
dMty drop in kYa:tff use could Lnst Austin etl'tcrmersm<rrr tati ► .^,m}5,_. #rtt^? e^u^^.m^statesmaff cc^m nr,.« i1cv.n,

reduce revertuea and a(ot if the costs of our operation cannot he Lut.

t,1'e're jxtst net Yrtttlt to alr4t:ortt SI ,^ nui)itfn in losses ►,ear afu.=r vear'

this stntatif3n maN mfund ►agttel}, familiar - after ali. Austin has been

sa:eaciih- ratsttig r:fti-^ for more than :+ decade to pa} "zff m:rjr+f

invt-,xments, safa-h ae a Wrt1 mi0hfn. teder:fih• mandated utWade;oI'thv

!tewcr stiFstettt it is not unitlue to Austin, either, cities acrtx^ Texas have

^rai.+ed ratt.^ sut-stantiallt as the drought took Wd.also ,

Anyone who itss ioUtced at Lake Travis 14teit° Sawa Power" aM'n'L""

(of c{Yns.N.Mftirru Lakes Travis and $us'hanart. +ylftch are the main water

sup43;1;^- tCl- t:e35tral Teaas, are (ueh' about 313 percent full That Is

appraachttg the all-tnne low 430 percent with summer ves to Lone

Keari^ e.=ex+ wateir official saYi the region is in a crisis.

i.arieclr• bej^.fttse of conservation efforts, Austin homes and businesse-s

base used less water each year since 2(X)b. despite trflsulavan growth

and hard drcrfight3 t itilttti nffic-iati.s sati the ntain rea.strn ts ttie

tznce-a•u°eei: watermg restriction. which A4f:anrs said will probably

wit be lifted ror vein Utilm- ~  wflicial.s also credit jWbJtL education,

c vea.w-at°s i of low-fkau tMett. rebate programs and the current rate

etructure, which includes prcrRtecstse "nererl` rattr.+intendr'ci to

discourage profligate water use,

it, the 2006 fiscal }ear, trer-per:uau water use tn Ausrjo averaged 140

^^iicatLS a d.c^y, in the 206 fi" Year. daiiti use had dropped to l3b

gallons per capita-A more uf{ahissrc:fted anais sis, which uses a n+e-ye;fr

a2er unusually wet and dry }sears..sttor's a similar

trend lithe ttxal amc,unt ^?f rn^;fler putn(x'd by t2tc water utilitt`

Ikak,ri irf 2tttt''

Even the summer sctn-cl7erc ni"recent }-ears haven't changed the basic

t?it ture

it used tube that in tit'v Veat,. water tttilityrevenue5 would PP up, and

in wLI N-ears it would pp down. it's still down in wet years. bui now it

also is down in dtN rem- said Dar4d Stusher, an asststrrn dirYC'tor of the

watef u3i3itc who n+erues its t.'nnsmaticut efforts

The tx%,enue shurtfall is happening despite rates that have more than

doubled over the past 12 rears. And it is happening despite t>n.e Of

^ttstitr s w t erst kept sett ets- Some house are w atertrtg during 4vs on

which watering is rt+x alirn4-ed -.+nd ptrxtucusf; revenue the city would

not be collecting were it enforcing its. cnnzen-dtism rules more

vigorously

E,flnc ie-aqrn,lef^.a?s

;r ^ r .•.r ^t. Fe ^.ta,t^fir^r ti^a^;n,. eu ^r^ Le s'

`2r . r'j. 1 r srt f-R .L' IE;: -n511

Fiscal conservatives 4twsttr7n whether the utility should cut retwes and

other programs that kneecap revenues- Environmental actn'Lst.5 saythe

t:tn• Should rn>t have atlcic^rfearbitiiun dollars wri, i of deM, to be ^ Tr-A"

"+..fift
(i,'4`?D1" 2 :54 P'41
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wa+aa tnaattttzsnts^at cxxrt'newa nea+^ aatati ^ru^ tn a4ater u^c c+
h% drop in water use could cost Austin LusWm:rs MOM AA +a,a. http_

tu.id back, tnet' 3i.t ti°ears, fora axater-treanttent plant now under

ct7natrtrctton, Ratlicrufarfr at ,t time when cityEaidr use is dectinmg

watt*r•
1{-tr a-cars the cit3 had also Pen rxraelr^^n Zre^ tt'scotin:' on
ancl-aa^asteaoater hookup tees a practice the [:Tty t°tKuh-11 rtccrttlv

concluded shrxotzl be cm wiled because it Pttshett aaater-utiIttv costs ;

e
1lntQ t'a Er4'l7nf 'e^e

Ift
Fen Mayor Lee teffingw'ell rieenth alhtced to nzatta"ftl ^^ w a e

tX}nzg to 1>ersuaste his City Ccttttrz:i( cofieaPcs tzr be more +rogni^3ttt (if

the cita's bottom line 1_rmflin^uc3i noted that a tew tZar-S a^s+ rhe

c.n,tictRdedciedto use dnst.rnV4'atcrt`tthnrNae?tttteu) maintain the

Af

Mcanes CamvmL,ryds Przsetzc a htseh-prz:Cttf nature c{>n,er Ivatir,n

rtfort. `fxhrause thats where the money was'

In deal with the expected budget crunch the water utttt131has hegtxn

cutttntf its fstans+njtt ►de^ reducing crrtsrra,tton aclaertrstn^ furtng

truer consultants to help fa3ktfon conservation strattves; *`Ottng lewer

cnntrat°t:, such as those frrr teak detection and assessment of the

t€t{3tn's water thstribturart system, creating k.^-ger>clznrs rrlvtta

f+tr4Va.itt..4: and deferring matnte.nartce of pumps and other equipment

Dot unlm execttttaes expect those cuts to }ietej onh about 545 antl Kin

in saainv-N

1.61 year, the utility dealt aaItri the V7 mtIlitnt shortfall partlw h}•

refinanL-ing-^-;ttme of i5cntt-stattcltngtfeht wltic hs-zaed atMrut 3r5rnrilitan.

5ais3 David Anders. an assistant director who oversees the tttiln4•'s

finance, The rest ut the shc>ztfaCl was covered b^ r`rorrrnwtrg mz,ne} in

finance some conxtrucoon rrclerts, instead tit paving ftlr them V.-,[h

rash. 42cstaress, ttw rnhtv ziyrect+rr_ said it cnar do an c.̂ rvn mote

fnronotrnced shift from cash to hrxrt-ming irz the ccrmtn yars> whit-h

wauiai save mcrne3• tn rfte short term Lnrt adds. interest -t nrEnt%.

N1esa-arc6 added that the utility is 1cx,kinsa to st+^e more money bv^

cielaAtng more Lonsmir.ttcrn and Maintenance projecq

r'
'When were in a cash rrunch. that's one ot the big knob we can turn

tvieszarrK said.

Expert rqxwdm

M:utr! "f't,oitw his wnnert about local 90 emment since -1t)05, and has

reported on Austin Cit!, Hall since 2XK He ttas taken in -depth looks at

how,A,usurt Energy revenue supports the city budget. the rise in

government pension and health care costs and the combined burden of

various Icxal tax entitt:^- cxt area properly ownem

By the numbers

6A,^2014 2:54 k'k7
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ne%vs ^
lt dreip in water u^e rstuld cosi Austin c:uKt,^rner, ntore wu^.sns^s_.. krttf+: w^i^v,m} 4sa esman Corn

t!ttl: As,er-age. dai1s water tise in gallons, per person In Austin in 2iN1tt

t3tic Aerap daily w-Ater use, in 09rmts, per person tn Ausrin in 21113

Sr mlWvn. Shortfall ttt.Nt>.itin 'Water --41es last year

Stp m#ltion: Sh{srrfalt in Austin Water salts for the first quarter at i his

War

r%(orre Austin Water VulnN

PREYIOUS: CRIME & LAW

Memorial fund created for slain Chinese cw
P_ f.lm G*-'M- Arna!r.+x+ SiMsfrar Sisie

