
1. "You," "your" and "City" means and refers to City of Austin, as well as your
officers, employees, affiliates, and expert witnesses.

2. "AWU" means and refers to Austin Water Utility as an entity as well as its
employees, managers, officers, and expert witnesses.

3. "Petitioners" means and refers to Wells Branch MUD, Travis County WCID No. 10,
Northtown MUD, and North Austin Utility District No. 1.

4. "Document" or "documents" means and refers to all writings, data, data compilations,
correspondence, electronic transmissions, email, electronically stored data and data
compilations, and all versions and modifications of same.

5. "Petition" means and refers to the petition that is the subject of SOAH Docket No.
582-13-4617 and TCEQ Docket No. 2013-0865-UCR.

6. "Budget Document" means and refers to the complete set of documents, attachments,
appendices and exhibits that make up the budget proposed for the City for FY 2013.

7. "FY 2013" means and refers to the City's 2013 fiscal year.

8. "Approved Budget" means and refers to the actual budget, including all attachments,
exhibits, appendices and exhibits, approved and adopted by the Austin City Council
for FY 2013.

9. "Source documentation" means and refers to all documents that provide evidence or
support the transaction, budget entry, or business deal, including invoices, receipts,
cash slips, deposit slips, check registers, ledgers, and work papers.

10. "Staffing study" means and refers to any analysis, assessment, report, examination, or
investigation regarding the employee levels, numbers, efficiencies, salaries,
workload, organization, management, leadership, or accountability.

11. "Compensation study" means and refers to any analysis, assessment, report,
examination, or investigation regarding any type of employee compensation.
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Besides my salary, can I earn additional income? I AustinTexas.gov..

fi.x. texas*gov
if; ' r.,, . w,-. Wile of the City of Austin

http://austintexas.gov/faq/besides-my-salary-can-i-earn-additional-i...

e
Explore your city... Wh

Department)) Police » FAQ n Austin Police Department Recruiting u Besides my salary, can I earn additional income?

Yes. The Austin Police Department pay schedule is one of the highest in the State of Texas and the
nation. Eligible employees can increase their salary with some of the following pay incentives:

• Specialties obtained such as bilingual pay, field training officer pay, and crisis intervention
^ officer pay.

• Educational incentive pay.
• Shift differential pay.
• G.I. Bill incentives for eligible military individuals during the academy and field training

program.

I of I

Docket Nos. 42857 and 42867 -266-

9/26/2014 4:10 PM
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2012-13 Approved Budget, Austin, TX

^^. AIE

Austin Energy

Sources of Funds
Trans-

Fuel mission

;evenue
Revenue Community

32.3% 4.6% Benefit
Revenue

2.5%
Other

Revenue
^rora^ 3.1%

Revenue
502%

, . .

Income

Revenue
Transfers In 6.2%

08"/0

Uses of Funds Recoverable
Fuel Expenses

32°k 7.5%
Capital

Program
5.5%

Debt Serwce

^

13.7%

%"^Non-Fuel ^',:' ,=' GeneralFund
Operations & Transfer

Maini. E^ 5^ 83%
30.5% ^ 7%

Budget Overview

2009-10 2010-11 2011-12 2011-12 2012-13
Actual Actual Amended Estimated Approved*

Austin Energy Fund
Revenue $1,159,438,931 $1,259,288,587 $1,139,447,227 $1,183,285,363 $1,273,895,270
Transfers In $2,000,000 $0 $0 $25,000,000 $10,900,000
Requirements $1,239,599,883 $1,246,765,855 $1,208,664,317 $1,218,584,866 $1,261,537,094
Full-Time Equivalents (FTEs) 1,676.00 1,675.00 1,659.00 1,659.00 1,659.00

Expense Refunds $52,831,997 $59,484,488 $62,375,693 $62,375,693 $62,343,804

G ra nts
Requirements $4,670,257 $12,360,790 $2,148,790 $2,148,790 $325,000
Full-Time Equivalents (FTEs) 16.00 16.00 16.00 16.00 13.00

Total Budget $1,297,102,137 $1,318,611,133 $1,273,188,800 $1,283,109,349 $1,324,205,898

*Note: In addition to the amount shown above, the Austin Energy Fund provides funding for the Economic Growth and Redevelopment Services Office
totaling $11,403,433 including 47.00 Full-Time Equivalents in the FY 2012-13 Budget.

Volume i 1413
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2012-13 Approved Budget, Austin, TX

GENERAL FUND

2009-10 2010-11 2011-12 2011-12 2012-13
ACTUAL ACTUAL AMENDED ESTIMATED Approved

BEGINNING BALANCE 0 0 0 0 0

REVENUE

Taxes

General Property Taxes
Current 233,973,859 249,059,107 277,463,649 277,463,649 311,396,138
Delinquent 1,101,086 1,192,286 1,000,000 1,000,000 1,000,000
Penalty and Interest 1,121,511 1,101,502 914,696 914,696 889,985

Subtotal 236,196,456 251,352,895 279,378,345 279,378,345 313,286,123
City Sales Tax 144,709,588 151,125,270 152,723,043 158,681,533 164,235,387
OtherTaxes 6,048,901 6,366,558 5,160,000 5,515,000 5,739,000

Total Taxes 386,954,945 408,844,723 437,261,388 443,574,878 483,260,510

Gross Receipts/Franchise Fees
Telecommunications 16,339,044 15,770,632 16,346,000 15,703,000 15,703,000
Gas 7,025,083 5,932,989 6,214,000 5,493,000 5,548,000
Cable 9,149,477 8,813,768 8,993,000 9,448,000 9,637,000
Miscellaneous 2,450,636 2,394,706 2,273,919 2,362,724 2,411,658

Total Franchise Fees 34,964,240 32,912,095 33,826,919 33,006,724 33,299,658

Fines, Forfeitures, Penalties
Library Fines 503,234 575,154 560,750 603,400 612,570
Traffic Fines 10,116,876 9,707,547 10,594,422 8,801,440 8,967,759
Parking Violations 2,465,425 2,584,508 3,131,859 3,642,985 3,679,410
Other Fines 5,606,376 5,258,413 5,791,550 4,842,105 4,650,435

Total Fines, Forfeitures, Penalties 18,691,911 18,125,622 20,078,581 17,889,930 17,910,174

Licenses, Permits, Inspections
Alarm Permits 2,063,762 2,137,904 2,069,000 2,174,000 2,217,000
Public Health 2,855,753 3,001,407 3,072,966 2,925,005 3,004,645
Development 2,619,832 4,181,057 3,179,180 4,082,510 4,375,072
Building Safety 7,584,157 8,781,893 6,697,153 8,589,147 9,767,783
Other Licenses/Permits 592,450 550,035 599,856 614,457 635,534

Total Licenses, Permits, Inspections 15,715,954 18,652,296 15,618,155 18,385,119 20,000,034

