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APPENDIX ©
Financial Statements,
North Austin Municipal Utility Diswrict do. |
For the Year Ending December 5!, 1534
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CERTIFIED PUBLIC ACCOUNTANTS
1090 MBank Plaza o 300 W. 5th Street 0 Austin, Texas 78701-3198 0 (512) 474-5753

November 20, 1985

Board of Directors

North Austin Municipal Utility
District No. 1

Austin, Texas

We have examined the combined balance sheet - all govern-
mental fund types and account groups of North Austin Municipal Utility
District No. 1 as of September 30, 1985, and the related combined
statement of revenues, expenditures and changes in fund balances - all
governmental fund types and the combined statement of revenues,
expenditures and changes in fund balance - budget and actual - General
Fund for the year then ended. Our examination was made in accordance
with pgenerally accepted auditing standards and, accordingly, included
such tests of the accounting records and such other auditing procedures
as we considered necessary in the circumstances.

In our opinion, the aforementioned combined financial state-
ments present fairly the financial position of North Austin Municipal
Utility District No. 1 at September 30, 1985, and the results of its
operations for the year then ended in conformity with generally
accepted accounting principles applied on a basis consistent with that
of the preceding year.

Do okl u K

Certified Public Accountants
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NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1

FER

(iOMBINED BALANCE SHEET - ALL GOVERNMENTAL FUND TYPES AND ACOOUNT GROUPS

SEPTEMBER 30, 1985

Accaumnt
Governmental fund types group
General Totals
Debt Capital fixed (memorandum
General service projects assets only)
ASSETS
CASH $ 36,570 $ - $ 5,747 $ - $ 42,317
CERTIFICATE OF DEPOSIT 92,005 40,273 2,325,995 2,458,273
DUE FROM OTHER FUNDS 13,024 13,024
RECEIVABLES:
Service accounts 20,593 20,593
Accrued interest 582 56 46,890 47,528
Builder damages 4,130 4,130
Due from developer -
operating costs 200 200
ORGANIZATIONAL COSTS 198,516 198,516
FIXED ASSETS (Note E) 6,241,104 6,241,104
TOTAL ASSETS $154,080  $53,353 $2,378,632 $6,439,620 $9,025,685
LIABILITIES AND FUND EQUITY (DEFICIENCY)
LIABILITIES:
Accounts payable and accrued
expenses $ 31,484 § - 8 210 S - $ 31,69
Contracts payable 18,071 18,071
Due to other funds 13,024 13,024
Refimdable deposits 11,010 11,010
Bond anticipation
note payable (Note F) 8,800,000 8,800,000
TOTAL LIABILITIES 55,518 8,818,281 8,873,799
CONTINGENT LIABILITIES
(Note G)
FUND BQUITY (DEFICIENCY):
Investment in general fixed
assets ) 6,439,620 6,439,620
Fund balances (deficiency):
Undesignated 98, 562 98,562
Designated for debt service 53,353 53,353
Designated for authorized
construction ( 6,439,649) ( 6,439,649)
TOTAL FUND EQUITY
(DEFICIENCY) 98,562 53,353 (_6,439,649) 6,439,620 151,886
TOTAL LIABILITIES AND
FUND EQUITY $154,080 $53,353 $2,378,632 $6,439,620 $9,025,685
See notes to financial statements.
2
P-NA(01881
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B BT

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - ALL GOVERNMENTAL FUND TYPES

YEAR ENDED SEPTEMBER 30, 1985

[
| Governmental fund types Totals
: Debt Capital (memorandum
f General service projects only)
51 !
REVENUES:
Water service (Note C) $ 38,392 § - $ - $ 38,392
Sewer service (Note C) 29,111 29,111
Maintenance taxes {(Note D) 10,726 10,726
§ Customer surcharge {(Note C) 51,913 51,913
. Tap connection fees (Note C) 137,391 137,391
Sewer inspection fees (Note C) 45,125 45,125
Interest on time deposits 5,788 925 6,713
Application fees 1,643 1,643
: Penalty and interest 691 691
: Reimbursement for builder
# damages 4,130 4,130
Miscellaneous income 5,472 5,472
TOTAL REVENUES 278,469 52,838 331,307
! EXPENDITURES:
; Purchased water and sewer
service 46,468 46,468
Professional fees 56,047 56,047
Contracted services 34,099 34,099
Meter expense 14,262 14,262
_ Utilities 3,948 3,948
g Repairs and maintenance 17,904 17,904
; Tax assessment and collection 5,431 5,431
Other expenditures 1,265 29 1,294
Insurance 1,964 1,964
Directors’' fees 3,100 3,100
; Capital outlay 6,439,620 6,439,620
TOTAL EXPENDITURES 184,488 6,439,649 6,624,137
' EXCESS REVENUES (EXPENDITURES) 93,981 52,838 ( 6,439,649)( 6,292,830)
\ FUND BALANCE, beginning of year 4,581 515 5,096
L FUND BALANCE (DEFICIENCY),
end of year $ 98,562 $53,353 ($6,439,649)(86,287,734)

See notes tco financial statements.

3
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" COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND

NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1

BALANCE - BUDGET AND ACTUAL - GENERAL FUND

FOR _THE YEAR ENDED SEPTEMBER 30, 1985

General fund

Variance
favorable
Actual Budget (unfavorable)
REVENUES :
Water service (Note C) $ 38,392 $ 35,408 $ 2,984
Sewer service (Note C) 29,111 35,978 ( 6,867)
Maintenance taxes (Note D) 10,726 10,726
Tap connection fees (Note C) 137,391 115,800 21,59
Sewer inspection fees (Note C) 45,125 45,125
) Application fees 1,643 1,643
i Penalty and interest 691 691
Reimbursement for builder damages 4,130 4,130
Interest on time deposits 5,788 5,788
Miscellaneous income 5,472 5,472
TOTAL REVENUES 278,469 187,186 91,283
EXPENDITURES:
Purchased water and sewer service 46,468 65,239 18,771
Professional fees 56,047 55,000 ( 1,047)
Contracted services 34,099 54,875 20,776
Meter expense 14,262 ( 14,262)
Utilities 3,948 6,000 2,052
Repairs and maintenance 17,904 15,000 ( 2,904)
Tax assessment and collection 5,431 ( 5,431)
Insurance 1,964 ( 1,964)
Directors' fees 3,100 3,500 400
Other expenditures 1,265 ( 1,265)
TOTAL EXPENDITURES 184,488 199,614 15,126
OTHER FINANCING SOURCES:
Advance from developer, net 12,428 ( 12,428)
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES 93,981 S - § 93,981
FUND BALANCE, beginning of year 4,581
. FUND BALANCE, end of year $ 98,562
§§
§ See notes to financial statements.
! 4
b
P-NA01883
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L_"' ’ii(l"iﬁihﬁli& NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1

CERTIFED PUELIC ACCCUNIANTS

NOTES TO FINANCIAL STATEMENTS

Creation of District:

North Austin Municipal Utility District No. 1 (District) was created
by order of the Texas Water Commission effective November 15, 1983
in accordance with Chapter 54 of the Texas Water Code. The Board of
Directors held its first meeting on January 24, 1984,

Summary of Significant Accounting Policies:

The accounting policies of the District conform to generally acceptéd
accounting principles as applicable to governments. The following is
a summary of the significant policies:

Basis of Accounting:

The accompanying financial statements have been prepared on the
modified accrual basis of accounting applicable to governmental
funds. Revenues of governmental funds are recognized when received
except those accruable, which are recorded as receivables when they
become measurable and available to pay current period liabilities.
Expenditures are recognized as incurred, except for bond interest
which is recognized when due.

Fund Accounting:

The financial transactions of the District are recorded in individual
funds and account groups. The columns on the accompanying financial
statements captioned "Totals (memorandum only)" are not necessary for
a fair presentation of the financial statements nor do they present
consolidated financial information, but are presented as additional
analytical data.

The following fund types and account groups apply to the District:

Governmental Funds:

General Fund -- To account for all revenues and expenditures not
required to be accounted for in other funds.

Debt Service Fund -- To account for the accumulation of financial
resources for, and the payment of interest and principal on, all
general obligation debts of the District. The primary source of

revenue for debt service is general property taxes and the monthly
customer surcharge.

Capital Projects Fund -- To account for financial resources desig-
nated to construct or acquire capital facilities or improvements.

Account Groups:

General Fixed Assets Account Group -- To account for the fixed
assets of the District.

P-NA01884
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1ﬂ§. NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1

NOTES TO FINANCIAL STATEMENTS

{Continued)

B. Summary of Significant Accounting Policies (Continued):

General Fixed Assets:

General fixed assets are stated at the full cost of assets owned by

the District, The cost of the general fixed assets includes all
costs associated with the creation of the District and the sale of
bonds. The 1interest cost during the construction period is

capitalized. Depreciation is not recorded on general fixed assets.

Property Taxes:

Ad valorem taxes and penalties and interest are reported as revenue
in the fiscal year in which they become available to finance
expenditures of the fiscal year.

Interfund Transactions:

Transfers from one fund to another fund are reported as interfund
receivables and payables if there is intent to repay the amount and
if the debtor fund has the ability to repay the advance on a timely
basis. Operating transfers represent legally authorized transfers
from the fund receiving resources to the fund through which the
resources are to be expended.