NEXT; NEWS

Lal:e'l'raA$ High School band aces its nad_

ef MeSear, ;^la^ Arlsrr.KZ^,WStr,

Popular or) MySta{estnars com

lerrb , Pi Gt': tax ^ u t :^h "c^ ata+, ta. a p n 5a1

^_ _n .N•5'3£ ^r .- . _ . . ^-^'t ^ ^i-^ r.-.,llc^}*i ^LSSiJ1 t-fwf )Y t;,..^,.y.,,^

Y^, T. xas k , - sSa s' t G^ ! fr; ,.v,1^ i€+w c' ^s, ^

a a^^i^e k

ar»^w€tz f47 sarvL- Iega'_'*

All Comment-F, (9) Post a Comment

Cc►mment#s} 1-9 of 9

807swr
i,ep^rt

I suspect This is the new norm I sense a Hurricane bonus for those 1 in 14 year events wvhere the lakes are

recharged and AWU can revert back to conventional operations and maintenance costs

Of course the developers will keep on building until we Shut them off from water for sanitation and fire

protection

;' 46 }, r Fet 24 24' a

(Ti1dfMoW'hard
Rep'-n

Lay off the deadwood in the adrnirtisfr^at're sudes and cut the pay of the ones who keep ►obs Make Stusher

1 , .i' it
f,'^r2014 2:54 PM
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ld3.! t•+n^e ^^s^^ t+•••= ... ....,e -

drop in rvxt^► use could ccwt Austm custamers more ti+** ^w `5 tr
tjp " til tw'1>b' }ilYSiiliCS^n

the manager, He has succeeded Don't even T14tNK about screwing the people for conserving precious water

and hard-earned motiey it the present City CcaaunaI can`t deal with it the new ane will

qK-.g, Ge 71^. ;^sd

Re0=:1it

h has sunk our boat

educated

Lj%ackPaor managemenf ar^ of fores"g

F ^° 5 Am, Feb

f ^ Qi11BurSch
Austm a"virtim of its own suocess"7This is wtaat is called revrsaorisst history

Rgpc1

Austin water ratepayers are victims of pork barrel Politics at its worst and a failure of integrity and leadership

from AWtJ director Greg Meszaroa,
from his boss. City Manager Marc Qtt, and from his boss., a narrow 4-3

city council rn:atcxtty that includes sitting Mayor Lefsngwel4 and coanaimemtrers Mike Martinez and St,eryt

Cote

The "Save Water Save Mone}i° coalition of SOS Alliance Austin Sierra Club, Clean Water Act=. and

Environment Texas documented for two years running that water use was not increasing as Water Utility

directors insistad, such that building the °'Sldrion Dollar Mistake on the Lake" water plant
►vas a total waste of

ratepayer funds- We documented that it would lead directly to the rate trap that we are in right now it was all

crystal clear irom 2009 through 20 11
Wore construction on the plant began it was clear Mal Austin Water

had a financean^ and water waste Srotttern not a treatment proem

But the Austin Chamber the Real Estate Council, the cvntractnfs. and the Statesman editorial board all

ignored the facts that were clear in the Water tlti7ity°s own data and tell for the scare tactics and

misrepresentaticrns of Me•szarus and Company

Aushriite:s are saving water because rates have skyrc,dae#ed and they care about our city and our planet They

are saving despite the incompetence ot city management With Water Treatment Plant No 4. Me3szaros. Ott
and LetfutBwell led Austin over a cG'Pt Someone should be held accountaiste. Price and Taahey should tell the

truth

ts t c: m Ft-t;, '. . r`.e

Report
GcitsftrrbreWast

(. Gee, it only INS couk! have been predicted when the Statesman Chronicle and city cssttritxi were pushing a

halt billion dol3ars an debt for a water treatment plant we didn't need Oh wait, it was, in detail

http.tmww so=;f ;a C wx* orgJfite-kib+`aryfdoc_viewfLSQ-the-periecl-storrn-settrng-pnorrttPS-at-the-austin-water-

utlfity-#n^a-tEmEd3f-fiSGd!-4Tisls
_---^..°--'

To blame Massive rate hikes on the pittance spent on rebates or the 8aacxr*ies Canyonlands Preserve is

shockingly disingenuous Some enterprising reporter should compare Leffirt'gweii and N!eszaros' corrrms+tts

today on the topic of water rates with the mendacious foolishness they were spewing when they wanted to

(,-5!2014 2.54 PSI

c ^,s u
P-NA01695
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EhS drop in water lt5C 4EMidd cost Austin C1pS2c41ierw more 64'6t'hY.ITi45

build V%fTP+; This was ail both prediclable and predicted

hap: ua^,^,naystzte^m^:^ eorn`nc4^an^s^^ a^ht-dmp-tn-^a^t^s ei^ ^c^ .

The emrirdnrnerrtaissts opposing all that new debt were the real'Yrsca! conservatives " Le"urgviel:, the

Statesman- t;hron6e and other 'k'ti'T ra boosters all owe ratepayers a big mea cuipa

,: . ^ Fr-t„ 1` ',I

T4177FilAtfs#it}
Reprid

Hey boss whaCs up? These people are cutting back water use so much we can°t rake in a profit ieke we used

to V4that"1i we do now? Son, UMAS, easy - Iust bump the tales like we atwvays do We know that conserving

does not save a 5 Look at Austin Energy. they bumped rates Recycling trash? A cash cow for us means

nothing to the environment Get with the program, keep Austin Weird 6-figure city boss

t".3;1 en F et: ^`, +:,

_ TiriTrtly t 234
f* eport

So that ctown Leffingwell wants to limit 6ntarntay" expenses?

Novel comept

•!. :: I -n :.'., a5 2'-', +::

7-- JOE1(68 Report

lets an the city water service off and let the truck rott on into the neibothaods'VVe have to watch the water we

use because of the drought t}k so now lets forget about the restriction and waste water so we dont have that

stupid and dumd water rate raise Out politicians are dumd'1111"

I N, , it:, Fe^ a7 ?,?','

! WonderBread
I am agree with 04 Blowhard Bill Bunoh, and GrrtsforCreakfast comments at the same time My head MaY

explode. The new 1& 1 coy council members need to put a stop to the city staff undermining water

conservation efforts n the future,

9 d,4 j; r^ cE!t 25 2^1^ if.

Comffient1s} 1-9 of 9

All Comments (9)

C .f 0

Post a Comment

613,201 -1 2^.54 PM
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2010-2011 PROPOSED BUDGET
RESPONSE TO REQUEST FOR I NFORMATION

DEPARTMENT: Austin Water Utility

REQUEST NO.. 14

REQUESTED BY: Riley

DATE REQU£5'CEE3: 8f3110

REQUEST: Have the bonds approved in 1984 been used for any WTP4-related costs? If SO,
please describe how these bonds are incorporated in the $508M figure for the FY 2008-2014
total projected Op spending. If these bonds were not used for WTP4, please describe what

these bonds have been used for.

RESPONSE:
The 1984 Proposit ►on 4 voter authorized bonds have been appropriated for use for the site
acquisitions. engineering design, and construction of the specific bond proposition re9ated

projects including-,

roQrtiated ± L,nds

. Four Points I Spicewood Trans.rrisssion Main SI-B

. Four Points Reservoir
$5.2

. WTP4 - Bull Creek Site Re;ated Projects
$55.2

. WTP4 - Buliick Hcyf4ow Site Related Projects IZI -.6

Total 1984 Prop 4 Sonds Appropriated 51

All of the 5141 million in voter authorized bonds will be issued and expended on the
previous bond proposition projects constructed in the 1980s, Bull Creek site acquisition and
engineering completed in the 1980s, and the current WTP4 and transmission main

construction at the Bullick Hollow Site.

The $508 million in WTP4 construction at the Bullick Hollow site is currently estimated to be
funded through $78.$ million of the 1984 Proposition 4 bond authority. 5327 6 million in
commercial paper which will be converted to long-term revenue bonds, and ;101.6 million in

cash funding from Austin Water Utility current revenue.

The Council approved Financial Policies for the Austin Water Utility allow the voter
authorized bond authority to be increased by inflation plus an additional 50% for
construction of the original scope of bond projects that have been significantly delayed. By
applying this financial policy. the total funding for WTP4 is authorized at $597 9 million when
including inflation and the additional 5{}"k limit.