Charges for Services
Recreation and Culture 2,936,226 7,316,025 7,594,328 7,262,259 7,432,413
Public Health 4,723,637 4,578,813 5,151,921 4,521,486 4,785,844
Emergency Medical Services 24,316,801 31,235,206 29,336,100 31,291,013 30,808,880
General Government 1,332,795 1,325,981 1,457,539 1,244,323 1,264,213

Total Charges for Services 33,309,459 44,456,025 43,539,888 44,319,081 44,291,350

Interest and Other

Interest 2,806,684 1,276,204 1,318,206 535,246 684,441
Use of Property 3,454,970 2,402,947 2,092,727 2,202,348 2,160,686
Other Revenue 606,630 242,896 221,842 199,215 203,727

Total Interest and Other 6,868,284 3,922,047 3,632,775 2,936,809 3,048,854
TOTAL REVENUE 496,504,793 526,912,808 553,957,706 560,112,541 601,810,580

TRANSFERSIN
Electric Revenue 101,000,000 103,000,000 105,000,000 105,000,000 105,000,000
Water Revenue 28,967,464 31,263,325 31,919,531 31,919,531 34,548,359
Water Infrastructure Inspection 1,200,000 1,200,000 1,200,000 1,200,000 1,200,000
Budget Stabilization Fund 0 0 1,978,080 1,978,080 0
Sustainability Fund 0 0 0 0 95,535
Recreation Program Fund 165,820 0 0 0 0
Softball Fund 81,570 0 0 0 0

TOTAL TRANSFERS IN 131,414,854 135,463,325 140,097,611 140,097,611 140,843,894

TOTAL APPROPRIATED FUNDS 627,919,647 662,376,133 694,055,317 700,210,152 742,654,474

Volume I I 589
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9

proportion of ending balance requirements could

be allocated to the wastewater operations.

(3) No cost-of-service basis was presented by

Austin to justify the subsidization of

wastewater operations through the maintenance

of substantially greater ending balance re-

quirements for the water utility.

44,
it is not inappropriate to draw down beginning balances

to reduce
the amount of revenues necessary for the

provision of water service.

a.
The cash basis method of rate-making was utilized by

the parties to this proceeding.

b.
Under the cash basis method of rate-making. the

utility is not entitled to include in its cost-of-

serv.ice analysis a factor for prof.it or deprecia-

tian.

C.
The combined Austin water and wastewater utility is

a publicly-owned utility.

d. Excess balances for publicly-awned utilities do not

belong to the municipality and should eventually be

returned to the ratepayers in the form of services,

additional facilities, or reduced rates.

e.
The beginning balances are comprised of surplus net

revenues collected, in part, as a result of exces-

sive rates and are neitkazr a profit nor a

18

Docket Nos. 42857 and 42867 -277- JJJ-5
1061



Footnote #71

Docket Nos. 42857 and 42867 -278- JJJ-5
1062



^' . Section 5
lntactawater Utilitv Rates

earnings and formally issued debt. Therefore, the total revenues collected from all

customers must equal budgeted revenues. AWU's revenue requirements for its

wastewater utility consist of the following cost components. Each is described in greater

detail below.

• Operations & Maintenance (O&M) Costs

• Debt Service
• Capital Expenditures (Not Debt Financed)

• Transfers to Capital Reserves and Other Funds

5.3.1.1. Operations & Maintenance Costs
O&M costs account for most of the day-to-day expenditures for operating a water utility.
O&M costs include, for example, labor, benefits, insurance, utilities, etc. The projected
annual O&M expenditures for FY2009 are provided in Table C-5 in Appendix C. The
O&M expenditures for FY2009 were based on AWU's budget projections. Consistent

A
with industry standards, these expenditures exclude depreciation expenses.^-

5.3.1.2. Debt Service Costs
Debt service costs are the costs associated with financing major capital improvements
which are usually identified in a utility's capital improvements plan (CIP). AWU
finances approximately 80 percent of its capital expenditures by issuing long-term
financial instruments. It funds the remaining 20 percent from current operating revenues.
This practice is typical in the utility industry for two primary reasons. First, the financial
resources required for these types of projects typically exceed the utility's available
resources from the normal operation of its system. Second, spreading the debt service
costs for the project over the repayment period effectively spreads the financial burden of
financing large improvements to both existing and future users of the system. This
burden sharing allows the utility to better match the cost of improvements with those
customers using the improvements. Capital improvement projects are designed to fulfill

a range of needs including:

• Compliance with new state and federal regulations,
• Enhancement of the level and reliability of the service provided,

• Meet ongoing demands of system growth and economic development, and

• Replacement and refurbishment of existing system infrastructure.

AWU's debt service requirements include debt service for revenue bonds, commercial
paper, G.O bonds, and water district bonds. For FY2009, the total cost is estimated to be
over $82.8 million. The total cost is included in Table C-6 in Appendix C.

5.3.1.3. Capital Expenditures (not Debt Financed)
Some capital expenditures may be funded directly from the utilities revenues or operating
fund. In fact, AWU's financial policies suggest that 20 percent of capital expenditures be
funded by equity rather than debt. AWU's, capital expenditures from rates is estimated

Austin Water Utility RE13)AK
Cost of Sevice Rate Study 2008 CONSULTING
2908-083 . e.nner o. r..<o.. r.u.c

PFT of Greg Meszaros-3518
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CHAPTER 24. SUBSTANTIVE RULES APPLICABLE TO WATER AND SEWER

SERVICE PROVIDERS.

Subchapter B. RATES, RATE-MAKING, AND RATES/TARIFF CHANGES.

§24.31. Cost of Service.

(a) Components of cost of service. Rates are based upon a utility's cost of rendering service. The two
components of cost of service are allowable expenses and return on invested capital.

(b) Allowable expenses. Only those expenses that are reasonable and necessary to provide service to the
ratepayers may be included in allowable expenses. In computing a utility's allowable expenses, only
the utility's historical test year expenses as adjusted for known and measurable changes may be
considered.
(1) Components of allowable expenses. Allowable expenses, to the extent they are reasonable

and necessary, and subject to this section, may include, but are not limited to, the following
general categories:
(A) operations and maintenance expense incurred in furnishing normal utility service

and in maintaining utility plant used by and useful to the utility in providing such

service (payments to affiliated interests for costs of service, or any property, right, or
thing, or for interest expense are not allowed as an expense for cost of service except

as provided in TWC, §13.185(e));

(B) depreciation expense based on original cost and computed on a straight line basis
over the useful life of the asset as approved by the commission. Depreciation is
allowed on all currently used depreciable utility property owned by the utility except
for property provided by explicit customer agreements or funded by customer
contributions in aid of construction. Depreciation on all currently used and useful
developer or governmental entity contributed property is allowed in the cost of
service. On all applications, the depreciation accrual for all assets must account for
expected net salvage value in the calculation of the depreciation rate and actual net
salvage value related to retired plant. The depreciation rate and expense must be
calculated on a straight line basis over the expected or remaining life of the asset.
Utilities must calculate depreciation on a straight line basis, but are not required to
use the remaining life method if salvage value is zero. When submitting an
application that includes salvage value in depreciation calculations, the utility must
submit sufficient evidence with the application establishing that the estimated
salvage value, including removal costs, is reasonable. Such evidence will be
included for the asset group in deprecation studies for those utilities practicing group
accounting while such evidence will relate to specific assets for those utilities
practicing itemized accounting;

(C) assessments and taxes other than income taxes;
(D) federal income taxes on a normalized basis (federal income taxes must be computed

according to the provisions of TWC, § 13.185(f), if applicable);
(E) reasonable expenditures for ordinary advertising, contributions, and donations; and
(F) funds expended in support of membership in professional or trade associations,

provided such associations contribute toward the professionalism of their
membership.