C. Water and Sewer Service Rates:

The District established the following rates effective September 5,
1984

Water Rates:

First 2,000 gallons of water used (minimum bill) $ 4.55
Each additional 1,000 gallons over 2,000 gallons 1.83

Sewer Rates:

First 2,000 gallons per connection (minimum bill) 5.10
Each additional 1,000 gallons over 2,000 gallons 1.78
%
L
P-NA01885
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NOTES TO FINANCIAL STATEMENTS

(Continued)

C. Water and Sewer Service Rates (Continued):

Monthly Water and Sewer Surcharge:

In addition to the above rates, each dwelling unit or for commer-
cial customers, the equivalent thereof in Living Unit Equivalents,
is charged a special water and sewer surcharge of 18.20 per
month.

Tap and Inspection Fees: i

5/8" ta 300.00
374" cap v 29988
" P 650.00
1-1/2" and over 3 times cost
Residential sewer inspection fee 100.00
Commercial sewer inspection fee 1,000.00
Security Deposits:
5/8" meter S 50.00
3/4" meter 75.00
1" meter 150.00
3*1(2” meter 250.00
2" meter 375.00
Over 2" meter 3 times
! estimated
£ monthly
L usage
D. Property Taxes:
For the 1984 tax year, the District levied an ad valorem maintenance
tax at the rate of $.40 per $100 of assessed valuation, which
resulted in a tax levy of §$10,246 on the taxable valuation of
$2,561,422. This mainténance tax is being used by the General Fund

. to pay the Oferating expenses of the District's water and wastewater
g system. A1l taxes including penalty and interest were collected
prior to September 30, 1985.

E. Changes in Fixed Assets:

A summary of changes in fixed assets follows:

. Balance Balance
{ September 30 September 30
1984 Additions Deletions 1985
; Water, sewer and
‘ drailnage
i facilities $ - $5,529,132 s - $5,529,132
s City fees 228,081 228,081
Engineering fees 437,185 437,185
Construction in
progress 46,706 46,706
, $ - $6,241,104 $ - $6,241,104
!
7
P-NA01886
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NOTES TO FINANCIAL STATEMENTS

{Continued)

Bond Anticipation Note Payable:

On December 31, 1984, the District issued North Austin Municipal
Utility District No. 1! bond anticipation note, Series 1984, in the
principal amount of $8,800,000 at par, with interest at 80% of a
defined prime not to exceed 15%. Principal and interest are due in
one year or upon issuance of contract bonds if such issuance occurs
within a year. Proceeds of the note are to be used to finance the
acquisition and construction of the District's off-site wastewater
projects.

Contingent Liabilities:

Under the Utility Construction Agreement between North Austin
Municipal Utility District No. 1 and Milwood Joint Venture 1II
(Developer) dated March 8, 1984, it was agreed that the Developer
would fund the cost of projects to be constructed until such time as
the District could issue bonds related to the projects. The agree-
ment states that the District's obligation to reimburse the Developer
for funds advanced is contingent upon the issuance of the bonds or
bond anticipation notes for each specific project. As of
September 30, 1985, the Developer has incurred construction costs,
{excluding capitalized interest and net of reimbursements by the
District to date from proceeds of bond anticipation notes) of
approximately $7,100,000. Since the District is mnot obligated to
reimburse the Developer until bonds are issued, no part of this
amount 1is reflected in the combined financial statements of the
District.

Subsequent Event:

On December 3, 1985, the District participated in the issuance of
North Austin Municipal Utility District No. 1, City of Austin, Texas
Contract Revenue Bonds in the principal amount of $16,300,000. The
bonds mature over twenty-four years with the first maturities due in
five years. The bonds were issued at an effective interest rate of
approximately 9.,96% with interest payable semi-annually. The
District is responsible for a 34.8% share of the bond issue.

P-NA(01887
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NORTH AUSTIN
MUNICIPAL UTILITY DISTRICT NO. 1

$2,100,000
Unlimited Tax and Revenue Bonds
Series 1986A

Selling Tuesday, October 14, 1986
at 2:00 PM, CDT

P-NA01888
162




In the opinion of Bond Counsel, interest on the Bonds is excludable from the
gross income of the owners theresf for federal income tax purposes pursuant to
Section 103 of the Internal Revenue Code of 1954, as amended, ard existing
requlations, published rulings and court decisions. SEE "TAX EXEMPTION BAND
! PENDING FEDERAL LEGISLATION" HEREIN FOR A DESCRIPTION COF THE ROSSIBLE EFFECT OF
{ PENDING LEGISLATION ON SUCH EXEMPTION.

: OFFICIAL STHTEMENT DRTED ADGUST 20, 1986

$2,100,000
Morth Austin Municipal Utility District No. 1
Unlimited Tax and Revenue Bonds, Series 1986A
{Travis and Williamson Counties, Texms)

% Payment of the principel of and interest on the Bonds is secured by the jevy
! of an annual ad valorem tax, without legal limitation as to rate or amount,
against all taxable property within the District and by a pledoe of and lien on
the net revenves of the District’'s waterworks and sanitary sewer system.

% Dated: November 1, 1988 Due: August 1, as shown below
The Bonds will be issued as fully registered Bonds in the denomination of
$5,000 or any integral multiple thereof for arny maturity. Principal and
semiannual interest (February 1, 1987 and thereafter each PFebruary 1 and August
1) is payable by the Mank Austin, Natiomal Association, BAustin, Texas (the
1 "paying Agent/Registrar"). Interest on the Bonds will be payable by check or
draft, dated as of the interest paymert date, and mailed on or before each
interest payment date by the Paying Agent to registered owners as shown in the
records of the Paying Agent/Registrar on the 15th day of the month next preceding
t each interest payment date.
{ Yield Yield
i Interest or Interest or
i Mount Maturity Rate Price Buount Maturity Rate Price
i $ 50,000 1891 § 125,000 1999
¥ 50,000 1992 150,000 2000
{ 75,000 1982 150,000 2001
i 75,000 1994 175,000 2002
l 75,000 1895 175,000 2003
| 100,000 1936 200,000 2004
« 100,000 1997 225,000 2005
§ 125,000 1998 250,000 2006
{
i
f The Bonds are offered for delivery when, as, and if issued, and subject to
,; the wnqualified approval of the Attorney General of Texas and of Brown Maroney

Rose Barber & Dye, Austin, Texas, Bond Counsel, whose approving opinion will be
printed on the Bonds (see "Tax Ezemption and Pending Federsl Iegislation™). It
is expected that the Bonds will be delivered on or about Newamber 12, 1986.

!
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BORRD OF DIRECIORS

Name Mdress Occupation

Steve D. Pera 1717 N. IH-35, Suite 300 Partrer/Pera Swayze & Co, -

President Round Rock, TX 78680 Certified Publ ic Accountants

Charles Morrison 1006 Perry Brooks Bldg. Owrer/Morrison Properties -

Vice President Austin, TX 78701 Real Fstate DNwestments

David W. Gray 12212-H Technology Blvd., Partrer/Haynie Kallman & Gray

Secretary/Treasurer Austin, TX 78727 Inc. - Registered Civil
Enginger

Dennis L. Miller 9130 Jollyville #350 Project Marager/VarSickle,

Asgistant Secretary Austin, TX 78758 Mickelson & Klein ~ Civil
Engineer

Robert Schultz 314 Highland Mall, #560 Utility Engineer/Freese

Assistant Treasurer Austin, TX 78752 and Nichols - Consultant
Engineer

DISTRICT CONSULTENIS

Brown Maroney RoSe Barber & DY@ eesesesseescsccarsssssress BONA Counsel
Austin, Texas

ArTDIUSE & BIOWI srcevavancensesencssassansanennssessss General Counsel
Austin, Texas

Carlson & DIPPEl ceescescvecsnssscnssesnasnnsssssssss District Engineer
austin, Texas

Lanier LOCKE & RItLEL .ueeeccvccccssosenscscosensonsasassansses AUditoOr
Austin, Texas

Texas Capital Markets, INCe ccvecosencssssancssnsssse Financial Advisor
Austin, Texas

AMtex COrPOLALIiON seeeierssesesnsesoncsnsscnsacesassssssGeneral Manager
Austin, Texas

Riata BAsSS0ciates, INC. c.essesscessnsesssessssse BAninistrative Manager
Aystin, Texas
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This Official Statement does not constitute an offer to sell Bonds in ary
jurisdiction to any person to whom it is unlawful to make such offer in such
jurisdiction. No dealer, salesman, or any other person has been authorized to
give ary information or make ary vrepresentation, other than those contained
herein, in connection with the offering of these Bonds, and if given or made,
such information or representation must not be relied upon. The information and
expressions of opinion herein are subject to change without notice and neither
the delivery of this Official Statement mnor ary sale made heremnder shall, under
ary circumstances, create any implication that there has been no change in the
affairs of the bistrict since the date heracf.

i
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OFFICIAL STATEMENT SUMMARY

The following material is qualified in all respects by more compl ete
information and financial statements contained in this Official Statement.

qne TSEUET...ccvesosess North Austin Municipal Utility District No. 1 (the
"pistrict") is a govermmental agency of the State of
Texas located in Travis and Williamson Counties, Texas.

TNE TSEUB.o.ossescoonas $2,100,000 Unlimited Tax and Revenue Bonds, Series 1986a
(the "Bonds"™) will be issued pursvant to a resolution
(the "Bond Resolution®™) of the Board of Directors of the
District.

Source of Payrent...... Payment of the principal of and interest on the Bonds is
secured by the levy of an annual ad valorem tax, without
legal limitation as to rate or amount, against all
taxable property within the District and by a pledge of
and lien on the net revenues of the District's waterworks
and sanitary sewer system. ‘The Bonds are obligations
only of North Austin Municipal Utility District No. 1 and
are ot obligations of the City of Austin, Texas or ary
other entity.