This funding limit will provide sufficient

funding to complete the construction of WTP4.

P-NA01697
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U
2011-2012 FINANCIAL FORECAST

RESPONSE TO REQUEST FOR INFORMATION

DEPARTMENT: Austin Water

REQUEST NO.: 33

REQUESTED BY: Spelmara

DATE REQUESTED! 6130/2011

REQUEST: For expenditures made on the WTP4 project at the Bull Creek site, or are otherwise
excluded from the $508 million budget, please state the current outstanding debt for those
expenditures and give the annual payment schedule for that debt For this same time period,
please also give the projected annual Operations & Maintenance costs.

RESPONSE:

Of the 555.7 million expended on the Bull Creek Site, about $7.6 million was funded with
cash and capital recovery fees, and the remaining $48_Z million was debt financetl. The
current outstanding debt on the original Bull Creek Site is approximately S28.9 million with

annual debt service of about $2.2 million through November 2030, Appendix A is an

estimated debt service schedule for the Bull Creek Site bond-funded expense.

The Bull Creek site has been repurposed and has been dedicated to the 8a{cones
Ganyorrlanc! Preserve. There are minimal operations & Maintenance costs to maintain the
site as part of the BCP; however. thsase costs are not associated with WTP4 now, or in the

future.

P-NA01698
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Appendix A

CITY Of AUSTIN. TIEXAS
Estimau of WTFlMA Debt SerAce for Bull Crook Site Only

188fi=2Q08

Principal Principal
Fiscal Year

Date Outstanding Additions Principal Coupon Interest Total Total

8 000 ^E3 t#!
- 12 00

-
480 000 00 480,000 00

11 t15P^
05115186

8^0 00i7 00
000 000 008 13 513.40000 - 480.0Ci0 00 480.000 00 980.000 01D

11315d86
.

21.513 000 00 - 305 390 37 12:000% 1,290,780 00
456 541272

1.596.170!-97
456-541.272 2,888627 51

06s15187
11115'87

21,207,609 03
207 609 0331

'0 (R1[s C10Cd 00
-

-
466 606-AO 12 000°#

-,
1 872 456,54

.
2, 339.122 94

. ,
844A56 561 1; 844 456.55 4 '83.579 50

W15188
11, i 5P88

30, 74'J 942 64
30 744,942 64 484.232, *-2 6400%

,
593 710 18 1 487 1,W 78

7 2 438 157 50
05i 15189 30,256 71002 500000000

018 32585 400%6
958 214 72

1 128,214 72
2988, 214

1"r 11233 04
11J15/89 35 356? 10.{}g - . _

494131 109 1 1()9,49413 2.822727 17
05115f90
11115W

34 671 691 70
891 7034 671

-
6()6,Q29 18 E 400%

.
1,109,494 13 1 715, 523 32

05115191
,
562_5234 065 - 1-094 101 20 1 ow 101 20 2.805 624 52

11! 15t91
,

34.065 662 52 527.229 06 6,400% 1 090,101 20
1 070 029-87

1,717 330.25
1070 029 87 1787 360 13

05115f92
11r15f92

33.438.433 47
433 4733 438

-
648 553-90 6400%

.
1 070 029_8' 1,718-553 77

, ,
2715 151 049 1,049,278 15 2.767 859 82

05115l93
111151W

32,789.879 58
32 789 879 56

-
669 932 12 6600%

.
1,082.066 03 1,751.998 14

f1 5F9405 32 119 947 45 1 14915200 - 1 059,958 27 1 059.958-27 281195641
,

11 f 15J94 33 269 039 45
'

716,016 20 6 700?,4 1 114,514.83
0947 528 291

1,830,531 03
1 090_528 29 2921059-32

WI 5195
11;15(195

12,553 083 25
32 553 U83 25

-
738 014 26 6000%

.
976,59250 1714,60676

05115+'96 31 815 068 99 - 954.452 07 954452-07 2,869-058 83

1 1r 15.xJ6 31 815 b68 99 759,79480 6000% 954.432 07
658 23931

1 714,246 87
931 858 23 2.645 905 10

05i15r'97
11r15t97

31 055-274 19
055 274 1331

-
781.249.30 5QQD%

.
931 658 23 1.712 907 52

05i15198
,

024 8927430 - 908.22075 908.22tJ 75 2 621 128 27

11115198
..

30,274,{32489 8t7226022 6t100^s's 308220-75
884 152 94

1,710..48097
884.15284 2-59463391

05d15Q9
11 t 15r99

29 471,764 67
471 764.6729 819800

-
822 791 07 6675% 636.261 32 1 658.962 39

05115M
..

28,857 261 61 - 813,149 80 813,149 80 2,472 112 19

11115100 28.657.261,61 1577 00 842 6+ r 5+" 5 675% 813 149 8©
283 57789

1.$55:827 36
789 283 57 2.445,110 93

05115/01
11115301

2761518104
836 161 0427 1 114 00

-
861 617 99 5 540'*

$
784.944 43 1,626 567.42

05)15102
.

26%565705 - 741 280.57 741 280 57 2.367 842 99

:1115i02 26 955 657 05 879 545 51 5500% 741,280.57
717 093G7

1, 520 826 O B
717.093.97 2-337,919-14

05115103
13 15M

26.075,11154
076 111 5426 506.000 00

.
85h, 276.5`d 5 500*.

,
717 093 07 1.613, 3+39.64

0511'5:r04
.

834 9725.685 - 706,36046 706, 3Cr0 46 2-31973010

11 r15ID1
.

25,685,834 97 930 001677 5 5^'`Y^ 706.3E50 46
680 78542

1,6,36 362 13
680,785 42 2,317 147 54

05115+05
1115105

24,755,833 30
833 3024 755

-
944 187 86 5.250°4 649 840 62 1,594,020 49

05115106
, -
811 645 4423 625 f255 69 525 055 S9 2,219.084 18

1 111 5f06
,

23 811 645 44 956,667 66 5 25M
59994317

158172335
599,943 17 81 666 5221

Q5°15107
11115107

t"2,$54_977 78
854 977 7822 0W 000 803 967_250 19 5 250^ ,̀^ 5W,943.17 1.567 203.36

. ,
302.59653 653..302.59 2,220,505.94

05t15r38
1111 SMO

24 887 717 59
24 867 717 59

-
1 109,528 35 5 25(3'/a

,
653,302-59 176283094

05+15;'09 189 2423 778 6918,97600 - 624.177 47 624 17747 2 387;008 41

11115t09
,

30.637.165 24 902.66170 4.500% 694 686.22
67{137fi 33

1,593.347 62
67037633 724 25226.3

05)15110
11 i 15d10

29,794.543 54
54794 50329

-
922,89803 4600% 685273-58 1,6M-171 61

05/15111
, .,
605 5187128 - 664046-93 664 046 93 2 272,218 5A

11115111
..

2$,s71,69551 942,05185 4 664,04693 1608,10858

4s fyp^SM_3t^^ffiF:ItS3F1CJiI PWM4'VZfP.VVrP+41hA/rP'4 Fk'!'6P1g 81d EA'OIdkGlG•'JpOO* ^1 624a14 JGi$t116e4EC1! Sft DW SLf-
07r01r11
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CITY OF AUSTIN. TEXAS
Estimate of WTP#4 Debt 8ez4ca for Bull Creek Sho Only

1985-2dE19

F#scal Year

Date
Principal

Outstanding
Principal
AtfdMion9 Principal Coupon Interest Total Total

05115112 27 929 543 65 W,379 51 64Z379 51 2,248,488 09

11115112 543_8527 929 959,98193 4 800% W,379 61 i 602 361 44

pat15f13
,

969 ^a89 9225 32t},29a 92 620 239 92 2.222 e61 36

111t5113
.

