montgomery
County customers to recover the fees charged to the District by the Lone Star Groundwater
Conservation District of Montgomery County ("LSGCD"), as provided by Subsection C.2. of
this Order.

_.._..__Z...ARD!pUS CC?NDITIQN: A condition that jeopardizes the health or safety of a Utility
Customer, other user of water or wastewater service provided by the District, District
employee or agent acting in the course of their duties or member of the public, or that
prevents or will prevent the safe and lawful delivery of water or wastewater service, as
determined by the District or a federal, state or local regulatory authority with jurisdiction.

LONE STAR GROUNDWATER C®NSERVATION ISTRI : The groundwater conservation
district for Montgomery County, created by the 77th Texas Legislature, with powers under
Chapter 36, Texas Water Code, as provided by House Bill No. 2362.

MET G PERI : The time period of approximately thirty (30) days for which water
usage is calculated monthly for each Utility Customer by reading the customer's water
meter.

NON-STAN DARI2 SERV ICE: Service by the District as defined in Section D.2. of this Order.

NORTH HA IS COUNTY REGIONAL WATER AUTH+Q1TY: The regional water authority
for portions of northern Harris County, created by the 76th Texas Legislature, as provided
by House Bill No, 2965, as thereafter amended (herein, the "NHCRWA").

TI : For the purpose of disconnection with notice under Paragraph D.13.a. of this
Order, and except as otherwise provided in such paragraph, other provisions of this Order,
and the District's Water Conservation Plan, notice shall be in writing and further action by
the District shall occur no earlier than seventy two (72) hours after notice is delivered.
Notice by mail is deemed delivered upon the District's tender of notice to the United States
Postal Service, with postage prepaid, to the Utility Customer at the address provided
thereby to the District. At the option of the Utility Customer, authorized in writing, notice
may be delivered by email.

QRDINANCE: A policy or regulation of the District enacted as a penal ordinance of a Texas
municipality under Sections 65.205 through 65.208, Texas Water Code, and enforceable as
provided by Chapter 54, Texas Local Government Code.

PERM: A natural person, partnership, cooperative, corporation, association, federal,
state or local agency or other public or private organization of any character.

9
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TERMINATION OF SERVICE : The termination of a person's status as a Utility Customer of
the District at the instance of the Utility Customer or the District as further provided by this
Order.

TOTAL SUSPEND] M S0LIDS: The solids found in water, wastewater and other liquids,
measured in mg/1, that are removable by laboratory filtering (hereinafter called "TSS").

WASTMTER: The non-potable water and other substances introduced into the District's
wastewater lines, collection and treatment facilities by any Applicant, Utility Customer or
other person or entity.

AS^'EWATEII C^AR^GE FA T48: The numeric fraction or decimal created by application
of the formula set forth in Section C., District Sewer Rates, Paragraph 2. of this Order, to be
applied to the base and volume sewer rates payable by certain wastewater utility
customers.

SECTION C. RATES AND SERVICE FEES

Unless otherwise specified in this Order, all fees, rates and charges as herein stated
shall be non-refundable.

The following water and sewer utility rates are enacted for use from and after the
reading of meters at the conclusion of the metering periods in mid-September, 2009:

DISTRICT WATER TES:

1. Base Rates:

The following monthly base water rates shall apply:

eter Size e in at

5/8" X 3f4" Zero $ 43.74
l" Zero $ 5b.35

11
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1 %°' Zero $112.70
211 Zero $193.20

2. Additional Rates:

The following additional monthly water rates shall apply for meters of every size:tusa e in A I an -Rate
Zero to 5,000 $2.00j1,000 gallons
5,000 to 10,000 $2.50J'1,000 gallons

10,000 to 20,000 $3.00/1,000 gallons
20,000 to 30,000 $3.5011,000 gallons
30,000 to 40,000 $5.25/ 1,000 gallons
40,000 to 60,000 $7.50/1,000 gallons
Over 60,000 $10.00/1,000 gallons

NHCRWA Well Pumpage Fee:

12
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MONTGOMERY COUN GROUNDWATER REDUCTION FEE:

GENERATOR POWER ASSESSMENT.,

For all utility customers, an additional amount is assessed to provide reimbursement to the
district for its costs to finance the purchase and installation of emergency power
generators at its Harris and Montgomery county water systems, as provided by Sections
13.1395 and 13.1396, Texas Water Code, for five years beginning in May, 2010. Beginning
with the District's billing to its utility customers that follows the metering period that ends
in mid-May, 2010, through and including the metering period that ends in mid-April, 2015,
such assessment shall be $3.50 per month for each utility customer. This assessment shall
be set forth on the District's monthly billings as the generator power assessment,

DISTRICTSEWER ?'ES:

1. Base and Volume Rates:

For sewer rate purposes, residential water usage is based on the average water
consumption for December through February, and is reset annually. Users without usage
experience for those months shall be billed $63.00 per month, based on a 5/8`° meter. Non-
residential customers are billed on each month's metered water consumption.

13
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