Ose of Proceeds...o.... Proceeds from the sale of the Borkds will be used to (1)
purchase ocertain water, wastewater and draimage
facilivies, (2) capitalize interest on the Bonds for a
period of one year, (3) reimburse certain developer
interest costs, and (4) pay certain costs of issuance.

Rating..eeeccconco-cer- Ratings on the Bonds have not been requested of Moody's
Tnvestors Service or Standard & Poor's (orporation.
Prospective purchasers are urged to examine carefully the
Official Statement with respect to the investment
quality of the Bonds.

Legal Irwestments,..... Under Texas law, the Bonds are legal investments for all
banks, trust companies, savirngs and loan associations,
insurance companies, fiduciaries and trustees. The Bonds
are eligible to secure all deposits of public funds of
the State of Texas and all instrumentalities of the
State, inciuding counties, cities and school districts.
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OFFICIAL STHKTEMENT
RELATED TO
$2,100,000
North Austin Mmicipal Utility Distict No. 1
Unlimited Tax and Revenue Bonds, Series 1986A
{rravis and williamson Gounties, Texas)

The purpose of this Official Statement is to set forth certain information
in conmection with the issuance of the above-captioned bonds (the "Bonds”) by the
North Austin Municipal Utility District No, 1 (the "District").

THE BONIS
Description

The Bonds will be dated November 1, 1986, will bear interest at the rates
and will mature in the amounts and on the dates set forth on the cover page of
this Official Statement. Interest will be pmyable on February 1, 1987 and
semiannually thereafter on February 1 and August 1.

The Bonds will be issued as fully registered bonds without coupons in the
denomination of $5,000 or any integral multiple thereof for ary ore maturity.

Principal of the Bonds will be payable to the registered owner (the
"Registered Owner") at maturity or redemption upon presentation to the MBank
Austin, National Association, Austin, Tewas (the "Paying Agent/Registrar®).
‘a5t on the Bonds will be pavable by check or draft, dated as of the interest
peyment date, and sent by U.S. mail, first class postage prepaid, on or before
the imterest payment date, by the Paying Agert/Registrar to Registered Owners as
shown in the records of the Paying Agent/Registrar on the Record Date,

Record ete

The Record Date shall be the 15th day of the month next preceding any
interest payment date.

Optional Redemption

The Bonds will be redeemahle on or after August 1, 1996 at the option of the
District, as a whole or from time to time in part, in principal amounts of $5,0C0
or any miltiple therecf, on any date at the respective redemption prices,
expressed as percentages of the principal amount of the Bonds to be redeemed, set
forth below, together with accrued interest to the redemption date:

Redemption Period Redemption
{(both dates inclusive) Prices
Bugust 1, 1996 to July 31, 1997 .oocccosncoonscancic vuvans 101.5%
Bugust 1, 1997 to July 31, 1998 .... 101.0
Bugust 1, 1998 to July 31, 1999 ....cvoczccmocncos scnvcnsco 100.5
August 1, 1999 and thereafter .c.covconccocvnocssvnsancacans 100.0
P-NA01894
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Extraordinary Optional Redemption

On any date following the date which is four years after the date of the
anrexation of the District in its entirety by the City of Austin, Texas (the
"City"), the dissolution of the District, and the City's assumption of the
District's obhligations, inciuding the Bonds, the Bords are subject to optiomsl
redemption and may be redeemed prior to their scheduled maturities at the option
of the City. ‘The Bonds may be so redeemed as a whole on any date at the
redemption price (expressed as a percertage of principal amount) applicable to
the date of redemption falling within the appliceble redemption period, as set
forth in the following schedule, plus accrued interest to the date of vedemption:

Redemption Periods Redemption
{both dates inclusive) Prices

Date of Delivery of the Bonds to July 31, 1996 ccococcovcseo  103.0%
August 1, 1996 to July 31, 1997 ccoooccccconccsccoanocosaces  101leB
August 1, 1997 to July 31, 1998 ..cocovocnscococosnccenocooe 1010
August 1, 1998 to July 31, 1999 .ccvcoooo coccaccescssccoces 10045
August 1, 1999 ard thereafter cocccocccvovasscscssosncocsse  LU0.0

Motice of Redemption

At least thirty (30) days prior to any date on which any of the Bonds are to
he redeemed, a written rotice of redemption identifying the Bonds or portions
thereof to be redeemed will be published at least once in a newspaper, journal or
pilication of general circulation in The City of New York, New York and in the
State of Texas. A similar motice will be mailed by the Distxict to the
Registered Owner of each Bond to be redeemed at the address appearing on the bond
registration books maintained by the Registrar, Fallure to receive arny such
notice, or any defect therein or in the mailing thereof, shall not affect the
validity of the proceedings for the redemption of such Borgs.

Sale to Initial Purchaser

After requesting and receiving competitive bids for the Bords, the District
will accept the bid containing the lowest net effective interest rate. No
assurance can be given that any trading market will be developed for the Bonds
after their sale by the District to the initial purchaser {(the “Initial
Purchaser®). The District has no control over the price at which the Bonds will
be subsequently sold, and the initial vield prices at which the Bonds will be
recffered will be established by and will be the sole responsibility of the
Initial Purchaser.

P-NA01895
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PAYING AGENT/REGISTRAR

Registration, Transfer and Exchange

The Bonds may be transferred, registered and assigned only on the
registration books of the Paying Agent/Registrar, and such registration and
transfer shall be without expense or service charge to the Registered Owners,
except for any tax or cother govermmental charges required to be paid with respect
to such registration and transfer. A Bond may be assigned by the execution of an
assignment form on the Bonds or by other instrument of transfer and assignment
acceptable to the Paying Agent/Registrar. A new Bond or Bonds will be delivered
by the Paying Agent/Registrar in lieu of the Bond being transferred or exchanged
at the principal office of the Paying Agent/Registrar, or sent by United States
registered mail to the new Registered Owner at the owner's reguest, risk and
expense. To the extent possible, new Bonds issued in an exchange or transfer of
Bonds will be delivered &c the Registered Owner or assignee of the owner in not
more than three (3) business days after the receipt of the Bonds to be cancelled
in the exchange or transfer and the written instrument of transfer or request for
exchange duly executed by the Registered Owner or his duly authorized agent, in
form satisfactory to the Paying Agent/Registrar. New Bonds registered and
delivered in an exchange or transfer shall be in dencminations of $5,000 for any
one maturity or any integral multiple thereof and for a like aggregate principsl
amount as the Bond or Bonds surrendered for exchangs or transfer.

Successor Paying Agent/Registrars

1f the Paying Agent/Registrar becomes unable for arny reason to act as Paying
Agent/Registrar, or if the Board of Directors of the District determines that a
successor Paying BAgent/Registrar should be appointed, a successor Paying
Agent/Registrar shall be selected by the District. Ay sucoessor Paying
Agent/Registrar shall be either a bank, trust compary, finmancial institution, or
other entity duly qualified and legally authorized to serve and perform the
duties as paying agent and registrar for the Bonds.

TAX RATE LIMITATEON

All taxable property within the District is subject to the assessment, levy
and collection by the District of a oontinuing direct annual ad valorem tax
sufficiet to pay principal of and interest on the Bonds, ithe District's
$5,225,000 Series 1986 Bonds (the "Series 1986 Bonds"), the District's pro rata
share of the Series 1985 City of Austin, Texas Contract Revenue Bonds and any
future bonds which may be authorized and issued from time to time without legal
limit as to rate or amount. Additiomally, the District has the statutory
authority to levy a maintenance tax in an amount not to exceed $1.50 per $100
assessed valuation as approved by the voters within the District on April 7,
1984, The proceeds of the maintemance tax can be used for maintaining and
operating the District's facilities and for making contract paymerts to the City
for water and sewer service. See "AGREEMENT FOR WATER AND SEWER SERVICE."
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THE DISTRICT

The District was created by order of the Texas Water Commission on November
15, 1983, and confirmed by an election held within the District on February 18,
1984. The District contains 997.690 acres of land and is located adjacent to the
northwestern City limits approximately 10 miles from the oentral business
district of the City. Approximately 11.61 acres of the District lie within the
City limits.

Of the 997.690 acres located within the District, approximately 290 acres
have been developed inte single~family and multifamily residences and into
commercial develoments. The remaining 707.69 acres include approximately 13.7
cres for schoals, 64 acres for park land and 630 acres of raw land. The school
and parkland acreage is excluded fram the District's ad valorem tax rolls.

Currently, 622 residential units are occupied and an additiomal 30 units arve
complete and ready for occupancy. There are 138 additiomal units in variocus
stages of construction, with new starts occuring daily. Residential development
within the District includes single family units.

Upon buildout, land within the District is ewpscted to accommodate
approximately 23,401 persons and to contain approximately 8,333 residential water
and sewsr conrections.

The land within the District is being developed by the Milwood Joint Venture
IT. See "THE IEVELOPERS" for more information.

The net assessed valuation of the District was $77,596,738 as of January 1,
1986. The estimated net assessed valuation as of January 1, 1987 is
$122,000,000. (1)

(1) Source: Williamson County Appraisal District,

THE FROJECT

The proceeds from the sale of the Bords will be used to purchase water
distribution, wastewater collection and drainage facilities within the District
that have already been constructed. Water distribution improvements include
approximately 15,585 feet of 6-inch to 16-inch water lines and 1,850 feet of
preblasting for future construction. Wastewater system improvements include
approximately 24,068 feet of 6-inch to 15-inch wastewater collection lines and
appurtenances. Drairage improvements include approximately 9,170 feet of 18-inch
to 66-inch storm sewer pipe and appurtenances, approximately 372 feet of ditch
and roughly 675 feet of preblasting for future construction.