561 929652fi 1 028,519 5t1 4 8t14% 520.2$9 92 1„648.919.43

W15114
.,
9424225 940 ^S&^,„641 58 596.64168

"
2,245,581 10

11115114
, ,

942 4294025 1 042.215,28 A 600% $95 641 66 i 961, 838,85^

05J1505
_, ,

24,M 727 14 572,670 72 572.67fi 72 2,211 527 68

11?15115 24 898 727 14 1 10,0 19 17 460C% 57267072 1682,689-90

05/15116
, ,

7079723 .'88 547 »4C128 547,144.28 2,229,630't8

1115;16
, .

7Q7,9:7&823 1,175.808 61 4600% 547 140 25 1 7'23.948 89

05^15f17
= .
611 899 3622 520,07369 520 073.53 2_244.022 58

11115117
,
$'R1 8993622 1,241,234C53 4_500% 52007369 1 761 30771

0505/18
,,

21,370,565 33 491,52530 491 52530 2.252,633 02

11115118 665 3321 370 1 301 71623 4 6W% 491,525.30 1 793,241 53

(wa,l1 S119
, ,

20 068„949 10 461.585 83 461 .585 83 2254827-36

11115119 949 1020 068 1 367 972 94 4600% 481,58583 1.829, 556 77

05115120
.

18 7{}0.976 15 43fs 122 45 430.122-45 2-259.Fr81 22

11 f 15120 18 790,976 15 1,386.932 76 4660% 43E1,122.45 1 817,055 21

M15121 17 314 04339 368.223.00 398.223 00 2,215178 21

1V15121 17 314,043 39 1.474.527 23 4600% M,223 03 1872,75023

05.t16,'22 15 839 516 16 364308-87 384 305 87 2.237.{}59 10

11115/22. 15,839,516 16 1 539:(}25 ,30 4 600% 3B4 308 87 1903,33417

05115f23 14 340.490 86 328 311 29 328 911 29 2.233.245 48

11115123 14,300 490 86 1603 995 34 4600% 328 911 29 1.932.906 63

f)5115124 12 696 49.5 53 29201940 292,01940 2.224 926 02

11115124 495 5312 698- 1 678.095.27 4600% 292,0t9 4f1 1970,03466

05l15125
.

11 018 48t9 26 253.425 05 253-42505 2.223,459 71

11 r15125 11 018 4,84 26 1 764 7643 08 4 6W% 253.425 05 201818513

05115,26 9,253 720 18 21283556 212.835 56 2,231 020_69

11 115t26 9,253, 72{1 18 1.838 121' 14 A 600°ra 212,M 56 2,05096270

05115127 7 415:593 04 17G 5588 84 170.5.rs$-64 2,.221.521 34

11115127 7,415,59304 1 936.883 3a ; 60% 170,558 64 2,107,242 03

95115IP28 5478,0965 125,014 92 12601-492 2_233,256-95

11 t1:5.r26 5 478,90565 2 022 614 32 4600% 126.01492 2,148,629 24

05115129 3,456,295 33 79,49479 79,49479 222812403

1105?29 3,458.295 33 2 12$ 187 27 4 6004n 79,49479 2.205 68,2 07

45115139 1 330 108 06 30592.49 33.59249 S52 236V4-56

1V1 5dW 1 330 108 06 1 330 108 06 4600% 30,592 49 1,360, 700.55

t^d1S^3i 000 am 0.94 ',36t3 7Q(3 55

Totals 48:089.017.00 48.098.017 00 61,415,031 02 109.513.048_32 109313,048 02

^^GEC_Shirilafa^r ^9Mxet p%3rnMCpG1P:NiTPdlWTP4 €"v'1 wd EgpwC:ftre upme 5-18-2d314 OBY=9'Cdftk'$ft Debt Selvce
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(:L)
2:011-2012 F1NANCiAL FORECAST

RESPONSE TO REQUEST FOR INFORMATION

C}EPARTFiiENT. Austin Water

REQUEST NO,, 34

REQUESTED BY: Spelman

DATE REQUESTED: 6/30/2011

REQUEST: For the $508 million budget for WTP4, please give an annual expersd`rture

projection. starting the year the $508 million budget covers, showing both cash/out of pocket
payment and debt service for each year, and show that projection through the end of the
projected debt payment schedule,

RESPONSE:

The S508 million capital infra5trscture expense annual expenditure project+ons, showing
both cashlout of pocket (equity financing) and debt service (commercial paper and revenue

bond) is shown in Appendix A,

P-NA01701
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1. 0 Executive Summary

1.1 General

^is

( J&

vL

^_^..

Over the past twelve (12) months, ttte Black and Veatch team conducted a

comprehensive cost of service study for water and wastewater services under the direction

of the Water and Wastewater Utility. The goal has been to replace the cost of service rate

study model adopted in 1993 with an up&ted model consistent with current practice and

data The Utitity':s joh in conducting the study has been to balance the interests of all

customers so that all can be served,

The Study team was asked to analyze rates without regard to past asstrmptiorts ^
and to devise a new rate model that the Utility stiff will use and adapt over the next

five or more years. The goals for thc new rate structure are that it be equitable to all

customer classes, fully defensible, implernentable with available resources, and a

reflection of as much consensus as possible, while providing adequate revenue to the

utility.

The Black and Veatch rearr wa..e particularly sensitive to ensuring fully defensible

methodologies are used, since the City of Austin has in past years spent more than 37

million unsuccessfully defending rates not based on accepted cost-of-service rnethods,

The new model has been developed to be "revenue neutral" in that it does not

increase the Utility's total projected revenue to be generated from rates. impact fees and

recycled water rates were excluded from this study.

Cost of service rate studies deal with how to divide the rate burden among
different types of customers. The overall amount of revenue required is not the subject of
this study. but rather how to "cut up the pie" so that all customer groups pay their fair
sftarW. rty revenue not contributed by one customer class must he provided by

other customers--tht;s, rate-setttng is inherently controversial,

The consulting team had the benefit of the active participation of a 1?`utslle
Involvement Committee comprising representatives of all customer classes selected by

the rate-gaying groups themselves in conducting this study, The Council also appointed

and funded a Residential Rate Advocate to represent in-City residential and smull
commercial ratepayers.

In 1993. the City Council made a commitment to charge wholesale cugomers

cost of service rates as part of a legal settlement and to move toward cost-based

rates for all eustom+ers. Since then, the Council has reviewed and adjusted rates

annually in fulfilling this commitment. However, in-City residemial ratepayers continue

PFT of Michael Castillo-358

P-NA01703
1160



adopting any rate structure. See "Section 1,4 Decisions Facing the t''csuncil.' later in this
Executive Summary for more on this subject.

1.3 Features of the Recommended Rate Structure and Model

f, 3. ) More Accuracy and Precision

'I'he new rate structures and corresponding models are more accurate and

precise because they are based on fixed asset data that the Utility staff has developed

since the previous rate study was cnmpleted. Those and other data make it possible to

more accurately attribute costs to f.^rtlcutar water or wastewater service functions.

One finding that resulted from this greater accuracy is that the fixed service or

"cuoorner charge" for water and wastewater rates should be increased. The fixed charge

is higher in the new rate structure largely because the study team was able to identify the

fixed asset and depreciation costs associated with customer's meters and services which

make up much of the fixed charge. This is just one exarnple of many details altered by
the use of fixed asset data.

1.3.2 More Incentives for,Conservaticxt

The recOtmnetNded rate structure Introduces water conservation incentives
forcomtnerc;al, industrial and multifamily customers through the use of seasonal rates,

which impose a higher rate per t,!(i(}U gallons of consumption during the peak-use

summer months than during the winter rnonths. Presently, the single-family residential

customers am charged on the basis of a four-tier inverted block conservation rate

structure without any corresponding incentives given to other customer classes. The
seasonal

xates are "revenue neutral" in that they recover the same amount of revenue from

affected classes, but charge a higher price on their consumption during the peak-use

summer months and a Jowcr price during the winter months.

Whotes.sle custorcic.rs are exempted from seasonal rates in the recommended

structure because many already assess conservation rates on their retail custorrters. The

Utility will investigate wholesale customers' conservation incentives and in the future

may recommend that those without adequate retail incentives be charged seasonal rates
In addition, the new model adds a fifth inverted block to the top tier of

residential water rates that would affect about 5% of the largest-volume. customers to
discourage excessive water use.