(2) Expenses not allowed. The following expenses are not allowed as a component of cost of
service:
(A) legislative advocacy expenses, whether made directly or indirectly, including, but

not limited to, legislative advocacy expenses included in professional or trade
association dues;

(B) funds expended in support of political candidates;
(C) funds expended in support of any political movement;

§24.31-1 effective 9/1/14
(P 42190)
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Option 03 Final

Table 103

Austin Water Utility

Water Cost of Service Model - Base/Extra-Capacity Method

Actual O&M Costs

[tem Class Code lass Code Description

Y 2013

Proposed

ercent

Included

Y 2013
Included

WATER TREATMENT I Treatment

Environmental & Regulatory Support I Treatment $596,188 100% $596,188

Water Treatment Laboratory I Treatment 1,680,110 100% 1,680,110

Water Treatment Engineering I Treatment 100% 0

Process Engineering I Treatment 491,453 100% 491,453

Facility Engtneering - Treatment 1 Treatment 596,332 100% 596,332

WTP4Matntenance I Treatment 332,685 100% 332,685

Davis WTPMaintenance I Treatment 1,873,546 100% 1,873,546

UllrtchWTPMaintenance I Treatment 1,856,772 100% 1,856,772

Electrical Maintenance I Treatment 1,163,546 100% 1,163,546

Instrumentation & Control Maintenance I Treatment 936,232 100% 936,232

Admin Support 1 Treatment 918,786 100% 918,786

Systems Support I Treatment 157,141 100% 157,141

WTP4Operattons I Treatment 100% 0

Electrical I Treatment 0 100% 0

Chemical I Treatment 0 100% 0

Other I Treatment 624,313 100% 624,313

Davis WTP Operations I Treatment 100% 0

Electrical I Treatment 4,425,351 100% 4,425,351

Chemical I Treatment 2,608,800 100% 2,608,800

Other I Treatment 1,895,804 100% 1,895,804

Ultrtch WTPOperattons I Treatment 100% 0

Electrical I Treatment 4,989,972 100% 4,989,972

Chemical I Treatment 3,270,981 100% 3,270,981

Other 1 Treatment 2,227,827 100% 2,227,827

PIPELINE OPERATIONS 8 Transmission & Distr 100% 0

Pump Station & Reservoir Maintenance (+SCAD 8 Transmission & Distr 100% 0

Electrical 8 Transmission & Distr 3,743,078 100% 3,743,078

Other 8 Transmission & Distr 1,390,532 100% 1,390,532

Pump Station & Reservoir Operations 8 Transmission & Dtstr 1,906,231 100% 1,906,231

Pipeline Maintenance 8 Transmission & Diner 100% 0

Management Services 8 Transmission & Distr 804,044 100% 804,044

Distribution System Maintenance 8 Transmission & Distr 1,502,264 100% 1,502,264

Pipeline Operations 8 Transmission & Dtstr 8,679,861 100% 8,679,861

Service (House) Connection 8 Transmission & Distr 346,065 100% 346,065

Pipeline Rehabilitation & Construction 8 Transmission & Distr 1,927,456 100% 1,927,456

Metering Services 8 Transmission & Distr 100% 0

Meter Shop 8 Transmission & Dtstr. 2,978,223 100% 2,978,223

ARV/PRV Maintenance 8 Transmission & Distr 220,194 100% 220,194

Valve & Hydrant 8 Transmission & Distr 100% 0

Valves 8 Transmission & Distr 937,599 100% 937,599

Valve Exercising 8 Transmission & Distr 592,812 100% 592,812

Hydrants 8 Transmission & Distr 1,885,472 100% 1,885,472

DISTRIBUTION SYSTEM SUPPORT 8 Transmission & Distr 100% 0

Asset Mgt - Distribution 8 Transmission & Distr 0 100% 0

Dispatch 8 Transmission &Drstr 572,853 100% 572,853

Water Facility Engtneertng - Dtstrtbutton 8 Transmission &Dtstr 1,299,908 100% 1,299,908

Water Pipeline Engineering 8 Transmission &Dtslr 1,285,132 100% 1,285,132

Infrastructure Records 8 Transmission & Distr 0 100% 0

Distribution Engineering 8 Transmission & Distr 855,062 100% 855,062

Engineering & Tech Support 8 Transmission & Distr 2,312,919 100% 2,312,919

GIS Services 8 Transmission & Distr 635,573 100% 635,573

LineLocators -Dtstrtbutton 8 Transmission &Dtstr 341,833 100% 341,833

Water Protection / Inspection 8 Transmission & Distr 922,205 100% 922,205

8 Transmission &Dtstr 1,241,765 100% 1,241,765

Systems Plamm^g 8 Transmission & Dstr 1,594,899 100% 1,594,899

Uttltty llevelopment Service 8 Transmission & Distr 356,691 100% 356,691

ONE STOP SAOP 100 % 0

Water Cost of Servtce Model - B ase/Extra-Capacity Method-Austin Water Utility

PFT of Greg Meszaros-4823
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Option 03 Final

Table 103

Austin Water Utility

Water Cost of 'Service Model - Base/Extra-Capacity Method
Actual O&M Costs

em Class Code Class Code Description
FY 2013
Proposed

Building Plan Review 4 Services 44,028
Research & Consult Water Cons 4 Services 0
Land Use Review 4 Services 45,618
Site Inspections 4 Services 0
Permtt and License Center 4 Services 124,027

Administration & Management
Internal Audit

Business Support

Strategic Resources Services (Wholesale)

Business Improvement Services

Financial Mngt / Budget & Accounting

CIP Budgeting / Acct & Fin Reporting

Rates, Analysis & Asset Mngt (RAAM)

