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Districts discuss payment problems

07321 AM CO'T on Wednesday, Mareh 18, 2009

By B} Lewls / Stalf Walter

Repressntatives from Denton County Fresh Water Supply Disteiet No; 9 elaim they have not been paid
by the Mustang Special Utility District since December, Tugsday, on the advies of thelr atlorncy,
District No. 9 brought those concerns to Mustang’s finance committee,

District No, 9 representatives John Mitehell, president, and Clint Shipp, director, attended the mesting,

While there was no set item for public discussion on Mustang’s agenda, officials from District No, 9 had
been invited to address the sommittes,

Mitehell read aloud patts of a lettor addressed to Mustang’s board of direstory,

The fast payment to District No, 9 was received In early February for the December customer receipts,
Mustang has not remitted cotlestions for the months of January or February 2009, the letter stated,

ti-lght-of the-serous-nature-oEthisproblemywe-have-been-faread-to-seek-the-advies-ofour-linancial

and legal consultants as to how we might best protect [Disteiet No. 9] and ity residents from these
continuing financtal problems,” the letter stated,

According to Distriot No, 9°s aceountant, paymonts have been late for years, Buf this time, payment is
“really late,” Mitchell said,

Chels Boyd, Mustang's goneral manager, quickly commented that the statemants in the letler were fulse,
*They were paid on Jan, 30, both credit cords and regular disbursement,” he said.

Mustang is two weeks behind payments bseause of the "departure” of some of its finauce staff, Boyd
added.

Distriet No. 9 and Mustang already have finaneial {ssues stemming from the fresh water supply dlstriet
being underbilled by Mustang for many months snd dealing with a corrected bill of a little more than

$119,000,

Mustang, which delivery water to District No. 93 customers through its pipeline, venits payments lom
those eustomers to District No, 9, but il also charges Disteict No, 9 for use of its pipeline,

Mustang officialy have suid they are analyzing their records to maks sure the corveet amount I3 billed
and the oversight does not happen again,

When agked by Randy Wallaee, seerctary-trensurer of the Mustang board, il he was comfurtable with
Mustang mseting conteactual payment requirements, Boyd said he was.

https//www dentonre, com/sharedeontent/dwa/dre/localnewsy/siovies/DRC_payments 0318, 3/18/2009







W tfdes den o deadt [T OPOR

Chapter 791
H.B. No. 4044

(- S

E 1 AN ACT
I 2  relating to the gualifications and method of electing directors of
‘ 3  the Mustang Special Utility District.
: 4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
5 SECTION 1. Subtitle €, Title 6, Special District Local Laws
; 6 Code, is amended by adding Chapter 7209 to read as follows:
i 7 CHAPTER 7209, MUSTANG SPECIAL UTILITY DISTRICT
:I 8 SUBCHAPTER A. GENERAL PROVISIONS
9 Sec. 7209.001. DEFINITIONS. In this chapter:
10 {1} “Board” means the board of directors of the
11 district.
12 (2) "Director" means a member of the board of
13 directoxs of the district. i
14 ' (3) "pistrict” means the Mustang Special Utility
15 District. '
16 [Sections 7209.002-7209.050 reserved for expansion}
17 SUBCHAFPTER B. BOARD OF DIRECTORS
18 Sec. 7209.051, CO%!POSITION OF BOARD. The diptrict is
19 governed by a board of niné directors,
20 Sec. 7209.052. DIRECTOR ELIGIBILITY. To be eligible to be
21 listed on the ballot as a candidate for or toc serve as a director, a
22 person must be:
23 (1) aresident of the distrxict; and
24 {2) = retail water or sewexr service customer of the
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district. ’
Sec. 7209.053. ELECTION OF DIRECTORS FROM SINGLE-MEMBER

DISTRICTS. f(a) The board by rule may provide for the election of
some oy all of the directors from single-membexr districts.

{b) In addition to the qualifications required by Section

7209.052, if the board provides for the election of some or all of

the dirvectors from single-member districts, to be eligible to be

listed on the ballot as a candidate for or to serve as a directox

from a single-member district, a person must be a resident of that

district.

Il
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

SECTION 2. The changes in law made by Sections 7209.052 and
7202.053, Special District Local Laws Code, as added by this Act, do
not affect the entitlement of & member serving on the board of
directors of the Mustang Special Utility District immediately
before the effective date of this Act to continue to carry out the
board's functions for the remainder of the membexr's term. The
changes in law apply only to a member elected on or after the
effective date of this Act. This Act does not prohibit a person who
is a member of the board on the effective date of this Act from being
reelected to the board if the person has the qualifications
required for a member under Sections 7209.052 and 7209.053, Special
District Local Laws Code, as added by this Act.