The new model uses a"nm-coincident peak" methodology that spreads the cost

of serving water customers during peak-use peritrd.s more broadly across customer classes

1-5
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average usage per customer account which refkcts expected normalized climatic and economic

conditions for each user category. For example, the average usage per account for the inside

City residential single family customer class was based on an analysis of the FY 1996-199$

usage, and is projected to be $,400 pitons per month in FY 201(l.

Wholesale water service is provided to Ifi entities for resale to individual users. These

customers generally represent municipal utility districts (MtJL7), water supply corporations

(WSC), and municipal entities as shown an Table W-2, Water sales to wholesale customers are

projected based upon recent historical consumption levels. and assume that FY 200U purchased

water quantities will not appreciably deviate from recent past levels,

Of the total water sales forecast for FY 2000, approximately 87.996 is expected to be

used by the inside-City customer classes, 4.69i5 by the outside-City retail customer ciasses, and

7.5% by the wholesale customers.

In recent years, water sales have averaged approximately 88 percent of water system

pumpage resulting in an approximate 12 percent unaccounted for water ratio, The difference

between water sales and water pumpage reflects unmetered but known uses of water for fire

fighting, sewcr and hydrant flushing. and street cleaning, etc., and unaccounted for system

losses in the transmission and distribution systern. While recent historical experience would
suggest that future unaccounted for water should approximate 12 percent of system pumpage,

the annexation of a number of outside City wholesale customers effective January 1998 resulted

in the unaccounted for water ratio to decline to an average of 11 percent since the annexation
occurred- This reduced unaccounted for water ratio has consistently been experienced since
that time. A ratio of t t percent unaccounted for water !s well within accepted industry

standards or averages It is estimated that 6 percent of this amount is lost in the smaller size
mains distributi n s st i whi h h l l ho y em cn w o esa e customers s ould not share in

! 4 7.2 Water Revenue Under Existirig Rates
The priut:ifral revenue for Austin's water system is derived from charges for metered

water sales. For informational purposes, historical and projected metered water sales revenue is

shown in Table W-3_ The projection of revenue from metered water sales for FY 2000 is based

upon the schedule of rates that became effective November 1, 1998, and is estimated to total

$106,964,100.

The estimated $3(}7 million of future metered water sates revenue is based upon the

projection of customer growth and water sales volumes presented in Tables W-t and W-2. A

bill tabulation analysis of customer bills and usage for the respective customer classes was

conducted to verify billing units and the application of existing rates to the projected sales

quantities in arriving at the revenue estimates, Of the total projected sates revenue. It is

estimated that the inside-City customer classes will contribute 88.7'i€,, the outside City retail

4-4
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The FY 2L10tl,uperating budget as summarized in 'rabic W-4 represents the U'tility°s

budgetary organization structure based upon division, section, and activity categories. The
princtgal function and activities of each organizational category anc noted on the table The
treatment division encompasses responsibility for the operation and maintenance of the
Utility's Green, Davis. and Ulirich water treatment plants (WTP); pumping stations.

reservoirs. and instrument & control maintenance; water quality and instrument laboratories,
} and process engineering associated with water purification activities.
[ The pipeline division primarily is responsible for the operation and maintenance of

the water distribution system (small & large mains) from the North and South Operations
Centers. Other activities of the division include central support, field support services, and
special scrvices.

The engineering and planning division's activities include facility engineering,

pipeline engineering (design, records & computer mapping). water resource planning, and
construction and pipeline rthalrili;ation.

The business support division encompasses the meter maintenance shop, tap sales and
inspection activities, retail customer service, and other support services. Some of the other
business support services include the office of the director, environmental and regulatory
compliance; public involvement-, human resour+ces: financial and budge.t-accounting
management; and information technology.

The last category referred to as special support includes the Utility Customer Service

Office (UCSU), had debt, water conservation activities, special support, and other categories
of a general nature.

As a part of the review process to ensure that appropriate operation and maintenance

expense stems are being assigned to the proper waiter and wastewater functions. Utility staff

conducted an examination of the percentage allocation basis of the direct and joint-use
activities of each division, section, and activiEy. Some expense items arc readily identifiable
as being related to providing water or wastewater service, while other items are shared
between the two Utility functions. Further, for budgeting puWses, some items of expense

relating to water functions may be reflected in a wastewater organizational category, and

similarly some expense items related to wastewater functions may be reflected in a water
organizational category. In those instances where expenses are jointly budgeted for. a
determination was male as to how to apportion these expenses to water and wastewater

functions by relating them to number of customer accounts, work oricrs, service activity
statistics, and other such criteria

The percentage allocation basis for the Utility's operation
and maintenance costs for each category of expense between water and wastewater service is
shown in the Appendix A sec; ion to this report. Further, additional expense detail by
organization code for each division, section. and activity of the water and wastewater utility

4-8
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Table 1W-6

Water Utility
Operating Furtc! Cash Flow Analysis

E.InO

No, Description

R4rsum

I Mewed Water Sales Revenue
2 Put Protection Owges
3 Atktpianol Wnter Smict Revenue Required

Rrvww Months
Date Increme Effective

0.4% 12

4 Total Wsw Sales Revenue

S M&CHUccus Revenue
6 Investment Income

7 TOW Revenues

Rtymm Itsauimaa^
S C)perstion & maintenance Expense

Debt serylce

Revenue Boads (Nei)
9 Existing
10 Proposed

11 Total Revenue Bonds
Other Debt Service

12 commercial P*Xf
13 Conmmt Bond (Net)
14 Cem of Part. dt Csntr. Qbliie,
15 Water Dwid Bonds

16 Tntoll'cbl5osvlce

Transkr to Other Funds
17 Payment to the City General Fvnd
to Routuic capital Outlay
19 Transfer to Capital Fmd
20 Operating Transfers
21 Other Transfers

22 Toad Tran4crs

23 Total Rorcrn►o Requirements

24 Excess of Reeaases Over iAqxiremcn3s

Debt Service Coverage
25 Revem Bomb
26 Total Debt Servke

4-11

Fiscal Year Ending September 30
Budget

Year
1^98 1999 2t)OA

S S S

103,832,299 107.194,453 146,964.10t3
0

0

103.832,2$9 307, E81.433 106,964.100

1,157,918 1.950.787 1,973.100
6,169,192 4.546,301 4,188.400

111,259.399 113.692,01:11 313,125,600

44.282,590 46,509.300 49.360,000

25400,368 28.961,467 31.336,100
0

'.;,^ttxl3b8 28.961.$67 31,336,I00

2,176,329 2,143,172 3.471.700
4,963,332 5.44 8,161 5.529.7{)0
1,554.652 1.739.725 1.713,600
1.226,790 2,226,533 2.196.900

35.321.671 40,519,059 44,248,1700

7,827,961 8.279.203 8.720,100
820.438 590.811 1,190,600

8,125.000 11,737,500 12,149.000
703,853 517,346 1,528.300

11.661.939 9.605.000 125.000

29,1 39.t1f"11 30,729.860 23,713.000

I08.743,172 117.758.218 1 17.321,000

2.516,227 (4,07f .177} (4.195.4U0)

2 18 1.94 I.69
1.B>3 1.65 1,41
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Other water system financial obligations inciudt transfer payments to the City

General Fund, the Capital Improvement E'rogram (CI1') Fund, other fund transfers.. and

payments for other water utility obligations Transfer payments to the City General Fund are

established at 8.2 percent of the average grczss revenues of the water system over the current

and previous two years.

The total revenue requirements for F1' 200D are indicated to total S} 17,321,00D it is

projected that without an overall revenue increase, a S4,195,400 revenue shortfall will occur

that will be met from a portion of the Utility's operating reserves.

As a policy matter, the Utility strives to maintain a minimum operating remerve for

working capital purposes to pay bills when due_ The targeted minimum reserve amount is

established at 30 days, or approximately 8.3 percent, of annual operating and maintenance

expenses plus any operating fund tran:tfers. Accepted water itrcfustty practice is to maintain at

least 45 days or 12.5 percent of a utility's annual operation and maintenance requirement to

ensure sufficient funds are on hand. While not shown on Table W-S, the Utility projects that
it will have sufficient operating reserves to fund the revenue deficiency shown on Lim 24.