Utility Central Stores

Budget & Accounting
Information Technology

Security Management
Facility Management - Service Centers

Facility Management - WCC, NSC

Purchasing

Accounts Payable

Public Involvement

Human Resources Services

Organizational Development

Employment - Compensation

Employee Relations & Workers Comp

Safety & Training

Equipment Repairs
CONSERVATION & REUSE

Facility Engineering - Conservation
Environmental Affairs & Conservation

Reicher Ranch
Land Management

Balcones Canyonland Preserve
Water Reuse

BILLING CUSTOMER SERVICES
Tap Sales

Taps Investigation & Admin

Retail Customer Service

Utility Customer Services Office - AE
Bad Debt

TRANSFERS & OTHER REQUIREMENTS

Commission on Debt
Special Support

WATER CONSERVATION

Water Conservation
Other Operating Transfers

Operating Transfers

Other Transfers

0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

Administative

Admmtstanve

Administative

Admmtstattve

Administative

Administative

Administative

Administative

Administative

Administative

Administative

Administative

Admimstative

Administative

Administative

Administative

Administative

Administative

Administative

Administative

Administative

Administative

Administative

Administative

Adurmistatrve

Administative

Administative

Administative

Administative

Administative

260,876

505,014

169,223

118,454

434,047

331,709

143,179

616,045

1 2,065,671 1
1,053,904

1,269,455

424,936

218,853

308,817

485,258

196,017

232,604

189 081

557,425

195,419

105,770

1,458,750

1,314.800

0

Services 180.329
Services 133.060
Customer Service 476,398
Customer Service 12,366,897
Administative 925,000

Administative 30,250
Administative 12,445,083
Administative
Administative 6,534,217

Administative 1,011,015
Administative 819,366

100%
100"/
100%
100%
100%
100%
00%

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

FY 2013

44,028
0

45,618

0

124,027

0
0

260,876
505,014
169,223
118,454

0
434,047
331,709
143,179
616,045

2,065,671
1,053,904
1,269,455
424,936

218,853

308,817

485,258

0

196,017

232,604

189,081

557,425

195,419

0
0
0

105,770

1,458,750

1,314,800

0

0

180,329

133,060

476,398

12,366,897
925,000

0
30,250

12,445,083

0

6,534,217
0

1,011,015
819,366

Total O&M Costs $116,769,105 100% $116,769,105
Clack IIi,949,739 OK

Water Cost of Service Model - Base/Extra-Capacity Method-Austin Water Utility

PFT of Greg Meszaros-4824
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WW Option 01 Final

Table 54

Austin Water Utility

Wastewater Cost of Service Model - Hybrid Method
Actual O&M Costs

Item
Class Code FY2013 Percent FY2013

Class Code Descn non Proposed Included Included

WASTEWATER TREATMENT SUPPORT

Environmental & Regulatory Support 7 Treatment $597,401 100% $597 401
WW Treatment Laboratory 7 Treatment 1,372,440 100%

,

3721 440Process Engineering 7 Treatment 529,357 100%
, ,

529 357
Facility Engtneenng - Plants 7 Treatment 417,650 100%

,

417 650
WASTEWATER TREATMENT

,

Hornsby Biosolids Plant

Hornsby Operations

Electrical 7 Treatment 104,077 100% 104 077Chemical 7 Treatment 1,098,006 100%
.

1 098 006Other

Hornsby Maintenance
7 Treatment 1,660,755 100%

, ,

1,660,755

Homsby Bend Equipment Maintenance
7 Treatment 2,095,330 100% 2,095,330

Wastewater Plant Maintenance
7 Treatment 2,441,926 100% 2,441,926

South Austin Regional WWTP Maintenance 7 Treatment 1,989,476 100% 1 989 476
Govalle WWTP Maintenance 7 Treatment 0 100%

, ,

0
Walnut Creek WWTP Maintenance 7 Treatment 1,915,635 100% 1 915 635
Electric Maintenance 7 Treatment 1,573,368 100%

, ,

1 573 368
Instrumentation & Control Maintenance 7 Treatment 1,267,742 100%

, ,

1 267 742
Systems Support -Wastewater--MBN 7 Treat-ml I57 141

, ,

Admm Support - Wastewater--MBN 7 Tr t
, 100% 157,141

South Austin Regional Operations
ea ment 367,605 100% 367,605

Electrical

Chemical
7 Treatment 3,579,894 100% 3,579,894

Other
7 Treatment 558,399 100% 558,399

Govallc Operations - Govalle recently decomm
7

issioned
Treatment 1,867,442 100% 1,867,442

Electrical 7 Treatment 63,000
100%

100°/,

0

63 000Chemical 7 Treatment 500 100%
,

500Other

Walnut Creek Operations
7 Treatment 651,016 100% 651,016

Electrical

Chemical
7 Treatment 3,430,486 100% 3,430,486

Otl'er
7 Treatment 300,000 100% 300,000

Remote Treatment Plants
7 Treatment 2,094,766 100% 2,094,766

Electrical 7 Treatment 0 100% 0
Chemical 7 Treatment 0 100% 0
Other

COLLECTION SYSTEM OPERATIONS & M
7

AINTENAN
Treatment

CE
0 100"/0 0

Lift Stations
Electrical

Other
6 Conveyance 922,827 100% 922,827

Collection Pipeline Maintenance
6 Conveyance 3,608,754 100% 3,608,754

Management Services 6 Conveyance 833,817 100% 833 817Pipeline operations

Sanitary Sewer Overflow (SSO) Prevention
6

6
Conveyance 5,853,400 100%

,

5,853,400

Service (House) Connection
Conveyance 1,649,729 100% 1,649,729

Constructton - Invest&Rehab
6

6
Conveyance

C
272,004 100% 272,004

COLLECTION SYSTEM SUPPORT
onveyance 1,845,453 100% 1,845,453

Asset Management 6 Conveyance 0 100% 0
Dispatch

Pipeline Engineering
6

6
Conveyance 544,808 100% 544,808

Facility Engineering - Dist/Coll 6

Conveyance

Conve ance
1,282,147

976 666

100% 1,282,147

Engineering &Tech Support 6
y

Conve a
, 100% 976,666

GIS Services 6
y nce

C
0 100% 0

Line Locators - Collection 6
onveyance

C
635,474 100% 635,474

On-Site Sewage Facilities (OSSF) 6
onveyance

C
295,523 100% 295,523

Industrial Waste
onveyance 454,736 100% 454,736

Infrastructure Records-MBN
6

6
Conveyance 1,470,989 100% 1,470,989

Systems Planning 6
Conveyance 0 100% 0

Utility Development Services 6
Conveyance

C
1,339,372 100% 1,339,372

Wastewater TV Inspection, Inflow & Infiltration
onveyance 482,894 100% 482,884

TV Inspection 6 Conveyance 3,877,152 100% 3 877 152
Inflow and infiltration 6 Conveyance 1,059,934 100%

, ,

0591 934
Collection Engineering 6 Conveyance 4,179,489 100%

, ,

4,179,489

Wastewater Cost of Scrvicc Model - Hybrid Mctliod--Austin Water Utility

PFT of Greg Meszaros-6085
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Table 54
Austin Witter Utility
Wastewater Cost of Senace Model - Hybrid Method