NEED FOR THE IMPROVEMENIS

These improvements are needed to further extend City water and wastewater
service to the District, and construct a master meter vault located outside the
District. Anticipated development in the District could not occur without these
facilities,
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BASIS OF DESIGR

The facilities have been designed to meet the requirements and criteria of
the Texas Department of Health, Travis County, Williamson County and City.
Sizing of the facilities was based on the estimated needs of the anticipated
development and existing flows in the service area and was coordinated with the
City of Austin.

The estimated disposition of Bond proceeds is set forth below. These
estimates have been provided by the District’'s engineer and are based on
completed Project construction expenditures, including construction change
orders.

Construction Costs
Water DistribUtion ..esscscccsccoccocccroccocse $ 334,444
Wastewater C0llection .cosecosscscscsoscscusceas 484,950
Storm DrainNBge csveesessosscssocnsscosoasccoane 318,257
Master Meter Vault .esscecccccoccovenoscooccsno 23,000
ENgineering sceecssessvencuccocsonoonsoconcoces 99,311
City of Austin Inspection FEe$ .ccsrcccsscronco 62,030

SULRECEEL ceeessoesossssvsssscoonscssosccoo $153208,992
Non—Construction Costs
Developer INtErest .cesoncavscncecsewsosnasccse $ 340,204
mnd Diswlmt B EBENCEFESE ORI TDICOPEENOON VT CEBRE BN 42'000(1)
Capital ized INterest sececevossenvesssncsossses 210,000(2)
Legal, Fiscal and other costs of issuance ..... 178,714

SUBEOEBL wevevecssnoncoascsncsscoococccacs 3 171,008

TOTBL coessoonconsosoncocosssoncncasonoocs 52,100,000

(1) 2% of Bond Issue
(2) The District will capitalize one year of interest at the rate of the Bonds,
not to exceed $210,000.
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PROJECTED DEBT SERVICE REQUIREMENIS
$2,100,000
North Austin Municipal Utility District No. 1

‘ Unlimited Tax and Revenue Bonds, Series 1986A
*‘g (Dated 11/1/86)
A
! .
E Pises]
e Year
§ Ending Total
| _9/30 Pringipal interest (1) Reguirements
1{ 1987 $ $ 175,000 $ 175,000
( 1988 210,000 210,000
1989 210,000 210,000
ﬁ 1990 210,000 210,000
( 1991 50,000 216,000 260,000
« 1992 50,000 205,000 255,000
! 1993 75,000 200,000 275,000
g 1994 75,000 192,500 267,500
3 1385 75,000 185,000 260,000
! 1996 100,000 177,500 277,500
{ 1937 100,000 267,560 267,500
¢ 1208 125,000 157,500 282,500
7.999 125,000 145,000 270,000
2000 150,000 232,500 282,500
2001 150,000 117,500 267,500
L 2002 175,000 102,500 277,500
2003 175,000 85,000 260,000
% 2004 200,000 67,500 267,500
4 2005 225,000 47,500 272,500
§ 2006 250,000 25,000 275,000
{ $2,100,000 $3,022,500 $ 5,122,500
T AVERIGE LIFE 14.022 Years
(1) Interest has been calculated at a rate of 10.00% per amnun for purposes of
illustration.
i“
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VALTRTTON AN DEBRYT FNFORNMBITON

1986 Net Taxable Assessed Valudtion..ocsscoseoscs $ 77,586,738 (1) (2)

District Funded Debt Payable Zrom
A4 valorem Taxes

The Contract Bonds (.cocccovunosososcnccnsco $ 5,674,030 (3)
District BOnGS cccesvcsconconoascanasocnsosn 5,225,000
The BONGS. cvesonovocscosoocuanossssesnsorcses 2,100,000
T AL e s 0 s 0cocnosvesssaseccsscacoo0cocacaoosn $ 12,999,030
Ratio Total Debt to 1986 Ket Taxable
Assessed Valuw@ation. coesccoscoononoosassaoony 16.75%
1987 Estimated Net Taxable Assessed ValuatiOh..o. $122,000,000 (2) (4)(5)

Ratio Total Debt to 1887 =stimated Net Taszshle
Assessed Valuatiohecoccoccvevosccsccssvsoano 10.65%
1986 District Population Estimete - 1,200 (&)
Per Capita Net Debt - $10,833
Brea — 997.690 acres

(1) Source: Williamson County Appraisal District

(2) The District allows property tax exemptions for disabled veterans onkye

(3) In December, 1985, the District issued $16,300,000 of City of Bustin
rwntract Revenue Bonds. 'The District is obligated to pay 34.81% of the dsbt
service attributable to the contract bonds. Payment of the District's share
of the principal and interest on the contract bonds is secured by a ple
of and first lien on certain revenues of the District and by the District’s
ad valorem tax revenues, if necessary. See "CONTRACT BONDE® and "AGREEMENT
FOR WATER AND SEWER SERVICE".

14) Source: Behrens Tax Service, Tax Collector for the District.

(5) ALl assessed values are estimated at 100% of market value in compliance with
the new property tax code of the State of Texas.

{6 Sowroe: The District

VALUATION AND FUMDED DEBT HISTORY

Net Taxable Funded Debt Ratio Funded
Fiscal Assessed Out standing Debt to Net Taxable
Year. Valuation at Year End Assessed Vaiuvation
1984-85 (1) § 2,281,152 § i S
1985-86 43,743,688 13,890,030 24.30%
1986~87 77,989,554 12,990,030 (2) 18.67%
(1) The 1984-85 fiscal year was the first vesr the District assessed and levied

a tax.
(2) Includes the Bonds.

]2
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ESTIMETED OVERLAPPING FUMDED LEBT PAYABLE FROM AD VALOREM TAXES

N .
SO A S T Y. P

Total % (1 Overlapping

Taxing Jurisdiction Funded Debt Applicable Funded Debt

The District ' § 12,999,030(2) {(3) 100.00% $12,999,030
Rownd Rock Independent School District 122,991,000 1.18% 1,451,294
Travis County 85,284,011 1.37% 1,168,381
Williamson County ) .26% Q

TOTAL (WERLAPPING LEBT

Ratic Overlapping Funded Debt to 1986
Net Taxable Assessed ValuatiONieeessccscssssssnncscncvcsncascns

(1) Source: Williamson County Appraisal District
{(2) Includes the Bonds.
{3} Includes contract bords.

$15,618,715

veos 20.13%

TEX DATA
Ret Operation
" Taxable and
Fiscal Assessed Bond Maintenance Current Total
Year Valuation Tax Tax Collections(l) Collections{l)
198485 $ 2,291,152 $ 0 $0.40 99.7% 93.7%
1985-86(2) $43,743,698 $ 0 $0.40 94.8% 94.8%

{1} Source: The District
(2) 1985-86 was a reappraisal year for The District.

TAX ADBQUACY

1986 Net Taxable Assessed VAlUALiON c.ccsevceasacvscannsasees $ 77,596,738 (1}

Maximum Annual Debt Service Requirements

{includes this issue at 10.00%8) ,cevecnsscncnecnsseossasas 5 1,592,132 (2

A Tax Rate of $2.16 per $100 of 1986 Net Taxable
Agsessed Valuation assuming a 95% collection,

PEOMICRS vavunessasvsavancscacananssnvonscessnccascncanss § 1,592,285

1987 Estimated Net Taxable Assessed ValuBtion seceeccecessses $122,000,000 (1)

Maximum Annual Debt Service Reguirements

{includes this issue at 10.00%) ..ccveecccocccvsnseessees § 1,592,132 (2)

A Tax Rate of $1.38 per 3100 of 1987 Estimated Net
Taxable Assessed Valuation assuming a 95% collection,

PrOMICES toureurarstncansscosasoncansnssessnnsannsnsnsene $ 1,599,420

{1) Assessed Valuation as of January 1.

(2) Includes the District's pro rata share of the contract bonds, the

outstanding District Bonds and the Bonds.

«13=~
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TOP TEN TAXPAYERS

1986 % of Total

Assessed Assessed

Name of Taxpayer Nature of Property Valwation Valuation
i, Milwood Joint Venture II Residential $27,372,084 35.27%
2. Austin 620 Joint Venture Commercial & Multifamily 11,591,185 14.94
3, Bill Milburn, Inc. Residential 6,336,538 8.17
4. parmer Investments Commercial Land 896,467 1.16
5. Southern Union Gas Utilities 823,530 1.06
6. Milburn Gable Co. Utilities 125,000 .16
7. Milligan, Doug Residential 121,581 .16
8. Caudill, 7. T. Residential 116,840 .15
9. Barz, Rurt W. Residential 116,608 15
10. Mitchell, A. L. Residential 115,608 .15
TOTAL $47 ,615,441 61.36%

UNFUNDED DEBT AND LEASE CBLIGATEINS

The District currently has no outstanding unfunded debt or lease obligations.

CONTRACT BONIS

¢n February 21, 1984, the City entered into a Utility (onstruction Contract
{the "Comtract™) with the District. Under the terms of the Contract, the
District has agreed to aoyuire and construct certain water and wastewater
facilities for the benefit of the City and to issue City of Austin contract bonds
to provide fimancing for such purpose. Pursuant to the Contract, the District
issued its $16,300,000 City of Austin, Texas Contract Bonds, Series 1985, dated
Tecember 1, 1985 (the "Contract Bonds™).