A summary of FY 2000 revenue requirements and the relative proportion that e.acl,
element bears to the total is as follows:

FY20€10 Revenue RcggiM=m
cment Amount, ['crctnt

^ Operation and Maintenance Expense $49,360,000 42.1%
Debt Service 44,248,0W 37.7%
Payment to General Fund 8,720,100 7.496
Transfer to Capital Fund 12,149,PQU l0.4^'v
Routine Capital Outlay i. 190,6w 1 0%
Other TransfersfPayments 1.653.3t^0 - 1^4

Total $117,321.000 100.0%

Revenue bond debt service ctsvera^ge, shown on Lines 25 and 26, represents the
relationship of system net revenue to annual revenue bond and total debt service for each

year. Maintaining adequate debt service coverage is a specific requirement for having issued

utility revenue bonds and provides an indication of the financial support for issusnti.e of-

proposed additional water utility revenue bonds. Coverage for the Utility's outstanding
revenue bonds is shown on Une 25 to range from 218 percent (2.18 ratio) in FY 1998 to 169

percent in FY 2000 under existing revenuelrate levels. Total debt service coverage is shown

to range from 188 percent to 141 percent over the same period.

4-14
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a given functdoc3. In order to provide adequate service to its customers at all times. the system

mast be capable of ptovtding not only the average annual amount of water wserl, but also

supplying water at maximum rates of demand. Since all customers do not exert maximum

demands at the same time, capacities of the various system components are established to meet

the maximum coincidental demand of all classes of customers. The capacities, of so=

faciiitisx, such as water treatment (purification) and high service pumping, and transmission

{ mains are designed to meet maximum day demands Other facilities, such as booster pumping.

tanks and water storage reservoirs, and 'distribution mzins are designed to meet maximum

hourly rates of water use. Thesc: requirements result in different ratios of averttxR,ae to maximum

demands, or load factors to he met by the various ports of the system, The demand ratios, in

turn., provide the basis for allocating costs of respective facilities to the Base and Extra Capacity

cost components.

Water system facilities are designed to meet peak demands projected on the basis of

experienced demands. Based on an evaluation of the Utility's recent system puffqmgc statistics,

the FY 1996 to FY 1998 year demands generally reflect the highest peaks recorded in recent

years and are used to reflect the relationship of average demands to maximum demands. The

system demand characteristics are.

Usage Ratlo- Ratia-
t iscal Average Maximum Maximum MD MB

Year ^7'gL Da Hour to AD ^D
mgd mgd m,gd

1995-96 125-53 195.74 298.70 1.56 2.38 ^^
199fi-'^°7 117.27 190-92 278.20 143 2.37
1997-98 127,18 206,37 318.40 1 .62 150

3 lr. Avg. 12133 197.68 298.43 1.6{) 242

^ mgd - rWflion gallons per day

MD -.viau€traun Day; MH - Maximum Hour, AD - Average Day

The historical 3-year average annual, maximum day, and maximum hour water detrnsnds,

shown as foilotvs, are the bases of allocation factors used in this study. Shown in the tabidation

are the total system coincidental demands and the owesponding allocation percentage factors.

5-7
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reflects expected normalized climatic and economic conditions, 'W'astewater volume for all

cttstcrnter classes is based on a winter average approach, or the average monthly amount of

water used over a 90-day period from January through March. The estimated average usage per

account for the inside City residential single family customer class for FY 2000 is based on an

analysis of the 1996-1948 usage and is prujected to be 5,000 gallons per month

Wholesale wastewater service is provided to 10 entities that collect wastewater within

their individual systems. and discharge it to Austin's conveyance system for treatment and

disposal. The largest of these custom= include the Wells Branch Municipal Utility Uisttici

(ML^t3), North Austin MUD No. I. and Springwoods MUD, Wastewater sales to wholesale

^ customers are projected based upon recent historical contributed sales tevels, and assume that

the FY 2000 wastewater quantities will not appreciably deviate from recent past levels.

In recent years a statistical analysis indicates that wastewater sales have averaged under

80 permit of wastewater treatment plant flow resulting in an approximate 20 percent

infiltration/inflow (VI) *ate_ The difference between wastewater sales and treated wastewater

flow generally reflects normal infiltration of groundwater and inflow from starntwater runoff

into the sewer system. It is believed that some of the measured wastewater flows at the plants

may be in error due to meter inaccuracies, while in other instances some of the dals. was

outright missing. Therefore, based on other available studies, an Ill rate of 15 percent is

assumed for the of this study which is well within accepted industry standards or

averages under normalized eDnMons.

^ 7. ?.2 lN'aslewater Revenue Under Existing Rates

^ The principal revenue for Austin's wastewater system is derived from charges from

wastewater sales and extra strength surcharges. For informational purposes, historical and
pro*ted wastes.vater sales revenue is shown in Table S-3. The projection of revenue from

^ wastewater sales for the FY 2000 is based upon the schedule of rates that became effective

November 1. 1998, and is estimated to total 5101,048,8M.

^ Projected wastewater sales revenue by customer class under existing rates for the FY

2M is shown in Table 5-4. The estimated 5101 million of future wastewater sales revenue

is based upon the pro}ectian of customer growth and wastewater sales volumes presented in

Tables S-l and S-2. A bill tabulation analysis of the number of bills and wastewater volumes

for each of the classes for a recent period was conducted to verify the billing units to which

the existing rates applied in determining the revenue estimates. Projected revenues for the

inside and outside City customer classes are shown indicating that 91.5 percent and 8.5

percent of the total revenue are derived from these respective groups.

Another component of the Utility's wastewater sales revenue is derived from

industrial wastewater surcharges which are estimated to total $3,570,440 in FY 20DO. Other

7-4
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contributed volume of each class is generally based upon wastewater winter average billing

records that exclude estimated water use not reaching the wastewater system. such as that used

for lawn sprinkling and car washing.

Based on a histo,-ical analysis. it is estimated that the amount of flow entering the sewers
through 'tnftlttationfinflctw will average about 15 pacent of the total wastewater flow reaching
the treatment plants Each customer class should bear its proportionate share of the costs

associated with mfiitratiotrfrn#3caw as the wastewater system must be adequate to convey and

process the total flow, Recognizing that the major cost responsibility for infiltration/inflow is
allocable on an individual connection basis. two-thirds (66.7%) of the infiltratioriftflow
volume is allowed to customer classes based on the estimated number of customer connections

with the remaining one-third (33,3%) allocated on the basis of contributed vtalurne. The
s►llacation of ICI on this basis to customer clEsses is shown on Table S- 12,

The responsibility for collection system capacity cost varies with the estimated pesk.
^ flow rates of both contributed wa.ctewatcr and infiltration attributable to each customer chuss.

lnfiltrationlinfkrw is estimated to comprise about 30 p=ent of the total peak flows.

The BOD and suspended solids responsibility of each customer class is based on

estimated average domestic strength concentrations and contributed wastewater volume for
each class. Estimated average BUD and suspended solids concentrations of contributed

{ domestic sewage are estimated to be about 144 milli grams liter (mper FA) and 200 mg/l,

respectively, for all customers excluding lnsius;ria3 users. Because of the pretreatment effmu of

these customers. their strengths are estimated to be '77 mg/( for B4?D and 82 mg/1 for suspended
solids. An average infilt.rationTtafiow strength allowance of 40 mg/( for SC)D and 95 mg/1 for
suspended solids was also used to balance total wastewater loadings contributed by normal and

excess strength users with the total wastewater loadings received at the wastewater treatment
plants.

The BOD and suspended solids strengths that are in excess of normal domestic limits of
200 mgfl are assigned to the surcharge customer classification as shown on Line 22 of Table S-
11.l. The estimates of excess stmngth quantities for surcharge customer,,, are based on a detailed
analysis of extra strength data provided by historical surcharge billings of the Utility.

Customer costs are distributed among customer classes on the basis of the number of
bills rendered.

8.4.3 CustomerClass Cost of Ssnslce

Costs of service are distributed among customer classes by application of unit costs of
service to respective service requirements. Unit costs of service are based upon the totai costs

previously allocated to functional components and the total number of applicable units of
service.