Actual O&M Costs

ONESTOPSHOP

Commercial Building Plan Review

Building Plan Review

Building Plan Review - 1W

Land Use Review

One-Time Inspection

Permit Center
permit and License Center

Permit and License Center OSSF

Class

I Administrative

1 Admtmstrahve

Administrative

1 Administrative

Administrative 114,016 100%

Administrative 43,698 100%

1 Administrative 0 100%

FY2013 Percent

Proposed Included

48,093 100%

96,507 100%

41,777 100%

43,698 100%

FY2013

Included

48,093

96,507

41,777

43,698

114,016

43,698

0

Administration & Management
I Administrative 260,875 100% 260,875

Internal Audit
I Administrative 505,411 100% 505,411

Business Support
l l I Administrative 169,224 100% 169,224

eesaStrategic Resources Services - Who
inistrativeAd 118,454 100% 118,454

Business Improvement Services

CIP Budget/Acct & Fin Reporting--MBN

1

1

m

Administrative 434,070 100%

100%

434,070

583549
1 Administrative 549,583 ,

Security Management
I Administrative 331,559 100% 331,559

Rates, Analysis & Asset Mngt
I Administrative 138,014 100% 138,014

Stores
I Administrative 615,578 100% 615,57

Budget &Accounnng
I Administrative 2,029,684 100% 2,029,684

Information Technology Support

Facility Expenses
I Administrative 1,279,314 100% 1279,314

Facility Management - GBSC,WcbbenBle
520445 100% 445,520

Facility Management - WCC, NSC 1 Administrative ,

Purchasing /MBE/WBE
1 Administrative 218,843 100% 218,843

Purchasmg
1 Administrative 306,053 100% 306,053

Accounts Payable
I Administrative 504,638 100% 504,639

Public Involvement - Community Involvement

Personnel /Training
I Administrative 194,973 100% 194,973

Organizational Development
1 Administrative 232,388 100% 232,388

Employment - Compensation
I Administrative 189,893 100% 189,893

Employee Relations & Wkrs Comp
1 Administrative 540,737 100% 540,737

Safety & Training
I Administrative 187,995 100% 197,995

Equipment Repairs

CONSERVATION & REUSE 0 100% 0
Facility Engineering - Conservation 7 Treatment

tT 4981 888 100% 1,888,498

Environmental Lab - Consen• & Reuse Support
7 reatmen ,

0 100 ^ 0
Water Reuse / WW Reuse

7 Treatment
053113 100% 113,053

Center for Environmental Research (CER) I Administrative ,

BILLING CUSTOMER SERVICES 214181 100% 181 ,214

Tap Sales
I Administrative ,

1 1409 100% 114,699

Taps Investigation & Admm
1 Administrative

513471 100% 471,513
Retail Customer Service I

1

Administrative
Administrative

.

6,129251 100% 6,129,251
Utility Customer5ervrcesOffice-AE

I Administrative 917,500 100% 917,500
Bad Debt 0 100%

0

Unused 50
TRANSFERS & OTHER REQUIREMENTS

34730 100% 30,347

commission on Debt
I

1

Administrative

Administrative

,

9,072,463 100% 9,072,463
Special Support

TRANSFERS & OTHER REQUIREMENTS
1,008,026 100% 1,008,026

OperetmgTransfers 769,366 100% 769,366

Other Transfers 0 100% 0
Funding of low-income subsidy 0 100% 0
Unused 5

$92,055,095 100% 892,055,095

Total O&M Costs
Check 91,285,729 Match. Fund Swmnary Opnon 28

Wastewater Cost of Servtce Model - Hybrid Method--Austtn Water Utility

Docket Nos. 42857 and 42867 -293-

PFT of Greg Meszaros-6086
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Response to Petitioners' Third Request for Production of Documents in response to Petitioners'

Third Request for Production of Documents, on all parties to this Proceeding.

1. RESPONSES TO RE QUESTS FOR PRODUCTION SUBJECT TO RIGHT TO
AMEND OR SUPPLEMENT

Each of these responses is submitted pursuant to applicable law and rulesAdditionally,

Austin reserves the right to amend or supplement this response in accordance with applicable

rules.

II. RESPONSES TO REQUESTS FOR PRODUCTION

REQUEST FOR PRODUCTION NO. 3-13. Please provide the source documentation for the

50/50 debt/equity ratio shown on page "PFT of Greg Meszaros-5322" (Table 293 of Water COS

FY 2013 Tables) on Exhibit 19 of the prefiled testimony of Greg Meszaros.

RESPONSE: See Testimony of Greg Meszaros, Director, Austin Water Utility Exhibit No. 17,
Austin Meszaros 3415-4026. Also see documents responsive to Request for Production No.
3-14, Austin RPD Resp. 6136-6137.

REQUEST FOR PRODUCTION NO. 3-15. Please provide the source documentation for the 9%
cost of equity shown on page "PFT of Greg Meszaros-5322" (Table 293 of Water COS FY 2013
Tables) on Exhibit 19 of the prefiled testimony of Greg Meszaros.

RESrorsE: See Testimony of Greg Meszaros, Director, Austin Water Utility Exhibit No. 17,
Austin Meszaros 3415-4026.
---^.

REOUEST FOR PRODUCTION NO. 3-17. Provide the documents related to any assistance
provided by the "One-Stop Shop" to any Petitioner during 2012 and 2013.

RESPONSE: There are no documents responsive to this request.

REQUEST FOR PRODUCTION NO. 3-19. Provide the documents justifying the allocation of
adjusted costs to Raw Water (Production and Transmission) as discussed on page 26, lines 5-17
of Mr. Anders' testimony.

RESrorSE: See Testimony of Greg Meszaros, Director, Austin Water Utility Exhibit No. 17,
Austin Meszaros 3415-4026.

REQUEST FOR PRODUCTION NO. 3-20 Provide the documents justifying the allocation of
adjusted costs to Treatment -Average Day as discussed on page 26, lines 5-17 of Mr. Anders'

r1 testimony.

CITY OF AUSTIN'S SIXTH SUPPLEMENTAL RESPONSE TO TNllill REQUEST FOR PRODUCTION OF DOCUMENTS
SEPTEMBER 25, 2014 PAGE 2
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r : iz - ..,M . ...^ -y-

og^___ _ _____^c oSjSoBo 83S^o^°gS88°SS 888o3S888
esso

osoo^^ oao°s= o°s8os^s^ o so oso^o os;_^^o^o^o^o°s

Docket Nos. 42857 and 42867 -302- JJJ-5
1086



<t

mrv

3ory'g?NrvRg' °nrv

^ 7 y tl ] ; -: G ' ^ ^L' ^ ^ 3 3 2 ^ ^ 2 2 ^ 3 ^ 3 2 e - 3 3 3^ 2
C â 0 G ] s1 5^ r. ^ ^