The District is obligated ¢o pay 34.81% of the debt service attributable to
the Contract Bonds.

Payment of the principal and interest on the Contract Bonds is secured by a
pledge of and first lien on certain revenues and or taxes to be received by the
District pursuant to the Contract, wherein the City has agreed to make semiannual
payments to the District's Trustee in amounts sufficient to pay principal of and
interest on the Contract Bonds when due.

BGREEMENT FOR WATER AND SEWER SERVICE

Simultaneously with entering into the Utility Construction Contract as
described above, the District entered into another agreement with the City
entitled Agreement Concerning Creation and Operation of North Austin Municipal
Utility District No. 1 (the "Agreement™). 'The Agreement has been amended and arny
references to the Agreement are as amended. The Agreement provides, among other
matters, that the City shall provide water and sanitary sewer service to the
District and that the District shall pay for such service at rates to be
established by the District, which shall not be less than the rates establ ished
by the City for comparable customers within the City, and the District shall, in

-14-
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addition, make semiannual payments to the City equal to a pro rata share of the
debt service payments to be made by the City pursuant to the Contract. ‘he
Agreement also provides that the District will establish a special water and
sewer service rate. The District has set this rate at $18.20 per month for each
single family residential custawer, or the equivalent, of the District's water or
sewer gystem as calculated under the terms of the Agreement. All such revenues,
as oollected, are placed into a segregated fund and can be used by the District
to pay either debt service requirements on the District's outstanding bonds
(including the Bonds) or the District's pro rata share of the debt service
requirements on the Contract Bonds, or both.

See "SEWAGE CAPACITY" for explanation of the current status of the supply
of sanitary sewer service to the District by the City and for a discussion of
the efforts being undertaken by the District to supply sanitary sewer service to
its new custamers,

DISTRICT [EVELOPMENT STATUS

Residential develomment within the District includes single family, duplex,
fowrplex and apartment wmits,

As of September 15, 1986, the Dictrict's development status of residential
units is as follows:

Units Started Units Completed Units Occupied
700 652 622

There are 14.48 acres of platted and developed comrercial property in the
District. One section of this property has a cable compary building on it.

DISTRICT MANAGEMENT

The District is governed by a Board of five Directors, three of whoam own
property in the District subject to a note and deed of trust in favor of the
Developer. The other two Board members live in and own property in the District,
The Board meets monthly and has contral over and management supervision of all
affairs of the District. The gereral management of the facilities and
administrative duties are handled by BAnTex Corporation. David Yohe is
associated with An-Tex and is in charge of this account. Mr. Yche also is in
charge of seven other municipal utility districts for Am-Tex Corporation.

15—
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THE DEVELOPERS

Milwood Joint Venture II ... The land within the District is being developed for
residential, miltifamily, commercial and retail use pursuant to a Milwood Joint
Verture II Agreement, a partnership agreement between Bill Milburn, Inc.
("Milburn™) and Palmar Associates, Ltd. ("Paimar"), oollectively, the
*pevelopers”.

Bill Milburn Compawy ("Milburn") ... Pursuant to the Joint Venture Agreement,
Milburn is responsible for the planning and management of development of the
property held by the Developers. Its activities include platting, obtaining
approval of plats in the subdivisions, ooordinating and obtaining approvals and
permits fram the City, Williamson and Travis Counties and other govermmental
entities and authorities which have authority over the activities and the
operties located inside the District; providing job supervision, inspection and
guality contral with respect to the development of the property in the District;
conducting sales and/or lease programs relating to tracts or sites and the
property located inside the District; and supervising the mamagement of the
develoment of the properties cererally.

Milburn, one of the largest individually-owned homebuilding and development
fims in the nation (45th-1981}, has operated in the City since 1961. Milburn is
presently developing land and building homes in Austin, Cedar Park, Oak Hill and
Round Rock, Texas. Current subdivision activity includes Milwood, Anderson Mill
West, Maple Run, Texas Oaks, Shadow Ridge Crossing, Fern Bluff, The Settlement,
Stony Brook, Oakmont Crossing, Willow Run and Windmill Run, Milburn has
developed more than 4,000 acres and built and sold over 15,000 hames in the past
15 years. Milburn is the only home builder in the District.

PFalmar ... Pursuant to the Joint Venture Agreement, Palmar is in the Joint
venture partnership with Bill Milburn, Inc. Palmar is a limited partnership
consisting of various members of the Robinson family who own the land within the
District. Gereral partners of Palmar Association are A. H. Robinson III and J.
0. Robinson, Bill Milburn, Inc. is the managing venture partrer; however,
certain decisions, such as financing and land planning, require approval of both
venture partners.

THE WATER ARD WASTEWATER SYSTEM

The City agrees to sell and deliver to the District all water reasorably
required by custamers within the boundaries of the District for domestic and
commercial uses, such water to be supplied from the City's water distribution
system as extended by the District pursuant to the Agreement, at a point or
points of delivery adjacent to the boundaries of the District to be designated by
the District's engineer and approved by the City. The sale of water to the
District shall be nondiscriminatory and shall be wiform with the policy or
policies established by the Austin City Council for the povision of utilities
outside the City limits. Water as used in this context means potable water
meeting the reguirements of the Texas Department of Health for human consumption
and other domestic uses. The City will increase its present facility size and
maintain an adequate water supply to provide service to the District,
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The City shall furnish, install, operate and maintain, at its expense, at
each point of delivery to the District, the necessary metering devices to measure
the water delivered to the District under this Contract. ‘e District shall
furnish and install a meter house or pit and appurtemances to accept the water
meter. 'The City shall calibrate the metering equipment whenever requested by the
District, but no more frequently than once every twelve (12) months. A meter
registering not more than two percent (28) above or below the test result shall
be deemed to be accurate, If ary meter fails to register for ary period, the
amount of water furnished during such period shall be deemed to be the amount of
water delivered in the corresponding period immediately prior to the failure,
unless the City and the District agree on a different amount. The metering
equipment shall be read once each calendar month.

SHRAGE (APACITY

Pursuant to the Agreement, the City agrees to receive, treat and dispose of
all sewage collected by the District and delivered to the City at a point or
points of delivery into the City's sanitary sewer trunk line as extended by the
District pursuant to the Agreement, said point or points of delivery to be
designated by the District's engineer and approved by the City. In the
Agreement, the City oovemanted that sewage treatment and disposal services
provided to the District shall be nondiscriminmatory and uniform with the policy
or policies established by the Austin City Council for the provision of utilities
outside the City limits. In the Agreement, the City covemanted that it would
construct and maintain adequate sewage treatment capacity to provide service to
the District. Acoording to the District's engineer’s design criteria, this
contractual capacity would be adequate for full District development, assuming
that the City's sewage treatment facilities are adequate to meet their
contractual obligations. The City receives, treats and disposes of sewage
collected by the District at its Walnut Creek Wastewater Treatment Facility {the
"Walnut Cresk Facility”).

STORM IRAINAGE SYSTEM
The District’s storm drainage system has been reviewed and approved by the

City of Austin. ‘The City has also inspected and approved the construction of
this system.
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WATER BND WASTEWATER SERVICE RATES, CHARGES AND TAP FEES

Monthly Sewer Rates Per (ommection
{Effective Nowamber 1, 1985)

A, Minimum Charge per connection

{includes 2,000 gallons) $5.10
B. GCallonage Charge (per 1,000 gallions)
after first 2,000 $3.28

Morthly Water Rates Per Living Unit Bouivalert
{(Effective November 1, 1985)

A, Minimum (harge per Living Urit Bquivalent

{includes 2,000 gallons) $4.5%
3. Gallomage Charge (per 1,000 gallons)
after first 2,000 $2.03

Honthly Water and Sewer Surcharge

In addition to the regular water and sewer rates of the District, the
District shall charge and collect a special water and sewer service rate. The
District has set this rate at $18.20 per month for each single family residertial
custamer or its equivalent in accordance with the Agreement as amended, See
"AGREEMENT FOR WATER AND SHEWER SERVICE."

All Services Required

Except as otherwise expressly authorized in the Rules, no service shall be
provided by and through the District's Systems unless the applicant agress o
take both water and wastewater service,

All Services Charged

At no time shall the District render water and/or sewer services without
charge to ary person, fimm, corporation, organization or entity.

Tap and Inspection Fees
The District’s water tap fees shall be as follows:

Meter Size Tap Fee
5/8% $300.00
/4" $425.00
1° $650.00
1-1/2" and To be installed by the
over 1-1/2¢ District at oost times 3

The District’s sanitary sewer tap fees shall be as follows:

Residential $ 100,00
Commercial $1,000.00

Sewer tap installation imvolving excavation of the sewer main shall be
performed by the District at cost plus 25% in addition to the above sewer tap
fee,
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If more than ore (1) inspection is reguired before a tap is approved by the

nistrict, the fee for each additional inspection shall be $75.00.