8-18

PFT of Michael aCastlElo-476

P-NA01712
1169



1

^

^

n = , jn

p •^ ^ N

a ^

ea
'!^

%r R ar

^ v^mv0^ts

r^ iA

.

+!
W M e3

'+1 T'k f'i N
C^+
'^t

^

a

In -c
♦ ^

y y

: p

3

Oa f^ eT ^t

n ao w^`

VD

R;
ao vi ri w=

t
i^^ -

va^

47^ -G k 4 ^.^.rv^ ^.^^ar^ ;;
r

r^8 F ^a
v, cvs sc .•, v, r: r• ^+; r. ,r

t7

Y: gq̂

^ ^

C^ A f

Q60 !'± ^ II C^
"ra rz r

v
4v
t

m._ n a^̂ ^ •i P rq
r^- N ^..•

1

u
a v2.. a

Pr^a,^c^
ra rq ro ms w r

V7 C7 '?! .

,
^ .^ ^ N1 C-. N 7 e4 N^ ^ . 4i+'i

en
ar N 1^1
7'+ C

W+
O^

t^^ 'Jv
P^O p 00^ J^Go

+p Co

i V ab'<3 F a0 h Y^ t'R^ SUL

44 e+t

j4N vs , s!

... ,^

t h ^!1 +
N M^ 1^{8 O.9

l
O

e^ ^
.r

%n e*C t^i

D

C

_
r^

CS t4i+ R+ -+
r4

,p

^*4

«n^ ^
to Ch

^

`Ci

'^+
T. g h _ •O W w^ 9 :73

V

n E

Z] -cvr^r+n o r-oaa -tvr^
*-a Ch

n
rvrr̂K

8-19

-r 4

f'FT of Michael Castflo-477

P-NA01713
1170



ik

o 0 o tr

1 ^
Y^^R ^yq1^Flt^t 4^

G^ r1 f. e^ N y
. ^ __ ^ Lf VC

^ x

9 n F, n

$^^c0,.V,
;z

I

ear-^ ^= r r^ 93A'5.^^

PFC of "vfichael Ca0l3fl-506

P-NA01714
1171



^^ ncoo

4*q^

{IIt ^,

^^°__

c o 0

td ^r^' .i.eaisc

^ ^ . .m es +e +e

dk

^
C^ F

tT'i 9'^
M 1A Y9

' LI L^ ^ F +F ie1 tl ^

+Y:

f4^ ^n .^ At NN N r^

G 1 Qw w n ^^+f ^it n

^
i G

A-7

PFT of Michael CaSNO-507

P-NA01715
1172



=aY

[j 0 `} V iY

g

ji
g

a
333 ^+a
O
3 ^q

A t

t • ad

J 'vy` ^^^

g

i1!!
f w n ffi «rzs - __--- _ ?:s iR A l" :4 R3S9i^a a ::7!q °c .ZZ. 1

A-$

PFt of Ntichaei GasU#to-508

P-NA01716
1173



COA Treated Water Usage in Million Gallons

h

Mo, sage

ssg; 11m
Avg Day Max Day Max Hour Max Day Max How

Us$gs Usage Us 49# to Avg Day 1n A

RatntnN
inohes

Oet^I 3,733 120 43 137.75 200.20 1 14
1 10

1.Li8
1 81

4.38
7R33

1^47 2,808 8361 14f3.22 169.60
70132

.
112

.
1.55

.
3.29

{^g2
1^r31

2,861
5442

85.82
82.07

68.42
94.18

.
13830 1.15 1.58 3,^

^.93
,

2 288 81,71 87,39 131,00 107 1.80 3.14

tA^-93 3
,
6342 8495 98,83 155 70 1.14 4 53 200

A1tr-93
,

2,749 91.93 113.29 154.{}0 1..24 1.68 2.94

Mrf.93 2,982 95.19 11411 156.80 119 1.83 6.30
Jura--3 3,163 105A3 12$0t3 205,80 121 165

811
3.99

000
„fn1.33 4,844 149.80 170,38 27410 1-20 ,

1 61
.
750

App83 5,498 177.35 16544 285.70
Zia 10

1.05
1 18

.
1.53

.
4.34

5p23
FY 9247

4,096
38 799

135_54
109.04

16092
185.44 285.70 1.70 2.42 30.37

qcl
Not-3

,
34654

7562
i 1,r
91.83

144,26
096 148.20

1.22
1.09

1
1.61

Z42
1_00

Oec43
,

2.828 8478 93.23 137 70 1 10 1.02 1.14

24-114 6502 8547 92,99 138.40 1.09 1,80 1.43
.
f*94

,
2 429 85 74 94,35 135.40 1,09 1.56 2.13

Aw-84
,

31 8809 100,34 149 30 1.14 1.69
871

1.70
1 88

/yt44 3,008 100,28 119 77 167 30
171 80

1 19
1 18

.
1.73

.
3 88

MoyF11
jw44

3,087
3,723

99.5E
124 11

118,82
183.37 241 5{)

.
1.32 1.95 0 74

h1.91 5 428 175.11 196.76 293.90 1.12 1.69 020
,
,AW94

,
4,285 137.26 180.35 273.00 131 1.99 8.50

3t9.94 3,425 114.17 144.61 197.60 1 27 173 1 5_80

^y 0" 39,773 108.97 166.78 24890 1,81 2.72 30.37

263 10524 1.8 107 20 i.3U 178

110y.9;
,

2804 93 47 100.59 16440 1.f}8 1.76 1.83

Dw.94 2,670 6514 84.32 155.90 109 181 6.67

J1445 2 681 88.49 84:92 134.80 110 1.59 0.81

fa043
,
5302 90.39 103.12 133A0 1 14 1.48 1 44

INar-95
,
8182 9092 ".0268 140.20 113 1.54 221

ppr455
,

Z899 96.85 112 69 160.00 1.16 1.88 3.00

M".85 3,239 104 49 117,12 152.80 1 12 1.48 9.44

,SueSS 6413 118,04 147 58 20490 1.25 1 74 2.74

M45
,

4 850 *5645 191.31 $09-00 1.22 1 98 0,63

quq-95

,
4,484 144 83 171.44 26E3.50 1 19 1 73 6.71

Sep.y3 3,005 12683 164.60 238.40 1.3E1 1.96 2 70

FY 94 3.4 39.E85 MA 191.31 309.00 1.75 2.85 44.18

00. 4,076 13145 145.62 2.30 1.11 17 1.43

t1w85 3,175 105-82 116.55 164.9E1 1.10 1.56 3.22

©w.95 3,0711 99.32 112.43 t132.70 1.13 164 0.61

,p" 3,254 104:97 127-27 17240 1.16 1.64 0.07

r" 3.352 11073 133,56 ^a02.30 1.12 169 0,62

yk,••98 3,389 109.33 127.43 178.80 1 17 1_82 0.60

Apt-96 3.733 124.42 147 07 227-80 1 18 1.83 1.90

MFt.g5 4,517 145 72 17351 286,80 1 18 1.83 1.82

,P96 3,950 131.67 165,51 253.50 125 1.93 4 48

ul-26 5 285 189.82 191.99 298.70 1.13 1.y 0.15,

Aup86

,
4,694 148.20 195,74 282.70 1.32 1.01 8.81

5w69 3,436 11454 129,80 170,80 1.13 1.49 4,02

Ft 65-96 45,819 125.63 195.74 288.70 1,86 2.351 27.63
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^

monG'+ Usage
A.vg. Day

l3s

us"* c+AM
Max Day Max Hour

o tTsse
Max Day

to Ati . Day
Max hour

to Day
RsmtaU
Inch"

qq.66 3.652 117 80 132-82 183.50 1.13 1.56 0.78
Hor196 3,162 10539 115.14 16170 1,091 1.44 413
Oft-96 3,035 37 91 106.13 148.10 1.10 1.40 219
tia.97 3.082 99_41 10094 138.20 1.41 1.39 1 07
F"7 2,714 0892 111,93 14990 1.16 1.55 394
MU:97 2,992 96151 110.97 16020 116 1.68 158
W.97 3,008 100.28 115.03 168 70 1 15 1.58 660
Mey,47 3.257 105,05 117.62 162.30 1.12 1.54 710
.Ieaa17 3,269 10897 124-29 168.90 1.14 155 0 87
,k.90 5.021 16198 130.92 27820 1 18 1.72 213
,AnW 4,fl87 156:99 t75,21 24760 1.12 1.58 234