SECTION 3. (&) The legal notice of the intention to
intreduce this Act, setting forth the_general substance of this
Act, has been published aé provided by law, and the notice and a
copy of this Act have been furnished to all persons, agencies,

officials, or entities to which they are required to be furnished
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H.B. No. 4044
under Section 59, Article XVI, Texas Constitution, and Chapter 313,
Government Code,

{(b) The governor has submitted the notice and Act to the
Texas Commission on Environmental Quality.

(c) The Texas Commission on Environmental Quality has filed
its recommendations relating to this Bact with the governor,
lieutenant governcr, and speaker of the house of representatives
within the required time.

(d) &All reqguirements of the constitution and laws of this

state and the rules and procedures of the legislature with respect

T W)
R T

to the notice, introduction, and passage of this Act are fulfilled
and accomplished. } ) o . _

SECTION 4. This Act takes effect September 1, 2007.



H.B. No. 4044
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President of the Senate Speakexr of the House

I cextify that H.B. No. 4044 was passed by the House on May
17, 2007, by the following vote: Yeas 143, Nays 0O, 2 present, not

voting.

Chief Clexk of the

I certify that E.R. No. 4044 was passed by the Senate on May

22, 2007, by the following vote: Yeas 31, Noys 0,

Secretdry of the Senate

oo 1SN O 2

Date

Governor

FILED IN THE OFFICE OF THE
S8ECR rl\?Y OF STATE







MUSTANG
SPECIAL UTILITY DISTRICT
7985 FM 2931
AUBREY, TEXAS 76227

940-440-9561 FAX 940-440-9686

NOTICE OF REGULAR MEETING

The Mustang Special Utility District Board of Directors will meet:
May 24, 2010
6:00 PM
Mustang SUD Offices

The Board of Directors of the Mustang Special Utility District (MSUD) will hold a Regular Meeting on May 24, 2010, at
6:00 PM at the Mustang Special Utility District Offices, 7985 FM 2931, Aubrey, Texas, 76227. The matters to be

considered and acted upon are set forth below:
AGENDA

1. Call to Order; Invocation, Ro}l Call of Directors,

(The MSUD Board of Directars enforces Section 551042 of the Texas Government Code in which no discussion of petion can be taken on an ltesm that is
not properly noticed.)

2, Visitor Comments: Recognition of Visitors and Visitor comments,
(Visitors wishing to address the Board musl complete a Speaker’s Request Form and teturn if to the Board Assistant Secretary. Comments will be heard on &
first come first serve basis, Visitors are allowed 3 minutes to speak. The Boerd is unable to respond 1o or discuss any issues (hat are brought up during this
scssion that are not on the agenda, other than to make stalements of specific factus] information in response 10 a visitor’s inquiry or to recite existing policy
in response (o the inquiry. In addition, this is not the appropriate forum (o address complaints against employees, Complaints of this nature should be

rddressedttroug i aimimisiraion)

3. Committee Meeting Updates:

CONSENT AGENDA:

{Any Board member may request an item on the Consent Agenda to be taken up for individual consideration.)

4. Approval of Minutes: April 26, 2010 Regular Meeting Minutes,

5. Qaths of Office: Administer the Statement of Elected/Appointed Officer and the Qath of Office to newly elected
Directors.

6. Officer Elections: Consider and take action of electing the Board of Director’s Officers,
7. Appointment of Investment Officer for the District,

8. Regarding workshop schedule for the upcoming months,

9. Regarding GIS database development proposal by District Engineer.

10. Regarding matters related to election of directors from single member districis.

| EXH!BIT\
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The MSUD Board of Directors reserves the right to enter inlo an executive session under the provisions of the Texas Government Code, Chapter 551, Sections
551,071, 551.072, 551.073, 551.074, and/or 551.076.

11. Bxecutive Session: The Board of Directors will recess to an Executive Session pursuant to Tex. Gov’t Code Sec
551,071 to consuli with attorney regarding the wholesale contract with Midway Utilities.