Security Deposit

A security deposit per connection shall be raid to the District's
representative by each custamer in the following amounts:

Meter Size Security Deposit
5/8" $ 50.00
3/74" $ 75.00
1® $150.00
1-1/2" $250.00
2" $375.00

over 2" 3 times estimated

monthly usage

Security deposits shall not be transferable and shall be held by the District to
assure the prompt payment of all bills for water and wastewater services to the
custamer. Following eight (8) months of prompt payment, when due, of the
District's utility bills, a custamer who owns and occupies a residence within the
District shall, upon written request to the District's representative, be
entitled to a refund of its security deposit; provided, however, that the
District may require the customer to replace the security deposit in the gvent
the customer thereafter makes late payments for two (2) or more consecutive
morths. At its option, the District may apply all or amy part of a custamer’s
security deposit against any delinguent bill of the customer. Upon
discontinuation of service, the deposit shall be applied against amounts due,
including any disconnection fees, whether because of the custaoner's delinguency
or upon the customer's request. Any portion of the deposit remaining after
deduction of such amounts shall be refunded to the customer. In no event shall
the security deposit bear interest for tha bemefit of the customer.

Mditicial Charges

Ary non-routine charges incurred by the pistrict in conrection with any
water tap, sewer tap and/or inspection shall be the responsibility of the
applicant for such connection and shall be payable to the District upon demand.
herges for Reconnection

In the event of any discontinuation of service, whether because of a

customer's delinguency or upon a custamer's request, the District shall charge
the following charge per connection prior to reconnecting such custamers:

1. Water System
a. when meter removed $100.00

b. when meter not removed $ 40.00

2. Wastewater System — Twe times the cost to the District.
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Delinmuent Accounts

A late charge of ten percent (10%) of the amount of the bill shall be added
for each monthly billing date the delimjuent amount remains unpaid., If a bill
remains delinguent for thirty (30) days, or is pid with a check which is
dishonored, water service shall be discontinued in accordance with this
paragragh. The custamer shall be notified in the next billing after such thirty
(30) day period of the delinquency and the date upon which water service shall be
terminated if the account is not paid, which date shall be not less than five (5)
days from the date such notice is sent. Such notice shall state the time and
place at which the account may be paid and that any errors in the bill may be
corrected by contacting the District’s representative, whose teleghone number
shall also be given in such motice. A similar motice shall be left by the
District's representative on the door at ihe address to which the service in
guestion was provided.

GENERAL: AND ECONOMIC INFORMATION RHGARDING THE DISTRICT
AND TS SURROUNDING ARFA

Brployers

There are several major employers within close proximity of the District.
These include Schlumberger, Texas Instruments, Abbott Labs, Columbia Scientific,
3M, IBM, Tandem and MCC. The District is located approximately 11 miles north of
the central businesss district of Austin.

Retail Copters

The District is primarily dependent upon strip centers located along U.S.
Highway 183. The largest shopping mall within close proximity, the Arboretim, is
located approximdtely six miles south of the District. 'The Arboretum contains a
hotel, bank, specialty shops, a large clothing store and four movie theatres.
addition, plans exist for a regiomal mall at the intersection of U.8. 183 and &
620, approximately one mile west of the District.

Schools

The District is located in the Round Rock Independent School District which
has an enrollment for the 1985-86 school year of 16,199. The school district
consists of two high schools, four middle schools and 13 elementary schools. One
high school, one middle school and 3 elementary schools presently are under
construction.

Recreatiomal Facilities

Sixty-four acres have been set aside for parkland and playground eguimment.
There is a six acre park with recreational facilities being built in the
District. ‘These facilities include a junior alympic pool, wading pool, bath
house, two tennis courts, sport court, picnic tables and grills.
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SUMMBRY OF THE BOND RESCLUTION
Genpral

The Bond Resolution authorizes the issuance and sale of the Bonds and
prescribes terms, conditions and provisions for the payment of pincipal of and
interest on the Bonds by the District. Set forth below is a summary of certain
provisions of the Bond Resolution. Capitalized terms in such summary are used as
defined in the Bond Resolution. Such summary is not a complete description of
the entire Bond Resolution and is qualified by reference to the Bond Resolution,
copies of which are available from the District's Financial Advisor upon request.

Security

The Bonds are secured by and payable fram the levy of a continuing, direct
anmal ad valorem tax, without legal 1imitation as to rate or amount, upon all
taxable property within the District and by a pledge of and lien on the et
revenues of the District's waterworks and sanitary sewer system.

Funds

The Bond Resolution affimms the creation of the fallowing funds: (1) the
Debt Service Fund, and (2) the Construction Fund. Each fund is to be kept
separate from other funds of the pistrict and used solely as provided in the Bond
Resolution-so long as any of the Bonds are outstanding. ‘The District reserves
the right to imvest the moneys on deposit in such funds, and all profits or
interest income realized from such investments will belong to the fund fram which
the moreys for the irnvestment were taken, provided that the Board of Directors
may authorize the transfer of profits or interest income on any imwvestment to the
Debt Service Pund.

Flow of Funde

raxes levied and collected by the District pursuant to the provisions of the
Bond Resolution, after paying the expenses incurred in connection with the levy
and collection of such taxes, are to be deposited into the appplicable debt
service funds for the payment of debt service on the Bonds, and any additiomal
unlimited tax bonds. '

ekt Service

The Bond Resolution provides that the District will transfer from the Debt
Service Fund to the Registrar, no later than five business days prior to any
principal or interest payment date on the Bonds, an amount sufficient to pay the
principal and/or interest due on such payment date.

Bongd Proceeds

From the proceeds of the Bonds, the pistrict will deposit in the Debt
Service Fund an amount sufficient to pay one (1) year of interest on the Bonds,
In addition, moreys received fram the pucchasers of the Bonds representing
accrued interest on the Bonds from their date to the date of delivery, will be
deposited into the Debt Service Fund. All other Bond proceeds will be deposited
into the Construction Fund. The District covemants to use the Bond proceeds in
such marmer that the Bonds will not be “arbitrage bonds" under Section 103(c) (2
of the Internal Revenue Code of 1854, as amended, and the regulations prescribed
from time to time thereunder.
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Remedies in Bvent of Default

The Bond Resolution provides that in the event of default in the payment of
principal of or interest on any of the Bonds when due or, in the event the
District fails to make the payments required to be made into the Debt Service
Fund or amy other fund, or defaults in the cdbservance or performance of ary of
the other covenants, conditions or obligations set forth in the Bond Resolution,
the Registered Owners will be entitled to a writ of mandamus issued by a court of
competent jurisdiction compelliing and requiring the District and the District's
officials to observe and perform the corwemants, obligations or conditions
prescribed in the Bond Resolution.

Registration, Transfer, and Exchange

The Bonds are transferable only on the Bond Register kept by the Registrar
upon surrender and reissvance. The Bonds are exchangeable for an equal principal
amount of Bonds of the same maturity in any authorized denomination upon
surrender of the Bonds to be exchanged at the principal office of the Registrar.
No service charge will be made for ary transfer or exchange, but the District may
require payment of a sum sufficient to cover any tax or govermmental charge
payable in connection therewith.

RISK FACIORS
General

The security for payment of the principal of and interest on the Bonds
depends on the ability of the Tax Assessor/Collector to oollect the levy on
behalf of the District in an amount sufficient to meet debt service requirements
and, in the event of foreclosure, on the priority of the District's tax lien over
coventional ¥iens and similar taxing authorities. The District canrot and does
not make arny representation that over the life of the Bonds the construction of
taxable improvements or oontinued development of taxable property within the
District will accumulate or maintain taxable values sufficient to assure
continued payment of taxzes by property owners.

The District makes no representation about the probability of develomment or
about the ability of owners of property within the District to implement
development plans. Prospective investors and purchasers are urged to personally
inspect the District and to make such liwestigations as are deemed necessary
concerning possible future development of the District,

Registered Owrers® Remedies

The Order obligates the District to assess and collect an annual ad valorem
tax sufficient to pay the principal of and interest on the Bonds, as more fully
described herein. Although a Registered Owner could presumably obtain a judgment
against the District if a default occurred in the payment of principal of or
interest on arny such Bonds, such judgment could not be satisfied bty foreclosure
on the Improvements or by execution against ary property of the District., fThe
Registered Owners' only practical remedy, if a default occurs, is a mandamus or
mandatory injunction proceeding to compel the District to assess and collect the
levy in an amount sufficient to pay principal of and irmterest on the Bonds as
they become due. Under those circumstances, the Registered Owners could be
required to enforce such remedy on a periodic basis because no provision exists
for acceleration of maturity of the Bords.
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The enforcement or claim for payment of principal of or interest on the
Bonds, including the remedy of mandamus, and the validity of the pledge of and
lien on taxes and revenues, would be subject to the applicable provisions of the
federal bankruptcy laws and to any similar laws affecting the ridhts of creditors
of political subdivisions gererally.

Dependence on Construction of Future Improvements

Unless the District's tax base grows rapidly and continuously as a result of
construction of housing, commercial property, and other taxable improvements, the
District will be required to levy taxes at a rate substantially hicher than
pojected in the Section entitled "TAX ADEQUACY.™ Should no development occur in
the District beyond that reflected by the 1387 estimated net taxable assessed
valuation of $122,000,000, a tax rate of approximately $1.38 per $100 of assessed
vaiuation (assuming 95% collection) would be required to pay the maximun annual
debt service reguirsments on the Bonds.

Booncaic Factors

Continued develogment in the District is directly related to the housing
industry. The housing industry has historically been a cyclical industry,
affected by both short and long-term interest rates, availanility of mortgage and
development funds, labor conditicns, and general economic conditions. an
increase in mortgage rates to higher than present levels may adversely affect the
availability and desirability of wortgage fimancing for new hames and the number
of new housing starts, hence reducing demand for lots within the District
available for sale to builders.

The housing industry in the Asstin area is competitive and the District can
give no assurance that the building programs planned by the Develgpers will be
implemented or completed. Competition from developers and developnents outside
the District is directly related to tax revenues to be received by the District
and the orowth and meinterance of taxable values in the District.