3 E 3 2 3^^-̂ ` 2 Z^^ 3 2 3^^ 2 2 B^ i j 3^ 3y
2 c^_^ 2 2 5 N?% 2^ 2^e ^^ ? v-72.^n 2^ 3

^^^ y 2^
2 y

y y y a e $t^ p C p C Sp

'' b`J 5 5• L^i 5 5 5 n^^^^5
^ 5 5 s 5 f 5 5^ 5^ 5 5 5 5 5^ 5 5 5 3 p

$ b^O T d S^^ ^^y ^^? 5^ 5^ a O

. -

-

3' ^ 33 3 3 33'3 3 9-3

g fim ^ ''eme rd^^

wa oeo __-'oo ooc o0
o°ocvnn°L'^CCC_^

_
mF

4o

E
< F - ^ W r

u
4^^ o °^ u33 m az oN a o

u > O^ ^'^ ay ^ on: o, o m yF..iFZ r= ..^
V U F V U V ^ Q G p V K y W tFi^ N V^`n 'Z- Z J F 41 .Wj ttil V^ , W^ V^ O

^ ^u^aoW 3 q ^= a^ ^3a 5 m q ° ae Yw q z m> z o °^ F W
q S3°3S3 < ^^^o^^W myo

^c^ w am ao^o^ wa az°' q °' q

mY:LY:L^S°o°o o^ ^-, .V-i^Jy .Q.^mmOLKQOUVYiPyO^^F W vwiiU>O^ W aZUJ^^Na V avi

0[^il W u^1NF-FFI-F-F vi^"'1-^rFi^<.-iJ.JZ .>i^Fm OaZ. w F 0..nQ pF W°x >n.YY J=> ^ W CO

JQ<Q 64 aa as i•wLaiuZi W
Y

V mw W W ^..,a
w W^ CFFa ^ V UU Uma wY[^ w

q U V j» 6v3i
UFf-.^F

03333,`,,,,,
arvu^,r°zyyv=,r ^oWw^-'you xe^u^^^- zmj^wwwmY^a^°m^sw^,3„`o'uy

Oai a f'Zwww^!'i^» A^ V z V z^Utx-ulQ>^ ct-r>iiG^.J-i.^.iJCaF-^ oc z Lx7a 4umi w umica-poVia^m maf>i.a mem
r.rt-Fre^d7d7dd'drxuw^^u,zw^i uz^om>wr-^-,w,^W>a<¢aa><aFC.o-

N
« y33-yau333ua3oM-^t333333e^3oox3zoo

q ^

aa<aaar-wy3^.,w^r^-^h oN _^ e
„-

- oo
%zz^^xxxxmxov: Soo__ ^e > >o

cc=cC^

!e

3So -----o^o^o 08^ oS^ ^So8o8^^g^oo>joS^vo3_^_08_'=_ j S^---- SoE

=eg3Oea^^P-_e^e_y_^^^---------rvnmm^-rvnnnnnnnnnn^$rnnn rvnnn.

Docket Nos. 42857 and 42867 -303- JJJ-5
1087



's^
- - _ _ - - _ _ .. _ _ _ _ _ _ _

^:.a a a w m m m m: m ri ., m: m :. . : n m b- b m x a m: - m m m m ma m m .t a Q m :. m m: a., m

A ra nr3osry^r^ro

n^ a'° v'x ^

n m 3- r n

^
v g _ ---- e Q^ r H _

.9 .2 , .3 F 3 . .5 . Q L $ 9 ^ .9 T . . 3. .^ . .^rz .. _ . .^ .l . 3 4 .^ . .. ^ . . . .^ . .^ c b .^ 9 ^ . .. . . 33 . 3 _ .^

u6
^^€ €e€€s=€ ^ -^.=€d-°€^€^^C^^^__^a€ €€€_ ^ "sa a_^€^€€ €^€° _̂^_€E€_afsE€

J^L I IL°uw'^yssJ^ 6^53a^^ °^3 °^3^3GU^` uLUP^G W^°: a ^ . y : ^ ° 3 ° y" ^ ° 9 8
^^ta^a^ ^a^#$#3^ae^^°sa^,3^,5s^e^aa s3^5a a3^^3ae aa^ ^^agataee^_ ^ ^ <<<<^ j^

s u u u x- u^& x^ #' u e u g x k a a ^^^ Y v V^ u# g x x ^̂  x a M x is e^ x • x"u u a w:t ^ x x u u a x x x"a ^§, M
i5s^f^^s^sFBisi^^sf8^si^^sffSif

P^,o
VkIG 1

SoS^^^8o 8o30^0 08o aA- ^3^So€o

co8^ ^vogo^o^^oS^^^^oSa=o^ ^oo^^o^a°8^^^voo » goaa^^^^ a^^^^^^Po

^ a C C^ C C s C C C^ C o^ o C o C o^ C^ e L' ^ C^i^ 3^ C^,^n ^^^^^ S n rn cC'. a C C^_ C C^'_" ^ C y C C C N C^'L_^'C

a^^a^aTa^P^^ccaaaaaaaa^a^^,^aaa aa^ac"^oaaaaaoS--c^=-= =aaaaSS

G al

--------- = - - - - ^e_ ^_ ,_ e=== _ ^a

= 88^ - - = 888 'ose

- -= -

o $o`o
Xxx

333
0

q O C

Fa 333333F a ,F.a°o °o 000 ^LL^a
j; ooooooj ; jaz y 4 ooy 0000

_ K x^ a Y m p m g ^
0°= 000

>>>>CO 0000000 dtu' ^ O CF y w d^y
vi.vi 1L'1 'xC:Lx V U UU o,.a ^

W F- V F ^ W ... G1 C] a' .. O O y
iry,,,ooooooxLL sZ =-...<aa<aa<aaa<aaaa^,^ CooocQ
°zzu^yHyy^yp^?z^zz°r .̂^i»>ooo^ooo>'ojau ^ad^ <aaaaa 3333^,^ocF.,uo
aa m m^mzd Fauaa =>u^?' Fr-F oooooo^w^'aQ°°
2 x^^CO^ COC] x^a'x"xS^o °o c°o 0 0°°O °o 0 o H"o ^ F a u.5 uUi

w t.Vi KtrYCKK»»'nvirn:n
a v>' ^ O Q i Uy^ S H K^ K z^ ^ C i^" `" O y^^ N X Y X N X?C X X?,C k X X X N^ C u O °' O FO O O O O '2200000

>^1 ^u pc,f`^'ix .nv^m.nv^.n^nrnv,^nv,v,^o.^o^ooo^'`uu^uuV^ym^3^'^4cw aaoof-" ^=-t=r-F{-"r"'
-^ F f-"1-"Yao.a Fx < ¢ a >aemmr-J

ad`^^ » » » z-^"^6 > > > > F ^p^ vuuy[Y o^ y ^z^^zzzaaaao^ea^Jyw
F^^F ^ ^r^ F^ j6U4,1..a^rF-FFF FC7 C7 (7xxxxFU^K

,`oo^^oo`ooooouso^oowaaaa¢aaaaa<aaaaoa^° mmzuu

Yy OpO0000Fa Oz00 Q Hv^, r^ii v°iv^i^aiai r^ii v^i r^i^r^n r^naiyr^C^ N^^ W^ à̂^j,-0, n•"•"^SF.^ ^^v _;^ j<33 j[uO
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I preserve endangered species. While the Petitioners would receive benefit from

2 drinking water supply protection, these costs are also associated with benefits that are

3 not related to the provision of water and wastewater services to the Petitioners. The

4 Land Management division costs for Fiscal Year 2013 were $1,458,750. The

5 Petitioners' cost of service allocated costs for Land Management division costs for

6 Fiscal Year 2013 were $44,296.

7

8 114. Did you reconsider the costs associated with Reicher Ranch to determine

9 whether those costs are related to the cost of providing water and wastewater

10 utility service to the Petitioners?