12. Return to Regular Session: The Board will reconvene to Open Session to consider and take action regarding
wholesale contract with Midway Utilities,

13, General Reports:
Legal Services Update:

Engineer Report:

Water Audit Report:

District Financial Report:

Update of North Texas Groundwater Conservation District;
Future Events and Notices:

14. Ttems to be added to a future Agenda without discussion:
15. Adjournment;

Shelley Wright, Assistant Secretary
MSUD Board of Directors




" MUSTANG
SPECIAL UTILITY DISTRICT
7985 FM 2931
AUBREY, TEXAS 76227

940-440-9561 FAX 940-440-9686

NOTICE OF REGULAR MEETING

The Mustang Special Utility District Board of Directors will meet:
June 28, 2010
6:00 PM
Mustang SUD Officey

The Board of Directors of the Mustang Special Utility District (MSUD) will hold a Regular Meeting on June 28, 2010, at
6:00 PM at the Mustang Special Utility District Offices, 7985 FM 2931, Aubroy, Texas, 76227, The matters to be

considered and acted upon are set forth below:
AGENDA

1. Callto Order; Invocation, Roll Call of Directors,
(The MSUD Boad of Direciors enforees Section 551,042 of the Texas Government Code in ‘whick no discussian or sclion ¢an be iaken on an item that is

not properly notleed.)

2. Visitor Comments: Recognition of Visitors and Visitor comments,
{Visitors wishing to address the Board must complele & Speaker's Request Form and retum it 10 the Board Assistant Secretary. Comments will be heard on g
first come first serve basis,  Visitors aro aliowed 3 minutes 1o speak, The Board is unsblo to sespond to or discuss any issues that are brought vp during this
session the! oot on the agends, ofher than to meke stetements of speoific factual information in yesponse to & vishor's inquiry or o vecits existing poticy
in mpmsa-to~1bo—'inquiatAnadditimﬂd&MoLﬂmppmpﬁgm_mmMmmmglaim apninst employees. Complaints of this nature should be

addressed through sdmisistration)

3. i ing Updates:

CONSENT AGENDA.:
(Any Board member mey sequest sn item on the Consent Agenda to bo (aken up for individua! consideration.)

4. Approval of Minutes: May 24, 2010 Regular Meeting Minutes,
June 14, 2010 Budget Workshop Minutes.

DISCUSS AND TAKE ACTION ON THE FOLLOWING

5, Regarding wholesale water service to Monarch Utilities/SW Water Co, including discussion with Crescent Oaks
subdivision residents and retail water users,

6. Appointment of Investment Officer.
7. Regarding Mustang committee assignments.

8. Regarding o forbearance agreement with Valencia on the Lake WCID,




The MSUD Board of Directors reserves the right 1o enter info an executive session under the provisions of the Texas Government Code, Chaptor 551, Seclions -
551,071, 551.072, 551.073, 551.074, and/or 551.076.

9. Excoutive Session: The Board of Directors will recess to an Executive Sesston pursvant to Tex. Gov’t Code Sec
551.071 to consult with Mustang attorneys regarding Jegal matters related to wholesale contract with Monarch

Utilities and Special District Local Law 7209 concerning single member districts.

10. Return to Regular Session:

11, General Reports:
Legal Services Update:

Enginesr Report:

‘Water Audit Report:
District Financial Report:
Future Events and Notices:

tems to be added to a Tuture Agends withont discussion:

12.
13. Adiournment:

Shelley Wright, Assisfiot Secrelary)
MSUD Board of Directors







Data taken from Pegpry Heinkel-Wolfe article on City of Corinth water rate
inerease, September 23, 2006, in Denton Record-Chronicle:

List of area water rates based on an average of 10,000 gallons used.

Mustang Special Utility District $53.00
(formerly Mustang Water Supply Corp.)
fustin 4 $52.90
! Bartonville Water Supply Corp. $51.10
! Celina $50.60
: Sanger $49.42
Savannah* $47.00
; Paloma Creek South* $47.00
i Argyle Water Supply Corp. $42.87
Aubrey $41.50
Ponder $40.40
Castle Hills* : $39.88
Corinth** new rate $39.30 old rate $30.25
Providence* $39.00
| Pilot Point $39.00
| Lake Cities Municipal Utility Authority $37.07
: Denton $35.55
\ Lantana* $35.25
! Lewisville $33.56
| Paloma Creek North* $32.50 -
Highland Village $32.060
Flower Mound $31.42
i Krum $29.15

*Fresh water supply districts
**Before Corinth's proposed rate hike

SOURCE: City of Corinth Water Rate Study, spring 2006

Peggy Heinkel-Wolfe can be reached at 940 566 6881,

EXHIBIT




Julie Y. Fort

McKamie Krueger, LLP
2007 N. Coillins Blvd., Suite #501
Richardson, Texas 75080
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