Imvestusnt Earnings and Other Federal Inoome Tax Considerations

The possible irvestment earnings on the unexpended amount of Bond proceeds
to be used for the payment of capitalized interest are based on assumed earnings
rates, as indicated herein.

Additiomal Bonds

The District may issue bonds necessary to provide improvements and
facilities, with approval of the Texas Water Commission (the "IWC"), and in the
case of bonds payable from taxes, the voters of the District. "The District is
further empowered to borrow money for ary corporate purpose and may do so throuch
issmance of revenue notes, bonds, bond anticipation notes and tax anticipation
notes. Subsequent to the issuance of the Bonds, $49,475,000 of District bonds
will remain authorized but unissued.

Requlation of Issuance
Neither the Attorney General of Texas, the Texas Water Commission, nor the

District guarantees or passes upon the safety of the Bonds as an irvestment, or
passes upon the adequacy of the information contained in this Official Statement.
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OFFICIAL BID FORM

October 14, 1986

Honorable President and Board of Directors
North Austin Municipal Utility District No. 1
Austin, Texas

. Gentlemen:
Reference is made to your Official Statement and Notice of Sale and Bidding Instructions, dated August 20, 1986,
“of $2,100,000 NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1, UNLIMITED TAX AND REVENUE
BONDS, SERIES 1986A.

For your legally issued Bonds, as described in said Notice of Sale and Bidding Instructions and Official
Statement, we will payyou ________ % of par and accrued interest from date of issue to date of delivery to us, plus a
cash premiumof §___ _ for Bonds maturing and bearing interest as follows:

Interest Interest
Matunty Rate Maturity Rate
8-01-1991 - % 8-01-1999 - %
8-01-1992 —% 8-01-2000 e P
8-01-1993 - % 8-01-2001 - %
8-01-1994 - % 8-01-2002 — %
8-01-1995 —% 8-01-2003 e %
8-01-1996 o % 8-01-2004 —_%

8-01-1997 - % 8-01-2005 —_— %
8-01-1998 _% 8-01-2006 —%

Qur calculation (which is not a part of this bid) of the interest cost from the above is:

Total Interest CoSt...oovnrniiviiiiienicieniee e, . 3
Less Premium $
Plus Discount . 3
NET INTEREST COST .....ccoooeireveercerereveranenens $
EFFECTIVE INTEREST RATE %
A Cashier’s Check of the Bank — in the amount of $42,000, which

represents our Good Faith Deposit, is attached hereto or has been made available to you prior to the opening of this
bid, and is submitied in accordance with the terms as set forth in the Official Statement and Notice of Sale and
Bidding Instructions.

We agree to accept delivery of and make payment for the Bonds at MBank Austin, National Association, Austin,
Texas, on November 12, 1986 or thereafter on the date the Bonds are tendered for delivery, pursuant to the terms set
forth in the Notice of Sale and Bidding Instructions. The “Initial Bonds,” delivered in accordance with the Notice of
Sale, should be registered as follows: and we agree to
furnish the Paying Agent/Registrar, at least five days before payment is made for the Bonds, written instructions as
called for in the Notice of Sale and Bidding Instructions.

Respectfully submitted,

By

Authorized Representative
ACCEPTANCE CLAUSE

The above and foregoing bid is hereby in all things accepted by the North Austin Municipal Utility District No. 1
this 14th day of October, 1986.

President
ATTEST:

s

Secretary

Return of Good Faith Deposit is hereby acknowledged:
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QFFICIAL BID FORM
October 14, 1986
Honorable President and Board of Directors

North Austin Municipal Utlity District No. 1
Austin, Texas

Gentlemen:

Reference is made to your Official Statement and Notice of Sale and Bidding Instructions, dated August 20, 1986,
of $2,100,000 NORTH AUSTIN MUNICIPAL UTILITY DISTRICT NO. 1, UNLIMITED TAX AND REVENUE
BONDS, SERIES 1986A.

For your legally issued Bonds, as described in said Notice of Sale and Bidding Instructions and Official

Statement, we will pay you ... % of par and accrued interest from date of issue to date of delivery to us, plus a
cash premium of $_ .. for Bonds maturing and bearing interest as follows:
Interest Interest
Maturity Rate Maturity Rawe
8-01-1991 % 8-01-199% %
8-01-1992 % 8-01-2000 %
8-01-1993 % 8-01-2001 %
8-01-1994 % 8012002 U
8-01-1995 % $-01.2003 %
8-01-199%6 % 8-01.2004 %
8-01-1997 % 8-01-2005 %
§-01-1998 S 8-01-2006 .
Our calculation {which is not a part of this bid) of the interest cost from the above is:
Total Interest Cost 5
Less Premitn comecmsrmmmrssiss 3
PIUS DISCOUNE rncrirenecnserrsrrsecassssresesasssresensrasscasnssrosss 3
NET INTEREST COST e 3
“EFFECTIVE INTEREST RATE ...ovcnmisrnsrccensrases %
A Cashier’s Check of the Bank, in the amount of $42,000, which

represents our Good Faith Deposit, is attached hereto or has been made available to you prior to the opening of this
bid, and is submitted in accordance with the terms as set forth in the Official Statement and Notice of Sale and
Bidding Instructions.

We agree to accept delivery of and make payment for the Bonds at MBank Austin, National Association, Austin,
Texas, on November 12, 1986 or thereafier on the date the Bonds are tendered for delivery, pursuant to the terms set
forth in the Notice of Sale and Bidding Instructions. The “Initial Bonds,” delivered in accordance with the Notice of
Sale, should be registered as follows: and we agree w
furnish the Paying Agent/Registrar, at least five days before payment is made for the Bonds, written instructions as
called for in the Notice of Sale and Bidding Instructions.

Respectfully submitted,

By
Authorized Representative
ACCEPTANCE CLAUSE

The above and foregoing bid is hereby in all things accepted by the North Austin Municipal Utility District No. 1
this 14th day of October, 1986,

President
ATTEST:

Secretary
Return of Good Faith Deposit is hereby acknowledged:
By
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Existing Lew

In the opinion of Bond Counsel, under existing laws, requlations, rulings
and judicial decisions, interest on the Bonds is exempt from all present federal
income taxation. The form of Bond Counsel's opinion will change if the pending
federal tax legislation discussed below is enacted into law. The law upon which
the conclusion stated in Bond Counsel's opinion is based is subject to change by
the Congress, the Treasury Department and later judicial and administrative
decisions,

Pending Federal Tex Legislation

On August 16, 1986, the committee of conference between the U.S. House of
Representatives and the U.S. Semate agreed to recommend to those Houses of
Congress certain amendrents relating to H.R. 3838 as adopted by the U.S. House of
Representatives on December 17, 1985, and as adopted by the U.S. Senate on June
24, 1986. Report 99-841 (the "Conference Report”) which was ordered to be
printed on September 18, 1986 includes amendments proposed by the committee of
conference to the provisions of the Intermal Revenue Code. These proposed
amendnents are, in general, to be effective for bonds, issued after August 15,
1986. Both the U.S. House of Representatives and the U.S. Semate have voted on
and adopted the Conference Report. The President has not yet signed H.R. 3838,
and thus, it has not yet been emacted into law,

The Conference Report would create a new 20 percent alternative minimum tax
on corporations (payable in lieu of the reqular tax if the amount of minimum tax
exceeds the amount of regqular tax) for taxable years beginning after December 31,
1986. For taxable years beginning in 1987, 1988 and 1989, the Conference Report
would include as a corporate minimum tax preference item 50 percent of the excess
of (i) a corporation’s adjusted net book income (e.g., the income including
interest on bonds issued Ly state and local governmental units, used in reports
or statements to shareholders/owners, or reports to creditors) over (ii) pre-tax
alternative minimum taxable income (as defined in the Conference Report). For
taxable years beginning after December 31, 1989, the Conference Report would
increase alternative minimum taxable income by 75 percent of the amount by which
adjusted current earnings, including interest on bonds issued by state or local
govermments exceeds alternative minimum taxable income (before this adjustment).
Thus, wnder the Conference Report, interest on the Bonds would be included as an
adjustment for book income or adjusted earnings and profits for purposes of
compiting a corporation's alternative minimum tax.

In the opinion of Bond Counsel, if the Internal Revenue Code of 1986 is
enacted into law in the form included in the Conference Report, the exclusion of
the interest on the Bonds fram gross income of the owners thereof for federal
income tax purposes would not be affected adversely except that for taxable years
beginning in 1987, interest on the Bonds would be included as an adjustment for
book income or adjusted earnings and profits for purposes of determining the
amount of the altermative minimum tawable income of a corporation imposed by
section 55 of the Intermal Revenue Code of 1986. In expressing this opinion,
Bond Counsel has relied upon and assumed compliance by the Issuver with certain
covenants with respect to the use and investment of the proceeds of the Bonds.

The Conference Report would include as an individual and corporate
alternative minimum tax preference item the interest on certain private activity
bonds issued after August 7, 1986.