11 Yes, Austin Water reconsidered the Reicher Ranch costs. Austin Water determined

12 that the Reicher Ranch costs were not related to the provision of water and wastewater

13 service to the Petitioners. The Reicher Ranch costs are related to the Wildlands

14 Division administrative costs associated with Land Management and Balcones

15 Canyonlands Preserve. The Reicher Ranch costs for Fiscal Year 2013 were $105,770.

16 The Petitioners' cost of service allocated costs for Reicher Ranch for Fiscal Year 2013

17 was $3,211.

18

19 115. Did you reconsider the costs for Balcones Canyonlands Preserve to

20 determine whether those costs are related to the cost of providing water and

21 wastewater utility service to the Petitioners?

22 Yes, Austin Water reconsidered the Balcones Canyonlands Preserve costs. Austin

23 Water determined that the Balcones Canyonlands Preserve costs were not related to

24 the provision of water and wastewater service to the Petitioners. The Balcones

25 Canyonlands Preserve costs are related to the management of lands within the

26 Preserve for protection of endangered species. The Balcones Canyonlands Preserve
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Water and Wastewater History I Austin Water Utility I AustinTexas.g... http://www.austintexas.gov/department/water-and-wastewater-history

Au S^'^ ^
ATER

Contact Jobs Report Leaks

Residents Commercial Conservation

Environmental Protection General Info

111!"a

Report Water Waste Customer Service Translate

Water Treatment Plant 4 Water Quality

WATER AND WASTEWATER HISTORY

For decades, Austin Water Utility has provided clean, reliable water and wastewater services to Austin residents. Many

additions and improvements have kept the system in step with technology and Austin's growing population.

Austin's first organized water system began in 1871 when a private company, under a franchise granted by the City, began
pumping water from the Colorado River. In 1893, the 60-foot high Austin Dam, and the subsequently formed Lake Austin, was
completed in the hopes that cheap hydroelectricity would lure business. After a catastrophic failure on April 7, 1900 that led to
parts of the city being flooded and destroyed the water and power facility, the City bought out the private water company and

formed what is today the Austin Water Utility.

In 1923, Dr. E.P. Schoch, a chemical engineering professor at the University of Texas at Austin, created a simple chemical

treatment that used lime to treat river water. The Green Water Treatment Plant was built in 1925 to use this treatment method.

"Modern" water treatment had become a reality in Austin.

The City decommissioned the Green Water Treatment Plant September 2008;urrently, the Davis and Ulinch Water Treatment

Plants currently serve the City, and Water Treatment Plant 4 is under construction.

The City's first wastewater treatment facility was built in 1919 using a tank to settle wastewater solids. In 1937, the tank system
was replaced by the Govalle Wastewater Treatment Plant, a revolutionary facility using a relatively new treatment process
using activated sludge. The Govalle Plant was decommissioned October 2006, and Austin is currently served by the Walnut

Creek and South Austin Regional Wastewater Treatment Plants.

Share GO 19

Austin Water Utility is owned and operated by the City of Austin, Texas.

Get information about the upcoming 10-one elections: www.austintexas gov/10-one

10/5/2014 1:42 PM
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CITY OF AUSTIN, TEXAS
AUSTIN WATER UTILITY

Budget FY 2013-17
Option #30 ^

Combined Operating Budget
Fund Summary

BEGINNING BALANCE'

REVENUES:
Water Services
Wastewater Services
Reclaimed Water Services
Revenue Stability Fee
Reserve Fund Surcharge
Miscellaneous Revenue
Interest Income

TOTAL REVENUES:

TRANSFERS IN:
Public Works
Capital Recovery Fees
Reclaimed Utility Fund

TOTAL TRANSFERS IN:
TOTAL AVAILABLE FUNDS:

OPERATING REQUIREMENTS
Operations and Maintenance

Treatment
Pipeline Operations
Engineering Services
Water Resources Management
Environmental Affairs & Conservation
Support services - Utility
Reclaimed Water Services
One Stop Shop
Other Operating Expenses

Total Operations & Maintenance
(%RR)

Other Requirements,
Accrued Payroll
Workers' Compensation Fund
Liability Reserve Fund
Administrative Support - City
AE Billing & Customer Care
311 System Support
CTM Support

CTECC Emergency Operations Center
Wage Adjustments Market Study
Additional Contribution to Retirement

Total Other Requirements:
TOTAL OPERATING REQUIREMENTS•

(%RR)
DEBT SERVICE.

Revenue Bond Debt Service
Commercial Paper Debt Service
Contract Bond Debt Service
General Obligation Debt Service
Water District Bonds

TOTAL DEBT SERVICE:

(%RR)

Amended
Actual
2009-10

Actual
2010-11

Budget

2011-12
Estimated
2011-12

Proposed
2012-13

563,868,638 $58,237,765 $46,752,900 571,741,693 $72,638,758

$167,950,512 9231,623,181 3217,346,000 $224,512,229 $255,446,799
186,764,058 199,896,274 216,345,137 211,354,289 231,798,910

404,498 587,920 879,424 746,617 1,431,331
0 0 17,000.000 17,000,000 5,666,667
0 0 0 0 3,809,300

5,954,982 7,283,605 6,409,136 5,957,501 8,897,300
691,102 419,751 804,807 274,004 748,233

$361,765.152 $439,812,711 $458,784,504 $459 844 640 $507 .798 ,540

$300,582 $300,582 $300,582 $300,582 $300,582
17,885,673 4,800,000 4,300,00D 4,300,000 4,800,000

0 0 0 0 1,920 000
$18,186,255 $5,100,582 $4,600 .582 $4 .600 ,582 $7.020,582

5379,951,407 U44,913.293 $463,385,086 $464,445,222 $514,819,122

558,413,159 360,834,395 $67,453,306 $68,715,012 $73,567,411
33,747,604 33,448,194 33,790,188 34,522,344 38,486,675
9,997,781 10,326,710 12,057,879 11,360,826 13,364,305
3,798,010 3,872,222 4,041,065 4,106,894 4,803,937

11,676,613 9,867,214 12,170,711 9,835,792 13,113,373
16,283.017 15,997,078 16,725,781 17,547,895 19,322,198

0 0 255,585 251,328 276,471
476,114 496,730 523,962 523,962 601,462

4.710,602 6,825 ,592 6,469 875 6 , 180 ,203 6,815 ,749
$139,102,900 $141,668,135 $153,488,352 $153044256 $170351581