W7 4J47 158.24 184 43 25550 1.13 181 1_+46
FY 9637 42r805 117,27 190.92 276.20 1.63 2.37 d 1^U

00-17 3,876 12500 161.E5 217.40 1.261 174 5.42
HW97 3,243 104.00 127.92 169.10 1.22 1.62 291
6eo-87 2.,926 94.38 102.86 148.20 109 1:55 4.46
ds"8 3,882 92 96 96..24 151 80 1 08 1.63 2,67
F'Nw98 2.682 0-22 97.53 152,00 1.06 1.65 326
AtW98 3.001 98,86 108.88 197.20 1.12 204 3.07
Ap-64 3,485 118.16 140.38 248 70 1.21 2.12 078
Mrf98 4.736 152.78 177,45 3010 1.56 200 fl73
awr98 5,214 173,81 20244 31840 1.18 1 83 1.55
J&88 5,649 178-99 206_25 31130 115 174 4.s0
A*96 4,878 157 35 20637 314,70 1,31 201) 1m

Sep46 4,049 130.63 176.47 249.80 1.35 1.91 8.78
FY 97M 46.420 127.18 208.37 318.40 1-62 2.50 33.91

11 W,..,, &WaV^ eq® av.enuanr®rwm COA
_ 77 U"•= smfeNCweOtrGtrkrtce^flsth. ASWC-OWA iweP*'
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{

Austin WaW Utility
Contract Revenue Bond Debt Service

Budget
Line Year
No CftD Iloscriptiau 2404

S

I Girds C MUD 03 96::384
2 Circle C MUD !F3 Assumed 161A31

3 Circle C MUD #4 0
4 Cttelm C MUD 04 Assumed 0

5 Ntapie Run MUD 1,398.658
6 Maple Run MUD Assumed 248,331
7 Nath Austin MUD A

8 !'lcutb Austin MUD Amumed 0
9 Southland Oaks MUD 704RO
10 Southland Oaks MUD Assumed 36,277
11 Tsngltwyod MUD 114,281
12 Taaillowaac4 MUD Assumed 37,084
13 V1Uap at W,Q, MUD 1,507.636

14 Yiilaga at W.O. Assumed 263.969
15 Wcllst Srinc6 MUD 105.220
16 Wells Branch MUD Assumed 0
17 Un-ased 0

18 Total CRB Debt 5rrrice 5,529.73b

^

'

r

A-13
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COS Rate Study 1999 ^ ^.
Lsittc Paper t!I - Revenue Requirements dF Test Year
PiC Member Comtueats - As uf IVI01"

components of required revenue in the cost of service Stttdy. By making it easier for people to identify specific
revenue items, it gives ratepayers gmter confidence that the cost of service process is open and faQr. In addition,
because specific revenue components can be more easily identified, items of disagreement can mare easily be
discussed and debated.

The cash basis approach continues to treat outside city customers in the saw manner - requiring them customers
to bear the risks and rewards of ownership - as in the past. Conversion to the utility method would require
charging outside-city users a return on investment on ownership risks that the city has previously shared with those
users.

The cash basis avoids the inherent controversy of determining the appropriate, higher rate of return for outside city
qsston= than for inside city customers.

Conclusion on Revenue Basis: On the basis of the (conceptual) discussion to date, the cash basis is the clear chokeover the utility basis. However, the Rate Advocate rtcomntcnds that the COS study be performed on both cash and
utility bases to allow PIC members to better understand the impacts of this decision on COS issues.

The choice presented to the Pltu has been whether to study the cash basis or the utility basis. The Rate Advocate
believes that such a choice is unnecessary and undesirable, As ctescnbed by the COS consuitartt, the utility basis
appears to require anoe extensive work than the cash basis. 4cating a cash basis revenue requirement alternative
computer model should not be overly burdensome. Moraover, a new COS study is done very infrequentlyand at a significant cost to utility consumers The opportunity to pccFtutn a thorough analysis of the choice between
cash and utility bases in this COS study seems to amply justify the COS consultant's time,

T : Year:

Consultant Recomtttendatlon: LTse Pro ected or Bud geted test y,

Sear Willis. MnltXAMiEx;

I awith the recommendation made by the rate consultant on this isme.

There is absolutely no mason to use a historical test year. unless the City desires to have each customer class^ scrutinize the budget (which is already nppt<ovad). To reinvent the wheel by in effect reconciling between some
audited historical period to the cur -rent budget would be pointless. I suppose that any customer class has the right to
participate in the budget proecss, but to second guess an existing budget would imply that the City wortTd have torevise the budget if costs were disapproved

^Um Howe Wholesale!

1 believe we should follow a bistotir^ test year, not the projected test year,

I. Test Year

As a outside abserver, this seem a confusing topic IP as was s#atecl, there was no clifie.rea ►cc in otttcoznes,
why would the city not wish to choose the method that has the least att110unt of controversy. Secttoa 21.1 in
the issue paper antes that "because there is no profit 111011M them is no obvious reason why the utility would
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COS Rate Study 1999
Issue Paper g1 - Revenue Requirements & Test Year
PIC Member Comments . As of I2/1Q199

want to overstate its revenue requirements, In fect, city councils generally attempt to minimize costs in order
to limit rate increases. This is a very common political goal, which effectively lirruts the potential for
unreasonably high revenue rcqu.trements,"

Yet in A,u.ctin. this does not appear to be the case, With a policy decision to keep in-City residential
customers at a seven year average of 28.846 below Cost of Service, these is a sufficient motive to overstate
revenue rtqtancmez}ts for other customer classes. in the law seven years, how oft" have the utility budgeted
revenue tuquircmcnsa been challenged during the budget process? I doubt the record will show any credible
and meaningful discussion on water utility revenue re,c3uirement3 during the budget public hearings or council
debate to pass the utility budget and rates.

In Texas, an historical test year is used in determining rates for investor owned utilities. Adjustments we
permitted for known and measurable changes. Howeve.r, as indicated by Mr. Willis, these adjustments am
subjected to a high level of scrutiny. It is unreasonable to assume that the standard used to adjust historical

^ cost in the process of preparing the City budget is the same standard that would be applied in a regulatory
review, If rates are to be determined on a utility basis, the appropriate starting point is an historical test year.
Each adjustment to historical costs and revenues needs to be explained and documented.

^ 11. Recommendation

A change in cost of service methods will inevitably shift coot among customer classes. and may shift costs
within the wholesale class. The City should provide both a cashlbudget analysis and a utility/historical test
year analysis. Both analyses are required in order to assure whoksak customers that the raterttaking process
is not being manipulated

113iettael lamer, Whaieaat+e!:

I do not agree with the rcconurrutidittion made by the rate consultant on this issuc.

The reasons I oppose the recommendation of the rate ccwwhant we as follows:

Using the historical teat year adjusted for known and Measurable changes is, in my opinion, the only practical and
defensible mothorblogy. It provides a stronger foundation and is more difficult to misuse than a projected test year.

Using it projected test year is an incentive for the Utility to overstate its revenue requirements. (Which it
consistently does even now)

^ I feel confident and I am sure t speak for the entire wholesale class when ! say "So far this process 1s looking
like a total reversal of the t442 Cost of Service report and policy. Needless to say, It will be impwsas3bia to
build any consensus and support for this new study. In order for me to sell it to my colleagues, I must tlrst

[ beikve in it mysd[, From what I have seen so far, this appears to be the first phase of a systematic ^-%
destruction of a policy that we, the Wholesale Custamets, have come to accept as reasonable. 1 do hope you
are able to reverse my early observation and opinion to this point."

J29 YJSMM Outside Citv ReslCient3al:

I agree with the recommendation made by the rate consultant on this isstsc.
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