-
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Existing Law

In the opinion of Bond Counsel, under existing laws, requlations, rulings
and judicial decisions, interest on the Bonds is eyempt from all present federal
income taxation. The form of Bond Counsel's opinion will change if the pending
federal tax legislation discussed below is emacted into law. The law upon which
the conclusion stated in Bond Counsel's opinion is based is subject to change by
the Congress, the Treasury Department and later judicial and administrative
decisions.

rending Federal Tax Legislation

On August 16, 1986, the oummittee of confzrence between the U.S, House of
Representatives and the U.S. Semate agreed to recommend to those Houses of
Congress certain amendments relating to H.R. 3838 as adopted by the U.5. House of
Representatives on December 17, 1985, and as adopted by the U.S. Semate on June
24, 1986. Report 99-841 (the "Conference Report") which was ordered to be
printed on September 18, 1986 includes amendments proposed by the committee of
conference to the provisions of the Intermal Revenue Code. These proposed
amendments are, in cgeneral, to be effective for bonds, issued after August 15,
1986. Both the U.S. House of Representatives and the U.S. Semate have voted on
and adopted the Conference Report. 'The President has not yet signed H.R. 3838,
and thus, it has not yet been enacted into law.

The Conference Report would create a new 20 percent alternative minimum tax
on corporations (payable in lieu of the regular tax if the amount of minimun tax
exceeds the amount of regular tax) for taxable years beginning after December 31,
1986. For taxable years beginning in 1987, 1988 and 1989, the Conference Report
would include as a corporate minimum tax preference item 50 percent of the excess
of (i) a oofporation's adjusted net book income (e.g., the income including
interest on bonds issued by state and local goverrmental units, used in reporis
or statements to shareholders/owners, or reports to creditors) over (ii) pre-tax
alternative minimum taxable income {(as defined¢ in the Conference Report). For
taxable years beginning after December 31, 1989, the Conference Report would
increase alternative minimum taxable income by 75 percent of the amount ly which
adjusted current earnings, including interest on bonds issued by state or local
govermments exceeds alterrative minimum taxable income (before this adjustment).
Thus, under the Conference Report, interest on the Bonds would be included as an
adjustment for book income or adjusted earnings and profits for purposes of
computing a corporation's altermative minimum tax.

In the opinion of Bond Counsel, if the Internal Revenue Code of 1986 is
enacted into law in the form included in the Conference Report, the exclusion of
the interest on the Bonds fram gross income of the owners thereof for federal
income tax purposes would not be affected adversely except that for taxable years
beginning in 1987, interest on the Bonds would be included as an adjustment for
book income or adjusted earnings and profits for purposes of determining the
amount of the alternative minimum taxable income of a corporation imposed ty
section 55 of the Internal Revenue Code of 1986. In expressing this opinion,
Bond Counsel has relied upon and assumed compliance by the Issuer with certain
coverants with respect to the use and investment of the proceeds of the Bonds.

The Conference Report would include as an individual and corporate
alternative minimum tax preference item the interest on certain private activity
bonds issved after August 7, 1986.

-
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In the opinion of Bond Counsel, if the Internal Revenue Code of 1986 ig
enacted into law in the form included in the Conference Report, and if the Issuer
complies with certain of the covenants referred to above, nore of the Bonds will
be a “"private activity bond", the interest on which is treated as an altermative
minimum tax preference item,

Bond Counsel expresses no opinion as to whether any particular congressional
action with respect to tax reform legislation will be enacted into law, nor with
respect to any other federal income tax consequences of aoguiring, carrying,
owning or disposing of the Bonds. There can be mo assurance given that
legislation will mot be enacted by this or a future Comgress in a form which
would adversely affect the tax treatment of ownership of the Bonds.

LAGAL, OPINIONS AND HO-LITIGEYION CERTIFICATE
Legal Proceedings

Del ivery of the Bonds will be accompanied by the unqualified approving legal
opinion of the Attorney General of Texas to the effect that the Bonds, as
represented by Bonds Nos, R-1 through R-16, aggregating $2,1006,000, which the
Attorney Gereral will have examined, are valid and legally binding obligations of
the District under the Constitution and laws of the State of Texas and, based
upon their examipation of a transcript of certified proceedings relating to the
issuance of the Bonds, the approving legal opinion of Bond Counsel to the effect
that the Bonds are valid and legally binding obligations of the District under
the Constitution and laws of the State of Texas, and to the effect that interest
on the Bonds is exempt from federal income taxation under existing statutes,
regulations, published rulings and court decisions.

In their capacity as Bond Counsel, Brown Maroney Rose Barber & Dye has
reviewed the information appearing in this Official Statement under the captions
"SUMMARY OF THE BOND RESOLUTION® and "TAX EXEMPTION® solely to determine whether
such information fairly summarizes the procedures and documents referred to
therein and conforms to the Order of the Commission with regard to the sale of
the Bonds. Such fims have not, however, independently verified ary of the
factual information contained in this Official Statement nor have they conducted
an investigation of the affairs of the District for the purposes of passing upon
the accuracy or completeness of this Official Statement. No person is entitled
to rely upon such fim's limited participation as an assumption of responsibility
for, or an expression of opinion of any kind with regard to, the information
contained herein. The legal fees to be paid Bond Counsel for services rendered
in connection with the issuance of the Bonds are contingent on the sale and
delivery of the Bonds. It is anticipated that Bond Counsel's legal opinion will
be printed on the Bonds.

No-Litigation Certificate

On the date of delivery of the Initial Bonds to the Initial Purchaser, the
District will execute and deliver to the Initial Purchaser a certificate to the
effect that no litigation of any mature has been filed or is pending, as of the
date, of which the District has notice, to restrain or enjoin the issuance or
delivery of the Bonds or which would affect the provisions made for their payment
or security, or in any manner question the validity of the Bonds.
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REGISTRATION AND QUALIFICATION OF BONIS FOR SALE

The sale of the Bonds has not been registered under the Federal Securities
Act of 1933, as amended, in reliance upon the exemption provided thereunder by
Section 3(a) (2); and the Bonds have not been qualified under the Securities Act
of Texas in reliance upon various exemptions contained therein; nor have the
Bonds been qualified under the securities acts of any jurisdiction. The District
assumes no responsibility for qualification of the Bonds under the securities
laws of any jurisdiction in which the Bonds may be sold, assigned, pledged,
hypothecated or otherwise transferred. This disclaimer of responsibility for
qualification for sale or cother disposition of the Bonds shall not be construed
as an interpretation of arny kind with regard to the availability of any exemption
from securities registration provisions.

LEGAL INVESTMENTS IN TEXAS

Section 54,515, (hapter 54, Texas Water Code states that the bonds of the
District are legal and authorized irvestments for banks, savings banks, trust
companies, building and loan associations, savings and loan associations,
insurance ocompanies, fiduciaries, trustees, and for the other political
corporations or subdivisions of the State of Texas. The statute further povides
that the bonds are eligible to secure the deposit of any and all public funds of
the State of Texas and arny and all public funds of cities, towns, villages,
counties, school districts, or other political ocorporations or subdivisions of
the State of Texas; and the bonds are lawful and sufficient security for maid
deposits to the extent of their market value.

The District has made no investigation of other laws, rules, regulations or
investment criteria which might apply to any such institutions or entities or
which might otherwise limit the suitability of the Bonds for ary of the foregoing
purposes or limit the authority of such institutions or entities to purchase or
invest in the Bonds for such purposes, and consequently, the District makes no
representation that the Bonds will be acceptable to public entities to secure
their deposits or acceptahble to such institutions for investment purposes.

ATTHENTICITY OF FINANCIAL INFORMATION

The financial data and other information contained herein have been obtained
from the records of the District and other sources which are believed to be
reliable, There is no quarantee that any of the assunptions or estimates
contained herein will be realized. All of the sumaries of the statutes,
documents and resolutions contained in this Official Statement are made subject
to 211 of the provisions of such statutes, documents and resolutions. These
sumaries do not purport to be complete statements of such provisions and
reference is made to such documents for further information. Reference is made
to original documents in all respects.

FINANCIAL ADVIS(R

The Official Statement was compiled and edited under the supervision of
Texas Capital Markets, Inc. (the "Fimancial Advisor™). The fees to be paid the
Financial Advisor for services rendered in connection with the issuance and sale
of the Bonds are based on a percentage of the Bonds actually issved, sold, and
del ivered, and such fees are contingent on the sale and delivery of the Bonds.

-27-
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CERTIFICATION OF THE OFFICIAL STAIEMENT

At the time of payment for and delivery of the Initial Bonds, the Initial
prurchaser will be furnished a certificate, executed ty proper officers of the
District, acting in their official capacity, to the effect that to the best of
their knowledge and belief: (a) the descriptions and statements of or pertaining
to the District contained in the Official Statement, and ary addenda, supplement
or amendment thereto, on the date of such Official Statewment, on the d&te of sale
of said Bonds and the acceptance of the best bid therefor, and on the date of the
delivery, were and are true and correct in all material respects; (b) insofar as
the District and its affairs, including its financial affairs, are concerned,such
Official Statement did not and does not contain an untrue statement of a material
fact or omit to state a material fact reguired to be stated therein or recessary
to make the statements therein, in the light of the circumstances under which
they were made, not misleading; (¢) insofar as the descriptions and statements,
including financial data, of or pertaining to entities, other than the district,
and their activities contained in such Official Statement are concerned, such
statements and data have been obtained from sources which the District believes
to be reliahle and the District has no reason to believe that they are untrue in
any material respect. In rendering such certificate, the official executing this
certificate may state that he has relied in part on his examination of records of
the District relating to matters within his own area of responsibility, and his
discussions with, or certificate or correspondence signed by, certain other
officials, employees, consultants and representatives of the District,

Steve D. Pem
President
North Austin Municipal Utility District
No, Ome
August 20, 1986
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Appendix A
Projected Debt Tax Rate Calculation on District Indebtedness.

Appendix B
_Financial Statements as of September 30, 1985.
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APPENDIX A
. Projected Debt Tax Rate Calculations
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