36.0% 32.8% 32.9% 33.0% 32.9%

$377,580 $291,644 $198,591 $189,199 $324,950
961.067 1.035.444 1,022,402 1,022,402 1,195,033
620,000 620,000 550,000 550,000 500.000

6,476,539 7,088,728 8,272,098 8,272,098 12,150,381
12, 262,192 13,786,079 16.556.100 16,556,1 DO 18,496,148

1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
4,174,664 4,238,170 3.125,227 3,125,227 3,447,396

0 7,690 5,994 5,994 7,117
0 0 584,189 0 0

2,008,204 3 ,089 , 029 4 ,376 ,882 4 , 376,882 0
$27,880.246 $31 , 051.266 $35 .691 ,483 $35 ,097 ,902 $37 . 121 .025

$166,983,146 $172,719,401 $189179,835 $188142158 $207472606
43.2% 39.9% 40.6% 40.6% 40.0%

$151,506,313 5166,475,688 $182,029,029 $181,066,004 $197,547,341
503,663 448,644 780,388 471,078 654,842
606,181 0 0 0 0

4,517,409 4,909,782 5,548,441 5,507,772 5,320,469
2,071,775 1,501,546 719,268 719,268 715 ,334

.$159,205,341 $173,335,660 $189,077,126 $167.764,122 $204,237,986
412% 40,1% 40.6% 40.5% 394%

TRANSFERS OUT.

Capital Improvements Program $26,460,000 $49,855,000 $49,900,000 $49,900,000 $58,400,000
General Fund 28,967,464 31,263,325 31,919,531 31,919,531 34,548,359
Revenue Stability Reserve Fund 0 0 0 0 5,516,300
Radio Communications Fund 264,478 287,472 361,978 361,978 384,939
SustalnabileyFund 4,144,601 4,221,113 4,587,844 4,587,844 5,077,985
Reclaimed Utility Fund 0 0 0 0 1,920,000
Economic Incentives Reserve Fund 0 333,333 333,333 333.333 333,333
Public Improvement District 75,00D 75,000 75,000 75,0D0 75,000
Transfer to PARD CIP-Swimming Pools 100,000 100,000 100,000 100,000 100,000
Environmental Remediation Fund 241,500 241,500 364,191 364 , 191 364 , 191

TOTAL TRANSFERS OUT: $60,253,043 386,376.743 387,641.877 $87,641,877 $106 ,720, 107
(%RR) 159% 20.0% 16.9% 19.9% 20.6%

TOTAL REQUIREMENTS: $386,441,530 $432,431,804 3465,898,838 $463,548,157 $518,430699
tXUtS.S' /(UtHU1tNGY) UIF I U T AL AVAILABL.t
FUNDS OVER TOTAL REQUIREMENTS: ($6,490,123) $12,481 ,489 ($2 . 513 ,752) S897 .065 ($3 .61 l577)
ADJUSTMENT TO GAAP $859,250 $1,022,439 $0 $0 $0
ENDING BALANCE: $58,237,765 $71,741,693 $44,239,148 $72,63B,758 $69,027 , 161
Combined Rate Increases 4.5% 4,5% 5.1% 51% 55%
Debt Service Coverage Ratio 1.51 1 53 1.56
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1 104. Did you reconsider the cash funding of Water and Wastewater Capital

2 Improvements in light of Petitioners' claims in the Jay Joyce Affidavit?

3 Yes, Austin Water did reconsider the cash transfers to the Water and Wastewater

4 Capital Improvement projects. Austin Water has determined that the cash transfers to

5 the capital improvement projects is a cost related to the provision of water and

6 wastewater services to the Petitioners. The cash transfers to the capital improvement

7 projects are used to pay cash for construction of capital projects instead of bond

8 funding all costs. Cash funding of capital projects is an accepted industry practice.

9 The cash funding allows for reduced overall costs of infrastructure due to the

10 reduction of financing costs associated with bond funding. Most utilities will cash

11 fund between 20 and 50 percent of their capital spending using cash. Austin Water

12 has a Council approved financial policy to fund at least 20% of our capital spending in

13 cash, with a goal of increasing the cash funding to between 30 and 40 percent. For

14 Fiscal Year 2013, the cash funding of water and wastewater capital improvements was

15 $50,417,738. This represents 19.4 percent of the $259,398,000 in planned capital

16 spending. The Petitioners' cost of service allocated share of the cash funding of water

17 and wastewater capital improvements was $1,632,650. The cash transfers for Fiscal

18 Year 2013 were not excessive, and the Petitioners should pay their proportionate share

19 of these utility costs.

20

21 105. Did you reconsider the annual revenue requirement associated with the

22 Water Revenue Stability Reserve Fund and Surcharge to determine whether it

23 should have been included in Petitioners' cost of service in Fiscal Year 2012 and

24 Fiscal Year 2013?

25 Yes, Austin Water did reconsider the annual revenue requirement associated with the

26 Water Revenue Stability Reserve Fund and Surcharge. Austin Water has determined

27 that the Water Revenue Stability Reserve Fund and Surcharge are costs related to the
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i provision of water services to the Petitioners. The Water Revenue Stability Reserve

2 Fund was created in Fiscal Year 2013 to provide additional cash liquidity to the water

3 utility and provide reserves for future water revenue volatility and water revenue

4 budget shortfalls. If the Water Revenue Stability Reserve Fund was not approved,

5 Austin Water would have had to increase its ending fund balance to have sufficient

6 reserves to operate. The Water Revenue Stability Reserve Fund target balance is 120

7 days of operating costs and is a restricted fund for use only when water revenue has a

8 budget shortfall of at least 10%. The City Council must approve the use of the fund

9 and only 50% can be used in any one year. After use of the fund, the balances will be

10 replenished on a 5-year schedule. The Water Revenue Stability Reserve Fund

11 Surcharge is a rate per 1,000 gallons charged to all customer classes. While Austin

12 Water charges the Water Revenue Reserve Fund Surcharge to all customer classes, we

13 have also reconsidered how we charge this surcharge to our wholesale customers,

14 including the Petitioners. Austin Water has decided for Fiscal Year 2015 to charge

15 the wholesale customers a Water Revenue Reserve Fund Surcharge that is lower than

16 the retail surcharge. The wholesale customers, including the Petitioners, would be

17 charged a surcharge that is a percentage of the retail surcharge that is consistent with

18 the percentage of the wholesale rate to retail rate. This decision recognizes that the

19 wholesale customer's contribution to the reserve fund should be consistent with their

20 overall cost of service revenue responsibility. The Water Revenue Reserve Fund

21 Surcharge in Fiscal Year 2013 was $5,516,300. The Petitioners' cost of service

22 allocated share of this requirement was $244,253.

23

24 106. Did you reconsider transfers from revenues received from Petitioners to

25 the Economic Incentives Reserve Fund (which provides grant funding and

26 economic incentives to Austin employers), based on Petitioners' claims in the Jay

27 Joyce Affidavit?
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